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ô  ff% 

i 
^ ^ 
CO !>« 
dO V-

8^ 

^ 
o 
s 

CM <^ 
^- CM 
O (D 

to 
n CO 

i§'̂ ' 
s-« s 

IO ^ 

*- a P5 -1-

£ U3 

<D 

^ 
s 

IA «> 

II 
• * 
r . DO 

e a 

55 

a: 

0» 

lU 

lU 

g 

^ 

t> J ^ *sS J 
CA 

g"' (9 
§ S?g 

coo 
O H 

I 
I i 3 

g" 
EC 
0) 
3 
C 

I 
z 

IS 

E 

of 
coo 

CM CO-̂  in <D N <o o 2 2: 5! 2 2 £ £ 

o p 

« fib 



ffl 

3 

CM t o 

SS 
ss ^ M 
« » • 

K. 

^ 

1 
I f f 

^ ^ 
CO T-

8*^ 

^ 
3 
s 

CM eo 

5 3 
SS 
O CM 
ofw 
M-

E» 
tf» 

Iw -^f 

S S 
^ 
9 

S'^gl 
flD n 

5 
CNI 
• * 

IB T" 

in IO 
n « 

s s 
^ ^ 

a a 

55 
I I 

I t 

(0 

I 
I 

Ul 

I 
s 
lU 

z 
UJ 

i 

I 
« 

u 
S 

1 
4A 

0)5 
O F 

^ N « -^ IO O h> CO O) O ^ CM «0 ^ IO <D h« flO 9 



CERTIFICATE OF SERVICE 

I hereby certify Hiat a copy of the Application of Columbia Gas of Ohio, Inc. was served 

xipon all parties of record by regular U. S, mail this 27* day of Fdjiuary 2009. 

^ T ^ " " ' ^ 
StepUen B. Sedple 
Attomey for 
COLUMBIA GAS OF OHIO, INC, 

gERVIC^MgT 

Anne Hammerstein 
John Jones 
Sarah Parrot 
Assistant Attorneys Genaal 
Public Utihties Section 
180 East Broad Street 
Cokimbns,Ce 43215 
Email: 3iineJiaznmerst£dn@puc.state,oh.us 

johnjones@puc.state.oh.us 
sarah.panot@puc.state.oh.U5 

Larry S. Sauer 
Joseph P, Serio 
Office of the Ohio Consuoaars' Counsel 
10 West Broad Street, Suite 1800 
Columbus, OH 43215-3485 
Email; sauer@occ.state.oLus 

serio@occ.state,oli.us 

mailto:johnjones@puc.state.oh.us
mailto:sarah.panot@puc.state.oh.U5
mailto:sauer@occ.state.oLus


pltE RECEIVED-OOCKETIHG 
* BEFORE 

THE PUBLIC UTELmES COMMISStBttWif dJkldH 12* 2 i 

In the Matter of the Annual Application of ) P U C O 
Cohambia Gas of Ohio, Inc. fin: an Adjustment to ) Case No. 05M0OO6-GA-UNC 
Rider IRP and Rider DSM Rates ) 

STATEMENT OF COLUMBU GAS OF OHIO, INC. 
RELATING TO STAFF AND INTERVENOR COMMENTS 

By Entry dated April 6,2009, the Public Utilities CommisMon of Ofado ̂ Commission") di

rected Columbia Gas of Ohio, Inc. n^lumbia") to file a statement, informing the Commission 

wheHier the issues raised m the comments of Staffand intervenors have b e ^ resolved. In this State

ment Columbia addresses this Commission directive. 

The Commission StaJBf ("Staff**) and the Office of the Ohio Consun^rs* Counsel ("OCC") 

filed coinments on May 15,2009. Both the St£^ and the OCC Commsxts identifi.ed severe 

about portions of Columbia's Application in this docket 

The parties have engaged in discussions of the issues raised in the Comments, and have 

reached an agreement in imnciple that would resolve aU of said issues. The parties are c ^ ^ 

gaged in drafting a stipulation and agreement to finalize their agreement and reduce it to imtbig, 

Columbia requests that the Jime 2,2009 hearing go forward as scheduled so that the parties 

can introduce exMbits and provide tiie Attoni^ Examiner with an i^date on tbie drajE^ 

tion and agreement (if it has not been filed before tihe hearing). 

Cohjmbia shared a draft of this Statement with the parties prior to its filing, and to Ibe 

Columbia's knowledge, no party disagrees with tine substance of this Statement 

'Hiis i s to certify that the images appearing ars an 
accurate and cosaplete rtproduction of a case f i l e 
document deXî ^arod In t:h« re^vlar course of baei&tt0s» 
Techaician vVHv. Oat:̂  Procegsed MAY Z 2 2m 



Re^>ectfully submitted, 

COLUMBIA GAS OF OHIO, INC. 

m B. Seiple (Trial Attorney) 

Stephen B. Seiple, Assistant General Counsel 
Daniel A. Creekmur, Counsel 
200 Civic Center Drive 
P.O. Box 117 
Columbus, Ohio 43216-0117 
Telephone: (614) 460-4648 
Fax:(614)460-6986 
Email: sseiple@nisouroe.CQm 

dcreekrour@nisource.com 

Attorn^ for 
COLUMBU GAS OF OHIO, INC. 

mailto:sseiple@nisouroe.CQm
mailto:dcreekrour@nisource.com


CERTIFICATE OF SERVICE 

I hM b̂y certify that a copy of flie Statement of Columbia Gas of Ohio, Inc. was served 

\jpon all parties of record by email this 22^ day of May 2009. 

; StephefiB. Seiple 
I Attomeyfor 
' COLUMBIA GAS OF OHIO, INC 

SERVICE LIST 

Anne Hammerstein Larry S. Sauer 
John Jones JosqihP. Serio 
Assistant Attorneys General Office of the Ohio Consumers' Counsel 
Public Utilities Section 10 West Broad Street, Suite 1800 
ISO East Broad Street Columbus, OH 43215-34S5 
Columbus, OH 43215 Email: saueF@occ.state.oh.us 
Email: anne.hammerstein@puc.state.oh.us scdo@occ.state.oli.us 

john.jones@puc,state.oh.us 

file:///jpon
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[loitte a Touche LLP 

East Broad Street 

Z00< ]NAR3I P n i 2 : 0 a Co^un^bus, OH 43215-5611 

Tel:+1614 221 1000 
--V : ; .-- .. Fax:+1 614 229 4647 
I " l j I * [ J www.deloitte.com 

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES 

The Board of Directors 
Columbia Gas of Ohio, Inc. 
Columbus, Ohio 43215 

Case No. 09-0006-GA-UNC 

We have perfornied tlie procedures enumeration below, which were agreed to by Columbia Gas of Ohio, 
Inc. (Ihe "Company) and provided to the Public Utility Commission of Ohio {the "PUCO") solely to 
assist you Ul evaluating the Company's compliance with the terms outlined by the PUCO in accounting 
for tlie Accelerated Mains Replacement Program (the "AMRP) costs from January 1, 2008 through 
December 31,2008 in conjunction with the Public Utilities Commission of Ohio's Case No. 08-0072-
GA-AIR. The Company's management is responsible for compliance with accounting forthe AMRP 
costs. Tliis agreed-upon procedures engagement was conducted in accordance with attestation standards 
established by the American Institute of Certified Public Accountants. The sufficiency of these 
procedures is solely the responsibility of those parties specifted in this report. Consequently, we make no 
representation regarding the sufficiency of the procedures described below either for the purpose for 
which this report has been requested or for any othei' pm-pose. 

