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April 16, 2009 

Contact Info: 
Linda King 
412-428-4050 or 412-296-2284 

Ormet Commences Legal Actions Against Glencore to Enforce Rights Under 
Toiling Agreement 

Hannibal, OH - Ormet Cofporation ("Ormet") announced tocfay that it has commenced legal 

action against Glencore Ltd. ("Glencore") to enforce Onnefs contract rights under its tolling 

agreement with Glencore. Ormet filed an action with the United States District Court for Ihe 

Southern District of Ohio seeking a preliminary injunction against Glencore to prevent the 

interruption of alumina deliveries as required under the tolling agreement 

in its filing with the Court, Ormet argues that the failure to prevent Glencore fram breaking its 

contractual obligations to deliver all of the alumina as provided for in the tolling agreement could 

force Ormet to shut down operations, threatening tiie jobs of approximately 1,000 active 

employees and retiree benefits for approximately 3,000 former employees. At the same time, 

Ormet has made a demand for arbitration against Glencore in accordancje with the dispute 

resolution provisions of the toiling agreement 

Alumina is the principal component in the manufacture of aluminum. All of Ormet's aluminum 

production capacity is currently dedicated to the production of aluminum for Glencore und^ the 

tolling agreement. If Glencore does not continue shipping alumina and otherwise performing its 

obligations under the toiling agreement, Ormet's operations vwll be seriously affected, Ptior to 

taking the actions announced today, Onuet had sought to resolve the dispute with Glencore 

amicably. 

Commented Mike Tanchuk, Chief Executive Officer of Ormet, "Unfortunately, 

notwithstanding our long and positive relationship with Glencore and significant efforts on 

our part to resolve this issue without resorting to legal actk>n, Glencore has decided not to 

honor its contractual obligations to Ormet. Glencore's position is without merit. Having 

enjoyed the substantial benefit of pricing terms under the tolling agreement for many 

months, Glencore no longer wishes to fulfill its contractual obligations now that aluminum 

prices have declined. Rather than honoring its obligations, Glencore is attempting to use 



its size, market position and significant financial resources relative to Ormet to force upon 

Ormet unjustified material changes to Glencore's obligations under the tolling agreement. 

Glencore's wrongful use of force majeure is nothing more than a way to try to escape a 

binding contract that it no longer finds desirable." 

ABOUT ORMET: Headquartered m Hannibal, Ohio, Ormet Corporation is a major U.S. 

producer of aluminum. Omriet employs approximately 1,000 people from across Monroe 

County, Southeastern Ohio, and parts of West Virginia. Its aluminum smelter has an annual 

aluminum production capacity of approximately 2^,000 metric tons. 

# # # 

This press release contains fonward-looking statements within the meaning of the federal 

securities laws. Such statements are based on current expectations, and the actual results and 

the timing of certain events could differ materially from those projected in or contemplated by 

these fonrt̂ ard-looking statements due to a number of factors. Readers are cautioned Uiat 

litigation is highly unceriiain, and Ormet may or may not prevail in its legal actions against 

Glencore. Onnet's tolling agreement with Glencore currently accounts for substantially alt of 

Ormet's aluminum production and revenue, and is on pricing terms more favorable than Ormet 

believes could be currently obtained by it in light of current marltet prices for aluminum and 

significantly reduced global aluminum demand given current woridwide economic conditions. In 

addition, current martlet prices for aluminum are such that Omnet believes it would be unable to 

profitably operate its business cunrently if tiie tolling agreement were terminated and Ormet 

were to begin producing aluminum for customers at current market prices. Readers are 

cautioned that Ormet's business is subject to numerous significant risks and uncertainties in 

addition to those discussed above. 

For more infomiation, visit Ormet's website at www.omietcom. 

http://www.omietcom


^ ^ \ 

COLUMBUS SOUTHERN POWER COMPANY'S AND OHIO POWER 
COMPANY'S RESPONSE TO OfflO CONSUMERS' COUNSEL 

DISCOVERY REQUESTS 
HRST SET 

CASE NO. 09-119-EL-AEC 

REOUESt FOR PRODUCTION OF DOCUMENTS 

RPD-4. Please ptovide a copy of all documents, communications, and infoimation 

that were used to respond to OCC Inteiiogatmy No 6. 

RESPONSE: 

Sec the Companies' lesponse to OCC Intenogatoty No.. 6, 

SUPPLEMENTAL RESPONSE: 

See the attached 4 pages that suppoit the Supplemental Response to OCC 

Int6 

Piepaied by: Counsel 
Supplement Piepared by: D.M Roush 
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COLUMBUS SOUTHERN POWER COMPANY'S AND OfflO POWER 
COMPANY'S RESPONSE TO OfflO CONSUMERS' COUNSEL 

DISCOVERY REQUESTS 
FIRST SET 

CASE NO. D9-119-EL-AEC 

INTERROGATORY REOUEST 

INT-6 Please identify the amount of delta revenues expected to be produced on a 

yearly basis by the unique airangement proposed in the Application. 

Pease piovide an explanation legarding the calculation of the delta 

revenues that would be produced by this unique arrangement - please 

include all assumptions made, and all rate comparisons, including 

schedules, and riders that ate components of the delta revenue calculation 

piovided in response to the preceding intenogatoiy. 

RESPONSE: 

The Companies have not identified the amount of delta revenues expected 

to be produced on a yearly basis by the unique aiiangement proposed in 

the Application. 

SUPPLEMENTAL RESPONSE: 

Assuming full production, and a $38/MWH chaige to Ormet the delta 

revenues fiom .June through December 2009 would be $16,587,162.. Over 

that same time period, assuming the shut down of two potlines and a 

$34/MWH charge to Omiet, the delta revenues would be $18,729,288 

Prepared by: Counsel 
Supplement Prepared by: DM Roush 
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î illflfil 

5 ^ v i ^ t M M M S a * 

, SS888SS 

SS88888 

Is 

11 li! 

mum 
liilliii 

Sii^sia; 

tl iilll 
n 

a 

J lliill 
k lllllll 

isaaa 
aasssss 

1^^ 

HI' 

1̂ ^ 

d1 

g 5SSS3S5 
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INT-7. Referring to page 4, paragraph 6 of the Application and the statement 
"Ormet supports large legacy costs'*: please: 
a. identify all the "large legacy costs *̂; 
b. provide a description of each cost; and 
c. and the amount of each cost. 

RESPONSE: a. Please see table below. 

b. Please see table below. 

c. Please see table below. 

Ormet Corporation 
Legacy Costs 

($ In thousands) 

Below are the Ormet legacy costs which included defined benefit 
pension, retiree healthcare provided through Voluntary Employee 
Beneficiary Association ("VEBA") and environmental superfund liability. 
As of December 31. 2008, Ormef s liability for these costs 
totaled $289 million. Cash cost over the next five years is 
estimated at $241 million 

Pensions 
Under Funded Status 

As Of 12/31/2008 

% 220,841 

As Of 12/31/2008 
VEBA 
Liability 

Environmental Liabilitv 
CERCU\Site-Hannibal 
Ohio 

J msm 

As Of 12/31/2008 

Prepared by: Tommy Temple, Vice President Alumina and Engineering Dated: 4/3/09 
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LONDON METAL EXCHANGE 

Browse our site 

Choose a contract 

13.54 (local) 27 Apr 2009 

YOU are here: home | non-ferrous metals j aluminium 

Primary Aluminium 
• ABOUT THE LME 

»LME SERVICES 

NON-FERROUS 
'METALS 
• News & events 
•'Aluminium 

Price graphs 
Contract specification 
Ring trading times 
Industry usage 
Committee 

* Aluminium Alloy 
*NASAAC 
* Copper 

'^Zinc 
^ Nickel 
• Tin 
• LMEX 
»LMEmini 

* MINOR METALS 

»STEEL 

»PLASTICS 

^MARKET DATA 

• EDUCATION 

* MEDIA & EVENTS 

ONLINE STORE 

G 

welcome to the Pr imary A lumin ium hub page. In this useful section of the site you 
wifi find information relating to the LME's largest traded contract. For convenience, 
settlement prices, opening stocks and the forward price curve for Aluminium are 
detailed below. From this page you can also navigate to 
the Primary Aluminium contract specification, details of the Aluminium committee 
members, consumption and production information, and current listed brands. 

LME Official Prices (US$/tonne) 
for 24 Apr 2009 (Data > 1 day 
Old) 

IME Official Opening Stock 
( in tonnes) 

CASH BUYER 

CASH SELLERS 
SETTLEMENT 

3'MONTHS BUYER 

3'MONTHS SELLER 

15-MONTHS BUYER 

15-MONTHS SELLER 

27-MONTHS BUYER 

27-MONTHS SELLER 

ALUMINIUM 

1,416.00 

1,416.50 

1,454.50 

1,455.50 

1,597.00 

1,602.00 

1,725.00 

1,730.00 

DATE ALUMINIUM 

24 Apr 2009 (Data 
> i day o ld) ^^^^^OQ 

LME Official Prices Curve 

1800-. 
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1400-

^ -̂̂  

Cash 3 

_ ^ 

y ^ 
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1 I 

15 27 

bid (wice 

offer price 

http://v.'ww.lme.co.uk/aluminium.asp 4/27/2009 

http://v.'ww.lme.co.uk/aluminium.asp


Aiuminium Page 2 of 2 

News uixidte 
Apr 27 2009 } Houston Chronicle 
Atcoa Announces Winners of 2008 Tier 1 Core Trucktoad 
Carriers Awards 

'>:.̂ -v r; m-, ste Keyword search i ^p 

Legal disclaimer • Contact us • Glossary- Your questions • Site map 

^ LOha:>ON M I T A L S X C H A H G S 

©The London Metal Exchange Limited 2003 - 2009, All rights reserved. 
56 Leadenhall Street, London, EC3A 2DX, UK 

Te!; +44 (0)20 7264 5555 Fax: +44 (0)20 7680 0505 

http://www.Ime.co.uk/aluminium.asp 4/27/2009 

http://www.Ime.co.uk/aluminium.asp
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Rule 15^-11 
Information and Dis|g;losure Statement 

For the Fiscal Year Emred December 31, 2008 

Ormet Corporation 
43840 State Route 7 
Hannibal, Ohio 43931 

(740) 483-2776 

THIS INFORMATION AND DISCLOSURE STATEMENT HAS BEEN PREPARED TO FULFILL THE REQUIREMENTS OF (1) 
RULE 15C2-11(A> (5) UNDER THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED AND (2) THE COMPANY'S BY
LAWS. tT IS INTENDED AS INFORMATION TO BE USED BY SECURITIES BROKERS AND DEALERS IN SUBMITTING OR 
PUBLISHING QUOTATIONS ON THE COMMON STOCK OF THE COMPANY AS CONTEMPLATED BY RULE 15C2-11. 

NO BROKER. DEALER. SALESPERSON OR ANY OTHER PERSON HAS BEEN AUTHORIZED TO GIVE ANY 
INFORMATION OR TO MAKE ANY REPRESENTATIONS NOT CONTAINED HEREIN IN CONNECTION WITH THE 
COMPANY. ANY REPRESENTATIONS NOT CONTAINED HEREIN MUST NOT BE RELIED UPON AS HAVING BEEN MADE 
OR AUTHORIZED BY THE COMPANY. 

THIS STATEMENT HAS NOT BEEN FILED BY THE COMPANY WITH THE SECURITIES AND EXCHANGE COMMISSION 
(SEC), THE FINANCIAL INDUSTRY REGUUTORY AUTHORITY (FINRA) OR ANY OTHER REGULATORY AGENCY. 

April13, 2009 
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Introduction 

The information contained in this Information and Disclosure Statement ("Statement") has been prepared to fulfill 
the requirements of Rule 15c2-11(a) (5) under the Securities Exchange Act <̂  1934. as amended, and provides certain 
additional supplemental information. Although this Statement relates to the year ended December 31, 2008, it should be 
read in conjunction with the informatwn and Disclosure Statements for the year ended December 31,2007, the three 
month period ended March 31, 2008 the six month period ended June 30, 2008, and nine month period ended September 
30, 2008. As used herein. "Ormet", the "Company", ""we" and "our" shall mean Ormet Corporation, together with its 
subsidiaries, unless otherwise specified or the context otherwise requires. 

Ormet Corporation is a major producer of primary aluminum in the United States. Its aluminum smelter, located in 
Hannibal, Ohio, is capable of producing 265,000 tons of aluminum per year. The Company also owns an alumina refinery 
located in Burnside. Louisiana, which is currently kiled. When operating, the alumina refinery is capable of producing 
540,000 tons of smelter grade alumina per year. Ormet Corporation directly owns 100% of the equity interests of its 
subsidiaries (Ormet Primary Aluminum Corporation, Ormet Aluminum Mill Products Corporation, Specialty Blanks Holding 
Corporation, Ormet Railroad Corporation {inactive), Omnet Primary LLC (inactive) and Ormet Power Marî eting LLC 
(inactive)). Ormet Corporation and its subsidiaries are all organized under the laws of the State of Delaware. 

Ormet's only operating unit during 2008 was the aluminum smelter located in Hannibal, Ohio. During the first three 
quarters of 2007, Ormet produced aluminum sow and aluminum billet products. On October 17, 2007. the Company 
curtailed its billet casting operations located at the Hannibal, Ohk) facility due to market conditions. Alumina operations 
were curtailed and production ceased in the fourth quarter of 2006. The Company periodically reviews the status of the 
curtailed facilities to determine if it is financially feasible to reopen, seH or otherwise dispose of them. The Company has 
not made a final determination of the disposition of the alumina refining and billet casting operations at this time due to a 
very fluid market. The Company's Marine Terminal located in Burnside. LA has been classified as a discontinued 
operation and reflected in the Company's balance sheet as held for sale (see the attached Exhibit A, Note 14). 

An investment in the Company's common stock entails significant risks. This Statement does not contain all the 
information that an investor may consider important. Additional informatron, including certain important documents 
pertaining to the Company, can be accessed through the "Investors" section of the Company's website at 
www.ormet.com. Copies of the Company's Amended and Restated Certificate of Incorporation (as amended), the 
Company's Amended and Restated By-Laws, the Stockholders Agreement dated April 1. 2005, the Company's Loan and 
Security Agreement dated Fet)ruary 14, 2007 with Wachovia Capital Finance Corporation (Central) as Administrative 
Agent and the related amendments thereto, the Company's Reimbursement Agreement dated as of March 16, 2007 and 
amendments thereto relating to the supplemental loan facility portion of the Company's credit facility, documentation 
relating to the Company's outstanding Senk>r Subordinated Secured Notes due 2010 and related warrants, the 
Company's Subordinated Term Note and related warrants, issued September 3, 2008. the Company's Joint Plan of 
Reorganization and Disclosure Statement for Debtor's Joint Plan of Reorganization, dated October 1, 2004, and other 
important documents, are all provided in the "Investors" section of the Company's website, wv>w.ormet.com. 

For information concerning the Company's Common Stock, see the information under the caption Information 
Concerning the Stockholders and the Common Stock beginning on page 28. 

http://www.ormet.com


Significant Matters 

Tolling Agreement 

On May 5, 2008, the Company and Glencore. Ltd. (Glencore), an international trading company headquartered in 
Switzerland, entered into a tolling agreement for 2008 (retro-active to April 1, 2008) and 2009. Under the tolling 
agreement, all of the production from the Company's smelting operation in Hannibal, Ohio is dedicated to producing 
aluminum sow from Glencore supplied alumina, pursuant to which the Company will receive tolling fees. As part of the 
tolling arrangement, Glencore purchased, as of the effective date of the agreement, substantially all of the Compan/s 
then existing inventory for alumina, molten aluminum and finished goods. The agreement supersedes contracts that the 
Company and Glencore were pari:ies to and associated with the Company's alumina supply for 2008 and an aluminum 
sales agreement and pre-pricing agreements that were in place for 2008 and 2009. Glencore also agreed to purchase 
from the Company for the balance of 2008 alumina, which the Company was under contract to purchase from a third 
party. 

Amendments to Credit Agreement 

The Company and its lenders have amended the Company's credit agreement from time to lime. During 2007, 
four amendments were executed with five additional amendments added in 2008. All amendments have been posted in 
the "Investors" section of the Company's website, www.ormeLcom. 

Senior Subordinated Secured Notes and Warrants 

On November 1. 2007, the Company so^d and issued $35 miflton of Senior Subordinated Secured Notes due 
2010 to a group of private investors. Cun-ently. at least one of the holders also is a shareholder. The notes are 
convertible at any time in whole or in part at the optron of the holders into common stock of the Company at $15.00 per 
share, subject to adjustment pursuant to the anti-dilution provisions of the notes. The $35 million principal amount is due 
in full at maturity (November 1, 2010), together with any accrued but unpaid interest, subject to the holder's right of 
conversion. The notes bear interest, at the Company's option, of 10% payable in cash or 15% (payable 3% in cash and 
12% payment-in-kind), payable quarteriy. To date, the Company has been paying interest exercising the 15% option but 
no assurance can be given that the Company will not pay only cash interest in the future. In connectfon with the issuance 
of the notes, the Company issued warrants to purchase 2.3 million shares of common stock of the Company to the private 
investors at an exercise price of $3 per share (subject to adjustment pursuant to the anfi-dilution provisrons of the 
warrants). The warrants were immediately exercisable and expire on November 1, 2011. On the issue date of November 
1, 2007. the warrants and notes had an aggregate issue price of $6.1 million and $28.9 million, respectively. The effective 
interest rate on the discounted value of the notes was 24.56 percent per annum as of December 31, 2008 and 24.52 
percent per annum as of December 31, 2007. 

The notes are subordinated in right of payment to indebtedness under the Company's credit agreement, including 
reimbursement obligations with respect to the letter of credit issued to support supplemental loans under the credit 
agreement. The notes are secured by a junior lien on the same collateral which secures the loans under the Company's 
credit agreement, covering substantially all of the assets of the Company and its subsidiaries. The notes are not 
redeemable by the Company prior to maturity 

http://www.ormeLcom


The anti-dilution provisions of the notes and the warrants pK)vide for adjustments for common stock divkiends, 
subdivisions and combinations of the Company's outstanding common stock, cash dividends and distributions of 
assets, certain dilutive issuances and certain fundamental changes such as a merger or consolidatkin or a sale of 
substantially all of the Company's assets. Among other things, the anti-dilution provisions generally will be 
triggered if the Company were to issue common equity (including common stock or convertible securities, 
warrants or other rights to acquire common stock, subject to certain exceptions) at a price that is below tine 
conversion price of the notes or the exercise prrce of warrants, or at a price less than the then current market 
price. In the event of an issuance below the conversion price of the notes or the warrant exercise price, the 
conversion price or warrant exercise price, as the case may be, generally will be subject to reduction to the price 
at which the new common equity is issued. The adjustment in respect of sales at below market prices is a 
weighted average formula, if either adjustment is ti"iggered, the converston prtee or warrant exen^se price, as the 
case may be, will be lowered and the number of shares issuable under the notes or warrants will be increased. If 
both of these adjustments are triggered, the anti-dilution provisions provide for the Company to make the 
adjustment most favorable to the holder of the notes or warrants, as the case may be. 

