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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): July 5, 2000

Commission Exact Name of Registrant as L.R.S. Employer
File Number Specified in its Charter  Identification No.

1-11607 DTE Energy Company
(a Michigan corporation)  38-3217752
2000 2nd Avenue
Detruit, Michigan
48226-1279
313-235-4000
1.2198 The Detroit Edison
Company
(a Michigan corporation)  38-0478650
2000 2nd Avenue
Detroit, Michigan
48226-1279
313-235-3000

Item 5. Other Events.

On June 3, 2000 Michigan Governor John Engler signed Enrolied Senate Bill No. 937,
2000 PA 141, which provides for the restructuring of the electric utility Industry in
Michigan. On that same date, the Governor signed Enrclled Senate Bill No. 1253, 2000
PA 142, which permits an electric public utility to recover stranded costs (referred to as
“qualified costs” in the statute) provided that the Michigan Public Service Commission
("MPSC") has approved the issuance of securitization bonds and created securitization
property.

As a result of the restructuring of the Michigan electric public utility industry, The Detroit
Edison Company, & Michigan public electric utility, has at least $1.850 billion of stranded
costs, In an Application for a Financing Order, filed July 5, 2000, Detroit Edison
requested that the MPSC, as permitted by 2000 PA 142, make the necessary statutory
findings and rulings to permit Detroit Edison to securitize certain stranded costs. These
stranded costs include Fermi 2 costs, MPSC-approved restructuring costs, buyout or
buydown of power purchase contract costs, costs of certain regulatory assets, retail open
access implementation costs and employee retraining and transition costs. In addition,
the initial and periodic costs of issuance associated with securitization bonds, as well as

lof2 L/2/02:28 FM
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the costs of retiring and refunding securities with the proceeds of securitization, are
qualified costs.

By statute, an Application for a Financing Order is to be treated as an expedited
contested case proceeding and the MPSC is to act upon such an Application no later than
90 days after the electric utility files its application.

2000 PA 142 requires Detroit Edison to retire debt and equity with the proceeds of
securitization bonds.

Detroit Edison is a wholly-owned subsidiary of DTE Energy Company.

2

SIGNATURES
Purstant to the requirements of the Securities Exchange Act of 1934, the Registrants
have duly caused this report to be signed on their behalf by the undersigned, hereunto
duly authorized.

DTE ENERGY COMPANY

(Registrant)

By: /s/ David E. Meador

David E. Meador

Senior Vice President — Finance
and

Treasurer

THE DETROIT EDISON
COMPANY

(Registrant)

By: /s/ N. A. Khouri

N. A. Khouri
Assistant Treasurer

Date: July 7, 2000
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THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 1999

Commission Registrants; State of Incerporation; LR.S. Employer
File Number Address; and Telephone Number Identification No.

1-11607 DTE Energy Company 38-3217752
(a Michigan corporation)
2000 2nd Avenue
Detroit, Michigan 48226-1279
313-235-4000

1-2198 The Detroit Edison Company 38-0478650
(a Michigan corporation)
2000 2nd Avenue
Detroit, Michigan 48§226-1279 -
313-235-8000

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of each exchange on which registered
DTE Energy Company
Common Stock, without par value, with New York and Chicago Stock Exchanges

contingent preferred
stock purchase rights

The Detroit Edison Company

Quarterly Income Debt Securities (QUIDS) New York Stock Exchange
(Junior Subordinated Deferrable Interest

Debentures - 7.625%, 7.54% and 7.375%

Series)

Securities registered pursuant to Section 12(g) of the Act:

(Title of Class)

Indicate by check mark whether the registrants (1) have filed all reports required to be
filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding
12 months (or for such shorter period that the registrants were required to file such
reports), and (2) have been subject to such filing requirements for the past 90 days. Yes
X No

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of
Regulation 5-K is not contained herein, and will not be contained, to the best of
registrants’ knowledge, in definitive proxy or information statements incorporated by
reference in Part I of this Form 10-K or any amendment to this Form 10-K. [ X }

At January 31, 2000, 145,036,824 shares of DTE Energy’s Common Stock, substantially
all held by non-affiliates, were outstanding, with an aggregate market value of
approximately $5.04 billion based upon the closing price on the New York Stock
Exchange.
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DOCUMENTS INCORPORATED BY REFERENCE

Certain information in DTE Energy Company’s definitive Proxy Statement for its 2000
Annual Meeting of Common Sharehelders to be held April 14, 2000, which will be filed

with the Securities and Exchange Commission pursuant to Regulation 14A, not later than

120 days after the end of the Registrants’ fiscal year covered by this report on Form
10-K, is incorporated herein by reference to Part III {Items 10, 11, 12 and 13) of this
Form 10-K.

DTE Energy Company
and
The Detroit Edison Company
FORM 10-K

Year Ended December 31, 1999

This document contains the Annual Reports on Form 10-K for the fiscal year ended

December 31, 1999 for each of DTE Energy Company and The Detroit Edison Company.

Information contained herein relating to an individual registrant is filed by such
registrant on its own behalf. Accordingly, except for its subsidiaries, The Detroit Edison

Company makes no representation as to information relating to DTE Energy Company or

any other companies affiliated with DTE Energy Company.

INDEX
Page
Definitions 4
Annual Report on Form 14-K for DTE Energy Company:
Part I — Itemn 1 - Business 5
Item 2 - Properties 13
Item 3 - Legal Proceedings 14
Item 4 - Submission of Matters to a Vote of Security Holders 16
Part }l — Item 5 - Market for Registrant’s Common Equity and Related
Stockholder Matters 16
Itemn 6 - Selected Financial Data 17
Item 7 - Management's Discussion and Analysis of Financial
Condition and Results of Operations 18
Item 7A-Quantitative and Qualitative Disclosures About Market Risk
(Included in Item 7) 13
Itern 8 - Financial Statements and Supplementary Data 30
Item 9 - Changes in and Disagreements with Accountants on
Accounting and Financial Disclosure 71
Part Il — ftems 10, 11, 12 and 13 - (Incorporated by reference from
DTE Energy Company's definitive Proxy Statement which will be filed
with the Securities and Exchange Commission, pursuant 1o
Regulation 144, not later than 120 days after the end of the fiscal year) 71
Annnal Report on Form 10-K for The Detroit Edison Company:
Part I — Itemn 1 - Business 72
Item 2 - Properties 73
Itemn 3 - Legal Proceedings 73
Item 4 - Submission of Matters to a Vote of Security Holders 73
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DEFINITIONS
Company DTE Energy Company and Subsidiary Companies
Consumers Consumers Energy Company (a wholly owned subsidiary of CMS Energy Corporation)

Detroit Edisan

DTE Capital
Eleciric Choice

The Detroit Edison Company (a wholly owned subsidiary of DTE Energy Company)

and Subsidiary Companies
DTE Capital Corporation {a whally owned subsidiary of DTE Energy Company)

Gives all retail customers equal opportunity to utilize the transmission system which

results in access to competitive generation resources

EPA United States Environmental Protection Agency

FERC Federal Energy Regulatory Commiission

kWh Kilowatthour

Ludingion Ludington Hydroelectric Pumped Storage Plant (owned jointly
with Consumers)

MCN MCN Energy Group Inc.

MDEQ Michigan Department of Environmental Quality

MPSC Michigan Public Service Commission

MW Megawatt

MWh Megawatl hour :

Note(s) Note(s}) to Consolidated Financial Statements of the Company and Detroit Edison

NRC Nuclear Regulatory Commission

PSCR Power Supply Cost Recovery

Registrant Company or Detroit Edison, as the case may be

SALP Systematic Assessment of Licensee Performance

SEC Securities and Exchange Commission

SFAS Statement of Financial Accounting Standards

4
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Annual Report on Form 10-K for DTE Energy Company
PART X

Item 1 — Business.
General

The Company, a Michigan corporation incorporated in 1995, is an exempt holding
company under the Public Utility Holding Company Act. The Company has no operations
of its own, holding instead directly or indirectly, the stock of Detroit Edison and other
subsidiaries engaged in energy-related businesses. Detroit Edison is the Company's
principal operating subsidiary, representing approximately 90% and 86% of the
Company’s assets and revenues, respectively, at December 31, 1999. The Company has
no employees. Detroit Edison has 8,523 employees and other Company affiliates have
363 employees.

See Note 2 for information regarding the Company’s pending merger with MCHN,
Non-Regqulated Operations

Affiliates of the Company are engaged in non-regulated businesses, including
energy-related services and products. Such services and preducts include the operation
of a putverized coal facility and coke oven batteries, coal sourcing, blending and
transportation, landfill gas-to-energy facilitles, providing expertise in the application of
new energy technologies, real estate development, power marketing and trading,
specialty engineering services and retail marketing of energy and other convenience
products. Another affiliate, DTE Capital Corporation, has approximately $400 million of
outstanding debt; the Company has decided to merge DTE Capital's operations into its
own; DTE Capital will transfer all of its assets and liabilities to the Company.

Non-regulated operating revenues of $681 million for 1999 were earned primarily
from projects related to the steel industry and from energy trading activities.

Utility Operations

Detroit Edison, incorporated in Michigan since 1967, is a public utility subject to
regulation by the MPSC and FERC and is engaged in the generation, purchase,
transmission, distribution and sale of electric energy in a 7,600 square mile area in
Southeastern Michigan. Detroit Edison’s service area includes about 13% of Michigan’s
total land area and about half of its population (approximately five million people).
Detroit Edison’s residential custormers reside in urban and rural areas, including an
extensive shoreline along the Great Lakes and connecting waters. 3,887 of Detroit
Edison’s 8,523 employees are represented by unions under two collective bargaining
agreements. One agreement expires in June 2004 for 3,307 employees and the other
agreement expires in August 2000 for 580 employees.

5

Operating revenues, sales and customer data by rate class are as follows:
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1999 1998 1997
Operating Revenues (Millions)
Electric
Residential $ 1,300 $ 1,253 $ 1,179
Commercial 1,629 1,553 1,501
Industrial 809 753 726
Other 309 343 251
Total $ 4,047 $ 3,902 $ 3,657
L . SRR T
Sales (Millions of kWh)
Electric
Residential 14,064 13,752 12,898
Commercial 19,546 18,897 17.997
Industrial 15,647 14,700 14,345
Other 2.595 2,357 1,855
Total System 51,852 49,706 47,095
Interconnection 3,672 5,207 3,547
Total 55,524 54,913 50,642
L ——— A ————
Electric Customers at Year-End
{Thousands})
Electric
Residential 1,904 1,884 1,870
Commercial 182 181 178
Industrial 1 1 1
Other 2 2 2
Total 2,089 2,068 2,051
L] L A

Detroit Edison generally experiences its peak load and highest total system sales
during the third quarter of the year as a result of air conditioning and cooling-related
loads.

During 1999, sales to automative and automotive-related customers accounted for
approximately 9% of total Detroit Edison operating revenues, Detroit Edison’s 30 largest
industrial customers accounted for approximately 17% of total operating revenues in
1999, 1998 and 1997, and no one customer accounted for more than 4% of total
operating revenues.

Detroit Edison’s generating capability is primarily dependent upon coal. Detroit
Edison expects to obtain the majority of its coal requirements through long-term
contracts and the balance through short-term agreements and spot purchases. Detroit
Edison has contracts with four coal suppllers for a total purchase of up to 38 million tons
of low-suifur western coal to be delivered during the period from 2000 through 2005, It
also has four contracts for the purchase of approximately 3.5 million tons of Appalachian
coal to be delivered during the period from 2000 through 2001. These existing long-term
coal contracts include provisions for price escalation as well as de-escalation.

6
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Certain Factors Affecting Public Utilities

The electric utility industry is changing as the transition to competition occurs. MPSC
orders issued in 1997 through 1999 form the beginning of the restructuring of the
Michigan electric public utility industry. The implementation of restructuring creates
uncertainty as Electric Choice and the unbundling of utility products and services
continues, While Detroit Edison is implementing MPSC orders pertaining to competition,
Federal and Michigan legislation regarding competition is under discussion and pending.

Restructuring presents serious issues, such as planning for peak sales and defining
the scope of the public utility obligation. The introduction of Electric Choice has created
uncertainty regarding the timing and level of customer load that may move to other
suppliers,

Detroit Edison is subject to extensive environmental regulation. Additional costs may
result as the effects of various chemicals on the environment (including nuclear waste)
are studied and governmental regulations are developed and implemented. The costs of
future nuclear decommissioning activities are the subject of increased regulatory
attention, and recovery of environmental costs through traditional ratemaking is the
subject of considerable uncertainty.

Regulation and Rates

Michigan Public Service Commission. Detroit Edison is subject to the general
regulatory jurisdiction of the MPSC, which, from time to time, issues its orders pertaining
to Detroit Edison’s conditions of service, rates and recovery of certain costs, accounting
and various ather matters.

As discussed in Notes 1 and 3, MPSC orders issued in 1997 through 1999 have
provided the beginning of the restructuring of the Michigan electric utility industry. Other
restructuring and regulatory matters are discussed below.

In July 1998, Detroit Edison filed a required review of its current depreciation
expense with the MPSC. The application requested an effective increase in annual
depreciation expenses of $66 million; an adjustment in rates was not requested. An
order from the MPSC s expected in 2000.

In an order issued December 28, 1998 related to the 1988 Settiement Agreement
regarding Fermi 2, the MPSC requested parties to file briefs discussing whether the past
MPSC orders surrounding Fermi 2 (including the June 1995 order regarding the retail
wheeling experiment, the November 1997 order that reflected the net effect of the
$53 million reduction associated with the Fermi 2 phase in for 1998 and a two-year
amortization of incremental storm damage costs, and the December 1998 order
regarding the accelerated amortization of Fermi 2) have fully accounted for the
reductions in the Fermi 2 cost of service and, if not, what additional actions should be
taken, as well as what actions are needed to revert to non-phase-in ratemaking in 2000.
In March 1999, the MPSC ruled that no further action needed to be taken at this time.

7

In March 1999, Detroit Edison filed for reconciliation of its MPSC jurisdictional PSCR
revenues and expenses. Detroit Edison indicated that an underrecovery of $42.6 million,
including interest, existed, and when offset by a Fermi 2 performance standard credit of
$34 million, a net amount of $8.6 million remains to be collected from PSCR customers.
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An order could be issued by the MPSC in the first quarter 2000. In September 1999,
Detroit Edison filed its 2000 PSCR plan case. Fuel and purchased power costs for 2000
are projected to increase by up to 6 percent, on average, over the correspanding
forecast for 1999, Detroit Edison is seeking a corresponding increase in its PSCR Factor
for 2000. An order is expected in the third quarter of 2000.

In March 1999, the MPSC initiated new dockets to 1) evaluate the need to expedite
the supplier licensing program as an alternative for suppliers to obtain local franchises
and Certificates of Public Convenience and Necessity from the MPSC, and 2) to establish
guidelines for transactions between affiliates. The MPSC has not yet issued orders on
these issues.

In September 1999, the MPSC appraoved an interim code of conduct filed by Detroit
Edison. The interim code allows DTE Energy affiliated companies to participate in the
Electric Choice program. The MPSC also opened a proceeding to develop a permanent
code of conduct. An order from the MPSC is expected in the third quarter of 2000.

Detroit Edison is under an obligation to solicit capacity from external suppliers,
whenever it determines that additional capacity is required. In October 1999, Detroit
Edison filed to use an alternative capacity solicitation process. Detroit Edison is
proposing that if it decides to meet its capacity requirements by executing contracts with
a term longer than one year, it wili utilize a Request for Proposal (RFP) to solicit offers.
Otherwise, as long as Detroit Edison has a need to procure summer capacity to serve
native lcad customers, Detroit Edison will file an annual report with the MPSC outlining
its expected summer generating needs and the method by which it expects to meet
those needs. In December 1999, the MPSC asked interested parties to file comments on
the revised capacity solicitation process in January 2000. Comments opposing the
proposal, including the demand for a contested case hearing process, have been filed.

Proceedings are pending before the MPSC concerning claims that Detroit Edison’s
service is lacking in reliability in certain aspects. Detroit Edison must file with the MPSC
its plan to address reliability concerns. The MPSC Staff will meet with Detroit Edison,
other utilities, customer groups and other relevant parties to formulate
recornmendations to improve reliability. The MPSC Staff must file a report with the MPSC
by March 31, 2000.

On January 19, 2000, the MPSC ordered Detroit Edison tao file a plan assessing its
generation and transmission capacity for the upcoming summer and identifying their
plans for meeting the electric demand of all electric custorners. In addition, the MPSC
asked Detroit Edison to include an assessment of the impact of the actions of their
affiliates on its plan. The plan is to be filed with the Commission by February 8, 2000,

On February 3, 2000, the MPSC approved Detroit Edison’s request to transfer River
Rouge 1 assets to its affiliate, DTE River Rouge. The transfer price is set at $6.6

8

million, or two times the book value of the assets. The MPSC also found that 1) the
transfer will benefit consumers, 2) is in the public interest and, 3) does not violate state
law. The FERC requires that state commissions make these findings before it will accept
an application for determination of Exempt Wholesale Generator (EWG) status. EWG
status will allow the unit to sell power into the wholesale market. The MPSC conditioned
its approval by requiring Detroit Edison to apply any proceeds above the current book
balance to stranded costs, to offer the plant output first to retail marketers participating
in Electric Choice, and to file reports with the MPSC detailing the prices, terms and
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conditions of its offers,

Nuclear Regulatory Commission. The NRC has regulatory jurisdiction over all
phases of the operation, construction (including plant modifications), licensing and
decommissioning of Fermi 2.

Federal Energy Regulatory Commission. In 1996, the FERC issued Order 888,
which requires public utilities to file open access transmission tariffs for wholesale
transmission services in accordance with non-discriminatory terms and conditions, and
Order 889, which requires public utilities and others to obtain transmission information
for wholesale transactions through a system on the Internet. In addition, Order 889
requires public utilities to separate transmission operations from wholesale marketing
functions.

In July 1996, Detroit Edison filed its Pro Forma Open Access Transmission Tariff in
compliance with FERC Order 888. During 1997, Detroit Edison negotiated a partial
settlement regarding the price and terms and conditions of certain services provided as
part of the tariff. Several issues were litigated and an Order was issued in July 1999.
Detroit Edison’s request for rehearing was denied by the FERC. Detroit Edison has filed a
claim of appeal with the Federal Court of Appeals for the Sixth Circuit.

Detroit Edison has a power pooling agreement with Consumers. In March 1997, a
joint transmission tariff, filed by Detroit Edison and Consumers, became effective. In
compliance with FERC Order 888, the tariff modified the pooling agreement to permit
third-party access to transmission facilities utilized for pooled operations under
non-discriminatory terms and conditions. As Detroit Edison and Consumers were unabie
to agree on other modifications to the pooling agreement, Detroit Edison has requested
that the FERC approve its termination. Consumers has requested that the pooling
agreement be continued. The FERC has not ruled on either of these requests.

In February 1999, Detroit Edison submitted a request to the FERC for authorization
to use certain plant accounts to recognize the impairment loss of Detroit Edison’s Fermi
2 plant and associated assets in accordance with generally accepted accounting
principles. In March 1999, the Michigan Attorney General filed a protest with the FERC
and requested that the FERC set the issue for hearing. In April 1999, Detroit Edison filed
its response with the FERC, requesting that the FERC reject the Michigan Attorney
General’s protest as an improper collateral attack on MPSC arders. The FERC has not
made a ruling on these matters.

Environmental Matters
Detroit Edison

Detroit Edison, in commeon with other electric utilities, is subject to applicable permit
and associated record keeping requirements, and to increasingly stringent federal, state
and local standards covering, among other things, particulate and gaseous stack
emission limitations, the discharge of effluents (including heated cooling water) into
lakes and streams and the handling and disposal of waste material.

Aijr. During 1997 and 1998, the EPA issued ozone transport regulations and final
new air quality standards relating to ozone and particulate air pollution. The new rules
will lead to additional controls on fossil-fueled power plants to reduce nitrogen oxides,
suifur dioxide, carbon dioxide and particulate emissions. See “Item 7 — Environmental
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Matters” for further discussion.

Water. Detroit Edison is required to demonstrate that the cooling water intake
structures at all of its facilities reflect the “best technology available for minimizing
adverse environmental impact.” Detroit Edison filed such demonstrations and the MDEQ
Staff accepted all of them except those relating to the St. Clair and Monrce Power Plants
for which it requested further information. Detroit Edison subsequently submitted the
information. In the event of a final adverse decision, Detroit Edison may be required to
install additional control technologies to further minimize the impact.

Wastes and Toxic Substances. The Michigan Solid Waste and Hazardous Waste
Management Acts, the Michigan Environmental Response Act, the Federal Resource
Conservation and Recovery Act, Toxic Substances Control Act, and the Federal
Comprehensive Environmental Response, Compensation and Liability Act of 1980
regulate Detroit Edison’s handling, storage and disposal of its waste materials.

The EPA and the MDEQ have aggressive programs regarding the clean-up of
contaminated property. Detroit Edison has extensive land holdings and, from time to
time, must investigate claims of improperly disposed of contaminanis. Detroit Edison
anticipates that it will be periodically included in these types of environmental
proceedings.

Conners Creek. The Conners Creek Power Plant was in reserve status from 1988 to
1998. In April, 1998 the MPSC issued an order granting Detroit Edison’s request to waive
competitive bidding for Conners Creek and restart the plant. Although Detroit Edison
believed that the plant complied with all applicable environmental requirements, the
Michigan Department of Natural Resources and the Wayne County Air Quality
Management Division issued notices of violation contending that Detroit Edison was
required to obtain a series of new permits prior to plant operation. Subsequently the EPA
issued a similar notice of vialation.

In August 1998, Detroit Edison filed suit seeking a review of determinations asserted
by the state and local agencies that Detroit Edison’s activities in reactivating the Conners
Creek power plant were in violation of certain environmental requlations.

10

In January 1999, the Department of Justice (DO3J) on behalf of the EPA sent Detroit
Edison a Demand Letter requiring the payment of $2.3 million in civil penalties and an
unconditional commitment to abandon the use of the facility as a coal plant. Detroit
Edison rejected the DQJ/EPA demand and the DOJ/EPA filed suit. In March 1999, the
United States District Court for the Eastern District of Michigan issued an Interim
Remedial Order which allowed the company to convert the plant and operate it as a
gas-fired facility. This was accomplished in time for the Conners Creek Power Plant to
help meet record electricity demand in the summer of 1999, Detroit Edison is presently
trying to resolve the remaining outstanding issues through settlement discussions. It is
impossible to predict what impact, if any, the outcome of this will have upon Detroit
Edison.

Non-Regulated
The Company’s non-regulated affiliates are subject to a number of environmental
taws and regulations dealing with the protection of the environment from various

pollutants. These nen-regulated affiliates are in substantial compliance with all
environmental requirements.
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Executive Officers of the Registrant

Present
Position
Name Age(a) Present Position Held Since

Anthony F. Earley, 50 Chairman of the Board, Chief Executive Officer,  8-1-98

Jr. President, Chief Operating Officer, and Member of
the Office of the President
Larry G. Garberding 6!  Executive Vice President and Chief Financial 1-26-95
Officer
Member of the Office of the President since
December 1998
Gerard M. 41  President and Chief Operating Officer — DTE 8-1-98
Anderson Energy Resources, and Member of the Office of
the President -

Robert J. Buckler 50 President and Chief Operating Officer - DTE 3-1-08
. Energy Distribution, and Member of the Office of
the President

Michael E. 51 .Senior Vice President 4-1-97
Champley

S. Martin Taylor 59  Senior Vice President 4-28-99
Susan M. Beale 51 Vice President and Corporate Secretary 12-11-93
Leslie L. Loomans 56  Vice President and Treasurer 1-26-95
David E. Meador 42 Vice President 4-28-99
Christopher C.Nern 55 Vice President and General Counsel 1-26-95

(a) As of December 31, 1999

Under the Company’s By-Laws, the officers of the Company are elected annually by
the Board of Directors at a meeting held for such purpose, each to serve until the next
annual meeting of directors or until their respective successors are chosen and qualified.

11

Pursuant to Article Vi of the Company’s Articles of Incorporation, directors of the
Company will not be personally liable to the Company or its shareholders in the
performance of their duties to the full extent permitted by law.

Article VII of the Company’s Articles of Incorporation provides that each person who
is or was or had agreed to become a director or officer of the Company, or each such
person who is or was serving or who had agreed to serve at the request of the Board of
Directors as an employee or agent of the Company or as a director, officer, employee or
agent of another corporation, partnership, joint venture, trust or other enterprise
(including the heirs, executars, administrators or estate of such person), shall be
indemnified by the Company to the full extent permitted by the Michigan Business
Cerporation Act or any other applicabie laws as presently or hereafter in effect. In
addition, the Company has entered into indemnification agreements with all of its
officers and directors, which agreements set forth procedures for claims for
indemnification as well as contractually obligating the Company to provide
indemnification to the maximum extent permissible by law.

The Company and its directors and officers in their capacities as such are insured
against liability for alleged wrongful acts {to the extent defined) under three insurance
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policies providing aggregate coverage in the amount of $100 million.

Other Information. Pursuant to the provisions of the Company’s By-Laws, the
Board of Directors has by resolution set the number of directors comprising the full
Board at 12.

The MCN merger agreement provides that at the completion of the merger, the
Company will promptly increase the size of its board of directors or exercise its best
efforts to secure the resignation of its present directors in order to cause Mr. Alfred R.
Glancy III and two additional persons selected by MCN after consultation with the
Company from among MCN’s directors as of the date of the merger agreement to be
appointed to the Company’s board of directors.

After the merger, Stephen E. Ewing, currently President and Chief Operating Officer
of MCN, is expected to be added as a Member of the Office of the President.

12

Item 2 — Properties.
Detroit Edison

The summer net rated capability of Detroit Edison’s generating units is as follows:

Location By
Michigan Summer Net Year
Plant Name County Rated Capability (1) (2) in Service
(MW)
Fossil-fueled
Steam-Electric
Belle River (3) 5t. Clair 1,026 9.3% 1984 and 1985
Conners Creek Wayne 167 1.5 1999
Greenwood St. Clair 785 7.1 1979
Harbor Beach Huron 143 0.9 1968
Marysville St. Clair 167 1.5 1930, 1943 and 1947
Monroe (4) Mornroe 3,000 27.3 1971, 1973 and 1974
River Rouge Wayne 510 4.6 1957 and 1958
St. Clair St. Clair 1,402 12.8 1953, 1954, 1961 and 1969
Trenton Channel ‘Wayne 725 6.6 1949, 1950 and 1963
7,885 71.6%

Oil or Gas-fueled
Peaking Various 1,102 10,0 1966-1971, 1981 and 1999

Units
Nuclear-fueled
Steam-Electric Monroe 1,101 10.0 1988

Fermi 2 (5)
Hydroelectric Pumped
Storage Mason 917 8.4 1973

Ludington (6)

11,005 100.0%
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(1) Summer net rated capabilities of generating units in service are based on periodic load
tests and are changed depending on operating experience, the physical condition of
units, environmental control limitations and customer requirements for steam, which
otherwise would be used for electric generation.

(2) Excludes two oil-fueled units, River Rouge Unit No. 1 (206 MW) and St. Clair Unit
No. 5 (250 MW), in economy reserve status.

(3) The Belle River capability represents Detroit Edison’s entitlement to 81.39% of the
capacity and energy of the plant. See Note 5.

(4) The Monroe Power Plant provided 33.7% of Detroit Edison’s total 1999 power plant
generation.

{5) Fermi 2 has a design electrical rating (net) of 1,150 MW.
(6} ‘ Represents Detroit Edison’s 49% interest in Ludington with a total capability of 1,872

MW. Detroit Edison is leasing 306 MW to First Energy for the six-year period June 1,
1996 through May 31, 2002.

Detroit Edison and Consumers are parties to an Electric Coordination Agreement
providing for emergency assistance, coordination of operations and planning far bulk
power supply, with energy interchanged at nine interconnections. Detroit Edison and
Consumers also have interchange agreements to exchange electric energy through 12
interconnections with FirstEnergy, Indiana Michigan Power Company, Nerthern Indiana
Public Service Company and Ontario Hydro. In addition, Detroit Edison has interchange

13

agreements for the exchange of electric energy with Michigan South Central Power
Agency, Rouge Stegl Company and the City of Wyandotte.

Detroit Edison also purchases energy from cogeneration facilities and other small
power producers, Energy purchased from cogeneration facilities and small power
producers amounted to $34 miilion, $31 million and $31 million for 1999, 1998 and
1997, respectively, and is currently estimated at $43 million for 2000.

Detroit Edison’s electric generating plants are interconnected by a transmission
system operating at up to 345 kilovolts through 37 transmission stations. As of
December 31, 1999, electric energy was being distributed in Detroit Edison’s service
area thraugh 616 substations over 3,682 distribution circuits.

Because Detroit Edison must currently import power to meet peak loads in the
summer, transmission capacity is a necessary requirement to serve customers reliably
during peak load periods. As a result of certain transmission procedures, there continues
to be uncertainty surrounding the ability of Detroit Edison to import power reliably into
Michigan. To relieve this uncertainty, additional efforts to secure firm transmission rights
continue to be necessary, as well as additional in-state generating capability.

Detroit Edison acquired significant additional commitments in 1999 from other
utilities, and modified operating practices to provide flexibility to respond to increasing
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uncertainties of load and market conditions. Detroit Edison also added 550 MW of
gas-fired combustion turbine peakers, and completed the conversion of the Conners
Creek Plant to natural gas fuel.

Non-Regufated

Non-regulated property primarily consists of a coke oven battery facility and a coal
processing facility located in River Rouge, Michigan, and a coke oven battery facility in
Burns Harbor, Indiana, along with 22 landfill gas projects located throughout the United
States.

Item 3 — Legal Proceedings.

Detroit Edison, in the ordinary course of its business, is involved in a number of suits
and controversies including claims for personal injuries and property damage and
matters involving zoning ordinances and other regulatory matters. As of December 31,
1999, Detroit Edison was named as defendant in 164 lawsuits involving claims for
personal injuries and property damage and had been advised of 29 other potential
claims not evidenced by lawsuits.

From time to time, Detroit Edison has paid nominal penalties which were
administratively assessed by the United States Coast Guard, United States Department
of Transportation under the Federal Water Pollution Control Act, as amended, with
respect to minor accidental oil spills at Detroit Edison’s power plants into navigable
waters

14

of the United States. Payment of such penalties represents full disposition of these
matters.

See “"Note 12 — Commitments and Contingencies” and "Environmental Matters,
Detroit Edison, Conners Creek” herein for additional information.

15

Item 4 — Submission of Matters to a Vote of Security Holders.

(a) At a special meeting of the holders of Common Stock of the Company held on
December 20, 1999, a proposal to approve the issuance of shares of common stock,
without par value, of the Company pursuant to the Agreement and Plan of Merger, dated
as of October 4, 1999, as amended, among the Company, MCN, and DTE Enterprises,
Inc., a wholly owned subsidiary of the Company, pursuant to which MCN will be merged
with and into DTE Enterprises and will become a wholly owned subsidiary of the
Company was ratified with the votes shown;

For Against Abstain
99,767,427 4,621,731 1,671,678
PART 11
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Item 5 — Market for Registrant’s Common Equity and Related Stockholder
Matters.

The Company’s Commaon Stock is listed on the New York Stock Exchange, which is
the principal market for such stock, and the Chicago Stuck Exchange. The following table
indicates the reparted high and low sales prices of the Company's Common Stock on the
Composite Tape of the New York Stock Exchange and dividends paid per share for each
quarterly period during the past two years:

Dividends
Price Range Paid
Calendar Quarter  High Low Per Share
1998  First 39-5/8 33-172 $0.5150.515
Second 42 37-11/16 05150515
Third 45-5/16  39-3/16
Fourth 49-1/4 41-7/16
1999  First 43-3/4 37-15/16  $0.5150.515
Second  44-11/16 38-144 051503515

Third 41-7/8 35-3/16
Fourth 37-5/16  31-1/16

At December 31, 1999, there were 145,041,324 shares of the Company’s Common
Stock outstanding, These shares were heid by a total of 103,858 shareholders of record.

The Company’s By-Laws provide that Chapter 78 of the Michigan Business
Corporation Act (“Act”) does not apply to the Company. The Act regulates shareholder
rights when an individual's stock ownership reaches at least 20 percent of a Michigan
corporation’s outstanding shares. A shareholder seeking control of the Company cannot
require the Company’s Board of Directors to call a meeting to vote on Issues reiated to

16

corporate control within 10 days, as stipulated by the Act. See “Note 7 — Shareholders’
Equity” for additional information, including information concerning the Rights
Agreement, dated as of September 23, 1997.

The amount of future dividends will depend on the Company’s earnings, financial
condition and other factors, including the effects of utility restructuring and the
transition to competition, each of which is periodically reviewed by the Company’s Board-
of Directors and the successful completion of the pending merger with MCN.

Pursuant to Article I, Section 8. {¢) and Article II, Section 3.{c) of the Company’s
By-laws, as amended through May 1, 1999, notice is given that the 2001 Annual Meeting
of the Company’s Common Shareholders will be held on Wednesday, April 25, 2001.

Item 6 — Selected Financial Data.
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Year Ended Decernber 31

1999 1998 1997 1996 1995

(Millions, except per share

‘ amounts)
Operating Revenues $ 4728 $4221 §$3764 83645 §$ 3,636
Net Income $ 483 $ 443 0§ 41T 35 309 0§ 406
Earnings Per Common Share —
Basic and Diloted $ 333 % 305 % 288 3% 213 § 280
Dividends Declared Per Share of :
Commeon Stock $ 206 $ 206 $ 206 $§ 206 § 2.06
At year end:
Total Assets $12,316  $12,088 $11,223  §11,015 §$11,131

Long-Term Debt Obligations
(including capital leases) and
Redeemable Preferred and

Preference Stack Quistanding $ 4052 $4323 54058 34,038 § 4,004
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Item 7 - Management’s Discussion and Analysis of Financial Condition and
Results of Operations.

GROWTH

To sustain long-term earnings growth of 6% annually, DTE Energy Company {Company)
has developed a business strategy focused on its core competencies, consisting of
expertise in developing, managing and operating energy assets, inciuding coal sourcing,
blending and transportation skills. As part of this strategy, it was expected that one new
line of business would be developed in 1999 through acquisition or start-up.

As discussed in Note 2, the Company and MCN Energy Group Inc. {(MCN) have entered
into @ merger agreement. Subject to the receipt of all regulatory approvals, and the
satisfaction of other agreed upon.conditions, the merger is expected to be completed in
the first half of 2000. The Company expects that completion of the merger will result in
the issuance of approximately 30 million additional shares of its common stock and
approximately $1.4 billion in external financing. The merger is expected to create a fully
integrated electric and natural gas company that would be able to achieve an average of
$60 million in after-tax cost savings per year during the first 10 years of the merger due
to anticipated cost reductions. This business combination is also expected to be accretive
by $0.05 to the Company's earnings per share for the year 2001, and is expected to
strongly support the Company’s commitment to a long-term earnings growth rate of 6%.
The merger is expected to permit the Company to be responsive to competitive
pressures. The external financing needs of the merger may create a sensitivity to
interest rate changes; and the Company will need to successfully integrate the two
operations in order ta be able to service the expected debt requirements and achieve
aggregate operating cost reductions.

The Company is building a portfalio of growth businesses that leverage its skills and
build upon key customer relationships. These growth businesses include on-site energy
projects and services, coal transpartation and processing, and energy marketing and
trading. These businesses contributed $69 million to Company earnings in 1999; the
earnings contribution is expected to increase in the future.
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The Company’s long-term growth strategy recognizes the fact that competition, new
technologies and environmental concerns will have a significant impact on reshaping the
electric utility industry. As a result, the Company is investing in new energy-related
technologies such as distributed generation, including fuel cells, and renewable sources
of energy.

The Campany believes that its financial and technological resources, experience in the
energy field and strateqic growth plan position it well to compete in the changing energy
markets, as competition is introduced in Michigan and across the United States.

18

ELECTRIC INDUSTRY RESTRUCTURING

The Detroit Edison Company (Detroit Edison), the principal operating subsidiary of the
Company, is subject to regulation by the Michigan Public Service Commissian

(MPSC) and the Federal Energy Regulatory Commission (FERC). Michigan legislators and
regulators have focused on competition and Electric Choice in the Michigan electric
public utility industry. Electric Choice would give all retail customers the opportunity to
access competitive generation resources. The MPSC is committed to opening the electric
generation market in Michigan to competition and as a result has issued several Orders
refating to restructuring and competition.

Various bills have been introduced and proposed for introduction at the federal level and
in the Michigan Legislature addressing competition in the electric markets. The Company
and Detroit Edison are reviewing these bills and continue to work with the parties
involved to develop proposals that are fair for the Company and its shareholders. While
the impacts of the adoption and implementation of ane or more of these legislative
proposals are unknown, they may include generation divestiture, securitization, and
possible reductions in earnings. In the meantime, Detroit Edison is voluntarily
proceeding with the implementation of Electric Choice as provided for in MPSC Orders
and pursuing the recovery of stranded costs.

Michigan Public Service Commission

Background

Details on restructuring the electric generation market began to emerge in 1996 with the
issuance of a MPSC Staff Report on Electric Industry Restructuring. MPSC Orders issued
since that time have stated that Michigan utilities should recover stranded costs during a
transition period ending December 31, 2007.

Restr rin

MPSC Orders issued Iin 1997 facilitated restructuring, but left several issues unresolved.
Due to the uncertainty regarding the future price of electricity, the MPSC indicated a
true-up mechanism should be established to ensure that Detroit Edison did not
over-recover its stranded costs. The MPSC also established that during the transition
period, affiliates of out-of-state utilities could not be alternative suppliers without
reciprocal arrangements, but unaffiliated marketers could be an alternative supplier
without providing reciprocal service in another service territory,

MPSC Orders issued in 1998 identified a phased-in approach to restructuring, whereby

Detroit Edison would implement Electric Choice in 225 megawatt (MW) blocks of power
through the transition period, with 1,125 MW, or approximately 12.5% of total load,
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made available at the end of the transition period, with all remaining loead available for
direct access on January 1, 2002, Detroit Edison has received MPSC approval of
accelerated amortization of the Fermi 2 nuclear plant. As discussed in Note 3, the
December 28, 1998 MPSC Order, while granting Detroit Edison’s request, imposed
several conditions for the recovery of Fermi 2 costs.

19

In March 1999, Detroit Edison filed an application with the MPSC for a review of its
stranded costs, including Electric Choice implementation costs. MPSC staff and
intervenors have made filings in oppositian to certain of Detroit Edison’s proposals for
the recovery of stranded costs. A final order is not expected before the end of the first
quarter of 2000. While uncertainties exist regarding the ultimate amount of costs to be
recovered, including potential disallowances for the recovery of recorded regulatory
assets, recovery of costs to be incurred to impiement Electric Choice, and recovery of
other stranded costs, the MPSC has ruled that stranded costs are recoverable.

In July 1999, the Association of Businesses Advocating Tariff EQuity (ABATE) made a
filing with the MPSC indicating that Detroit Edison's retail rates produce approximately
$333 million of excess revenues. Of this amount, approximately $202 million is related
to ABATE’s proposed reversal of the December 28, 1998 MPSC Order authaorizing the
accelerated amortization of Fermi 2. Detroit Edison supports a revenue deficiency of
$33 million, The MPSC staff concluded that no revenue sufficiency exists when Detroit
Edison’s pending required review of its depreciation rates is taken into account. Detroit
Edison requested an increase of $66 million in annual depreciation expense with no
corresponding increase in rates. The Michigan Attorney General proposes the reversal of
the December 28, 1998 Fermi 2 Amortization Order, A final MPSC order is not expected
until the end of the first quarter of 2000. Detroit Edison is unable to predict the outcome
of this proceeding.

Electric Choice

On June 29, 1999, the Michigan Supreme Court, on a 4-3 vote, issued an opinion
determining that the MPSC lacked authority to order experimental retail wheeling in the
context of an Electric Choice program. The court reversed an earlier Michigan Court of
Appeals opinion finding such authority and vacated two MPSC orders directing
implementation of the experimental program. The court held that the MPSC possesses
no common law powers and may only exercise authority clearly conferred upon it by the
Legislature, It stated that retail wheeling issues involve many policy concerns and stated
that the Legislature, not the court, is the body that must consider and weigh the
economic and soclal costs, and benefits of electric restructuring.

In September 1999, Detroit Edison filed a letter with the MPSC reaffirming the decision
to expeditiously move ahead with the voluntary implementation of Electric Choice. In
September 1999, the bidding on 225 MW was fully subscribed. The second and third bid
periods that ended in November 1999 and January 2000, respectively, were also fully
subscribed. Two additional bidding phases are contemplated, with 225 MW each closing
in March and November 2000,

The Electric Choice Program began in December 1999, when Detroit Edison delivered
energy from an alternate supplier in the 90 MW portion of the program. However,
several technical issues still remain to be resolved before Electric Choice can be fully
implemented. Detroit Edison has spent approximately $29 million through December 31,
1999 and estimates that expenditures of up to $12C million may be required through
2001 to fully implement the program, and is currently deferring the costs as a regulatory
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asset.