Tlie procedures that we performed and our fmdings are as follows: 

Accounting for the AMRP Costs 

1. Proved the mathematical accuracy of Schedules AMRP-1 through AMRP-10 included in the 
Company's Februaiy 27,2009 filing made in accordance the terms of the Amended Joint 
Stipulation and Recommendation filed in Case No. 08-0072-GA-AIR on October 24,2008 that 
summarizes AMRP activity by month, for the terra of the penod covered by filing. 

2. Performed the following on the specific balances included in Schedule AMRP-2: 

a. Compared the Total Cumulative Mains and Service Lines Plant Additions as of 
December 31,2008 to supporting detail provided by the Company's accounting 
personnel. 

b. Randomly selected 8 monthly charges from the supporting detail schedule obtained in 
2.a. From each monthly charge, sub-seJected one individual charge and compared the 
charge selected to approved job orders, approved time sheets and third paity invoices. 

c. Compared the Total Cumulative Meter Move Out Plant Additions as of December 31, 
2008 to supporting detsil provided by the Company's accounting personnel. Meter 

m l « i a fco c e r t i f y t h a t t b s imarres appearinc? a r e an 
a c c u r a t e 2!iid coî ^pXî to v.^pr.:-;'^x^ctior yf. a f f ^ ^^^® 

^0]hn;^oJ,arL _^^T1i;^vf^, ,^ J » t ^ g rOCea6eaJb ' |SV '< j l w 1 Oaloitte louche Tohmatsu 

http://www.deloitte.com


• 
Move Out additions were calculated using 2008 actual Meter Move Out additions less 
the three-year average Meter Move Out additions from 2005 through 2007. 

i. Recalculated the three-year average Meter Move Out additions provided by 
Company's accounting personnel. 

I. Agreed the 2005 through 2007 additions included in the three-year 
average to supporting detail. 

ii. From detail of 2008 charges obtained in 2.c., randomly requested 2 charges and 
compared the charge selected to approved job orders, approved time sheets and 
third party invoices. 

3. Performed the following on the specific balances included in Schedule AMRP-3: 

a. Compared the Total Cost of Removal as of December 31,2008 to supporting detail 
provided by the Company's accounting personnel. 

b. Randomly selected 5 monthly charges from the supporting detail schedule obtained in 
3.a. From each monthJy chwgCj sub-selected one individual charge and compared the 
charge selected to approved job orders, approved time sheets and third party invoices. 

4. Performed the following on the specific balances included in Schedule AMRP-4: 

a. Compared the Total Plant Retirements as of December 31,2008 to supporting detail 
provided by the Company's accounting personnel. 

b. Randomly selected 5 monthly charges from the supporting detail schedule obtained in 
4.a. From each monthly charge, sub-selected one individual chaise and obtained the date 
of retirement for the associated asset(s) along with the date of closure for the associated 
retirement work order. 

5. Performed the following on the specific balances included in Schedule AMRP-5: 

a. Compared the Depreciation Rate to the latest approved Company depreciation study 
approved in the most recent Company rate case. 

6. Performed the following on the specific balances included in Schedule AMRP-6: 

a. Compared the rate used to calculate monthly Post In-Service Carrying Charges (PISCC) 
for May through December 2008 to the calculation of Weighted Average Cost of Debt 
provided by the Company's Financial Planning personnel. Proved the mathematical 
accuracy of the calculation of the Weighted Average Cost of Debt. 

7. Performed the following on the specific balances included in Schedule AMRP-7: 

a. Compared the "Percent Good" used to calculate Taxable Value to a schedule provided by 
NiSource income tax accounting personnel. 

b. Compared the Valuation Percentage used to calculate Total Taxable Value to a schedule 
provided by NiSource income tax accounting personnel. 



c. Compared the "Average Propeity Tax Rate per $1,000 of Valuation" to a schedule 
provided by NiSource income tax accounting personnel. 

8. Performed the following on the specific balances included in Schedule AMRP-8: 

a. Compared the amount of depreciation calculated under the Modified Accelerated Cost 
Recovery System (MACRS) to detail provided by NiSource income tax accounting 
personnel. 

9. Performed the following on the specific balances included in Schedule AMRP-9: 

a. Compared die Total 2008 Expenses to supporting detail provided by Company 
accounting personnel. 

b. From the detail provided by the Company's accounting personnel in 9.a., selected 3 
individual charges included in the schedule and compared to approved job orders, 
appiX)ved time sheets and third party invoices. 

c. Obtained detail of O&M Savings calculation from Company's accounting personnel. 
1. Recalculated O&M Savings. O&M savings is calculated as 2008 actual expense 

compared to test year expense, 
ii. Agreed 2008 actual expense to the general ledger, 

iii. Agieed test year expense to detail provided by Company's accounting personnel. 

We were not engaged to, and did not conduct an examination, the objective of which would be the 
expression of an opinion on compliance. Accordingly, we do no express such an opinion. Had we 
performed additional procedures, other matters might have come to our attention that woiid have been 
reported to you. 

This report Is intended solely for the information and use of the management of the Company, the PUCO, 
and is not intended to be, and should not be, used by anyone other than these specified parties. 

March 31, 2009 
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In the Matter of tbe Annual Application of ) 
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ON BEOALF OF COLUMBIA GAS OF OHIO, INC 

PREPARED DIRECT TESTIMONY ^ ^ G 
OF STEPHANIE D.NOM. O jp. | 

COLUMBIA GASOFOmO, INC 

Stephen B. Sdple, Assistant General Counsel 
(Trial Attomey) 

Daniel A. Credsmur, Counsel 
200 Civic Cxx&ss Drive 
P.OBaxllT 
Columbus, Ohio 43216-0117 
Tdephone: (614) 460-464S 
Fax: (614) 460^86 
Email: sseitple@aisouice.oom 

dĉ edanur@nisource.CQm 

Attorney for 
February 27,2009 COLUMBIA GAS OF OfflO, INC 
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PREPARED DIRECT TESTIMONY 
OF STEPHANIE D.NOEL 

1 Q. Please state yourname and business address. 

2 A, St^hanie D. Noel 200 Civic Center Drive, Columbus, OMo 43215. 

3 

4 

5 

6 

7 

8 

i 9 
1 

1 10 
1 

11 

1 
! 12 
1 ; 13 

' 14 

15 

16 

17 

18 

19 

20 

21 

22 

Q-

A. 

Q. 

A. 

Q-

A. 

By who are you cni|iloyed? 

I am employed by Cohnnbia Gas of Ohio, Mc. C'Columbia*̂ . 

Will you please state briefly your educational background and experiaice? 