Shareholder Demand Letter 

On November 9, 2007, the Company received a demand letter from counsel to a 4.6% shareholder, pursuant to 
Section 220 of the Delaware General Corporation Law, for inspection of books, records and documents associated with 
the Senior Subordinated Secured Note sale. The Company is cooperating as requested. 

Subordinated Term Note and Warrants 

On September 3,2008, the Company issued a $10 million Subordinated Term Note to a private investment fund, 
which fund is also a shareholder. The interest on the note accrues and is payable on the maturity date, which is 
November 30, 2010. The lender and the Company agreed to subordinate this debt to the Company's senior credit 
agreement of February 14, 2007, pursuant to a subordination agreement (Amendment No. 9 to the credit facility) executed 
between all concerned parties on September 3, 2008. In conjunction with the new Subordinated Term Note, the lender 
was issued warrants for up to 600,000 shares, exercisable anytime at $15 per share, on or before November 1, 2011, 
subject to anti-dilution provisions similar to those provided by the warrants issued in the Company's $35 million November 
2007 financing. The fair value of the warrants. $278,000. was recorded as additional paid in capital as of the dale the 
note was issued. The fair value of the warrants represent a discount to the loan under the subordinated note which will 
accrete at a rate of 1.24 percent per annum compounded monthly over the two year life of the loan. The effective interest 
rate on the discounted value of the term note was 19.74 percent per annum as of December 31, 2008. 

Stock Option Plan and Non-Executive Compensation 

On April 4, 2007, the Company's Board of Directors adopted a stock option plan. Under the plan, 1.5 million 
shares of the Company's common stock are reserved for the grant of stock options to eligible directors, officers, 
employees, consultants and key non-employees to provide such individuals witii an opportunity to obtain or increase an 
equity interest in the Company, to t>enerit from the appreciation in the value of the Company's Common Stock, and as an 
incentive to such persons to promote the success of the Company. The compensation committee of the board of 
directors administers the stock option plan. Option grants to senior management and directors during 2007 totaled 



550,000 and 16,000 option shares, respectively. The Company's stockhoWers approved the stock option plan at tiie 
annual meeting held on July 27, 2007. 

In May 2008, the Compan/s Board of Directors approved 560,000 additional optk>n grants for senrar 
management, as part of an annual compensation review conducted with the assistance of a nationally recognized 
compensation consultant. These options will have a three year vesting perrad and an exercise prk^ of $7.58 based on 
the average closing price per share of the Company's common stock that occurred from May 19,2008 through May 23, 
2008. This grant brought the total number of options granted under the option plan to approximately 1.1 million shares, as 
of December 31, 2008. 

Also in May 2008, as part of a redesigned non-employee directors compensation program developed with the 
assistance of a natranally recognized compensation consultant, which redesign was intended to significantly reduce the 
cash component of the director's compensation, the Company's Board of Directors approved the grant of 102,242 
restricted stock units for non-employee directors, having a value of $0.8 million in the aggregate (with the number of 
restricted stock units to be set by reference to a per share price of $7.58, which was the average closing price per share 
of the Company's common stock from May 19. 2CK)8 through May 23, 2008). Vesting of these restrrcted units is 50% on 
May 23, 2009, with the remainder vesting on May 23. 2010. 

Sale of Common Stock 

On May 3, 2007, the Company completed a private placement of 1.6 million shares of common stock to a group 
of institutional buyers and funds at a selling price of $19.00 per share. The Company used the proceeds of this sale for 
genera! working capital purposes, to pay for the remaining one-time costs associated with the restart ot the last two 
potlines at the aluminum smelter in Hannibal, Ohio and to pay certain debt service obligations. 

Sale of Common Stock Options 

On July 13, 2007, the Company and various parties entered into certain option agreement whereby such parties 
paid $12.7 million (net of expenses to the Company) for options for an aggregate of one million shares of common stock 
at an exercise price of $10.00 per share (subject to adjustment). As contemplated by a modification to the Company's 
collective bargaining agreement with the United Steelworkers, the Company used the net proceeds of the option sertes to 
satisfy in full the contribution obligation to the Hannibal, OH Hourly Voluntary Employee Benefit Association (VEBA) 
Benefit Trust (see "Satisfaction of Obligation to Hourly VEBA Benefit Trust" below). These options are exercisable at any 
time prior to their expiration on June 1, 2011. 

Sales of Assets 

On May 17, 2007, the Company sold a crane associated with the Burnside Marine Terminal for $6.5 million. 
Pursuant to the terms of the Company's credit agreement, proceeds of this sale were used to reduce outstanding loan 
balances under the Company's term loan. 

On December 22, 2008 the Company sold approximately 300 acres of vacant land at the curtailed Burnside 
alumina facility for $9 million. The sale of the land will not interfere with any potential restart of the alumina facility. The 



$8.5 millbn cash proceeds were used to immediately pay down a portion of the supplemental loan amount outstanding on 
the Loan and Security Agreement resulting in a corresponding increase in liquidity. 

On February 10,2009, the Company signed a letter of intent to sell tiie Burnside. LA marine terminal facility, 
including 297 acres of land subject to a 90 day due diligence period. It is contemplated that the sale arrangement will 
require the buyer to provkie access and material handling services to the Company at reasonably negotiated rates should 
alumina production resume at the Burnside plant. No assurance can be given as to when this transaction will be 
completed, if at all. 

Restart of Aluminum Smelter in Hannibal, Ohio 

The Company restarted its Hannibal, Ohio aluminum smelter in the fourth quarter of 2006, which was idled in 
January 2005. As of May 30, 2007. the Company had successfully restarted five of the smelter's six potiines. The 
Company had previously planned to restart the sixth and final potiine during the third quarter of 2007. However, plans to 
restart of the final potiine were delayed due to problems in the alumina supply chain as a result of hurricane damage to 
the loading port of the Jamaico Alumina refinery in Clarendon, Jamak;a. The Company notified its insurance carrier of the 
business interaiption insurance claim during the third quarter of 2007. During the second quarter of 2008 the canier 
granted a claim amounting to $4.4 million whk^ was then recorded and categorized in the prepaid expenses and other 
current assets line on the Consolidated Balance Sheet and a reduction to cost of sales on the Consolidated Statement of 
Operations. The Company received the proceeds of the claim on July 9,2008. The Company commenced the restart of 
the sixth and final potiine on November 28. 2007. 

Supply Agreements for Alumina 

With the curtailment of the Company's alumina facility in Burnside, Louisiana, the Company and Glencore entered 
into an agreement whereby Glencore sold to the Company approximately 400,000 meti-ic tons of alumina beginning in 
January 2007 and continuing through December 2007 with a fixed prk:e of $270 per metric ton. In conjunction with the 
existing alumina inventory at the Company's Hannibal and Burnside facilities, this supply contract was to provide all of the 
Company's alumina requirements for 2007. The Company subsequently entered into contracts with Glencore and 
another supplier (at approximately 50% each) for its 2008 alumina requirement As a result of the April 2008 tolling 
agreement with Glencore, the Company's 2008 alumina supply agreement with Glencore was superseded and Glencore 
also agreed to purchase from the Company during 2008 the alumina being pun^hased by Uie Company from the third 
party. The tolling arrangement with Glencore incorporates pricing generally reflective of the pricing provided for in the 
Company's 2008 alumina supply agreements. 

The Company has been notified by Glencore of the planned temporary shutdown of certain alumina refining 
facilities that are suppNers to Glencore. Glencore maintains that the planned temporary shutdown constitutes a force 
majeure as defined in the tolling agreement The Company vigorously disagrees with that conclusion and has 
communicated to Glencore that under the tolling agreement Glencore must utilize other commercially available means to 
fulfill Glencore's contractual obligation to supply alumina in order to maintain fuli operations of the potiines through 
December 31, 2009. The Company will pursue all legal remedies to enforce the terms of the contracL 



Pension Funding Waiver Granted/ Quarterly Pension Contribution 

On February 9. 2007, the Company submitted a funding waiver applicatton to the U.S. Internal Revenue Sendee 
(IRS) and the Pension Benefit Guaranty Corporation (PBGC) requesting authorization to make the required pension plan 
deficit reduction contribution of $33.8 million for the 2006 plan year over a five-year period. On August 23, 2007 th« IRS 
granted this waiver. The waiver included the following conditions, all of which the Company has complied vwth or agreed 
to comply with: 

• collateral be provided to the pension plan in a form acceptable to the PBGC; 

• within 30 days of the waiver letter. Uie Company was required to make a contribution \o the pension plan 
for the missed April 2007 payment, plus applfcable interest; 

• beginning with the payment due on October 15, 2007, the Company must make the required quarteriy 
contributions in a timely fashion and must make contributions to meet the minimum funding 
requirements without applying for a waiver of the minimum funding standard; and 

• the Company must provide to the PBGC a copy of any ruling requests it makes under section 412(f) (1) 
of the Internal Revenue Code (IRC). 

On January 23, 2008, the Company's lenders and the PBGC agreed to the terms of an appropriate sutiordination 
agreement providing for the subordination of the PBGC lien of $45 million to existing liens held by the Company's lenders 
which will be reduced by payments covering the deferred amount As a result, the $30.0 million pension reserves that the 
Company's lenders had previously applied to reduce the Company's borrowing availability under its credit facility were 
eliminated. Through the date hereof, the Company has complied with all of the conditions of the waiver. Failure by the 
Company to comply with the conditions of the waiver could result in acceleration of the deferred obligations, application of 
an IRS excise tax and certain otiier pension obligations. 

(See also Risk Factors - "The Company has substantial retiree pensbn obligations.") 

Satisfaction of Obligation to Hourly VEBA Benefit Trust 

The June 1, 2006 Hannibal collective bargaining agreement between the Company and the United Steelworkers 
contained a provision that required either (1) that the Company grant to the hourly VEBA (Voluntary Employee 
Beneficiary Association) Benefit Trust a five-year option to purchase shares of common stock of the Company equal to 
10% of such shares as of the date of the collective bargaining agreement or (2) if the houriy VEBA Benefit Trust is not 
permitted to hold such an option, that the Company make an equity appreciation value payment equal to the value of the 
equity appreciation of 1 million shares of common stock over $10 per share in the event of (a) a Change of Cwitrol (as 
defined in the collective bargaining agreement) or (b) the Company's common stock being traded on a nationally 
recognized stock exchange on or before June 1, 2011 (the "Equity Appreciation Value"), subject to dilution arising from 
the future issuance of shares of Company stock, if any. If neither a change in control nor the trading of the Company's 
common stock on a nationally recognized stock exchange occurred on or before June 1.2011, the Company was required 
to make payments to the hourly VEBA Benefit Trust equal to the Equity Appreciation Value, amortized as a 10% mortgage 



over the succeeding seven years. Representatives of the United Steelworkers have subsequently advised the Company 
that the hourly VEBA Benefit Trust is not permitted to hold such an option and requested that the Company enter into a 
modification of the collective bargaining agreement to provide that if the Company grants to a third party or parties the 
option which would othenwise have been granted to the Hourly VEBA Benefit Trust and contributed to the hourly VEBA 
Benefit Trust an amount equal to the consideration obtained from such Uiird party or parties on account of granting the 
option, then all obligations of the Company to make payments to the hourly VEBA Benefit Trust under the provision of the 
collective bargaining agreement described above would be satisfied. 

On July 13,2007, the Company and various third parties entered into certain option agreements whereby such 
parties paid $12^675,000 (net of expenses to the Company) for options for an aggregate of one million shares of common 
stock at an exercise prkje of $10.00 per share (subject to adjustment). As contemplated by the collective bargaining 
agreement with the United Steelworkers, the Company used the net proceeds of the option sales to satisfy in full the 
contribution obligation to the houriy VEBA Benefit Trust, described above. 

Curtailment of the Marine Terminal In Burnside, Louisiana 

Due to the Company's 2006 curtailment of the operations of its alumina plant in Burnside Louisiana, the Company 
signifk;anHy curtailed the level of operations of its adjacent Marine Terminal. On May 17, 2007, the Company sold a crane 
associated vinth the Burnside Marine Terminal for $6.5 million. Effective December 31, 2007 the Company made the 
decision to Idle the facility and put it up for sale, and recorded the facility as an asset as held for sale in the financial 
statements. As noted in the Sale of Assets section above, the Company signed a letter of intent to sell Uie remainder of 
the terminal on February 10, 2009. It is contemplated that the sale an^ngement in the letter of intent will require the buyer 
to provide access and material handling services to the Company at reasonably negotiated rates should alumina 
productk>n resume at the Burnside plant. 

The collective bargaining agreement between the Company and the General Longshore Workers International 
Longshoreman's Association (ILA) expired on September 30, 2007. The Company and ILA had agreed to an extension of 
this agreement until December 31, 2007. The Company is a party to a multi-employer pension plan covering ILA 
members. The curtailment of operations at the Marine Terminal triggered a witiidrawal liability under the multi-employer 
pension fund. An accrual of $2.2 million was recorded at the close of Uie 2007 fiscal year. The Company was notified in 
2008 that the withdrawal liability is $1.8 million and made the appropriate adjustment of the accrual to discontinued 
operations. During the second quarter of 2008 the Company began to make quarterly payments of $150,945 to amortize 
the liability over the next 13 quarters including principal and interest. 

Supply Agreement for Carbon Anodes 

The Company entered into a series of contractual arrangements to obtain a sufficient supply of carbon anodes for 
its 2007 and 2008 production levels. For the year ended December 31, 2008 annual average consumed anode costs 
increased by approximately 38.6% from 2007, rising to $818 from $590 per metric ton delivered to Hannibal. In addition, 
on July 31, 2008, the Company was notified of the cancellation by the Chinese government, effective August 1. 2008, of a 
13% export tax rebate on some raw materials, high energy and high pollution products, including anodes. This increase 
will be applicable to anode purchases in 2009. 



Moderation of crude prices and changes in market conditions during the fourth quarter of 2008 have mitigated Uie 
effect of the cancellation of the export tax rebate at least for tiie first quarter of 2009. as one supplier in China has offered 
anode prices lower than what was paid in the second half of 2008. Additionally, prices for the fourth quarter 2008 declined 
slightly from the amounts paid from late second through third quarter of 2008. During the fourth quarter, one supplier 
extended credit terms to net fifteen days after bill of lading date versus previously requiring prepayment of 60% prior to 
vessel loading with the balance due within 5 days of the bill of lading date. However, there is no assurance that the trend 
of lower costs will continue beyond the first fiscal quarter of 2009. 

Supply Agreement for Electricity 

On November 8, 2006, the Company entered into a new agreement with American Electric Power Corporatkjn 
(AEP) for the supply of electric power to the aluminum smelter in Hannibal, Ohio. The Company agreed ti3 a contract rate 
of $50.60 in 2007 and $49.50 in 2008 per megawatt hour for an unintenuptible supply of electricity. Deposits of $22 
million were made with AEP to secure the Company's payment obligations. The agreement also requires the Company to 
prepay its estimated monthly power bill in advance of the first and frfteentii of each month. 

On May 1, 2008. Ohio Governor Ted Strickland signed into law a significant piece of legislation. The new law 
outlines a comprehensive, long-term plan to ensure that Ohio has reliable and affordable electrk; power. The critical 
elements of the legislation and enabling regulatory authority of the Ohb Publk; Utility Commission (PUCO) as they relate 
to the Company are as follows: 

• Authority for job retention and economic development contracts; defined as a reasonable arrangement in the law. 

• A utility has the ability to recover lost revenues, if any, resulting from this reasonable arrangement. 

• The starting point for the reasonable arrangement is the applicable tariff rate. 

• Authority o'̂ ef the contract development process. 

On August 20, 2008, PUCO filed the proposed rules; public comments were to be received by September 9, 
2008. On September 17, 2008 PUCO adopted and sent the proposed rules to the Joint Committee on Agency Rule for 
review. The final finding and adoption occurred on November 5, 2008. On December 5. 2008, application for a rehearing 
was filed by a group of utility companies and granted by PUCO. Despite the granting of the rehearing, the implementation 
of the rules is currentiy in effect 

On July 31, 2008, AEP filed their three-year Electric Security Plan (ESP) requesting a 15% per year rate 
increase. AEP's proposal is to recover costs including fuel used, cost of electricity purchased wholesale, costs of emission 
allowances and potential federally mandated carbon taxes. On December 19, 2008, PUCO extended AEP's current rates 
until the final PUCO ruling on the ESP which occurred on March 18, 2009. 

The Company began negotiations of a long-term power supply agreement with AEP during the third quarter of 
2008, and the existing agreement expired on December 31, 2008, without a new agreement in place- On January 8, 
2009, PUCO granted the Company the applicable large industrial rate currently in effect (retroactive to January 1, 2009) 



until AEP and the Company finalize a new electricity supply agreement The interim rate resulted in a rate reduction of 
approximately 24.5% from the expired contract rate. On February 17.2009, The Company filed an application with the 
PUCO requesting approval of a new long term power contract with AEP Ohro. Under the terms of the proposed contract, 
Ormet would pay a fixed all-in rate of $38/mWh for the year 2009 and woukJ pay a LME-lndexed rate to be detemnined 
annually for the years 2010-2018. Ormet is currently paying $38.43/mWh as an interim rate. In addition, the new contract 
would allow for the return of $7 millfon held by AEP as a deposit and the granting of standard credit terms of 21 days as 
compared to Ormet prepaying for electricity to be consumed twice a month. AEP supports Uiis proposal on the condition 
that it can recover from other customers any revenue lost due to the agreement. On April 10, 2009 Ormet amended its 
filing to pnDvide for a reduced rate of $34/ mWh for the period in 2009 if it becomes unable to obtain raw materials in 
sufficient quantities to continue operations at full capacity. The legislation Outlined above supports approval of such 
special arrangements in order to maintain and protect jobs in the region. This new contract will help provide the 
necessary cash flow to sustain operations at its Hannibal Facilities and to pay its required legacy pension costs. Although 
we cannot predrct the outcome, we e>qpect that the PUCO will issue an order by the middle of the second quarter 2009. 

Status of Customer Breach of Alumina Sales Contract 

tn 2006 an international customer advised the Company that it would not take delivery of the remainder of the 
alumina (approx. 84,800 meb'ic tons) that the customer was contractually obligated to purchase from the Company at a 
fixed price of $521 per metric ton. Attempts to negotiate a settlement with tiiis customer were unsuccessful and an 
arbitration process before the International Court of Arbitration of the International Chamber of Commerce has 
commenced. The Company's claim for monetary damages is in excess of $27 million (the "Claim") and was summarized 
and submitted to the Arbitral Tribunal on Septemtier 17,2007. Given Uie uncertainty related to \he arbitration process, the 
Company has not recorded any receivable amount on its balance sheet relative to the Claim. The customer has asserted 
a counterclaim (the "Counterclaim") against the Company for monetary damages in excess of $1.8 million. While the 
Counterclaim is subject to ongoing evaluation, the Company denies any liability relating thereto. Since initiation of the 
ari&itration process, the Company and customer have made several requests to hold the arbitration in abeyance white the 
Company challenges a preliminary injunction order entered by the High Court of Gujarat, India on July 24, 2007, which 
order directed the Company to refrain from proceeding with arbitration against the customer. The Arbitral Tribunal 
subsequently granted these requests (the last of which was made on January 30. 2009) and the international arbitration 
proceedings are currently in abeyance until May 4, 2009. 