20

Detroit Edison anticipates that Electric Choice will result in 2 decrease in annual sales as
well as a decrease in peak demand over the next five years, These decreases are not
expected to have a significant impact on the Company’s net income due to the
opportunity for non-regulated sales outside of Detroit Edison’s service territory.

Federal Energy Regulatory Commission

Detroit Edison is regulated at the federal level by the FERC with respect to accounting,
sales for resale in interstate commerce, certain transmission services, issuances of
securities, licensing of hydro and pumping stations and other matters. The FERC, as a
palicy matter, believes that transmission should be made available on a
non-discriminatory basis.

In a Final Rule issued in December 1999, the FERC required that all public utilities that
own, operate ot control interstate transmission file by October 15, 2000, a proposal for a
Regional Transmission Qrganization (RTO) or, alternatively, a description of any efforts
made by the utility to participate in an existing RTO or the reasons for not participating
and any obstacles to such participation, and any plans for further work toward
participation. Any proposed RTQ is to be operational by December 15, 2001. The FERC
said it wants RTOs in place nationwide to facilitate the development of an open and mare
competitive market in bulk power sales of electricity. A public utility that is a member of
an existing transmission entity that conforms to Independent System Operator

(ISQ) principles identified by the FERC would have until January 15, 2001 to explain the
extent to which the organization meets the minimum standards for a RTO.

In June 1999, Detroit Edison, along with Consumers Energy Co., the American Electric
Power Service Corp., FirstEnergy Corp., and Virginia Electric and Power Co., filed
applications with FERC requesting approval of the Alliance RTO (Alliance), If approved by
the FERC, the Alliance would operate over 43,000 miles of transmission lines in nine
states. The Alliance companies hope to have the RTO begin operations in about 12 to

18 months after FERC approval.

The Alliance indicated it will ensure independent and nondiscriminatory operation of the
regional grid, and provide flexibility to current and potential future members to allow
them to divest their transmission assets if they so desire, The Alliance indicated that a
separate for-profit transmission company, or transco, is a possible end-state and could
be an attractive business madel for independent management of transmission assets.

On December 20, 1999, the FERC issued an order conditionally approving the Aliiance
proposal, but indicated that certain elements needed modification or further
development. The FERC also indicated that it would address the proposed tariff in a
future order, but indicated in this order that the existing tariff included inappropriate
multiple rates unacceptable to the FERC. It also indicated concerns with the governance
structure and the regional configuration, believing that it may have created a potential
barrier to east-west power transactions.

21

The FERC directed the Alliance to make a compliance filing, but did not include a
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deadline for this filing.
LIQUIDITY AND CAPITAL RESOURCES
Cash From Operating Activities

Net cash from operating activities, which is the Company’s primary source of liquidity,
was $1,097 million in 1999, $834 million in 1998 and $905 million in 1997. Net cash
from operating activities increased in 1999 due primarily to higher net income and
non-cash items and lower cash used for current assets and liabilities. Net cash from
operating activities decreased in 1998 compared to 1997 due primarily to increased
accounts receivable and cther non-cash items.

Cash Used for Investing Activities

Net cash used for investing activities was lower in 1999 due to lower investments in
non-regulated businesses partially offset by increased plant and equipment expenditures
by Detroit Edison. Net cash used for investing activities was higher in 1998 due to
increased plant and equtpment expenditures and non-regulated investments in coke
oven batteries.

Cash requirements for 1999 Detroit Edison capital expenditures were $638 million.
Detroit Edison’s cash requirements for capital expenditures are expected to be
approximately $2.5 billion for the period 2000 through 2004, and are expected to be
financed from operating cash flows.

Cash requirements for 1999 non-requiated investments and capital expenditures were
$130 million. Exciuding the effects of the planned merger with MCN, cash requirements
for non-regulated investments and capital expenditures are expected to be
approximately $1.1 billion for the period 2000 through 2004. Significant non-regulated
investments are expected to be externally financed.

In February 2000, the Company's board of directors authorized the repurchase of up to
10 million common shares. Stock purchases will be made from time to time on the open
market or through negotiated transactions. The current program’s timeframe will depend
on market conditions and is tentatively set to not exceed $100 million. Consistent with
prier Company commitments 1o repurchase shares when funds were available, the
Company has reduced its 2000 capital commitment by $100 million.

Cash (Used for) From Financing Activities

Net cash used for Company financing activities was $426 million in 1999 due to higher
redemptions and reduced issuances of long-term debt.

Net cash from Company financing activities was higher in 1998 due to increases in long-
and short-term borrowings, partially offset by redemptions of preferred stock and
long-term debt.

22

The following securities were issued and redeemed in 1999:
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Securities Issued (Millions)
Mortgage Bonds

1999 Series A 5.55% issued in September $ 118

1999 Series B 4.7% (variable) issued in August 40

1999 Series C 4.73% issued in September &7

1999 Series D floating rate issued in August 40

Total Issued $ 265

——
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Securities Redeemed

Mandatory Redemptions
Mortgage Bonds
1990 Series A, B, C 7.9%-8.4% redeemed in March g 19
1993 Series D 6.45% redeemed in April ‘ 100
1993 Series B 6.83% redeemed in December - 50
1993 Series E 6.83% redeemed in December 50
Non-Recourse Debt &0
Early Redemptions
Mortgage Bonds .
Series KKP 7.3% - 7.5% redeemed in September 40
1992 Series D 8.3% redeemed in November 24
1989 Series CC 7.5% redeemed in December 67
Unsecured Installment Sales Contracts
Series A 1989 7.75% redeemed in December 100
Series A 1989B 7.875% redeemed in December 13
Total Redeemed $ 548
YEAR 2000

The Company spent approximately $85 million on the Year 2000 program through
December 31, 1999, Year 2000 modification costs had no material impact on operating
results ar cash flows. No significant additional spending is anticipated since the Company

.and Detroit Edison experienced no Year 2000 related failures of mission critical systems

during the rollover to the new millennium. Though there can be no assurances that Year
2000 issues can be totally eliminated, the Company and Detroit Edison anticipate no
further Impact on financial position, liquidity or results of operations resulting from Year
2000 issues. In addition, no assurances can be given that the systems of vendors,
interconnected utilities and customers will not result in Year 2000 problems,

23

ENVIRONMENTAL MATTERS

Protecting the environment from damage, as well as correcting past environmental
damage, continues to be a focus of state and federal regulators. Legislation and/or
rulemaking could further impact the electric utility industry including Detrolt Edison. The
U.S. Environmental Protection Agency (EPA) and the Michigan Department of
Environmental Quality have aggressive programs regarding the clean-up of
contaminated property. Detroit Edison anticipates that it will be periodically included in
these types of environmental proceedings.

The EPA has issued ozone transport regulations and final new air quality standards
relating to ozone and particulate air pollution. In September 1998, the EPA issued a
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State Implementation Plan (SIP) cail, giving states a year to develop new regulations to
limit nitrogen oxide emissions because of their contribution to ozone formation. The EPA
draft proposal suggests most emission reductions should come from utilities. If Michigan
follows the EPA's recommendations, It is estimated that Detroit Edison will incur

$300 million of capital expenditures to comply. Both the ozone transport regulations and
the new air quality standards have been upheld in legal challenges in the U.S, Court of
Appeals. Michigan has proposed regulations to address the ozone transport issue that
would result in capital expenditures of approximately $100 million less than the EPA’s
recommendations. Until the legal issues are resoived and the state issues its regulations,
it is impossible to predict the full impact of the SIP call. Detroit Edison is unable to
predict what effect, if any, restructuring of the electric utility industry would have on
recoverability of such environmental costs.

. MARKET RISK
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Detroit Edison had investments valued at market of $361 million-and $309 million in
three nuclear decommissioning trust funds at Decemnber 31, 1999 and 1998,
respectively. At December 31, 1999, these investments consisted of approximately 37%
in fixed debt instruments, 59% in publicly traded equity securities and 4% in cash
equivalents. At December 31, 1998, these investments consisted of approximately 33%
in fixed debt instruments, 63% in publicly traded equity securities and 4% in cash
equivalents. A hypothetical 10% increase in interest rates and a 10% decrease in equity
prices quoted by stock exchanges would result in an $11 million and $9 million reduction
in the fair vaiue of debt and a $21 million and $20 million reduction in the fair value of
equity securities held by the trusts at December 31, 1999 and 1998, respectively.

A hypothetical 10% decrease in interest rates would increase the fair value of long-term
debt from $4 billion to $4.5 billion at December 31, 1999 and from $4.8 billion to
$5.3 billion at December 31, 1998.

DTE Energy Trading, Inc. (DTE ET), an indirect wholly owned subsidiary of the Company,
provides price risk management services utilizing energy commodity derivative
instruments. The Company measures the risk inherent in DTE ET's portfolio utilizing
Value at Risk (VaR) analysis and other methodologies, which simulate forward price
curves in electric power markets to quantify estimates of the magnitude and probability
of

24

potential future losses related to open contract positions. The Company reports VaR as a
percentage of its earnings, based on a 95% confidence interval, utilizing 10-day holding
periods. At December 31, 1999 and 1998, DTE ET's VaR from its power marketing and
trading activities was less than 1% of the Company’s consolidated “Income Before
Income Taxes” for the years ended December 31, 1999 and 1998. The VaR model uses
the variance-covariance statistical modeling technique, and implied and historical
volatilities and correlations over the past 20-day period. The estimated market prices
used to value these transactions for VaR purposes reflect the use of established pricing
models and various factors including quotations from exchanges and over-the-counter
markets, price volatility factors, the time value of money, and location differentials. For
further information, see Notes 1 and 11.

RESULTS OF OPERATIONS

Net income for 1999 was up $40 million over 1998 earnings due primarily to lower
income taxes resulting from tax credits generated by non-requlated businesses and the
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effects of the end of the Fermi 2 phase-in plan in 1998.

Net income for 1998 was up $26 million over 1997 earnings due to lower income taxes
resulting from tax credits generated by non-regulated businesses.

Operating Revenues

Operating revenue was $4.7 billion, up 12% from 1998 operating revenue of $4.2 billion.
Operating revenues increased (decreased) due to the following:

1999 1998
(Millions)
Detroit Edison Rate change $ 2 § 8
System sales volume and mix 131 220
Wholesale sales (19). 51
Fermi 2 performance disallowances 34 (11}
Other — net 4 {7
Total Detroit Edison 145 245
Non-regulated DTE Energy Resources 147 163
DTE Energy Trading 209 43
Other — net 6 6
Total Non-Regulated 362 212
Total $ 507 %457
AN ——
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Detroit Edison kilowatt-hour (kWh) sales for 1999 and the percentage change by year
were as follows: .

1999 1999 1993
(Billions of
kWh)
Sales
Residential 14.1 2.3% 6.6%
Commercial 19.5 34 5.0
Industrial 15.6 64 25
Other {primarily sales for resale) 2.6 10.1 27.1
Total System 518 4.3 55
Wholesale sales 37 (29.5) 46.8
Total 55.5 1.1 B.4
L]

In 1999, residential sales increased due to more heating demand, increased usage, and
growth in the customer base, Commercial and industrial sales increased due to favorable
economic conditions. In addition, industrial sales increased due to sales of replacement
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energy to the Ford Rouge plant. Wholesale sales decreased due to lower demand for
energy and decreased availability of energy for sale over native load.

In 1998, residential sales increased due to more cooling demand and growth in the
customer base, Commercial sales increased due to more cooling demand and favorable
economic conditions. Industrial sales increased due to higher usage. Wholesale sajes
increased due to greater demand for energy and increased availability of energy for sale.

Non-reguiated revenues were higher due to an increased level of operations, primarily
DTE Energy Trading, and the addition of new businesses.

26

Operating Expenses

Fuel and Purchased Power

Net system output and average fuel and purchased power unit costs per megawatthour
(Mwh) for Detroit Edison were as follows:

1999 1998 1997
(Thousands of MWh)
Power plant generation
Fossil 43,016 44,091 42,162
Nuclear 9484 7.130 5,523
Purchased power 6,959 7.216 6,146
Net system output 59,459 58,437 53,831
L L] L
Average unit cost (3/MWh)
Generation $ 12,51 $ 12,76 $ 1294
N AN R
Purchased Power $ 54.80 $ 4226 $ 2698
L] T L ]

In 1999, fuel and purchased power expense increased due to higher purchased power
unit costs and a 1.7% increase in net system output. The increase was partially offset by
lower fuel unit costs primarily resuiting from increased usage of low-cost nuclear fuel.

In 1998, fuel and purchased power expense increased for Detroit Edison due to higher
purchased power unit costs as a result of price volatility during periods of unseasonably
warm summer weather and an 8.6% increase in system output. These increases were
partially offset by lower unit costs as a result of increased usage of low-cost nuclear fuel.

In 1999 and 1998, non-regulated purchased power expense increased due to the
operations of DTE Energy Trading.

Qperation and Maintenance

In 1999, operation and maintenance expenses increased $192 million. Higher
non-regulated expenses of $162 million were due to an increased level of operations and
the addition of new businesses. Higher Detroit Edison expenses of $30 million were due
to increased system and customer enhancements ($22 million), higher Year 2000
expenses ($10 million), higher employee benefit costs {($9 million), and generation
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reliability and maintenance work to address unplanned outages ($8 million), partially
offset by lower storm expense ($19 million).

In 1998, operation and maintenance expenses increased $287 million. Higher
non-regulated subsidiary expenses of $184 million were due to the increased level of
non-requlated operations and the addition of new businesses. Higher Detroit Edison
expenses of $103 million were due to higher Year 2000 expenses ($32 million), the 1997
storm

27

expense deferral ($30 million}, 1998 storm expense ($21 million), a 1997 insurance
recovery ($15 million), 1997 storm amortization ($14 million), and the Conners Creek
Power Plant restart ($13 million}, partially offset by cost reductions ($22 mitlion).

reciation Amortizati

In 1999, depreciation and amaortization expense was higher due to higher levels of plant
in service, the accelerated amortization of unamortized nuclear costs, the adjustment
recording one-half of utility eamings in excess of the allowed 11.6% return on equity
sharing threshold as additional nuclear cost amortization, and increased Fermi 2
decommissioning funding due to higher revenues.

In 1998, depreciation and amortization expense increased due primarily to increases in
property, plant and equipment. These increases were almost entirely offset by lower
Detroit Edison amortization of requlatory assets,

Interest Expense

In 1999, interest expense increased due to the write-off of unamortized bond issuance
expense for early redemption of securities and higher short-term borrowing costs.

Interest expense increased in 1998 due primarily to the issuance of debt to finance asset
acquisitions of non-requlated subsidiaries and the issuance of debt te redeem Detroit
Edison's preferred stock.

Income Taxes

Income tax expense for the Company decreased in 1999 and 1998 due primarily to
increased utilization of alternate fuel credits generated from non-regulated businesses.
The majority of alternate fuel credits are availabie through 2002, while others have been
extended through 2007. The end of the Fermi 2 phase-in plan also contributed to the
decrease in income tax expense for 1999,

FORWARD-LOOKING STATEMENTS

Certain information presented herein is based on the expectations of the Company and
Detroit Edison, and, as such, is forward-looking. The Private Securities Litigation Reform
Act of 1995 encourages reporting companies to provide analyses and estimates of future
prospects and also permits reporting companies to point gut that actual results may
differ from those anticipated.

Actual results for the Company and Detroit Edison may differ from those expected due to

a number of variables including, but not limited to, interest rates, the level of
borrowings, weather, actual sales, the effects of competition and the phased-in
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implementation of Electric Choice, the implementation of utility restructuring in Michigan
{which involves pending and proposed regulatory and legislative proceedings, the
recovery of stranded costs, and possible reductions in earnings), environmental and
nuclear requirements, the impact of FERC proceedings and regulations, and the success
of non-requlated lines of business. In addition, expected results will be affected by the
Company’s pending merger with MCN.

28

While the Company and Detroit Edison believe that estimates given accurately measure
the expected outcome, actual results could vary materially due to the variables
mentioned, as well as others.
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Itemn 8 — Financial Statements and Supplementary Data.

The following consolidated financial statements and schedules are included herein.
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are not considered to be part of Part II ~ Item 8 of the Company’s report.
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INDEPENDENT AUDITORS’ REPORT

To the Boards of Directors and Sharehoiders of
DTE Energy Company and
The Detroit Edison Company

We have audited the consolidated balance sheets of DTE Energy Company and
subsidiaries and of The Detroit Edison Company and subsidiaries (together, the
"Companies”) as of December 31, 1999 and 1998, and the related consolidated
statements of income, cash flows, and changes in shareholders’ equity for each of the
three years in the period ended December 31, 1999. Our audits also included the
financial statement schedules listed in the Index at Item 8, These financial statements
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and financial statement schedules are the responsibility of the Companies’ management.
Our responsibility is to express an opinion on the consolidated financial statements and
financial statement schedules based on our audits.

We conducted our audits in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also inciudes assessing the accounting
principles used and significant estimates made by management, as weli as evaluating
the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, such consolidated financial statements referred to above present fairly, in
all material respects, the financial position of DTE Energy Company and subsidiaries and
of The Detroit Edison Company and subsidiaries at Decemnber 31; 1999 and 1998, and
the results of their operations and their cash flows for each of the three years in the
period ended December 31, 1999 in conformity with generally accepted accounting
principles. Also, in our opinion, such financial statement schedules, when considered in
relation to the basic consolidated financial statements of the Companies taken as a
whole, present fairly in ail material respects the information set forth therein.

DELCITTE & TOUCHE LLP

Detroit, Michigan
January 26, 2000
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DTE Energy Company
Consolidated Statement of Income
{Millions, Except Per Share Amoaunts)
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Year Ended December 31
1999 1998 1997
Operating Revenues $4,728 $4,221 §3.764
Operating Expenses
Fuel and purchased power 1,335 1,063 837
Operation and maintenance 1,480 1,288 1,001
Depreciation and amortization 735 661 660
Taxes ather than income 277 272 265
Total Operating Expenses 3,827 3,284 2,763
Operating Income 901 937 1,001
Interest Expense and Other
Interest expense 340 319 297
Preferred stock dividends of subsidiary —_ 6 12
Other — net 18 15 18
Total Interest Expense and Other 358 340 7
Income Before Income Taxes 543 597 674
Income Taxes 60 154 257
Net Income $ 483 $ 443 3 417
. ] AR L]
Average Common Shares Qutstanding 145 145 145
Earnings per Common Share — Basic
and Diluted $ 333 $ 305 $ 2.88
A R A

(See Notes to Consolidated Financial Staterments.)
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DTE Energy Company
Consolidated Statement of Cash Flows
(Millions)
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Year Ended December 31
1999 1998 1957
Operating Activities
Net Income $ 483 $ 443 5 417
Adjustments to reconcile net income to net cash from operating
activities:
Depreciation and amortization 735 661 660
Other {90) (146) (75
Changes in current assets and liabilities:
Restricted cash {10) 67 (54)
Accounts recejvable {94) (84) (36)
Inventories (5) (35 (3%
Payables =30 99 (3)
Other 48 (X)) 33
Net cash from operating activities 1,097 834 905
Investing Activities
Plant and equipment expenditures {739) (589) (434)
Investment in non-regulated businesses (29) (408)  (216)
Net cash used for investing activities (768) (9973 (700)
Financing Activities
Issuance of long-term debt 265 763 250
Increase in short-term borrowings 156 189 32
Redemption of long-term debt (548) (255) (196)
Redemption of preferred stock -— (150} —
Dividends on cominon stock (299) (299 (299)
Net cash (used for) from financing activities (426) 248 (213)
Net (Decrease) Increase in Cash and Cash Equivalents 97) 85 &)
Cash and Cash Equivalents at Beginning of the Year 130 45 53
Cash and Cash Equivalents at End of the Year $ 33 $ 130 § 45
aam———— . L
Supplementary Cash Flow Information
Interest paid (excluding interest capitalized) $ 340 $ 309 § 290
Income taxes paid 152 160 243
New capital lease obligations 3 52 34

(See Notes to Consolidated Financial Statements.)
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DTE Energy Company
Consolidated Balance Sheet
(Millions, Except Per Share Amounts and Shares)
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December 31
1999 1998
ASSETS
Current Assets .
Cash and cash equivalents $ 33 $ 130
Restricted cash 131 121
Accounts receivable
Customer (less allowance for doubtful accounts of
$21 and $20, respectively) 388 320
Accrued unbilled revenues 166 153
Qther 144 131
Inventories (at average cost) ‘
Fuel 175 171
Materials and supplies 168 167
Gther 145 39
1,310 1,232
Investments
Nuclear decommissioning trust funds 361 309
Other 274 261
635 570
Praperty
Property, plant and equipment 11,758 11,121
Property under capital leases 222 242
Nuclear fuel under capital lease 663 659
Construction work in progress 106 156
12,746 12,178
Less accumulated depreciation and amortization 5,598 5,235
7,148 6,943
Regulatory Assets 2,935 3,001
Other Assets 288 252
Total Assets $12.316 $12,088
L ] A————

(See Notes to Consolidated Financial Statements.)
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December 31
1999 1998
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current Liabilities
Accounts payable $ 273 § 239
Accrued interest 57 57
Dividends payable 75 73
Accrued payroll 97 101
Short-term borrowings ‘ 387 231
Income taxes 61 69
Current portion long-term debt Zn 254
Current portion capital leases 75 118
Other 309 208
1,604 i,392
Other Liabilities
Deferred income taxes 1,925 1,888
Capilal leases 114 126
Regutatory liabilities 262 294
Other 564 493
2,865 2,801
Long-Term Deht 3,938 4,197
Shareholders® Equity

Cormmon stock, without par value, 400,000,000 shares
authorized, 145,041,324 and 145,071,317 issued and

outstanding, respectively 1,950 1,951
Retained earnings 1,959 1,747
3,909 3,698
Commitments and Contingencies (Notes 1, 2, 3, 4, 10,
11,12 and 13)
Total Liabilities and Shareholders’ Equity $12,316 512,088

(See Notes to Consolidated Financial Statements.)
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DTE Energy Company
Consolidated Statement of Changes in Shareholders’ Equity
(Millions, Except Per Share Amounts; Shares in Thousands)
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1999 1997
Shares Amount Shares Amount Shares Amount
Detroit Edison Cumulative
Preferred Stock
Balance at beginning of
year — $ - 1501 § 144 L5 § 144
Redemption of Cumulative
Preferred Stock —_ — (1,501) (150) — —
Preferred stock expense —_ ——- — 6 — —
Balance at end of year . —_ & - L5301 % 14
Common Stock -
Balance at beginning of
year 145071 $1.951 145098 $1.951 145120 §$1,951
" Repurchase and retirement
of common stock (30) aQ 27N — (22) —
Balance at end of year 145,041  $1,950 145071 §$1.951 145098 §193]
Retained Earnings
Balance at beginning of
year $ 1,747 $1.611 $1.493
Net income 483 443 417
Dividends declared on
common stock ($2.06 per
share) (299) (299) (299)
Preferred stock expense — (6) —
Other 28 (2 -
Balance at end of year $1,959 $ 1,747 $ 1,611
Total Shareholders’ Equity $ 3,909 $ 3,698 $ 3,706
L L AN

(See Notes to Consolidated Financial Statements.)
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The Detroit Edison Company
Consolidated Statement of Income

(Millions)
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Operating Revenues

Operating Expenses
Fuel and purchased power
Operation and maintenance
Depreciation and amortization
Taxes other than income

Total Operating Expenses
Operating Income

Interest Expense and Other
Interest expense
Other — net

Total Interest Expense and Other

Income Before Income Taxes
Income Taxes

Net Income
Preferred Stock Dividends

Net Income Available for Common
Stock

{See Notes to Consolidated Financial Statements.)
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Year Ended December 31

1999 1998 1997
$ 4,047 $ 3,902 $ 3,657
1,106 1,021 837
1,028 998 895
793 643 658
275 270 264
3,112 2,932 2,654
935 970 1,003
284 277 282

6 15 16

290 292 298
645 678 705
211 260 288
434 418 417

— 6 12

$ 434 $ 412 3 405
L ] M
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The Detroit Edison Company

Consolidated Statement of Cash Flows

{Millions)
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Operating Activities
Net Income

Adjustments to reconcile net income to net cash from operating

activities:

Depreciation and amortization

Other

Changes in current assets and liabilities:
Accounts receivable
Inventories
Payables
Gther

Net cash from operating activities

Investing Activities .
Plant and equipment expenditures

Net cash used for investing activities

Financing Activities
Issuance of long-term debt
Increase (decrease) in short-term borrowings
Redemption of long-term debt
Redemption of preferred stock
Dividends on common and preferred stock

Net cash used for financing activities

Net (Decrease) Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of the Period

Cash and Cash Equivalents at End of the Period

Supplementary Cash Flow Information
Interest paid (excluding interest capitalized)
Income taxes paid
New capital lease obligations

Year Ended December 31
1999 1998 1997
$ 43 $ 418 $ 417
703 643 658
2 21N (62)
(7m (51) (s
(5) 8 (16}
17 64 (14)
(52) (25) 41
1,028 804 1,006
(638) (548) (467)
(638) (548) (467)
265 200 —
131 231 {10)
(468) (219) {185)
—_ (150) —
(319) (328) (331)
(391) (266) {526)
(1) (10 13

5 15 2

$ 4 $ 5 $ 15
$ 284 $ 269 § 277
276 292 27

3 52 34

(See Notes to Consclidated Financial Statements.)
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The Detroit Edison Company
Consolidated Balance Sheet
(Millions, Except Per Share Amounts and Shares)
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December 31
1999 19938
ASSETS
Current Assets
Cash and cash equivalents $ 4 $ 5
Accounts receivable
Customer (less allowance for doubtful accounts of
$20 for 1999 and 1998) 316 307
Accrued unbilled revenues 166 153
Other 138 20
Inventories (at average cost)
Fuel 175 171
Materials ard supplies 140 138
Cther 29 21
%68 885
Investments
Nuclear decommissioning trust funds 361 309
Other kT 74
395 383
Property
Property, piant and equipment 11,204 10,610
Property under capital leases 221 242
Nuclear fuel under capital lease 663 659
Construction work in progress 4 118
12,092 11,629
Less accumulated depreciation and amortization 5,526 5,201
6,566 6,428
Regulatory Assets 2,935 3,091
Other Assets 187 200
Total Assets $11,051 $10,987

(See Notes to Consolidated Financial Statements.)
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December 31
1999 1998
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current Liabilities
Accounts payable $ 224 $ 211
Accrued interest 54 54
Dividends payable 30 80
Accrued payroll 90 86
Short-term borrowings 362 231
Income taxes 84 60
Current portion long-term debt 194 219
Current portion capital leases 78 118
Other 159 203
1,322 1,262
Other Liabilities .
Deferred income taxes 1,879 1,846
Capital leases 114 126
Regulatory liabilities 262 204
Other 562 484
2817 2,750
Long-Term Debt 3,284 3,462
Shareholders’ Equity
Common stock, $10 par value, 400,000,000
shares
authorized, 145,119,875 issued and
outstanding 1,451 1,451
Premium on common stock 548 548
Common stock expense (48) (48)
Retained earnings 1,677 1,562
3,628 3,513
Commitments and Contingencies (Notes 1, 2, 3, 9, 10,
11 and 12)
Total Liabilities and Shareholders’ Equity $11,051 $10,987

(See Notes to Consolidated Financial Statements.)
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The Detroit Edison Company
Consolidated Statement of Changes in Shareholders’ Equity
(Millions, Except Per Share Amounts; Shares in Thousands)

£0/16/2000 1:08 PM


http://10kwizard.ccbnxom/print.asp?iacc...FFF&LK=OOOOFF&AL=FFOOOO&VL=800080&DF=OF

IOKWizard -

*

http:// 10kwizard.ccbn, com/print.asp?tace.. . FFF&LK=0000FF& AL=FFQ000& VL=800080& DF=0F1

1999 1998 1997
Shares Amount Shares Amount Shares Amount
Cumulative Preferred Stock
Balance at beginning of
year — & — 1,501 $ 144 1,501 § 144
Redemption of
Cumulative Preferred
Stock —_ — (1,501) (150) — —_
Preferred stock expense —_ —_ — 6 —_— —
Balance at end of year —_ % — — 5 — 1,501 3§ 144
Common Stock 145,120 $1,451 145120 $145] 145,120  § 1,451
Premium on Common Stock $ 3548 $ 548 5 548
Common Stock Expense $ 43 $ 48 3 (48)
Retained Earnings
Balance at beginning of
year $ 1,562 $1,478 $1,392
Net income 434 418 417
Dividends declared
Common stock ($2.20
per share) (319) (319) (319
Cumulative Preferred
Stock* - (6) (12
Preferred stock expense — (6} -
Other —_ (3) —
Balance at end of year $ 1,677 $1,5362 51478
Total Shareholders’ Equity $ 3,628 53,513 $3573
L] A L

At established rate for each series.

{See Notes to Consolidated Financial Statements.)
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DTE Energy Company and The Detroit Edison Company

Notes to Consolidated Financial Statements

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES

Corporate Structure and Principles of COnsoIidation

DTE Energy Company (Company}, a Michigan corporaticn incorporated in 1995, is an
exempt hoiding company under the Public Utility Holding Company Act. The Company
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has no significant operations of its own, holding instead the stock of its principal
operating subsidiary, The Detroit Edison Company (Detroit Edison), an electric public
utility regulated by the Michigan Public Service Commission (MPSC) and the Federal
Energy Regulatory Commission (FERC), and ather energy-related businesses.

All majarity owned subsidiaries are consolidated. Non-majority owned investments,
including Investments in limited liability companies, partnerships and joint ventures are
accounted for using the equity method. All significant inter-company balances and
transactions have been eliminated.

In October 1999, the Company’s investee, Plug Power Inc., completed its initial pubilc
offering (IPO) of shares of common stock at $15 per share. After the IPO, the Company
owned approximately 32% of Plug Power’s outstanding common stock. As a result of
Plug Power's IPQ, the Company recognized its proportionate share of Plug Power’s net
assets immediately after the IPO and recorded an increase of $44 million in its
investment and an after-tax increase of $28 million to retained earnings with no
earnings impact in 1999.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those
estimates.

Regulation and Regulatory Assets and Liabilities

Detroit Edison’s transmission and distribution business meets the criterla of Statement of
Financial Accounting Standards (SFAS) No. 71, “"Accounting for the Effects of Certain
Types of Regulation.” This accounting standard recognizes the cost based ratemaking
process which results in differences in the application of generally accepted accounting
principles between regulated and non-regulated businesses. SFAS No. 71 requires the
recording of regulatory assets and liabilities for certain transactions that would have
been treated as revenue and expense in non-regulated businesses. Detroit Edison’s
requlatory assets and liabilities are being amortized to revenue and expense as they are
included in rates. Continued applicability of SFAS No. 71 requires that rates be designed
to recover specific costs of providing regulated services and products, and that it be
reasonable to
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assume that rates are set at levels that will recaver a utility’s costs and can be charged
to and collected from customers.

MPSC Orders issued in 1997 and 1998 aitered the regulatory process in Michigan and
provided a plan for transition to competition for the generation business of Detroit
Edison. Therefore, effective December 31, 1998, Detroit Edison’s generation business no
longer met the criteria of SFAS No. 71. Detroit Edison did not write off any regulatory
assets as a result of the discontinuation of SFAS No. 71 for its generation business, since
accounting guidance issued by the Financial Accounting Standards Board and its
Emerging Issues Task Force permits the recording of regulatory assets which are
expected to be recovered through reguiated rates, A December 1998 MPSC Order
authorized the recovery of an additional regulatory asset equal to the net book value of
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Fermi 2 at December 31, 1998, which includes recoverable income taxes, deferred tax
credits and deferred amortization. See the following table of regulatory assets and
liabilities, and Note 3 For further details.

Detroit Edison has recorded the following regulatory assets and liabilities at
December 31:

1999 1998
(Millions)
Assets
Unamortized nuclear costs $2,570 $2,808
Unamortized loss on reacquired debt 85 94
Recoverable income taxes 201 107
Power supply cost recovery » 49
1997 storm damage costs _— 5
Electric Choice implementation costs 29 7
Other 11 11
Total Assets . $2,935 $3,001
Liabilities
Unamortized deferred investment tax
credits $ 177 $ 188
Fermi 2 capacity factor performance
standard 63 86
Other 22 20
Total Liabilities $ 262 $ 294
L] L

UUnamoritized nuclear costs — See Note 3.
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Unamortized loss on reacquired debt

In accordance with MPSC regulations applicable to Detroit Edison, the discount, premium
and expense related to debt redeemed with a refinancing are amortized over the life of
the replacement issue, or if related to the generation business, beginning in 2002 they
will be amortized through 2007. See Note 3. Discount, premium and expense on early
redemptions of debt subsequent to December 31, 1998 are charged to earnings if they
relate to the generation business of Detroit Edison.

Recoverable income taxes

In 1993, the Company was required to adopt SFAS No. 109, “Acceunting for Income
Taxes.” SFAS No. 109 requires that deferred income taxes be recorded at the current
income tax rate for all temporary differences between the book and tax basis of assets
and liabilities. Prior to 1993, only those deferred taxes that were authorized by the MPSC
were recorded. Upon adoption of SFAS No. 109, the MPSC autharized the Company to
record a regulatory asset providing assurance of future revenue recovery from customers
for all deferred income taxes.

Power supply cost recovery (PSCR)
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State legislation provides Detroit Edison a mechanism for recovery of changes in pawer
supply costs for purchased power and generation based on a reconciliation of actual
costs and usage which is subject to MPSC approval.

1997 storm damage costs

The costs of major storms in 1997 were deferred, as authorized by the MPSC, and were
amortized into expense in 1998 and 1999 as they were recovered through rates.

Electric Choice implementation costs

Costs incurred to implement the Electric Choice Program are being deferred, with
amortization planned to hegin coincident with fulli Implementation of the program.

Unamortized deferred investment tax credits

Investment tax credits utilized, which relate to utility property, were deferred and are
amortized over the estimated composite service life of the reiated property.

fFermi 2 capacity factor performance standard

The MPSC has established a mechanism which provides for the disallowance of net
incremental replacement power cost if Fermi 2 does not perform to certain operating
criteria. A disallowance is impased for the amount by which the Fermi 2 three-year
rolling average capacity factor is less than the greater of either the average of the top
50% of U.S. boiling water reactors or 50%. An estimate of the incremental cost of
replacement

45

power is required In computing the reserve for amounts due customers under this
performance standard.

Cash Equivalents

For purposes of the Consolidated Statement of Cash Flows, the Company considers
investments purchased with a maturity of three months or less to be cash equivalents.

Restricted Cash

Cash maintained for debt service requirements and other contractual obligations is
classified as restricted cash.

Revenues

Detroit Edison records unbilled revenues for electric and steam heating services provided
after cycle billings through month-end.

Property, Retirement and Maintenance, Depreciation and Amotrtization

A summary of property by classification at December 31 is as follows:
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1999 1998
(Millions)
Transmission and distribution
Property $ 5,598 $5.354
Construction work in progress 1 3
Property under capital leases 4 5
Less accumulated depreciation (2,180) {2,063)
3,423 3,299
Generation
Property 5.606 5,256
Construction work in progress : 3 115
Property under capital leases 217 237
Less accumualated depreciation (2,747) (2,587}
3,079 © 3,021
Nuclear fuel under capital lease 663 659
Less accumulated amortization (599 (551)
64 108
46
Non-utility
Property 551 311
Construction work in progress 102 38
Property under capital leases 1 —
Less accumulated depreciation (72) (34)
582 515
Total property $7,148 £6,943

Utility properties are stated at original cost less regulatory disallowances and impairment
losses. In general, the cost of properties retired in the normal course of business is
charged to accumulated depreciation. Expenditures for maintenance and repairs are
charged to expense as incurred, and the cost of new property installed, which replaces
property retired, is charged to property accounts, Detroit Edison recognizes a provision
for incremental costs of Fermi 2 refueling outages, including maintenance activities,
anticipated to be incurred during the next scheduled Fermi 2 refueling outage. The
annual provision for utility property depreciation is calculated on the straight-line
remaining life method by applying annual rates approved by the MPSC to the average of
year-beginning and year-ending balances of depreciable property by primary plant
accounts. Provision for depreciation of utility plant, as a percent of average depreciable
property, was 3.33%, 3.32% and 3.29% for 1999, 1998 and 1997, respectively.

Non-utility property is stated at original cost. Depreciation is computed over the
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estimated useful lives using straight-line and declining-balance methods.

Long-Lived Assets

Long-lived assets held and used by the Company are reviewed based on market factors
and operational considerations for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.
Software Costs

The Company capitalizes the cost of software developed for internal use. These costs are
amortized on a straight-line basis over a five-year period beginning with the project’s
completion.

Debt Issue Costs

The costs related to the issuance of long-term debt are amortized over the life of each
issue.

47

Stock-Based Compensation

The Company accounts for stock-based compensation using the intrinsic value method.
Compensation expense is not recorded for stock options granted with an exercise price
equal to the fair market value at the date of grant. For grants of restricted stock,
compensation equal to the market value of the shares at the date of grant is deferred
and amortized to expense aver the vesting period.

Accounting for Risk Management Activities

Trading activities of DTE Energy Trading, Inc. (DTE ET), an indirect wholly owned
subsidiary of the Company, are accounted for using the mark-to-market method of
accounting. Under such method, DTE ET's energy trading contracts, including both
transactions for physical delivery and financial instruments, are recorded at market
value, The resulting unrealized gains and losses from changes in market value of open
positions are recorded as other current assets or liabilities. Current period changes in the
trading assets or liabilities are recognized as net gains or lesses in operating revenues,
The market prices used to value these transactions reflect management’s best estimate
considering various factors, including closing exchange and over-the-counter quotations,
time value and volatility factors underlying the commitments. Realized gains and losses
from transactions settled with cash are alsc recognized in operating revenues.
Transactions settled by physical delivery of power are recorded gross in operating
revenues and fuel and purchased power expense.

Detroit Edison continues to account for its forward purchase and sale commitments and
over-the-counter options on a settlement basis.

New Accounting Standard

In June 1998, the Financial Accounting Standards Board issued SFAS No. 133,
"Accounting for Derivative Instruments and Hedging Activities.” This statement requires
companies to record derivatives on the balance sheet as assets and liabilities, measured
at fair value. Gains or losses resulting from changes in the values of those derivatives
would be accounted for depending on the use of the derivative and whether it qualifies
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for hedge accounting. In June 1999, SFAS No. 137, “Accounting for Derivative
Instruments and Hedging Activities — Deferral of the Effective Date of FASB Statement
No. 133" was issued. SFAS No. 137 amends the effective date of SFAS No. 133 to fiscal
years beginning after June 15, 2000, with earlier adoption encouraged. The Company
will adopt this accounting standard as required by January 1, 2001, but has not yet
determined the impact of this new pronouncement on the consolidated financial
statements.

Reclassifications
Certain prior year balances have been reclassified to conform to the 1999 presentation.

48

NOTE 2 — MERGER AGREEMENT

On October 4, 1999, the Company entered into a definitive merger agreement with MCN
Energy Group Inc. (MCN}. MCN, a Michigan carparation, is primarily involved in natural
gas production, gathering, processing, transmission, storage and distribution, electric
power generation and energy marketing. MCN'’s largest subsidiary is Michigan
Consolidated Gas Company, a natural gas utility serving 1.2 million customers in more
than 500 communities throughout Michigan. Shareholders of the Company have
approved the issuance of the necessary shares of common stock to complete the merger
and shareholders of MCN have approved the Agreement and Plan of Merger. The merger,
which is also subject to a number of regulatory approvals and other agreed upon
conditions, is expected to be completed in the first half of 2000. The merger agreement
provides that the Company will acquire all outstanding shares of MCN for $28.50 per
share in cash or 0.775 shares of Company common stock for each share of MCN common
stock, subject to certain allocation procedures requiring that the aggregate number of
shares of MCN common stock that will be converted into cash and the Company’s
common stock wiil be equal to 55% and 45%, respectively, of the total number of shares
of MCN common stock outstanding immediately prior to the merger. The transaction was
preliminarily valued at $4.6 billion, which includes the assumption of approximately

$2 billion of MCN's debt. The Company expects to continue as an exempt pubiic utility
holding company after the completion of the merger.

NOTE 3 — REGULATORY MATTERS

Detroit Edison is subject to the primary regulatory jurisdiction of the MPSC, which, from
time ta time, issues its Orders pertaining to Detroit Edison’s conditions of service, rates
and recovery of certain costs including the costs of generating facilities. MPSC Orders
issued December 1988, January 1994, November 1997, December 1998 and

March 1999, are currently in effect with respect to Detroit Edison’s rates and certain
other revenue, accounting and operating-related matters.

Electric Industry Restructuring

There are ongoing proceedings for the restructuring of the Michigan electric public utility
industry and the implementation of Electric Choice. During the period from 1997 through
1999, the MPSC issued several Orders relating to Electric Choice and competition.

In a December 28, 1998 Order, as clarified March 8, 1999, the MPSC authorized the
accelerated amortization of the remaining net book balances (as of December 31, 1998)
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of Fermi 2 and its associated regulatory assets in a manner that will provide an
opportunity for full recovery under current rates from bundled customers and through
transition surcharges from future retail access customers, taking intoe account the related
tax consequences of those assets, by December 31, 2007.

