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1.  INTRODUCTION

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is William Don Wathen Jr. My business address is 139 East Fourth Street,
Cincinnati, Ohio 45202
DID YOU FILE DIRECT AND SUPPLEMENTAL TESTIMONY IN THIS
PROCEEDING ON BEHALF OF DUKE ENERGY OHIO INC. (“DE-
OHIO”)?
Yes.
WHAT 18 THE PURPOSE OF YOUR SECOND SUPPLEMENTAL
TESTIMONY?
On May 8, 2009, DE-Ohio made a filing to include an additional exhibit with the
Stipulation filed by the parties on March 31, 2009. The additional exhibit was a
summary schedule of the Company’s electric distribution revenue requirement,
commonly referred to as Schedule A-1. On May 29, 2009, the Commission Staff
filed a letter to clarify the material included in the May 8, 2009, Schedule A-1.
Finaily, on June 3, 2009, the Commission issued an order that testimony
supporting the stipulated Schedule A-1 and the clarifying letter is to be pre-filed
no later than June 15, 2009.

My second supplemental testimony addresses the content of the Schedule
A-1 filed on May 8, 2009, and the clarifying letter filed on May 29, 2009.

II. SCHEDULE A-1

WHAT IS SCHEDULE A-1?



10
11
12
13
14
15
16
17
18
19
20
21
22

23

Pursuant to the Commission’s rules under the Ohio Administrative Code (OAC)
4901-7-01, Appendix A, Schedule A-1 is one of many documents that constitute
the ‘standard filing requirements’ for retail rate case. I have attached the template
for Schedule A-1 from the OQAC for reference as Second Supplemental
Attachment WDW-1. It is essentially a high level summary of the utility’s overall
revenue requirement and includes a summary of the utility’s rate base, adjusted
operating income, and return. [t also includes the required return, the magnitude
of the deficiency (ie., the additional earnings required to bring the utility’s
current earnings up to the required return), and the magnitude of the increase in
revenue required to meet the eamings deficiency. Finally, it includes the
magnitude of retail revenue before and after the increase.

In a fully litigated case, the Commission would make a determination

regarding each aspect of the utility’s overall rate increase and issue its own
Schedule A-1 detailing its findings. In such a case, the rate base, operating
income, and return, for example, would be spelled out in the Commission’s order.
ARE YOU FAMILIAR WITH THE SCHEDULE A-1 FILED ON MAY 8,
2009?
Yes. I was involved with the development, preparation and submission of the
Schedule A-1 filed on May 8, 2009. Based upon my training, experience,
knowledge and involvement in these proceedings, I believe the Schedule A-1 filed
on May 8, 2009 is accurate and representative of the Stipulating Parties’ positions
in reaching a settlement in this case.

PLEASE DESCRIBE THE SCHEDULE A-1 FILED ON MAY 8§, 2009.
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The Schedule A-1 filed on May 8, 2009, follows the template from the
Commission’s Standard Filing Requirements. There are four columns shown in
this document — the first three represent the litigation positions of the Company,
the Staff, and the Office of the Ohio Consumers’ Counsel, respectively. Although
there were other parties to the case, these are the only three that presented a
version of Schedule A-1. The last column is entitled Settlement and includes
figures for each line in the Schedule A-1 template.
ARE YOU AWARE OF ANY DISPUTE OVER THE SCHEDULE A-1
FILED ON MAY 8, 2009, AMONG THE SETTLING PARTIES?
No. The Stipulation agreed to by the setiling parties addressed the overall
revenue increase and the overall revenue requirement. The Schedule A-1 filed on
May 8, 2009 was created with the input and agreement of all Settling Parties.
However, as described in the clarifying letter, all but one of the settling parties
also agreed that the Commission can rely on Schedule A-1 filed on May 8, 2009,
in issuing its order in the case. Although the Office of the Ohio Consumers’
Counsel did not sign the clarifying letter filed on May 29, 2009, it filed a letter on
June 1, 2009, indicating that it did not oppose the Commission’s use of Schedule
A-1 for the purpose indicated in the clarifying letter.