During the Uiird quarter 2008 there was a series of court dates scheduled in the High Court of Gujarat to hear Hie 
Company's challenge, pursuant to a Supreme Court of India order (May 2008) tiiat there be an expeditious resolution of 
the Company's challenge. The High Court judges have stated that they are aware that tiieir final ruling is immediately 
appealable to the Supreme Court of India, and they have proceeded with a high degree of deliberation. The final hearing 
was completed in late December 2008. The judge indicated that he was addressing the same point of law in several other 
cases, so he deemed it appropriate to conclude those hearings before ruling on the Company's challenge. The hearings 
in those cases are now complete. At this time, the parties are waiting for the judge to issue a final ruling on the 
Company's challenge. 



status of Remaining Bankruptcy Claims 

On April 4,2008 the Reorganized Debtors filed a Joint Motion with the Oflicial Committee of Unsecured Creditors 
seeking a Final Decree Order of the Bankruptcy Court to close the chapter 11 cases (the "Final Decree Motion"). 
Two objections were filed in response to the Final Decree Motran: (1) the State of Ohio Department of Taxation and (2) 
Jeffery Butler, a former employee ("Butler"). The Reorganized Debtors resolved the objection by the State of Ohio 
Department of Taxation and it was summarily withdrawn. The remaining objection arises from a claim dispute with Butier. 
The Court rejected the claim and entered the Final Decree on June 8,2008 and the case was closed on June 10. 2008. 
Shortly thereafter, the case was reopened to address an appeal filed by Butler relating to the rejection of his claim. The 
Butler appeal proceeded before the U.S. District Court, Southern District of Ohio where the court ruled in favor of Ormet. 
upholding the decision of he Bankaiptcy Court denying Butler's daim Currently, Butler has filed a Notk:e of Appeal of the 
District Court's decision with the 6"" Circuit Court of Appeals. 

On January 22.2008 an order from the Bankruptcy Court approved a settlement which disposed of neariy ail of the 
asbestos arid hearing toss claims against the Company and resulted in a distribution of approximately 640,000 shares of 
the Company's stock. There remain reserved shares of common stock aik>cated to six unresolved asbestos/hearing k>ss 
claims (the claimant's of which are all believed to be deceased individuals). If the ownership of these remaining claims 
cannot be determined, a supplemental objectron will be filed with Uie Bankruptcy Court seeking expungment of these 
claims. In addition, shares relating to the claim of Butter are t)eing held pending resolution of the appeal. 

Risk Factors 

Th^fse Risk Factors should be read in conjunction with Significant Matters. Forward Looking Statements. 
Consolidated Financial Statements. Management's Discussion and Analysis and the other information contained 
in this Statement. 

Risks Related to the Company's Business 

The Company is currently dependent on a single customer, Glencore, for substantially all of its aluminum 
production and revenue. 

Substantially all of the Company's aluminum production for the remainder of 2009 is committed to a single 
customer as a result of the Company's tolling agreement with Glencore, and the Company currently derives substantially 
all of its revenue from tolling fees paid by Glencore under the tolling agreement. The Company has been notified by 
Glencore of the planned temporary shutdown of certain alumina refining facilities that are suppliers to Glencore. Glencore 
maintains that the planned temporary shutdown constitutes a force majeure as defined in the tolling agreement. The 
Company vigorously disagrees with that conclusion and has communicated to Glencore that under the tolling agreement 
Glencore must utilize other commercially available means to fulfill Glencore's contractual obligation to supply alumina in 
order to maintain full operations of the potlines through December 31. 2009. The Company will pursue all legal remedies 
to enforce the terms of the contract There can be no assurance that the Company's current dependence on Glencore for 
substantially all of its aluminum production and revenue or its current disagreement with Glencore will not adversely affect 
the Company. In addition, there can be no assurance that, in the future, the Company will be able to successfully market 
Its aluminum products at reasonable prices or to develop a sufficient customer base such that the Hannibal. Ohio 
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operations can be sustained. The failure of tiie Company to attract sufficient orders for its aluminum products would have 
an adverse effect on revenues, earnings and cash ftows of the Company. 

Recent declines in published aluminum prices on the LME if sustained for the duration of 2009 could have 
an adverse effect on the Company's ability to operate profitably. 

The continued decline in aluminum LME pricing (or even sustaining the current and forward curve pricing) could 
have an adverse effect on the ability of the Company to operate profitably. The Company may not be able to be profitable 
after the expiration of the tolling agreement on December 31, 2009 if these conditions remain in effect In addition, the 
current LME prfces could have an adverse effect on the Company's customers, whk;h could adversely affect our 
relationships and/or the amount of business we may be able to do with them. 

The Hannibal, OH collective bargaining agreement expires on December 31,2009. 

The ability to negotiate a new labor agreement or extend the current agreement is a prerequisite in order for the 
Company to continue operations beyond December 31, 2009. 

The Company has a history of losses and negative cash flows from operations. 

The Company emerged from bankruptcy on April 1, 2005 and has a history of losses. For Hie year ended 
December 31,2008, the Company has incurred a net loss of approximately $5.1 million and positive free cash flows (from 
operations and investing activities combined) of approximately $13.8 million. For the year ended December 31, 2007, the 
Company had a net loss of approximately $111.4 million and negative free cash flows of approximately $131.3 million. 
For the year ended December 31,2006, the Company had a net loss of approximately $74.1 million and negative free 
cash flows of approximately $79.4 million. There can be no assurance that the Company will be able to achieve and 
maintain profitability in the near future, or at alt, or that the Company will be able to continue to generate positive free cash 
flows. 

As a result of the Company's tolling agreement with Glencore, substantially all of the Company's aluminum 
production from April 1, 2008 tiirough December 31, 2009 is committed to Glencore at specified tolling fees. As a result, 
the Company's ability to be profitable and generate positive cash flows during these periods is highly dependent on the 
Company's ability to realize revenues under Uie tolling agreement and manage its expenses. The Company's expenses 
include costs for electricity and carbon anodes, which are significant costs and can be volatile, in addition to the 
Company's labor costs, debt expense, pension and VEBA funding obligations and otiier conskierable obligations. As a 
result of the tolling agreement, the Company's exposure to costs of alumina, which is the key raw material used in the 
production of aluminum and ordinarily one of the Company's most significant expenses, was mitigated for the most of 
2008 and all of 2009. 

For a discussion of the Company's current plans and assumptions with respect to execution of its plan, see Note 
21 to the Company's consolidated financial statements included in this Statement. While the Company t>elieves its plans 
and assumptions are reasonable, there can be no assurance that the Company's assumptions will prove to be correct or 
that the Company will be able to successfully execute on its plans. 
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The Company has a substantial amount of debt. 

As of December 31, 2008, the Company had $57.9 mWWon in debt and letters of credit outstanding under its 
existing credit agreement and $50.3 million face amount outstanding in Senior Subordinated Secured and Subordinated 
Term Notes. The credit agreement matures in February, 2010; the Term Notes mature in November, 2010 and there is 
no assurance the Company will be able repay or refinance the debt as it comes due. Interest expense (including 
discontinued operations) was $14.8 million and $ 10.0 million in 2008 and 2007, respectively. There can be no assurance 
that the Company will be able to continue to service its existing debt. In addition, if the Company is unatjie to comply with 
its debt service obligations or covenants under its outstanding debt, Uie Company's outstanding debt could be 
accelerated. 

The Company has substantial retiree pension obligations. 

The Company had a total under-funded pension liability of approximately $220.8 million and $122.7 million as of 
December 31, 2008 and December 31. 2007, respectively. As a result of ttie Pension Protection Act of 2006, and taking 
into account the Company's recent IRS funding waiver, the Company made pension plan contributions for calendar year 
2008 and 2007 of approximately $38.2 and $22.5 million, respectively. For the next four calendar years 2009.2010. 2011 
and 2012, the pension plan contributions, including both payments in respect of the waived amount and regularly 
scheduled payments in such years, are estimated to be $28.9 million. $51.6 million. $41.7 mlllk>n and $38.0 million, 
respectively. The funding for each prospective year may be influenced by the value of the trust assets and future benefit 
obligations may be impacted by the recent dramatic decline in equity markets. These required pension contributions limit 
the Company's ability to employ its cash for other purposes, and will increase investment risk for holders of the 
Company's Common Stock. 

Signifrcant declines in the financial martlets as of December 31, 2008 have resulted in accelerated funding of 
obligations as the Ormet Pension Plan is classified as "at risk", based on the funding criteria established in the Pension 
Protection Act of 2006 requiring contributbns in excess of those normally mandated by statute. There has been a 
continuation of the decline in the financial markets from the beginning of 2009 to date. 

The Company has substantial contractual obligations for payments to the VEBA Benefit Trusts. 

As of December 31, 2008, the Company has approximately $58.5 million in contractual obligations to make 
monthly payments to two separate VEBA Benefit Trusts for the benefit of eligible houriy Ormet retirees and their eligible 
spouses and dependents. In conjunction wiUi the 2006 collective bargaining agreements with the United Steelworkers, 
the Company agreed to make (a) monthly cash contributions of $483,000 through May 31. 2008, $500,000 from June 1, 
2008 through May 31. 2013 and $667,000 from June 1,2013 through May 31, 2018 to the houriy VEBA Benefit Trust for 
healthcare and death benefits for eligible current and future hourly retirees of the Hannibal facility, (b) nrronthiy cash 
contributions of $120,000 from January 1, 2007 through December 31,2010 to the Hourly VEBA Benefit Trust for 
healthcare and death benefits for eligible current and future hourly retirees of the Burnside facility and (c) within fifteen 
days after the Company releases its quarteriy financial statements, a variable contribution equal to 5% of the Company's 
"Profits" (as defined in the respective Collective Bargaining Agreement). During 2007, the collective bargaining 
agreement was amended and up to $7.1 million of the scheduled 2008 Company contributions, including profit sharing, to 
the Hannibal hourly VEBA Benefit Trust were deferred and will be made during 2010 and 2011. In addition, the Company 
agreed to pay additional monies during 2010 and 2011 based on the escalation of 125,000 shares of Ormet stock value 
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over $15 per share as measured on December 31.2009. The Plan Administrator for the houriy Retiree Group Benefit 
Plan is responsible for establishing Uie program of benefits for all Hannibal and Burnside retirees and for determining the 
amount of the monthly contributions required from participating retirees. 

The Company also has a liability of $6.5 million as of December 31. 2008. to the salary VEBA Tnist and 
continues to make monthly contributions to fund healthcare and death benefits at its sole discretion for eligible current and 
future salaried retirees and for eligible houriy retirees at luka, Mississippi and Jackson, Tennessee, and for their eligible 
spouses and dependents. For fiscal year 2008, these contributions totaled $900,000. The Company may terminate the 
monthly contributions to the salary and other retiree VEBA Benefit Trust with respect to salaried retirees at any time. 
However, the Company's current intention is to continue funding the salary VEBA through May. 2018. The Plan 
Administrator for the Salaried and Other Retiree Group Benefit Plan is responsible for establishing the program of benefits 
and for determining the amount of the monthly contributions required from participating retirees under the Plan. 

The Company's Tolling Agreement established the tolling rates for the remainder of 2008 and for all of 
2009, and these tolling rates will not be affected by changes in the market price for aluminum during the 
term of the tolling agreement. 

As a result of the tolling agreement the Company entered into on May 5,2008, substantially all of its aluminum 
production from Aprill, 2008 Uirough December 31, 2009 is committed to Glencore. Under Uie tolling arrangement, ttie 
Company is entitled to receive ongoing tolling fees as Ormet converts alumina into aluminum for Glencore under the 
agreement The Company had previously entered into pre-pricing agreements with Glencore providing for Uie sate to 
Glencore of substantially all of Omnef s finished product during the duration of the tolling agreement at prices generally 
reflective of the maricel prices for aluminum on the London Metal Exchange at ttie time the respective pre-prk;ing 
agreements were entered into, less a customary discount and ttie Company's tolling fees with Glencore generally reflect 
the pricing provided for by these agreements. The Company's tolling arrangement is intended to ensure that a committed 
ouUet for aluminum production exists during 2009. While market prices have recently decreased significantly from levels 
existing at the time the Company previously entered into the pre-pricing agreements for its 2008 and 2009 aluminum 
production, to the extent market prices change from such levels, fluctuations in metal prices do not affect the tolling rate. 
Pre-pricing agreements with Glencore for the approximately all of Ormefs 2009 finished goods production was in place by 
March 12. 2008. 

The Company continues to incur costs associated with the curtailed Burnside, Louisiana alumina plant 
and the idled Marine Terminal which is held for sale. 

Due to market changes in the second half of 2006, the selling price for alumina fell below the cost of production at 
the Company's Burnside. Louisiana alumina plant Production of alumina was curtailed in December 2006. The 
Company continues to incur costs at this facility related to the orderly safe-keeping of these assets and for ongoing 
environmental compliance activities. Supplemental unemployment and healthcare benefits will be pakl to furloughed 
employees during 2008 to the extent such furloughed employees remained unemployed and qualified for these benefits. 
In 2007, the Company recognized an impairment charge of approximately $22.4 million regarding the Burnside alumina 
facility. 

The Company is a party to a multi-employer pension plan covering International Longshoremen Association 
members. As a result of ihe curtailment of operations at the Marine Terminal adjacent to the alumina plant, the Company 
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incurred a withdrawal liability of $1.8 million to be paid in thirteen quarteriy payments plus interest The Company made 
the first payment on June 9, 2008. 

On February 10,2009. the Company signed a letter of intent to sell the Burnside, LA marine terminal facility, 
including 297 acres of land subject to a 90 day due diligence perrod. It is contemplated that the sale arrangement will 
require the buyer to provide access and material handling services to the Company at reasonably negotiated rates shouW 
alumina production resume at the Burnside plant No assurance can be given as to when this fa-ansaction will be 
completed, if at all. 

If the Company is unable to reduce its electricity costs, that will have a significant, adverse effect on Its 
ability to improve profitability and cash flows. 

The current power agreement in force with AEP Corporation for the supply of electric power to the aluminum 
smelter in Hannibal, Ohio, requires the Company prepay its estimated monthly power bill in advance of the first and 
fifteenth of each month. In addition, AEP retains a $7 million deposit There currently is no commitinent b̂  return the 
remaining $7 million held as a deposit or grant tiie Company ordinary credit terms. 

The Company began negotiatrons of a long-term power supply agreement during the third quarter of 2008. and 
the agreement expired on December 31. 2008, without a new agreement in place. On January 8, 2009, PUCO granted 
the Company the applicable large indusfi-ial rate currently in effect (retroactive to January 1,2009) until AEP and the 
Company finalize a new electricity supply agreement The interim rate resulted in a rale reduction of approximately 24.5% 
from the expired contract rate. On February 17. 2009, The Company filed an applicatron with the PUCO requesting 
approval of a new long term power contract with AEP Ohio. Under the terms of the proposed contract, Ormel wouW pay a 
fixed all-in rate of $38/mWh for the year 2009 and would pay a LME-indexed rate to be determined annually for the years 
2010-2018. AEP supports this proposal on the condition that il can recover from other customers any revenue lost due to 
the agreement The legislation passed in Ohio outlined under the Supply Agreement for Electricity above, supports 
approval of such special arrangements in order to maintain and protect jobs in ttie region. While this new contract woufcl 
help provide needed cash flow to sustain operations at its Hannibal Facilities and to pay its required legacy pensfon costs, 
there is no assurance of the contract being approved as submitted, or if the savings will be realized as anticipated. In 
addition, adverse scenarios in other risk areas could neutralize any benefits from a new power agreement 

Interruptions In the supply of power to the Company's facilities may halt production. 

The Company could suffer significant tosses due to a temporary or prolonged interaiption of the supply of electric 
power to its facilities, which may be caused by unusually high demand, blackouts, equipment failure, natural disasters or 
other catastrophic events which are not in the control of the Company. In addition, temporary or prolonged intenruptions 
could be experienced due to upgrade, maintenance, and/or capital infrastructure improvements of the AEP electrk:al 
distribution and transmission system. The Company works closely with AEP to minimize risk of interruption and establish 
contingency options when feasible. 
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The Company purchases 100% of its anodes from third parties, who are located offshore, and pricing is 
subject to raw material price and currency fluctuations. 

Since the restart of the Hannibal smelter, all anodes purchased by the Company have been from offshore 
facilities (primarily from suppliers located in China). Currently, some of the pricing agreements provide for adjustments fi^r 
raw materials and cunency fluctuations. During the year of 2008, these pricing changes resulted in a significant increase 
in the Company's anode costs. In addition, on July 31,2008, the Company was notified of the cancellatkin by tiie 
Chinese government, effective December 31, 2008, of a 13% export tax rebate on some raw materials, high energy and 
high pollution products, including anodes. The Company is currently working with its Chinese suppliers in an effort to 
mitigate Uie net cost impact of this change. During the fourth quarter, one supplier extended credit terms to net fifteen 
days after bill of lading date versus previously requiring prepayment of 60% prior to vessel loading witti the balance due 
witiiin 5 days of the bill of lading date. Although recent moderation of caide oil prices and changes in market conditions 
has allowed Uie Company to negotiate lower anode prices for the balance of the fourth quarter 2008 and the first quarter 
of 2009, the Company's anode costs increased significanUy in 2008 compared to prior histork:al levels. 

The elimination of the Chinese export tax rebate and a failure to negotiate lower anode prices could have an 
adverse effect on the Company's results of operations, financial condition and liquidity if it is unable to mitigate the effect 
with its suppliers, locate lower cost sources of supply of anodes and/or raise further capital. In additbn. weakening of the 
dollar against the Chinese Yuan may lead to even significanUy higher anode costs. 

The Company is likely to require significant capital expenditures going forward. 

The Company's capital expenditure plans for 2009 include annual costs of refining up to seventeen percent of ttie 
1,032 pots at the aluminum smelter and various projects relating to the operational integrity of the production facilities, 
safety-related projects and projects to ensure compliance with environmental laws and regulations. Covenants in the 
Company's credit agreement limit the Company's ability to make capital expenditures. There can be no assurance that 
the Company will have sufficient resources available to make any capital expenditures ttiat may be required or that 
additional financing, if needed, will be available on acceptat)le terms. In addition, there can be no assurance that required 
capital expenditures will be permitted under the Company's debt agreements. The Company's principal operating 
facilities, including the Hannibal, Ohio smelter, are over 50 years old. As a result, the Company may be required to make 
capital investments in order to maintain competitive production levels at these facilities. 

The Company's debt agreements impose restrictions that may limit the ability to raise new capital, 
finance future operations or engage In business activities that may be in the Company's interest. 