I graduated from The OMo State Umversity in 1994 with a Bachelor of Science in 

Bi^iness Administration c^ree. I jo i i^ the accounting firm Arthur Andersen as an 

auditor in 1994, and became a licensed CPA in 1995.1 began my career with Columbia in 

1996 as a Senior Accountmg Analyst and have hdd positions with NiSoucce Corporate 

Savices Company and Columbia of increasing responsibility wiflnn the Genoul 

Accounting, Pinance, Regulatory Accounting departmexits and most recently Regulatory 

Affaks. In July 2007,1 assumed my current positiai, Director, Regulatory Af&irs. 

What are your job responsibilities as Director, Regulatcsy Af&iis? 

As dkector of Re^ilatory Af&irs, my primary responsibilities include the planning, 

si^ervision, preparation and suppoirt of all Columbia's r^ulatory filings befi^ the 

Public Utilities Commission of Ohio (^Commission"). These responsibilities include the 

preparation of exhibits, proposed tariff changes and t^timony filed by Columbia in 

support of the Infiastructure Replacement Program "IRF' rider proiposed by Cohnnibia in 

this case. 



1 Q. Have you jH'eviousIy testified before this Commission? 

2 A. Yes. I previously testified in Case No. 08-0072-GA-AIR, et aL 

3 

4 Q. What is flie purpose of your testimony? 

5 A. The purpose of my testimony is to explain tbe sdiedules filed by Cohnntoa in fhis 

6 proceeding on February 27,2009 and siĴ rp(»t tbe reasonableness of Columbia's reque^ for 

7 an adjustment of Columbia's Rider IRP rates. 

8 

9 EXPLANATION OF SCHEDULES: 

10 Q. Are you &miliar with the Stipulafion and Recommendation C t̂i|H]latiQn^ filed wi& fhe 

11 Commission on October 24, 2008, and approved by the Commission in its ^nnion and 

12 Onkr ("Order") dated December 3,2008, in Case Nos. 08-0072-GA-AIR et al.? 

13 A. Yes. 

14 

15 Q. Please describe Rider IRP. 

16 A. Rider IRP consists of three coni|)0fients, Ibe first con^xmet̂  will reoov^ the costs 

17 assodated with the replacement of natnial gas risers that are prone to Mure, along with the 

IS costs associated with the mstallation, maintenance, rcpak and rqdacement of custcaner 

19 service lines diat have been d^omined to present an existing orprobable hazard to persans 

20 andpropaty, 

21 The second compcment will recover the costs associated with Colinnbia's 

22 Accelo^ted Mains Replacement Prc^ram (^AMRP^. Under the AMRP, Colmnbia plans to 



1 replace a[f»roximately 4,000 miles of priodQ^ pipe and an estimated 350,000 to 360,000 

2 metallic service hnes over a period of approximately 25 years. 

3 The third component will recover the costs associated with Columbia's installation 

4 of Automatic Meter Reading Devices ("AMRD") on aU residential and commracial meters 

5 served by Columbia over ̂ >proximatdy five years, begmning in 2009. 

6 

7 Q. What costs are included in the annualized IRF revenue requirement calculations? 

8 A. The Order provides for the recovery of retum on and retum of Columbia's ca|ntalized 

9 AMRP, Riser and AMRD mvestments in addition to &s& rdated costs such as program 

10 qp^^atmg expenses and defeated expenses. 

11 

12 Q. What types oflElP related costs are c^italized and included in rate base? 

13 A. Contract labor and assodated expeaises, materials and st^ties, internal labc? and assodated 

14 overheads, and AFUDC are mduded m rate base as 6ie associated projects are placed in 

15 service. Post-in-service carrymg costs ("PISCC) are also capitalized and are calculated 

16 based on IRF gas plant in service using the aimual 2008 wd^ited cost of ddyt rate of 

17 5.76%. The cumulative ciqntaiized additions inadeduiii^ 2008 were included in rate bas^ 

18 

19 Q. What types of IRF related d^eired expenses are induded in rate base? 

20 A. Depreciation expense on &e lElP csqntalized investmeaats is deferred bepming wifii fiie 

21 month the plant goes in service until Columbia begins earning a return on its investment 

22 through rotes. Dqiredation expense on the IRP c^italized PISCC is dcfoiTed b^imiing 



1 with the month the PISCC is cqHtaHzed imtiH Columbia begins earning a return on its 

2 investment thiou^ rates. B^inmng with January 2009, property tax esq^eose was incuixed 

3 on the IRP capitalizsed investm^its made during tte calendar year 2008. As a result, 

4 properly tax was defrared begmning in January 2009 and will continue until Columbia 

5 begins recovering these expenses through rates. Ibe cumulative deferred expense recoaxkd 

6 during calendar year 2008 bave been tachided as part of rate base in fins filing. Those 

7 deforred expenses recorded during calendar year 2009 wiUrK)t be included in rats base until 

8 the next annual IRP proceedu^ 

9 

10 Q. Are there any other con^Kments mduded in rate base? 

11 A. Yes. The accumulated reserve for dqniedation is subtracted fiomi cumulative gross plant 
i 
I 

12 additions and iiie net defored income tax on liberalized depredatioiiiis also induded inrate 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Q-

A. 

What types of IRP«rdated qpoating ê ^penses are mcluded in tJ^ revenue requiranmt 

j 

calculation? 
i 

Annualized depreciation, ammalized PISCC depredation, and annualized pjoperl^ taxes are 

based on tbe cumulative capitalized additions for the calendar year ended Dcoemba* 2008. 

Annualized defoired dq)redation amortization, annualized deferred dqxredadon on PISCC 

amortization, and deferred p^oper^ tax amortization, based on the Decflmba- 2008 bakiKTe 

in eadi of the re^)ecttve defored expense accounts, are also indiided. Finally, operation 



1 and maintenance COSsM") expenses and O&M savings related to tbe IRP jsograms are 

2 induded. 

3 

4 Q. What types of O&M expenses are included in the IRP revenue requirement calcuktians? 

5 A. Expenses incurred to educate cus1<Hn«:s on tiie various IRP programs and riser survey and 

6 investigation expenses are induded in &e IRP revenue requnement cdcdations. For 

7 purposes of this filing customs' educational materials were primarily devdoped and in 

8 some cases distributed by outside vendors. Risa survey and mvestigation audits conqileted 

9 by contract labor were induded as O&M expense^ as wdl as tiie ten^xi^ay labor used to 

10 process the survey results. Posta^ charges attributable to customer education mailings woe 

11 also induded as deferred O&M expense. 

12 

13 Q. What is tiie basis for induding all of tbe items described in tiie par^;rapibs above in the 

14 development of flic revenue requiremmt? 

15 A. Badi item induded in the revenue requirement is a prudent, necessary, bu^ne^ related 

16 expense directiy resulting fixmi tiie higjlemen^on of the IRP. 