IOI.  CONCLUSION
DO YOU HAVE ANY CONCLUDING COMMENTS?
Yes. To my knowledge, only Mr., Albert E. Lane has asserted an objection to the

Schedule A-1 filed on May 8, 2009. Significantly, Mr. Lane indicated only that he
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disapproves of the Schedule A-1. There has been no testimony or other
documentation alleging that the Schedule A-1 cannot be used for the purpose of
demonstrating reasonable rates reached in settlement of this case. Therefore, based
upon my training, expetience and knowledge of the Schedule A-1 submitted on May
8, 2009, I submit that the Schedule A-1 filed on May 8, 2009, and the subsequent
clarifying letter filed on May 29, 2009, are reasonable and may be used by the
Commission in reaching an Opinion and Order relevant to the Company’s
Application and the Stipulation in this case.

DOES THIS CONCLUDE YOUR PRE-FILED DIRECT SECOND
SUPPLEMENTAL TESTIMONY?

Yes.




Attachment WDW-1
Second Supp. Test.

{07 + §) SIUsWALNbaI SNUIASY I
13 sanuassl Sugerado parsnlpy 0L
198§J0 NUIAIL PaIOLIU
2 | alojaq parsanbag aseasdur snusaay 6
(L % 9) Azusialjap snuassy 8
1o FO10B] UOISISALOD FNUIAZT SS0I15 2
{7 - ) Aduetdyyap awadul Supelsd g9
{# x 1) awoour Sunesado pannbay c
I-a umnial Jo 31el palsenbay ¥
(1 + 2) uInjal jo aea paurey <
-0 swoauy 3upersdo Judainy) z
g 14 LRI 316 JO Se 95eq 918y i
Jeax 1597, IUIBYIY uondpiasac] ON
pesodolg smpayIg aury
upipsunf Bunioddng

:ajqisuodsay ssaulps

jo — aBey
[-V 2npa3yag

r{sjop aauaaajay teded yiopn
pesiaRy ™ perepdry reurdng™ By jo adAg
PRIBWNSYH SYJUOIN 2 [enDy SUIUCK™  Ble(]

Papuyg SO aa[am] ayl Io ]
AIBUILUNG [BLIUBUL] [[RI3AD

‘ON aseD)
{(Aueduron)



Pvwe Lx: 77 5

Office of the Ohio Consumers’ Counsel Your Residential Utility Consumer Advocat:
Janine L. Migden-Ostrander
Consumers’ Cotnsel
Y -
2 8
o %
C e
=
June 1, 2009 ) = m
©C = %
Attorney Examiners Jeanne Kingery and Scott Farkas = =
Public Utilities Commission of Ohio

180 East Broad Street, 12™ Floor
Columbus, Ohio 43215-3793

Re:  fnre Duke Energy Ohio, Case Nos. 08-709-EL-AIR, 08-710-EL-ATA, 08-711-
EL-AAM

Dear Ms. Kingery and Mr. Farkas:

The Office of the Ohio Consumers’ Counsel (“OCC”) files this letter to state its position
with regard to the letter filed on May 29, 2009 (“May 29 Letier’} by the Staff of the
Public Utilities Commission of Ohio (“Commission”) and most of the signatory parties to
the Stipulation and Recommendation filed on March 31, 2009 (“Stipulation™), in the
above-captioned proceedings. OCC views the Stipulation as an agreement that is limited
to only those numbers on the A-1 Schedule filed on May 8, 2009, that were explicitly
identified for agreement in the body of the Stipulation. Although the Stipulation did not
establish agrecment on some of the numbers in the May 29 Leiter and OCC does not
agree to some of those numbers, OCC will not oppose the May 29 Letter for the specific
purpose of the Commission’s reliance, in its order, on the numbers included in the A-1
Schedule that were not identified in the body of the Stipulation.