The Company's credit agreement, as well as the Company's reimbursement agreement witti the letter of credit 
provider under the supplemental loan facility portion of the credit agreement and the Company's Senior Subordinated 
Secured Notes, and the Company's Subordinated Term Note contain significant covenants that restrict the Company's 
ability to, among other things, refinance existing debt incur additional debt and raise new equity, pay dividends, make 
investments, enter into transactions vrttti affiliates, merge or consolidate with otiier entities and sell assets. Additionally, 
the Company is required to comply with certain financial covenants, including EBITDA targets. A breach of any of these 
covenants could result in a default under these debt agreements, which could altow the lenders to declare all amounts 
outstanding immediately due and payable and could trigger cross-defaults resulting in additional debts becoming due. If 
the Company is unable to repay outstanding borrowings when due, the lenders will have the right to proceed against the 
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collateral securing their debt The Company may also be prevented from taking advantage of business opportunities ttiat 
arise because of the limitations imposed on the Company' by the restrictive covenants under these debt agreements. 

The Company's high level of debt and the terms of this debt could: 

• result in the inability to comply witti the financial and other restrictive covenants in the debt agreements, which, 
among other things, limit the ability to incur debt and sell assets, which could in turn result in an event of default 
that, if not cured or waived, could have an adverse effect on the Company's operations and liquidity; 

• increase the Company's vulnerability to adverse industry and general economic conditions; 

• require the Company to dedicate a substantial portion of cash flow from operations to make principal payments on 
the debt when due, thereby reducing the availability of cash flow for working capital, capital investments and 
other business activities; 

• limit tiie Company's ability to obtain additional debt or equity financing to fund future working capital, capital 
investinents and other business activities; 

• limit the Company^s ability to refinance indebtedness on terms that are commercially reasonable or at all; 

• expose the Company to the risk of interest rate fluctuations to ttie extent it pays interest at variable rates on the 
debt; 

• limit the Company's flexibility to plan for, and react to, changes in the Company's business and industi^; and 

• place the Company at a competitive disadvantage relative to its less leveraged competitors. 

Volatile conditions in the global capital and credit markets could adversely affect our business, as well as 
the industries of our customers. 

Severe reductions in the availability and cost of tredit. and volatility in the capital and credit markets, could 
adversely affect the business and economic environment in which we operate and the profitability of our business. 
Moreover, the current worldwide financial crisis has reduced the availability of fiquidily and cnsdit to fund or support the 
continuation and expansion of our business operations. Many lenders and institutional investors have reduced and. in 
some cases, ceased to provide funding to borrowers. Continued disruption in the U.S. and international markets and 
economies and prolonged declines in business consumer spending may adversely affect our liquidity and financial 
condition, and the liquidity and financial condition of our customers, including our ability to refinance maturing liabilities 
and access the capital markets to meet Ikiuidity needs. 



To the extent the Company raises new equity capital, the Company's stockholders may experience 
significant dilution. 

To the extent the Company seeks to raise additional equity capital in the future, the Company's stockhokJers may 
experience significant dilution. Among other tilings, in addition to dilution resulting generally from the issuance of 
additional shares, the Company*s outstanding senior sutiordinated notes and outstanding warrants contain anti-dilution 
provisions that generally will be ti^iggered, among other circumstances, if common equity (including common stock or 
convertible securities, warrants or other rights to acquire common stock, subject to certain exceptions) is issued at a price 
that is below the conversion price on the notes (cun-entiy $15 per share) or tiie exercise price of the related wan'ants 
(currently $3 per share), or if common equity is issued at a price less than the then current market price. The warrants 
issued in connection with the Company's recent subonilinated debt financing, which have an exercise price of $15 per 
share, contain simitar anti-dilution provisions. In the event of an issuance below the current conversion price of the notes 
or the warrant exercise prices, the conversbn prk:e or warrant exercise prices, as the case may be, generally will be 
subject to reduction to the price at which the new common equity is issued. This is known as a 'full ratchet' adjustment 
The adjustment in respect of sales at below mart<et prices is a weighted average formula. If either adjustment is triggered, 
the conversion price or warrant exercise price, as the case may be. will be lowered and the number of shares issuable 
under the notes or warrants will be increased. If both adjustments are triggered, Uie anti-dilution provisions provkie for Uie 
Company to make the adjustment most favorable to the holders of the notes or warrants, as the case may be. The 
Company currenUy has $40.3 million face amount in outstanding Senior Subordinated Secured Notes, and $10.6 million in 
a Subordinated Term Note. The related warrants are for approximately 2.93 million shares. The warrants issued in 
connection with the Company's recent subordinated debt financing are for 600.000 shares. The last reported price of the 
Company's common stock on the Pink Sheets on January 30, 2009 was $0.35 per share. The operation of the anti
dilution provisions in the notes and warrants could trigger substantial additional dilution if new equity is issued. 

The Company is subject to environmental laws and regulations that expose it to potential financial 
liability. 

The Company's operations are regulated under a number of Federal, state and local environmental laws and 
regulations, which govern, among other things, the discharge of pollutants into the air and water as well as the handling, 
storage and disposal of. or exposure to, hazardous materials and occupational health and safety. Violations of these laws 
can lead to material liability, fines or penalties. Compliance with these environmental laws is a major consideratfon in 
production of the Company's products because metals and other hazardous materials are used in the manufacturing 
process. In addition, it is possible that in the future new or more stringent requirements could be imposed. Various 
Federal and state laws and regulations impose liability on current or previous facility owners or operators for the cost of 
investigating, cleaning up or removing contamination caused by hazardous or toxic substances at the facility. Liability 
may be imposed without regard to legality of the original actions and without regard to whether the Company knew of. or 
was responsible for, the presence of such hazardous or toxic substances, and it could be responsible for payment of the 
full amount of the liability, whether or not any other responsible party is also liable. As more fully disclosed in the 
Company's financial statements, the Company reached an agreement in the form of a consent decree with the U.S. 
Environmental Protection Agency in 1995 under which ttie Company will continue to conduct appropriate remediation of a 
previously contaminated site on its smelter property at Hannibal, Ohio. As part of this agreement the Company has a 
long-term obligation to treat certain soils and water prior to any discharge into the Ohio River. The consent decree with 
U.S. EPA also requires the Company to be able to demonstrate that it has sufficient financial resources available to meet 
the obligations set forth in the consent decree. The Company entered into an agreement with the EPA on December 5, 
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2007 where the Company would provide by December 27,2007 a Letter of Credit (LC) for $0.6 million with additional LC's 
issued over the next two years aggregating $3.4 million by December 31, 2009, to support the Company's ability to fund 
the super-fund liability. The issuance of Hie additional LC's can be accelerated based on ttie average quarteriy prime 
aluminum LME cash seller and settlement price if the LME price exceeds certain thresholds. Consequently, the average 
second and third quarter 2008 LME price required the Company to issue an additional LC amounting to $0.6 million on 
July 30. 2008 and $0.3 million on October 31. 2008. The Company and the EPA agreed during the fourth quarter 2008 to 
amend the 1995 consent decree to reflect the December, 2007 agreement The new order was published in Uie Federal 
Register on December 9, 2008 and entered by the presiding Federal judge on March 11,2009. In addition, the Company 
has certain environmental costs and obligations related to the ongoing operations at its other facilities. There can be no 
assurance that a material environmental liability will not arise in the future. 

There is no active public market for the Company's common stock and the Company is not subject to the 
reporting obligations of the Securities Exchange Act of 1934. 

The Company's common stock is not listed on any stock exchange. A public offering registered under the 
Securities Act of 1933 has never been made by the Company and the Company's common stock is not registered under 
the Securities Exchange Act of 1934. As a result, the Company is not subject to the reporting requirements applicable to 
such companies, such as the requirement that SEC reporting companies file annual reports on Form 10-K, quarteriy 
reports on Form 10-Q and current reports on Form 8-K or comply with the SEC's proxy njles. While certain information is 
available on an annual and quarterly basis, this information is significantly less than the information required of SEC 
reporting companies. In addition, unlike SEC reporting companies, the Company is not subject to most of the provisions 
of the Sarbanes-Oxley Act, While some of the Company's common stock trades over the counter in Uie public market and 
quotes can be obtained through Uie "Pink Sheets", trading is infrequent and the market highly illiquid. The Company 
cannot predict if or the extent to which an active trading market might devetop for the Company's common stock or how 
liquid that market might become. 

Because our shares may be "penny stocks," you may have difficulty selling ttiem in the secondary trading mart<et 
Federal regulations under the Securities Exchange Act of 1934 regulate the trading of so-called "penny stocks," which are 
generally defined as any security not listed on a national securities exchange or NASDAQ, priced at less than $5.00 per 
share and offered by an issuer with limited net tangible assets and revenues. Since our common stock currently is quoted 
on Pink sheets (which is not a securities exchange) at less than $5.00 per share, our shares are '*penny stocks" and may 
not be quoted unless a disclosure schedule explaining the penny stock market and the risks associated therewith is 
delivered to a potential purchaser prior to any trade. 

In addition, because our common stock is not listed on any national securities exchange and currently is quoted at 
and trades at less than $5.00 per share, trading in our common stock is subject to Rule 15g-9 under the Securities 
Exchange Act, Under this rule, broker-dealers must take certain steps prior to selling a "penny stock," which steps include: 

1. obtaining financial and investment information from the investor; 

2. obtaining a written suitability questionnaire and purchase agreement signed 
by the investor; and 
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3. providing the investor a written identification of the shares being offered 
and the quantity of the shares. 

If these penny stock rules are not foltowed by the broker-dealer, the investor has no obligation to purchase the 
shares. The application of ttiese comprehensive rules will make it more difficult for broker-dealers to sell our common 
stock and our shareholders, therefore, may have difficulty in selling their shares in the secondary trading market." 

Forward Looking Statements 

This Statement contains fonward-tooking statements that can be identified by use of words like "anticipates," 
"believes," "estimates," "expects." "hopes." "targets," "should," "will." "likely." "result" "forecast." "outtook," "projects; 
"plans," "may." "could" or other words of similar meaning. All statements that address Uie Company's expectations or 
projections about the future, including statements about the Company's strategy for growUi. cost reduction goals, 
expenditures, financial results, liquidity and capital needs, are fonA'ard-lookkig statements. Fonwarcl-looking statements 
are based on the Company's estimates, assumptions and expectatk>ns of future events and are subject to a number of 
risks and uncertainties and may or may not be realized. The Company disclaims any intention or obligation (other than as 
required by law) to update or revise any fonward-looking statements. Among the risks and uncertainties these statements 
are subject to are those discussed above under ttie caph"ons "Introduction." "Recent Events and Significant Matters" and 
"Risk Factors." those discussed in the Notes to Consolklated Financial Statements which are a part of the Consolidated 
Financial Report (attached as Exhibit A) and in Management's Discussion and Analysis (attached as Exhibit B), and those 
identified elsewhere in this Statement. 

Although the Company believes the expectations reflected in its fonvard-looking statements are reasonable, ttie 
Company cannot guarantee its future performance or results of operations. All forward-looking statements in this 
Statement are based on information available to the Company on the date hereof; however, the Company is not obligated 
to update or revise any fonward-looking statements, whether as a result of new information, future events or otherwise, 
except as may be required by law. When reading any forward-looking statements, the reader should consider the risks 
and uncertainties referenced above as well the other disclosures contained in Uiis Statement Given the significant 
uncertainties and risks to which the Company is subject (a) the reader should not place undue reliance on these fonvard-
looking statements and (b) the Company's future results could differ materially from the Company's current results and 
from those anticipated in the Company's fopA'ard-looking statements. Furthermore, the reader is advised to consult any 
additional disclosures the Company makes in quarteriy and annual 15c2-11 reports and current reports and disclosures 
available on the Company's website, under the Investor's link at http://www.ormet.com. 

Market and Industry Data 

Market and industry data used throughout this document including information relating to the Company's relative 
position in the industries in which it operates, is based on the good faith estimates of management upon their review of 
independent industry publications and otiier publicly available information. Although the Company believes that ttie third 
party sources relied upon by management in making such estimates are reliable, it cannot guarantee the accuracy or 
completeness of this information, and this information has not been independently verified. 

The information provided below is intended to fulfill the requirements of Rule 15c2-11(a) (5) under the Securities 
Exchange Act of 1934, as amended. The enumerated captions correspond to those set forth in the Rule. 
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ITEM (1): The exact name of the issuer and its predecessor (if any). 

Ormet Corporation. 

Effective April 1, 2005, Ormet Corporation emerged from Chapter 11 bankruptcy protectkin pursuant to an 
approved Joint Plan of Reorganization. Ormet Corporatran was the name of both the predecessor company and the 
successor company. 

ITEM (ii): The address of its principal executive offices. 
Ormet Corporation 
43840 State Route 7 
Hannibal. Ohio 43931 
(740) 483-2776 
http://www.ormet.com. 

ITEM (Mi): The state and date of incorporation, if it is a corporation. 

Ormet Corporation is a Delaware corporation incorporated on October 3, 1989. An Amended and Restated 
Certificate of Incorporation was filed on April 1, 2005. Amendments to the Miended and Restated Certificate of 
Incorporation were filed on February 20, 2007 and March 13, 2007. 

fTEM (iv): The exact title and class of each class of securities outstanding. 

As of December 31. 2008, the total number of shares of all classes of stock which the Company had authority to 
issue was 51,000,000 of which 50,000,000 shares are designated as common stock, par value $0,001 per share, and 
1,000,000 shares of which are designated as preferred stock, no par value per share. 

As of January 30, 2009, 18,461,952 shares of common stock were issued and outstanding. An additional 47,982 
shares of common stock are reserved for settlement of the outstanding disputed creditor claims in the bankruptcy, and 
any shares remaining after such setUement will be distributed to the pre-petitlon creditors. 

On April 4, 2007, the Company's Board of Directors adopted a stock option plan. Under the plan, 1.5 million 
shares of the Company's common stock are reserved for the grant of stock options to eligible directors, officers, 
employees, consultants and key non-employees to provide such individuals with an opportunity to obtain or increase an 
equity interest in the Company, to benefit from the appreciation in the value of the Company's Common Stock, and as an 
Incentive to such persons to promote the success of the Company. The compensation committee of the boarel of 
directors administers the stock option plan. Option grants to senior management and directors during 2007 totaled 
550,000 and 16,000 option shares, respectively. The Company's stockholders approved the stock option plan at the 
annual meeting held on July 27, 2007. 

On November 1, 2007 the Company issued warrants to a group of private investors to purchase up to 2,3 million 
shares of common stock of the Company (subject to certain anti-dilution provisions) in combination with the issuance of 
$35 million of Senior Subordinated Secured Notes to those investors. The warrants are exercisable immediately at a 
price of $3 per share (subject to adjustment) and expire on November 1, 2011. The Senior Subordinated Secured Notes 
are convertible into common stock at a $15/share conversion price (subject to certain anti-dilution provisions). The anti-
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dilution provisions of the notes and the warrants provide for adjustments for common stock dividends, subdivisions and 
combinations of the Company's outstanding common stock, cash dividends and disti"ibutions of assets, certain dilutive 
issuances and certain fundamental changes such as a merger or consolidation or a sale of substantially all of the 
Company's assets. Among other things, the anti-dilution provisions generally will be triggered if common equity (including 
common stock or convertible securities, warrants or other rights to acquire common stock, subject to certain exceptions) is 
issued at a price that is below the conversion price of the notes or the exercise price of the virarrants, or if common equity 
is issued at a price less than the then current market price. In the event of an issuance betow the current conversion price 
of the notes or the warrant exercise price, the conversion price or warrant exercise price, as the case may be, generally 
will be subject to reduction to the price at which the new common equity is issued. This is known as a 'fijll ratchet* 
adjustment. The adjustinent in respect of sales at below market prices is a weighted average formula If either 
adjustment is triggered, the conversion price or warrant exercise prk^e. as the case may be, will be lowered and ttie 
number of shares issuable under the notes or warrants will be increased. If both of these adjustments are triggered, the 
anti-dihjtion provisions provide for the Company to make the adjustment most favorable to the holders of the notes or 
warrants, as the case may be. 

Third parties hold options to purchase one million shares of common stock at an exercise price of $10.00 per 
share (subject to adjustment), which may be exercised at any time on or prior to June 1,2011, the options' expiration 
date. These options are not part of the Company's Stock Option Plan, but were sold as contemplated by a modification to 
the Company's collective bargaining agreement and the proceeds of the sale were contributed by the Company to ttie 
Hourly VEBA benefit b'ust to fulfill certain obligations under that agreement 

In May 2008. the Company's Board of Directors approved 560,000 of additional option grants under the 
Company's stock option plan, for senior management, as part of an annual compensation review conducted with Uie 
assistance of a nationally recognized compensation consultant. These options will have a three year vesting period and 
an exercise price of $7.58 based on the average closing price per share of the Company's common stock that occurred 
from May 19. 2008 ttirough May 23. 2008. 

Also in May 2008, as part of a redesigned non-employee directors compensation program developed with the 
assistance of a nationally recognized compensation consultant, which redesign was intended to significantly reduce the 
cash component of the director's compensation, the Company's Boanj of Directors approved tiie grant of 102,242 
restricted stock units for non-employee directors, having a value of $0.7 million in the aggregate (with the number of 
restricted stock units to be set by reference to the per share price of $7.58 which was the average closing price per share 
of the Company's common stock that occurred from May 19. 2008 ttirough May 23, 2008). Vesting of these restrk;ted 
units is 50% on May 23, 2009, with the remainder vesting on May 23, 2010. 

On September 3,2008. the Company issued warrants to a private investment fijnd, which is also a shareholder, 
for up to 600,000 shares at an exercise price of $15 per share in conjunction with the borrovwng of a $10 million loan 
under a Subordinated Term Note issued to the same investor. These warrants, which contain anti-dilution provisions 
similar to those contained in the warrants issued by the Company in November 2007. are exercisable immediately and 
expire on November 1, 2011. 

No shares of preferred stock are outstanding. 
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ITEM (V): The par or stated value of the security. 

See ITEM (iv). 

ITEM (vi): The number of shares or total amount of the securities outstanding for each class of securities as of 
the end of the issuer's most recent fiscal year. 

See ITEM (iv). 

ITEM (vii): The name and address of the transfer agent. 

Continental Stock Transfer & Trust Co. 
17 Battery Place 
New York. New York 10004 
212-509-4000 

ITEM (viii): The nature of the issuer's business. 

Overview of the Company 

During 2007. the Company successfully restarted alt six of its aluminum producing potiines. As of February 20, 
2009 there are approximately 1.018 pots (out of a total of 1,032 pots) pnxlucing molten aluminum at the Company's 
aluminum smelter in Hannibal, Ohio, which is Uie second largest smelter operating in the United States. With ttie restart 
of the Hannibal smelter, the Company is now operating one of just twelve producing alumMium smelters in the United 
States. 

During 2006, the Company produced smelter-grade alumina and aluminum billet products. While it was 
producing alumina, the Company was one of four alumina producers in the United States. However, the Company 
curtailed its Burnside, Louisiana alumina operations in the fourth quarter of 2006. As of December 11, 2006, the 
Company commenced the restart of the first potiine (one of six) at its aluminum smelter in Hannibal, Ohb. During 2007. 
the Company produced only molten aluminum ingot/sow and aluminum billet products. The Company curtailed its 
aluminum billet casting operations on October 17, 2007 due to market conditions and is currently producing only 
aluminum. 