The December 28, 1998 Order, as clarified March 8, 1999, imposed conditions for the
recovery by Detroit Edison of accelerated amortization of Fermi 2 and on March 8,
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1999, the MPSC issued Orders clarifying several issues related to Electric Choice. As a
result of the Order, as clarified, Detroit Edison:

Reduced its base rates by approximately $94 million annually , éffective January 1, 1999
and effective January 1, 2000, by an additional $15 million to reflect the expiration of the
two-year extraordinary storm damage surcharge;

Indicated it will reduce its jurisdictional retail rates by removing the Fermi 2 regulatory
asset, referred to in Note 1 as unamortized nuclear costs, from rate base on a pro rata
jurisdictional rate basis when such asset reaches zero, which is currently anticipated to
occur January 1, 2008;

Indicated that while it has no plans to sell Fermi 2, should such a sale occur, it will return
to customers the difference between Fermi 2's net book value (currently recorded as a
regulatory asset) at the time of sale and the actual sale price; and the MPSC will be
advised of a purchase of Detroit Edison during the accelerated amortization period so that
the MPSC may determine whether the proposed transaction is in the public interest and
properly balances the interests of investors and customers;

Agreed that should Detroit Edison seek to abandon Fermi 2 (which Detroit Edison has no
plans to do} during the accelerated amortization period, and only if electric generation has
not been deregulated by either Michigan state or federal action, Detroit Edison will

initiate a contested case proceeding before the MPSC seeking approval of the
abandonment; ‘

Indicated that if its earned rate of return exceeds its authorized rate of return during the
period of time that amortization of Fermi 2 is being accelerated, it will apply 50% of the
excess earnings to reduce its stranded investment in Fermi 2;

Indicated it will implement a 90 megawatt (MW) Electric Choice pilot program and will
also begin the phase-in of full Electric Choice commencing in 1999, with full Electric
Choice effective January 1, 2002; and

Indicated it will use its “best efforts” to provide standby service to Electric Choice
customers. Best efforts means that Detroit Edison must make the service available to

. Electric Choice customers who request it, but Detroit Edison does not have to build or

purchase new capacity or interrupt firm customers to provide the service. Standby service
is to be priced at Detroit Edison’s top incremental cost plus 1 cent.

Several parties have filed petitions for rehearing or clarification; the MPSC has not ruled
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on these petitions. The Association of Businesses Advocating Tariff Equity in Michigan
(ABATE) has also filed an appeal with the Michigan Court of Appeais. Detroit Edison is
unable to determine the timing or outcome of these proceedings.

Accounting Implications

Detroit Edison accounts for its transmission and distribution business In accordance with
SFAS No. 71. Continued application of SFAS No. 71 by Detroit Edison requires: 1) third
party reguiation of rates, 2) cost-based rates, and 3) a reasonable assumption that all
costs will be recoverable from customers through rates.

Due to the restructuring orders which provided sufficient details regarding the transition
to competition for its electric generation business, effective December 31, 1998, Detroit

50

Edison adopted the provisions of SFAS No. 101, “Regulated Enterprises-Accounting for
the Discontinuation of Application of FASB Statement No. 71,” for its electric generation
business. SFAS No. 101 requires an evaluation to be performed to determine whether or
not indications of impairment exist for plant assets under SFAS Ne. 121, "Accounting for
the Impairment of Long-Lived Assets and for Long-Lived Assets to Be Disposed Of,” and
the elimination of certain effects of rate regulation that have been recognized as assets
or liabilities pursuant to SFAS No. 71.

At December 31, 1998, Detroit Edison performed an impairment test of its Fermi 2
nuclear generation plant and related regulatory assets pursuant to SFAS No. 121. The
impairment test for Fermi 2 indicated that it was fully impaired. Therefore, the Fermi 2
plant asset and its related regulatory assets were written off. At December 31, 1998, the
accumulation of future regulatory recovery for Fermi 2 assets from bundled customers
and transition surcharges from future retail access customers was calculated. Since the
December 28, 1998 MPSC Order provides for full recovery of Fermi 2 through the
regulated transmission and distribution business, a regulatory asset was established
which will be amortized through December 31, 2007. There was no impact on income
from the write off of the Fermi 2 plant assets and subsequent recording of the regulatory
asset for unamortized nuclear costs.

1988 Settlement Agreement

The December 1988 MPSC Order established for the period January 1989 through
December 2003: 1) a cap on Fermi 2 capital additions of $25 mitlion per year, in 1988
dollars adjusted by the Consumers Price Index {CPI), cumulative, 2) a cap on Fermi 2
non-fuel operation and maintenance expenses adjusted by the CPI, and 3) a capacity
factor performance standard based on a three-year rolling average commencing in 1991.
For a capital investment of $200 million or more (in 1988 dollars adjusted by the CPI),
Detroit Edison must obtain prior MPSC approval to include the investment in rate base.
Under the cap on Fermi 2 capital expenditures, the cumulative amount available totals
$76 million (in 1999 dollars) at December 31, 1999. In a 1999 filing on the true-up of
stranded costs, Detroit Edison requested continued recovery of Fermi 2 capital additions
through 2007, which is the end of the transition period for stranded cost recovery as
ordered by the MPSC. The 1999 Fermi 2 capital additions of $27 million are recorded as
a regulatory asset. Under the cap on Fermi 2 non-fuel operation and maintenance
expenses, the cumulative amount available totals $143 million (in 1999 dollars) at
December 31, 1999,

Under the December 1988 Order, if nuclear operations at Fermi 2 permanently cease,
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amortization in rates of a $513 million investment in Fermi 2 would continue and the
remaining net rate base investment amount would be removed from rate base and
amortized in rates, without return, over 10 years with such amortization not to exceed
$290 million per year. The December 1988 and January 1994 Orders do not address the
costs of decommissioning if the operations at Fermi 2 prematurely cease.

In accordance with a November 1997 MPSC Order, Detroit Edison reduced revenues by
$53 million to reflect the scheduled reduction in the revenue requirement for Fermi 2, in
accordance with the 1988 settlement agreement. The $53 million decrease is
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included in the $94 million decrease effective January 1, 1999, In addition, the
November 1997 MPSC Order authorized the deferral of $30 million of 1997 storm
damage costs and amortization and recovery of the costs over a 24-month period
commencing January 1998. In December 1997, ABATE and the Residential Ratepayer
Consartium filed a lawsuit in Ingham County Circuit Court contending that Detroit Edison
and the MPSC breached the December 1988 MPSC Order but the lawsuit was
subsequently dismissed. The Michigan Attorney General has filed an appeal of the
November 1997 Order in the Michigan Court of Appeals. In June 1999, in an unpublished
opintan, the Michigan Court of Appeals remanded back to the MPSC for hearing the
November 1997 Order. Detroit Edison filed a mation for rehearing with the Michigan
Court of Appeals in July 1999, but the motion was subsequently dismissed. Detroit
Edison is unable to determine the timing or the outcome of the remand.

NOTE 4 — FERMI 2

General

Fermi 2, a nuclear generating unit, began commercial operation in January 1988. The
Nuclear Regulatory Commissian (NRC) maintains jurisdiction over the licensing and
operation of Fermi 2. Fermi 2 has a design electrical rating (net) of 1,150 MW, This unit
represents approximately 11% of total operation and maintenance expenses and 10% of
summer net rated capability. The net book balance of the Fermi 2 plant was written off
at December 31, 1998 and an equivalent regulatory asset was established.

Ownership of an operating nuclear generating unit subjects Detroit Edison to significant
additional risks. Fermi 2 is regulated by a number of different governmental agencies
concerned with public health, safety and environmental protection. Consequently, Fermi
2 is subjected to greater scrutiny than a conventional fossil-fueled plant. See Note 3.

Insurance

Detroit Edison insures Fermi 2 with property damage insurance provided by Nuclear
Electric Insurance Limited (NEIL). The NEIL insurance policies provide $500 million of
composite primary coverage (with a $1 million deductible) and $2.25 billion of excess
coverage, respectively, for stabilization, decontamination and debris removal costs,
repair and/or replacement of property and decommissioning. Accordingly, the combined
limits provide total property damage insurance of $2.75 billion.

Detroit Edison maintains insurance policies with NEIL providing for extra expenses,
including certain replacement power costs necessitated by Fermi 2’s unavailability due to
an insured event. These policies have a 12-week waiting period and provide for three
years of coverage.
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Under the NEIL policies, Detroit Edison could be liable for maximum retrospective
assessments of up to approximately $20 million per loss if any one loss should exceed
the accumulated funds available to NEIL. '

52

As required by federal law, Detroit Edison maintains $200 million of public liability
insurance for a nuclear incident. Further, under the Price-Anderson Amendments Act of
1988, deferred premium charges of $84 million could be levied against each licensed
nuclear facility, but not more than $10 million per year per facility. On December 31,
1999, there were 106 licensed nuclear facilities in the United States. Thus, deferred
premium charges in the aggregate amount of approximately $8.89 billion could be levied
against all owners of licensed nuclear facilities in the event of a fuclear incident at any
of these facilities.

Dermmissioning

The NRC has jurisdiction over the decommissioning of nuclear power plants and requires
decommissioning funding based upon a formula. The MPSC and FERC requlate the
recovery of costs of decommissioning nuclear power plants and both require the use of
external trust funds to finance the decommissioning of Fermi 2. Base rates approved by
the MPSC provide for the decommissioning costs of Fermi 2. Detroit Edison is continuing
to fund FERC jurisdictional amounts for decommissioning even though explicit provisions
are not included in FERC rates. Detroit Edison believes that the MPSC and FERC
collections will be adequate to fund the estimated cost of decommissioning using the
NRC formula.

Detroit Edison has established external trust funds to hold decommissioning and
low-level radioactive waste disposal funds collected from customers., During 1999, 1998
and 1997 Detroit Edison collected $38 million, $36 million and $36 million, respectively,
from customers for decommissioning and low-level radioactive waste disposal. Such
amounts were recorded as components of depreciation and amortization expense and in
other liabilities. Net unrealized gains of $4 million and $37 million in 1999 and 1998,
respectively, were recorded as increases to the nuclear decommissioning trust funds and
other liabilities. Investments in debt and equity securities held within the external trust
funds are classified as “available for sale.”

At December 31, 1999, Detroit Edison had a reserve of $314 million for the future
decommissioning of Fermi 2, $12 million for low-level radioactive waste disposal costs,
and $35 million for the future decommissioning of Fermi 1, an experimental nuclear unit
on the Fermi 2 site that has been shut down since 1972. These reserves are included in
other liabilities, with a like amount deposited in external trust funds. It is estimated that
the cost of decommissioning Fermi 2 when its license expires in the year 2025 will be
£688 million In 1999 doliars and $3 billion in 2025 dollars using a 6% infiation rate, and
the cost of decommissioning Fermi 1 in 2025 is $34 million in 1999 doliars and

$161 million in 2025 dollars using a 6% inflation rate.

Fermi 2 Phase-In Plan

SFAS No. 92, "Regulated Enterprises — Accounting for Phase-in Plans,” permits the
capitalization of costs deferred for future recovery under a phase-in plan. Based on a
MPSC-authorized phase-in plan, Detroit Edison recorded a receivable totaling

$506.5 million from 1988 through 1992. Beginning in 1993 and ending in 1998, these
amounts
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were amortized to operating expense as they were included in rates. Amortization of
these amounts totaled $84 million and $112 million in 1998 and 1997, respectively.

Capacity Factor Performance Standard

The capacity factor disallowances for 1998 and 1999 have not yet been determined by
the MPSC. At December 31, 1999 and 1998, Detroit Edison had accruals of $63 million
and $86 million, respectively, for the Fermi 2 capacity factor performance standard
disallowances that are expected to be imposed by the MPSC for 1998 and 1999, and for
the estimated impact on the 2000 capacity factor disallowance resultl ng from Fermi 2’s
lower than expected capacity utilization in 1998. :

Nuclear Fuel Disposal Costs

In accordance with the Federai Nuclear Waste Policy Act of 1982, Detroit Edison has a
contract with the United States Department of Energy (DOE) for the future storage and
disposal of spent nuclear fuel from Fermi 2. Detroit Edison is obligated to pay DOE a fee
of one mill per net kilowatthour of Fermi 2 electricity generated and sold. The fee is a
component of nuclear fuel expense. Delays have occurred in the DOE's program for the
acceptance and disposal of spent nuclear fuel at a permanent repository. Untii the DOE
is able to fulfill its obligation under the contract, Detroit Edison is responsible for the
spent nuclear fuel storage and estimates that existing storage capacity will be sufficient
until 2001, or until 2015 with expansion of such storage capacity. Plans are currently
under way to complete the expansion project by 2001.

NOTE 5 — JOINTLY-OWNED UTILITY PLANT

Detroit Edison’s portion of jointly-owned utility plant is as follows:

Belle River Ludington Pumped Storage
In-service date 19841985 1973
Ownership interest * 49%
Investment (millions) $ 1,031 3 190
Accumulated depreciation (millions) $ 417 $ 90

*  Detroit Edison’s ownership interest is 62.78% in Unit No. 1, 81.39% of the portion of the
facilities applicable to Belle River used jointly by the Belle River and St. Clair Power
Plants, 49.59% in certain transmission lines and, at December 31, 1999, 75% in facilities
used in common with Unit No. 2.

Belle River

The Michigan Public Power Agency (MPPA) has an ownership interest in Belie River Unit
No. 1 and certain other related facilities. MPPA is entitled to 18.61% of the capacity and
energy of the entire plant and is responsible for the same percentage of the plant's
operation and maintenance expenses and capital improvements.

54
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Ludington Pumped Storage

Operation, maintenance and other expenses of the Ludington Pumped Storage Plant are
shared by Detroit Edison and Consumers Energy Company in proportion to their
respective ownership interests in the plant.

NOTE 6 — INCOME TAXES

Total income tax expense as a percent of income before tax varied from the statutory
federal income tax rate for the following reasons:

1999 1998 1997
Statwtory income tax raie 350 % 350% 35.0%
Deferred Fermi 2 depreciation and return —_— 39 4.6
Investment tax credit (1.9) (2.5) 2.1}
Depreciation 15 5.1 4.6
Removal costs - (2.3) (1.9) (1.3)
Alternate fuels credit {21.3) (13.1) (3.5)
Other-net 0.1 (1.0} 0.4
Effective income tax rate 111 % 255% 37.5%
A

Components of income tax expense were as follows:

1999 1998 1997

(Millions)
Current federal income tax expense $144 5143 $267
Deferred federal income tax (benefit) expense — net (73) 26 5
Investment tax credit an (s (15
Total $ 60 5154 %257
L] L] I

Internal Revenue Code Section 29 provides a tax credit (alternate fuels credit) for
qualified fuels produced and sold by a taxpayer to an unrelated person during the
taxable year. The alternate fuels credit reduced current federal income tax expense
$116 mitlion, $79 million and $24 million for 1999, 1998 and 1997 respectively.
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Deferred income tax assets (liabilities) were comprised of the following at December 31:
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1999 1998
(Millions)
Property $(1,209) $(1,139)
Unamortized nuclear costs {899) {(983)
Property taxes (66) (66)
Investment tax credit 96 154
Reacquired debt losses (30) (32)
Contributions in aid of construction 73 63
Other 51 53
$(1,984) $(1,948)
L] L]
Deferred income tax liabilities $(2,463) $(2,447)
Deferred income tax assets 479 - 499
$(1,984) $(1,948)

The federal income tax returns of the Company are settled through the year 1992. The
Company believes that adequate provisions for federal income taxes have been made
through December 31, 1999.

NOTE 7 — SHAREHOLDERS" EQUITY

At December 31, 1999, the Company had 5 million shares of Cumulative Preferred
Stock, without par value, authorized with no shares issued. At December 31, 1999,
1.5 million shares of preferred stock are reserved for issuance in accordance with the
Shareholders Rights Agreement.

At December 31, 1999, Detroit Edison had 30 million shares of Cumulative Preference
Stock of $1 par valuye and 6.75 million shares of Cumulative Preferred Stock of $100 par
value authorized, with no shares issued. All of Detroit Edison’s 7.75% Series and 7.74%
Series Cumulative Preferred Stock were redeemed In 1998.

In September 1997, the Board of Directors of the Company declared a dividend
distribution of one right (Right) for each share of Company common stock outstanding.
Under certain circumstances, each Right entitles the shareholder to purchase one
one-hundredth of a share of Company Series A Junior Participating Preferred Stock at a
price of $90. If the acquiring person or group acquires 10% or more of the Company
common stock, and the Company survives, each Right (other than those held by the
acquirer) will entitle its holder to buy Company common stock having a value of $180 for
$90. If the acquiring person or group acquires 10% or more of the Company commaon
stock, and the Company does not survive, each Right {other than those held by the
surviving or acquiring company) will entitle its holder to buy shares of common stock of
the surviving or acquiring campany having a value of $180 for $90. The Rights will
expire on October 6, 2007, unless redeemed by the Company at $0.01 per Right at any
time prior to an event which would permit the Rights to be exercised. The Company may
amend the

56

Rights agreement without the approval of the holders of the Rights Certificates, except
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that the redemption price may not be less than $0.01 per Right.

NOTE 8 — LONG-TERM DEBT

The Company’s long-term debt outstanding at December 31 was:

1999 1998
(Millions)
Mortgage Bonds
5.6% to 8.4% due 2000 to 2023 . $1,539 $1,742
Remarketed Notes
6.0% to 6.4% due 2028 to 2034 (a) 410 410
6.2% and 7.1% due 2038 400 400
Tax Exempt Revenue Bonds -
Secured by Mortgage Bonds
Installment Sales Contracts 6.9% due 2004 to 2024 (b) 176 282
Loan Agreements 6.3% due 2008 to 2029 (b) 831 607
Unsecured
Installment Sales Contracts 6.4% due 2004 24 142
Loan Agreements 3.6% due 2024 to 2030 (2) 113 113
QUIDS
7.4% to 7.6% due 2026 to 2028 385 38s
Non-Recourse Debt
7.5% due 2000 to 2009 (b) 330 410
Less amount due within one year (270) (294)
Total Long-Term Debt $3,938 $4,197
A A

(a) Variable rate at December 31, 1599,
{b) Weighted average interest rate at December 31, 1999.

In the years 2000 — 2004, the Company’s loang-term debt maturities are $270 mitlion,
$234 million, $275 million, $238 million and $64 million, respectively.

Detroit Edison’s 1924 Mortgage and Deed of Trust (Mortgage), the lien of which covers
substantially all of Detroit Edison’s properties, provides for the issuance of additional
General and Refunding Mortgage Bonds (Mortgage Bands). At December 31, 1999,
approximately $4.1 billion principal amount of Mortgage Bonds could have been issued
an the basis of property additions, combined with an earnings test provision, assuming
an interest rate of 8% on any such additional Mortgage Bonds. An additional $1.9 billion
principal amount of Mortgage Bonds could have been issued on the basis of bond
retirements.

57

Unless an event of default has occurred, and is continuing, each series of Quarterly
Income Debt Securities (QUIDS) provides that interest will be paid quarterly. However,
Detroit Edison also has the right to extend the interest payment period on the QUIDS for
up to 20 consecutive interest payment periods. Interest would continue to accrue during
the deferral period. If this right is exercised, Detroit Edison may not declare or pay
dividends on, or redeem, purchase or acquire, any of its capital stock during the deferral
period. Detroit Edison may redeem any series of capltal stock pursuant to the terms of
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any sinking fund provisions during the deferral period. Additionally, during any deferral
period, Detroit Edison may not enter into any inter-company transactions with any
affiliate of Detroit Edison, including the Company, to enable the payment of dividends on
any equity securities of the Company.

At December 31, 1999, $273 million of notes and bonds were subject to periodic
remarketings within one year. Remarketing agents remarket these securities at the
lowest interest rate necessary to produce a par bid. In the event that a remarketing fails,
Standby Note Purchase Agreements and/or Letters of Credit provide that banks will
purchase the securities and, after the conclusion of all necessary proceedings, remarket
the bonds. In the event the banks’ obligations under the Standby Note Purchase
Agreements and/or Letters of Credit are not honored, then Detroit Edison would be
required to purchase any securities subject to a failed remarketing.

NOTE 9 — SHORT-TERM CREDIT ARRANGEMENTS AND BORROWINGS

At December 31, 1999, Detroit Edison had total short-term credit arrangements of
approximately $524 million, under which $162 million was outstanding. At December 31,
1998, $231 million was outstanding. The weighted average interest rates for short-term
borrowings at December 31, 1999 and 1998 were 6.9% and 6.2%, respectively.

Detroit Edison had bank lines of credit of $201 million, all of which had commitment fees
in lieu of compensating balances. Detroit Edison uses bank lines of credit and other
credit facilities to support the issuance of commercial paper and bank loans. Detroit
Edison had $162 million and $231 million of commercial paper outstanding at

December 31, 1999 and 1998, respectively.

Detroit Edison had a nuclear fuel financing arrangement with Renaissance Energy
Company (Renaissance), an unaffiliated company. Renaissance may issue commercial
paper or borrow from participating banks on the basis of promissory notes. To the extent
the maximum amount of funds available to Renaissance (currently $400 million) is not
needed by Renaissance to purchase nuclear fuel, such funds may be loaned to Detroit
Edison for general corporate purposes pursuant to a separate Loan Agreement. At
December 31, 1999, approximately $323 million was available to Detroit Edison under
such Loan Agreement.

Detroit Edison had a $200 million short-term financing agreement secured by its
customer accounts receivable and unbilled revenues portfelio under which $200 million
was outstanding at December 31, 1999 at a weighted average interest rate of 6.1%. At
December 31, 1998, there were no amounts outstanding.

58

At December 31, 1999, DTE Capital Corporation (DTE Capital), a Company subsidiary,
had short-term credit arrangements of $400 million backed by a Support Agreement
from the Company, under which $25 million was outstanding. The credit agreement
provides support for DTE Capital’s commercial paper. At December 31, 1998, there was
no commercial paper cutstanding. In addition, the Company has entered into a total of
$550 million of Support Agreements with DTE Capital for the purpose of DTE Capital's
credit enhancing activities on behalf of DTE Energy non-regulated affiliates.

NOTE 10 — LEASES
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Future minimum lease payments under capital leases, consisting of nuclear fuel

($72 million computed on a projected units of production basis), lake vessels

($19 milllon), locomaotives and coal cars ($157 million), office space ($11 million), and
computers, vehicles and other equipment {($2 million) at December 31, 1999 are as
follows:

{Millions)

Remaining
2000 2001 2002 2003 2004 Years Total

$48 $42  $35 $21 314 $§ 101 $261

Future minimum lease payments for an operating lease for railcars are as follows:

(Millions)

Remaining
2000 2001 2002 2003 2004 Years Total

$9 $9 59 358 38 $ 40 583

Rental expenses for both capital and operating leases were $107 million (including
$52 million for nuclear fuel), $96 million {including $49 million for nuclear fuel) and
$72 million (including $42 million for nuclear fuet) for 1999, 1998 and 1997,
respectively.

Detroit Edison has a contract with Renaissance which provides far the purchase by
Renaissance for Detroit Edison of up to $400 million of nuclear fuel, subject to the
continued availability of funds to Renaissance to purchase such fuel. Title to the nuclear
fuel is held by Renaissance. Detroit Edison makes quarterty payments under the contract
based on the consumption of nuclear fuel for the generation of electricity.

NOTE 11 — FINANCIAL INSTRUMENTS

Trading Activities

DTE ET markets and trades electricity and natural gas physical products and financial
instruments, and provides risk management services utilizing energy commodity
derivative instruments which include futures, exchange traded and over-the-counter
options, and forward purchase and sale commitments. The notional amounts and

59

terms of DTE ET's outstanding energy trading financial instruments and the fair values of
DTE ET's energy commodity derivative instruments were not material at December 31,
1999,

Market Risk

DTE ET manages, on a portfolio basis, the market risks inherent in its activities subject
to parameters established by the Company’s Risk Management Committee (RMC), which
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is authorized by its Board of Directors. Market risks are monitored by the RMC to ensure
compliance with the Company’s stated risk management policies. DTE ET marks its
portfolio to market and measures its risk on a daily basis in accordance with Value at
Risk {VaR) and other risk methodologies. The quantification of market risk using VaR
provides a consistent measure of risk across diverse energy markets and products.

Credit Risk

DTE ET is exposed to credit risk in the event of nonperformance by customers or
counterparties of its contractual obligations. The concentration of customers and/or
counterparties may impact overall exposure to credit risk, either positively or negatively,
in that the counterparties may be similarly affected by changes in economic, regulatory
or other conditions. However, DTE ET maintains credit policies with regard to its
customers and counterparties that management believes significantly minimize overall
credit risk. These policies include an evaluation of potential customers’ and
counterparties’ financial condition and credit rating, collateral requirements or other
credit enhancements such as letters of credit or guarantees, and the use of standardized
agreements which allow for the netting or offsetting of positive and negative exposures
associated with a single counterparty. Based on these policies, the Company does not
anticipate a materially adverse effect on financial position or results of gperations as a
result of customer or counterparty nonperformance. Those futures and option contracts
which are traded on the New York Mercantile Exchange are financially guaranteed by the
Exchange and have nominal credit risk.

Non-Trading Activities
Interest Rate Swaps

In October 1996, Detroit Edison entered Into a three-year interest rate swap agreement
based on a notional amount of $25 million, which was nominally linked to the Detrgit
Edison 1993 Series B Remarketed Notes. In 1999 and 1998, the average rate received
was 5.12% and 5.68%, respectively, and the average rate paid was 4.71% and 5.02%,
respectively. The net of interest received and interest paid on the swap was accrued as a
component of interest expense in the current period.

PCI Enterprises Company (PCI), a coal pulverizing subsidiary, entered into a seven-year
interest rate swap agreement beginning June 30, 1997, with the intent of reducing the
impact of changes in interest rates on its variable rate non-recourse debt. The initial
notional amount was $30 million which was based on 60% of its term loan of

£50 million.

60

The national amount outstanding at December 31, 1999 and 1998, was $24 million and
$27 million, respectively, and will decline throughout the term of the loan based on
amortization of principal amounts. PCI pays a fixed interest rate of 6.96% an the
notional amount and receives a variable interest rate based on LIBOR. In 1999 and
1998, the average rate received was 5.28% and 5.65%, respectively. The net of interest
received and interest paid on the swap is accrued as a component of interest expense in
the current period.

Fair Value of Financial Instruments

The fair value of financial instruments is determined by reference to various market data
and other valuation techniques as appropriate. The carrying amount of financial
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instruments, except for long-term debt, approximates fair value. The estimated fair
value of total long-term debt at December 31, 1999 and 1998 was $4 billion and
$4.8 billion, respectively, compared to the carrying amount of $4.2 billion and

$4.5 billion, respectively, .

NOTE 12 — COMMITMENTS AND CONTINGENCIES

Commitments

Detroit Edison has outstanding purchase commitments of approximately $850 million at

December 31, 1999, which Includes, among other things, line construction and clearance
costs and equipment purchases. The Company and Detroit Edison have also entered into
long-term fuel supply commitments of approximately $621 million.

Detroit Edison has an Energy Purchase Agreement (Agreement) for the purchase of
steam and electricity from the Detroit Resource Recovery Facility, Under the Agreement,
Detroit Edison will purchase steam through 2008 and efectricity through June 2024. In
1996, a special charge to net income of $149 million ($97 million after-tax) or $0.67
cents per share was recorded. The special charge included a reserve for steamn purchase
commitments from 1997 through 2008 and expenditures for closure of a portion of the
steamn heating system. The reserve for steam purchase commitments was recorded at its
present value, therefore Detroit Edison will record non-cash accretion expense through
2008, In addition, amortization of the reserve for steam purchase commitments is netted
against losses on steam heating purchases recorded in fuel and purchased power
expense. Purchases of steam and electricity were $35 million, $31 million and

$34 million for 1999, 1998 and 1997, respectively. Annual steam purchase commitments
are approximately $38 million, $39 million, $40 million, $42 million and $43 million for
2000, 2001, 2002, 2003 and 2004, respectively.

In October 1995, the MPSC issued an Order approving Detroit Edison’s six-year capacity
and energy purchase agreement with Ontario Hydro. Ontario Hydro agreed to sell Detroit
Edisan 300 MW of capacity from mid-May through mid-Septemnber. This purchase will
offset a concurrent agreement to lease approximately a third of Detroit Edison’s
Ludington 917 MW capacity to FirstEnergy for the same time period. The net economic
effect of Ludington lease and the Ontaric Hydro purchase is an estimated reduction in
PSCR expense of $74 million.

61

Contingencies
Legal Proceedings

Detroit Edison and plaintiffs in a class action pending in the Circuit Court for Wayne
County, Michigan (Gilford, et al v. Detroit Edison), as well as plaintiffs in two other
pending actions which make class claims (Sanchez, et al v. Detroit Edison, Circuit Court
for Wayne County, Michigan; and Frazier v. Detroit Edison, United States District Court,
Eastern District of Michigan), agreed to binding arbitration to settle these matters. A
Consent Judgment received preliminary Court approval. On October 28, 1999, a panel of
arbitrators awarded the plaintiffs $45.15 million. As a result of sufficiant prior accruals
and anticipated insurance coverage, Detroit Edison did not incur a material 1999
earnings impact due to this award. Detroit Edison anticipates that the insurance claims
process will conclude favorably. While Detroit Edison can give no assurances as to the
final resolution of the claims process, it does not befieve that an unfavorable earnings

10/16/2000 1:08 PM


http://10kwizardxcbn.com/print.asp?iacc...FFF&LK=0000FF&AL=FF0000&VL=800080&DF==OR

10K Wizard - http/ 10kwizard.ccbn.com/prnt.asptiace.. FFR&LK=0000FF&AL=FFQU0U& v L=8000R0& DF=0F]

impact will result.
Other

In addition to the matters reported herein, the Company and its subsidiaries are
involved in litigation and environmental matters dealing with the numerous aspects of
their business operations. The Company believes that such litigation and the matters -
discussed above will not have a material effect on its financial position, results of
operations and cash flows.

See Notes 3 and 4 for a discussion of contingencies related to Regulatery Matters and
Fermi 2.

NOTE 13 — EMPLOYEE BENEFITS

Retirement Plan

Detroit Edison has a trusteed and non-contributory defined benefit retirement plan
(Plan) covering all eligible employees who have completed six months of service. The
Plan provides retirement benefits based on the employees’ years of benefit service,
average final compensation and age at retirement. Detroit Edison’s policy is to fund
pension cost calculated under the projected unit credit actuarial cost method.

62

Net pension cost included the following components:

1999 1998 1997

(Millions)

Service cost — benefits earned during period $ 35 $ 31 $ 27
Interest cost on projected benefit obligation 922 B8 34
Expected return on Plan assets (124) (118) (104)
Amortization of unrecognized prior service cost 5 5 5
Amortization of unrecognized net asset resulting _
from initial application 4) “) 4
Net pension cost $ 4 $ 2 3 10

. L A

The following reconciles the funded status of the Plan to the amount recorded in the
Consclidated Balance Sheet at December 31:
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1999 199¢
(Millions)
Projected benefit obligation at beginning of year $1,400 i § BeAtel
Service cost - benefits earned during period 35 3
Interest cost on projected benefit obligation 92 853
Net (gain) loss {49) &1
Benefits paid to participants (77) (7
Plan amendments 56 —
Projected benefit abligation at end of year 1,457 1,460
Fair value of Plan assets (primarily equity and debt
securities) at beginning of year 1,416 1,347
Actual return on Plan assets 246 [43
Benefits paid to participants (77) (74
Fair value of Plan assets at end of year 1,585 1.4i&
Plan assets in excess of projected benefit obligation 128 it
Unrecognized net (asset) resulting from initial application {11) )]
Unrecognized net (gain) loss (136) 31
Unrecognized prior service cost 94 47
Asset recorded in the Consolidated Balance Sheet $ 75 0§ 73
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Assumptions used in determining the projected benefit obligation at December 2 were

as follows:
1999 1998
Discount rate 15% 6.5%
Annual increase in future compensation levels 4.0 4.0
Expected long-term rate of return on Plan assets 9.5 9.0

The unrecognized net asset at date of initial application is being amortized ove-
approximately 15.4 years, which was the average remaining service period ¢f & ~ployees
at January 1, 1987.

In addition to the Plan, there are several supplemental non-qualified, nen-cont- . utory,
retirement benefit plans for certain management emgployees,

Savings and Investment Plans

Detroit Edison has voluntary defined contribution plans qualified under Sectior: - 31

(a) and (k) of the Internal Revenue Code for all eligible employees. Detroit Ediz" 1
contributes up to 6% of base compensation for non-represented employees &=« .p to
4% for represented employees. Matching contributions were $21 million, $2- - ion and
$20 million for 1999, 1998 and 1997, respectively.

Other Postretirement Benefits
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Detroit Edison provides certain postretirement health care and life insurance benefits for
retired employees. Substantially all of Detroit Edison’s employees will become eligible for
such benefits if they reach retirement age while working for Detroit Edison. These
benefits are provided principally through insurance companies and other organizations.

Net other postretirement benefits cost included the following components:

1999 1998 1997

(Millions)
Service cost — benefits earned during period $23 $19 $19
Interest cost on accumutated benefit obligation 41 38 39
Expected return on assets (3 GO Qh
Amortization of unrecognized transition obligation 21 21 21
Net other postretirement benefits cost $46 §48 $59
W L W——
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The following reconciles the funded status to the amount recorded in the Consolidated
BRalance Sheet at December 31:

1999 1998
(Miilions)
Postretirement benefit obligation at beginning of year % 625 $ 580
Service cost — benefits earned during period 23 19
Interest cost on accumulated benefit obligation 43 38
Benefit payments 29 @n
Net (gain) loss (55) 15
Postretirement benefit obligation at end of year 607 625
Fair value of assets (primarily equity and debt securities) at
beginning of year 422 309
Detroit Edison contributions 26 57
Benefit payments (8) —
Actual return on assats 61 56
Fair value of assets at end of year 501 422
Postretirement benefit obligation in (excess) of assets {106) (203)
Unrecognized transition obligation 267 287
Unrecognized net (gain) {105) (28)
Asset recorded in the Consolidated
Balance Sheet $ 56 $ 56
L] ]

Assumptions used In determining the postretlrement benefit obligation at December 31
were as follows:
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1999 1993
Discount rate 75% 65%
Annual increase in future compensation levels 4.0 4.0
Expected long-term rate of return on assets 9.0 8.5

Benefit costs were calculated assuming health care cost trend rates beginning at 8% for
2000 and decreasing to 5% in 2007 and thereafter for persons under age 65 and
decreasing from 5.8% to 5% for persons age 65 and aver. A one-percentage-point
increase in health care cost trend rates would increase the aggregate of the service cost
and interest cost components of benefit costs by $11 million for 1999 and increase the
accumulated benefit obligation by $86 million at December 31, 1999. A
one-percentage-point decrease in the health care cost trend rates would decrease the
aggregate of the service cost and interest cost components of benefit costs by $9 million
for 1999 and decrease the accumulated benefit obligation by $70 mitlion at

December 31, 1999,

65

NOTE 14 — STOCK-BASED COMPENSATION

The Company adopted a Long-Term Incentive Plan {LTIP) in 1995. Under the LTIP,
certain key employees may be granted restricted common stock, stock options, stock
appreciation rights, performance shares and performance units. Common stock granted
under the LTIP may not exceed 7.2 million shares. Performance units (which have a face
amount of $1) granted under the LTIP may not exceed 25 million in the aggregate. As of
December 31, 1999, no stock appreciation rights, performance shares or performance
units have been granted under the LTIP.

Under the LTIP, shares of restricted common stock were awarded and are restricted for a
period not exceeding four years. All shares are subject to forfeiture if specified
performance measures are not met. During the applicable restriction period, the
recipient has ail the voting, dividend and other rights of a record holder except that the
shares are nontransferable, and non-cash distributions paid upon the shares would be
subject to transfer restrictions and risk of forfeiture to the same extent as the shares
themselves. The shares were recorded at the market value on the date of grant and
amortized to expense based on the award that was expected to vest and the period
during which the related employee services were to be rendered. Restricted common
stock activity for the year ended December 31 was:

1999 1998 1997

Restricted common shares awarded 99,500 74,000 68,500
Weighted average market price of shares awarded $ 40.99 $ 38.77 5 28.38
Compensation cost charged against income

(thousands) $ 945 5§ 976 § 222

Stock options were also issued under the LTIP. Options are exercisabie at a rate of 25%
per year during the four years following the date of grant. The options will expire

10 years after the date of the grant. The option exercise price equals the fair market
value of the stock on the date that the option was granted. Stock option activity was as
follows:
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Weighted
Number Average
of Options  Exercise Price
QOutstanding at Janvary 1, 1997 — -_
Granted 310,500 $ 28.38
Outstanding at December 31, 1997 (none
exercisable) 310,500 28.38
Granted 319,500 38.38
Exercised (22,625) .. 28.50
Outstanding at December 31, 1993 (58,750
exercisable) 607,375 33.70
Granted 428,000 41.30
Exercised (11,675) 30.99

Canceled {24,625) 31.96

Ourstanding at December 31, 1999
(194,371 exercisable at a weighted average
exerc_ise price of $32.35) 999,075 37.03

The range of exercise prices for options outstanding at December 31, 1999 was $28.50
to $43.85. The number, weighted average exercise price and weighted average
remaining contractual life of options outstanding was as follows:

Weighted Average
Range of Exercise Weighted Average Remaining
Prices Number of Options  Exercise Price  Contractua? Life
$28.50 - $34.75 282,825 % 28.68 7.2 years
$38.04 - $43.85 - 716,250 % 40.32 8.9 years
90075 % 37.03 8.4 years

The Company applies APB Opinion 25, *Accounting for Stock Issued to Employees.”
Accordingly, no compensation expense has been recorded for options granted. As
required by SFAS No. 123, “Accounting for Stock-Based Compensation,” the Company
has determined the pro forma information as if the Company had accounted for its
employee stock options under the fair value method. The fair value for these options was
estimated at the date of grant using a modified Black/Scholes option pricing mode! —
American style and the following weighted average assumptions:

67
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1999 1998 1997
Risk-free interest
rate 5.64% 5.84% 6.83%
Dividend yield 495% 5.39% 7.26%
Expected volatility 17.28% }7.48% 18.31%
Expected life 10 years 10 years 10 years
Fair value per
option $ 718 $ 643 $ 415

The pro forma effect of these options would be to reduce net income by $1,289,000,
$695,000 and $244,000 for the years ended December 31, 1999, 1998 and 1997,
respectively, and to reduce earnings per share by $0.01 for the year-ended

December 31, 1999. There was no pro forma effect on earnings per share for the years
ended December 31, 1998 and 1997. .-

NOTE 15 — SEGMENT AND RELATED INFORMATION

The Company’s reportable business segment is its regulated electric utility, Detroit
Edison, which is engaged in the generation, purchase, transmission, distribution and sale
of electric energy in a 7,600 square mile area in Southeastern Michigan. All other
includes non-regulated energy-related businesses and services, which develop and
manage electricity and other energy-related projects, and engage in domestic energy
trading and marketing. Inter-segment revenues are not material. Income taxes are
allocated based on intercompany tax sharing agreements, which generally allocate the
tax benefit of alternative fuels tax credits and accelerated depreciation to the respective
subsidiary, without regard to the subsidiary’s own net income or whether such tax
benefits are realized by the Company. Financial data for business segments are as
follows:

68
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1959
Operating revenues
Depreciation and
amortization
Interest expense
Income tax expense
(benefit)

Net income
Total assets
Capital expenditures

1998
Operating revenues
Depreciation and
amortization
Interest expense
Income tax expense
(benefit)

Net income
Total assets
Capital expenditures

1997
Operating revenues
Depreciation and
amortization
Interest expense
Income tax expense
(benefit)

Net income
Total assets
Capital expenditures
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Regulated Reconciliations
Electric All and
Utility Other Eliminations  Consolidated
{Millicns)
$ 4,047 $ o8l 3 — h) 4,728
703 32 — 735
284 26 30 340
211 (140) (1 60
434 69 (20} 433
11,051 1,160 105 12,316
638 130 — 768
{Millicns)
3902 $ 319 3 —_ $ 4221
643 18 — 661
277 34 8 319
260 {100) (6) 154
412 42 (1L 443
10,587 937 164 12,088
548 449 — 997
{Millions)
$ 3,657 £ 107 $ — £ 3,764
658 2 — 660
232 16 (1) 297
288 (30) (1) 257
405 14 (2) 417
10,745 448 30 11,223
467 233 — 700

NOTE 16 — SUPPLEMENTARY QUARTERLY FINANCIAL INFORMATION
(UNAUDITED)

1999 Quarter Ended
Mar.31 Jun.30 Sep.30 Dec.31
{Millions, except per share amounts)

Operating Revenues $ 1,024 $1,150 $1,440 $1,114
Operating Income 215 211 281 194
Net Income 115 110 161 97
Eamnings Per Common

Share 0.79 0.76 1.11 0.67
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1998 Quarter Ended

Mar.31 Jun. 30 Sep. 30 Dec. 31

{Millions, except per share amounts)
Operating Revenues $ 945 $1.064 $1,199 $1,013

Operating Income 233 248 266 190

Net Income 104 101 132 106

Eamings Per Common

Share 0.72 0.69 091 0.73
70

Item 9 — Changes in and Disagreements with Accountants on Accounting andf
Financial Disclosure.