Very truly yours,
Ao M. 1

Ann M. Hotz
Assistant Consumers’ Counsel

This ip to ceértify that the inages eppearing are an
agourate and complete teproduction of a case flle
Accupent delivared in the sogulpr course of pusinea

rechuicdan .2~ e Date frocesaed ,@Mﬂﬂ,

0 West Broad Street - 181h Floor - Columbus, Ohlo - 43215-3485
(614) 466-8574 « (614) 466-0475 facsimlla » 1-877-PFICKOCC iolf free « www.plckacc.ory
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CERTIFICATE OF SERVICE

I hereby certify that a true copy of foregoing letter was served by Regular U.S.

Mail Service, postage prepaid, to the parties of record identified below, on this 1* day of

June, 2009,

Rocco D'Ascenzo

Amy Spiller

Duke Energy Ohio, Inc.

139 East Fourth Street

P.O. Box 960

Cincinnati, OH 45201-0960

David F, Boehm

Michael L. Kurtz

Boehm, Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202

Attorneys for Ohio Energy Group

John W. Bentine

Mark S. Yurick

Chester, Willcox & Saxbe LLP
65 East State St., Ste. 1000
Calumbus, CH 43215-4213
Attomeys for The Kroger Co.

/Y r(
Ann M. Hotz

Assistant Consumers® Counsel

SERVICE LIST

Stephen Reilly

Attorney General's Office

Public Utilities Commission of Ohio
180 East Broad Street, 9™ Floor
Columbus, OH 43215

David C. Rinebolt

Colleen L. Mooney

Ohio Partners for Affordable Energy
231 West Lima St., P.O. Box 1793
Findlay, OH 45839-1793

Attorneys for Chio Partners for Affordable
Energy

Mary W, Christensen

Christensen Christensen Donchatz
Kettlewell, & Owens, LLP

100 East Campus View Blvd., Suite 360
Columbus OH 43235-4679

Attorney for People Working
Cooperatively, Inc.



Thomas J. O'Brien

Sally W. Bloomfield
Bricker & Eckler, LLP

100 South Third Street
Columbus, OH 43215-4291

Attorneys for the City of Cincinnati

Albert E. Lane
7200 Fair Oaks Dr.
Cincinnati, OH 45237-2922

Pamela H. Sherwood

Vice President of Regulatory Affairs,
Midwest Region tw telecom

4625 West 86th Street, Suite S00
Indianapolis, IN 46268

Elizabeth H, Watts
Duke Energy-Ohio
155 East Broad Street
Columbus, OH 43215

Stephen M, Howard

Vorys, Sater, Seymour And Pease LLP
52 Bast Gay S., P. O. Box 1008
Columbus, OH 43216-1008

Attorney Ohio Cable Telecommunications
Association

Douglas E. Hart
441 Vine St., Ste. 4192
Cincinnati, OH 45202

Attorney for The Greater Cincinnati Health
Council

Paul A. Wetnar

Hogan & Hartson LLP
Columbia Square

555 13th Street, N.W.
Washington, D.C. 20004

-t
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Ma, 2009 - Please enter into PUCO Case # 08-0709-El-Alr & Case# 05-0732-El.
W semicten@aol.com -— MER
To: elizabeth. walts@duke-enangy.com
Subject: Fwd; MAIN3LEGAL-#274710-v1-Late Flled_Schedule A-1.1dx
Date: Fri, 8 May 2009 8:48 pm

-~

—~—~-Qriginal Message-——-

From: aglmicten@aol.com g

To: glizabeth.watts@duke-energy.com

Sant: Fri, 8 M&Y 2009 8:42 pm 1 ;

Subject: Fwd: MAIN3LEGAL-#274710-v1-Lake_Filed_Schedula_A-1.xsx c - 5
~ §

‘.U ‘ — ) i )
—---Original Message-—- o
From: aelmiclen@aol.com 8 g

To: Elizabeth Watls@duke-energy.com: agiane@dincy.a.com
Sent Fri, 8 May 2000 8:37 pm
Subject: Re: MAIN3LEGAL-#274710-v1-Late_Flied_Schedule_A-1.xsx

May 8, 2009. Ms. Watls, | dissaprove of past and present "so called” updated A-1 Schedule as refemed to in your E-
Mali dated May 7, 2009. Albert E. Lane intervenor. PUCO Case # 07T0B-E-AIR.