The principal customers for the Company's aluminum ingot/sow are international traders and U.S. based 
aluminum rolling mills for flat rolled products that are used for beverage cans, transportation, construction, appliance and 
general industrial applications. The principal customers for Uie Company's aluminum billet products (when being 
produced) are aluminum extrusion companies producing product primarily for the transportatbn and construction 
industries. The principal customers for the Company's alumina (when being produced) are international h"aders and the 
aluminum smelting industry. 

The selling prices of aluminum and alumina are primarily determined by global supply and demand and other 
competitive factors. The Company's selling prices for aluminum ingot/sow are generally based on the prices as published 
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by the London Metals Exchange (LME). During 2006. the Company's selling prices for alumina were based on the 
woridwide spot prices for alumina and fluctuated significanUy. The Company generally established its selling price for 
alumina, when that business was operational, on a quarteriy basis. 

The principal cost elements for the prctduction of aluminum ingot products are labor, electricity, alumina and 
carbon anodes. On a combined basis, these cost elements represent approximately 90% of the cost of producing 
aluminum (excluding capital expenditures). Based on the long-term power contract ttiat was negotiated in 2006, ttie 
Company paid approximately $50.60 per megawatt hour for its electricity in 2007 and a contract rate of $49.50 per 
megawatt hour in 2008. On January 8,2009, PUCO granted the Company the applicable large industrial rate currently in 
effect, (retroactive to January 1, 2009) until AEP and the Company finalize a new electrrcity supply agreemenL The 
interim rate resulted in a rate reduction of approximately 24.5% from the expired contract rate. As a result of the 
Company's tolling agreement with Glencore, the Company is not exposed to further fluctuations in alumina prices for the 
remainder of 2009 since under the toll the Company will be converting alumina owned by Glencore into aluminum finished 
product. Escalation in carijon anode costs during the second and third quarter of 2008 had a significant effect on the 
Company's productions costs. Consumed anode prices for the year ended December 31, 2008 increased 38.6% from 
$590 per metric ton delivered in 2007 to $818 per metric ton delivered for the year 2008. 

The Company's primary competitors in Uie primary aluminum ingot segment include Alcoa. Inc., Century 
Aluminum, Inc.. Alcan. Inc.. Noranda. Inc. and United Company Rusal. When the Company's alumina business is 
operational, the Company competes primarily with Alcoa, Inc.. Century Aluminum. Inc., and Sherwin, Inc. (a wholly owned 
subsidiary of Glencore). These competitors have significantty greater financial, marketing, and other resources than 
Ormet. 

On May 5, 2008. the Company announced that it and Glencore had entered into a tolling agreement for 2008 
(retro-active to April 1, 2008} and 2009. Under the tolling agreement, the Company's smelting operation in Hannibal, Ohro 
from April 1, 2008 through December 31, 2009, will be dedicated to producing aluminum sow from Glencore supplied 
a\umma, pursuant to which the Company receives tolling fees. As part of the tolling arrangement, Gtencore purchased, as 
of the effective date of the agreement substantially all of the Company's then existing inventory for alumina, molten 
aluminum and finished goods. The agreement superseded contracts that the Company and Glencore were parties to 
associated with the Company's alumina supply for 2008 and aluminum sales agreement and pre-pricing agreements with 
Glencore that were in place for 2008 and 2009. Glencore also agreed to purchase from the Company during the balance 
of the 2003 alumina, which the Company was purchasing in 2008 under contract from a third party. 

For a discussion of recent developments concerning the Company's business, see" Significant Matters" 
beginning on page 1. 

Overview of the Industry 

Aluminum prices as of mid February 2009 had fallen to the lowest level in seven years. Industry sources have 
estimated that approximately 75% of smelters woridwide are losing money at today's prices even with reduced operating 
costs. Massive production cuts have been announced and many already implemented. About 6.4 million metric tons of 
aluminum and 17.4 million metric tons of alumina cuts have been announced with the majority to date in China. 
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Many smelter expansions and greenfield projects have been delayed or cancelled frcim the 2010-12 timeframe for 
about 3 years on average. We believe this should have a significant impact on pricing once demand stabilizes. 

Currently, the weakness in demand continues to outpace the production cuts so LME inventory levels have risen 
to over 3 million metric tons. However, the impact on metal inventories resulting fi^om the large amount of production cuts 
is expected to be seen later this year. The major detemiinant of timing will be, of course, demand. 

ITEM (ix): The nature of products or services offeredv 

See ITEM (viii) above. 

ITEM (x): The nature and extent of the issuer's facllitiesr 

Ormet Corporation owns three facilities—two manufacturing facilities and one Marine Tenminal facility, as listed 
below, which are all pledged under the Company's banking agreements: 

Facilities 
Ap^oximate Productton 

Capacity Approximate Sc^are 
Name Location Operational (in metric tor>s) Footage 

Hannibal Facility Hannibal. Ohio 1958 2,400,000 
Billet Casting (a) 100.000 
Reduction Plant (b) 263.000 

Burnside Alumina Refinery (c) BurnskJe. Louisiana 1957 540.000 (e) 

Burnside Bulk Marine Terminal (d) Burnside, Louisiana 1958 5.000.000 (e) 

(a) Operations curtailed October 17. 2007 
(b) Operations at the reduction plant were restarted as of December 11, 2006. 
(c) Operations at the alumina refinery plant were curtailed in the fourth quarter of ^)06. 
(d) Operations at the Marine Terminal were reduced in January 2007 and idled on December 31, 2007. 
(e) The combined square footage of the Burnside Alumina Refinery and the Bulk Marine Terminal is approximately 432,000 sqt 

• Hannibal Facility 

The Hannibal facility, encompassing 256 acres, is located on the Ohio River in Hannibal, Ohio and consists of a 
billet casting operation and a reduction plant (aluminum smelter) comprised of six potlines and 1,032 pots. The fcMllet 
casting operation (currently idle) utilizes two casting units for producing conventional extruded aluminum billet products up 
to 300 inches in length and 7-15 inches in diameter. The Hannibal reduction plant is among the largest aluminum 
smelters in the United States when all sw potiines are in operatton and can produce approximately 263.000 metiric tons of 
molten aluminum on an annual basis. The reduction plant consists of six process potlines, alumina unloading/storage 
systems, baghouse system for air emissions and associated productran support and maintenance services. Production of 
aluminum at the reduction plant resumed to full-scale operations in November 2007 with all six potlines operating. 
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Approximately 869 houriy workers and 165 salaried workers are emptoyed at the Hannibal facility. A new collective 
bargaining agreement was negotiated during the summer of 2006, which expires on December 31, 2009. The Company 
also completed negotiations of a new intermediate term supply contract for electric power in November 2006. This power 
confi-act altowed the Company to purchase all of its elecfi-icity at fixed prices for 2007 and 2008 and ttie new Legislation 
provides the Company the opportunity to negotiate competitive confi-acts for a number of years commencing January 1, 
2009. The combinatton of projected higher selling prices for primary aluminum, the new collective bargaining agreement 
and the new power contract provided the platform for Uie Company to commence the restart of its aluminum smelter on 
December 11.2006. The aluminum smelter currently operates 24 hours a day. 365 days a year. With all six potlines fully 
operatk)nal, production volumes are expected by ttie Company to generally average between 21.000 and 22,000 metric 
tons per month. From April 1,2008 through December 31, 2009. production capacity at the Hannibal facility is dedicated 
to Uie production of aluminum pursuant to Uie Company's tolling arrangement with Glencore. 

• Burnside Alumina Refinery 

The Burnside refinery is situated on approximately 2,200 acres adjacent (prior to the proposed Marine Terminal 
sale) to the Burnside bulk Marine Terminal in Burnside, Louisiana. When operating, it produces and sells smelter-grade 
alumina which is used in the molten aluminum industry to produce aluminum. The Burnside alumina refinery is one of 
only four alumina refineries in the United States. The Burnside refinery can produce approximately 540,000 metrk: tons of 
smelter-grade alumina when operating at full capacity. Burnside Alumina Refinery operations were curtailed in the fourtii 
quarter of 2006. 

• Burnside Bulk Marine Terminal 

The Burnside bulk Marine Terminal is located between New Orleans and Baton Rouge, Louisiana at the 170-mile 
marker on the Mississippi River. It serves as a transfer statkin between ocean-going vessels, river barges, railcars and 
trucks. The Burnside terminal handles shipments of aluminum, alumina, t>auxite, alloys, iron ore, coal, coke, pig iron, 
fertilizers and other bulk commodities. Operations at the Marine Temiinal were reduced in January 2007, in connection 
with the curtailment of the Company's alumina refinery, and were idled effective December 31,2007 with the asset being 
held for sale. 

On Febnjary 10, 2009, the Company signed a letter of intent to sell the Terminal facility, including 297 acres of 
land subject to a 90 day due diligence period. It is contemplated that the sale arrangement vwll require the buyer to 
provide access and material handling services to the Company at reasonably negotiated rates should alumina pnDduction 
resume at the Burnside plant. No assurance can be given as to when this transaction will be completed, if at all. 
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ITEM (xi); The name of the chief executive officer and members of the board of directors. 

Board of Directors 

Name TiUe 

Jeffrey G. Marshall Chairman 
Nicholas Burakow Member of the Audit and Strategy Committees 
Benjamin Duster Chairman of the Audit Committee, member of ttie 

Compensati'on Committee 
Robert Prusak Chairman of the Strategy Committee, member of the 

Audit Committee 
David L. Robertson Chairman of the Compensation Committee 
Michael F. Tanchuk President and Chief Executive Officer, member of the 

Strategy Committee 

Jeffrey Marshall - Mr. Marshall has been a director since April 1,2005. Mr. Marshall has been chairman of the 
board since September 27. 2007. a position he previously held from 2005 through May 2007. Mr. Marshall is the 
chairman of Soijth Marshall, a strategy consultancy partnership, and Lakefield College School Foundation. He is a 
member of the board of directors of Brand Energy, Inc. where he serves on the audit committee. Catalyst Paper 
Corporation where he serves on the audit committee and the Neenah Foundry Company, where he also serves on the 
audit committee. 

Dr. Nicholas Burakow - Dr. Burakow has t>een a director since November 6, 2008. He holds a Ph.D. in 
economics frorn the University of Notre Dame and is the Executive Vice President and Chief Financial Officer of Kaiser 
Group Holdings, inc.. engineering and consulting firm. Prior to joining Kaiser. Dr. Burakow served for twelve years in Uie 
U.S. Department of State's Foreign Sen/k;e where his last position was Director for Monetary Affairs. Dr. Burakow has 
been a senior officer of Kaiser and its predecessors for more than 20 years. Dr. Burakow is also the President of Gtobal 
Trade and Invest, Inc.. an international trade and consulting firm that he co-founded to engage in international trading 
activities and to provide consulting assistance to companies doing business internationally. 

Benjamin Duster - Mr. Duster has been a director since November 6, 2007, and cunenUy serves as the Chairman 
of the audit committee. Mr. Duster is currently the Executive Director of Watermark Advisors, an FNRA licensed financial 
advisory firni. Mr. Duster is a fomner partner of Masson & Company LLC. From 1997 to 2001, he was Managing Director 
with Wachovia Securities and prior to ttiat spent seventeen years witti Satomon Brothers, specializing in bankruptcy 
reorganizations, financial restructurings and acquisitions. He served as chairman of the board of directors of Algoma 
Steel. Inc., from 2002 to 2007. He is currently a member of ttie board of directors of Catalyst Paper Corporation, serving 
as chairman of the compensation committee. RCN Corporation, serving as chairman of the audit committee. 

Robert Prusak - Mr. Prusak has been a director since July 6, 2007 and is currentiy on a leave of absence. Mr. 
Prusak serves on the audit committee and is the Chairman of ttie strategy committee. Mr. Prusak was formerly an 
executive with Glencore, an international trading company, from 1988 to 2005. Mr. Prusak held various financial positions 
with Glencore, including treasurer of its U.S. operations. In 2001, Mr. Prusak assumed operational responsibility for 
Glencore's alumina/aluminum group of industrial assets, including plants in the US. Sweden, Italy, Ireland, and Jamaica. 
Most recentiy he served on the board of directors for Sherwin Alumina. 
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David Robertson - Mr. Robertson has been a director since April 1,2005. Mr. Robertson is Chairman of the 
compensation committee. Mr. Robertson is the member in charge of the Pittsburgh office of the Spilman Thomas & Battle 
law firm. His practice focuses on labor law and federal government relations. Mr. Robertson is the former executh/e vice 
president of human resources and corporate law at Weirton Steel Corporatk)n. He managed Weirton Steel's interests in 
trade cases pursued at the International Trade Commission and implemented its steel lobbying efforts at the federal, state ; 
and local levels. Mr. Robertson also has negotiated labor agreements. 

Michael F. Tanchuk - Mr. Tanchuk has been a director since May 1, 2007. Mr. Tanchuk is the Company's | 
President and Chief Executive Officer. Mr. Tanchuk has 30 years experience in tiie metals industry. Mr. Tanchuk joined \ 
Ormet from Nordural, a division of Century Aluminum located in Grundartangi, Iceland, where he served as vice president | 
and managing director. Prior to joining Century Aluminum, Mr. Tanchuk was presWent of Alcoa's Primary Business Unit- ' 
Northwest Region. He also worked in other executive and managerial capacities at Alcoa, as well as ReynokJs Metals 
Company and Inland Steel Company. 

Th6 Company's directors are elected annually. 

Executive Officers -

Name Title 
Michael F. Tanchuk President and Chief Executive Officer 
James Burns Riley Chief Financial Officer. Treasurer and Secretary 
Michael Griffin Vice President of Operations 

ITEM (xii): The Issuer's most recent balance sheet and profit and loss and retained earnings statements. 

See the Consolidated Financial Report, attached as Exhibit A, which includes the Consolidated Balance Sheet, 
the Consolidated Statement of Operations, the Consolidated Statement of Stockholders' Deficit and the Consolidated 
Statement of Cash Flows as of and for the year ended December 31. 2008. 

ITEM (xlil): Simitar financial information for such part of the two preceding fiscal years as the Issuer or its 
predecessor has been in existence. 

The Company's consolidated 2008 and 2007 financial statements are included in the Information and Disclosure 
Statement for each respective period, which are available on the Company's website (www.ormetcom). 

ITEM (xiv): Whether broker or dealer or any associated person is affiliated, directly or mdirectty with the issuer. 

To be answered by broker/dealer. 

ITEM (XV): Whether the quotation is being published or submitted on behalf of any other broker or dealer, and, if 
so, the name of such broker or dealer. 

To be answered by broker/dealer. 
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ITEM (xvi): Whether the quotation is being submitted or published directly or indirectly on behalf of the issuer, or 
any director, officer or any person, directly or Indirectly the beneficial owner of more than 10 percent of the 
outstanding units or shares of any equity security of the issuer, and, If so, the name of such person, and the 
basis for any exemption under the Federai securities laws for any sales of such securities on behalf of such 
person. 

To be answered by broker/dealer 

Information Concerning the Stockholders and the Common Stock 

Common Stock 

As of December 31, 2008, there were less than 200 stockholders of record of common slock. Of the Company's 
18,461.952 shares outstanding, a very large percentage (78.0%) is held in "street** name. As a result, the identity of many 
of the beneficial owners of our common stock and Uieir holdings are not known to the Company. 

As of December 31. 2008, there were 18.461.952 shares of common stock outstanding. An addittonal 47,982 
shares of common stock are reserved for settlement of the outstanding disputed creditor claims in the bankruptî y, and 
any shares remaining after such settlement will be distributed to the pre-peti'tion creditors. 

The Company has reserved 1.5 million shares of common stock for equity grants under its Stock Option Plan. As 
of December 31, 2008. tiie Company has issued options to the senior management team, other employees and board of 
directors totaling 1,260,000 shares of common stock under the Stock Option Plan. 

The Company's Board of Directors approved in May 2008, the grant of 102,242 restricted stock units for non-
employee directors, having a value of $0.7 million in the aggregate (with the number of restrteted stock units set by 
reference to the per share price of $7.58 that was the average closing price per share of the Company's common stock 
that occurred from May 19. 2008 through May 23, 2008). Vesting of these restricted units is 50% on May 23. 2009, vwtti 
the remainder vesting on May 23, 2010. 

Various third parties hold options to purchase an aggregate of one million shares of common stock at an exercise 
price of $10.00 per share (subject to adjustment). The options are immediately exercisable and expire on June 1, 2011. 
These options are not part of the Company's Stock Option Plan. 

On November 1,2007 the Company issued wanants to a group of private investors to purchase up to 2,333,333 
shares of common stock of the Company (subject to certain anti-dilution provisions) in combination with the issuance of 
$35.0 million of Senior Subordinated Secured Notes to ttiose investors. The warranto are exercisable immediately at a 
price of $3 per share and expire on November 1,2011. The Senior Subordinated Secured Notes are convertible into 
common stock at a $15/share conversion price (subject to certain anti-dilution provisions). 

On September 3, 2008, the Company issued warrants to a private investment fund, which is also a shareholder, 
to purchase up to 600.000 shares at an exercise price of $15 per share in conjunction with the borrowring of a $10 million 
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toan under a Subordinated Term Note issued to ttie same investor group. These warrants are exercisable immediately 
and expire on November 1,2011. 

Upon ttie occurrence of "change in conti-ol" default or prepayment events specified in the Company's credit 
agreement, the Company's senior subordinated secured notes, and the Company's subordinated term note, the holders of 
our indebtedness may require the Company to immediately repurchase or repay that debt on less than favorable terms 
and these defaults could trigger cross-defaults under other agreements which result in additional debts and other 
obligations (including pension obligations) becoming due. Additionally, certain of the Company's material contracts 
provide for termination or other penalties in the event of a change in control of the Company. If a change of contirol is 
triggered under these agreements, it could have an adverse effect on the Company. For purposes of certain of our 
agreements, a change of control could be triggered by beneficial ownership of as Utile as 35% of our common stock, 
calculated in accordance with the relevant agreements. 

Liquidity Risks-Restrictions on Transfer 

Holders of common stock (a) who are deemed to be "undenwriters" as defined in subsection 1145(b) of the U.S. 
Bankruptcy Code ("Bankruptcy Code"), (b) who may be deemed to be "underwriters'* or "affiliates" of the Company within 
the meaning of Uie Securities Act of 1933, as amended. ("Securities Act"), (c) who acquired shares in ttie Company's 
December 2006 or May 2007 private placements or in any other private placement or (d) who acquire such common stock 
upon conversion of notes or exercise of options or warrants, will t>e unable to offer or sell their shares except pursuant to 
an effective Registration Statement or an available exemption from registî ation under the Securities Act (including, if 
available. Rule 144 and Rule 144A) and under equivalent state securities or "blue sky" laws. Generally, a holder of 
common stock that represents in writing to the Company that such holder (a) was not an affiliate of the Company at any 
time during the three months preceding a sale and (b) has beneficially owned the common stock proposed to be sold for 
at least one year, is entitled to freely sell such common stock pursuant to Rule 144. 

No Assurance that a Public Market for the Common Stock Will Develop 

Neither the common stock issued in the Company's December 2006 or May 2007 private placements, nor the 
Company's notes and related warrants (which were also sold in a private placement), was registered under the Securities 
Act or under any other securities laws. Accordingly, in the absence of such registration, the common stock and ttie 
Company's other securities may be offered or sold only pursuant to an exemption from the registration requirements of the 
Securities Act (including, if available. Rule 144 and Rule 144A) and similar provisions of applicable state securities laws or 
pursuant to an effective Registration Statement. 