17 

18 Q. What schedules did Colmnbia file in support of its {deposed Rider IRP rate? 

19 A. As part of its Application filed at the same time as this testimony, Columbia filed the < 

20 following sdiedules: 

Schedule/Exhibit 
Attadiment A-l 
Attadiment A-2 

Descriptiim 
Summary of Rates by Class - Effective May 2009 
Alternate Summary of Rates by Class - Effective July 2009 



Attadim^itB 
AttadtmentC 
Attadiment D 
Attadimoit E-1 
Attadunoit E-2 
Schedule AMRF-1 
Sdiedule AMRF.2 
Schedule AMRP-3 
Sdiedule AMRP-4 
Schedule AMRP-5 A 
Sdiedule AMRP-5B 
Sdiedule AMRP-6 
Schedule AMRP-7 
Schedule AMRP-8 
Sdiedule AMRP-9A 
Schedule AMRP-9B 
Schedule AMRP-lOA 
Schedule AMRP-lOB 
Schedule R*l 
Schedule R-2 
Schedule R-3 
Schedule R-4 
Schedule R-5 A 
Schedule R-5B 
Schedule R-6 
Sdiedule R-7 
Sdiedule R-8 
Sdiedule R-9 
Sdiedule R-lOA 
Sdiedule R-lOB 

Proposed Rate Sdiedules 
Audit R^xirt on Riser Costs 
Proposed Newspaper Notice 
Typical Bill Comparison-Effective May 2009 
Typical Bill Comparison - Effective July 2009 
AMRP CMculadon of Revoiue Requirem^ 
AMRP Plant Additions by Montii 
AMRP Cost of Ranoval by Montii 
AMRP Origmal Cost Retired by Montii 
AMRP Provision for Depreciation 
AMRP Provision for PISCC Depredation 
AMRP Post m Sovioe Carrying Cost 
AMRP Annualized Property Tax Expense Calculation 
AMRP Deferred Tax-Liberalized DefHroation 
AMRP O&M Expenses 
AMRP O&M Savings 
AMRP Computation of Projected Impact Per Customer 
AMRP Alternate Computation of Projected tapact Per Custcmm 
RISER Calculation of Revenue Requirement 
RISER Plant Additions by Morrth 
RISER Cost of Removal by Month 
RISER Qrijqnal Cost Retit^ by Montii 
RISER Provision for De^sreciation 
RISER Provision for PISCC Depredation 
RISER Post in Sovice Carrying Cost 
RISER Annualized Propoty Tax Expense Calculation 
RISER Deferred Tax-liberalized Depredation 
RISER O&M Exposes 
RISER Computaticm of Proiected Impad Per Customer 
RISER Ahemate Computation of Projected Impact Pa* Custcmier 

1 

2 Q. According to tiie Order, what information should be induded in the annual pre-filing 

3 notice? 

4 A. The Onkr states tiiat each year's pre-filing notice will contain estimated sdiedules for the 

5 Rider IRP to become eSective the following May 1. 

6 



1 Q. How are the schedules included m Columbia's January 2, 2009 [Hie-filing notice of mtent 

2 (Notice of Intent'') different ficm the i^dated schedules filed in tins proceedmg on 

3 Februaiy 27,2009? 

4 A. The schedules mcluded m Columbians Notice of Intent contained a combination of 

5 estimated and actual calendar y^tr 2008 data The AMRP sdiedules were tmmaiily based 

6 on estimated data and tiie Riser schedules contained eleven months of actual data and one 

7 month of estimated data. Hie sdiedules filed Fd>niary 27, 2009 contain twdve months of 

8 actual 2008 data. 

9 

10 Q. Does your testimony support the estimated data? 

No. My testimony supports tiie actual data filed in this ptoceedmg on Februaiy 27, 2009 

because the actual data is what suppc^ts the Rido- IRP rate calculated on Attadrniaits A-1 

and A-2 tiiat will ultimately be billed to custcmi^s. 

What is the source fi>r the actual data ̂ owD on these sdiedules? 

GmeraUy, the informaticm came fiom dther tiie Gsieral Ledger or the si^qxirtiiig sub-

legers of Columbia. Whm data came fixon anotfaer source, it was indicated on the 

^ipropriate sdiedule or dsewhere in this testimor^. 

Would you please provide a brief explanation of each of the sdiedules? 

11 

12 

13 

14 

15 

16 

17 

IS 

19 

20 

A. 

Q. 

A. 

Q-



1 A. Attadnneot A-1 con^nites the pn^osed combined IRF rate by customer dass derived over 

2 a twdve month recovery period. The combined rate indudes the AMRP rate calculated <HI 

3 Schedule AMRP-1 OA and tiie rises-rate calculated on Schedule R-l OA. 

4 Attachment A-2 computes tiie proposed combined IRP rate by customs class derived over 

5 a shortened ten-montii recovesy period. Ibe combined rate indudes Ae AMRP rate 

6 calculated on Schedule AMRP-lOB and the risor rate calculated on Sdiedule R-IOB. I 

7 explain tiie reason for this shortened reoov^ period later m my testirnony. 

8 Attachm^fR details tbe rate sdiedules that Rider IRP sapp&e& to. 

9 AttadmientC is a copy oftiie audit report on riser costs. 

10 Attachmegt D is Columbia's proposed new^p^ser notice. 

11 Attachmmt F-t compares typical bills for each ratje sdiedule between c u r r ^ rates and tiie 

12 pressed Rider IRP rates that would be koplemented May 2009-

13 Attachment; E-2 compares typical biUs for each rate sdiedule between cuurait rates and the 

14 proposed Rider IRP rates under an alternate approach that would be inipleaieiited July 

15 2009. 

16 AMRP-1 summarizes the underlying data, wfaidi is detailed on supporting schedules 

17 AMRP-2 through AMRP-9B, and detaib the calculation of the annualized revenue 

18 requiremmt fiyr the AMRP program. Eadi of the rate base cooiponaits is based on tfac 

19 cumulative AMRP investment made by Columbia during the caloEidar year ended 

20 December 31, 2008. The Ordo* authorizes the pre-tax rate retum on rate base of 10.95%, 

21 whidi is shown on Line 17. 



1 AMRP-2 details tiie monthly AMRP plant additions for each mcmtii of 2008. The AMRP 

2 plant additions ate capitalize at Columbia's actual cost of replacement ^lere the vfcak is 

3 performed by Columbia or its contractor 

4 AMRP-3 details the monflily cost of removal far eadi montii of 2008, 

^ AMRP-4 details tiie original cost retked by each month durmg 2008, AKhou^ tiie 

6 retiiemmts do not have an impact on tiie iKt rate base because the in^>act of r^irements is 

7 reflected in detmnination of botii cumulative plant in savioe and cumulative reserve for 

8 depredation, these rdiremoits will i^ult in a reduction in depredation cxpcoat m i 

9 property taxes as recognized on Schedules AMRP -5A and AMRP-7. 