Nane.
PART III
Items 10, 11, 12 and 13

Information required by Part III (Items 10, 11, 12 and 13) of this Form 10-K is
incorporated by reference from the Company’s definitive Proxy Statement for its 2000
Annual Meeting of Common Shareholders to be held April 14, 2000, which will be filed
with the Securities and Exchange Commission, pursuant to Regulation 14A, not later
than 120 days after the end of the Company’s fiscal year covered by this report on
Form 10-K, all of which information is hereby incorporated by reference in, and made
part of, this Form 10-K, except that the information required by Item 10 with respect to
executive officers of the Registrant is included in Part I of this report.

71

Annual Report on Form 10-K for The Detroit Edison Company
PART 1

Item 1 — Business.

See the Company’s "Item 1 — Business” which is incorporated herein by this
reference.

Executive Officers of the Registrant
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Present
Position
Name Age(a) Present Position Held Since
Anthony F. Earley, 50  Chairman of the Board, Chief Execulive Officer,  8-1-98
Jr. President, Chief Operating Officer, and Member
of the Office of the President ‘
Larry G. Garberding 61 Executive Vice President and Chief Financial 8-1-90
Officer

Member of the Office of the President since
December 1998 '

Gerard M. Anderson 41 President and Chief Operating Officer — DTE 8-1-98
Energy Resources, and Member of the Office of
the President

Robert J. Buckler 50  President and Chief Operating Officer — DTE 8-1-98
Energy Distribution, and Member of the Office of

the President
Daniel G. 39  Coniroller 4-28-99
Brudzynski
Michael E. 51  Semior Vice President 4-1.97
Champley
Douglas R. Gipson 52 Senior Vice President 4-1-93
S. Martin Taylor 59  Senior Vice President 4-28-99
Susan M. Beale 51  Vice President and Corporate Secretary 3-27-95
Leslic L. Loomans 56  Vice President and Treasurer 10-1-89
Ron A. May 48  Vice President 8-1-93
David E. Meador 42 Vice President 4-28-9%
Sandra J, Miller 56  Vice President 3-30-98
Christopher C.Nern 55 Vice President and General Counsel 6-1-93
Michael C. Porter 46  Viee President 9-22-97
William R. Roller 54  Vice President 4-22-96

(a) As of December 31, 1999

Under Detroit Edison By-Laws, the officers of Detroit Edison are elected annually by
the Board of Directors at a meeting held for such purpose, each to serve until the next.
annual meeting of directors or until their respective successors are chosen and qualified.
With the exception of Messrs. Brudzynski, Meador and Porter, all of the above officers
have been employed by Detroit Edison in one or more management capacities during the
past five years, |

Daniel G. Brudzynski was Manager, Product Development Finance and Manager,
Forecasting Redesign and Implementation at Chrysler Corporation, an international
automotive manufacturer, from 1995 until 1997. He joined Detroit Edison in 1997 as
Assistant Controller and effective April 28, 1999 he was elected Controller and appointed
Assistant Vice President,

72

David E. Meador was Controller, Maopar Parts Division, at Chrysler Corporation, an °
international automotive manufacturer, from November 1996 until February 1997, From
1986 to 1996, he held a variety of executive financial positions at Chrysler. Effective
February 28, 1997, he was elected Vice President and effective March 29, 1997, he
assumed the duties of Controller, Effective April 28, 1999, he was elected Vice President
- Finance and Accounting.
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Michael C. Porter was Senior Vice President and Managing Director at
McCann-Erickson in Detroit from 1994 to September 1997 and Vice President of
Marketing for The Stroh Brewery Campany in Detroit from 1990 to 1994, Effective
September 22, 1997, he was elected Vice President — Corporate Communications.

Item 2 — Properties.

See the Company’s "Item 2 — Propertles — Detroit Edison,” which is incorporated
herein by this reference, :

Item 3 — Legal Proceedings.

See the Company’s “Item 3 — Legal Proceedings,” which is incorporated herein by
this reference. -

In a lawsuit filed in January 1999 in the Circuit Court for Wayne County Michigan
(Cook, et at v. Detroit Edison), a number of individual plaintiffs have claimed
employment-related sex, gender and race discrimination, as wel} as harassment. A
hearing on plaintiffs’ request for class action has not yet been held. Detroit Edison
believes the claims are without merit and class action certification is not appropriate.

Item 4 — Submission of Matters to a Vote of Security Holders.
Not applicable.
PART II

Item 5 — Market for Registrant’s Common Equity and Related Stockholder
Matters.

See the Company’s “Item 5 - Market for Registrant’s Common Equity and Related
Stockhaolder Matters,” the third paragraph of which is incorparated herein by this ‘
reference. Detroit Edison’s By-Laws contain thls same provision with respect to the
Michigan Business Corporation Act. All of Detroit Edison’s Common Stock is held by the
Company. !

The amount of future dividends paid by Detroit Edison to the Company will depend
on Detroit Edison’s earnings, financial condition and other factors, including the effects.
of utility restructuring and a transition to competition, each of which is pericdically
reviewed by Detroit Edison’s Board of Directors.

73

Item 6 — Selected Financial Data.
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Year Ended December 31

1999 1993 1997 1996 1995

{Millions)
Operating Revenues 54047 $3902 53,657 §3642 5 3636
Net Income 5 434 % 418 35 417 § 328 % 4%
Net Income Available for Common
Stock 3 43 % 412 $ 405 § 312 § 406
At year end:
Total Assets 511,051 510987 $10,745 510874  $11,131
Long-Term Debt

Obligations (including capital
leases) and Redeemable Preferred
and Preference Stock Outstanding $ 3,398 $ 3588 § 3,812 '$ 4,000 § 4,004

Item 7 — Management’s Discussion and Analysis of Financial Condition and
Results of Operations.

See the Company’s and Detroit Edison’s "Item 7 — Management’s Discussien and -
Analysis of Financial Candition and Results of Operations,” which is incorporated herein
by this reference.

Item B — Financial Statements and Supplementary Data.
See pages 30 through 70 (except for Notes 6, 8 and 16 below).

NOTE 6 — INCOME TAXES

Total income tax expense as a percent of income before tax varies from the statutory
federal income tax rate for the fellowing reasons: :

1999 1998 1997

Statutory income tax rate 350% 350% 35.0%
Deferred Fermi 2 depreciation and return — 3.3 4.5
Investment tax credit (1.6) .1 (2.0)
Depreciation 1.2 4.5 4.5
Removal costs (1.9) (1.7) (1.5)
Other-net ) — (0.9) 0.4
Effective income tax rate NT7% 383% 40.9%
—— A A
74

Components of income tax expense are as follows:
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1999 1998 1997

(Millions)
Current federal tax expense $282 $ 280 $308
Deferred federal tax benefit — net (60) (5) (6)
Investment tax credits {11) (15) (14)
Total 5211 $ 260  $288

Deferred income tax assets (liabilities) are comprised of the following at December 31:5

1999 1998
{Millions)
Property $(1,197) $(1,139)
Unamortized nuclear costs (899) (983)
Property taxes {66) {65)
Investment tax credit % 154
Reacquired debt losses (30) (32)
Contributions in aid of construction 73 63
Other 33 96
$(1,940) $(1,906)
N L
Deferred income 1ax liabilities $(2,372) $(2,403)
Deferred income tax assets 432 497
$(1,940) $(1,906)
NOTE 8 — LONG-TERM DEBT
Long-term debt outstanding at December 31 was:
1999 1998
(Millions)
Mortgage Bonds
5.6% 10 8.4% due 2000 to 2023 $1,539 $1,742
Remarketed Notes .
6.0% to 6.4% due 2028 to 2034 (a) 410 410
Tax Exempt Revenue Bonds
Secured by Mortgage Bonds
Installment Sales Contracts 6.9%
due 2004 to 2024 (b) 176 282
Loan Agreements 6.3% du¢ 2008
t0 2029 (b) 831 607

75
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Unsecured
Installment Sales Contracts
6.4% due 2004 24 142
Loan Agreements 3.6% due
2024 1o 2030 (a) 113 113
QUIDS
7.4% ta 7.6% due 2026 to 2028 385 385
Less amount due within one year (194) 219
Total Long-Term Debt $3,284 $3.462

(a) Variable rate at December 31, 1999.
(b) Weighted average interest rate at December 31, 1999,

In the years 2000 - 2004, Detroit Edison’s long-term debt maturities are $194, $159,
$198, $199 and $49 million, respectively.

Detroit Edison’s 1924 Mortgage and Deed of Trust (Mortgage), the lien of which covers.
substantially all of Detroit Edison’s properties, provides for the issuance of additional
General and Refunding Mortgage Bonds (Mortgage Bonds). At December 31, 1999,
approximately $4.1 billion principal amount of Mortgage Bonds could have been issued
on the basis of property additions, combined with an earnings test provision, assuming
an interest rate of 8% on any such additional Mortgage Bonds. An additional $1.9 billian
principal amount of Mortgage Bonds could have been issued on the basis of bond '
retirements.

Unless an event of default has occurred, and is continuing, each series of Quarterly
Income Debt Securities (QUIDS) provides that interest will be paid quarterly. However,
Detroit Edison also has the right to extend the interest payment period on the QUIDS for
up to 20 consecutive interest payment periods. Interest would continue to accrue during
the deferral period. If this right is exercised, Detroit Edison may not declare or pay
dividends on, or redeem, purchase or acquire, any of its capital stock during the deferral
period. Detroit Edison may redeem any series of capital stock pursuant to the terms of
any sinking fund provisions during the deferral period. Additionally, during any deferral
period, Detroit Edison may not enter into any inter-company transactions with any
affiliate of Detroit Edison, including the Company, to enable the payment of dividends on
any equity securities of the Company.

At December 31, 1999, $113 million of notes and bonds were subject to periodic
remarketings within one year. Remarketing agents remarket these securities at the
lowest interest rate necessary to produce a par bid. In the event that a remarketing fails,
Standby Note Purchase Agreements and/ar Letters of Credit provide that banks will
purchase the securities and, after the conclusion of all necessary proceedings, remarket
the bonds. In the event the banks’ obligations under the Standby Note Purchase
Agreements and/or Letters of Credit are not honored, then, Detroit Edison would be
required to purchase any bonds subject to a failed remarketing.

76

NOTE 16 — SUPPLEMENTARY QUARTERLY FINANCIAL INFORMATION
(UNAUDITED)
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1999 Quarter Ended
Mar.31  June 30 Sept. 30 Dec. 31
(Millions)
Operating Revenues $ 91t $1,006 $1.211 $ 919
Operating Income 224 225 286 200
Net Income 104 107 138 85
1998 Quarter Ended
Mar.31 June 30 Sept. 30 Dec. 31
(Milliens)
Operating Revenues $ %01 $ 992 $1,105 -~ § 904
Operating Income 237 248 284 20
Net Income 98 95 125 100

Itern 9 -Changes in and Disagreements with Accountants on Accounting and
Financial Disclosure.

None.

PART III

Items 10, 11, 12 and 13

See the Company’s “Items 10, 11, 12 and 13" which is incorporated herein by this
reference, except for the information required by Itern 10 with respect to executive

officers of the Registrant which is included in Part 1 of this report. All of Detroit Edison’s
directors are the same as the Company's directors.

77

Annual Reports on Form 10-K for DTE Energy Company
and The Detroit Edison Company

PART 1V :
Item 14 — Exhibits, Financial Statement Schedules and Reports on Form 8-K.
(a) The following documents are filed as a part of this Annual Report on Form 10-K.

(1) Consolidated financial statements. See “Item 8 - Financial Statements and
Supplementary Data” on page 30.

(2) Financial statement schedules. See “Item 8 — Financial Statements and
Supplementary Data” on page 30.

(3) Exhibits (*Denotes management contract or compensatory plan or arrangement
required to be filed as an exhibit to this report pursuant to Item 14 (¢) of this report).

(i) Exhibits filed herewith.
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Agreement and Plan of Merger, among DTE Energy, MCN Energy Group Inc.
and DTE Enterprises, Inc., dated as of October 4, 1999 and amended as of
November 12, 1999.

Supplemental Indenture, dated as of January 1, 2000, creating the General and
Refunding Mortgage Bonds of 2000 Series A.

DTE Energy Company Basic and Diluted Earnings Per Share of Common
Stock.

DTE Energy Company Computation of Ratio of Earnings to Fixed Charges.
The Detroit Edison Company Computation of Ratio of Earnings to Fixed
Charges.

The Detroit Edison Company Computation of Ratio of Eamnings to Fixed
Charges and Preferred Stock Dividends.

Subsidiaries of the Company and Deiroit Edison.

Consent of Deloitte & Touche LLP.

Financial Data Schedule for the period ended December 31, 1999 for DTE
Energy Company.

Financial Data Schedule for the period ended December 31, 1999 for The
Detroit Edison Company.

78
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99-32-  Third Amended and Restated Credit Agreement, Dated as of
January 18, 2000 among DTE Capital Corporation, the Initial
Lenders, Citibank, N.A., as Agent, and ABN AMRO Bank
N.V,, Bank One N.A., Barclays Bank PLC, Bayerische
Landesbank Girozertrale, Cayman Islands Branch, Comerica
Bank and Den Daske Bank Aktieselskab, as Co-Agents.

(i) Exhibits incorporated herein by reference.
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Amended and Restated Articles of Incarporation of DTE
Energy Company, dated December 13, 1993. (Exhibit 3-5 to
Form 10-Q for quarter ended September 30, 1997)

Cenificate of Designation of Series A Junior Participating
Preferred Stock of DTE Energy Company. Exhibit 3-6 to
Form 10-Q for quarter ended September 30, 1997.)

Restated Articles of Incorporation of Detroit Edison, as filed
December 10, 1991 with the State of Michigan, Department of
Commerce — Corporation and Securities Bureav (Exhibit 3-13
to Form 10-Q for quarter ended June 30, 1999.)

Articles of Incorporation of DTE Enterprises, Inc. (Exhibit 3.3
to Registration No. 333-89175.)

Rights Agreement, dated as of September 23, 1997, by and
between DTE Energy Company and The Detroit Edisan
Company, as Rights Agent (Exhibit 4-1 to DTE Energy
Company Current Report on Form 8-K, dated September 23,
1997.)

Agreement and Plan of Exchange (Exhibit 1(2) to DTE Energy
Form 8-B filed January 2, 1996, File No. 1-11607.)

Bylaws of DTE Energy Company, as amended through
September 22, 1999, (Exhibit 3-3 to Registration

No. 333-89175))

Bylaws of The Detroit Edison Company, as amended through
September 22, 1998, (Exhibit 3-14 to Form 10-} for guarter
ended September 30, 1999.)

Bylawe of DTE Enterprises, Inc. (Exhibit 3.6 to Registration
No. 333-89175.)

Mortgage and Deed of Trust, dated as of October 1, 1924,
between Detroit Edison (File No. 1-2198) and Bankers Trust
Company as Trustee (Exhibit B-1 to Registration No. 2-1630)
and indentures supplemental therete, dated as of dates indicated
below, and filed as exhibits to the filings as set forth below:

79
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September 1, 1947
November 15, 1971
January 15, 1973
June 1, 1978

June 30, 19582
August 15, 1982
October 15, 1985

November 30, 1957
July 15, 1989

December 1, 1989
February 15, 1990
April 1, 1991
November 1, 1991
January 15, 1992
February 29, 1992
April 15, 1992
July 15, 1992
July 31, 1992

January 1, 1993
March 1, 1993

March 15, 1993
April 1, 1993
April 26, 1993

May 31, 1993
June 30, 1993

June 30, 1993
September 15, 1993

March 1, 1994
June 15, 1994
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Exhibit B-20 to Registration No, 2-7136
Exhibit 2-B-38 to Registration No. 2-42160
Exhibit 2-B-39 to Registration No. 2-46593
Exhibit 2-B-51 1o Registration No. 2-61643
Exhibit 4-30 to Regisiration No, 2-78941
Exhibit 4-32 to Registration No. 2-79674
Exhibit 4-170 to Form 10-K for year ended
December 31, 1994

Exhibit 4-139 to Form 10-K for

year ended December 31, 1992 Exhibit 4-171 to

Form 10-K for year ended December 31, 1994
Exhibit 4-172 to Form 10-K for year ended
December 31, 1994

Exhibit 4-173 to Form 10-K for year ended
December 31, 1994

Exhibit 4-15 to Form 10-K for year ended
December 31, 1996

Exhibit 4-181 to Form 10-X for year ended
December 31, 1996

Exhibit 4-182 to Form 10-K for year ended
December 31, 1996

Exhibit 4-187 to Form 10-Q for quarter ended
March 31, 1998

Exhibit 4-188 to Form 10-Q for quarter ended
March 31, 1998

Exhibit 4-189 1o Form 10-Q for quarter ended
March 31, 1998

Exhibit 4-190 to Form 10-Q for quarter ended
September 30, 1992

Exhibit 4-131 to Registration No. 33-56496
Exhibit 4-191 to Form 10-Q for guarter ended
March 31, 1998

Exhibit 4-192 to Form 10-Q for quarter ended
March 31, 1998

Exhibit 4-143 to Form 10-Q for quarter ended
March 31, 1993

Exhibit 4-144 to Form 10-Q for quarter ended
March 31, 1993

Exhibit 4-148 to Registration No. 33-64296
Exhibit 4-149 to Form 10-Q for quarter ended
June 30, 1993 (1993 Series AP)

Exhibit 4-150 to Form 10-Q for quarter ended
June 30, 1993 (1993 Series H)

Exhibit 4-158 to Form 10-Q for quarter ended
September 30, 1993

Exhibit 4-163 to Registration No. 33-53207
Exhibit 4-166 to Form 10-Q for quarter ended
June 30, 1994
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August 15, 1994 Exhibit 4-168 to Form [0-Q for quarter ended

September 30, 1994

December 1, 1994 Exhibit 4-169 to Form 10-K for year ended

December 31, 1994

August 1, 1995 Exhibit 4-174 to Form 10-Q for quarter ended
September 30, 1995
August 1, 1999 Exhibit 4-204 10 Form 10-Q for quarter ended
September 30, 1999
August 15, 1999 Exhibit 4-205 ta Form 10-Q for quarter ended
September 30, 1999
Collateral Trust Indenture (notes), dated as of June 30, 1593

4(b) -
4(c) -
4(d) -

4(e) -

a(f) -

4(g) -

4(h) -

4(i)-

4G)-

(Exhibit 4-152 tc Registration No. 33-50325).

First Supplemental Note Indenture, dated as of June 30, 1993

(Exhibit 4-153 to Registration No. 33-50325). .

Second Supplemental Note Indenture, dated as of Septemiber 15, 1993
(Exhibit 4-159 to Form 10-Q for quarter ended September 30, 1993).
First Amendment, dated as of August 15, 1996, 1o Second Supplemental
Note Indenture (Exhibit 4-17 to Form 10-0 for quarter ended

September 30, 1996).

Third Supplemental Note Indenture, dated as of August 15, 1994
(Exhibit 4-169 to Form 10-Q for quarter ended September 30, 1994},
First Amendment, dated as of December 12, 1995, to Third Supplemental
Note Indenture, dated as of August 15, 1994 (Exhibit 4-12 1o Registration
No. 333-00023).

Sixth Supplemental Note Indenture, dated as of May 1, 1998, between
Detroit Edison and Bankers Trust Company, as Trustee, creating the
7.54% Quarterly Income Debt Securities (“QUIDS™), including form of
QUIDS. (Exhibit 4-193 10 Form 10-Q for quarter ended June 30, 1998.)
Seventh Supplemental Note Indenture, dated as of October 15, 1998,
between Detroit Edison and Bankers Trust Company, as Trustee, creating
the 7.375% QUIDS, including form of QUIDS. (Exhibit 4-198 to

Form 10-K for year ended December 31, 1998.)

Standby Note Purchase Credit Facility, dated as of August 17, 1994,
among The Detroit Edison Company, Barclays Bank PLC, as Bank and
Administrative Agent, Bank of America, The Bank of new York, The Fuji
Bank Limited, the Long-Term Credit Bank of Japan, L TD, Union Bank
and Citicorp Securities, Inc. and First Chicago Capital Markets, Inc. as
Remarketing Agents (Exhibit 99-18 to Form 10-Q} for quarter ended
September 30, 1994.)
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$60,000,000 Support Agreement dated as of January 21, 1998 between
DTE Energy Company and DTE Capital Corporation. (Exhibit 4-183 to
Form 10-K for year ended December 31, 1997.)

$100,000,000 Support Agreement, dated as of June 16, 1998, between
DTE Energy Company and DTE Capital Corporation. (Exhibit 4-194 to
Form 10-Q) for quarter ended June 30, 1998.)

$300,000,000 Support Agreement, dated as of November 18, 1998,
between DTE Energy and DTE Capital Corporation. (Exhibit 4-199 to
Form 10-K for year ended December 31, 1998.)

$400,000,000 Support Agreement, dated as of January 19, 1999,
between DTE Energy Company and DTE Capital Corporation.

(Exhibit 4-201 to Form 10-K for year ended December 31, 1998.)
$40,000,000 Support Agreement, dated as of February 24, 1999
between DTE Energy Company and DTE Capital Corporation.

(Exhibit 4-202 to Form 10-Q for quarter ended March 31, 1999.)
$50,000,000 Support Agreemenl, dated as of June 10, 1999 between
DTE Energy Company and DTE Capital Corporation. (Exhibit 4-203 to
Form 10-Q for quarter ended June 30, 1999.)

Indeature, dated as of June 15, 1998, between DTE Capital Corporation
and The Bank of New York, as Trustee. (Exhibit 4-196 to Form 10-Q
for quarter ended June 30, 1998.)

First Supplemental Indenture, dated as of June 15, 1998, between DTE
Capital Corporation and The Bank of New York, as Trustee, creating
the $100,000,000 Remarketed Notes, Series A due 2038, including form
of Note. (Exhibit 4-197 10 Form 10-Q for quarter ended June 30, 1998.)
Second Supplemental Indenture, dated as of November 1, 1998,
between DTE Capital Corporation and The Bank of New York, as
Trustee, creating the $300,000,000 Remarketed Notes, 1998 Series B,
including form of Note. (Exhibit 4-200 to Form 10-K for year ended
December 31, 1998.)

Certain arrangements pertaining 1o the employment of Michaet C.
Porter. (Exhibit 10-8* to Form 10-Q for Quarier ended September 30,
1997)

Form of Change-in-Control Severance Agreement, dated as of

October 1, 1997, between DTE Energy Company and Gerard M.
Anderson, Susan M, Beale, Robert J. Buckler, Michael C. Champley,
Anthony F. Earley, Ir,, Larry G. Garberding, Douglas R. Gipson, John
E. Lobbia, Leslic L. Loomans, David E. Meador, Chnstopher C. Nern,
Michael C. Porter, William R. Roller and S.
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Martin Taylor. {Exhibit 10-9* to Form 10-Q for quarter ended
September 30, 1997.)

Form of 1995 Indemnification Agreement between the Company and its
directors and officers (Exhibit 3L (10-1) to DTE Energy Company
Form 8-B dated January 2, 1996).

Form of Indemnification Agreement between Detroit Edison and its
officers other than those identified in *10(b) (Exhibit 10-41 1o Detroit
Edison’s Form 10-Q for quarter ended June 30, 1993.)

Certain arrangemenis pertaining to the employment of 5. Martin Taylor
(Exhibit 10-38 to Detroit Edison’s Form 10-Q for quarter ended
March 31, 1998.)

Amended and Restated Post-Employment Income Agreement dated
March 23, 1998, between Detroit Edison and Anthony F. Earley, Jr.
(Exhibit 10-20 to Form 10-Q for quarter ended March 31, 1998.)
Restricted Stock Agreement, dated March 23, 1998, between Detroit
Edison and Anthony F. Earley, Jr. (Exhibit 10-20 to Fotm 10-Q for
quarter ended March 31, 1998.)

Amended and Restated Detroit Edison Savings Reparation Plan
{February 23, 1998). Exhibit 10-19* for quarter ended March 31,
1998.)

Certain arrangements pertaining to the employment of Larry G.
Garberding (Exhibit 10-23* to Form 10-Q for quarter ended March 31,
1998).

Form of Indemnification Agreement, betwecn Detroit Edison and (1)
John E. Lobbia, (2) Larry G. Garberding and (3) Anthony F. Earley, Jr.
{Exhibit 10-24* to Form 10-Q for guarter ended March 3, 15598).

Form of Indemnification Agreement between Detroit Edison and its
directors {Exhibit 10-25* 1o Form 10-Q for quarter ended March 31,
1998).

Executive Vehicle Program, dated Qctober 1, 1993 (Exhibit 10-47 to
Detroit Edizon’s Form 10-Q for quarter ended September 30, 1993).
Amendtnent No. 1 to Executive Vehicle Plan, November 1993
(Exhibit 10-38 to Detroit Edison’s Form 10-K for ycar ended
December 31, 1993).

Certain arrangements pertaining to the employment of Gerard M.
Anderson (Exhibit 10-40 to Detroit Edison’s Form 10-K for year ended
December 31, 1993).

Long-Term Incentive Plan (Exhibit 10-3 to Form 10-K for year ended
December 31, 1996).
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Amendment No. [ to The Detroit Edison Company Long-Term
Incentive Plan, effective December 31, 1998, (Exhibit 10-28%* to
Form 10-K for year ended December 31, 1998.)

1999 Executive Incentive Plan Measures (Exhibit 10-33* to Form
10-Q for quarter ended March 31, 1999.)

1999 Shareholder Value Improvement Plans-A Measures (Exhibit
10-32#* to Form 10-Q for quarter ended March 31, 1999.)

Fourth Restatement of The Benefit Equalization Plan for Certain
Emplayees of The Detroit Edison Company (October 1997).
{Exhibit [0-11* 1o Form 10-K for year ended December 31, 1997.)
The Detroit Edison Company Key Employee Deferred Compensation
Plan (October 1997). (Exhibit 10-12* to Form 10-K for year ended
December 31, 1997.)

The Detroil Edison Company Executive Incentive Plan {October
1997). (Exhibiv 10-13* to Form 10-K for the year ended December 31,
1997) -

Detroit Edison Company Shareholder Value Improvement Plan
(October 1997). (Exhibit 10-15* to Form 10-K for year ended
December 31, 1997.)

Trust Agreement for DTE Energy Company Change-In-Control
Severance Agreements between DTE Energy Company and Wachavia
Bank, N.A, (Exhibit 10-16* to Form 10-K for year ended

December 31, 1997)

Certain amrangements pertaining to the employment of David E.
Meadar (Exhibit 10-5 to Form 10-K for year ended December 31,
1997

Amended and Restated Supplemental Long-Term Disability Plan,
dated January 27, 1997. (Exhibit *10-4 to form 10-X for year ended
December 31, 1996.)

Fourth Restatement of the Retirement Reparation Plan for Certain
Employees of The Detroit Edison Company {October 1957). Exhibit
*10-10 to Form 10-K for year ended December 31, 1997.)

Sixth Restatement of The Detroit Edison Company Management
Supplemental Benefit Plan (1998). (Exhibit 10-27* to Form 10-X for
year ended December 31, 1998.)

DTE Energy Company Plan for Deferring the Payment of Directors’
Fees (As Amended and Restated Effective As of January 1, 1999).
(Exhibit 10-25* to Form 10-K for year ended December 31, 1998.)
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DTE Energy Company Deferred stock Compensation Plan for Non-Employee Directors,
effective as of January I, 1999. (Exhibit 10-30* to Form 10-K for year ended December 31,
1998.)

DTE Energy Company Retirement Plan for Non-Employee Directors (As Amended and
Restated Effective As OF December 31, 1998). (Exhibit 10-31 to Form 10-K for year ended
December 31, 1998.)

Belle River Participation Agreement between Detroit Edison and Michigan Public Power
Agency, dated as of December 1, 1982 (Exhibit 28-5 1o Registration No. 2-81501).

Belle River Transmission Ownership and Operating Agreement between Detroit Edison and
Michigan Public Power Agency, dated as of December 1, 1982 (Exhibit 28-6 to Registration
No. 2-81501). ‘
1988 Amended and Restated Loan Agreement, dated as of October 4, 1988, between
Renaissance Energy Company (an unaffiliated company) (“Renaissance”) and Detroit Edison :
{Exhibit 99-6 to Registration No, 33-50325).

First Amendment to 1988 Amended and Restated .oan Agreement, dated as of February |,
1990, between Detroit Edison and Renaissance (Exhibit 99-7 to Régistration No. 33-50325).
Second Amendment to 1988 Amended and Restated Loan Agreement, dated as of

September 1, 1993, between Detroit Edison and Renaissance (Exhibit 99-8 {0 Registration
No. 33-50323).

Third Amendment, dated as of August 28, 1997, to 1988 Amended and Restated Loan
Agreement between Detroit Edison and Renaissance. (Exhibit 99-22 1o Form 10-Q for quarter
ended September 30, 1997.)

$200,000,000 364-Day Credit Agreement, dated as of September 1, 1993, among Detroit
Edison, Renaissance and Barclays Bank PLC, New York Branch, as Agent (Exhibit 99-12 to
Registration No. 33-50325).

First Amendment, dated as of August 31, 1994, to $200,000,000 364-Day Credit Agreement,
dated September 1, 1993, among The Detroit Edison Company, Renaissance Energy
Company, the Banks party thereto and Barclays Bank, PLC, New York Branch, as Agent
(Exhibit 99-19 to Form 10-Q for quarter ended September 30, 1994),

Third Amendment, dated as of March 8, 1996, to $200,000,000 364-Day Credit Agreement,
dated September 1, 1993, as amended, among Detroit Edison, Renaissance, the Banks party
thereto and Barclays Bank, PLC, New York Branch, as Agent (Exhibit $8-11 to Form 10-Q
for quarter ended March 31, 1956).
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Fourth Amendment, dated as of August 29, 1996, to $200,000,000 364-Day Credit
Agreement as of September 1, 1990, as amended, among Detroit Edison, Renaissance, the
Banks party thereto and Barclays Bank, PLC, New York Branch, as Agent (Exhibit 99-13 to
Form 10-Q for quarter ended September 30, 1996).

Fifth Amendment, dated as of Seplember 1, 1997, (o $200,000,000 Mulli-Year Credit .
Agreement, daled as of September 1, 1993, as amended, among Detroit Edison, Renaissance, -
the Banks Party thereto and Barclays Bank PLC, New York Branch, as Agent. (Exhibit 99-24
te Form 10-( for quarter ended September 30, 1997,)

Seventh Amendment, dated as of August 26, 1999, to $200,000,000 364—Day Credit
Agreement, dated as of September 1, 1993, as amended among The Detroit Edison Company,
Renaissance Energy Company, the Banks parnties thereto and Barclays Bank PLC, New York
branch as Agent. (Exhibit 99-30 to Form 10-Q for quarter ended September 30, 1995.)
$200,000,000 Three-Year Credit Agreement, dated September 1, 1993, among Detroit _
Edison, Renaissance and Barclays Bank, PLC, New York Branch, as Agent (Exhibit 99-13 to
Registration No, 33-50325). :
First Amendment, dated as of September 1, 1994, to $200,000,008 Three-Year Credit
Agreement, dated as of September 1, 1993, among The Detron Edison Company, Renaissance
Energy Company, the Banks party thereto and Barclays Bank, PLC, New York Branch, as
Agent (Exhibit 99-20 to Form 10-Q for quarter ended September 30, 1994).

Third Amendment, dated as of March 8, 1996, to $200,000,000 Three-Year Credit
Agreement, dated September 1, 1993, as amended among Detroit Edison, Renaissance, the
Banks party thereto and Barclays Bank, PLC, New York Branch, as Agent (Exhibit 99-12to
Form 10-() for quarter ended March 31, 1996).

Fourth Amendment, dated as of September 1, 1996, to $200,000,000 Multi-Year (formerly
Three-Year) Credit Agreement, dated as of September 1, 1993, as amended among Detroit
Edison, Renaissance, the Banks party thereto and Barclays Bank, PL.C, New York Branch, as
Agent (Exhibit 99-14 to Form 10-Q for quarter ended September 30, 1996),

Fifth Amendment, dated as of August 28, 1997, to $200,000,000 364-Day Credit Agrcemcnt,
dated as of September 1, 1990, as amended, among Detroit Edison, Renaissance, the Banks
Party thereto and Barclays Bank PLC, New York Branch, as Agent. {Exhibit 99-25 to

Form 10-Q for quarter ended September 30, 1997.)
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Sixth Amendment, dated as of August 27, 1998, to $200,000,000 364-Day Credit Agreement
dated as

of September 1, 1990, as amended, among Detroit Edison, Renaissance, the Banks party
thereto and Barclays Bank PLC, New York Branch, as agent, (Exhibit 99-32 to Registration
No. 333-65765.)

1988 Amended and Restated Nuclear Fuel Heat Purchase Contract, dated October 4, 1988,
between Detroit Edison and Renaissance (Exhibit 99-9 to Registration No. 33-503235).

First Amendment to 1988 Amended and Restated Nuclear Fuel Heat Purchase Contract, dated
as of February 1, 1990, between Detroit Edison and Renaissance (Exhibit 99-10 to ‘
Registration No. 33-50325).

Eighth Amendment, dated as of August 26, 1999 to 1988 Amended and Restated Nuclear Fuel
heat Purchase Contract between Detroit Edison and Renaissance Energy Company.

(Exhibit 99-31 to Form 10-Q for quarter ended September 30, 1999}

U.5. $160,000,000 Standby Nete Purchase Credit Facility, dated as of October 26, 1999,
among Detroit Edison, the Bank’s signatory thereto, Barclays Bank PLC, as Adminisirative
Agent and Barclays Capital Inc., Lehman Brothers Inc. and Banc One Capital Markets, Inc.,
as Remarketing Agents. (Exhibit 99-29 to Form 10-Q for quarter ended September 30, 1999.)
Standby Note Purchase Credit Facility, dated as of September 12, 1997, among The Detroit
Edison Company and the Bank’s Signatory thereto and The Chase Manhattan Bank, as
Administrative Agent, and Citicorp Securities, Inc., Lechman Brokers, Inc., as Remarketing
Agents and Chase Securities, Inc. as Arranger. (Exhibit 999-26 to Form 10-(} for quarter
ended September 30, 1997.)

Master Trust Agreement (“Masier Trus(™), dated as of June 30, 1994, between Detroit Edison
and Fidelity Management Trust Company relating to the Savings & Investment Plans

{Exhibit 4-167 to Form 10-Q for quarter ended June 30, 1994).

First Amendment, effective as of February 1, 1993, to Master Trust (Exhibit 4-10 to
Registration No. 333-00023).

Second Amendment, effective as of February 1, 1995 to Master Trust (Exhibit 4-11 to
Registration No. 333-00023).

Third Amendment, effective January 1, 1996, to Master Trust (Exhibit 4-12 to Registration
No. 333-00023).
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Fourth Amendment to Trust Agreement Between Fidelity Management Trust Company and
The Detroit Edison Company (July 1995). Exhibit 4-185 to Form 10-K for year ended
December 31, 1997.)

Fifth Amendment to Trust Agreement Between Fidelity Management Trust Company and The
Detroit Edison Company (December 1997). Exhibit 4-186 to Form 10-K for the year ended
December 31, 1997.)

The Detroit Edison Company Irrevocable Grantor Trust for The Detroit Edison Company
Savings Reparation Plan {Exhibit 99-1 to Form 10-K for year ended December 31, 1996).
The Detroit Edison Company Irrevocable Grantor Trust for The Detroit Edison Company
Retirement Reparation Plan (Exhibit 99-2 to Form 10-K for year ended December 31,1996). -
The Detroit Edison Company Irrevocable Grantor Trust for The Detroit Edison Company
Management Supplemential Benefit Plan (Bxhibit 99-3 to Form 10-K for year ended -
December 31, 1996).

The Detroit Edison Company Irrevocabile Grantor Trust for The Detroit Edison Company
Benefit Equalization Plan (Exhibit 99-4 to Form 10-K for vear ended December 31, 1996).
The Detroit Edison Company Irrevocable Grantor Trust for The Detroit Edison Company
Plan for Deferring the Payment of Directors’ Fees (Exhibit 99-5 to Form 10-K for year ended
December 31, 1996.

The Detroit Edison Company Irrevocable Grantor Trust for The DTE Energy Company
Rettrement Plan for Non-Employee Directors (Exhibit 99-6 to Form 10-K for year ended
December 31, 1996).

DTE Energy Company Irrevocable Grantor Trust for The DTE Energy Company Plan for
Deferring the Payment of Directors” Fees (Exhibit 99-7 to Form 10-K for year ended
December 31, 1996).

(b) DTE Energy filed a report on Form 8-K, dated October 5, 1999, discussing the
proposed merger with MCN.
DTE Energy filed a report on Form 8-K, dated February 16, 2000, discussing its
Common Share buyback program.

(¢) *Denotes management contract or compensatory plan or arrangement required tobe
entered as an exhibit to this report.
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Additions

Balance Balance
at Beginning Charged to Charged to at End
of Costs and Gther of
Description Period Expenses Accounts(a) Deductions(b) Period

{Thousands)
YEAR 1999
Allowance for
uncollectible accounts
{shown as deduction
from accounts
receivable in balance
sheet) $§ 20000 $ 21,363 § 3,357 % (23,7200 $21.000
YEAR 1998
Allowance for
uncollectible accounts
(shown as deduction
from accounts
receivable in balance :
sheet) § 20000 § 23216 % 21789 0§ (26,005) $20.000
YEAR 1997
Allowance for
uncollectible accounts
(shown as deduction
from accounts
receivable in balance
sheet) $ 20,000 $ 18738 § 2657 § (21,395) $20,000

(2) Collection of accounts previousty written off.
(b) Uncollectible accounts written off.
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THE DETROIT EDISON COMPANY

SCHEDULE II — VALUATION AND QUALIFYING ACCOUNTS
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Additions
Balance Balance
at Beginning Charged to Charged to atEnd
of Costs and Other of
Description Period Expenses Accounts(a) Deductions(b) Period
(Thousands)
YEAR 1999

Allowance for
uncollectible accounts
(shown as deduction
from accounts
receivable in balance
sheet)

YEAR 1998
Allowance for
uncollectible accounts
{shown as deduction
from accounts
receivable in balance
sheet)

YEAR 1097
Allowance for
uncollectible accounts
{shown as deduction
from accounts
receivable in balance
sheet)

$ 20000 S$ 20363 § 3357 § (23,720) 320,000

$ 20000 § 23216 $ 2789

(26,005) $20,000

$ 20000 $ 187338 $ 2,657 3 (21,395 320,000

(a) Collection of accounts previously written off.

(b} Uncollectible accounts written off.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act

of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized,
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By /s/ ANTHONY F. EARLEY,
IR

DTE ENERGY COMPANY

{Registrant)
By /s/ LARRY G. GARBERDING

Anthony F. Earley, Ir. Chairman of
the Board, Chief Executive
Officer, President and Chief
Operating Officer

By /s/ DAVID E. MEADOR

Larry G. Garberding Executive
Vice President, Chief Financial
Officer and Director

By /s/ TERENCE E. ADDERLEY

David E. Meador Vice President
By /s/ LILLIAN BAUDER

Terence E. Adderley, Director
By /s/ DAVID BING

Lillian Bauder, Director
By /s/ WILLIAM C. BROOKS

David Bing, Director
By /s/ ALLAN D. GILMOUR

Williarn C. Brooks, Director
By /s THEODORE S.
LEIPPRANDT

Allan D. Gilmour, Director
By /s/JICHN E. LOBBIA

Theodore 8. Leipprandt, Director
By /s/ EUGENE A. MILLER

John E. Lobbia, Director
By /s/ DEAN E. RICHARDSON

Eugene A. Miller, Director
By /sf CHARLES W. PRYOR, JR

Charles W. Pryor, Ir., Director

Date: February 23, 2000

Dean E. Richardson, Director

a9

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act
of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned, thereunto duly authorized.
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By /sf ANTHONY F. EARLEY, JR

Anthony F. Earley, Ir. Chairman of
the Board, Chief Executive Officer,
President and Chief Operating
Officer :

By /s/ DANIEL G. BRUDZYNSKI

Daniel G. Brudzynski Controller
By /s/ LILLIAN BAUDER

Lillian Bauder, Director
By /s/ WILLIAM C. BROOQKS

William C. Brooks, Director
By /s/ THEODORE §.
LEIPPRANDT

Theadore S. Leipprandt, Director
By /s/ EUGENE A. MILLER

Eugene A. Miller, Director
By /s/CHARLES W. PRYOR, JR

Charles W, Pryor, Jr., Director

Date: February 23, 2000

By

By

By

By

By
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THE DETRCIT EDISON
COMPANY

{Registrant)
/st LARRY G. GARBERDING

Larry G. Garberding Executive Vice

President, Chief Financial Officer and

Director

/s! TERENCE E. ADDERLEY

Terence E. Adderley, Director
fs/ DAVID BING

David Bing, Director
/s/ ALLAN D. GILMOUR

Allan D. Gilmour, Director
fs/JOHN E. LOBBIA

John E. Lobbia, Director
/s DEAN E. RICHARDSON

Dean E. Richardson, Director
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Exhibit Page
Number Number
2-1 - Agreement and Plan of Merger, among DTE

Energy, MCN Energy Group Inc. and DTE

Enterprises, Inc., dated as of October 4, 1999

and amended as of November 12, 1999,
4-205 - Supplemental Indenture, dated as of

January 1, 2000, creating the General and

Refunding Mortgage Bonds of 2000 Series A.