The Company's common stock is not listed on any stock exchange, and the Company cannot predict whether ttie 
Company's common stock will be so listed or, if listed, whetiier the Company will be able to satisfy the applic^le listing 
criteria to remain listed on an ongoing basis in the futijre. While some of ttie Company's common stock trades over the 
counter in the public market and quotes can be obtained through the "Pink Sheets", trading is infrequent and the market 
highly illiquid. The Company cannot predict if or the extent to which an active trading market might develop for the 
Company's common stock or how liquid that market might become. 
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Uncertainty of and Fluctuations in Trading Prices 

As there is currentiy no active public trading market for tiie Common Stock, there can be no assurance as to the 
development of any market or the liquidity of any mari<et that may develop, for the common stock or the ability of the 
holders to sell their Common Stock. The prices at which shares of the common stock may trade, whether by way of the 
"Pink Sheets" or in any other public trading mari<et that may develop, cannot be predicted and will not necessarily be 
related to the Company's book value, net worth or any other established criteria of value. Furthermore, the Company's 
financial results and the trading prices of the common stock may fluctuate substantially in the future. 

No Anticipated Payment of Dividends 

Since its emergence from bankruptcy on April 1,2005, the Company has not declared or paid any dividends on 
the Common Stock. The Company's credit agreement and other debt agreements restrict Uie Company's ability to pay 
dividends. The Company does not anticipate paying any dividends on the common stock in the foreseeable future. 

Registration Rights Agreement 

The Company is party to a registration rights agreement, dated February 22, 2007, (the "Agreement^ with a 
number of eHgible stockholders. Among other things, the Agreement provides the parties thereto (including their 
transferees) with the right, beginning November 1. 2007, to make two demands that their sales of "registrable shares" (as 
defined in the Agreement) be registered under applicable Federal securities laws through the filing of a registration 
statement wiUi the U.S. Securities and Exchange Commission. A first demand pursuant to these registration rights 
requires at least 13% of the aggregate number of issued and outstanding shares of common stock of tiie Company to 
demand registration and the demand must be for a number of shares having a market value of at least $20 millk>n. A 
second demand would require at least 5% of the aggregate number of issued and outstanding shares of common stock of 
the Company having a market value of at least $10 million. In the event of a demand, subject to restrictions in the 
Agreement, the other parties to the Agreement may be able to register their shares for resale as well. No demand has 
been made to-date. 

The registration rights under the Agreement are transferable in connection with a sale of Company commoi 
stock. To facilitate such transfers, the Company has agreed to make availal>le to parties to the Agreement and their 
prospective transferees certain information relating to the Company as may be necessary to enable the party to make 
sales of Company common stock pursuant to Rule 144A under the Securities Act of 1933. 

A copy of the Agreement is available on the Company's website, AAAtfw.ormet.com. The description of the 
Agreement provided in this Statement is provided for convenience only and the rights of parties to ttie Agreement are 
governed by the actual terms of the Agreement 
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Selected Financial Data 

The follovwng table presents selected financial data as to continuing operations as of or for the years ended 
December 31, 2008, 2007 and 2006. /Ml data is derived from the consolidated financial statements which are set forth in 
the Consolidated Financial Report, attached as Exhibit A. 

In millions except for per share data 

Net sales from continuing operations 
Total assets 
Operating income (loss) 
Long-term obligations 
Loss from continuing operations 
Loss from continuing operations per common 
share 
Net loss per common share 

Year Ended 
December 31, 2008 

$549.6 
$221.6 
$ 11.4 
$328.7 
$(3.7) 

$ (0.20) 
$(0.28) 

Year Ended 
December 31, 2007 

$449.7 
$256.9 
$(84.2) 
$228.9 
$(96.1) 

$(5.60) 
$(6.49) 

Year Ended 
December 31, 2006 

$236.0 
$282.1 
$(58.1) 
$193.3 
$(59.0) 

$(3.72) 
$(4.67) 



Certifications 

I, Michael F, Tanchuk, President and Chief Executive Officer, hereby certify that: 

1. I have reviewed this Information and Disclosure Statement; 

2. Based on my knowledge, this Statement does not contain any untitle statement of a 
mat^jal fact or omit to state a rmtertal fact necessary to make the statements made, 
in light of the circumstances under which such statements were made, not misleading 
vwth respect to the period covered by this Statement; 

3. Based on my knowledge, the consolidated financial statements and other financial 
information included In this Statement, fairty present in all material respects the 
financial condition, results of operations and cash fiows of the Company as of, arKi 
for, the p^iod presented. 

Date:AprB 13.2009 

Michael F. Tanchuk, President and Chief Executive Officer 

I. James Burns Riley, Chief Finandal Officer, hereby certify that: 

1. I have reviewed this Information and Disclosure Statement; 

2. Based on my knowledge, this Statement does not contain any untrue statement of a 
material fact or omit to state a material fact necessary to make the statements made, 
in light of the circumstances under which such statements were made, not misleading 
witti respect to the period covered by this Statement; 

3. Based on my knowledge, the consolklated financial statements and other financial 
information included in this Statement fairty present in all material respects the 
financial condition, results of operations and cash flows of the Company as of, and 
for, the period presented. 

Date: April 13,2009 

Jafne;̂  Burns Riley, Chief Financial Officer 
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Independent Auditor's Report 

To the Board of Directors 
Ormet Corporation 

We have audited the accompanying consolidated balance sheet of Ormet Corporation as of 
December 31 , 2008 and 2007 and the related consolidated statements of operations, 
stockholders' equity (deficit), and cash flows for the years ended December 31, 2(X)8. 2007, and 
2006. These consolidated financial statements are the responsibility of the Company's 
management. Our responsibility is to express an opinion on these consolidated financial 
statements based on our audits. 

We conducted our audits in accordance wi th auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audits to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all 
material respects, the consolidated financial position of Ormet Corporation at December 31 , 
2008 and 2007 and the consolidated results of its operations and its cash flows for the years 
ended December 31, 2008, 2007, and 2006, in conformity with accounting principles generally 
accepted in the United States of America. 

As described in Note 1 to the consolidated financial statements, the Company adopted the 
provisions of FASB Statement No. 158 (FAS 158). Employers' Accounting for Defined Benefit 
Pension and Other Postretirement Plans, an amendment of FASB Statements No. 87, 88, 106, and 
132(R). as of December 31. 2007. 

r iUntu f / l U v i ^ , 

April 10,2009 

Praxity 
lt in£P:»|)EfiT f l f iHS 



Exhibit A 

Ormet Corporat ion 

Consolidated Balance Sheet 
($000s o m i t t e d ) 

December 31. 2008 December 31. 2007 

Assets 

Current Assets 
Cash 
Restricted cash (Note 6) 
Accounts receivable: 

Trade 
Other 

inventory (Note 2) 
Prepaid expenses and other current assets (Note 5) 

Total current assets 

Property and Equipment - Net (Note 3) 

Goodwill (Note I) 

Intangible Assets (Note 4) 

Assets Heldfor Sale (Note 14) 

Other Assets (Note 5) 

Total assets 

$ 

$ 

2.006 $ 
150 

13.269 
39 

80.791 
17.781 

114,036 

58.569 

42.284 

380 

3,016 

3.345 

221,630 $ 

2.310 
150 

16.366 
87 

97,933 
37.224 

154.070 

49.931 

42,284 

414 

3.025 

7.185 

256,909 

Liabilities and Stockholders' Deficit 

Current Liabilities 
Accounts payable 
Bank line of credit (Note 6) 
Current portion of notes payable (Note 7) 
Accrued and other current liabilities: 

Accrued compensation 
Accrued interest 
Postretirement obligations (Note 12) 
Other accrued liabilities 

Total current liabilities 

Long-term Debt - Net of current portion (Note 7) 

Other Liabilities 
Pension obligations (Note I ) ) 
Postretiremen c^ligations (Note 12) 
Other liabilities (Notes 10 and 11) 

Stockholders' Deficit 

Total liabilities and stockhdders' deficit 

$ 

$ 

22.755 $ 
48.079 

6.050 
1.005 
8,340 

10.067 

96,296 

46.144 

220,841 
56.648 
5.092 

(203.391) 

221,630 $ 

13.212 
56.040 
5.000 

8.120 
826 

2.340 
11.019 

96.557 

38.057 

122,732 
61.887 
6.193 

(68,517) 

256,909 

The Accompanying Notes are an Integral Part 
of the Consolidated Financial Statenrients. 



Ormet Corporat ion 

Exhibit A 

Consolidated Statement of Operations 
($000s omitted) 

N e t Sales f rom Continuing Operat ions 

Cost of Sales 

Production 

Restart expenses 

Total cost of sales 

Gross (Loss) Prof i t 

Operat ing Expenses (Income) 

General and ac^irnstrative expenses 

(Gabi) loss on sale of property 

Total operating expense 

Operat ing Income (Loss) 

Nonoperat ing Inconne (Expenses) 

Interest expaise 

Other income (expense) 

Total nonoperatir^ expenses 

Loss - Before income taxes 

Income Tax Recovery (Note 13) 

Loss f r om Continuing Operations 

Discontinued O p « ^ t i o n s 

Loss from discontnued operations (Note 14) 

Gain on sale of property and equipment 

Ne t Loss 

Year Ended 
December 31. 

2008 

$ 549.626 

522.085 

522.085 

27.541 

24.401 
(B.270) 

16,131 

11.410 

(14.571) 
(502) 

(15.073) 

(3.663) 

-

(3.663) 

(1.422) 

$ (5,085) 

Year Ended 
December 31. 

2007 

$ 449.688 $ 

463.518 
14,092 

477.6(0 

(27.922) 

56,231 

56.281 

(84.203) 

(9.989) 
(1.912) 

(11.901) 

(96.104) 

-

(96.104) 

(15.554) 
259 

$ ( I I U 9 9 ) $ 

Year Ended 

December 31. 
2(K)6 

235,967 

259.583 
7.67B 

267.261 

(31.294) 

26.765 
222 

26,987 

(58.281) 

(2,846) 
1.651 

(M95) 

(59.476) 

(500) 

(58.976) 

05.080) 

(74,056) 

The Accompanying Notes are an Integral Part 

of the Consolidated Firiancial Statements. 
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Exhibit A 

Ormet Corporation 

Consolidated Statement of Cash Flows 
($000s omitted) 

Year Ended 
December 31. 

2008 

Year Ended 
December 31, 

20O7 

Year Ended 
December 31, 

2006 

C a ^ Hows from Operating Activities 
Net loss 
Adjustments to reconcile net loss to net cash from 

operating activities: 
Depreciation and amortization 
Bad debt (recovery) expense 
Impairment of fixed assets 
Deferred interest expense 
Stock-based compensation expense 
Compensation expense related to options 
Amortization of deferred financing costs 
(Gain) loss on sate of property and 

equipment 
Net change in: 

Accounts receivable 
Inventory 
Prepaid expenses and other 
Accounts payalMe 
Accrued liabilities and other 

Pensions and postretirement 

Net cash provided by (used in) 
operating activities 

Cash Flows from Investing Activities 
Purchase of prc^erty and equipment 
Proceeds from disposition of property and 

equipment 
Proceeds from disposal of assets held for sale 
Cash paid for intangible assets 

Net cash used in investing 
activities 

Cash FlovM from Financing Activities 
Proceeds from note payable 
Payments on note payable 
Debt issMance costs 
Net (payments on) proceeds from bank line of credit 
Proceeds from issuance of equity interests 
Proceeds from issuance of stock warrants 

Proceeds from issuance of stock option 

Net cash (used wi) provided by 
financing activities 

Net Decrease in Cash 

Cash - BegirMiIng erf year 

Cash - End of year 

(5.085) $ (111.399)$ (74,056) 

11.573 
(41) 
144 

7,007 
-

2,828 
5.880 

(8.270) 

3.186 
17.142 
20.381 
9.548 

(4,355) 
(34.046) 

17.623 
688 

25.023 
1.005 
7,185 
2.089 
5.005 

(259) 

1.432 
(17,113) 
(15.969) 

(9.936) 
5.664 

(23.943) 

14,201 
2.061 

10.000 
-
-
-

4,563 

222 

10.497 
(16.235) 
(1,793) 

(11,965) 
(6^77) 
(7.986) 

25.892 

(21.065) 

9.011 

(36) 

(12.090) 

9,722 
(13,166) 

(2,978) 
(7.962) 

278 

(112.905) 

(21.405) 

6.481 
3.859 
(121) 

(11.186) 

(77.068) 

(5.679) 

3.395 

(2.284) 

53.885 
(11.833) 

(9.321) 
13,794 
29.180 

6.115 
12.675 

-
(27.894) 

(1,597) 
42.246 
47,821 

-
-

$ 

(M.I06) 

(304) 

2.460 

2,156 $ 

94.495 

(29,596) 

32,056 

2,460 $ 

60.576 

(18.776) 

50.832 

32,056 

The Accompanying Notes are an Integral Part 

of the Consolidated Financial Statements. 
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Note I - Nature of Business and Significant Accounting Policies 

Ormet Corporation (the "Compan)'" o r the "Successor Company") is a manufacturing 
company that produces alumina, aluminum, and aluminum billet products and operates a 
bulk marine terminal. During 2008» the Company primarily produced and sold 
aluminum sow. During 2007, the Company produced and sold aluminum sow and 
aluminum billet products while the bulk marine terminal and alumina operations were 
curtailed. The aluminunn billet production was also curtailed in the last quarter of 2007. 
During 2006, the Company produced and sold alumina and aluminum billet products 
and operated a bulk marine terminal. Restart expenses on the consolidated statement 
of operations represent expenses incurred in restarting operations from a plant shut
down in 2004. Ormet Corporation {the "Predecessor Company") filed for protealon 
under Chapter 11 of the U.S. Bankruptcy Code on January 30, 2004. The Successor 
Company, also named Ormet Corporation, emerged from Chapter 11 bankruptcy 
protection on April f, 2005. 

Basis of Presentat ion - The consolidated financial statements have been prepared in 
accordance with Generally Accepted Accounting Principles in the United States of 
America (GAAP) and include the accounts of Ormet Corporation and its wholly owned 
subsidiaries. All significant intercompany accounts, balances, and transactions have been 
eliminated in consolidation. The consolidated financial statements reflect acth/ity of the 
Company for the years ended December 31, 2008,2007, and 2006. 

Accounts Receivable - Accounts receivable are stated at net invoice arnounts. An 
allowance for doubtful accounts is established based on a specific assessment of all 
invoices that remain unpaid following nornnal customer payment periods. In addition, a 
general valuation allowance is established for other accounts receivable based on 
historical loss experience. All accounts deemed to be uncollectible are charged against 
the allovi^nce for doubtful accounts tn the period that determination is made. The 
allowance for doubtful accounts was $578 and $1,048 at December 31, 2008 and 2007, 
respectively. 

Changes in the Company's allowance for doubtful accounts are as follows: 

2008 2007 

Balance at beginning of year $ 1,048 191 

Bad debt (recovery) expense (41) 688 

Accounts recovered (written off) (429) 169 

Balance at end of year $ ^^^ $ I ' ^^^ 

Inventory - Inventory is stated at the lower of cost or market, wi th cost determined on 
the first-in, ftrst-otit (FIFO) method. 
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Note I -* Nature of Business and Significant Accounting Policies 
(Continued) 

Proper ty and Equipment - Property and equipment at December 31 , 2008 and 2007 
are reported net of accumulated depreciation and amortization. Additions and 
improvements are recorded at cost. Maintenance and repairs are charged to operations 
as incurred. Depreciation expense is provided principally using the straight-line method 
over the estimated useful lives of the various assets, ranging from 54 months for 
potlines, 7-10 years for equipment, and 25 years for buildings and improvements. The 
carrying value of property and equipment is reviewed for impairment when events or 
circumstances indicate that the carrying value may not be fully recoverable (see Notes 3 
and 14). 

Goodwi l l and Intangible Assets - The carrying value of intangible assets with a finite 
useful life is reviewed for impairment when events or changes in circumstances indicate 
that the carrying value of the intangible assets may not be fully recoverable (see Note 4). 
Recoverability is determined based on an estimate of the expected future undiscounted 
cash flows of the intangible assets. 

Goodwill is not amortized, but rather is assessed at least on an annual basis for 
impairment. No impairment charge was recognized for the years ended December 3! , 
2008, 2007 or 2006. It is reasonably possible that management's estimate of the 
carrying amount of goodwill could change in the near term. 

Accounts Payable - Included in accounts payable at December 31 . 2008 and 2(X)7 are 
approximately $1,013 and, $ 1.451, respectively, of outstanding checks. 

Revenue Recognit ion - The Company recognizes revenue f rom the sale of primary 
aluminum and tolling fees the Company earns from smelting alumina supplied by a 
customer, Glencore. Revenue from the sale of primary aluminum is recognized when 
title, ownership, and risk of loss passes to the customer in accordance wi th contract 
terms, the price to the customer is fixed or determinable, and collectability is reasonably 
assured. 

The Company recognizes revenue from its toiling conversion operations when the toll 
converston process is complete in accordance with contract terms (i.e., when the 
customer's alumina has been converted into aluminum, cast, palletizes, and weighed for 
shipment to the customer), the price to the customer is fixed or determinable, and 
collectivity is reasonably assured. 
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Note I - Nature of Business and Significant Accounting Policies 
(Continued) 

Discontinued Operat ions - Balance sheet amounts for discontinued operations are 
reclassified from their historical presentation in the consolidated balance sheet and 
reflected as assets and liabilities held for sale, recorded at an amount equal to the lower 
of carrying value or fair value. If the carrying value is in excess of fair value, a toss is 
recognized (see Note 14). Fair value is estimated based on all available information, 
with competitive bids and appraisals considered as being most indicative of fair value. 

Discontinued operations, including any gain or loss on sale of assets, are reported 
separately in the consolidated statement of operations for the period presented. See 
Note 14 for additional disclosure. 

Shipping and Handl ing Costs - Shipping and handling costs are recognized as a 

component of costs of sales as they are incurred. 

ReclassiFications - Certain line items on the 2007 and 2006 consolidated financial 
statements have been reclassified to conform with the 2008 presentation. 

Credi t Risk, Major Customers, Suppl iers, and Labor Concent ra t ions - Sales are 
to various third parties, including aluminum products to manufacturing and distribution 
companies located principally in the United States, and to intemational trading 
companies. The Company extends trade credit to its customers on terms that are 
generally practiced in the industry. 