10 AMRF-5A calculates the 2008 monddy and cumulative provision for dqiiredatioD and 

11 deferred depredation. It also calculates the annualized provisdon for dqnecaation expense 

12 and the annualized defezred depredation amortizatiQai based cm the caimulBtive AMRP plant 

13 in service balance and the cumulative deferred depredation balance as of December 31, 

14 2008. The depredation rates used war those most lec^idy appcavd by the Commissioa 

15 AMRP-5B calculates the 2008 nfionthly and cumulative provision for dspiedation on 

16 PISCC. This schedule also calculates tiie annualized deferred PISCC amortizaticm and 

17 annuahzed PISCC dtpredation expense based on the cumulative balances of deferred 

18 PISCC depredation and c^talized PISCC additions as of Dec^nber 31,2008. 

19 AMRP-6 details the capitalized PISCC assodated witii AMRP additions fiir eadi montii of 

20 2008. The PISCC rate, 5.76%, that was used on Sdiedule AMRP-6 was calc^ated using 

21 Columbia's actual weighted cost of dfbt for 2008. 

10 



1 AMRF-7 deteils the annualized property tax e}q>ense based on tiie Deceinbar 31,2008 ^ant 

2 in service additi(»is, PISCC additions, cost of removal and redronents to plant in servioe. 

3 This calculation follows the process used m Columbia's Annual Report to the OMo 

4 Departmoit of Taxation to detennine the Net Property Valuaticm and uses the latest 

5 estunated average property tax rate per $1,000 of valuatioiL It reflects tiie oqgoing proper^ 

6 tax that Columbia wiU incur during tiie twdve montiis tiiat file IRP rate is in effect 

7 AMRP-8 provides tiie calculation of deferred taxes on liberali^d depredation for vuit^e 

8 year 2008. 

9 AMRP-9A d e t ^ AMRP customs education O&M esqienses by mcsath. 

10 AMRP-9B details savings attributable to tiie AMRP. The Stipulation states tiiat Columbia's 

11 aimual rider IRP filing shall contain a comparison of that year's FERC Account 874 -

12 Mains & Services Exp«is^, FERC Account 887 - Mains Expense; and FERC Account 892 

13 - Sendees Ê qKSise a^uns^ those same expenses for the t ^ year (tiie twelvemonths eaided 

14 September 30, 2008). If that year's e9q>ense is lower than the test year amount, tiie 

15 calculated savmgs should ^ipear as a reduction to the revalue requirement. The actual 

16 calendar year 2008 esqienses for FERC accounts 874,887 and 892 were greato* than tbe test 

17 year esqiense levd for tiie same FERC accounts. As a result, no savings woe induded in 

18 this proceedmg. 

19 AMRP-lOA calculates the proposed monthly AMRP diaigp by first aUocatii^ the 

20 annualized revenue requirement calculated cm Sdiedule AMRP-1 by rate dass based on the 

21 gross plant in sovice for distribution plant account 376, Mams, as reported in the Class 

22 Cost of Service Study filed as Sdiedule E-3.2-1 in Case No. 08-0072-GA-AnL Next, the 

11 



1 cost per customs per montii was devdoped by dividmg the allocated revenue requirsnent 

2 by the dass specific total actual number of bills forthe calendaryear 2008. 

3 AMRF-lOBuses the same annualized revome requirement and rate class allocation as used 

4 m AMRP-1 OA. Alternatively, AMRP-1 OB computes the cost per customer per month usmg 

5 ten rnotithsoftotal,actud 2008 biUsfutiier than a fiill calendar year of customer bills. 

6 R-l summarizes the underiymg data, which is detailed on the si^^iorting sdiedules R-2 

7 throu^ R-9, and details tiie calcdationoftiie annualized revame requirement finr tiie Riser 

8 program. Bach of the rate base components is based on the cumulative riser investment 

9 made by Columbia during the calendar year ended Deomber 31, 2008. The Stipulation 

10 authorizes tiie pre-tax rato retum on rate base of 10.95% shown on Line 17. 

11 R:2 details the monthly riser plant additions for each numtii of 2008. The riser plant 

12 additions are cE^italized at Columbia's actual cost of leplaceniicot or repair wiKie tiie weak 

13 is performed by Columbia or its contractor. 

14 R-3_details tbe monthly cost of removal for each montii of 2008. 

15 R-4 details the origmal cost retired by eadi month durmg 2008. Although the letiremaits do 

16 not have an hnpact on tiie net rate base because the mtpact of r^u^cnents is reflected in 

17 detennmation of both cumulative plant in service and cumulative reserve for delectation, 

18 these retirements wiH result in a reduction in depreciation e?q>ense and property taxes as 

19 recognized on Sdieddes R -5A and R-7. 

20 R-5A caloilates the 2008 monthly and cunmlative provision for dqiredation and defened 

21 depredation. It also calcdates the annualized provisicMi for depreciation aipeose and the 

22 annualized deferred depreciation amortization based oa the cumulative riser plant in service 

12 



1 balance and tiie cumulative deferred depreciation balance as of December 31, 2008. Hie 

2 depredation rates iised were those most reoentiy^jproved by the Comrmssion. 

3 R-5B calculates the 2008 monthly and cumulative provision for dqnedation on PISCC. 

4 This sdiedule also calculates tiie annualized deferred FISC!C amortization and annuahzed 

5 PISCC depreciation expense based on the cumulative balances of deferred PISCC 

6 depreciation and capitalized PISCC additions as of Decanb^ 31,2008. 

I 7 R-6 details tbe capitalized PISCC assodated witii riser additions for eadi montii of 2008. 

i 8 The PISCC rate, 5.76%, that was used in Sdiedule R-6 was calculated usmg Cohimbia's 
i 

I 9 actual wdghted cost of dd)t for 2008. 
I 

10 R-7 defedls tbe annualized property tax expense based on the December 31, 2008 plant in 

11 service additions, c^italizcd PISCC additions^ cost of removal, and retiremoits to plant in 

12 service. This calculation follows ti% process used in Columbia's Atmual Rqxnt to the CMo 

13 Dqiariment of Taxation to detennine the Net P r o p ^ Valuation and uses the latest 

14 estimated average property tax rate per $1,000 of valuation. K reflects the ongoing property 

15 tax that Columbia will mcur during the twdve UKinlbs that tlie niP rate ism 

16 R-8 provides the calculaticm of deferred taxes on liberalized depreciation &3X vinta^ year 

17 2008. 

I 18 R-9 details riser customer education and survey and mvestjcation O&M expenses by monflL 

I 19 R-lOA calculales the proposed monthly Riser diarge by first allocating tiie annualized 

20 revenue requirement calmlated on Sdiedule R-l by rate dass based on gross plant in 

21 service for distribution plant account 380, Services, as reported m the Class Cost of Service 

22 Study filed as Sdiedule B-3.2-1 in Case No. 08-0072^A-AIR. Next, tiie cost per custcmier 

13 



1 p ^ month was developed by dividing the allocated revenue requiremoit by the dass 

2 specific total, actual number of bills for the calendar year eaided 2008. 

3 R-IQB uses the same annualized revenue requhement and rate class aUocatiom as used in R-

4 lOA. Ahemativdy, R-lOB computes the cost per customer pts* numth usmg ten m o i ^ of 

5 totd actud2008 bills ratiier than a fell calendar year of customer bills. 

6 

7 Q. How are the AMRP investment and assodated coste categcxized on eadi of tiie applicable 

8 sdiedules? 