11-8 - DTE Energy Company Basic and Diluted
Earnings Per Share of Common Stock.

12-21 - DTE Energy Company Computation of Ratio
of Earnings to Fixed Charges.

12-22 - The Detroit Edison Company Computation of
Ratio of Earnings to Fixed Charges. )

12-23 - The Detroit Edison Company Computation of
Ratio of Earnings to Fixed Charges and
Preferred Stock Dividends.

21-4 - Subsidiaries of the Company and Detroit
Edison.

23-13 - Consent of Deloitte & Touche LLE.

27-31 - Financial Data Schedule for the period ended
December 31, 1999 for DTE Energy
Company.

27-32 - Financial Data Schedule for the period ended
December 31, 1999 for The Detroit Edison
Company.

99-32 - Third Amended and Restated Credit

Agreement, Dated as of January 18, 2000
among DTE Capitai Corperation, the Initial
Lenders, Citibank, N.A., as Agent, and ABN
AMRO Bank N.V., Bank One N.A_, Barclays
Bank PLC, Bayerische Landesbank
Girozertrale, Cayman Islands Branch,
Comerica Bank and Den Daske Bank
Aktieselskab, as Co-Agents.

(ii) Exhibits incorporated herein by reference.
3(a) - Amended and Restated Articles of Incorporation of DTE Energy Company,

dated December 13, 1993, {Exhibit 3-5 to Form 10-Q for quarter ended
September 30, 1997)
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Certificate of Designation of Series A Junior Participating Preferred Stock of
DTE Energy Company. Exhibit 3-6 to Form 10-Q for quarter ended September
30, 1997

Restated Articles of Incorporation of Detroit Edison, as filed December 10, 1991
with the State of Michigan, Department of Commerce — Corporation and
Securities Buregu (Exhibit 3-13 to Form 10-Q for quarter ended June 30, 1999.)
Articles of Incorporation of DTE Enterprises, Inc. (Exhibit 3.5 to Registration
Na, 333-89175.)

Rights Agreement, dated as of September 23, 1997, by and between DTE Energy
Company and The Detroit Edison Company, as Rights Agent (Exhibit 4-1 to DTE
Energy Company Current Report on Form 8-K, dated September 23, 1997.)
Agreement and Plan of Exchange (Exhibit 1(2) to DTE Energy Form 8-B filed
January 2, 1996, File No. 1-11607.)

Bylaws of DTE Energy Company, as amended through September 22, 1999,
(Exhibit 3-3 1o Registration No. 333-89175.)

Bylaws of The Detroit Edison Company, as amended through September 22,
1999. (Exhibit 3-14 to Form 10-Q for quarter ended September 30, 1999.)
Bylaws of DTE Enterprises, Inc. (Exhibit 3.6 to Registration No. 333-89175.}
Morigage and Deed of Trust, dated as of October 1, 1924, beiween Delroit
Edison (File No. 1-2198) and Bankers Trust Company as Trustee (Exhibit B-1 to
Registration No. 2-1630) and indentures supplemental thereto, dated as of dates
indicated below, and filed as exhibits to the filings as set forth below:

September I, 1947
November 15, 1971
January 15, 1973
June 1, 1978

June 30, 1982
August 15, 1982
October 15, 1985

MNovember 30, 1987

July 15, 1989

Exhibit B-20 to Registration No. 2-7136
Exhibit 2-B-38 to Registration No. 2-42160
Exhibit 2-B-39 to Registration No. 2-465925
Exhibit 2-B-51 to Registration No. 2-61643
Exhibit 4-30 to Registration No. 2-78941
Exhibit 4-32 to Registration No. 2-79674
Exhibit 4-170 to Form 10-K for year ended
December 31, 1994

Exhibit 4-139 to Form 10-K for vear ended
December 31, 1992

Exhibit 4-171 to Form 10-K for year ended

December 31, 1994
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December 1, 1989 Exhibit 4-172 1o Form 10-K for year ended
December 31, 1994

February 13, 1990 Exhibit 4-173 to Form 10-K for year ended
December 31, 1994

April 1, 1991 Exhibit 4-15 to Form 10-K for year ended
December 31, 1996

November 1, 1991 Exhibit 4-181 to Form 10-K for year ended
December 31, (996

January 15, 1992 Exhibit 4-182 to Form 10-K for year ended
December 31, 1996

February 29, 1992 Exhibit 4-187 to Form 10-Q for quarter ended

March 31, 1998

April 15, 1992 Exhibit 4-188 to Form 10-Q for quarter ended
March 31, 1998

Tuly 15, 1992 Exhibit 4-189 10 Form 10-Q) for quarter ended
March 31, 1998 -

Tuly 31, 1992 Exhibit 4-190 to Forma 10-Q for quarter ended
September 30, 1992

January 1, 1993 Exhibit 4-131 to Registration No. 33-56496

March 1, 1993 Exhibit 4-191 1o Form 10-Q for quarter ended
March 31, 1998

March 15, 1993 Exhibit 4-192 to Form 10-Q for quarter ended
March 31, 1998

April t, 1993 Exhibit 4-143 to Form 10-Q for quarter ended
March 31, 1993

April 26, 1993 Exhibit 4-144 to Form 10-0) for quarter ended
March 31, 1993

May 31, 1993 Exhibit 4-148 to Registration No. 33-64296

June 30, 1993 Exhibit 4-14% to Fosm 10-Q for quarter ended
June 30, 1993 (1993 Series AP)

Tune 30, 1993 Exhibit 4-150 to Form 10-Q for quarter ended

June 30, 1993 (1993 Series H)
September 15, 1993 Exhibit 4-158 to Form 10-Q for quarter ended
September 30, 1993

March 1, 1994 Exhibit 4-163 1o Registration No. 33-53207

June 15, 1994 Exhibil 4-166 to Form 10-Q for quarter ended
June 30, 1994

August 15, 1994 Exhibit 4-168 to Form 10-Q for quarter ended

September 30, 1994
December 1, 1994 Exhibit 4-169 1o Form t0-K for year ended
December 31, 1994

August 1, 1985 Exhibit 4-174 to Form 10-Q for quarter ended
September 30, 1995

August 1, 1999 Exhibit 4-204 to Form 10-Q for quarter ended
Sepiember 30, 1999

August 15, 1999 Exhibit 4-205 to Form 10-Q for quarter ended

September 30, 1999
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Collateral Trust Indenture (notes), dated as of June 38, 1993 (Exhibit 4-152 to
Registration No. 33-50325).

First Supplemental Note Indenture, dated as of June 30, 1993 (Exhibit 4-153 to
Registration No, 33-50325).

Second Supplemental Note Indenture, daied as of September 15, 1993

(Exhibit 4-159 to Form 10-Q for quarter ended September 30, 1993).

First Amendment, dated as of August 15, 1996, to Second Supplemental Note
Indenture (Exhibit 4-17 to Form 10-Q for quarter ended September 30, 1996).
Third Supplemental Note Indenture, dated as of August 15, 1994 (Exhibit 4-169 1o
Form 10-Q3 for quarter ended September 30, 1994).

First Amendment, dated as of December 12, 1995, to Third Supplemental Note
Indenture, dated as of August 15, 1994 (Exhibit 4-12 to Regisiration

No. 333-00023),

Sixth Supplemental Note Indenture, dated as of May 1, 1998, between Detroit
Edison and Bankers Trust Company, as Trustee, creating the 7.54% Quarterly
Income Debt Securities (“QUIDS"), including form of QUIDS. (Exhibit 4-193 to
Form 10-Q for quarter ended Tune 30, 1998.)

Seventh Supplemental Note Indenture, dated as of October 15, 1998, between
Detroit Edison and Bankers Trust Company, as Trustee, creating the 7.375%
QUIDS, including form of QUIDS. (Exhibit 4-198 10 Form 10-K for year ended
December 31, 1998.)

Standby Note Purchase Credit Facility, dated as of August 17, 1994, among The
Detroit Edison Company, Barclays Bank PLC, as Bank and Administrative Agent,
Bank of America, The Bank of new York, The Fuji Bank Limited, the Long-Term
Credit Bank of Japan, LTD, Union Bank and Citicorp Securities, Inc. and First
Chicago Capital Markets, Inc. as Remarketing Agents (Exhibit 99-18 to Form 10-Q
for quarter ended September 30, 1994.)

$60,000,000 Support Agreement dated as of January 21, 1998 between DTE Energy
Company and DTE Capital Corporation. (Exhibit 4-183 to Form 10-K for year
ended December 31, 1997.)

$£100,000,000 Support Agreement, dated as of June 16, 1998, between DTE Energy
Company and DTE Capital Corporation. {Exhibit 4-194 to Form 10-Q for quarter
ended June 30, 1998.)
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$200,000,000 Support Agreement, daled as of November 18, 1998, between DTE
Energy and DTE Capital Corporation. (Exhibit 4-199 to Form 10-K for year ended
December 31, 1998.)

$400,000,000 Support Agreement, dated as of January 19, 1999, between DTE
Energy Company and DTE Capital Corporation. (Exhibit 4-201 to Form 10-K for
year ended December 31, 1998.)

$40,000,000 Support Agreement, dated as of February 24, 1999 between DTE
Energy Company and DTE Capital Corporation. (Exhibit 4-202 to Form 10-Q for
quarter ended March 31, 1999.)

$50,000,000 Support Agreement, dated as of June 10, 1999 between DTE Energy
Company and DTE Capital Corporation. (Exhibit 4-203 to Form 10-Q for quarter
ended Tune 30, 1999.)

Indenture, dated as of June 13, 1998, between DTE Capital Corporation and The
Bank of New York, as Trustee. (Exhibit 4-196 to Form 10-Q for quarter ended
June 30, 1998.)

First Supplemental Indenture, dated as of June 15, 1998, between DTE Capital
Corporation and The Bank of New York, as Trustee, creating the $100,000,000
Remarketed Notes, Series A due 2038, including form of Note. (Exhibit 4-197 to
Form 10-Q for quarter ended Tune 30, i1998.)

Second Supplemental Indenture, dated as of November 1, 1998, between DTE
Capital Corporation and The Bank of New York, as Trustee, creating the
$300,000,000 Remarketed Notes, 1998 Series B, including form of Note.
(Exhibit 4-200 10 Form 10-K for year ended December 31, 1998.)

Certain arrangements pertaining to the employment of Michael C. Porter.

(Exhibit 10-8* to Form 10-Q for Quarter ended September 30, 1997.)

Form of Change-in-Control Severance Agreement, dated as of Qctaber 1, 1997,
between DTE Energy Company and Gerard M. Anderson, Susan M. Beale, Robert
I. Buckler, Michael C. Champley, Anthony F. Earley, Ir., Larry G. Garberding,
Douglas R. Gipson, John E. Lobbia, Leslie L. Loomans, David E. Meador,
Christopher C. Nern, Michael C. Porter, William R. Roller and 8. Martin Taylor.
(Exhibit 10-9* 10 Form 10-Q for quarter ended September 30, 1997.)

Form of 1995 Indemnification Agreement between the Company and its directors
and officers (Exhibit 3L (10-1) to DTE Energy Company Form 8-B dated January 2,
1996).
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Form of Indemnification Agreement between Detroit Edison and its officers other
than those identified in *10(b) (Exhibit 10-4| to Detroit Edisan’s Form 10-Q for
quarter ended June 30, 1993.)

Certain arrangements pertaining to the employment of S. Martin Taylor

(Exhibit 10-38 to Detroit Edison’s Form 10-Q for quarter ended March 31, 1998.)
Amended and Restated Post-Employment Income Agreement dated March 23,
1998, between Detroit Edison and Anthony F. Earley, Jr. {(Exhibit 10-20 to

Form 10-Q for quarter ended March 31, 1998.)

Restricted Stock Agreement, dated March 23, 1998, between Detroit Edison and
Anthony F. Earley, Jr. {Exhibit 10-20 to Form 10-Q for quarter ended March 31,
§998.)

Amended and Restated Detroit Edison Savings Reparation Plan (February 23,
1998). Exhibit 10-19* for quarter ended March 31, 1998.)

Certain arrangements pertaining to the employment of Larry G. Garberding
(Exhibit 10-23* to Form 10-Q for quarter ended March 31, 1998). -

Form of Indemnification Agreement, between Detroit Edison and (1} John E.
Lobbia, (2) Larry G. Garberding and (3} Anthony F. Earley, Jr. (Exhibit 10-24* 1o
Form 10-Q for quarter ended March 3, 1998).

Form of Indemnification Agreement between Detroit Edison and its directors
{Exhibit 10-25* to Form 10-Q for quarter ended March 31, 1998).

Executive Vehicle Program, dated October 1, 1993 (Exhibit 10-47 ta Detrait
Edison’s Form 10-Q for quarter ended September 30, 1993).

Amendment No. 1 to Executive Vehicle Plan, November 1993 (Exhibit 10-58 to
Detroit Edison’s Form 10-K for year ended December 31, 1993).

Certain arrangements pertaining to the employment of Gerard M. Anderson

(Exhibit 10-40 to Detroit Edison's Form 10-K for year ended December 31, 1993).

Long-Term Incentive Plan (Exhibit 10-3 to Form 10-K for year ended
December 31, 1996).

Amendment No. 1 to The Detroit Edison Company Long-Term Incentive Plan,
effective December 31, 1998, (Exhibit 10-28* to Form 10-K for year ended
December 31, 1998.)
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1999 Executive Incentive Plan Measures (Exhibit 10-33# o Form 10-Q for quarter
ended March 31, 1999,)

1999 Shareholder Value Tmprovement Plans-A Measures (Exhibit 10-32* to

Form 10-Q for quarter ended March 31, 1999.)

Fourth Restaiement of The Benefit Equalization Plan for Certain Employees of The
Detroit Edison Company (October 1997). (Exhibit 10-11* to Form 10-K for year
ended December 31, 1997.)

The Detroit Edison Company Key Employee Deferred Compensation Plan
(October 1997). (Exhibit 10-12* to Form 10-K for year ended December 31,
1997.) :

The Detroit Edison Company Executive Incentive Plan (October 1997).

{Exhibit 10-13* to Form 10-K for the year ended December 31, 1997.)

Detroit Edison Company Shareholder Value Improvement Plan (October 1997).
(Exhibit 10-15* wo Form 10-K for year ended December 31, 1997.)

Trust Agreement for DTE Energy Company Change-In-Control Severance
Agreements between DTE Energy Company and Wachovia Bank, N.A. (Exhibit
10-16* to Form 10-K for year ended December 31, 1997.)

Certain arrangements pertaining to the employment of David E. Meador

(Exhibit 10-5 to Form 10-K for year ended December 31, 15997.)

Amended and Restated Supplemental Long-Term Disability Plan, dated

January 27, 1997. (Exhibit *10-4 to form 10-K for year ended December 31, 1996.)
Fourth Restatement of the Retirement Reparation Plan for Certain Employees of
The Detroit Edison Company (October 1997). Exhibit *10-10 to Form 10-K for
year ended December 31, 1997.)

Sixth Restatement of The Detroit Edison Company Management Supplemental
Benefit Plan (1998). (Exhibit 10-27* to Form 10-K for year ended December 31,
1998.)

DTE Energy Company Plan for Deferring the Payment of Directors’ Fees (As
Amended and Restated Effective As of January 1, 1999), (Exhibit 10-29% 1o

Form 10-K for vear ended December 31, 1998.)
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DTE Energy Company Deferred stock Compensation Plan for Non-Employee
Directors, effective as of Janunary 1, 1999. (Exhibit 10-30* to Form 10-K for year
ended December 31, 1998.)

DTE Energy Company Retirement Plan for Nen-Employee Directors (As Amended
and Restated Effective As Of December 31, 1998). (Exhibit 10-3t to Form 10-K
for year ended December 31, 1998.)

Belle River Participation Agreement between Detroit Edison and Michigan Public
Power Agency, dated as of December 1, 1982 (Exhibit 28-5 10 Registration No.
2-81501).

Belle River Transmission Ownership and Operating Agreement between Detroit
Edison and Michigan Public Power Agency, dated as of December 1, 1982 (Exhibit
28-6 to Registration No. 2-81501).

1988 Amended and Restated Loan Agreement, dated as of October 4, 1988,
between Renaissance Energy Company {an unaffiliated company) (“Renaissance™)
and Detroit Edison (Exhibit 99-6 10 Registration No. 33-50323).

First Amendment to 1988 Amended and Restated Loan Agreement, dated as of
February 1, 1990, between Detroit Edison and Renaissance (Exhibit 93-7 to
Registration No. 33-50325).

Second Amendment to 1988 Amended and Restated Loan Agreement, dated as of
September 1, 1993, between Detroit Edison and Renaissance (Exhibit 99-8 to
Registration No. 33-30325).

Third Amendment, dated as of August 28, 1997, to 1988 Amended and Restated
Loan Agreement between Detroit Edison and Renaissance, (Exhibit 99-22 to
Form 10-Q for quarter ended September 30, 1997.)

$200,000,000 364-Day Credit Agreement, dated as of September 1, 1993, among
Detroit Edison, Renaissance and Barclays Bank PLC, New York Branch, as Agent
(Exhibit 99-12 to Registration No. 33-50325).

First Amendment, dated as of August 31, 1994, to $200,000,000 364-Day Credit
Agreement, dated September 1, 1993, among The Detroit Edison Company,
Renaissance Energy Company, the Banks party thereto and Barclays Bank, PLC,
New York Branch, as Agent (Exhibit 99-19 to Form 10-Q for quarter ended
September 30, 1994).

Third Amendment, dated as of March 8, 1996, to $200,000,000 364-Day Credit
Agreement, dated September 1, 1993, as amended, among Detroit Edison,
Renaissance, the Banks party therete and Barclays
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Bank, PLC, New York Branch, as Agent (Exhibit 99-11 to Form 10-Q for quarter
ended March 31, 1996).

Fourth Amendment, dated as of August 29, 1996, to $200,000,000 364-Day Credit
Agreement as of September 1, 1990, as amended, among Detroit Edison,
Renaissance, the Banks party thereto and Barclays Bank, PLC, New York Branch,
as Agent (Exhibit 99-13 to Form 10-Q for quarter ended September 30, 1996).
Fifth Amendment, dated as of September 1, 1997, to $200,000,000 Multi-Year
Credit Agreement, dated as of September 1, 1993, as amended, among Detroii
Edison, Renaissance, the Banks Party thereto and Barclays Bank PLC, New York
Branch, as Agent. (Exhibit 99-24 10 Form 10-Q for quarter ended September 30,
1997.)

Seventh Amendment, dated as of August 26, 1999, to $200,000,000 364-Day Credit
Agreement, dated as of September 1, 1993, as amended among The Detroit Edison
Company, Renaissance Energy Company, the Banks parties thereto and Barclays
Bank PLC, New York branch as Agent. (Exhibit 99-30 to Form 10-Q for quarter
ended September 30, 1899.)

$200,000,000 Three- Year Credit Agreement, dated September 1, 1993, among
Detroit Edison, Renaissance and Barclays Bank, PLC, New York Branch, as Agent
(Exhibit 99-13 to Registration No. 33-50325).

First Amendmen, dated as of September 1, 1994, to $200,000,000 Three-Year
Credit Agreement, dated as of September 1, 1993, among The Detroit Edison
Company, Renaissance Energy Company, the Banks party thereto and Barclays
Bank, PLC, New York Branch, as Agent (Exhibit 99-20 to Form 10-Q for quarter
ended September 30, 1994).

Third Amendment, dated as of March 8, 1996, o $200,000,000 Three-Year Credit
Agreement, dated September 1, 1993, as amended among Detroit Edison,
Renaissance, the Banks party thereto and Barclays Bank, PLC, New Yark Branch,
as Agent (Exhibit 99-12 to Form 10-Q for quarter ended March 31, 1996).

Fourth Amendment, dated as of September 1, 1996, to $200,000,000 Multi-Year
(formerly Three-Year) Credit Agreement, dated as of September 1, 1993, as
amended among Detroit Edison, Renaissance, the Banks party thereto and Barclays
Bank, PL.C, New York Branch, as Agent (Exhibit 99-14 to Form 10-Q for quarter
ended September 30, 1996).

Fifth Amendment, dated as of August 28, 1997, to $200,000,000 364-Day Credit
Agreement, dated as of September 1, 1990, as amended, among Detroit Edison,
Renaissance, the Banks Party thereto and
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Barclays Bank PL.C, New York Branch, as Agent. (Exhibit 99-25 to Form 10-Q for
quarter ended September 30, 1997.)

Sixth Amendment, dated as of August 27, 1998, to $200,000,000 364-Day Credit
Agreement dated as of September 1, 1990, as amended, among Detroit Edison,
Renaissance, the Banks party thereto and Barclays Bank PLC, New York Branch, as
agent. (Exhibit 99-32 to Registration No. 333-65765.)

1988 Amended and Restated Nuclear Fuel Heat Purchase Contract, dated

October 4, 1988, between Detroit Edison and Renaissance (Exhibit 99-9 1o
Registration No. 33-50325).

First Amendment to 1988 Amended and Restated Nuclear Fuel Heat Purchase
Contract, dated as of February 1, 1990, between Detroit Edison and Renaissance
(Exhibit 99-10 to Registration No. 33-50325).

Eighth Amendment, dated as of August 26, 1999 to 1988 Amended and Restated
Nuclear Fuel heat Purchase Contract between Detroit Edison and Renaissance
Energy Company. (Exhibit 99-31 to Form 10-Q for quarter ended September 30,
1999) -

U.S. $160,000,000 Standby Note Purchase Credit Facility, dated as of October 26,
1999, among Detroit Edison, the Bank's signatory thereto, Barclays Bank PLC, as
Administrative Agent and Barclays Capital Inc., Lehman Brothers Inc. and Banc
One Capital Markets, Inc., as Remarketing Agents. (Exhibit 99-29 to Form 10-Q for
quarter ended September 30, 1999.) ‘

Standby Note Purchase Credit Facility, dated as of September 12, 1997, among The
Detroit Edison Company and the Bank’s Signatory thereto and The Chase
Manhattan Bank, as Administrative Agent, and Citicorp Securities, Inc., Lehman
Brokers, Inc., as Remarketing Agents and Chase Securities, Inc. as Arranger.
(Exhibit 999-26 to Form 10-Q for quarter ended September 30, 1997.)

Master Trust Agreement (“Master Trust”), dated as of June 30, 1994, between
Detroit Edison and Fidelity Management Trust Company relating to the Savings &
Investment Plans (Exhibit 4-167 to Form 10-Q for quarter ended June 30, 1994).
First Amendment, affective as of February 1, 1995, to Master Trust (Exhibit 4-10 to
Registration No. 333-00023).

Second Amendment, effective as of February 1, 1995 1o Master Trust (Exhibit 4-11
to Registration No. 333-00023).

Third Amendment, effective January 1, 1996, to Master Trust (Exhibit 4-12 to
Registration No. 333-00023).
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99(bb) - Fourth Amendment to Trust Agreement Between Fidelity Management Trust
Company and The Detroit Edison Company (July 1996). Exhibit 4-185 10
Form 10-K for year ended December 31, 1997.)
99(cc) -  Fifth Amendment to Trust Agreement Between Fidelity Management Teust
Company and The Detroit Edison Company (December 1997). Exhibit 4-186 to
Form 10-K for the year ended December 31, 1997.)
99(dd) - The Detroit Edison Company Irrevocable Grantor Trust for The Detroit Edison
Company Savings Reparation Plan (Exhibit 99-1 to Form 10-K for year ended
December 31, 1996).
99(ee)- The Dewroit Edison Company Irrevocable Grantor Trust for The Detroit Edison
Company Retirement Reparation Plan (Exhibit 99-2 to Form 10-K for year ended
December 31,1996).
99(ff) -  The Detroit Edison Company Irrevocable Grantor Trust for The Deitroit Edison
Company Management Supplemental Benefit Plan (Exhibit 99-3 to Form 10-K for
vear ended December 31, 1996).
99(gg) - The Detroit Edison Company Irrevocable Grantor Trust for The Detroit Edison
Company Benefit Equalization Plan (Exhibit 99-4 to Form 10-K for year ended
December 31, 1996).
| * 99(hh}- The Detroit Edison Company Irrevocable Grantor Trust for The Deiroit Edison
Company Plan for Deferring the Payment of Directors’ Fees (Exhibit 99-5 to
Form 10-K for year ended December 31, 1996.
99(ii) -  The Detroit Edison Company Irrevocable Grantor Trust for The DTE DTE Energy
Company Retirement Plan for Non-Employee Directors (Exhibit 99-6 to Form 10-K
for year ended December 31, 1996).
99 (jj)- DTE Energy Company Irrevocable Grantor Trust for The DTE Energy Company
Plan for Deferring the Payment of Directors’ Fees (Exhibit 99-7 to Form 10-K for
year ended December 31, 1996).

*  Denotes management contract or compensatory plan or arrangement required to be
entered as an exhibit to this report.
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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT QOF 1934

For the Quarter Ended March 31, 2000

Commission Registrants; State of incorporation; .LR.S. Employer
File Number Address; and Telephone Number Identification No.
1-11607 DTE Energy Company 38-3217752

(a Michigan corporation)

2000 2nd Avenue

Detroit, Michigan 48226-1279
313-235-4000 a

1-2198 The Detroit Edison Company 38-0478650
(a Michigan corporation}
2000 2nd Avenue .
Detrait, Michigan 48226-1279
313-235-8000

Indicate by check mark whether the registrants (1) have filed 2l reports required to be filed by Secticn 13 or 15(d)
of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the
registrants were required to file such reports), and (2) have been subiject to such filing requirements for the past
90 days. Yes X No __

At April 30, 2000, 142,660,170 shares of DTE Energy's Common Stock, substantiaily all held by non-affiliates,
were outstanding.
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DTE ENERGY COMPANY
and
THE DETROIT EDISON COMPANY
FORM 10-Q
For The Quarter Ended March 31, 2000

This document contains the Quarterly Reports on Form 10-Q for the quarter ended
March 31, 2000 for each of DTE Energy Company and The Detroit Edison Company.
Information contained herein relating to an individual registrant is filed by such
registrant on its own behalf. Accordingly, except for its subsidiaries, The Detroit Edison
Company makes no representation as to information relating o any other companies
affiliated with DTE Energy Company. '
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DEFINITIONS

Annual Report................. 1899 Annual Report to the Securities and Exchange
Commission on Form 10-K for DTE Energy Company or The
Detroit Edison Company, as the case may be

Annual Report Notes ...... Notes to Consolidated Financial Statements appearing on
pages 43 through 70 and 74 through 77 of the 1999 Annual
Report to the Securities and Exchange Commission on Form
10-K for DTE Energy Company and The Detroit Edison
Company, as the case may be

ABATE.....ccoceeecrreeeraene Association of Businesses Advocating Tariff Equity
Company ........cceeveenne DTE Energy Company and Subsidiary Companies
Detroit Edison ................. The Detroit Edison Company (a wholly owned subsidiary of
" DTE Energy Company) and Subsidiary Companies
DTE Capital .......cccoeeenneees DTE Capital Corporation (a wholly owned subsidiary of DTE
Energy Company)
Electric Choice....ccevvvvinnee Gives all retail customers equal opportunity to utilize the

transmission system which results in access to competitive
generation resources

EPA United States Environmental Protaction Agency

ERISA....coecii Employee Retirement Income Security Act

FERC ..o Federal Energy Regulatory Commission

KWH ., Kilowatthour

MCN..cccveieviineriiecnreeee..MCN Energy Group Inc.

MPSC .. Michigan Public Service Commission

MW et Megawatt-

MWh .. Megawatthour

NOte(s) ..cooeeeererceanne Note(s) to Condensed Consolidated Financiai
Statements (Unaudited) appearing herein

PSCR.c e Power Supply Cost Recovery

Registrant ..........cooceunen... Company or Detroit Edison, as the case may be
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QUARTERLY REPORT ON FORM 10-Q FOR DTE ENERGY COMPANY
PART | - FINANCIAL INFORMATION

Item 1 - Condensed Consolidated Financial Statements (Unaudited).

The following condensed consolidated financial statements (unaudited) are included

herein.
Page
DTE Energy Company:
Condensed Consolidated Statement of INCOME oo vvvrcveriicercereercecicrirr e eeeeeaa 5
Condensed Consolidated Balance Sheet ..........oeeivoeeeieieeseereseeme v eraa s 6
Condensed Cansolidated Statement of Cash FIOWS ....cooviericceiincvriieeenae L 8

Condensed Consolidated Statement of Changes in Shareholders' Equity......9
The Detroit Edison Company:

Condensed Consolidated Statement of INCOME ... 11

Condensed Consolidated Balance Sheet ... ... 12

Condensed Consolidated Statement of Cash Flows ........coeeenevennii 14

. Condensed Consolidated Statement of Changes in Shareholder's Equity....15
o Notes to Condensed Cansolidated Financial Statements (Unaudited) ............ 16
' Independent Accountants’ Report........ccccniiencinennirsserec s seeresnereesae e 20

Note: Detroit Edison’s Condensed Consolidated Financial Statements are presented
here for ease of reference and are not considered fo be part of item | of the

Company’s report.




DTE Energy Company
Condensed Consolidated Statement of Income (Unaudited)
(Millions, Except Per Share Amounts)

Three Months Ended
$ March 31
2000 1999
Operating Revenues $ 1,182 $ 1024
Operating Expenses
Fuel and purchased power 344 231
Operation and maintenance . 3585 325
Depreciation and amortization 192 182
Taxes other than income 76 71
Total Operating Expenses 967 809
Operating Income 215 215
Interest Expense and Other
Interest expense 83 83
Other - net 2 3
Total Interest Expense and Other 85 86
Income Before Income Taxes 130 ' 12é
; Income Taxes : 13 14
Net Income $ 417 & 115
Average Common Shares Outstanding : 145 ' ".Q:l_45

Earnings per Common Share - Basic and Diluted $ 0;8_1_ s 0.79

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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DTE Energy Company

Condensed Consolidated Balance Sheet (Unaudited)

(Millions, Except Shares)

ASSETS
Current Assets
Cash and cash equivalents
Restricted cash
Accounts receivable
Customer (less ailowance for doubtful
accaunts of $22 and $21, respectively)
Accrued unbilled revenues
QOther
Inventories (at average cost)
Fuel
Materials and supplies
Asset from risk management activities
Other

Investments
Nuclear decommissioning trust funds
Other

Property . .

* Property, plant and equipment
Praperty under capital leases
Nuclear fuel under capital lease
Construction work in progress

Less accumulated depreciation and amortization

Regulatory Assets

Other Assets

Total Assets

March 31

December 31
2000 1998

3 25 § 33
133 131
342 388
169 166
143 144
168 175
157 168
109 67
114 38
1.360 1,310
- 387 - 361
269 274
856 635
11,817 14,755
221 222
S 702 . . ---663
152 106
= 12,892 . . 12.746
5,671 5,598
7.221 7,148

2.839

253

2,935

288

$__12.369

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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March 31  December 31
2000 1999
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current Liabilities
Accounts payable $ 243 % 273
Accrued interest 49 57
Dividends payable | 75 75
Accrued payroli 80 97
Short-term borrowings 501 387
Income taxes 101 61
Current portion long-term debt 95 270
Current portion capital leases 104 75
Liability from risk management activities 87 52
Other 195 257
1,530 1,604
Other Liabilities . , _
Deferred income taxes 1,886 1,925
Capital leases - 111 114
Regulatory liabilities 260 - 262
Other , . 581 564 °
: . 2838 2,865 n
Long-Term Debt ' 41420 _ - §.938 -
Shareholders’ Equity
Common stock, without par value, 400 000 000 shares
authorized, 142,660,170 and 145,041,324 issued
and outstanding, respectively ' 1,918 1,950
Retamed eamings. " 1.963 1.959
- 3,881 3,909
Contingencies (Note 6)
Total Liabilities and Shareholders’ Equity § 12369 $ 12316

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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DTE Energy Company
Condensed Consolidated Statement of Cash Flows (Unaudited)

(Millions}
Three Months Ended
March 31
2000 1999
Operating Activities
Net Income $ 117 $ 115
Adjustments to recancile net income to net cash from operating activities:
Depreciation and amortization 192 182
Other 22 30
Changes in current assets and lizbilities:
Restricted cash 2 (11)
Accounts receivable 44 22
Inventories 18 25
Payables (63) (50)
Other (148) (175)
Net cash from operating activities x 184 138
4« Investing Activities
Piant and equipment expenditures (178) {164)
Net cash used for investing activities (176) (164)
Financing Activities
Issuance of long-term debt 219 -
increase in shart-term borrowings 114 49
Redemption of long-term debt (212) (37}
Repurchase of common sfock (62) -
Dividends on common stock {73) (75)
Net cash used for financing activities (16) (63)
Net Decrease in Cash and Cash Equivalents (8) (89)
Cash and Cash Equivalents at Beginning of the Period 33 130
Cash and Cash Equivalents at End of the Period 3 25 $ 41
Supplementary Cash Flow information
Interest paid (excluding interest capitalized) $ 91 $ 84
income taxes paid 14 29
New capital lease obligations 40 9

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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DTE Energy Company
Condensed Consolidated Statement of Changes in Shareholders’ Equity (Unaudited)
(Millions, Except Per Share Amounts; Shares in Thousands)

2000
Shares Amount

Common Stock

Balance at beginning of year 145,041 $ 1,850

Repurchase and retirement of common stock (2.381) (32)

Balance at March 31, 2000 142,660 $ 1918
Retained Earnings

Balance at beginning of year $ 1,959

Net income 117

Dividends declared on common stock ($0.515 per share) (75)

Repurchase and retirement of comman stock (38)

Balance at March 31, 2000 $ 1,963
Total Shareholders’ Equity $ 3,881

See Notes to Condensed Consalidated Financial Statements (Unaudited).
8




[ This page intentionally left blank. ]

10




LIABILITIES AND SHAREHOLDER'S EQUITY
Current Liabilities
Accounts payable
Accrued interest
Dividends payable
Accrued payroll
Short-term borrowings
Income taxes
Current portion long-term debt
Current portion capital leases
Other

Other Liabilities
Deferred income taxes
Capital leasas
Regulatory liabilities
Other

Long-Term Debt

' Shareholder’s Equity
Common stock, $10 par value, 400,000,000 shares
authorized, 145,119,875 issued and outstanding
Premium on common stock
Common stock expense
Retained eamings

Contingencies (Note 6)

Total Liabilities and Shareholder's Equity

March 31 December 31
2000 1999
$ 201§ 224
39 54
80 80
78 90
316 362
158 84
19 194
104 75
129 159
1,125 1,322
1,844 1,879
111 114
260 262
578 962
2,793 2.817
3484 3284
1,451 1,451 .
548 548
(48) (48)
1,694 1677
3.645 3,628
11,047 $ 11051

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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The Detroit Edison Company
Condensed Consolidated Statement of Cash Flows (Unaudited)

(Millions)
Three Months Ended
March 31
2000 1999
Operating Activities
Net Income $ 97 $ 104
Adjustments to reconcile net income to net cash from operating activities:
Depreciation and amortization 182 173
Other 58 47
Changes in current assets and liabilities:
Accounts receivabis 45 33
Inventories 6 16
Payables (49) (43)
Other (108) (178)_
Net cash from operating aclivities 235 152
Investing Activities .-
Plant and equipment expenditures (130) (104)
Net cash used for investing activities (130} (104)
Financing Activities -
Issuance of long-term debt 219 -
(Decrease) Increase in short-terrn borrowings (46) 49
Redemption of long-term debt {194) {(19)
Dividends on commoen stock \ (80) {(80)
Net cash used for financing activities (101) {50)
Net Increase (Decrease) in Cash and Cash Equivalents 4 2)
Cash and Cash Equivalents at Beginning of the Period 4 5
Cash and Cash Equivalents at End of the Period $ 8 3 3
Supplementary Cash Fiow Information
Interest paid (excluding interest capitalized) % 84 $ 78
Income taxes paid 16 26
40 9

New capital lease obligations

See Notes to Condensed Consolidated Financial Statements {Unaudited).
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The Detroit Edison Company
Condensed Consolidated Statement of Income {Unaudited)

(Mitlions)

Operating Revenues

Operating Expenses
Fuel and purchased power
Operation and maintenance
Depreciation and amortization
Taxes other than income
" Total Operating Expenses

Operating Income
Interest Expense and Other
Interest expense
Other - net
Total Interest Expense and Other
Income Before Income Taxes

Income Taxes

Net Income

Three Months Ended
March 31
2000 1999

3 949 § 911

229 206
240 237
182 173

75 71
726 687
223 224

69 68

4 3
73 71
150 153

53 . 49

'$ o7 & 104

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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The Detroit Edison Company
Condensed Consolidated Balance Sheet (Unaudited)
(Millions, Except Per Share Amounts and Shares)

March 31  December 31

2000 1929
ASSETS
Current Assets
Cash and cash equivalents $ 8 § 4
Accounts receivable
Customer (less allowance for doubtful
accounts of $20) 269 316
Accrued unbilled revenues 169 166
Other 133 138
Inventories (at average cost)
Fusl 168 175
Materials and supplies 141 140
Other - 107 29
995 968
Investments :
Nuclear decommissioning trust funds 387 361
Other 31 34
418 395
Property
" Property, plant and equipment 11,266 11,204
Property under capital leases 221 221
Nuclear fuel under capital iease . 702 663
Construction work in progress 6 4
12,195 12,092
Less accumulated depreciation and amortization - 5,591 5,526
6.604 6,566
Regulatory Assets 2,839 2,935
Other Assets 191 187
Total Assets $ 11047 $ 11,051

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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The Detroit Edison Company
Condensed Consolidated Statement of Changes in Shareholder’s Equity (Unaudited)
(Millions, Except Per Share Amounts; Shares in Thousands)

. 2000
Shares ~ Amount
Common Stock
Balance at beginning of year 145,120 $ 1451
Balance at March 31, 2000 145,120 $ 1451
Premium on Common Stock _
Balance at beginning of year $ 548
Balance at March 31, 2000 $ 548
Common Stock Expense
Balance at beginning of year 5 (48)
Balance at March 31, 2000 3 (48)
Retained Earnings
Balance at beginning of year $ 1,677
_ Net income a7
.} Dividends declared on common stock (30.55 per share) _(80)
' Balance at March 31, 2000 $ 1,694

Total Shareholder’s Equity : ' $ 3,645

T ey

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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DTE Energy Company and The Detroit Edison Company
Notes to Condensed Consolidated Financial Statements (Unaudited)

NOTE 1 — ANNUAL REPORT NOTES

These condensed consolidated financial statements (unaudited) should be read in
conjunction with the Annual Report Notes. The Notes contained herein update and

supplement matters discussed in the Annual Report Notes.

The preparation of the financial statements In conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assats
and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period, Actual results could diifer from those

estimates.

The condensed consolidated financial statements are unaudited, but in the opinion of the
Company and Detroit Edison, with respect to its own financial statements, include all
adjustments necessary for a fair statement of the results for the interim periods. Financial
results for this interim period are not necessarily indicative of results that may be
expected for any other interim period or for the fiscal year.

Certain prior year balances have been reclassified fo conform to the cument years
presentation.

NOTE 2 - MERGER AGREEMENT

On October 4, 1929, the Company entered info a definitive merger agreement with
MCN. MCN, a Michigan corporation, is primarily involved in natural gas production,
gathering, processing, transmission, storage and distribution, electric power generation
and energy marketing. MCN's largest subsidiary is Michigan Consolidated Gas
Company, a natural gas utility serving 1.2 million customers in more than 500
communities throughout Michigan. Shareholders of the Company have approved the
issuance of the necessary shares of common stock to complete the merger and
shareholders of MCN have approved the Agreement and Plan of Merger. The merger
is also subject to a number of regulatory approvals and other agreed upon conditions.
Discussions continue with the Federal Trade Commission and a final closing date
cannot be determined with certainty.
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NOTE 3 - SHAREHOLDERS’ EQUITY

The Company's board of directors has authorized the repurchase of up to 10 million
common shares, with the current program tentatively set to not exceed $100 million.
Stock purchases are made from time to time on the open market or through negotiated
transactions. All common stock repurchased will be canceled. During the first quarter of
2000, the Company repurchased approximately 2.3 million shares at an aggregate cost of
approximately $70 million.

NOTE 4 - SHORT-TERM CREDIT ARRANGEMENTS AND BORROWINGS

At March 31, 2000, Detroit Edison had total shori-term credit arrangements of
approximately $496 million under which $116 milion of commercial paper was
outstanding. Additionally, Detroit Edison had a $200 million trade receivables sales
agreement under which 3200 million was outstanding at March 31, 2000.

At March 31, 2000, DTE Capital had $185 million of commercial paper outstanding. A
$400 million short-term credit arrangement, backed by a Support Agreement from the
Company, provided credit support for this commercial paper.

