In the matter of the Amendment of
Chapter 4901:1-11 of the Ohio
Administrative Code and Efforts to
Reduce Reporting Requirements.

® BEFORE @

THE PUBLIC UTILITIES COMMISSION OF OHIC

Case No. 96-749-EL-ORD

g St et Vs

The Commission finds:

(1) Chapter 4901:1-11, Ohio Administrative Code (0.A.C.), confains

)

&)

the standards and rules pertaining to the Electric Fuel
Component and Related Matters. Sections contained in Chapter
4901:1-11, O.A.C., include requirements to report fuel
procurement and utilization data to the Commission Staff.

The Commission Staff has prepared a proposal for reducing the
reporting requirements of all regulated electric utilities. The
proposal includes the following:

A. Reduction in the amount of data required by the
Commission on a monthly basis;

B. Replacement of the existing efficiency incentive (MCE);

C. Elimination of thirteen monthly ER forms.

Some of these changes tc monthly data reporting will require

modifications to Chapter 4901:1-11, O.A.C.

The Commission requests comments on establishing an
alternative efficiency incentive to replace the existing MCE, and
comments on the overall proposal. A copy of the proposal is
attached to this Entry. Any person wishing to file comments
regarding the proposal should do so on or before August 30,
1996. Reply comments should be submitted no later than
September 13, 1996.

It is, therefore,

¢I19Fe
2y

ORDERED, That comments and reply comments of all interested parties be

submitted in accordance with Finding 3. It is, further,
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ORDERED, That a copy of this Entry and the data reduction proposal be served

upon all electric utilities under the Commission's jurisdiction and all interested
parties of record in this case.

THE PUBLIC UTILITIES COMMISSION OF OHIO

Ronda Hartman Fe David . Johnson

PRS:dj

Entered in the Journal
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A true copy
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Gasr E. Yigorito ™
Secretary .
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PROPOSAL TO REDUCE THE EFC DATA

REPORTING REQUIREMENTS FOR ELECTRIC
- UTILITIES

As part of the effort 1o reduce reporting requirements for utility regulation, the
Commission Staff is proposing to make changes to the monthly, Electric Fuel
Component related, reporting requirements for the eight public electric utilities, The
changes include the elimination of over 350 variables which are reported on &
monthly basis as well as the elimination of several ER forms that are filed on a
monthly basis.

Major aspects of the proposed changes:

1. Calculate dependent variables.

The Staff has developed the capability to routinely calculate over half of the currently
reported variables, so continued reporting of these variables by the utilities is not
necessary. Refer to Attachment 1 for a list of all the EFC database variables,
descriptions of the variables, our decision as to whether or not to eliminate the
variables and the reasons.

2. Reduce customer class reporting requirements.
Currently there are 78 variables associated with customer class reporting. The 78
variables include cost, kwh, and rate information for jurisdictional sales, non-
jurisdictional sales, and jurisdictional/non-jurisdictional sales made in and out of the
state of Ohio.

The Staff is proposing the elimination of 54 of these variables due to either the ability
to calculate the variable in-house or because the staff considers certain reporting areas
1o be non-essential for fuel reviews. The new customer class review will include
looking at jurisdictional (EFC) and non-jurisdictional sales of power to customer
classes. Customer class variables to be eliminated are shown on Attachment 1.

3. Replace the existing MCE with an alternative
efficiency incentive.

The MCE was established pursuant to 4905.69, O.R.C., which requires the
Commission to establish a formula by which “the efficiency of the fuel procurement
and utilization practices of electric light companies may be effectively measured.”
The MCE is applied to the system loss adjustment component in order to determine



the amount of under-recovered system loss costs that the ggjlity is entitled to recover
(refer to 4901 :].-07 O.A.C. for a full description). 8

The Commission Staff is proposing to replace the MCE with a revised efficiency
measure. The goal of the new formula is to preserve the intent of 4305.65, O.R.C,,
while allowing for a simplified, straight forward method for establishing an incentive
for the recovery of undercollected system loss costs. Replacing the MCE will
eliminate the requirement to file 81 variables each month by the electric utilities.

One method being considered by staff is the comparison of each electric utility’s
percent change in fuel cost, over a period of time, to the percent change in fuel cost of
all eight PUCO regulated utilities. Attachment 2 displays the percent change in each
of the utilities fuej costs from 1994 to 1995. The data used to create Attachment 2
was obtained from the monthly information supplied by each utility. The fuel cost
comparison will allow companies with fuel cost changes more favorable than the
average to recover 100% of the undercollected system loss. Companies with a less
favorable position, compared to the average, would be entitled to 50% of any
undercollected system loss. In establishing this type of incentive, a deadband could be
created so that companies with fuel cost changes very close to the average are not
penalized.

Another incentive being considered by Staff is the comparison of each electric utility’s
Equivalent Availability Factor for fossil fuel plants and Capacity Factor for nuclear
plants, compared to the industry average (on a three-year-rolling average). If a
company's EA/CF standard is higher or within 95% of the industry standard, it will
recover 100% of the undercoliected system loss. If the EA/CF standard is below 95%
of the industry standard, the company will adjust it's EFC to recover 50% of the
undercollected system loss costs.

The NERC gathers the EA data from all utilities and publishes an industry average.
The creation of NERC’s industry EA is created on an annual basis and not until the
calendar year is complete. Therefore, each company would establish an incentive
factor in the Autumn rate adjustment proceeding (mid-year adjustment filing or annual
hearing) that will be used for the rate that will be in effect for the two ensuing 6 month
periods. The incentive factor proposed in the Autumn of 1996 will be based on the
three year rolling average of the 1995, 1994, 1993 annual EAs.

A third consideration, for an alternative to the MCE, is the use of the Equivalent
Forced Outage Rate in a similar fashion to the EA/CF comparison described above.

Impact on current SLA calculations

For the past several years, most electric companies have been in a refund position,
giving back the total amount of the calculated SLA to the ratepayers (overcollection).
Therefore, the calculation of the company’s MCE (or an alternative) has not had a rate
impact, The proposal being submitted by Staff would not alter this situation.



4. Elimination of ER Form reporting.
The EFC Staff can now{§iherate some of the ER reports from th’ectronic data
submitted. As a result, the need for companies to create and send the following ER
Forms no longer exists:

ER-1, ER-2, ER-3, ER-4, ER-4-1, ER4-2, ER-5,
ER-6, ER-7, ER-10, ER-11, ER-12, ER-14

The Commission Staff is proposing to eliminate the requirement to file these forms
on a monthly basis.



Attachment 1
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