---=-0riginal Massage-—--

Cor S, Faul G (Rete) <Pas, SO e oL
Sent: Thu, 7 May 2009 3:39 pm

Subject: MAIN3LEGAL -#274710-vi-Late_Filed_Schedule_A-1.xdsx
Dear Counssl:

Attached is an updated A-1 Schedule which should have accompenied our Stipulation. | would like 1o file this at the
Commigelon as a Joint late filad sxhibit. Plesse indicate your approval or disapproval at your eqriiest convenience.
And again, thanks.

e brerer.

Ellzabeth H. Watts
Aagistant General Counsel
Duke Energy Ohio

155 East Broad Sirest

B

e . S T

21st Floor This iz to certify that the images appearing are an
Columbus, Ohio 43215 agourate and completa raproduction of a casa file

(614) 222-1330 document deliverwd in the regular course of hbusibesa.
(614) 202-2509 cel Techndcian M. Pete Frocessed iiy-3-o—spe—

gA)lease consider the enviranment before printing this email

. The. i'iaj'B 2009. E~ng : e . T
is his response to the Duke Energr E-lail of Har 7. 2009 (undatdd 1-1
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RICHARD CORDRAY

OHIO ATTORNEY GENERAL

May 29, 2008 § ﬁ
v £ 3
c 3 §
Ms, Jeanne Kingery and Mr. Scott Farkas 8 = 5
Attorney Examiners = E
Public Utilities Commission of Ohio s 2
180 East Broad Street

Columbus, Ohio 43215

RE: Inre Duke Energy Ohio, Case Nos. 08-709-EL-AIR, 08-710-EL-ATA, 08-
711-EL-AAM

Dear Mg, Kingery and Mr. Farkas:

The undersigned signatory parties to the Stipulation filed on March 31, 2009

would like Lo clarify that the late filed exhibit docketed on May 8, 2009 settlement Y
numbers represent the actual agreed to dollar amounts for rate base, murent operating w80
mcome, rate of return, etc. Though footnote a of Schedule A-1 states that the items g 3%
shown in the setlcment column are for illustration only, the intent was that that column & § 500
show all items included in an A-1 Schedule; and, the parties do, in fiact, agres that the o8
numbers in the settlement column are accurate numbers that the commission can rely o B
upon for fixing a reasonable rate in this case. ;% ﬁ
-l
Respectfully submitted, ik
h
| £
On Behalf of the Staff of the Poblic ﬁ

J

i

Assistant Attomey
Office of Attorney General Richard

Cordray
180 East Broad Street, 9™ Fioor
Columbus, OH 43215

_ohis is to certify that the imsges appearing ars sa

‘acgurate and cosplstw raproduct

dommentc deliverwd
Yectniclan A

On Behalf of Duke Energy Ohio, Inc.

Public Utilities Section
180 Eart Srosd S, 9% Fl @ Cobamins, (ki 43215-3793 # PHORIE 8144564357 % FAX 614.644.8%4
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AmYB. Spiller

Rocco O. D’ Ascenzo

Elizabeth H. Watts

2500 Atrium I1, 139 Fourth Street
Cincinmati, OH 45201-0960

On Behalf of the Office of the Ohio
Consumers’ Counsel

Amn M. Hotz

Jeffrey L. Smali

Larry 8. Sauver

Oifice of the Ohio Consurers® Connsel
10 West Broad Street, suite 1800
Colambus, OH 43215

On Behalf of People Working
Cooperatively, Inc,

sﬁ‘tf"—

/’fmﬁ/ad,u/

Cimstemen
Chrisiensen, Christenset, Donchatz,
Kettlewzll, Owens
100 E. Campus View Blvd., Suite 360
Columbus, OH 43235