During the first quarter, plans were announced to discontinue DTE Capital's operations.
At March 31, 2000, the Company had assumed all $165 million of DTE Capital's
outstanding guarantees of various affiliate obligations. The remainder of DTE Capital's
financial obligations is expected to be assumed by the Company. :

NOTE 5 ~ FINANCIAL INSTRUMENTS

The Company has entered into a series of forward starting interest rate swaps and
Treasury locks in order to limit the Company's sensitivity to interest rate fluctuations
associated with its anticipated issuance of long-term debt io be used to finance the
merger with MCN. The Company expects to issue this debt subsequent to the merger.
At March 31, 2000, the Company had two classes of derivative financial instruments used
to hedge the anticipated issuance of long-term debt, which include $250 million notionat
and $450 million notional in 5-year and 10-year forward starting swaps, respectively, and
$150 million notional 30-year Treasury locks. The weighted average interest rate for the
5-year, 10-year and 30-year instruments are 7.5%, 7.56% and 6.24%, respectively. At
March 31, 2000, the fair value of these derivative financial instruments indicated an
unrealized loss of approximately $15 million. The unrealized loss is not reflected in the
financial statements at March 31, 2000, but would be recognized as a deferred item upon
issuance of the anticipated long-term debt. The deferred item would be amortized
through interest expense over the life of the associated long-term debt as a -yield
adjustment. At May 11, 2000, the fair value of these derivative financial instruments
indicated an unrealized gain of approximately $8.5 million.
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NOTE 8 ~ CONTINGENCIES

As discussed in the Company's Annual Report, in July 1998, the ABATE made a filing
with the MPSC indicating that Detroit Edison’s retail rates produce approximately $333
million of excess revenues. Of this amount, approximately $202 million is related to
ABATE’s proposed reversal of the December 28, 1998 MPSC Order authorizing the
accelerated amortization of Fermi 2. On March 17, 2000, the Administrative Law
Judge issued his Proposal for Decision (PFD) recommending that Detroit Edison’s rates
be reduced by $101.6 million. Of this amount, $14.9 million is associated with the
expiration of the storm damage amortization, which has already been reflected in rates
effective January 1, 2000. The PFD recommended lowering Detroit Edison's
authorized return on equity to 10.5% from 11.0%. The PFD rejected ABATE's
proposal, also supported by the Michigan Attorney General, to reverse the December
28, 1998 Fermi 2 Amortization Order. A final order has yet to be issued by the MPSC.
The Company is unable to predict the outcome of this proceeding.

NOTE 7 —- SEGMENT AND RELATED INFORMATION

The Company’s reportable business segment is its electric utility, Detroit Edison, which
is engaged in the generation, purchase, transmission, distribution and sale of electric
energy in a 7,600 square mile area in Southeastern Michigan. All Other includes non-
regulated energy-related businesses and services, which develop and manage
electricity and other energy-related projects, and engage in domestic energy trading
and marketing. Inter-segment revenues are not material. Income taxes are allocated
based on intercompany tax sharing agreements, which generally allocate the tax benefit
of alternative fuels tax credits and accelerated depreciation to the respective subsidiary,
without regard to the subsidiary’s own net income or whether such tax benefits are
realized by the Company. Financial data for business segments are as follows:

Electric All - - Reconciliations :
L Utility "Other - and Eliminations Consolidated
Three Months Ended March 31, 2000 (Millions)

Operating revenues $949 $233 $ - $1,182
~ Netincome 97 22 (2) A 117

Three Months Ended March 31, 1999 (Millions) |
Operating revenues $911 $113 $ - $1,024
Net income 104 14 (3) 115

This Quarterty Report on Form 10-Q, including the report of Deloitte & Touche LLP (on
page 20) will automatically be incorporated by reference in the Prospectuses constituting
part of the Registration Statements on Form S-3 (Registration Nos. 33-53207, 33-64296
and 333-65765) of The Detroit Edison Company and Form S-8 (Registration No. 333-
\ 00023), Form S-4 (Registration N6. 333-89175) and Form S-3 (Registration No. 33-
, 57545) of DTE Energy Company, filed under the Securities Act of 1933. Such report of

; | 18
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Deloitte & Touche LLP, however, is not a "report” or "part of the Registration Statement”
within the meaning of Sections 7 and 11 of the Securities Act of 1933 and the liability
provisions of Section 11(a) of such Act do not apply.

RN RTT
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Independent Accountants’ Report

To the Board of Directors and Shareholders of DTE Energy Company and
The Detroit Edison Company

We have reviewed the accompanying condensed consolidated balance sheets of OTE
Energy Company and subsidiaries and of The Detroit Edison Company and subsidiaries
as of March 31, 2000, and the related condensed consclidated statements of income and
cash flows for the three-month periods ended March 31, 2000 and 1999, and the
condensed consolidated statements of changes in shareholders’ equity for the three-
month period ended March 31, 2000. These financial statements are the responsibiity of
DTE Energy Company's management and of The Detroit Edison Company's

management.

We conducted our reviews in accordance with standards established by the American
Institute of Certified Public Accountants. A review of interim financial information consisis
principally of applying analytical procedures to financial data and of making inquiries of
persons responsible for financial and accounting matters. 1t is substantially less in scope
than an audit conducted in accordance with auditing standards generally accepted in the
United States of America, the objective of which is the expression of an opinion regarding
the financial statements taken as a whole. Accordingly, we do not express such an

opinion.

Based on our reviews, we are not aware of any material modifications that should be
made to such condensed consoclidated financial statements for them to be in conformity
with accounting principles generally accepted in the United States of America.

We have previously audited, in accordance with auditing standards generally accepted in
the United States of America, the consolidated balance sheets of DTE Energy Company
and subsidiaries and of The Detroit Edison Company and subsidiaries as of December
31, 1999, and the related consclidated statemenis of income, changes in shareholders’
equity, and cash flows for the year then ended (not presented herein); and in our report
dated January 26, 2000, we expressed an unqualified opinion on those consolidated
financial statements. In our opinion, the information set forth in the accompanying
condensed consolidated balance sheets as of December 31, 1999 is fairly stated, in all
material respeacts, in relation fo the consolidated balance sheets from which it has been

derived.

DELOITTE & TOUCHE LLP

Detroit, Michigan
May 12, 2000
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Item 2 — Management's Discussion and Analysis of Financial Condition and
Results of Operations.

This analysis for the three months ended March 31, 2000, as compared to the same
period in 1999, should be read in conjunction with the condensed consolidated financial
statements (unaudited), the accompanying Notes, and the Annual Repert Notes.

Detroit Edison is the principal operating subsidiary of the Company and, as such, unless
otherwise identified, this discussion explains material changes in results of operations of
bath the Company and Detroit Edison and identifies recent trends and events affecting
bath the Company and Detroit Edison.

GROWTH

As discussed in the Annual Report, in order to sustain earnings growth with an objective
of 6% growth annually, the Company and Detroit Edison have developed a business
strategy focused on core competencies, consisting of expertise in developing,
managing and operating energy assets, including coal sourcing, blending and
transportation skills.

As discussed in Note 2, the Company and MCN have entered into a merger agreement.
The Company expects that completion of the merger will result in the issuance of
approximately 30 million shares of its common stock and approximately $1.4 billion in
external financing. The merger is expected to create a fully integrated electric and
natural gas company that is expected to strongly support the Company's commitment fo
a long-term earnings growth rate of 6%. The merger is expected to permit the
Company to be responsive to competitive pressures. The external financing needs of
the merger may create a sensitivity to interest rate changes; and the Company wili need
to successfully integrate the two operations in order to be able to service the expected
debt requirements and achieve aggregate operating cost reductions. See Note 5 for
further discussion of the financial instruments used to hedge the interest rate risk
associated with financing the merger. |

ELECTRIC INDUSTRY RESTRUCTURING

Various bills have been introduced and proposed for introduction at the federal level
and in the Michigan Legislature addressing competition in the electric markets. The
Company and Detroit Edison are reviewing these bills and continue to work with the
parties involved to develop proposals that are fair for the Company and its
shareholders. While the impacts of the adoption and implementation of one ar more of
these legislative proposals are unknown, they may include generation divestiture,
securitization, and possible reductions in rates and earnings. In the meantime, Detroit
Edison is voluntarily proceeding with the implementation of Electric Choice as provided
for in MPSC Orders and pursuing the recovery of stranded costs.

Michigan Governor John Engler has proposed Michigan electric restructuring

legislation. If adopted, this legislation would allow for the full and immediate recovery of
Detroit Edison's stranded costs through securitization. The series of bills proposed by
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the Govermnor include a rate reduction. The Governor has indicated his intent to seek
the adoption of this legislation by June 2000.

*

LIQUIDITY AND CAPITAL RESOURCES

Cash From Operating Activities

Net cash from operating activities increased due primarily to decreases in accounts
receivable and changes in other current assets and liabilities.

Cash Used for Investing Activities

Net cash used for investing activities was higher due to increased plant and equipment
expenditures.

Cash Used for Financing Activities

Net cash used for financing activities was lower for the Company due primarily to
increased short-term borrowings, partially offset by the redemption of common stock.

Net cash used for financing activities was higher for Detroit EdlSOl'l due primarily to
decreased short-term borrowings. ‘

RESULTS OF OPERATIONS

For the three months ended March 31, 2000, the Company’s net income was $117
million, or $0.81 per common share, compared to $115 miflion, or $0.79 per common
share fo_; the three months ended March 31, 1999.

The 2000 three-month eamings were higher than 1999 due to increased eamings
resulting . from increased utilization of tax cradits generated by non-reguiated
businesses and increased electric system sales in the commercial and mdustnal
sectors, partially offset by costs related to the acquisition of MCN
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Operating Revenues

Operating revenues were $1.18 billion, up approximately 15% from 1999 operating
revenues of $1.02 billion. Operating revenues increased (decreased) due to the
following:

2000
(Millions)
Detroit Edison '
Rate change d 4
System sales volume and mix , ' 36
Wholesale sales (N
Other - net
Total Detroit Edison | 38
Non-regulated
DTE Energy Resources 26
DTE Energy Trading o9
Other - net {%)
Total Non-Regulated 120
Total | S 158

Detroit Edison kWh sales increased (decreased) as compared to the prior year as
follows: -

Three

Months
Residential ' (0.1) %
Commercial o _'.' o : 33
Industrial ' - 11.6
Other (includes pnmarlly sales for resale) _ 3.8

Totat System 47

Sales between utilities (58.4)

Total - : (0.5)
Operating Expenses

Fuel and Purchased Power

Fuel and purchased power expense increased for the Company due primarily to non-
regulated subsidiary expenses,-principally. energy :trading -operations. Detroit Edison
fuel and purchased power expense increased due to increased purchases of higher
cost power and higher system output. The increased costs are partially offset by lower
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coal generation due to increased plant maintenance and decreased usage of high cost
gas and ¢il generation units.

System output and average fuel and purchased power unit- costs for Detroit Edison
were as follows:

Three Months

2000 1999
(Thousands of MWh)

Power plant generation

Fossil 9,856 10,474

Nuclear 2,389 2,399
Purchased power 1,972 1,331
System output 14217 14024
Average unit cost ($/MWh)

Generation $12.72 $12.34

Purchased power 28.9 25.01

Operation and Maintenance

The Company's operation and maintenance expenses were higher by $30 million.
Higher non-regulated expenses of $27 million were due primarily to an increased level
of operations. Higher Detroit Edison expenses of $3 million were due primarily to
increased system and customer enhancements ($8 million), costs associated with the
pending MCN merger ($6 million), generation reliability and maintenance ($3 million),
and other expenses ($4 million), partially offset by Year 2000 testing and remediation
- expenses included last year ($18 million).

Depreciation and Amortization

Depreciation and amortization expense was higher due to higher levels of plant in
service and the accelerated amortization of unamortized nuclear costs.

Income Taxes

Income tax expense for the Company decreased due primarily to increased utilization of
alternate fuels credits generated from non-regulated businesses.

FORWARD-LOOKING STATEMENTS

Certain information presented herein is based on the expectations of the Company and
Detroit Edison, and, as such, is forward-looking. The Private Securities Litigation
Reform Act of 1995 encourages reporting companies to prowde analyses and
estimates of future prospects and also permits reporting companies to point out that
actual results may differ from those anticipated. -
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Actual results for the Company and Detroit Edison may differ from those expected due to
a number of variables including, but not limited to, interest rates, the level of borrowings,
weather, actual sales, the effects of competition and the phased-in implementation of
Electric Choice, the implementation of utility restructuring in Michigan (which involves
pending and proposed regulatory and legisiative proceedings, the recovery of stranded
costs, and possible reductions in rates and earnings), environmental and nuclear
requirements, the impact of FERC proceedings and regulations, and the success of
non-regulated lines of business. In addition, expected results will be affected by the
Company's pending merger with MCN. While the Company and Detroit Edison believe
that estimates given accurately measure the expected outcome, actual results couid
vary materially due to the variables mentioned, as well as others.

ltem 3 - Quantitative and Qualitative Disclosures About Market Risk.
Interest Rate Risk

The Company is subject to interest rate risk in conjunction with the anticipated issuance
of long-term debt to be used to finance the merger with MCN. The Company’s exposure
to interest rate risk arises from market fluctuations in interest rates until the date of the
anticipated debt issuance. In order to limit the sensitivity to interest rate fluctuations, the
Company has entered into a series of forward starting interest rate swaps and Treasury
locks. See Note § for further discussion of these derivative financial instruments.

A sensitivity analysis model was used to calculate the fair values of the Company's
derivative financial instruments, utilizing applicable market interest rates in effect at
March 31, 2000. The sensitivity.analysis involved increasing and decreasing the market
rates by a hypothetical 10% and calculating the resulting change in the fair values of the
interest rate sensitive instruments. The favorable (unfavorable) changes in fair vaiue
are as follows: '

Assuming Assuming

- A10% A 10%
Increase in Decrease
Rates in Rates
{Millions)
Interest Rate Risk
Interest Rate Sensitive
Forward Starting Swap — 5-year 9.1 (5.9)
— 10-year 26.4 (17.2)
Treasury Lock — 30-year 14.3 (10.7)
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QUARTERLY REPORT ON FORM 10-Q FOR
DTE ENERGY COMPANY

PART Il - OTHER INFORMATION ~

ltem 5 — Other information.

Effective March 22, 2000 and April 14, 2000, Theodore J. Vogel was elected Vice
President and Assistant Controller, respectively, of the Company and Detroit Edison.
From 1997 to 2000, he was Vice President — Taxes and Tax Counsel of CMS Energy
Corporation. He previously served as Director of Corporate Taxes and Tax Counsel from
1987 to 1997.

David E. Meador has been elected Seniar Vice President and Treasurer effective May 15,
2000.
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QUARTERLY REPORT ON FORM 10-Q FOR
THE DETROIT EDISON COMPANY

PART | - FINANCIAL INFORMATION
Item 1 ~ Condensed Consolidated Financial Statements (Unaudited).
See pages 11 through 15.

Item 2 - Management’s Discussion and Analysis of Financial Condition and Results
of Operations.

See the Company’s and Detroit Edison’s “item 2 — Management's Discussion and
Analysis of Financial Condition and Results of Operations,” which is incorporated herein
by reference.

PART Il - OTHER INFORMATION
item 1 — Legal Proceedings.

On February 25, 2000, Ricci, et al v. Detroit Edison was filed in the U.S. Federal District
Court for the Eastem District of Michigan. The complaint alleges that Detroit Edison
employees formerly employed by contractors of Detroit Edison should be treated as if
they are entitled to various retirement benefits under ERISA and other benefits that have
been available to Detroit Edison employees. The complaint also seeks class action
certification. Detroit Edison belisves this matter is without merit.

As discussed in ltem 3 - Legal Proceedings of Detroit Edison's Annual Report, a lawsuit
pending in the Circuit Court for Wayne County, Michigan (Coch. et al v. Detroit Edison)
seeks class action cerfification for claims of employment-related sex, gender and race
discrimination and harassment. In March 2000, Lotharp, et al v. Detroit Edison was filed
in the Circuit Court for Wayne County, Michigan claiming that certain of Detroit Edison’s
employment testing programs discriminated against African American, women and
racefethnic applicants, with Plaintiffs seeking to represent such group. A hearing on the
Coch request for class action certification has not yet been held. Detroit Edison believes
that the claims made in both lawsuits are without merit and that class action certification is
not appropnate :

item 5 — Other Information.

On February 8, 2000, Detroit Edison filed a capacity plan with the MPSC outlining its
plans assessing its generation and transmission capacity for the summer and identified
its plans for mesting the demand of its electric customers. The plan indicated that
Detroit Edison has added additional generating capacity since the beginning of last
summer, that DTE River Rouge Unit No. 1, LLC (DTE River Rouge) will refurbish River
Rouge Unit No.1, that Detroit Edison has acquired firm transmission capacity within the
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region, and that it plans to purchase approximately 2,100 MW of additional capacity
from other suppliers.

On March 6, 2000, OTE River Rouge filed for Exempt Wholesale Generator (EWG)
status with the FERC. On Apri 11, 2000, the FERC approved this request.
Additionally, DTE River Rouge filed for approval from the FERC to sell energy and
capacity from DTE River Rouge at market based rates, and requested expedited
consideration by the FERC. On March 27, 2000, Nordic Electric protested the request,
alleging that the Company and certain affiliates are engaging in practices that deter
competition. On April 27, 2000, DTE River Rouge filed an answer denying the claims

made by Nordic Electric.

On March 31, 2000, Nordic Electric filed a compiaint with the FERC against Detrait
Edison, DTE Energy, DTE River Rouge, and DTE Energy Trading alleging that the
Company is hoarding transmission capacity, that the pending merger with MCN may
increase its market power, and that the transfer of facilities by Detroit Edison to DTE
River Rouge is illegal under Section 203 of the Federal Power Act.  On April 14, 2000,
the Company and certain affiliates filed an answer and a motion to dismiss the

complaint.

On March 14, 2000, the MPSC approved a settlement agreement that provides for a
program of system improvements designed to address areas in Detroit Edison’s service
territory that have been subject to severe storm damage and muitiple outages. Detroit
Edison will undertake improvement projects on specific circuits.

On May 1, 2000, the MPSC Staff issued a report proposing eleciric distribution
performance standards that would apply to Michigan utilities inciuding Detroit Edison.
The Staff indicated that these proposed standards represent achievable goals within
current utility rates. The Staff proposed that quarterly reports be filed with the MPSC
and that a twelve-month rolling average of data will be used 1o determine compliance
with the standards. If the rolling average is not met, Staff recommends, after notice and
hearing, that reductions in rates be imposed for a period of time equal to the time of
non-compliance or until the non-compliance is comected. The amount or reductions
would be equal to 1 mill/kWh for all energy sold, or a minimum of $1 per customer per
month.

On March 31, 2000, Detroit Edison filed for reconciliation of its MPSC jurisdictional
1999 PSCR revenues and expenses. Detroit Edison, in a filing on Apri{ 28, 2000,
indicated that an over recovery of $12.2 millian, including interest, existed, and when
coupled with a Fermi 2 performance standard credit of $19.0 miillion, 2 net amount of
$31.2 million should be refunded to customers. This refund was accrued for in a prior

year.

On March 31, 2000, Detroit Edison filed with the MPSC for recovery of $21 million of
costs incurred in 1999 that were associated with the implementation of the Electric
Choice program. Detroit Edison continues 10 estimate that expenditures of up to $120
million may be required through 2001 to fully implement the program. '
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On April 5, 2000, Energy Michigan filed with the MPSC to reopen the Fermi 2
Amortization case, raising similar issues that Nordic Electric raised in the complaint filed
at the FERC. Energy Michigan alleges that Detroit Edison has violated its commitment
to implement Electric Choice, and requests that a hearing is conducted before the full
MPSC. Energy Michigan alleges that Detroit Edison is monopolizing available electric
import capability from other United State utilities, and is refusing to aliow Nordic Electric
to import electric supplies from Ontario Hydro. Detroit Edison believes that the
allegations are without merit. '

On April 15, 2000, First Chicago Trust Company of New York was appointed Trustee
under the Detroit Edison Mortgage and Deed of Trust and Bank One Trust Company,
National Association was appointed Trustee under the Detroit Edison Collateral Note
indenture, '

On May 6, 2000, Detroit Edison filed an application with the FERC to create a new
wholly owned transmission subsidiary. The filing requests FERGC authorization for
transfer of Detroit Edison’s transmission system (net book value of approximately $400
million} into the new subsidiary. Upon approval by FERC, Detroit Edison will transfer
100 percent ownership interest in substantially afl of its integrated transmission
business assets and facilities with voltage ratings of 120 kilovolts (kV) or abave to the
transmission subsidiary. The new company will also take over Detroit Edison’s
responsibilities related to open access transmission service.
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QUARTERLY REPORTS ON FORM 10-Q FOR
DTE ENERGY COMPANY AND THE DETROIT EDISON COMPANY

item 6 — Exhibits and Reports on Form 8-K.
(a)  Exhibits
(i}  Exhibits filed herewith.
Exhibit
Number
4-208 - Supplemental Indenture, dated as of April 15, 2000, appointing First

Chicago Trust Caompany of New York as Trustee under the Detroit
Edison Mortgage and Deed of Trust, dated as of October 1, 1924,

4-207 - Eighth Supplemental Indenture, dated as of April 15, 2000, appointing
Bank One Trust Company of New York as Trustee under the Detroit
Edison Trust indenture {Notes), dated as of June 30, 1993.

10-34* - 2000 Executive incentive Plan Measures.
10-35* - Amended and Restated Executive Incentive Plan.

10-36* - Detroit Edison Long-Term Incentive Plan, as amended through
February 22, 2000.

10-37* - 2000 Long-Term Incentive Plan Measures.

10-38* - Certain arrangements pertaining to the employment of Theodore J.
Vogel.

11-18 - DTE Energy Company Basic and Diluted Eamings Per Share of
Common Stock.

12-22 - DTE Energy Company Computation of Ratic of Eamings to Fixed
Charges.

12-23 - The Detroit Edison Company Computation of Ratio of Eamings to
Fixed Charges. '

15-13 - Awareness Letter of Deloitte & Touche LLP regarding their report
dated May 12, 2000.

27-33 - Financial Data Schedulé for the period ended March 31, 2000 for
DTE Energy Company.

27-34 - Financial Data Schedule for the period ended March 31, 2000 for The
Detroit Edison Company.
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89-33 -

First Amendment, dated as of April 5, 2000, to Third Amended and
Restated Credit Agreement, dated as of January 18, 2000 among
DTE Capital Corporation, certain Lenders, Citibank, N.A., as Agent,
and ABN AMRO Bank N.V., Bank One, N.A., Barclays Bank PLC,
Bayerische Landesbank Girozerirale, Cayman Islands Branch,
Comerica Bank and Den Daske Bank Aktieselskab, as Co-Agents.

(ii} Exhibits incorporated herein by reference.

2(a) -

3(a) -
3(b) -

3(c) -

3(d) -

3e) -

3(f)-

3(h) -

a(i) -

Agreement and Plan of Merger, among DTE Energy, MCN Energy
Graup, Inc. and DTE Enterprises, Inc., dated as of October 4, 1999
and amended as of November 12, 1999. (Exhibit 2-1 to Form 10-K
for the year ended December 31, 1899.)

Amended and Restated Articles of Incorporation of DTE Energy
Company Energy Company dated December 13, 1995. (Exhibit 3-2
to Form 10-Q for quarter ended September 30, 1997.)

Certificate of Designation of Series A Junior Participating Preferred
Stock of DTE Energy Company. (Exhibit 3-6 to Form 10-Q for
quarter ended September 30, 1997.)

Restated Articles of Incorporation of Detroit Edison, as filed
December 10,1991 with the State of Michigan, Department of
Commerce - Corporation and Securities Bureau (Exhibit 3-13 to
Form 10-Q for quarter ended June 30, 1999.)

Articles of Incorporation of DTE Enterprises, inc. {Exhibit 3.5 to
Registration No. 333-89175.)

Rights Agreement,-dated as of September 23, 1997, by and between
DTE Energy Company and The Detroit Edison Company, as Rights
Agent (Exhibit 4-1 to DTE Energy Company Current Report on Form
8-K, dated September 23, 1997 ) '

Agreement and Plan of Exchange (Exhibit 1{2) to DTE Energy Form
8-B filed January 2, 1996, File No. 1-11607.)

3(g) - Bylaws of DTE Energy Company, as amended through Septgmber

22,1999, (Exhibit 3-3 to Registration No."333-89175.)

Bylaws of The Detroit Edison Company, as amended through
September 22, 1999. (Exhibit 3-14 to Form 10-Q for quarter ended
September 30, 1999.)

Bylaws of DTE Enterprises, Inc. (Exhibit 3.6 to Registration No.
333-89175.)
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4(a) - Mortgage and Deed of Trust, dated as of October 1, 1924, between
Detroit Edison (File No, 1-2198) and Bankers Trust Company as
Trustee (Exhibit B-1 to Registration No. 2-1630) and indentures
supplementat thereto, dated as of dates indicated below, and filed as
exhibits to the filings as set forth below:

September 1, 1947 Exhibit B-20 to Registration No. 2-7136
November 15, 1971 Exhibit 2-B-38 to Registration No. 2-42160
January 15, 1973 Exhibit 2-B-39 to Registration No. 2-46595

June 1, 1978 Exhibit 2-B-51 to Registration No. 2-61643
June 30, 1982 Exhibit 4-30 to Registration No. 2-78941
August 15, 1982 Exhibit 4-32 to Registration No. 2-79674

October 15, 1985 Exhibit 4-170 to Form 10-K for year ended
December 31, 1994
November 30, 1987  Exhibit 4-138 to Form 10-K for year ended
December 31, 1892
July 15, 1989 Exhibit 4-171 to Form 10-K for year ended
_ December 31, 1994
December 1, 1989 Exhibit 4-172 to Farm 10-K for year ended
December 31, 1994
February 15, 1990 Exhibit 4-173 to Form 10-K for year ended
December 31, 1994
April 1, 1991 Exhibit 4-15 to Form 10-K for year ended
December 31, 1996
November 1, 1991 Exhibit 4-181 to Form 10-K for year ended
December 31, 1996
January 15, 1992 Exhibit 4-182 to Form 10-K for year ended
: December 31, 1996
February 29, 1992 Exhibit 4-187 to Form 10-Q for quarter
ended March 31, 1998

April 15, 1992 Exhibit 4-188 to Form 10-Q for quarter
ended March 31, 1998
July 15, 1992 Exhibit 4-189 to Form 10-Q for quarter
ended March 31, 1998
July 31, 1992 Exhibit 4-120 to Form 10-Q for quarter
ended September 30, 1982
January 1, 1993 Exhibit 4-131 io Registration No. 33-56496
March 1, 1993 Exhibit 4-191 to Form 10-Q for
quarter ended March 31, 1998
March 15, 1993 Exhibit 4-192 to Form 10-Q for quarter
‘ ended March 31, 1998 =
April 1, 1993 Exhibit 4-143 to Form 10-Q for quarter
: ended March 31, 1893
Aprit 26, 1993 Exhibit 4-144 to Form 10-Q for

quarter ended March 31, 1993
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4(b) -

4(c) -

4(d) -

4(e) -

4(f) -

49)-

May 31, 1993 Exhibit 4-148 to Registration No. 33-64296

June 30, 1993 Exhibit 4-149 to Form 10-Q for quarter
ended June 30, 1993 (1993 Series AP)
June 30, 1993 Exhibit 4-150 to Form 10-Q for quarter

ended June 30, 1993 (1993 Series H)
September 15, 1993  Exhibit 4-158 to Form 10-Q for quarter
ended September 30, 1993

March 1, 1994 Exhibit 4-163 to Registration No. 33-53207

June 15, 1994 Exhibit 4-166 to Form 10-Q for quarter
ended June 30, 1994

August 15, 1994 Exhibit 4-168 to Form 10-Q for quarter

ended September 30, 1994

December 1, 1994 Exhibit 4-169 to Form 10-K for year ended
December 31, 1994

August 1, 1995 Exhibit 4-174 to Form 10-Q for guarter
ended September 30, 1995

August 1, 1999 Exhibit 4-204 to Form 10-Q for quarter
ended September 30, 1999

August 15, 1999 Exhibit 4-205 to Form 10-Q for quarter
ended September 30, 1999

January 1, 2000 Exhibit 4-205 to Form 10-K for year ended
- ~_ December 31, 1999

Collateral Trust Indenture (notes), dated as of June 30, 1993 (Exhibit
4-152 to Registration No. 33-50325}.

First Supplemental Note Indenture, dated as of June 30, 1993
(Exhibit 4-153 to Registration No. 33-50325).

Second Supplemental Note Indenture, dated as of September 15,
1993 (Exhibit 4-159 to Form 10-Q for quarter ended September 30,
1993),

First Amendment, dated as of August 15, 19896, to Second
Supplemental Note Indenture (Exhibit 4-17 to Form 10-Q for quarter
ended September 30, 1996). )

Third Supplemental Note Indenture, dated as of August 15, 1994
(Exhibit 4-169 to Form 10-Q for quarter ended September 30, 1 994).

First Amendment, dated as of December 12, 1995, to Third

Supplemental Note Indenture, dated as of August 15, 1994 (Exhibit
4-12 to Registration No. 333-00023).
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4({h)- Sixth Supplemental Note [ndenture, dated as of May 1, 1998,

betwaen Detroit Edison and Bankers Trust Company, as Trustes,
creating the 7.54% Quarterly Income Debt Securities ("QUIDS"),
including form of QUIDS. (Exhibit 4-193 to Form 10-Q for quarter

ended June 30, 1998.)

4(i}- Seventh Supplemental Note Indenture, dated as of October 15,

1898, between Detroit Edison and Bankers Trust Company, as
Trustee, creating the 7.375% QUIDS, including form of QUIDS.
{Exhibit 4-198 to Form 10-K for year ended December 31, 1998.)

4(j) - Standby Note Purchase Credit Facility, dated as of August 17, 1904,

among The Detroit Edison Company, Barclays Bank PLC, as Bank
and Administrative Agent, Bank of America, The Bank of new York,
The Fuji Bank Limited, the Long-Term Credit Bank of Japan, LTD,
Union Bank and Citicorp Securities, Inc. and First Chicago Capital
Markets, In¢c. as Remarketing Agents (Exhibit 99-18 to Form 10-Q for
quarter ended September 30, 1994.)

4(k)}- $60,000,000 Support Agreement dated as of January 21, 1998

4()

between DTE Energy Company and DTE Capital Corporation.
(Exhibit 4-183 to Form 10-K for year ended December 31, 1997.)

- $100,000,000 Support Agreement, dated as of June 16, 1998,

between DTE Energy Company and DTE Capital Corparation.
(Exhibit 4-194 to Form 10-Q for quarter ended June 30, 1998.)

4{m} $300,000,000 Support Agreement, dated as of November 18, 1998,

between DTE Energy and DTE Capital Corporation. (Exhibit 4-199
to Form 10-K for year ended December 31 1998.) -

4(n)- $400,000,000 Support Agreement, dated as of January 19, 1999,

between DTE Energy Company and DTE Capital Corporation.
(Exhibit 4-201 to Form 10-K for year ended December 31, 1998.)

4(o)- $40,000,000 Support Agreement, dated as of February 24, 1999

between DTE Energy Company and DTE Capital Corporation.
{Exhibit 4-202 to Form 10-Q for quarter ended March 31, 1999.)

4(p)- $50,000,000 Support Agreement, dated as of June 10, 1999

_between DTE Energy Company and DTE Capital Corporatlon
" (Exhibit 4°203 to Form 10-Q for quarter ended June 30, 1999.)

‘4(q) Indenture, dated .as of June 15, 1998, between DTE Capital

Corporation and The Bank of New York as Trustee. (Exhibit 4-196
to Form 10-Q for gquarter ended June 30, 1998.)

.
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4(r) - First Supplemental indenture, dated as of June 15, 1998, between
DTE Capital Corporation and The Bank of New York, as Trustee,
creating the $100,000,000 Remarketed Notes, Series A due 2038,
including form of Note. (Exhibit 4-197 to Form 10-Q for quarter
ended June 30, 1998.)

4(s)- Second Supplemental Indenture, dated as of November 1,1998,
between DTE Capital Corporation and The Bank of New York, as
Trustee, creating the $300,000,000 Remarketed Notes, 1998 Series
B, including form of Note. (Exhibit 4-200 to Form 10-K for year
ended December 31, 1998.) '

99(a) -Belle River Participation Agreement between Detroit Edison and
Michigan Public Power Agency, dated as of December 1, 1982
(Exhibit 28-5 to Registration No. 2-81501).

99(b) -Belle River Transmission Ownership and Operating Agreement
between Detroit Edison and Michigan Public Power Agency, dated
as of December 1, 1982 (Exhibit 28-6 to Registration No. 2-81501).

99(¢c) - 1988 Amended and Restated Loan Agreement, dated as of Qctober
4, 1988, between Renaissance Energy Company (an unaffiliated
company) ("Renaissance”) and Detroit Edison (Exhibit 99-6 to
Registration No. 33-50325).

99(d) -First Amendment to 1988 Amended and Restated Loan Agreement,
" dated as of February 1, 1990, between Detroit Edison and
Renaissance (Exhibit 99-7 to Registration No. 33-50325).

99(e)- Second Amendment to 1988 Amended and Restated Loan
Agreement, dated-as of September 1, 1993, between Detroit Edison
and Renaissance (Exhibit 99-8 to Registration No. 33-50325).

99(f) - Third Amendment, dated as of August 28, 1997, to 1988 Amended
and Restated Loan Agreement between Detroit Edison and
Renaissance. (Exhibit 99-22 to Form 10-Q for quarter ended
September 30, 1997.)

99(g) -$200,000,000 364-Day Credit Agreement, dated as of September
1,1993, among Detroit Edison, Renaissance and Barclays Bank
PLC, New York Branch, as Agent (Exhibit 99-12 to Registratlon No.
33-50325)

99(h) -First Amendrnent dated as of August 31, 1994, to $200,000,000

364-Day Credit Agreement, dated September 1, 1993, among The
Detroit Edison Company, Renaissance Energy Company, the Banks
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party thereto and Barclays Bank, PLC, New York Branch, as Agent
(Exhibit 89-19 to Form 10-Q for quarter ended September 30, 1994),

99(i) - Third Amendment, dated as of March 8, 1996, to $200,000,000 364-
Day Credit Agreement, dated September 1, 1993, as amended,
among Detroit Edison, Renaissance, the Banks party thereto and
Barclays Bank, PLC, New York Branch, as Agent (Exhibit 99-11 1o
Form 10-Q for quarter ended March 31, 1996).

99(j) - Fourth Amendment, dated as of August 29, 1996, to $200,000,000
364-Day Credit Agreement as of September 1, 1990, as amended,
among Detroit Edison, Renaissance, the Banks party therefo and
Barclays Bank, PLC, New York Branch, as Agent (Exhibit 99-13 to
Form 10-Q for quarter ended September 30, 1996).

99(k)- Fifth Amendment, dated as of September 1, 1997, to $200,000,000
Multi-Year Credit Agreement, dated as of September 1, 1993, as
amended, among Detroit Edison, Renaissance, the Banks Party -
thereto and Barclays Bank PLC, New York Branch, as Agent.
(Exhibit 99-24 to Form 10-Q for quarter ended Septermnber 30, 1997.)

99(l) - Seventh Amendment, dated as of August 26, 1999, to $200,000,000
364-Day Credit Agreement, dated as of September 1, 1903, as
amended among The Detroit Edison Company, Renaissancs Energy
Company, the Banks parties thereto and Barclays Bank PLC, New
York branch as Agent. (Exhibit 99-30 to Form 10-Q for quarter
ended September 30, 1999.)

9%(m) -$200,000,000 Three-Year Credit Agreement, dated September 1,
1993, among Detroit Edison, Renaissance and Barclays Bank, PLC,
New York Branch, as Agent (Exhibit 99-13 to Registration No. 33-
50325).

99(n) -First Amendment, dated as of September 1, 1994, to $200,000,000
Three-Year Credit Agreement, dated as of September 1, 1993,
among The Detroit Edison Company, Renaissance Energy
Company, the Banks party thereto and Barclays Bank, PLC, New
York Branch, as Agent (Exhibit 99-20 to Form 10-Q for quartsr
ended September 30, 1994).

99%o) -~Third Amendment, dated as of March 8, 1996, to $200,000,000
Three-Year Credit Agreement, dated September 1, 1993, as
amended among Detroit Edison, Renaissance,. the Banks party
thereto and Barclays Bank, PLC, New York Branch, as Agent
(Exhibit 99-12 to Form 10-Q for quarter ended March 31, 1996).
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99(p)- Fourth Amendment, dated as of September 1, 1996, fto
$200,000,000 Multi-Year (formerly Three-Year) Credit Agreement,
dated as of September 1, 1993, as amended among Detroit Edison,
Renaissance, the Banks party thereto and Barclays Bank, PLC, New
York Branch, as Agent (Exhibit 99-14 to Form 10-Q for quarter
ended September 30, 1996).

99(q)- Fifth Amendment, dated as of August 28, 1997, to $200,000,000
364-Day Credit Agreement, dated as of September 1, 1990, as
amended, among Detroit Edison, Renaissance, the Banks Party
thereto and Barclays Bank PLC, New York Branch, as Agent.
(Exhibit 99-25 to Form 10-Q for quarter ended September 30, 1997.)

89(r) - Sixth Amendment, dated as of August 27, 1998, to $200,000,000
364-Day Credit Agreement dated as of September 1, 1990, as
amended, among Detroit Edison, Renaissance, the Banks party
thereto and Barclays Bank PLC, New York Branch, as agent.
(Exhibit 99-32 to Registration No. 333-65765.)

99(s) - 1988 Amended and Restated Nuclear Fuel Heat Purchase Contract,
dated October 4, 1988, between Detroit Edison and Renaissance
{Exhibit 99-9 to Registration No. 33-50325).

99(t) - First Amendment to 1988 Amended and Restated Nuclear Fuel Heat
Purchase Contract, dated as of February 1, 1990, between Detroit
Edison and Renaissance (Exhibit 99-10 to Registration No. 33-
50325).

99(u) -Eighth Amendment, dated as of August 26, 1999 to 1988 Amended
and Restated Nuclear Fuel heat Purchase Contract between Detroit
Edison and Renaissance Energy Company. (Exhibit 99-31 to Form
10-Q} for quarter ended September 30, 1999.)

99(v) - U.8. $160,000,000 Standby Note Purchase Credit Facility, dated as
of October 26, 1999, among Detroit Edison, the Bank's signatory
thereto, Barclays Bank PLC, as Administrative Agent and Barclays
Capital Inc., Lehman Brothers Inc. and Banc One Capital Markets,
Inc., as Remarketing Agents. (Exhibit 99-28 to Form 10-Q for
quarter ended September 30, 1999.)

99(w) -Standby Note Purchase Credit Facility, dated as of September 12,
1997, among The Detroit Edison Company and the Bank’s Signatory
thereto and The Chase Manhatian Bank, as Administrative Agent,
and Citicorp Securities, inc., Lehman Brokers, Inc., as Remarketing
Agents and Chase Securities, Inc. as Arranger. (Exhibit 99-26 to
Form 10-Q for quarter ended September 3G, 1997.)
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99(x) - Third Amended and Restated Credit Agreement, Dated as of
January 18, 2000 among DTE Capital “Carporation, the Initial
Lenders, Citibank, N.A., as Agent, and ABN AMRO Bank N.V., Bank
One N.A., Barclays Bank PLC, Bayerische Landesbank Girozertrale,
Cayman lIslands Branch, Comerica Bank and Den Daske Bank
Aktieselskab, as Co-Agents.

(b) On February 16, 2000, the Company filed a Cument Report on Form 8-K
discussing its common share buyback program.

*Denotes management contract or compensatory plan or amangement required to
be entered as an exhibit to this report.




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the undersngned
thereunto duly authorized.

DTE ENERGY COMPANY
(Registrant)

Date May 12, 2000 /s/ SUSAN M. BEALE
Susan M.-Beale
Vlce President and Corporate Secretary

Date May 12, 2000 s/ LARRY G. GARBERDING
: Larry G, Garberding -
Executwe Vice President and Chief Funancnal Oﬂ'cer
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Pursuant fo the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

THE DETROIT EDISON COMPANY
(Registrant)

Date May 12, 2000 fs/ SUSAN M. BEALE
Susan M. Beale
Vice President and Carporate Secretary

Date May 12, 2000 /s! DANIEL G. BRUDZYNSKI
Daniel G. Brudzynski
' Controller
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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
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Registrants; State of
Commission Incorporation; Address; and LR.S. Employer
File Number Telephone Number Identification No.