Information with respect to significant customers is as follows: 

Number of 
Significant 

Customers 

1 
4 
2 

Revenues 
from 

Customers 
During the 

Year 

$ 519.852 
380,313 
181,902 

Accounts 
Receivable 

from 
Customers at 
End of Year 

$ 11,870 
14.784 
12,168 

Year ended December 31 , 2008 
Year ended December 31 , 2007 
Year ended December 31,10Q6 

During 2008, 2007. and 2006, sales to a single customer, Glencore, included in the 
significant customers above, amounted to approximately $520»000, $300,000, and 
$88,000, respectively. As of December 31 , 2008 and 2007, accounts receivable 
outstanding with Glencore included in the significant customers above, amounted to 
approximately $ 1 1,870 and $10,700, respectively. 
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Note I - Nature of Business and Significant Accounting Policies 
(Continued) 

On November 9, 2006, the Company entered into a fixed price contract with Glencore 
for the supply of virtually all of its 2007 alumina requirement. The total payment for 
material received in 2007 was approximately $92,000. As of December 31 , 2007, there 
were no accounts payable to Glencore. The Company initially entered into supply 
contracts with two suppliers, one of which was Glencore, for Its 2008 alumina 
requirements. Each supplier had approximately 50 percent of the totat requirement. 
Pricing was based on thirteen and eighty-five one-hundreds percent of the average cash 
settlement price for high grade aluminum as listed on the London Metal Exchange (LME) 
for the month of shipment. FOB Burnside, Louisiana. Based on the 2007 LME for high 
grade aluminum, the estimated total value was approximately $ 190,000. 

During January and February 2008, the Company entered into a pre-priced (forward) 
sales contracts with Glencore for approximately 70 percent of the February through 
December estimated 2008 production and 46 percent of the estimated 2009 
production, respecth/ely. The Company had 2008 alumina contracts that were tied to a 
percentage of the LME and reflected approximately 28 percent of the cost of goods 
sold. These contracts fixed the base price of aluminum at the fonA^rd curve pricing at 
the time the contracts were executed for a fee. 

Subsequently, the Company entered into a toll processing agreement with an effective 
date of April 1, 2008. As a result, the Company's smelting operation in Hannibal, Ohio is 
dedicated to producing aluminum sow from Glencore supplied alumina through 
December 31, 2009. In addition, Glencore purchased, as of the effective date, 
substantially all of the Company's then existing inventory in alumina, molten aluminum, 
and finished goods. Glencore also purchased alumina to be supplied to the Company, as 
described above, by contract during 2008. The tolling agreement supercedes contracts 
that the Company and Glencore were parties to associated with the aforementioned 
pre-priced sales contracts, alumina supply agreement, and aluminum sales agreement. 

Approximately 75 percent of the Company's workforce is covered under a collective 
bargaining agreement expiring December 31 , 2009. 

Cash Concent ra t ion - The Company maintains its cash in bank deposit accounts, 
which, at times may exceed federally insured limits. The Company has not experienced 
any hsses In such accounts. Management believes the Company is not exposed to any 
significant credit risk related to cash. 
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Note I - Nature of Business and Significant Accounting Policies 
(Continued) 

Comprehensive Income (Loss) - Accounting principles generally require that 
recognized revenue, expenses, gains, and losses be included in net income (loss). 
Certain changes in assets and liabilities, however, such as amounts related to defined 
benefit and other postretirement plans, are reported as a direct adjustment to 
stockholders' equity. Such items, along with net income or loss, are considered 
components of other comprehensive income (loss). 

Accumulated other comprehensive loss at December 31 , 2008 and 2007 is comprised 
solely of a defined benefit pension adjustment of $156,426 and $23,510, respectively. 

As of December 31, 2007, the Company adopted the provisions of FASB Statement t^o. 
158 (FAS 158), Employers' Accounting for Defined Benefit Pension and Other Postretirement 
Plans, an amendment to FASB Statements No. 87, 88, 106, and I32(R). The statement 
changes the accounting for defined benefit pension and postretirement plans by 
requiring that the full over- or underfunded status of a defined benefit plan be 
recognized as an asset or liability. For defined benefit pension plans, the funded stats of 
the plan is the difference between the projected benefit obligation (PBO) and the fair 
value of plan assets. For all other postretirement benefit plans, the funded status is the 
difference between the accumulated postretirement benefit obligation (ABO) and the 
fair value of plan assets. The adoption of FAS 158 resulted in an adjustment of $4,060 t o 
accumulated other comprehensive loss, stockholders deficit, and the liability for pension 
benefits. 

Accumulated other comprehensive loss at December 31. 2006 is comprised solely of a 
minimum pension liability adjustment of $111 (see Note 11). 

Use of Estimates - The preparation of financial statements in conformity with GAAP 
requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the consolidated financial statements and the reported amounts of revenue and 
expenses during the reporting period. Actual results could differ from those estimates. 

Stock Opt ion and Restr icted Stock Un i t Plans - The Company applies the 
recognition and measurement provisions of SFAS I23(R) to account for emptoyee stock 
compensation costs, which is referred to as the fair value method. Compensation cost 
is measured based on the fair value of the equity instruments issued to employees and 
the board of directors. Compensation costs charged to operations totaled $2,828 and 
$2,089 in 2008 and 2007, respectively. There was no compensation cost charged in 
2006. 

10 
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Note I - Nature of Business and Significant Accounting Policies 
(Continued) 

The fair value of each option grant and restricted stock unit is estimated on the date of 
^ n t using the Black Scholes option valuation model. See Note 18 for the weighted 
average assumptions for 2008 and 2007. 

Recent Account ing Pronouncement - In September 2006, the Financial Accounting 
Standards Board (FASB) issued Statement of Financial Accounting Standards No . 157 
(SFAS 157). Fair Value Measurements. SFAS 157 defines fair value and expands 
disclosures about fair v^ue measurements. SFAS 157 does not require any new fair 
value measurements, but provides guidance on how to measure fair value by providing a 
fair value hierarchy used to classify the source of the information. The provisions of 
SFAS 157 are effective for financial assets and liabilities for fiscal years beginning after 
November IS, 2007. In February 2008, the FASB issued FASB Staff Position (FSP) FAS 
157-2, which defers the effective date of SFAS 157 for one year for certain nonfinancial 
assets and nonfinancial liabilities, except those that are recognized or disclosed at fair 
value in the consolidated financial statements on a recurring basis. Adoption of the 
current provisions has had no impact on the consolidated financial statements, and the 
Company is currently evaluating the impact, if any, of the deferred provisions of SFAS 
157 on the Company's consolidated financial statements. 

N o t e 2 - I n v e n t o r y 

Inventory consists of the following, stated net of obsolescence reserves: 

2008 2007 

Raw materials 
Work in progress 
Finished goods 
Supplies and other - Net of obsolescence reserves of 

$3,620 and $3,310 in 2008 and 2007, respectively 

Total inventory 

Changes in the Company's obsolescence reserves are as follows: 

Balance at beginning of year 

Additional reserve 

Balance transferred to other assets 

Balance at end of year 

$ 69,132 
4,492 
1.738 

5.429 

$ 80,791 

follows: 

2008 

$ 3,310 

310 

$ 3.620 

$ 

L 

$ 

$_ 

61.005 
17,979 
13,597 

5.352 

97,933 

2007 

2,248 

11.879 
(10,817) 

3.310 

t f 
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Note 3 - Property and Equipment 

Major classes of property and equipment are summarized as follows: 

2008 2(Kl7 

Land and land improvements 
Buildings and improvements 
Machinery and equipment 
Construction in progress 

Total cost 

Accumulated depreciation 

Net property and equipment 

Depreciation expense was $11,503, $16,733, and $13,689 for the years ended 
December 31, 2008, 2007. and 2006, respectively. These amounts include depreciation 
expense for discontinued operations of $4, $2,151. and $2,773 for the years ended 
December 31, 2008, 2007, and 2006. respectively. 

In 2008, the Company sold a portion of unused land at the Burnside Alumina facility for 
$8,872. The land had a carrying value of $586. 

In 2007, the Company estimated the fair value of the Burnside Alumina facility, based 
upon recent appraisals, was less than the carrying value. Accordingly, the Company 
recognized an impairment charge of $22,413. The charge is included in operating 
expenses for the year ended December 31 , 2007. 

Note 4 *- Intangible Assets 

$ 

L= 

3,232 
8,567 

68,861 

215 

80.875 

22.306 

58.569 

$ 

$ 

3.716 
8.074 

48,687 

407 

60.884 

10,953 

49.931 

Intangible assets of the Company are summarized as follows: 

2008 2007 
Gross Carrying Accumulated Gross Carrying Accumulated 

Amourrt AmortiMUon Amount Amortization 
Amortized intangible assets -

License agreements 558 $ 178 $ 522 $ 108 

12 
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Note 4 - Intangible Assets (Continued) 

Amortization expense for intangible assets totaled approximately $70, $890, and $512 
for the years ended December 31, 2008, 2007, and 2006, respectively. During 2007, 
the Company also recognized an impairment charge of $739 related to curtailing 
operations at the Burnside Alumina facility and no longer having the ability to utilize a 
previously capitalized license agreement. The impairment charge is included in cost of 
sales. 

Estimated amortization exfsense for the years ending December 31 are as follows: 

2009 
2010 
2011 
2012 
2013 

Thereafter 

Total 

Note 5 - other Assets 

Deferred finance charges represent legal, consulting, and financial costs associated with 
debt financing reported. Such charges are amortized over the respective terms of 
related debt agreements and any unamortized amounts are charged to expense when an 
obligation is refinanced. As a result of an early repayment of a term note in 2008, 
refinancing the line of credit agreement in 2007 and 2(X)6 (see Note 6), and a reduction 
in the Company's borrowing capacity in 2008 and 2006, the Company expensed $ 1,962, 
$994, and $3,370 of deferred financing costs previously capitalized in 2008, 2007, and 
2006, respectively, and recognized amortization expense of $3,918, $4,013, and $1,193 
in 2008. 2007, and 2006, respectively. The Company also paid $2,978. $9,321. and 
$1,597 of additional deferred financing charges in 2008, 2007. and 2006, respectively. 

In December 2006, the Company curtailed operations at its Burnside, Louisiana alumina 
production and marine terminal facilities and reclassified certain inventories associated 
with this operation of $10,170 from current assets to other long-term assets. As of 
December 31, 2007, the Company increased its inventory reserve t o equal the total 
balance of inventory and supplies held at the two Burnside facilities. This was done in 
conjunction with the continued curtailment of the Burnside Alumina facility and transfer 
of the Marine Terminal facility to assets held for sale. 

$ 

$ 

71 
71 
71 
55 
37 
75 

380 

13 
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Note 5 - Other Assets (Continued) 

In connection with the Compan/s power supply contract v/hich covered 2006, 2007, 
and 2008. the Company w^s obligated to maintain a deposit at the utility equal to 130 
percent of the subsequent month's projected electric bill. On August 27, 2(K)8, the 
Company agreed to drop a pending Public Utility Commission of Ohio (PUCO) filing 
where the Company had requested relief from two rate surcharges previously Imposed 
by American Electric Power (AEP) in exchange for retum of $15,000 of the $22,000 
deposit held by AEP. The $15,000 was received by the Company on August 29, 2008. 
Additionally, the Company is required to prepay its power supply semimonthly; three 
business days in advance of the first and fifteenth of each month. 

The schedule below details prepaid expenses, other current assets, and other assets at 
December 31, 2008 and 2007: 

2008 2007 

Power contract deposits 
Prepaid power 
Prepaid raw materials 
Other 

Total prepaid expenses and other current 
assets 

Deferred financing costs, net of accumulated 
amortization of $5,899 and $4.013 in 2008 and 2007, 
respectively 

Other 

Total other assets 

$ 

! _ 

$ 

1_ 

7,000 
7.567 

65 
3.149 

17,781 

3,345 

3.345 

$ 

L== 

$ 

$ _ 

22,000 
10.369 
3,419 
1,436 

37,224 

6,246 
939 

7.185 

14 
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Note 6 - Credit Facilities 
During 2007, the Company entered into a new senior secured credit facility and 
amended the new agreement four times. The terms as of December 31, 2007 include a 
term loan of $25,000 (see Note 7), a revolving credit facility, and a $50,000 sub-facility, 
which may be borrowed when the borrowing base-supported revolving loans are not 
available. The revolving credit facility loan limit is the lesser of $100,000 or $125,000 
less the outstanding term loan and the subordinated note obligations. The supplemental 
loan sub-facility is supported by a $50,000 standby letter of credit issued by a third-party 
bank. When the standby letter of credit was initially issued it was based on the credit of 
an affiliate of certain stockholders. This standby letter of credit has a monthly 
maintenance fee of 4.25 percent per annum. Interest on the Company's reimbursement 
obligations, if the letter of credit is drawn, is required to be paid based on the monthly 
LIBOR plus 1,000 basis points. The sub-facility is subject to various cross-default 
provisions and other intercreditor provisions. 

The revolving credit facility matures on February 28, 2010 and bears interest based 
upon a matrix-pricing grid that defines interest rate margins based on the average net 
availability for the most recently ended three-month period. At the Company's option, 
advances can be made as either a "base rate advance" or a "LIBOR rate advance" that 
accrues interest at the prime rate plus 100 to 250 basis points or LIBOR plus 250 to 350 
basis points, respectively, depending on the average net availability for the most recently 
ended three-month period (an effective rate of 4.25 percent and 7.42 percent at 
December 31. 2CX)8 and 2007, respectively). The Company also pays a monthly unused 
revolving credit facility fee equal to .375 percent per annum. The facility is also subject 
to various loan covenants including minimum EBITDA targets and production targets 
that are measured monthly. The credit facility also requires certain adjustments in the 
borrowing base calculation to reserve for the funding of pension plan obligations in 2007 
and subsequent years. The Company's borrowing availability under the revolving credit 
facility is based on specific formulas set forth in the agreement including a percentage of 
eligible accounts receivable and an overall percentage of inventory based on specific 
percentages for various categories of inventory, adjusted for various reserves for any 
outstanding loan balance and for any amounts outstanding under letters of credit. At 
December 31, 2008 and 2007, outstanding borrowings on the revolving credit facility 
totaled $48,079. and $56,040. respectively. 

The credit facility also provides for the issuance of letters of credit, with a maximum of 
$10,000. The fee for such letters of credit is 3.25 percent per annum. For the years 
ended December 31, 2008 and 2007, the available borrowings under the credit 
agreement were reduced by outstanding letters of credit of $5,083 and $4,111, 
respectively, and the Company had restricted cash of $150 securing other outstanding 
obligations. 

15 
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Note 6 - Credit Facilities (Continued) 

On August 31, 2007 and on September 28, 2007. the Company reported to the bank 
that it was out of compliance with the EBITDA covenant for the July 2007 and August 
2007 reporting periods, respectively. The bank granted forbearance to the Company 
on the EBITDA covenant through October 2007. Amendment No. 4 to the credit 
facility, dated November i, 2007. waived the EBfTDA covenant measurement until 
March 31, 2008. 

On January 23, 2008, the Pension Benefit Guaranty Corporation (PBGC) entered into an 
intercreditor agreement with the bank to satisfy one of the funding waiver requirements 
inherent in the agreement between the Internal Revenue Service and the Company to 
defer contributions to the Company's defined benefit pension plan (see Note 11). The 
intercreditor agreement, among other p>rovisk>ns. granted the PBGC a lien on certain 
assets and properties to secure the funding waiver. 

On March 28, 2008, the Company entered into the sixth amendment of the loan 
agreement. Under this agreement, the supplemental loan maturity date was extended 
to March 30, 2009. As a result of the amendment, the $50,000 letter of credit souring 
the supplemental loan was also extended to April 30, 2009. If the letter of credit is 
drawn upon, a term note will be created with the letter of credit issuer and will be due 
February 14,2010. 

On April 14, 2008 and April 30, 2008. the Company and its credit lenders executed the 
seventh and eighth amendments, respectively, to the loan and security agreement dated 
February 14, 2007, which reinstates the EBITDA and production compliance covenants 
for the term of the loan and security agreement. In addition, the maximum credit limit is 
reduced to $65,000 and reserves totaling $20,000 have been released or eliminated. 

On July 14, 2008, the Company and its lenders agreed to Amendment No. 1 to 
Amendment No. 8 of the credit agreement. This amendment extended the required 
date for obtaining the "Additional Liquidity" required for the pension plan contribution 
to be made in cash (instead of a Qualified Employer Security) from July 15, 2008 to 
August 29, 2008. 

On September 3, 2008, the Company and its credit lenders agreed to Amendment 
No. 9. in conjunction with the Company issuing a $10,000 note to a private investment 
fund, which is also a stockholder (see Note 7). Under the terms of the amendment, the 
parties agreed to subordinate the new $10,000 note to the credit facility, and to utilize 
the note proceeds to help satisfy the terms of the credit facility Amendment No. I to 
Amendment No. 8 regarding funding the required pension plan contribution. 

16 
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Note 7 " Note Payable 

Long-term debt at December 31 is as follows: 

2008 2007 

Note payable to a bank in nx>nthly installments of $417. 
plus interest at I percent above the prime race or LIBOR 
plus 3.25 percent (an effective rate of 8.33 percent at 
December 31, 2007), with the remaining outstanding 
balance due in February 2010. The note was 
collateralized by substantially all assets of the Company 
and was a part of the credit facilities disclosed in Note 6. 
The note payable was repaid in full during 2008 $ - $ 13,166 

Senior subordinated convertible secured notes payable to 
a group including stockholders of the Company. See 
further description bek>w 36,382 29,891 

Subordinated note payable to a private investment fund, 
also a stockholder of the Company. See further 
description below 9.762 -

Total 46.144 43,057 

Less current portion - 5,000 

Long-term portion $ 46.144 $ 38.057 

The aforementioned notes payable mature and are due in 2010. 

Interest expense for the years ended December 31, 2008, 2007, and 2006 was $14,571, 
$9,989, and $2,942 respectively. Related party interest expense for the years ended 
December 31, 2008. 2007, and 2006 was $8,266. $878, and $912, respectively. 
Amounts include interest expense associated to the aforementioned groups that 
participate in the subordinated notes. 

17 



Exhibit A 

Ormet Corporation 

Notes t o Consolidated Financial Statements 
December 31 , 2008, 2007, and 2006 

($000s omitted) 

Note 7 - Note Payable (ContinuecQ 

On November 1, 2007, the Company obtained senior subordinated convertible notes 
payable with a face amount of $35,000 which mature and are due in full on November I , 
2010. One of the Company's stockholders purchased approximately $15,000 of the 
$35,000 in notes issued. At the Company's option, interest accrues and is payable 
quarteriy in cash at the rate of 10 percent per annum or at 15 percent per annum with 3 
percent payable in cash and 12 percent accrued and added to the unpaid principal. This 
note is collateralized by a second priority interest in the collateral of the credit facility 
described above. The note payable is convertible at any time at the option of the debt 
holders into common shares of the Company at $ 15 per share, subject to certain anti
dilution provisions. Additionally, the note was issued with detachable warrants to 
purchase 2,333,000 common shares of the Company at an exercise price of $3 per 
share, subject to certain significant anti-dilution provisions. The warrants are 
immediately exercisable and expire on November I, 2011. The fair value of the 
v/arrants. $6,115, was recorded in stockholders' equity at the date the note payable was 
issued. The fair value of the warrants represent a discount to the note which wiM 
accrete at a rate of 6.32 percent per annum compounded monthly over the three-year 
life of the notes. The effective interest rate on the discounted value of the notes is 
24.56 percent and 24.52 percent per annum as of December 31 , 2008 and 2007, 
respectively. 