Om Behalf of the Greater Cincinnati Heaith
Council
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Douglas E. Hart
441 Vine St., Suite 4192

Cincinnati, OH 45202
On Behalf of Ohjo Pariners for Affordable
Energy

AR g
Nundt C X /o7
David C, Rineboit

Colleen L. Mooney

231 West Lima St.
Findlay, OH 45839

On Behalf of the City of Cincinnati

T hose T o’m/ 5%“

Thomas J, O°Brien
Bricker & Eckler LLP
100 South Third St.
Cotumbus, OH 43215

On Behalf of the Kroger Company

P

Lo ﬁ}?wta.ﬁ;ﬁ
John W, Bentine,

Mark 8. Yurick

Matthew M. White

Chester Wilcox & Saxbe LLP

65 East State St., Suite 1000

Columbus, OH 43215

On Behalf of the Ohio Energy Group
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David (. Boehm

Michael L. Kurtz

Boehm Kurtz & Lowry

36 East Seventh 5t., Suite 1510
Cincinnati, OH 45202

On Behalf of the Ohio Cable
Telecommunications Association

ort
Mt /" =

tedhen M. Howard
Vorys, Sater, Seymowr & Pease
52 East (Gay Street
Columbus, OH 43215-3108

And

Gardner F. Gillespie
Hogan & Hartson, LLP
Columbia Square

555 13 Street NW
Washington, DC 2004
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I certify that a copy of the foregoing letier was served via electronic majl and/or
regular U.S. mail, postage prepaid upon the following parties of record this 29" day of

May, 2009.

Duke Energy Ohio, Inc.

Elizabeth H. Watts

2500 Atrium 11, 139 East Fourth Street
P.O. Box 960

Cincinnati, Ohio 45201-0960
Elizabeth. watts@duke energy.com

Ohio Consumers” Counsel

Ann M. Hotz, Counse! of Recoed
10 W_Broad Streel

Suile 1804

Columbus, OH 43215-3420
hotz{@locc. state.oh.us

Boehm, Kurtz & Lawry
David Bochm/Michael Kurtz
36 East 7" Street

URS Building

Suite 15140

Cincinnati, OH 45202-4454
dbochm@BKL lawfirm.com

Chester, Willcox & Saxbe LLP
John W, Bentine/Mark Yurick
65 E. State Streat

JIM

Assistant Allmney

TW Telecom of Ohio LLC
Pamela Sherwood

4625 W. §2 Street, Suite 500
Indianapolis, IN 46268

Pamela sherwood@telecom.com

Greater Cincinnati Health Council
Douglas E. Hart

441 Vine Street

Suite 4192

Cincionati ,OH 45202—2852

dhart@douglaschart.com

Vorys, Sater, Seymour & Pease
Stephen M. Howard

52 E. Gay Street

P.O. Box 1008

Columbus, OH 43215-3108
smhoward@vorys.cotn

People Warking Cooperativaly, Inc.
Mery W. Christensen, Esq.
100 E. Campus View Blvd.

Suite 1000 Columbus, OH 43235-4679
Columbus, OH 432154216 mchristensenf@columbnslaw.org
myurick@cwslaw.com

Pubbc itlstes Section

180 Hast Broud 5t 9% Fl # Cohumbas, Ohis 432151793 @ PHONE 6144664397 & FAX 614.844.8764
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Bricker & Eckler, LLP

Sally BloomficldThomas O'Brien
100 5. Third Street

Columbus, OH 43215-4236
tobrien(@bricker.com

Albert Lane

7200 Fair Oaks Dr.
Cincinmati, OH 45237
AELMICTEN@aol.com

Ohio Pertners for Aifordable Energy
David Rinebolt/Colleen Mooney
231 West Lima Street

Findaly, OH 45840-3033
drineboltighaol.com
cmooney2(@columbus.mr.com
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