9 A. The AMRP mvestment and assodated costs are separately identified usmg the foUowing 

10 gas distributicm plant sub-account numbers as clas^fied in Columbia's plant accounting 

11 syst^n: 376.25 Msns, 380.25 Service lines, and 382.25 Meter Move Out and 

12 Appurtenances. 

13 

14 Q. How are the Riser investmoit and associated costs categorized on each of the ^vplicable 

15 sdiedules? 

16 A. The Riser investment and assodated costs are separatdy identified using ihe following gas 

17 distribution plant sub-accouEit numbers as dassified in Columbians plant accountiiig system: 

18 380.12 Risers 380.13 Hazardous Servioe Lines. 

19 

20 Q. The amended Stipulation in Case 07-478-GA-UNC required Coluznbia to perfoma a true-up 

21 of revenues collected witii revenue estimated at the con^letion of each twelve-month 

22 recovety period with any variances between actual and estimated to be recognized in a 

14 



1 subsequoot rid^ IRP fifing. Where did Columbia mclude a true^up of riser revetmes 

2 collected between July 200S and April 2O09 witii estimated revenues? 

3 A. This true-up was summarized on Sdiedule R-l, Line 28 as calculated on Schedule R-9, 

4 Lines 8-13. 

5 

6 Q. Why are there no schedules supportit]^ Columbia's havestm^ in AMRDs^ 

7 A, The AMRD portion of tiie IRP program wiU not begb until 2009. Thus, fowe were no 

8 AMRD e:qienses m 2(K>8. 

9 

10 Q. The Order provided for met^ reading savings to be passed bade to customers tiutnijgli tiie 

11 AMRD portion of Rider IRP. It states that ^ d i annual IRP filing shall comtam a 

12 comparison of that year's Meter Reading Expense (FERC Accoimt 902) against the mete 

13 reading expense for the test year in tiiis case (the twdve montiis ended September 30, 

14 2008). (f that year's meter reading expense is lower than tiia test year amount, the savings 

15 thus calculated should appear as a reduction to the revoiue requkement. Have AMRD 

16 savings been indiKied in Columbia's Application in this proceeding? 

17 

18 A. No. 200S AMRD savings have not been calculated or induded in this proceeding because 

19 Columbia will not begin its AMRD program until 2009, nor is Columbia seeding to 

20 recover a revenue requirement related to AMRDs in this proceeding. 

21 Q. Why did Columbia's mclude an alternate, accdraated recovery period as shown on 

22 Attadiment A-27 

15 



1 A. The Order contcn^lat^ that the normai recovery period will be twelve months. However, 

2 as mentioned in the Exanuner's Entry in this proceedmg issued on Fdnuary 13, 2009, 

3 Schedules AMRP-1 tiuou^ AMRP-10 filed on January 2, 2009 contamed primaray 

4 cstinmted data. Columhda was unable to provide a large amount of actual AMRP data due to 

5 the massive manual effort reqmred to identify and sê gregate the costs assodated with 2008 

6 AMRP c^tal projects. As a result, the Examiner indicated that the procedure set for^ in 

7 the Stipulation should be modified, in order to allow Staff and the stipulating parties' 

8 reasonable time to analyze and evaluate Ihe data to be supplied by Cohimbia. The Fdnuary 

9 13 Entry indicates that Columbians agistment to its Rider IRP rate may not become 

10 effective May 1,2009, and Columbia wanted to iHustra^ tiie rate impact of dmrtemng tiie 

11 recovoy period to ten montiis and provide an altsnaterecov^qjproadt 

12 

13 Q. Why wa:e the costs of these AMRP projects not separatdy identifiable at the time of the 

14 pre-filing? 

15 A. The Stipulation provided that the first IRP pre-filmg notice was to be made within 30 dsy^ 

16 of the Commission's Order. Ihe Order was not issued until December 3, 2008 and, as a 

17 result, Columbia was unable to corr^lete necessary IT pro^ammmg changes quickly 

18 enough to populate its first IRP pre-filingwith any amount of actual 2008 data. 

19 

20 Q. Why are you lecommenduig as an altanative a ten-month recovery period as opposed to 

21 anotiier alternate recovery period? 

16 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

A. 

Q-

A. 

Q. 

A. 

Q. 

A. 

Due to the timir^ of the Commission's Order, Columbia filed its first IRP pre-filing notice 

on January 2,2009, whidi is later than the on-going annual procedure defined in 11^ Order. 

FurthermoTB, Columbia was unable to provide Staff actual AMRP data prior to February 27, 

2009 for the reasons identified above. Based on these first year implementation issues, 

adding two months to the Staff and stipulating parties' review time seems reascmable. 

Did Columbia incorporate actual data in tiie pre-filiogmade January 2,2009? 

Yes. As mentioned eariier in my testimony. Riser Sdiedules R-l thrcaigh R-l 0 filed January 

2, 2009 contained eleven months actual data and one month projected data. In addition, 

deven months of actual data was available and provided on Sdiedule AMRP-9B. 

Why should the shortened ten-month recovery period be considered? 

Shortening the recovery period over t ^ months begmnmg July 2009 and ending April 2010 

will allow the procedural schedule defined in the Stipulation and ^iproved by the Ord^ to 

be adhered to in fitture IRP proceedings, while still allowing Colunriiia to recover by May 

2010 its authorized annual revenue lequhement fitmi this proceeding. 

What has Columbia done to ensure timely reportmg of AMRP information in fitture 

proceedings? 

Significant IT and other process improvements are wdl underway and currentiy bdng 

tested, which will allow Columbia to mediaiucally gather the data that wiH be induded in 

firture IRP proceedings. 

17 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Q. 

A. 

Q. 

A. 

Q-

A. 

Q-

A. 

hi foture jHe-filing notices, what type of data will be induded? 

Columbia will provide nine months actual data and three months fi)recasted data in fixture 

Notices of Intent. This allows Columbia time to con^le the most recentiy avmlable actual 

data per the General Ledger and sq^Kirting sub-ledgers and subntit an accurate Notice of 

Intent, annually, eadi November. 

Does this adhere to tiie procedural sdiedule defined in tiie Order? 

Yes. 

Does the combined revenue requiiement detailed on Sdiedules R-l and AMRP-1 exceed 

vfhsti was presented in Columbia's pre-filing? 

No. Columbia is proposing a combined amiualized rev«iue requixcmoit of $15,259,231 in 

the updated schedules siqpported by my t^timony, This is actually less than the condnned 

annualized revenue reqdiemoit of S16,703,730 estimated on January 2,2009. 

Attachment C is a copy of the Riser audit report Has an audit been completed on the 

AMRP? 

For the same reasons discussed above, the AMRP audit will not be compldied until Maidi 

31,2009. Cohunbia will file a copy of the audit report upon its cotapletion. In fiiture yî ffs, 

the AMRP audit repent will be filed no later than Feibruary 28. 

IS 



1 REASONABLENESS OF REQUESTED INCREASE 

2 Q. Did Cokmibia agree to a R i ^ IRP rate c ^ fcr tiie Small Gaieral Service (SGS) dass of 

3 customers? 