1-11607 DTE Energy Company 38-3217752
{a Michigan corporation)
2000 2nd Avenue
Detroit, Michigan 48226-1279
313-235-4000

1-21498 The Detroit Edison Company 38-0478650
{a Michigan corporation)
2000 2nd Avenue
Detroit, Michigan 48226-1279
313-235-8000

Indicate by check mark whether the registrants (1) have filed all reports required to be
filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding
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reports}, and (2) have been subject to such filing requirements for the past 90 days. Yes
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At July 31, 2000, 142,658,064 shares of DTE Energy’'s Common Stock, substantially all
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For The Quarter Ended June 30, 2000

This document contains the Quarterly Reports on Form 10-Q for the quarter ended
June 30, 2000 for each cf DTE Energy Company and The Detroit Edison Company.
Information contained herein relating to an individual registrant is filed by such

registrant on its own behalf, Accordingly, except for its subsidiaries, The Detroit Edison
Company makes no representation as to information relating to any other companies

affiliated with DTE Energy Company.
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1999 Annual Report to the Securities and Exchange Commission on

Form 10-K for DTE Energy Company or The Detroit Edison Company, as
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70 and 74 through 77 of the 1999 Annual Report to the Securifies and
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Gives all retail customers equal opportunity to utilize the transntission
system which results in access to competitive generation resources
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Note: Detroit Edison’s Condensed Consolidated Financial Statements are presented here
for ease of reference -
and are not considered to be part of Item I of the Company’s report.
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DTE Energy Company
Condensed Consolidated Statement of Income (Unaudited)
(Millions, Except Per Share Amounts)

Three Months Ended Six Months Ended

June 30 Juane 30
2000 1999 2000 1999
Operating Revenues $ 1428 § 1,150 §$ 2,610 § 2,174
Operating Expenses
Fuel and purchased power 579 322 023 553
Operation and '
maintenance 386 364 741 689
Depreciation and
amortization 186 182 378 364
Taxes other than income 74 71 150 142
Total Cperating
Expenses 1,225 939 2,192 1,748
Operating Income 203 211 418 426
Interest Expense and Other
Interest expense 82 a2 165 165
Cther — net 1 6 3 9
Total Interest Expense
and Other 83 88 168 174
Income Before Income Taxes 120 123 250 252
Income Taxes 12 13 25 27
Net Income $ 108 § 110 $§ 225 § 225
AR A L ——
Average Common Shares
Outstanding 143 145 143 145
Earnings per Common
Share «
Basic and Diluted $ 076 $ 076 § 157 § 155
Dividends Declared per
Common Share $ 0515 $ 0515 5 1.03 $ 1.03

5 of 50
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DTE Energy Company
Condensed Consolidated Balance Sheet (Unaudited)
{Millions, Except Per Share Amounts and Shares)
June 30 December 31
2000 -1999
ASSETS
Current Assels
Cash and cash equivalents g 40 $ 33
Restricted cash 132 131
Accounts receivable
Customer (less allowance for doubtful accounts
of $21) 439 388
Accrued unbilled revenues 193 166
Other 124 © 144
Inventories (at average cost)
Fuel 166 175
Materials and supplies 163 163
Asset from risk management activities 129 67
Other 117 38
1,505 1,310
Investments
Nuclear decommissioning trust funds 389 361
Other 266 274
635 635
Property
Property, plant and equipment 11,802 11,755
Property under capital Jeases 221 222
Nuclear fuel under capital lease 703 663
Construction work in progress 209 106
12,935 12,746
Less accumulated depreciation and amortization 5,632 5,598
7,303 7,148
Regulatory Assets 2,776 2,935
Other Assets 278 238
Total Asseis $12,517 3 12316
AR L
6 of 50
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Table of Contents
June 30 December 31
2000 1999
LIABILITIES AND SHAREHOLDERS’
EQUITY
Current Liabilities
Accounts payable $ 261 3 273
Accrued interest 63 57
Dividends payable 73 75
Accrued payroli 95 o7
Short-term borrowings 622 387
Income taxes 102 61
Current portion long-term debt 194 270
Current portion capital leases 101 75
Liability from risk management activities 111 52
Other 253 257
| 1.875 1,604
Other Liabilities
Deferred income taxes 1,855 1,925
Capital leases 107 114
Regulatory liabilities 194 262
Other 577 564
2,733 2,865
Long-Term Debt 3,992 3,938
Shareholders’ Equity
Common stock, without par value, 400,000,000
shares
% authorized, 142,658,064 and 145,041,324
: issued
and outstanding, respectively 1,918 1,950
Retained earnings 1,999 1,959
3,917 3.509
Commitments and Contingencies (Note 7)
Total Liabilities and Shareholders’ Equity $12,517 3 12316
L i

See Notes to Condensed Consolidated Financial Statements {(Unaudited)
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DTE Energy Company
Condensed Consolidated Statement of Cash Flows (Unaudited)

(Millions)
Six Months Ended
June 30
2000 1999
Operating Activities
Net Income $ 225 § 225
Adjustments to reconcile net income to net cash from operating ‘
activities: .
Depreciation and amortization 378 364
Other (57) (13)
Changes in current assets and liabilities:
Restricted cash (1) {2
Accounts receivable (59) (52)
Inventaries 12 17
Payables (8) 2)
Other (32)‘ (119)
Net cash from operating activities 408 416
Investing Activities
Plant and equipment expenditures : (396) (381)
Net cash used for investing activities (396) (381)
Financing Activities
Issuance of long-term debt 219 —
Increase in shorl-term borrowings 235 176
Redemption of long-term debt . {240) {157)
Repurchase of common stock (70 —
Dividends on common stock , (149) (149)
Net cash used for financing activities (3) (130)
Net Increase {Decrease) in Cash and Cash Equivalents 7 (95)
Cash and Cash Equivalents at Beginning of the Period 33 130
Cash and Cash Equivalents at End of the Period ¥ 40 $ 35
L] AT
Suppiementary Cash Flow Information
Interest paid (excluding interest capitalized) $ 159 $ 165
Income taxes paid 34 36
New capital lease obtigations 41 9

See Notes to Condensed Consolidated Financial Statements (Unaudited)
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DTE Energy Company
Condensed Consolidated Statement of Changes in Shareholders’ Equity
{Unaudited)
(Millions, Except Per Share Amounts; Shares in Thousands)

2000

Shares Amount

Common Stock

Balance at beginning of year 145,041 $ 1,950

Repurchase and retirement of common stock (2,383) (32

Balance at June 30, 2000 142,638 $1918
Retained Earnings

Balance at beginning of year $ 1,959

Net income 225

Dividends declared on common stock ($1.03 per

share) {147)

Repurchase and retirement of common stock (38)

Balance at June 30, 2000 $ 1.999
Total Shareholders’ Equity $1319517

See Notes to Condensed Consalidated Financial Statements (Unaudited).
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The Detroit Edison Company
Condensed Consolidated Statement of Income (Unaudited)
(Millions)
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Three Months Ended Six Months Ended
June 30 June 30
2060 1999 2000 1999
Operating Revenues $ 1,071 § 1006 § 2020 § 1917
Operating Expenses
Fuel and purchased power 336 277 565 483
Operation and maintenance 272 261 512 498
Depreciation and
amortization 177 173 359 346
Taxes other than income 72 70 147 141
Total Operating Expenses 857 781 1,583 1,468
Operating Income 214 225 437 449
Interest Expense and Other .
Interest expense 70 69 139 137
Other — net 5 (1) 9 2
Total Interest Expense
and Other 75 68 148 139
Income Before Income
Taxes 139 157 289 310
Income Taxes 48 50 101 99
Net Income $ 21 $ 107 § 188 § 211
W——— S L W
See Notes to Condensed Consolidated Financial Statements (Unaudited).
11
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The Detroit Edison Company
Condensed Consolidated Balance Sheet (Unaudited)
{Millions, Except Per Share Amounts and Shares)
10 of 50
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June 30 December 31
2000 1999
ASSETS
Current Assets
Cash and cash equivalents 14 $ 4
Accounts receivable
Customer (less allowance for doubtful
accounts of $20) 301 316
Accrued unhilled revenues 193 166
Other 115 138
Inventories {at average cost)
Fuel 166 175
Materials and supplies 143 140
Other 103 29
1,035 968
Investments
Nuclear decommissioning trust funds 389 361
Other 37 34
426 395
Property ,
Property, plant and equipment 11,246 11,204
Property under capital leases 221 221
Nuclear fuel under capital lease 703 663
Construction work in progress 3 4
12,173 12,092
Less accumulated depreciation and amortization 5,542 5,526
6,631 6,566
Regulatory Assets 2,776 2,935
Other Assets 176 187
Tatal Assets 511,044 3 11051
L] TN

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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June 30 December 31

2000 1999
LIABILITIES AND SHAREHOLDER'S
EQUITY
Current Liabilities
Accounts payable § 229 5 224
Accrued interest 60 54
Dividends payable 30 30
Accrued payroll 92 S0
Short-term borrowings 382 362
Income taxes 132 84
Current portion long-term debt 119 194
Current portion capital leases 101 75
Other 115 ' 159
1,310 1,322
Other Liabilities
Deferred income taxes 1,815 1,879
Capital leases 107 114
Regulatory liabilities 194 262
Other 575 562
2,691 2,817
Long-Term Debt 3,384 3,284
Shareholder’s Equity
Common stock, $10 par value, 400,000,000 shares
authorized, 145,119,875 issued and outstanding 1,451 1,451
Premium on common stock 548 548
Common stock expense (48) (48)
Retained earnings 1,708 1,677
3,659 3,628
|
‘ Commitments and Contingencies (Note 7)
Total Liabilities and Shareholder’s Equity $11,044  § 11,051
I L

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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The Detroit Edison Company
Condensed Consolidated Statement of Cash Flows (Unaudited)
(Millions)
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Six Months Ended
June 30
2000 1999
Operating Activities
Net Income § 188 5 a1t
Adjustments to reconcile net income to net cash from operating
activities:
Depreciation and amortization 359 346
Other (52) 8
Changes in current assets and liabilities:
Accounts receivable 11 (27
Inventories 6 3
Payables 13 €))
Other (118) (108)
Net cash from operating activities 407 432
Investing Activities
Plant and equipment expenditures (282) (308)
Net cash used for investing activities (282) (308)
Financing Activities
Issuance of long-term debi 219 —
Increase in short-term borrowings 20 173
Redemption of long-term debt (194) (119)
Dividends on common stock (160} (160)
Net cash used for financing activities (115} (106)
Net Increase in Cash and Cash Equivalents 10 18
Cash and Cash Equivalents at Beginning of the Period 4 3
Cash and Cash Equivalents at End of the Period $§ 14 $ 23
AT L
Supplementary Cash Flow Information
Interest paid (excluding interest capitalized) $ 133 $ 139
Income taxes paid 98 67
New capital lease obligations 41 9

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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The Detroit Edison Company
Condensed Consolidated Statement of Changes in Shareholder’s Equity
(Unaudited)
(Miliions, Except Per Share Amounts; Shares in Thousands)
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2000
Shares Amount

Common Stock - )

Balance at beginning of year 145,120 $ 1,451

Balance at June 30, 2000 145,120 $ 1,451
Preminm on Common Stock

Balance at beginning of year $ 548

Balance at June 30, 2000 $ 548
Common Stock Expense

Balance at beginning of year $ (48

Balance at June 30, 2000 $ 48)
Retained Earnings

Balance at beginning of year $ 1,677

Net income 188

Dividends declared on common stock

($1.10 per share) (160)

Other 3

Balance at Tune 30, 2000 $ 1,708
Total Shareholder’s Equity $ 3,659

See Notes to Condensed Consolidated Financial Statements (Unaudited).
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DTE Energy Company and The Detroit Edison Company
Notes to Condensed Consolidated Financial Statements (tUnaudited)

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES

These condensed consolidated financial statements (unaudited) should be read in
conjunction with the Annual Report Notes and the Quarterly Report Notes, The Notes
contained herein update and supplement matters discussed in the Annual Report Notes
and the Quarterly Report Notes.

The preparation of the financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptlons that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financia) statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from
those estimates.

The condensed consolidated financial statements are unaudited, but in the opinion of the

Company and Detroit Edison, with respect to its own financial statements, include all
adjustments necessary for a fair statement of the results for the interim periods.
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Financial resuits for this interim period are not necessarily indicative of results that may
be expected for any other interim period or for the fiscal year.

Certain prior year balances have been reclassified to conform to the current year’s
presentation.

The Securities and Exchange Commission Staff (*staff”) issued Staff Accounting Bulletin
("SAB") No. 101 in December 1999. This staff accounting bulletin summarizes certain of
the staff's views in applying generally accepted accounting principles to revenue
recognition in financial statements. The effective date of SAB No. 101 has been delayed
until the fourth quarter ended December 31, 2000, At June 30, 2000, the Company and
Detroit Edison have not yet determined the impact the adoption of SAB No. 101 will
have on the Company’s and Detroit Edison’s financial statements.

NOTE 2 - MERGER AGREEMENT

As discussed in Note 2 of the Annual Report Notes, the Company has entered into a
definitive merger agreement with MCN. The proposed merger is being reviewed by the
Federal Trade Commission (FTC) pursuant to the Hart-Scott-Rodino Act. The FTC staff
has focused primarily on possible competition between the Company and MCN for
cogeneration load and other gas/electric displacement technologies in the companies’
coincident retail distribution areas, The Company and MCN are taking action to address
issues raised by the FTC staff, including consideration of the potential sale of capacity on
the Michigan Consolidated Gas Co. system. Because of the length of the FTC review, it
appears unlikely that the transaction can be completed before the fourth quarter of this
year.

i6
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NOTE 3 - REGULATORY MATTERS

On June 3, 2000, Michigan Governor John Engler signed Enrolled Senate Bill No. 937,
Public Act 141 of 2000 (PA 141), which provides Detroit Edison with the right to recover
stranded costs, cadifies and establishes a date certain for the MPSC’s existing electric
customer choice program, and requires the MPSC to reduce electric residential rates by
5%.

On that same date, the Governor signed Enrolled Senate Bill No, 1253, Public Act 142 of
2000 (PA 142). PA 142 provides for the recovery through securitization of “qualified
costs,” which consist of an electric utility’s regulatory assets plus various costs
associated with, or resulting from, the establishment of a competitive electric market
and the issuance of securitization bonds. In order to recover its “qualified costs,” Detroit
Edison must apply to the MPSC for authority to issue the securitization bonds, which
may not exceed 15 years in term. Before the bonds may be issued, the MPSC is required
to make findings that recovery of the qualified costs will provide tangible and
quantifiable benefits to customers. PA 142 requires Detroit Edison to retire debt and
equity with the proceeds of securitization bonds. An annual reconciliation of
securitization charges is also required by statute.

In an Application for a Financing Order filed July 5, 2000, Detroit Edison requested that

the MPSC, as permitted by PA 142, make the necessary statutory findings and rulings to
permit Detroit Edison to securitize certain qualified costs in the amount of $1.850 billion.
These qualified costs include Fermi 2 costs, MPSC-approved restructuring costs, costs of

8/31/2000 4:57 PM
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certain regulatory assets, and electric choice implementation costs. In addition, the
initial and periodic costs of issuance associated with securitization bonds, as well as the
costs of retiring and refunding securities with the proceeds of securitization, are qualified
costs. Buyout or buydown of power purchase contract costs, and employee retraining
and transition costs, are also qualified costs, and may be included in a future filing.

By statute, the Application for a Financing Order is to be treated as an expedited
contested case proceeding and the MPSC is to act upon such Application na later than
90 days after the electric utility filed its application.

The issuance of securitization bonds is expected to result in an overall revenue
requirement reduction for Detroit Edison. Acting pursuant to PA 141, in an order issued
June 5, 2000, the MPSC immediately reduced Detroit Edison’s residential electric rates
by 5%, or approximately $65 million on an annual basis, and imposed a rate freeze for
all classes of customers through 2003. Since rate reductions will be funded through
securitization savings, Detroit Edison deferred $9 million for the residential rate
reduction in the second quarter of 2000. Detroit Edison anticipates that a total of
approximately $42 million will be deferred until securitization bonds are issued, which is
expected to occur

17
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by December 31, 2000. Savings resulting from securitization are, by statute, to be
utilized as available in the foliowing priority order: the 5% residential rate reduction,
rate reductions for other customers up to 5%, funding of the low income/energy
efficiency fund, and to pay for stranded and transition costs.

The legislation also contains provisions preventing rate increases for residential
customers through 2005, far small business customers through 2004 and remaining
business customers through 2003. Certain costs may be deferred after 2003 and during
the period that rate increases are impermissible. This rate cap may be lifted when
certain market test provisions are met, namely, an electric utility has no more than 30%
of generation capacity in its market, with aliowance for capacity needed to meet a
utility’s responsibility to serve its customers. Statewide, multi-utility transmission
system improvements are also required. If these market conditions and transmission
improvements conditions are not met, the rate freeze may continue through 2013.

In addition, as a result of the legislation the Company must;

«» File an application to unbundle its commercial and industrial rates by June 5, 2001,

+ Join a FERC approved Regional Transmission Organization (RTO) or divest its interest
in transmission by December 31, 2001,

= Continue to provide service to customers who wish to take service from Detroit Edison,
and

* Establish a worker transition program for workers that might be displaced.

As a result of the legislation discussed above, in several orders issued on June 19, 2000,
the MPSC determined that adjusting rates for changes in PSCR expenses through
continuance of the PSCR clause would be inconsistent with the new statutes. Therefore,

/31/2000 4:57 PM
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the MPSC dismissed Detroit Edison’s application for reconciliation of its 1999 PSCR
revenues and expenses, its application for approval of Its 2000 PSCR plan, and did not
aliow Detroit Edison to collect the 1998 PSCR underrecovery of $8.6 million plus accrued
interest of $3.0 million. Detroit Edison reversed approximately $55 million of liabilities
associated with the PSCR clause as of the effective date of the legislation. Parties have
filed Claims of Appeal regarding the 1999 and 2000 PSCR issues with the Michigan Court
of Appeals. The Company is not able to determine the timing or outcome of these
proceedings.

Detroit Edison is unabie to predict the outcome of the matters discussed herein.
Resolution of these matters is dependent upon future MPSC orders which may impact
the financial position of Detroit Edislon,

NOTE 4 - SHAREHOLDERS' EQUITY

The Company’s board of directors has authorized the repurchase of up to 10 million
common shares, with the current program tentatively set to not exceed $100 million.
Stock purchases are made from time to time on the open market or through negotiated
transactions. All common stock repurchased wiil be canceled. During the six month
period ended June 30, 2000, the Company repurchased approximately 2.3 million shares
at an aggregate cost of approximately $70 million.

18
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NOTE 5 - SHORT-TERM CREDIT ARRANGEMENTS AND BORROWINGS

At June 30, 2000, Detroit Edison had total short-term credit arrangements of
approximately $506 million under which $182 million of commercial paper was
outstanding. Additionally, Detroit Edison had a $200 million trade receivables sales
agreement under which $200 million was outstanding at June 30, 2000.

At June 30, 2000, DTE Capital had $240 million of commercial paper outstanding. A
$400 million short-term credit arrangement, backed by a Support Agreement from the
Company, provided credit support for this commercial paper.

During the first quarter of 2000, plans were announced to terminate DTE Capital’s
operations. Subsequently, the Company assumed all of DTE Capital’s outstanding
guarantees. Currently the Company is authorized to issue up to $350 million of new
guarantees. At June 30, 2000, the Company had assumed and/or issued guarantees of
various consolidated affiliate abligations of $225 million.

NOTE 6 — FINANCIAL INSTRUMENTS

The Company has entered into a series of farward starting interest rate swaps and
Treasury locks in order to limit the Company’s sensitivity to interest rate fluctuations
associated with its anticipated issuance of long-term debt ta be used to finance the
merger with MCN. The Company has designated these instruments as hedges. The
Company expects to issue this debt subsequent to the merger. The forward starting
swaps, which include notional amounts of $250 million and $450 million in 5 and
10-year maturities, respectively, have a weighted average Interest rate of 7.55% and
7.61%, respectively. The Treasury locks, which include notional amounts of $50 million
and $150 million in 10 and 30-year maturities, respectively, have a weighted average
interest rate of 6.01% and 6.26%, respectively. At June 30, 2000, the fair value of these
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derivative financial instruments indicated an unrealized loss of approximately

$17 million. The unrealized loss is not reflected in the financial statements at June 30,
2000, but would be recognized as a deferred item upon Issuance of the anticipated
long-term debt. The deferred item would be amortized through interest expense over the
life of the associated long-term debt as a vield adjustment.

Trading activities of DTE Energy Trading, Inc. (DTE ET) are accounted for using the mark
to market method of accounting. Net unrealized gains from such contracts were
$18 million and $2 million at June 30, 2000 and June 30, 1999, respectively.

The Company’s non regulated energy marketing subsidiary enters into commitments to
deliver electricity to retail custorners outside southeast Michigan. To limit its exposure to
price volatility on the electricity it purchases to fulfill its commitments, it enters into
forward purchase commitments with DTE ET., DTE ET also enters into forward purchase
commitments with third parties to cover its commitments to deliver electricity to the
energy marketing subsidiary. All such contracts have been designated as hedges of the
anticipated sale of electricity to the energy marketing company and the retall customer,
respectively, As such, unrealized gains on these contracts of $15 million have not been
reflected in the consolidated financial statements at June 30, 2000.

19
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NOTE 7 - COMMITMENTS AND CONTINGENCIES

As discussed in the Annual Report, in July 1999, ABATE made a filing with the MPSC
indicating that Detroit Edison’s retail rates produce approximately $333 million of excess
revenues. Of this amount, approximately $202 million is related to ABATE's proposed
reversal of the December 28, 1998 MPSC Order authorizing the accelerated amortization
of Fermi 2. On June 19, 2000, the MPSC dismissed with prejudice the complaint filed
initially by ABATE in 1997 alleging that Detroit Edison’s rates produced excessive
revenues, A Proposal for Decision issued in March 2000 by an administrative law judge
had recommended that Detroit Edison’s electric rates be reduced by approximately
$101.6 million. In dismissing the complaint, the MPSC indicated that adjusting rates
would be inconsistent with PA 141. ABATE has filed a motion with the MPSC requesting
rehearing, asking that the parties be allowed to address whether excess earnings can be
used as an offset against, at least, electric choice implementation costs. The MPSC has
not acted on the motion. The Company is unable to predict the outcome of this
proceeding.

As discussed in the Annual Report, the EPA has issued ozone transport regulations, final
new air quality standards relating to ozone and particulate air pollution and a SIP (State
Implementation Plan) call giving states a year to develop new regulations to {imit
nitrogen oxide (NOx) emissions because of their contribution to ozone formation. In
June 2000, the U.S. Court of Appeals refused to rehear a decision upholding the SIP call.
The State of Michigan has indicated its intention to appeal the decision to the U.S.
Supreme Court. Unless it is reversed, it is estimated that Detroit Edison will incur
approximately $400 million in capital expenditures to comply. Under the recently
enacted Michigan electric restructuring legislation, beginning January 1, 2004, annual
return of and on this capital expenditure would be deferred until after the expiration of
the rate cap period presently expected to end December 31, 2005.

NOTE 8 — SEGMENT AND RELATED INFORMATION

B/31/2000 4:57 PM
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The Company’s reportable business segment is its electric utility, Detroit Edison, which is
engaged in the generation, purchase, transmission, distribution and sale of electric
energy in a 7,600 square mile area in Southeastern Michigan. All Other includes
non-regulated energy-related businesses and services, which develop and manage
electricity and other energy-related projects, and engage in domestic energy trading and
marketing. Inter-segment revenues are not material. Income taxes are allocated based
on intercompany tax sharing agreements, which generally allocate the tax benefit of
alternate fuels tax credits and accelerated depreciation to the respective subsidiary,
without regard to the subsidiary’s own net income or whether such tax benefits are
realized by the Company. Financial data for business segments are as follows:

20
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Electric All Reconciliations

Utility QOther and Eliminations Consolidated
Three Menths Ended June 30,
2000 (Millions)
Qperating revenues $1,071 $357 8 — $ 1428
Net income 91 22 (5 108
Six Months Ended June 30, 2000 .
Operating revenues $2,020 $590 $ — $§ 20610
Net income 188 44 h 225
Three Months Ended June 30,
1999 (Millions)
Operaling revenues $1.006 $144 $ — $ 1,150
Net income 107 10 (N 10
Six Months Ended June 30, 1999
Operaling revenues $1,917 $257 $ - § 2174
Net income 211 24 (10) 225

This Quarterly Report on Form 10-Q, including the report of Deloitte & Touche LLP
{on page 22) will automatically be incorperated by reference in the Prospectuses
constituting part of the Registration Statements on Form S-3 (Registration Nos.
33-53207, 33-64296 and 333-65765) of The Detroit Edison Company and Form S-8
{Registration No. 333-00023), Form S-4 (Registration No. 333-89175) and Form S-3
(Registration No. 33-57545) of DTE Energy Company, filed under the Securities Act of
1933, Such report of Deloitte & Touche LLP, however, is not a “report” or “part of the
Registration Statement” within the meaning of Sections 7 and 11 of the Securities Act of
1933 and the liability provisions of Section 11(a) of such Act do not apply.
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Independent Accountants’ Report

To the Board of Directors and Shareholders of DTE Energy Company and The Detroit
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Edison Company

We have reviewed the accompanying condensed consolidated balance sheets of DTE
Energy Company and subsidiaries and of The Detroit Edison Company and subsidiaries
as of June 30, 2000, and the related condensed consolidated statements of income for
the three-month and six-month periods ended June 30, 2000 and 1999, the condensed
consolidated statements of cash flows for the six-month periods ended June 30, 2000
and 1999, and the condensed consclidated statements of changes in sharehoiders’
equity for the six-month period ended June 30, 2000. These financial statements are the
responsibility of DTE Energy Company's management and of The Detroit Edison
Company’s management.

We conducted our reviews Iin accordance with standards established by the American
Institute of Certified Public Accountants. A review of interim financial information
consists principally of applying analytical procedures to financial data and of making
inquiries of persaons responsible for financial and accounting matters. It is substantially
less in scope than an audit conducted in accordance with auditing standards generally
accepted in the United States of America, the objective of which is the expression of an
opinion regarding the financial statements taken as a whole. Accordingly, we do not
express such an opinton.

Based an our reviews, we are not aware of any material modifications that should be
made to such condensed consolidated financial statements for them to be in conformity
with accounting principles generally accepted in the United States of America.

We have previously audited, in accordance with auditing standards generally
accepted in the United States of America, the consolidated balance sheets of DTE Energy
Company and subsidiaries and of The Detroit Edison Company and subsidiaries as of
December 31, 1999, and the related consolidated statements of income, changes in
shareholders’ equity, and cash flows for the year then ended (naot presented herein); and
in our report dated January 26, 2000, we expressed an unqualified opinion on those
consolidated financial statements. In our opinian, the information set forth in the
accompanying condensed consolidated balance sheets as of December 31, 1999 is fairly
stated, in all material respects, in relation to the consolidated balance sheets from which
it has been derived.

DELOITTE & TOUCHE LLP

Detroit, Michigan
August 9, 2000
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Item 2 - Management’s Discussion and Analysis of Financial Condition and
Results of Operations.

This analysis for the three and six months ended June 30, 2000, as compared to the
same periods in 1999, should be read in conjunction with the condensed consolidated
financial statements {unaudited), the accompanying Notes, the Quarterly Report Notes
and the Annual Report Notes,

Detroit Edison is the principal operating subsidiary of the Company and, as such, unless
otherwise identified, this discussion explains material changes in results of operations of
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both the Company and Detroit Edison and identifies recent trends and events affecting
both the Company and Detroit Edison.

GROWTH

As discussed in the Annual Report, in order to sustain earnings growth with an objective
of 6% growth annually, the Company and Detroit Edison have developed a business

strategy focused on core competencies, consisting of expertise in developing, managing
and operating energy assets, including coal sourcing, blending and transportation skills.

As discussed in Note 2, the Company and MCN have entered into a merger agreement.
The Company expects that completion of the merger will result in the issuance of
approximately 30 million shares of its comman stock and approximatety $1.4 biilion in
external financing. The merger is expected to create a fully integrated electric and
natural gas company that is expected to strongly support the Company’s commitment to
a long-term earnings growth rate of 6%. The merger is expected to permit the Company
to be responsive to competitive pressures. The external financing needs of the merger
may create a sensitivity to interest rate changes; and the Company will need to
successfully integrate the two operations in order to be able to service the expected debt
requirements and achieve aggregate operating cost reductions. The delay in the receipt
of regulatory approvals may impact the accretive effect on earnings in 2001 resulting
from the proposed transaction. See Note 2 and 6 for further discussion of the pending
DTE/MCN merger and the financial instruments used to hedge the interest rate risk
associated with financing the merger,

The Company's earnings are largely dependent upon the earnings of Detroit Edison and
the utilization of alternate fuels tax credits generated from non-regulated businesses.
Securitization, discussed in Note 3, is expected to reduce Detroit Edison’s earnings,
which may impact the Company’s ability to utilize all future available aiternate fuels tax
credits,
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ELECTRIC INDUSTRY RESTRUCTURING
Michigan’s Customer Choice and Electricity Reliability Act

See Note 3 for discussion of Public Acts 141 and 142 of 2000 (PA 141 and PA 142), new
legislation signed into effect on June 3, 2000 by Michigan Governor John Engler.

Michigan Public Service Commission

The MPSC ordered Detroit Edison to file by September 20, 2000 revised tariffs governing
both the experimental and the main electric choice programs, with any revisions that are
appropriate to comply with PA 141 and PA 142, and to remedy problems that customers
have experienced thus far. The MPSC will then canduct a contested case proceeding to
resolve any issues,

Federal Energy Regulatory Commission
On May 18, 2000, the FERC issued an order in response to the filing that the Alliance

RTO, which includes Detroit Edison, made an February 17, 2000. The order indicated
that the compliance filing does not fully satisfy the requirements of the original order,
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and directed the Alliance to make additional filings, but did not set any filing deadlines.
The FERC indicated that the Alliance still did not meet the independence requirements
with its governance structure, and reserved the judgement on the rate design and scope
and configuration until further detai! is provided in future filings.

On June 29, 2000, the FERC approved Detroit Edison’s May 4, 2000 request to transfer
its transmission facilities and agreements to a subsidiary, the Interpational Transmission
Company (ITC). The dispasition is Intended to be a first step in the Detroit Edison’s
efforts to divest the transmission business to an entity qualified to join an RTO. On July
28, 2000, ITC fited an application with the FERC for transmission rate treatment,
pursuant to the FERC’s Order 2000. The application proposed a rate moratorium based
upon the Michigan legislative rate freeze and the transmission component of Detroit
Edison’s formerly bundled retail rates. The rate would yield a revenue level of
approximately $138 million annually, and is subject to refund if certain independence
and RTO compliance conditions are not met.

LIQUIDITY AND CAPITAL RESOURCES
Cash From Operating Activities

Net cash from operating activities was lower for the Company due primarily to increases
in accounts receivable and changes in other assets and liabilities.

Net cash from operating activities was lower for Detroit Edison due primarily to
decreased net income and changes in other assets and liabilities.
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Cash Used for Investing Activities

Net cash used for investing activities was higher for the Company due to increased
non-reguiated plant and equipment expenditures.

Net cash used for investing activities was lower for Detroit Edison due to decreased plant
and equipment expenditures.

Cash Used for Financing Activities

Net cash used for financing activities was lower for the Company due primarily to the
issuance of long-term debt and increased short-term borrowings, partially offset by the
redemption of common stock and long-term debt.

Net cash used for financing activities was higher for Detroit Edison due primarily to
increased redemptions of long-term debt and reduced short-term borrowings, partially
offset by the issuance of long-term debt.

Detroit Edison has called for redemption, on September 1, 2000, all outstanding County
of Monroe, Michigan Series I-1990 Pollution Control Revenue Bonds ($50,745,000,
7.65%) at a price of 102%. These bonds are to be refinanced with an issue of tax
exempt bonds by the Michigan Strategic Fund.

RESULTS OF OPERATIONS
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For the three months ended June 30, 2000, the Company’s net income was $108 million
or $0.76 per common share as compared to $110 miilion or $0.76 per common share
during the same period in 1999. For the six months ended June 30, 2000, net income
was $225 million or $1.57 per common share compared to $225 million or $1.55 per
common share during the same period in 1999.

The 2000 three and six months earnings remained relatively stable compared to 1999
due to higher electric system sales and the effects of the June 2000 legislation and
corresponding MPSC orders, offset by higher unit fuel costs and increased energy
purchases. Operating expenses were higher due to a catastrophic storm in May 2000,
increased generation and system maintenance and merger expenses, partially offset by
Year 2000 testing and remediation expenses included last year. In addition, the
Company’s non-regulated subsidiaries contributed higher earnings in the three and six
manths pericds compared to 1999. A share repurchase program in 2000 accounted for
slight differences in year over year earnings per common share amounts.
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Operating Revenues

Operating revenues were $2.61 billion, up approximately 20% from 1999 operating
revenues of $2.17 billion. Operating revenues increased {decreased) due to the
following:

Three Months Six Months

(Millions)
Detroit Edison
Rate change 5 9 3 13 i
System sales volume and
fmix 12 49
Cessation of PSCR
mechanism 55 55
Wholesale sales 3 (10)
Other — net (8) (4)
Total Detroit Edison 65 103
Non-regulated
DTE Energy Resources
{excluding DTE Energy
Trading) 16 42
DTE Energy Trading 194 293
Other — net 3 (2)
Total Non-Regulated 213 333
Total $ 278 $ 438

Detroit Edison kWh sales increased (decreased) as compared to the prlor year as
follows:
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Residential
Commercial
Industrial

Other (includes primarily sales for resale)

Total System
Wholesale sales
Totat

Operating Expenses

Fuel and Purchased Power

Fuel and purchased power expense increased for the Company due primarily to
non-regulated subsidiary expenses, principally energy trading operations. Detroit Edison

Three Six .
Months Months
1.0% 0.4%
(2.2) 0.4
7.6 9.5
3.7 3.7
1.8 33
(67.4) (61.1)
2.2) (1.3}

Iable of Contents

fuel and purchased power expense increased due to increased purchases of energy. The
increased costs are partially offset by iower coal and nuclear generation costs.

System output and average fuel and purchased power unit costs for Detroit Edison were

as follows:
Three Months Six Months
2000 1999 2000 199%
{Thousands of MWh)
Power plant generation
Fossil 10,036 9,700 19,893 20,174
Nuclear 963 2,252 3,352 4,651
Purchased power 1246 2,442 5,218 3,773
System output 14,245 14,304 28,463 28,598
L ]
Average unit cost
{($/MWh) ,
Generation 5 15.30 § 1249 $ 1423 $ 1239
. - L] L
Purchased power $ 49.44 % 46.00 § 41.71 $ 38.65
] L] A L]

Operation and Maintenance

The Company’s operation and maintenance expenses increased for the three and six

month periods due to the following:

http:// 10kwizard.ccbn.cor/print.asp fiacc... FFFFFF & LK=0C00FF& AL=FF0000& V1L=8000804

8/31/2000 4:57 PM


http://10kwizard.ccbn.com/print

LOKWizard - htp:t/ 10kwizard.ccbn.comiprintasp?iace...FFFFFF&LK=0000FF& AL=FFOUU0& V L=8000804& ; -

250f 50

Three Six
Months Months
(Millions)
Detroit Edison
May 2000 catastrophic storm $ 13 § 13
Merger 7 13
Generation reliability and maintenance 5 9
System and customer enbancements — 3
General and administrative 3 5
Year 2000 {(17) (35)
Other — 1
11 14
Non-regulated subsidiaries
Increased level of operations and addition of
new businesses 11 38
$§ 22 % 52
ARPENR ARENEY

Depreciation and Amortization

Depreciation and amortization expense was higher due ta higher levels of piant in
service and the accelerated amortization of regulatory assets associated with
unamortized nuclear costs. ‘
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FORWARD-LOOKING STATEMENTS

Certain information presented herein is based on the expectations of the Company
and Detroit Edison, and, as such, is forward-looking. The Private Securities Litigation
Reform Act of 1995 encourages reporting companies to provide analyses and estimates
of future prospects and also permits reparting companies to point out that actual results
may differ from those anticipated.

Actual results for the Company and Detroit Edison may differ from those expected
due to a number of variables including, but not limited to, interest rates, the level of
borrowings, weather, actual sales, changes in the cost of fuel and purchased power due
to cessation of the PSCR mechanism, the effects of competition and the phased-in
implementation of Electric Choice, the implementation of utility restructuring in Michigan
{which involves pending and proposed regulatory proceedings, the recovery of stranded
costs, and possible reductions in rates and earnings), environmental and nuclear
requirements, the impact of FERC proceedings and regulations, and the success of
non-regulated lines of business. In addition, expected results will be affected by the
Company’s pending merger with MCN. While the Company and Detroit Edison believe
that estimates given accurately measure the expected outcome, actual resuits could vary
materially due to the variables mentioned, as well as others.

28
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Item 3 - Quantitative and Qualitative Disclosures About Market Risk.
INTEREST RATE RISK

The Company is subject to interest rate risk in conjunction with the anticipated issuance
of long-term debt to be used to finance the merger with MCN. The Company’s exposure
to interest rate risk arises from market fluctuations in interest rates until the date of the
anticipated debt issuance. In order to limit the sensitivity to interest rate fluctuations,
the Company has entered into a series of forward starting interest rate swaps and
Treasury locks and designated such instruments as hedges. See Note 6 for further
discussion of these derivative financial instruments.

A sensitivity analysis model was used to calculate the fair values of the Company’s
derivative financial instruments, utilizing appiicable market interest rates in effect at
June 30, 2000. The sensitivity analysis involved increasing and decreasing the market
rates by a hypothetical 10% and calculating the resulting change in the fair values of the
interest rate sensitive instruments. The favorable (unfavorable) changes in fair value are
as follows:

Assuming A 10%  Assuming A 10%
Increase in Rates Decrease in Rates

{Millions)
Interest Rate Risk

Interest Rate Sensitive

Forward Starting Swap —

5-year $ 6.7 $ (7.7)
— 10-year 204 (32.7

Treasury Lock — 10-year 2.0 2.1
- 30-year 11.6 (12.9)

MARKET RISK

The Company measures the risk inherent in DTE Energy Trading, Inc.’s (DTE ET)
portfolio utilizing VaR analysis and other methodologies, which simulate forward price
curves in electric power markets to quantify estimates of the magnitude and probability
of potential future losses related to open contract positions. DTE ET's VaR expresses the
potential loss in fair value of its forward contract and option position over a particular
period of time, with a specified likelihood of occurrence, due to an adverse market

- movement. The Company reports VaR as a percentage of its earnings, based on a 95%
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confidence interval, utilizing 10 day holding periods. As of June 30, 2000, the Company's
VaR from its power marketing and trading activities was less than 1% of the Company’s
consolidated “Incame Before Income Taxes” for the six month period ended June 30,
2000. The VaR model uses the variance-covariance statistical modeling technique, and
implied and historical volatilities and correlations over the past 20 day peried. The
estimated market prices used to value these transactions for VaR purposes reflect the
use of established pricing models and various factors

29
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including quotations from exchanges and over-the-counter markets, price volatility
factors, the time value of money, and location differentials. For further information, see
the Company’s and Detroit Edison's Note 6 - Financial Instruments.
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QUARTERLY REPORT ON FORM 10-Q FOR DTE ENERGY COMPANY

PART II — OTHER INFORMATION

Item 4 — Submission of Matters to a Vote of Security Holders. .

(a) The annual meeting of the holders of Common Stock of the Company was held on
April 14, 2000. Proxies for the meeting were solicited pursuant to Regulation 14(a).

(b} There was no solicitation in opposition to the Board of Directors’ nominees, as listed in
the proxy statement, for directors to be elected at the meeting and all such nominees

were elected.

The terms of the previously elected seven directors listed below continue until the

annual meeting dates shown after each name:

Terence E, Adderley
Anthony F. Earley, Jr.
Allan D. Gilmour
Theodore S. Leipprandt
Lillian Baoder

David Bing

Lamry G. Garberding

(c) At the annual meeting of the holders of Common Stock of the Company hbeld on
April 14, 2000, the following four directors were elected to serve until the annual

meeting in the Year 2003 with the votes shown:

Total Vote
For Each
Director
William C. Brooks 108,382,802
John E. Lobbia 108,391,253
Eugene A. Miller 108,541,071
Charles W. Pryor,
Ir. 108,518,183

Shareholders ratified the appointment of Deloiite & Touche LLP as the Company’s

April 25, 2001
April 25,2001
April 25, 2001
April 25, 2001
April 24,2002
April 24, 2002
April 24, 2002

Total Vote
Withheld
from Each
Director
2,670,280
2,670,446
2,512,011

2,534,899

independent auditors for the year 2000 with the votes shown:

For Against
109,528,607 493,909

There were no Shareholder proposals.

Abstain
1,032,720
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(d) Not applicable.

Item 5 — Other Information.

DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT

On February 23, 2000 the Company’s Board of Directors passed a resolution that set the
number of directors on the Board at 11 members.

David E. Meador was elected Senior Vice President and Treasurer, effective May 15,
2000. From 1995 to 1997, he was Manager, Financial and Cost Management Strategy for
Chrysler Corporation. He joined the Company in 1997 as Vice President and Controller
and was elected Vice President of Finance and Accounting in May 1999,

On May 15, 2000, Leslie L. Loomans, Vice President and Treasurer, retired from the
Company.
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QUARTERLY REPORT ON FORM 10-Q FOR THE DETROIT EDISON COMPANY
PART I — FINANCIAL INFORMATION
Item 1 - Condensed Consolidated Financial Statements (Unaudited).
See pages 11 through 15.