4 A. Yes. The cap mechanism defined in tiie Stqndation limits the IRP rate that bec(»nes 

5 effective May 1,2009 to $1.10 per SGS customer p^montiL 

6 

Are Colimibia's proposed rates within the permitted c^s? 

Yes. Columbia's proposed SGS class tate is $0.81 per customer per month if recovery 

bqpns m May 2009. Usmg the accderated t^-month recovety period would result in a 

proposed SOS dassrateof $0.96 per customer per month, whidi stiU is less than the SGS 

agreed upon SGS dass cap of $1.10 per customer per month. 

Do you have an qpimon regarding whetiier Columbia's request for Rider IRP is reasoriable? 

Yes, I believe ColmnlHa's request to adjust its Rider IRP rate is feir and reasonable. I 

bdieve that the costs of ssvice are propo'ly allocated to the ^ ipn^a te customer classes 

and the rate design was properly computed in accordance with the terms and conditions of 

the Stipulation. Furthermore, tiie proposed rider IRP rates are withm tiie rate c ^ establiE&ied 

in the Order. 

19 

20 Q. Does tiiis con[q)lete your Prepared LHrectTestimoir/? 

21 A. YeSj h does. 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

Q-

A. 

Q-

A. 
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PREPARED DIRECr TESTIMONY 
OF DAVID A. ROY 

1 Q. Please state your name and business address. 

2 A. My name is David A. Roy and my business address is 200 Civic Center Drive, Columbus, 

3 Ohio 43215. 

By who are you en^loyed and in what cs^)ad^ 

1 am employed by Columbia Gas of Ohio, hic. ("Cohmibia"). My current titie is Manager, 

Fidd Engmeering. 

What are your responsibilities as Manager, Fidd Engmeering? 

As Manager, Fidd Engineerir^ my prindpal responsibilities indude oversodng the 

identification, planning, and design of vulually all capital work for Columbia's gas 

distribution system. I am also responsible for the devdopment and monitoring of 

Columbia's csptal budget. 

What is your educational background? 

I bave a Bachdor of Sdence d^;i:ee in Electrical Engmeering fiom Purdue Univerdty, West 

Lafeyetie, Iruiiana and a Master's degree in Business Admtoistzaticm fixnn DePad 

Univosity, Chicago, Ulinois. 

Please briefly describe your professional experiosce? 

I was origjnaUy en^loyed by NiSource as an Associate Trainee in 1999 where I rotated 

throu^ various operating, osgineering, ami bu^ess dqiartments to gain a broad 
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1 understanding of the company. In 2000 I accepted a position Northern Indiana Public 

2 Service Company ("NIPSCO") Engineering departm^t as a Distribution Project Engmera:, I 

3 was responsible for planning and designing natural gas and dectric distribution systems. I 

4 joined the NIPSCO Oper^ons departm^t in 2003 as a Construction & Maintenance 

5 Supervisor and was lato promoted to Service Commitment Supervisor in 2004. While in 

6 tiiese positions I had responsibilities indudmg, but not limited to, overseeing dectric line 

7 and gas service orews, managing local new business work, overseedng annual gas and 

S electric compliance work, and developing the local caphai budget, in 2006,1 was promoted 

9 to my current position of Manager, Fidd Enpoeering for Columbia. 

10 

11 Q. What is the purpose of your testimony? 

12 A. The purpose of my testimony is to explain the management, enghisering, and constructicm 

13 practices of Columbia as they rdate to the various (xmiponcnts of Rider IRP, included in 

14 this filing, for the 2008 calendar year. 

15 

16 Q. Please summarize Rider IRP and its components induded m this filing. 

j 17 A. Rider IRP is an infiastructuie tracks wiiich cqitmies cumulative plant investment over a 

I IS spedfied poiodoftfane and provides for a retum on and the retum ofdl program costs. The 

i 
i 19 pxigram components that make up Columbia's IRP are: (I) ihe Accd^ated Maui 
I 

I 20 Replacement Program ("AMRP"); (2) tiic riser r^lacement iwogram and the x^laoement of 

i 21 hazardous service hnes; and, (3) the Automated M ^ ^ Reading Devke ("AMRD'O 



1 program. Only components 1 and 2 are induded in this filing; AMRD costs will be 

2 addressed in the application to be filed in Fdmiary 2010. 

3 

4 Q. Please describe tiie components of Rider IRP that are mduded m this filing. 

5 A, Columbia's AMRP targets certain types of main for replaoanent over the course of 25 

6 yeais. The types of gas main induded in the AMRP are unprotected bare ^eel, cathodically 

7 proteded bare sted, unprotected coated steel wrought iron, and cast iron. These types of 

8 mam ("Priority Pipe" OT Tricrity Mam") typically have a greater fKobability to leak due to 

9 their material type, protection, age, and other diuoacteristics. Also induded in the AMRP is 

10 the leplaconent of all metallic service Imes and associated Eqf̂ purfcenances. 

11 Columbia's riser rqilacement program was in^lemented to replace all of its Designr 

12 A risers that are prone to feiiure if not properly mstalled. Columbia has identified 

13 approximatdy 320,000 that need to be replaced. The program was established to orderly 

14 and systematically r^lace ihese risas over the period of ^jproximatdy three years. Along 

15 with the risers, Columbia has also been reqdred to take over the re^xmsibili^ of all fitture 

16 maintenance, wpak, and replacement of customer-owned service lines tiiat have been 

17 determined by Columbia to present an existing or probable hazard to perscHis or property. 

18 

19 Q. Please summarize the performance of Columbia's 2008 Rido* IRP. 

20 A. For the 2008 AMRP, Columbia complded 289 projects associated witii the retiremait of 

21 Priority Pipe for a total cost of ^iproximatdy $39.3 milhon. Tbe total footage replaced for 

22 eadi type of main is as follows: 



1 sted "428,073' 
2 Iron-54,762' 

3 Plastic-37,690' 

4 Also, m 2008, Columbia replaced 76,705 risers throu^ut the state for a total cost 

5 of approximately $35.1 million. Lastiy, during 2008, Colmnbia replaced 8,047 hazardous 

6 service lines for a total cost of ̂ jproxunately $9.6 millioiL 

7 

8 Q. Why did Columbia lethe plastic main in conjunction with tiiis replsKsement program? 

9 A. In the pa^ as Priority Pipe has Med or leaked, Columbia has replaced smaB sections with 

10 plastic to eliminate tiie hazard. These, Rea l ly short sections of plastic mson are s(attered 

11 throu^out systems consistii^ primarily of Priority Pipe. As Columbia designs an 

12 infiastmctore rq>lacement project and reviews flie plastic sections of pipe located within tiie 

13 pxrject boundaries, Columbia evaluates whethes' it makes financial sense to dtiier tie into 

14 the existing plastic main or bypass and install all new main. Sometimes Columbia has no 

15 choice in abandoning the plastic mam due to the new mam bdng idocatsd to a different 

16 location. 

17 

18 Q. Has Columbia included the costs to replace the pieces of plastic mam hi this fifing? 

19 A. Yes. Columbia has induded tiie costs of retiring any plastic main in conjunction witii its 

20 infiastmcturereplaoemfint projects in this tracker. 

21 

22 Q. How did Columbia determine tiie mains to be replaced as part of flie AMRP program in 

23 2008? 



1 A. For 2008, Columbia utihzed three primary methods to select tiie mams to be replaced as 

2 part of the AMRP program. The first method involved reviewing leak history to select areas 

3 that have had a h i ^ degree of leakage in conjunction witii p^e having a high risk fector 

4 (Le. population density, size and pressure of pipe). These are typically larger projects where 

5 Columbia can capitalize on econcmues of scale to adueve a betterprice. The second method 

6 involved id^itifying Priority Pipe with open leaks to retire sections of pipe posing cairrent 

7 risk. These projects wane typically smaller and addressed pipe with known leaks. The third 

g method involved woridng with local and state gov^nmoits to id^itify locations whrae 

9 public improvement work was to occur. Columbia reviewed die plans and woriced with tiie 

10 governments to address lisky pipe in areas soon to be improved By coUaboiatiiig togdfaer, 

11 Columbia was able to retue risky pipe while at the same time reducmg the diance of having 

12 to disturb a newly paved load 

13 

14 Q. Are the metiiodsColunibia used to sdea mains to be replaced in2008gomg to be the sam^ 

15 going forward? 

16 A. Gomg forward, Columbia will utilize methods similar to those used in 20(^. However, 

17 Columbia will also utilize an additicml tool to help sî yport the sdection process. Colundxia 

IS has purchased and began utOizing Optimam DS™ to help evaluate and rank pipe scgmoots 

19 systran-viridc against a range of environmental conditions, risks, and economic fiictors. 

20 Optimam DS"™ is the industry's leading campfchsisive ckdsion st̂ ^port solution for 

21 predictive failure analyas and risk assessment. Optimam DS"™ is cunentiy bdng mwd to 

21 assist in developing and prioritizti^ fixture replacement projects. 
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Q. What are Columbia's construction plans for 2009? 

A. Columbia CT êcts to spend approximately $103 million on the various components of Rider 

IRP m 2009. Columbia currentiy estimates it will spend £^)proximatdy $54.5 milhon on 

risers/hazardous service Imes, $8.3 million on AMRD, and $41 million on r^ladng 

infiastructure. A current listing of Columbia's largest planned infiastructure projects is 

shown bdow. 
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Additional projects will be constructed throughout the year that involve Priority 

Pipe replacement. Many of these projects have either not yet been identified or involve 

third party coordination of indiidi the schedules cannot be relied xxptm at this time. These 

projects will address existiiig hazards and/or ehminate lisky pipe m conjunction with 

public works projects. 

Are there any other tedmologies that Columbia has uwested in whidi unproFve e£&dendes 

or reduce costs? 
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Yes, Columbia is in fhe final stages of implementing a new geogn^bic information systmi 

("GIS") for all of Ohio. This tool m conjunction with our gas distribution modds will assist 

anployees in evaluating the performance of a system. 

Columbia has also contracted with a company named Envista to impl^nent its vas^ 

driven technology for 2009 and beyond. Envista's technology enables Columbia to manage 

AMRP projects internally, but also introduces a new way to share maintenance and 

construction projects and schedules with mmndpaiities and other utilities workmg 

concurrently in the "right of way," This c^ability translates into less diggmg in 

ndg^orhoods and streets, and less disruptions for Ohio residents and oommota^. 

Please describe Columbians process for detcEmiiong tiie rosources to be used in conjunction 

with the AMRP |Hojects. 

The majorily of all Cohimbia's cental work is performed by contractois. Howevs*, local 

Columbia employees do woric on some smallo: projects wbsa. tiiey are available. Columbia 

evaluates each ]»oject on a variety of criteria to deternune who wiU poiform tiie work. 

Generally, any project with a total cost greater than $500,000 is likdy to be placed up for 

bid. The m^ority of all work less than $500,000 is given to our local ̂ 'blaaket" contractor to 

be worked. 

Do the contractors woridng for Cohmibia use Ohio labor to pafonn tiie work? 

Yes, many of the contractors use Ohio labor to perform the work. The majority of contactor 

labor woridng on blanks projects lives witiiin tiie state. A less^ pQ:centagj5 of tiiose 



1 working on projects that are bid would be from Ohio. This is expected in the early years of 

2 the program as contracting conipanies bring in e^^perî iced mqiloyees to meet project goals 

3 and to train new employees. Over time the dependency on non-Ohio labor should decrease 

4 as the supply and donand for labor stabilizes. 

5 As part of the Stipulatiwi in Case No. 08-72-GA-AIR, et al., approved by the 

6 Commission on December 3,2008, Cohimbia agreed to encourage its AMRP contractors to 

7 use thdr best efforts to retain Ohio labor to perform AMRP related services. Because tiie 

8 AMRP program was not approved until December 2008, the vast m^ori^ of Cohimlua's 

9 2008 AMRP projects were aheady complete. Columbia had also already bid those 2009 

10 planned projects mentioned earlier. However, Columbia is workmg with ccmtractors to 

11 encourage tiiem to use Ohio labor when possible, and will also report available labor 

12 paitidpation data in future filings. 

13 

14 Q. Please describe Cohimbia's process for detaamining tiie resources to be used for the 

15 r^lacement of risers. 

16 A. Columbia primarily contracts out tiie riser replacement work. This work was originally 

17 placed out for bid to over 2»150 coatractors and piumbas via dectronic notices and direct 

IS mail. Columbia recdved approximately 300 responses and evaluated tiiem based upon 

19 number of employees, capacity to perform the required volume of woriC; prior expaience, 

20 e^. Eleven pipeline contractors and nine plumbing contractors were invited to partic^ate ui 

21 the biddhig process. Ultimatdy four contractors were awarded bids for woik in various 

22 areas of tbe state. 



1 

2 Q. Do contmctors typically replace Columbia's hazardous customer service lines? 

3 A. Contractors do replace some hazardous service lines in a few lo(^ons, but the majority of 

4 hazardous service lines are replaced by local Columbia enqsloyees. 

5 

6 Q. Did the various con^nents induded in tins filing produce any significant benefits for 

7 customers in 2008? 

8 A. 2008 was consid^Bd a ramp up year for Columbia's AMRP. Ahfaou^tiiae may not be an 

9 immediate net savings assodated with O&M work attributed to it, Columlna was able to 

10 retire distribution mains where it has habitually had to go in and dig i^ to repair the mains. 

11 Large parts of more than twenty systems had tiieir pr^sures devated to medium presMire 

12 whidi virtually diminates tiie diai^^ of water artaing the lines and fieezmg meters offin 

13 the wmter. Also, customer safety has been improved significaotiy due to 76,705 prone to 

14 M rise^ and more tiian 8,047 hazardous service lines being replaced. 

15 

16 Q. Does this conqilete your PiE^saredEfirectTestirnony? ' 

17 A. Yes, it does. 

10 
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