Item 2 - Management’s Discussion and Analysis of Financial Condition and
Results of Operations.

See the Company’s and Detroit Edison’s “Item 2 - Management’s Discussion and
Analysis of Financial Condition and Results of Operations,” which is incorporated herein
by this reference.

PART II — OTHER INFORMATION
Item 5 = Other Information.

DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT

On February 23, 2000 Detroit Edison’s Board of Directors passed a resolution which set
the number of directars on the Board at 11 members.

Douglas R. Gipson was elected Executive Vice President and Chief Nuclear Officer for
Detroit Edison, effective May 15, 2000. He was elected Senior Vice President - Nuclear
Generation in April 1993.
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William T. O’Connor was elected a Vice President of Detroit Edison effective May 15,
2000. From 1995 to 1998, he was Nuclear Assessment Manager at Fermi 2 Power Plant.
He was elected Assistant Vice President in 1998.

See the Company’s “Item 5 - Other Information, Directors and Executive Officers of the
Registrant” for information concerning David E. Meador and Leslie L. Loomans.

OTHER

On June 19, 2000, the MPSC established a timetable for comments on applicable service
quality and reliability standards for electric utility transmission and distribution systems,
consistent with PA 141. The MPSC allowed interested parties to comment on the MPSC
Staff's May 1, 2000 Electric Distribution System Performance Standards proposal.
Response comments are due August 18, 2000, With regard to transmission system
reliability, the Staff is required to consult with electric utilities operating in Michigan,
customer groups, and other relevant stakeholders, and file a final report by November 1,
2000.
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On June 19, 2000, the MPSC initiated a case to establish standards for the
intercannection of merchant plants with the transmission and distribution systems of
electric utilities, consistent with PA 141, The Staff is ta consult with utilities, merchant
plant owners and operators, and other relevant stakeholders to develop
recommendations. The Staff is to file a final report with the MPSC by October 2, 2000.

On May 17, 2000, the FERC accepted DTE River Rouge’s request to sell power at market
based rates, and rejected Nordic Electric's complaint alleging that Detroit Edison and its
affiliates plan to deter competition by blocking alternatives to power sales. The FERC
rejected the allegations that the company is engaging in transmission hoarding, and that
the sale of facllities by Detroit Edison to DTE River Rouge violates Section 203 of the
Federal Power Act.

See the Federal Energy Regulatory Commission section of Management's Discussion and
Analysis for discussion of the filing made on July 28, 2000 with the FERC by
International Transmission Company (ITC), a Detroit Edison subsidiary.
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QUARTERLY REPORTS ON FORM 10-Q FOR
DTE ENERGY COMPANY AND THE DETROIT EDISON COMPANY

Item 6 - Exhibits and Reports on Form 8-K.
(a) Exhibits
(I) Exhibits filed herewith.

Exhibit Number
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(ii)
2(a) -

3(a) -

3(b) -
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DTE Energy Company Basic and Diluted Earnings
Per Share of Common Stock.

DTE Energy Company Computation of Ratio of
Earnings to Fixed Charges.

The Detroit Edison Company Computation of
Ratio of Eamings to Fixed Charges.

Awareness Letter of Deloitte & Touche LLP
regarding their report dated Angust 9, 2000.

Financial Data Schedule for the period ended June
30, 2000 for DTE Energy Company.

Financial Data Schedule for the period ended June
30, 2000 for The Detroit Edison Company.

Exhibits incorporated herein by reference.

Agreement and Plan of Merger, among DTE
Energy, MCN Energy Group, Inc. and DTE
Enterprises, Inc., dated as of Qctober 4, 1999 and
amended as of Novemnber 12, 1999. (Exhibit 2-1 to
Form 10-K for the year ended December 31,
1999.)

Amended and Restated Articles of Incorporation
of DTE Energy Company Energy Company dated
December 13, 1995. (Exhibit 3-5 to Form 10-Q) for
quarter ended September 30, 1997.)

Certificate of Designation of Series A Junior
Participating Preferred Stock of DTE Energy
Company. (Exhibit 3-6 to Form 10-Q for quarter
ended September 30, 1997.)
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3(c) - Restated Articles of Incorporation of Detroit Edison, as filed December
10,1991 with the State of Michigan, Department of Commerce -
Corporation and Securities Bureau (Exhibit 3-13 to Form 10-Q for
guarter ended June 30, 1999.)

3(d) - Articles of Incorporation of DTE Enterprises, Inc. (Exhibit 3.5 to
Registration No. 333-89175.)

3(e) - Rights Agreement, dated as of September 23, 1997, by and between DTE
Energy Company and The Detroit Edison Company, as Rights Agent
(Exhibit 4-1 to DTE Energy Company Current Report on Form 8-K,
dated September 23, 1997.)

3(f) - Agreement and Plan of Exchange (Exhibit 1(2) to DTE Energy Form 8-B
filed January 2, 1996, File No. 1-11607.)

3(g) - Bylaws of DTE Energy Company, as amended through September 22,
1999. (Exhibit 3-3 to Registration No. 333-89175.)

3(h) - Bylaws of The Detroit Edison Company, as amended through September
22, 1999, (Exhibit 3-14 to Form 10-Q for guarter ended September 30,
1999.)

3(i) - Bylaws of DTE Enterprises, Inc. (Exhibit 3.6 to Registration No.
333-89175))

4(a) - Mortgage and Deed of Trust, dated as of October 1, 1924, between
Detroit Edison (File No. 1-2198) and Bankers Trust Company as Trustee
(Exhibit B-1 to Registration No. 2-1630) and indentures supplemental
thereto, dated as of dates indicated below, and filed as exhibits to the
filings as set forth below:

September 1, 1947 Exhibit B-20 to Registration No. 2-7136
November 15, 1971 Exhibit 2-B-38 to Registration No. 2-42160

January 15, 1973 Exhibit 2-B-39 1o Registration No. 2-46595
June I, 1978 Exhibit 2-B-51 to Registration No. 2-61643
June 30, 1982 Exhibit 4-30 io Registration No. 2 78941
August 13, 1982 Exhibit 4-32 to Registration No. 2-79674
October 15, 1985 Exhibit 4-170 to Form 10-X for year ended

December 31, 1994

November 30, 1987 Exhibit 4-139 to Form 10-X for year ended
Pecember 31, 1992

July 15, 1989 Exhibit 4-171 to Form 10-K for year ended
December 31, 1994
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December 1, 1989
February 15, 1990
April 1, 1991
November 1, 1991
January 15, 1992
February 29, 1992
April 15, 1992
July 15, 1992
July 31, 1992

January 1, 1993
March 1, 1993

March 15, 1993
April 1, 1993
April 26, 1993

May 31, 1993
June 30, 1993

June 30, 1993
September 15, 1993

March 1, 1994
June 15, 1994
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Exhibit 4-172 to Form 10-K for year ended
December 31, 1994

Exhibit 4-173 to Form 10-K for year ended
December 31, 1994

Exhibit 4-15 to Form 10-K for year Ended
December 31, 1996

Exhibit 4-181 10 Form 10-K for year ended
December 31, 1996

Exhibit 4-182 to Form 10-K for year ended
December 31, 1996

Exhibit 4-187 to Form 10-Q for Quarter ended
March 31, 1998

Exhibit 4-188 to Form 10-Q for quarter ended
March 31, 1998

Exhibit 4-189 to Form 10-Q for Quarter ended -

March 31, 1998

Exhibit 4-190 to Form 10-Q for quarter ended
September 30, 1952

Exhibit 4-131 1o Registration No. 33 56496
Exhibit 4-191 to Form 13-Q for quarter ended
March 31, 1998

Exhibit 4-192 to Form 10-Q for Quarter ¢ended
March 31, 1998

Exhibit 4-143 to Form 10-Q for quarter ended
March 31, 1993

Exhibit 4-144 to Form 10-Q for guarter ended
March 31, 1993

Exhibit 4-148 to Registration No. 33 64296

Exhibit 4-149 to Form 10-Q for quarter ended June 30,

1993 (1993 Series AP)

Exhibit 4-150 to Form 10-Q for quarter ended June 30,

1993 (1993 Series H)

Exhibit 4-158 to Form 10-Q for quarter ended
September 30, 1993

Exhibit 4-163 1o Registration No. 33-53207

Exhibit 4-166 to Form 10-Q for quarter ended June 30,

1994
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August 15,1994 Exhibit 4-168 to Form 10-Q for quarter ended
September 30, 1994

December 1, 1994  Exhibit 4-169 to Form 10-K for year ended December 31,

1994

August §, 1995 Exhibit 4-174 to Form 10-Q for quarter ended
September 30, 1995

August 1, 1999 Exhibit 4-204 to Form 10-Q for quarter ended
September 30, 1999

August 15,1999 Exhibit 4-205 to Form 10-Q for quarter ended
September 30, 1999

Tanuary 1, 2000 Exhibit 4-205 to Form 10-K for year ended December 31,

1999
April 15, 2000 Exhibit 206 to Form 10-Q for quarter ended March 31,
2000.

4(b) - Collateral Trust Indenture (notes), dated as of
June 30, 1993 (Exhibit 4-152 to Registration No. 33-50325).

4(c) - First Supplemental Note Indenture, dated as of
June 30, 1993 (Exhibit 4-153 to Registration No. 33-50325).

4(d) - Second Supplemental Note Indenture, dated as of
September 15, 1993 (Exhibit 4-152 to Form 10-Q for quarter -
ended September 30, 1993).

4(e) - First Amendment, dated as of August 15, 1996,
to Second Supplemental Note Indenture (Exhibit 4-17 to Form
10-Q for quarter ended September 30, 1996).

4(f) - Third Supplemental Note Indenture, dated as of
Aungust 15, 1994 (Exhibit 4-169 to Form 10-Q for quarter ended
September 30, 1994).

4(g) - First Amendment, dated as of December 12, 1995,
to Third Supplemental Note Indenture, dated as of August 15,
1994 (Exhibit 4-12 to Registration No. 333-00023).

4(h) - Sixth Supplemental Note Indenture, dated as of May 1, 1998, between

Detroit Edison and Bankers Trust Company, as Trustee,
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creating the 7.54% Quarterly Income Debt
Securities (“QUIDS”), including form of QUIDS.
(Exhibit 4-193 to Form 10-Q for quarter ended June
30, 1998.)
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Seventh Supplemental Note Indenture, dated as of -
October 15, 1998, between Detroit Edison and
Bankers Trust Company, as Trustee, creating the
7.375% QUIDS, including form of QUIDS.
{(Exhibit 4-198 to Form 10-K for year ended
December 31, 1998.)

Eighth Supplemental Indenture, dated as of April
15, 2000, appointing Bank One Trust Company of
New York as Trustee under the Detroit Edison
Trust Indenture (Notes), dated as of June 30, 1993.
(Exhibit 4-207 to form 10-Q for the quarter ended
March 31, 2000.)

Standby Note Purchase Credit Facility, dated as of
August 17, 1994, among The Detroit Edison
Company, Barclays Bank PLC, as Bank and
Adminisirative Agent, Bank of America, The Bank
of New York, The Fuji Bank Limited, the
Long-Term Credit Bank of Japan, LTD, Union
Bank and Citicorp Securities, Inc. and First Chicago
Capital Markets, Inc. as Remarketing Agents
(Exhibit 99-18 to Form 10-Q for quarter ended
September 30, 1994.)

$60,000,000 Support Agreement dated as of
January 21, 1998 between DTE Energy Company
and DTE Capital Corporation. (Exhibit 4-183 to
Form 10-K for year ended December 31, 1997.)

$100,000,000 Support Agreement, dated as of June
16, 1998, between DTE Energy Company and DTE
Capital Corporation. (Exhibit 4-194 to Form 10-Q
for quarter ended June 30, 1998.)

$300,000,000 Support Agreement, dated as of
November 18, 1998, between DTE Energy and
DTE Capital Corporation. (Exhibit 4-199 to Form
10-K for year ended December 31, 1998.)

$400,000,000 Support Agreement, dated as of
January 19, 1999, between DTE Energy Company
and DTE Capital Corporation. (Exhibit 4-201 to
Form 10-K for year ended December 31, 1998,)

$40,000,000 Support Agreement, dated as of
February 24, 1999 between DTE Energy Company
and DTE Capital Corporation. (Exhibit 4-202 to
Form 10-Q for quarter ended March 31, 1999))
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4q) -

4(r} -

4s) -

A(t) -

99(a) -

99(b) -

99(c) -

$50,000,000 Support Agreement, dated as of June

10, 1999 between DTE Energy Company and DTE
Capital Corporation. (Exhibit 4-203 to Form 10-Q

for quarter ended June 30, 1999.)

Indenture, dated as of June 15, 1998, between DTE
Capital Corporation and The Bank of New York, as
Trustee. (Exhibit 4-196 to Form 10-Q for quarter
ended June 30, 1998.)

First Supplemental Indenture, dated as of June 15,
1998, between DTE Capital Corporation and The
Bank of New York, as Trustee, creating the
$100,000,000 Remarketed Notes, Series A due
2038, including form of Note. {(Exhibit 4-197 to
Form 10-Q for quarter ended June 30, 1998.)

Second Supplemental Indenture, dated as of
November 1,1998, between DTE Capital
Corporation and The Bank of New York, as
Trustee, creating the $300,000,000 Remarketed
Notes, 1998 Series B, including form of Note.
(Exhibit 4-200 to Form 10-K for year ended
December 31, 1998.)

Belle River Participation Agreement between
Detroit Edison and Michigan Public Power
Agency, dated as of December 1, 1982 (Exhibit
28-3 to Registration No. 2-81501).

Belle River Transmission Ownership and
Operating Agreement between Detroit Edison and
Michigan Public Power Agency, dated as of
December 1, 1982 (Exhibit 28-6 to Registration
No. 2-81501).

1988 Amended and Restated Loan Agreement,
dated as of October 4, 1988, between Renaissance
Energy Company (an unaffiliated company)
{“Renaissance™) and Detroit Edison (Exhibit 99-6
10 Registration No. 33-50325).
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99(d) - First Amendment to 1988 Amended and Restated
Loan Agreement, dated as of February 1, 1990,
between Detroit Edison and Renaissance (Exhibit
99-7 to Registration No. 33-50325).

99%(e) Second Amendment to 1988 Amended and
Restated Loan Agreement, dated as of September
1, 1993, between Detroit Edison and Renaissance
(Exhibit 99-8 to Registration No. 33-50325).

99(f) - Third Amendment, dated as of August 28, 1997, to
1988 Amended and Restated Loan Agreement
between Detroit Edison and

40

Renaissance. (Exhibit 99-22 to Form 10-Q for quarter
ended September 30, 1997.)

99(g) -  $200,000,000 364-Day Credit Agreement, dated as of
September 1,1993, among Detroit Edison, Renaissance and
Barclays Bank PLC, New York Branch, as Agent (Exhibit
99-12 to Registration No. 33-50325).

99(h) -  First Amendment, dated as of August 31, 1994, to
$200,000,000 364-Day Credit Agreement, dated September
1, 1993, among The Detroit Edison Company, Renaissance
Energy Company, the Banks party thereto and Barclays
Bank, PLC, New York Branch, as Agent (Exhibit 99-19 to
Form 10-Q) for quarter ended September 30, 1994).

99()-  Third Amendment, dated as of March 8, 1996, to
$200,000,000 364-Day Credit Agreement, dated September
1, 1993, as amended, among Detroit Edison, Renaissance,
the Banks party thereto and Barclays Bank, PLC, New
York Branch, as Agent (Exhibit 99-11 to Form 10-Q for
guarter ended March 31, 1996).

99(j) -  Fourth Amendment, dated as of August 29, 1996, to
$200,000,000 364-Day Credit Agreement as of September
1, 1990, as amended, among Detroit Edison, Renaissance,
the Banks party thereto and Barclays Bank, PLC, New
York Branch, as Agent (Exhibit 99-13 to Form 10-Q for
quarter ended September 30, 1996).

99(k)-  Fifth Amendment, dated as of September 1, 1997, to

MAN NAAN AN R 1Y x -~ ~
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P2UU,U0U,00U Mulll- Y ear Lredit Agreement, dated as of
September 1, 1993, as amended, among Detroit Edison,
Renaissance, the Banks Party thereto and Barclays Bank
PLC, New York Branch, as Agent. (Exhibit 99-24 to Form
10-Q for quarter ended September 30, 1997.)

Seventh Amendment, dated as of August 26, 1999, to
$200,000,000 364-Day Credit Agreement, dated as of
September 1, 1993, as amended among The Detroit Edison
Company, Renaissance Energy Company, the Banks parties
thereto and Barclays Bank PLC, New York branch as
Agent. (Exhibit 99-30 to Form 10-Q for quarter ended
September 30, 1999.)

$200,000,000 Three-Year Credit Agreement, dated
September 1, 1993, among Detroit Edison, Renaissance
and Barclays Bank, PLC, New York Branch, as Agent
{Exhibit 99-13 to Registration No. 33-50325).
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99(n) -

99%(0) -

99(p)-

9%(q)-

First Amendment, dated as of September 1, 1994, to
$200,000,000 Three-Year Credit Agreement, dated as of
September 1, 1993, among The Detroit Edison Company,
Renaissance Energy Company, the Banks party thereto and
Barclays Bank, PLC, New York Branch, as Agent (Exhibit
99-20 to Form 10-Q for quarter ended September 30, 1994).

Third Amendment, dated as of March 8, 1996, to
$200,000,000 Three-Year Credit Agreement, dated
September 1, 1993, as amended among Detroit Edison,
Renaissance, the Banks party thereto and Barclays Bank,
PLC, New York Branch, as Agent (Exhibit 99-12 to Form
10-Q for quarter ended March 31, 1996).

Fourth Amendment, dated as of September 1, 1996, to
$200,000,000 Multi-Year (formerly Three-Year) Credit
Agreement, dated as of September 1, 1993, as amended
among Detroit Edison, Renaissance, the Banks party thereto
and Barclays Bank, PLC, New York Branch, as Agent
(Exhibit 99-14 to Form 10-Q for quarter ended September
30, 1996).

Fifth Amendment, dated as of August 28, 1997, to
$200,000,000 364-Day Credit Agreement, dated as of
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September 1, 1990, as amended, among Detroit Edison,
Renaissance, the Banks Party thereto and Barclays Bank .
PLC, New York Branch, as Agent. (Exhibit 99-25 to Form
10-Q for quarter ended September 30, 1997.)

Sixth Amendment, dated as of August 27, 1998, to
$200,000,000 364-Day Credit Agreement dated as of
September 1, 1990, as amended, among Detroit Edison,
Renaissance, the Banks party thereto and Barclays Bank
PLC, New York Branch, as agent. (Exhibit 99-32 to
Registration No. 333-65765.)

1988 Amended and Restated Nuclear Fuel Heat Purchase
Contract, dated October 4, 1988, between Detroit Edison

‘and Renaissance (Exhibit 99-9 to Registration No.

33-50325).

First Amendment to 1988 Amended and Restated Nuclear
Fuel Heat Purchase Contract, dated as of February 1, 1990,
between Detroit Edison and Renaissance (Exhibit 99-10 to
Registration No. 33-50325).

Eighth Amendment, dated as of August 26, 1999 to 1988
Amended and Restated Nuclear Fuel heat Purchase Contract
between

42
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99(v) -

99w} -

Detroit Edison and Renaissance Energy Company. (Exhibit
99-31 to Form 10-Q for quarter ended September 30, 1999.)

U.S. $160,000,000 Standby Note Purchase Credit Facility,
dated as of October 26, 1999, among Detroit Edison, the
Bank’s signatory thereto, Barclays Bank PLC, as
Administrative Agent and Barclays Capital Inc., Lehman
Brothers Inc. and Banc One Capital Markets, Inc., as
Remarketing Agents. (Exhibit 99-29 to Form 10-Q for
quarter ended September 30, 1999.)

Standby Note Purchase Credit Facility, dated as of
September 12, 1997, among The Detroit Edison Company
and the Bank’s Signatory thereto and The Chase Manhattan
Bank, as Administrative Agent, and Citicorp Securities,
Inc., Lehman Brokers, Inc., as Remarketing Agents and
Chase Securities, Inc. as Arranger. (Exhibit 99-26 to Form

A
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10-Q for quarter ended September 30, 1997.)

99(x)- Third Amended and Restated Credit Agreement, Dated as
of January 18, 2000 among DTE Capital Corporation, the
Initial Lenders, Citibank, N.A., as Agent, and ABN AMRO
Bank N.V., Bank One N.A., Barclays Bank PLC,
Bayensche Landesbank Girozertrale, Cayman Islands
Branch, Comerica Bank and Den Daske Bank Aktieselskab,
as Co-Agents.

99(y)- First Amendment, dated as of April 5, 2000, to Third
Amended and Restated Credit Agreement, dated as of
January 18, 2000 among DTE Capital Corporation, certain
Lenders, Citibank, N.A., as Agent, and ABN AMRO Bank
N.V,, Bank One, N.A., Barclays Bank PL.C, Bayerische
Landesbank Girozertrale, Cayman Islands Branch,
Comerica Bank and Den Daske Bank Aktieselskab, as
Co-Agents. (Exhibit 99-33 to Form 10-Q for quarter ended
March 31, 2000.)

(b) (1) On June 9, 2000, the Company and Detroit Edison filed a
current Report on Form 8-K discussing newly - enacted
Michigan legislation permitting electric public utilities to
recover stranded costs (as a result of the transition te
competition and requiring a rate reduction).

(it) On June 14, 2000, the Company filed a Current Report on
Form 8-K discussing the status of regulatory approvals with
respect 1o its pending merger with MCN Energy Group Inc.

(111) On July 7, 2000, the Company and Detroit Edison filed a
Current

43

Report on Form 8-K discussing Detroit Edison’s July 5, 2000
application to the MPSC requesting a securitization financing
order in the amount of up to $1.850 billion.

44
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant
has duly caused this report to be signed on its behalf by the undersigned thereunto duly
authorized.

DTE ENERGY COMPANY

(Registrant)

Date August 9, 2000 /s ELAINE M. GODFREY

Elaine M. Godfrey
Assistant Corporate Secretary

Date August 9, 2000 /st DAVID E. MEADOR

David E. Meador
Senior Vice President and Treasurer
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant

‘has duly caused this report to be signed on its behalf by the undersigned thereunto duly
authorized.

THE DETROIT EDISON COMPANY

(Registrant)

Date August 9, 2000 /s/ ELAINE M. GODFREY

Elaine M. Godfrey
Assistant Corporate Secretary

Date August 9, 2000 /s/f DANIEL G. BRUDZYNSKI

Daniel G. Brudzynski
Controller
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ENDED JUNE 30, 2000

DTE ENERGY COMPANY  File No.
1-11607

THE DETROIT EDISON File No. 1-2198
COMPANY

EXHIBIT INDEX
(i) Exhibits filed herewith.

Exhibit
Number

11-19 - DTE Energy Company Basic and Diluted
Earnings Per Share of Common Stock.

12-24 - DTE Energy Company Computation of Ratio of
Earnings to Fixed Charges.

12-25 -  The Detroit Edison Company Computation of -
Ratio of Earnings to Fixed Charges.

15-14 -  Awareness Letter of Deloitte & Touche LLP
regarding their report dated August 9, 2000.

27-35- Financial Data Schedule for the period ended
June 30, 2000 for DTE Energy Company.

27-36 -  Financial Data Schedule for the period ended
June 30, 2000 for The Detroit Edison Company.

(ii) Exhibits incorporated herein by reference. See
Page Nos. __ through __ for location of exhibits
incorporated by reference.

2(a) - Agreement and Plan of Merger, among DTE
Energy, MCN Energy Group, Inc. and DTE
Enterprises, Inc., dated as of October 4, 1999 and
amended as of November 12, 1999. (Exhibit 2-1
to Form 10-K for the year ended December 31,
1999.)

3(a) - Amended and Restated Articles of Incorporation
of DTE Energy Company Energy Company dated
December 13, 1995. (Exhibit 3-5 to Form 10-Q
for quarter ended September 30, 1997.)

3(b) - Certificate of Designation of Series A Junior
Participating Preferred Stock of DTE Energy
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Company. (Exhibit 3-6 to Form 10-Q for quarter
ended September 30, 1997.)

3(c) - Restated Articles of Incorporation of Detroit Edison, as filed December
10,1991 with the State of Michigan, Department of Commerce -
Corporation and Securities Bureau (Exhibit 3-13 to Form 10-Q for
quarter ended June 30, 1999.)

3{d) - Articles of Incorporation of DTE Enterprises, Inc. (Exhibit 3.5 to
Registration No. 333-89175.)

3(e) - Rights Agreement, dated as of Septemnber 23, 1997, by and between DTE
Energy Company and The Detroit Edison Company, as Rights Agent
(Exhibit 4-1 to DTE Energy Company Current Report on Form 8-K,
dated September 23, 1997.)

3(f) - Agreement and Plan of Exchange (Exhibit 1(2) to DTE Energy Form 8-B
filed January 2, 1996, File No. 1-11607.)

3(g) - Bylaws of DTE Energy Company, as amended through September 22,
1999, (Exhibit 3-3 to Registration No, 333-89175.)

3(h) - Bylaws of The Detroit Edison Company, as amended through September
22, 1999. (Exhibit 3-14 to Form 10-Q for quarter ended September 30,
1999.)

3(i) - Bylaws of DTE Enterprises, Inc. (Exhibit 3.6 to Registration No.
333-89175) -

4(a) - Mortgage and Deed of Trust, dated as of October 1, 1924, between
Detroit Edison (File No. 1-2198) and Bankers Trust Company as Trustee
(Exhibit B-1 to Registration No. 2-1630) and indentures supplemental
thereto, dated as of dates indicated below, and filed as exhibits to the
filings as set forth below:

September 1, 1947 Exhibit B-20 to Registration No. 2-7136
November 15, 1971 Exhibit 2-B-38 to Registration No. 2-42160

January 15, 1973 Exhibit 2-B-39 to Registration No. 2-46545
June 1, 1978 Exhibit 2-B-51 to Registraticn No. 2-61643
June 30, 1982 Exhibit 4-30 te Regisiration No. 2 78941
August 15, 1982 Exhibit 4-32 1o Regisiration No. 2-79674
October 15, 1985 Exhibit 4-170 to Form 10-K for year ended

December 31, 1994

November 30, 1957 Exhibit 4-139 to Form 10-K for year ended
December 31, 1992

July 15, 1989 Exhibit 4-171 to Form 10-K for year ended
December 31, 1994
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Iable of Contents

December 1, 1989
February 15, 1950
April 1, 1991
November 1, 1991
January 13, 1992
February 29, 1992
April 15, 1992
July 15, 1992
July 31, 1992

January 1, 1993
March 1, 1993

March 15, 1993
April 1, 1993
April 26, 1993

May 31, 1993
Tune 30, 1993

Tupe 30, 1993
September 15, 1993

March 1, 1994
June 15, 1994

Exhibit 4-172 to Form 10-X for year ended
December 31, 1994

Exhibit 4-173 10 Form 10-K for year ended
December 31, 1994

Exhibit 4-15 to Form 10-K for year Ended
December 31, 1996

Exhibit 4-181 te Form 10-K for year ended
December 31, 1996

Exhibit 4-182 to Form 10-K for year ended
December 31, 1996

Exhibit 4-187 to Form 10-Q for Quarter ended
March 31, 1998

Exhibit 4-188 to Form 10-Q for quarier ended
March 31, 1998

Exhibit 4-189 to Form 10-Q for Quarter ended
March 31, 1998

Exhibit 4-19¢ 10 Form 10-Q for quarter ended
September 30, 1992

Exhibit 4-131 to Registration No. 33 56496
Exhibit 4-191 to Form 10-Q} for quarter ended
March 31, 1998

Exhibit 4-192 1o Form 10-Q for Quarter ended
March 31, 1998

Exhibit 4-143 to Form 10-Q for guarter ended
March 31, 1993

Exhibit 4-144 to Form {0-Q for quarter ended
March 31, 1993

Exhibit 4-148 to Registration No. 33 64296

Exhibit 4-149 to Form 10-Q for guarter ended June 30,

1993 (1993 Series AP)

Exhibit 4-150 t¢ Form 10-Q) for quarter ended June 30,

1993 (1993 Series H)

Exhibit 4-158 to Form 10-Q for quarter ended
Sepiember 30, 1993

Exhibit 4-163 to Registration No. 33-53207

Exhibit 4-166 to Form 10-Q for quarter ended June 30,

1994
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August 15,1994 Exhibit 4-168 to Form 10-Q for quarter ended
September 30, 1994

December 1, 1994  Exhibit 4-169 to Form 10-K for year ended December 31,
1994

August 1, 1995 Exhibit 4-174 to Form 10-Q for quarter ended
September 30, 1995

August 1, 1959 Exhibit 4-204 to Form 10-Q for quarter ended
September 30, 1999

August 15,1939  Exhibit 4-205 to Form 10-Q for quarter ended
September 30, 1999

January 1, 2000 Exhibit 4-205 to Form 10-K for year ended December 31,
1999

April 15, 2000 Exhibit 206 to Form 10-Q for quarter ended March 31,
2000.

4(b) - Collateral Trust Indenture (notes), dated as of
June 30, 1993 (Exhibit 4-152 to Registration No. 33-50325).

4(c) - First Supplemental Note Indenture, dated as of
June 30, 1993 (Exhibit 4-153 to Registration No. 33-50325).

4(d) - Second Supplemental Note Indenture, dated as of
September 13, 1993 (Exhibit 4-159 to Form 10-Q for quarter -
ended September 30, 1993).

4(e) - First Amendment, dated as of August 15, 1996,
to Second Supplemental Note Indenture (Exhibit 4-17 to Form
10-Q for quarter ended September 30, 1996).

4(f) - Third Supplemental Note Indenture, dated as of
August 15, 1994 (Exhibit 4-169 to Form 10-Q for quarter ended
September 30, 1994).

4(g) - First Amendment, dated as of December 12, 1995,
to Third Supplemental Note Indenture, dated as of August 13,
1994 (Exhibit 4-12 to Registration No. 333-00023).

4(h) - Sixth Supplemental Note Indenture, dated as of May 1, 1998, between
Detroit Edison and Bankers Trust Company, as Trustee,

creating the 7.54% Quarterly Income Debt
Securities (“QUIDS”}, including form of QUIDS.
(Exhibit 4-193 to Form 10-Q for guarter ended June
30, 1998.)

4(i)- Seventh Supplemental Note Indenture, dated as of
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October 15, 1998, between Detroit Edison and
Bankers Trust Company, as Trustee, creating the
7.375% QUIDS, including form of QUIDS.
(Exhibit 4-198 to Form 10-K for year ended
December 31, 1998))

Eighth Supplemental Indenture, dated as of April
15, 2000, appointing Bank One Trust Company of
New York as Trustee under the Detroit Edison
Trust Indenture (Notes), dated as of June 30, 1993,
(Exhibit 4-207 to form 10-Q for the quarter ended
March 31, 2000.)

Standby Note Purchase Credit Facility, dated as of
August 17, 1994, among The Detroit Edison
Company, Barclays Bank PL.C, as Bank and
Administrative Agent, Bank of America, The Bank
of new York, The Fuji Bank Limited, the
Long-Term Credit Bank of Japan, LTD, Union
Bank and Citicorp Securities, Inc. and First Chicago
Capital Markets, Inc. as Remarketing Agents
(Exhibit 99-18 to Form 10-Q for quarter ended
September 30, 1994.)

$60,000,000 Support Agreement dated as of
January 21, 1998 between DTE Energy Company
and DTE Capital Corporation. (Exhibit 4-183 to
Form 10-K for year ended December 31, 1997.)

$100,000,000 Support Agreement, dated as of June
16, 1998, between DTE Energy Company and DTE
Capital Corporation. (Exhibit 4-194 to Form 10-Q
for quarter ended June 30, 1998.)

$300,000,000 Support Agreement, dated as of
November 18, 1998, between DTE Energy and
DTE Capital Corporation. (Exhibit 4-199 to Form
10-K for year ended December 31, 1998.)

$400.000,000 Support Agreement, dated as of
January 19, 1999, between DTE Energy Company
and DTE Capital Corporation. (Exhibit 4-201 to
Form 10-K for year ended December 31, 1998.)

$40,000,000 Support Agreement, dated as of
February 24, 1999 between DTE Energy Company
and DTE Capital Corporation. (Exhibit 4-202 to
Form 10-Q for quarter ended March 31, 1999.)
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d(q) -  $50,000,000 Support Agreement, dated as of June
10, 1999 between DTE Energy Company and DTE
Capital Corporation. (Exhibit 4-203 to Form 10-Q
for quarter ended June 30, 1999.)

4(r)-  Indenture, dated as of June 15, 1998, between DTE
Capital Corporation and The Bank of New York, as
Trustee. (Exhibit 4-196 to Form 10-Q) for quarter
ended June 30, 1998.)

4(s) -  First Supplemental Indenture, dated as of June 15,
1998, between DTE Capital Corporation and The
Bank of New York, as Trustee, creating the
$100,000,000 Remarketed Notes, Series A due
2038, including form of Note. (Exhibit 4-197 to
Form 10-Q for quarter ended June 30, 1998.)

4(t)-  Second Supplemental Indenture, dated as of
November 1,1998, between DTE Capital
Corporation and The Bank of New York, as
Trustee, creating the $300,000,000 Remarketed
Notes, 1998 Series B, including form of Note.
(Exhibit 4-200 to Form 10-K for year ended
December 31, 1998.)

99(a) - Belle River Participation Agreement between
Detroit Edison and Michigan Public Power
Agency, dated as of December 1, 1982 (Exhibit
28-5 to Registration No. 2-81501).

99(b) - Belle River Transmission Ownership and
Operating Agreement between Detroit Edison and
Michigan Public Power Agency, dated as of
December 1, 1982 (Exhibit 28-6 to Registration
No. 2-81501).

99(c)- 1988 Amended and Restated Loan Agreement,
dated as of October 4, 1988, between Renaissance
Energy Company (an unaffiliated company)
(“Renaissance”) and Detroit Edison (Exhibit 99-6
to Registration No. 33-50325).

99(d) - First Amendment to 1988 Amended and Restated

Loan Agreement, dated as of February 1, 1990,
between Detroit Edison and Renaissance (Exhibit
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99-7 to Registration No. 33-50325).

99(e)- Second Amendment to 1988 Amended and

Restated Loan Agreement, dated as of September
1, 1993, between Detroit Edison and Renaissance
(Exhibit 99-8 to Registration No. 33-50325).

99(f) - Third Amendment, dated as of August 28, 1997, to

1988 Amended and Restated Loan Agreement
between Detroit Edison and
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99(g) -

99(h) -

9(i) -

99() -

99(k)-

Renaissance. (Exhibit 99-22 to Form 10-Q for quarter
ended September 30, 1997.)

$200,000,000 364-Day Credit Agreement, dated as of
September 1,1993, among Detroit Edison, Renaissance and
Barclays Bank PLC, New York Branch, as Agent (Exhibit
99-12 to Registration No. 33-50325).

First Amendment, dated as of August 31, 1994, to
$200,000,000 364-Day Credit Agreement, dated September
1, 1993, among The Detroit Edison Company, Renaissance
Energy Company, the Banks party thereto and Barclays
Bank, PLC, New York Branch, as Agent (Exhibit $9-19 ta
Form 10-Q for quarter ended September 30, 1594).

Third Amendment, dated as of March 8, 1996, to
$200,000,000 364-Day Credit Agreement, dated September
1, 1993, as amended, among Detroit Edison, Renaissance,
the Banks party thereto and Barclays Bank, PLC, New
York Branch, as Agent (Exhibit 99-11 to Form 10-Q for
quarter ended March 31, 1996).

Fourth Amendment, dated as of August 29, 1996, to
$200,000,000 364-Day Credit Agreement as of September
1, 1990, as amended, among Detroit Edison, Renaissance,
the Banks party thereto and Barclays Bank, PLC, New
York Branch, as Agent (Exhibit 99-13 to Form 10-Q for
quarter ended September 30, 1996).

Fifth Amendment, dated as of September 1, 1997, to
$200,000,000 Multi-Year Credit Agreement, dated as of
September 1, 1993, as amended, among Detroit Edison,
Renaissance, the Banks Party thereto and Barclays Bank
PLC, New York Branch, as Agent. (Exhibit 99-24 to Form
10-Q for quarter ended September 30, 1997.)
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99(1) -  Seventh Amendment, dated as of August 26, 1999, to
$200,000,000 364-Day Credit Agreement, dated as of
September 1, 1993, as amended among The Detroit Edison
Company, Renaissance Energy Company, the Banks parties
thereto and Barclays Bank P1.C, New York branch as
Agent. (Exhibit 99-30 to Form 10-Q for quarter ended
September 30, 1999.)

99(m) - $200,000,000 Three-Year Credit Agreement, dated
September 1, 1993, among Detroit Edison, Renaissance
and Barclays Bank, PLC, New York Branch, as Agent
(Exhibit 99-13 to Registration No. 33-50325).

99(n) - First Amendment, dated as of September 1, 1994, to
$200,000,000 Three-Year Credit Agreement, dated as of
September 1, 1993, among The Detroit Edison Company,
Renaissance Energy Company, the Banks party thereto and
Barclays Bank, PLC, New York Branch, as Agent (Exhibit
99-20 to Form 10-Q for quarter ended September 30, 1994).

99(0) - Third Amendment, dated as of March 8, 1996, to
$200,000,000 Three-Year Credit Agreement, dated
September 1, 1993, as amended among Detroit Edison,
Renaissance, the Banks party thereto and Barclays Bank,
PLC, New York Branch, as Agent (Exhibit 99-12 to Form
10-Q for quarter ended March 31, 1996).

99(p)- Fourth Amendment, dated as of September 1, 1996, to
$200,000,000 Multi- Year (formerly Three-Year) Credit
Agreement, dated as of September 1, 1993, as amended
among Detroit Edison, Repaissance, the Banks party thereto
and Barclays Bank, PLC, New York Branch, as Agent
(Exhibit 99-14 to Form 10-Q for quarter ended September
30, 1996).

99(q)- Fifth Amendment, dated as of August 28, 1997, to
$200,000,000 364-Day Credit Agreement, dated as of
September 1, 1990, as amended, among Detroit Edison,
Renaissance, the Banks Party thereto and Barclays Bank
PLC, New York Branch, as Agent. (Exhibit 99-25 to Form
10-Q for quarter ended September 30, 1997.)

99(r) -  Sixth Amendment, dated as of August 27, 1998, to
$200,000,000 364-Day Credit Agreement dated as of
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September 1, 1990, as amended, among Detroit Edison,
Renaissance, the Banks party thereto and Barclays Bank .
PLC, New York Branch, as agent. (Exhibit 99-32 to
Registration No. 333-65765.)

99(s)- 1988 Amended and Restated Nuclear Fuel Heat Purchase
Contract, dated October 4, 1988, between Detroit Edison
and Renaissance (Exhibit 99-9 to Registration No.
33-50325).

99(t)-  First Amendment to 1988 Amended and Restated Nuclear
Fuel Heat Purchase Contract, dated as of February 1, 1990,
between Detroit Edison and Renaissance (Exhibit 99-10 to
Registration No. 33-50325).

99(u) - Eighth Amendment, dated as of August 26, 1999 to 1988
Amended and Restated Nuclear Fuel heat Purchase Contract
between

Detroit Edison and Renaissance Energy Company. (Exhibit
99-31 to Form 10-Q for quarter ended September 30, 1999.)

99(v) - U.S. $160,000,000 Standby Note Purchase Credit Facility,
dated as of October 26, 1999, among Detroit Edison, the
Bank's signatory thereto, Barclays Bank PLC, as
Administrative Agent and Barclays Capital Inc., Lehman
Brothers Inc. and Banc One Capital Markets, Inc., as
Remarketing Agents. (Exhibit 99-29 to Form 10-Q for
quarter ended September 30, 1999.)

99(w) - Standby Note Purchase Credit Facility, dated as of
September 12, 1997, among The Detroit Edison Company
and the Bank’s Signatory thereto and The Chase Manhattan
Bank, as Administrative Agent, and Citicorp Securities,
Inc., Lehman Brokers, Inc., as Remarketing Agents and
Chase Securities, Inc. as Arranger. (Exhibit 99-26 to Form
10-Q for quarter ended September 30, 1997.)

99(x) - Third Amended and Restated Credit Agreement, Dated as
of January 18, 2000 among DTE Capital Corporation, the
Initial Lenders, Citibank, N.A., as Agent, and ABN AMRO
Bank N.V., Bank One N.A., Barclays Bank PLC,
Bayerische Landesbank Girozertrale, Cayman Islands
Branch, Comerica Bank and Den Daske Bank Aktieselskab,
as Co-Agents.
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99(y)-  First Amendment, dated as of April 5, 2000, to Third -
Amended and Restated Credit Agreement, dated as of
January 18, 2000 among DTE Capital Corporation, certain
Lenders, Citibank, N.A., as Agent, and ABN AMRO Bank
N.V., Bank One, N.A., Barclays Bank PLC, Bayerische
Landesbank Girozertrale, Cayman Islands Branch,
Comerica Bank and Den Daske Bank Aktieselskab, as
Co-Agents. (Exhibit 99-33 to Form 10-Q for quarter ended
March 31, 2000.)
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