On September 3, 2008, the Company executed a subordinated note payable of $10,000 
with a private investment fund, which also is a stockholder. Interest on the note payable 
accrues and is payable on the maturity date, November 30, 2010. The lender and the 
Company agreed to subordinate this obligation to the senior credit agreement pursuant 
to a subordination agreement executed between all concerned parties on September 3. 
2008. In conjunction wi th the new subordinated note payable, the lenders were issued 
warrants to purchase 600,000 shares, exercisable anytime at $15 per share, on or 
before November I, 2011, subject to adjustment pursuant to anti-dilution provisions 
simitar to those provided for in the Company's aforementioned $35,000 note payable. 
The fair value of the warrants, $278, was recorded in stockholders' equity at the date 
the note payable was issued. The fair value of the warrants represent a discount to the 
note which will accrete at a rate of 1,24 percent per annum compounded monthly over 
the two year life of the note. The effective interest rate on the discounted value of the 
note is 19.74 percent per annum as of December 31, 2008. 

N o t e a - Lease Ob l iga t i ons 

The Company has executed various operating lease agreements for computer 
equipment, office equipment, and barge fleeting rights. During the years ended 
December 31, 2008, 2007. and 2006, the Company charged approximately $338, $775. 
and $ 1,757. respectively, to lease expense under these agreements. 
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Note 8 - Lease Obligations (Continued) 

The future minimum lease payments under operating leases are as follows: 

Years Ending 
December 31 

2009 
2010 
2011 
2012 

-

Total 

Amount 

$ 35 
13 
10 
10 

$ 68 

Note 9 - Self-insurance 

The Company is partially self-insured for health, medical, dental, vision, prescription 
drug, and workers' compensation for the benefit of substantially all employees. Health 
and medical protection in excess of a minimum specific self-insured amount is provided 
under a group health and medical reinsurance policy. The maximum speciflc liability for 
health and medical for the Company approximated $225 per employee in 2008, 2007, 
and 2006. The maximum specific liability for workers' compensation for the Company 
approximated $1,000 per claimant in 2008, 2007, and 2006. The contingent liability of 
the Company for additional claims for which it would be liable, before the reinsurance 
policy pays claims, was approximately $1,726, and $1,567 at December 31, 2008 and 
2007, respectively. The Company has also accrued $5,484 and $5,871 for known claims 
at December 31, 2008 and 2007 to be paid in 2009 and later years. Expenses incurred 
under the plans, including administrative fees, totaled approximately $12,408. $16,727, 
and $6,288 in 2008, 2007, and 2006. respectively. 
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N o t e 10 - Cont ingenc ies 

In 1995, the Predecessor Company reached an agreement in the form of a consent 
decree with the U.S. Environmental Protection Agency (USEPA) under which the 
Predecessor Company had been remediating a contaminated site located on Its smelter 
property at Hannibal, Ohio. O n December 5. 2007, the Company and the USEPA 
reached agreement regarding financial assurance concerning the 1995 consent decree. 
This agreement requires that the Company establish an irrevocable letter of credit of 
$600 by December 21, 2007; an increase in the letter of credit (LC) by a minimum of 
$300 to be provided on or before December 21 . 2008; and finally an additional $2,5(X) 
maximum increase in the letter of credit to a total of $3,400 no later than December 21 , 
2009. The issuance of the additional LCs can be accelerated based on the average 
quarterly prime aluminum LME cash settlement price, if the LME price exceeds certain 
thresholds. Consequently, the average LME prices for the second and third quarters of 
2008 resulted in the issuance of an additional LC amounting to $600 on July 30, 2008, 
and the Company met the minimum of $300 on October 30, 2008. During the years 
ended December 31 , 2008, 2007, and 2006, the Company paid approximately $446, 
$718, and $517, respectively, in remediation costs. The estimated liability at December 
31 , 2008 and 2007 is $3,157 and $3,603, respectively. The Company is currently 
evaluating alternative remediation methodologies which, in the opinion of management, 
could result in a reduction of future remediation costs. The Company believes the 
remaining amount is sufficient to satisfy its future obligations for maintenance and 
operating costs. 

Various lawsuits, claims, and proceedings have been or may be instituted or asserted 
against the Company, including those pertaining to environmental, product liability, 
labor, safety, and health matters, including significant asbestos claims. Management 
believes that the disposition of any such n\atters will not have a material effect on the 
Company's financial condition or wil l be covered by insurance except for approximately 
$308 and $ 1, 150, which has been recorded as a liability as of December 31, 2008 and 
2007, respectively. 

In December 2006, the Company temporarily idled its alumina plant in Burnside, 
Louisiana and reduced the operations of the Marine Terminal facilities. The Burnside 
Alumina plant remains idled and the Marine Terminal facilities have been classified as 
held for sale at December 31 . 2008 and 2007. The Company estimated and accrued in 
2007 and 2006 supplemental unemployment obligations owed to furloughed employees 
of the Burnside Alumina and Marine Terminal facilities of approximately $601 and 
$4,000, respectively. Other contract settlement costs of approximately $87 were also 
accrued in 2007. The outstanding balance for these obligations v̂ âs $222 and $1,624 as 
of December 31, 2008 and 2007, respectively. 
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Note IO - Contingencies (Continued) 

The Predecessor Company was a party to a series of rate filings by AEP with the Federal 
Energy Regulatory Commission (FERQ that could result in financial obligations of up to 
$6,100 for the Company. The AEP rate filings and related issues are currently being 
contested by the Company and other affected entities in hearings at the FERC. On 
August 10, 2006. an administrative law judge (ALJ) appointed by FERC ruled in favor of 
the Company's objection to the AEP rate filings related to the payment of these 
potential contingent liabilities related to Seams Elimination Cost Adjustments (SECA) 
charges payable to AEP and others. The FERC must approve the decision by the ALJ, 
but has not yet done so. If the FERC approves the ALJ's decision in whole, Ormet 
Corporation's obligation for any incremental payments for the SECA will be eliminated. 

In June 2006, the Company was advised by one of its international customers that it 
would not take delivery of alumina that it was contractually obligated to purchase from 
the Company in July and August 2006. As a result of this breach and the concurrent 
decline in alumina prices, the Company was forced to sell this alumina at significantly 
lower prices. The Company has initiated legal action to recover monetary damages 
from this customer. Due to the uncertainty of the amount and timing of the recovery of 
these damages, the Company has not recorded a receivable related to this matter in its 
consolidated financial statements. 

In 2007, the Company filed a business interruption claim as a result of an interruption in 
its alumina supply due to a hurricane. The claim was for the resulting covered costs and 
lost revenue incurred in excess of the Compan/s deductible. Insurance proceeds of 
$4,371 were received in July 2008 and are recorded as a reduction of cost of sales in 
2008. 

Statement of Financial Accounting Standard No. 143, Accounting for Asset Retirement 
Obiigotions. addresses financial accounting and reporting for obligations associated with 
the retirement of tangible long-lived assets and the associated asset retirement costs. 
The alumina refinery at Burnside, Louisiania has a solid waste site to handle the red mud 
surface impoundment for bauxite tailings. This site occupies approximately 350 acres of 
the 1.550 available acres surrounding the refinery. When the alumina facility reaches the 
end of its useful life, the Company will have an obligation to continute to maintain the 
integrity of the solid waste site. The Company believes that its ability to utilize the 
remaining 1,200 acres of land make the useful life of the alumina refinery indeterminable 
and, therefore, an indeterminate settlement date for the establishment of an obligation 
associated with the red mud lakes. If the Company w^s to modify its decision to hold 
the Burnside Alumina facility as curtailed, the assumptions related to the need to 
establish an asset retirement obligation for the soiid waste site could change. 
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Note 11 - Retirement Plans 

The three defined benefit plans maintained by the Company that are under a single 
master trust cover substantially all existing employees with a start date prior to April 1, 
2007. The plan covering salaried employees generally provides benefits based on years 
of credited service and average earnings. Plans covering hourly employees generally 
provide benefits based on years of service and a specific benefit amount. All plans used 
December 31, 2008, and 2007 as measurement dates. The Company funds the plans in 
a range defined by the minimum and maximum funding requirements of the Employee 
Retirement Income Security Act of 1974 (ERISA). 

As a result of negotiations of the new collective bargaining agreement in 2006, the 
Burnside and Hannibal hourly defined benefit plans were closed to new participants as 
of June I, 2006. Existing hourly participants of the plan at June I , 2006 will continue to 
earn credited years of service; hovsrever, the benefit rate in effect at June 1, 2006 will 
remain unchanged for future years. The salaried plan was closed to new participants as 
of April 15,2007. 

In addition, effective July I, 2006, all hourly employees were eligible to participate in a 
USWA-sponsored multiemployer defined benefit pension plan. As a result, the 
Company is obligated to make monthly contributions to this plan based on the number 
of hours worked by its hourly employees. The Company had expensed $ 1,325, $ 1,376, 
and $230 in 2008, 2007, and 20C>6, respectively. While contributions are based on an 
employee's contributory hours, federal laws impose certain contingent liabilities on 
contributors to multiemployer plans such as this, in the event of withdrawal from the 
plan and under certain other conditions, a contributor to a multiemployer pension plan 
may be liable to the plan in accordance with formulas established by law. The relative 
position of the Company, other contributors, plan assets, and accumulated benefits has 
not been determined; therefore, the contingent liability, if any, is not determinable. 

In 2007. the Company recorded a $2,220 expense to provide for the estimated 
withdrawal liability from a multiemployer pension plan associated with the International 
Longshoremen's Association (ILA) at the Burnside Terminal facility. The Company was 
notified in 2008 that the withdrawal liability is $1,800 and during the second quarter of 
2008 began to make payments against this obligation. In accordance with an agreement 
with the ILAi, 13 quarterly payments are due accruing interest at 4.6 percent through the 
first quarter of 201 I. As of December 31 . 2008 and 2007. the Company recorded a 
liability of $1,422 and $2,220, respectively, related to this withdrawal Irability. The 
Company expects to make a payment of $604 during 2009 and has included this 
expected contribution amount in other accrued liabilities. 
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N o t e 11 " R e t i r e m e n t Plans ( C o n t i n u e d ) 

Obl igat ions and Funded Status 

Change in Benefi t Obl igat ion 
Benefit obligation at beginning of year 
Service cost 
Interest cost 
Amendments 
Actuarial toss 

Benefits paid 

Benefit obligation at end of year 

Change in Plan Assets 
Fair value of plan assets at beginning of year 
Actual return on plan assets 
Employer contributions 
Benefits paid 

Fair value of plan assets at end of year 

Funded status at end of year 

Pension Benefits 

2008 

$ 423,379 $ 
3,763 

25,702 
-

13.504 

(33.336) 

433.012 

300,647 
(93,325) 
38.185 

(33,336) 

2007 

405.797 
3,270 

24,501 
1.719 

21.725 

(33.633) 

423.379 

290,323 
21.505 
22,452 

(33.633) 

212.171 300.647 

$ (220,841) $ (122,732) 

Amounts recognized in the balance sheet consist of the following: 

Pension Benefits 

2008 2007 

Noncurrent liabilities 

Amounts recognized in accumulated other comprehensive income consist of the 
following: 

Pension Benefits 

Net loss 

Prior service cost 

Total 

$ 

$ _ 

2008 

154.914 $ 

1.512 

156,426 $ 

2CK)7 

21,918 

1.592 

23.510 

The accumulated benefit obligation for all defined benefit pension plans was $430,5! 
and $420.912 at December 31 , 2008 and 2007, respectively-
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Note 11 - Retirement Plans (Continued) 

Information for pension plans with an accumulated benefit obligation in excess of plan 
assets is as follows: 

2008 2007 

Projected benefit obligation 
Accumulated benefit obligation 
Fair value of plan assets 

433.012 $ 
430,511 
212,171 

423.379 
420.912 
300,647 

Components of net periodic benefit cost and other amounts recognized in other 
comprehensive (income) loss are as follows: 

Net periodic benefit cost: 
Service cost 
Interest cost 
Expected return on plan assets 
Amortization of prior service cost 
Amortization of net actuarial loss 

Net periodic benefit cost 

Pension Benefits 
2008 

3,763 
25.701 
(26,168) 

80 

3.377 

2007 

3.270 
24.501 

(24.891) 
80 

2.960 

Other changes in plan assets and benefit obligations 
recognized in other comprehensive (income) loss: 

Net loss 
One-time adjustment after adoption of FAS 158 
Amortization of prior service cost 

Total recognized in other 
comprehensive (income) loss 

Total recognized in net periodic benefit 
cost and other comprehensive 
(income) loss 

32,996 

m 
132,916 

9.339 
4,060 

23,399 

136,293 $ 26,359 

The estimated net loss and prior service cost for the defined benefit pension plans that 
will be amortized from accumulated other comprehensive income into net periodic 
benefit cost over the next fiscal year are $3,905 and $80, respectively. 

24 



Exhibit A 

Ormet Corporat ion 

Notes t o Consolidated Financial Statements 
December 3 1 , 2008, 2007, and 2006 

($000$ omitted) 

N o t e 11 - R e t i r e m e n t Plans ( C o n t i n u e d ) 

Assumpt ions 

Pension Benefits 

2008 2007 

6.25 
8.50 
3.15 

6.10 
8.50 
3.15 

Weighted average assumptions used to determine 
benefit obligations at December 31 : 

Discount rate 6.00 % 6.25 % 
Rate of compensation increase 3.15 3.15 

Weighted average assumptions used to determine net 
periodic benefit cost for years ended Decemt^er 31 : 

Discount rate 
Expected long-term return on plan assets 
Rate of compensation increase 

The overall expected rate of retum on plan assets represents a weighted average 
composite rate based on the historical rates of returns of the respective asset classes 
adjusted for anticipated market movements. 

Plan Assets 

_2008 2007 
Asset category: 

Equity securities 
Debt securities 
Cash equivalents 

Total 

The goafs of the investment program are to fully fund the obligation to pay retirement 
benefits in accordance with the plan documents and to provide returns that, along with 
appropriate funding from the Company, maintain an asset/liability ratio that is in 
compliance wi th all applicable laws and regulations and assures timely payment of 
retirement benefits. The target allocation range of percentages for each major category 
of plan assets is as follows: 

Equity securities 60%-70% 
Debt securities 27%-37% 
Alternative investments 5%-10% 
Cash equivalents 0%-5% 

25 

6 3 % 
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100% 
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Note 11 - Retirement Plans (Continued) 

Contr ibut ions 

The Company expects to contribute $28,914 to its pension plan in 2009. 

All contributions to the plan are made by the Company. The Company contributes such 
amounts, as determined on an actuarial basis, to provide the plan with assets sufficient 
to meet the projected benefits to be paid to plan participants. No participant 
contributions are permitted. The IRS granted the Company a waiver of the minimum 
funding standard for the plan year ended December 31 , 2006 subject to the following 
conditions: 

• Collateral be provided to the plan in a form acceptable to the PBGC (see Note 6). 

• The Company must make a contribution to the plan in an amount equal ro the 

missed required quarterly payment due April 15, 2007 for the plan year ended 

December 31 , 2007. In accordance with this condition, the Company contributed 

$8,587 on September 24, 2007. 

• The Company will make all required quarterly contributions to the Plan in a timely 

fashion while the Plan is subject to a waiver of the minimum funding standard. 

• The Company must also make contributions to the plan in amounts sufficient to 

meet the minimum funding requirements for the plan for plan years 2007 through 

2011, without applying for a waiver of the minimum funding standard. The 

Company contributed $38,185 to its pension plans in 2008; approximately $21,685 

was for 2008 plan year contributions. In 2007, the Company contributed $22,452 to 

its pensions plans, approximately $21,699 was for 2007 plan year contributions. 

• The Company must provide to the PBGC a copy of any ruling requests it makes 

under Section 412(f){ 1) of the Code. 

The Company requested, in connection with this waiver, to make additional 
contributions for the 2006 plan year in the amount necessary to amortize the funding 
waiver over a five-year period for the plan years ending December 31, 2007 through 
December 31, 2011. The Company has been making payments in accordance with the 
ternns of the waiver. 
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Note I i - Retirement Plans (Continued) 

The following benefit payn^nts related to the defined benefit plan, which reflect 
expected future service, as appropriate, are expected to be paid: 

2009 
2010 
2011 
2012 
2013 

2014-2018 

Pension 

Benefits 

$ 34,167 
33.898 
33,750 
33,697 
33.615 

164,809 

The Company also maintains a number of defined contribution savings plans covering 
substantially all employees. During the years ended December 31, 2008, 2007, and 
2006, the Company incurred charges of approximately $179, $188, and $232. 
respectively, under these plans, representing the Company's discretionary matching 
contributions to the plans. 

Note 12 - Postretirement Health Plan 

The Company has two plans which during 2006, 2007, and 2008 cover all eligible 
salaried and hourly employees except for hourly employees at its Burnside, Louisiana 
alumina production facility. The hourly Burnside Alumina production facility employees 
began coverage under the hourly plan effective January 1, 2007. Prior to that date, the 
Burnside Alumina production facility employees participated in a previously established 
plan. Based on these agreements, the Company is required to make fixed periodic 
contributions into t w o Voluntary Employee Beneficiary Association (VEBA) trusts for its 
retired hourly and salary employees. 

Company contributions t o the Hannibal, Ohio houriy and salaried VEBAs are required 
through May 31, 2018. During 2007, the collective bargaining agreement was amended 
and the scheduled 2008 Company contributions for hourly Hannibal employees to the 
Hannibal Hourly Trust were deferred and will be made during 2010 and 2011. 
Company contributions for the Burnside, Louisiana hourly participants commenced on 
January I, 2007 and will continue through December 31, 2010. The Company had also 
agreed to make a payment to the houriy VEBA Trust if a sale of the Company occurred 
or if the Company's stock was listed on a national exchange. On July 17, 2007, the 
Company settled this provision by contributing the net proceeds of $12,675 from the 
sale of 1,000.000 common stock options at an option price of $10 per share to the 
Hannibal Hourly VEBA. The Compan/s sole remaining postretirement benefit obligation 
is to fund the VEBAs as described above. 
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Note 12 - Postretirement Health Plan (Continued) 

As of December 31 , 2008 and 2007, the estimated obligation of the Hourly VEBA v^s 
$58,525 and, $56,519, respectively. The Company expects to contribute $7,440 in 2009 
and contributed approxinxately $1,440. $7,719, and $5,499 in 2008, 2007. and 2006. 
respectively, to the Hourly VEBA trust. 

As of December 31 . 2008 and 2007, the estimated obligation of the Salary VEBA was 
$6,463 and $7,708, respectively. The Company expects to contribute $900 in 2009 and 
contributed approximately $900, $730. and $758 in 2008. 2007. and 2006, respectively, 
to the Salary VEBA trust. 

Expenses associated with the above described VEBAs totaled $3,101, $4,502, and 
$ 11,277 for the years ended December 31.2008,2007, and 2006 respectively-

During 2006, the Burnside, Louisiana alumina production facility hourly retirees did not 
participate in the VEBA, but rather participated in the same healthcare and death benefit 
plans formerly offered by the Predecessor Company. The postretirement benefit 
obligation incurred in 2006 was a recovery of $ 1,216. 

N o t e I 3 - I ncome Taxes 

The provision for income taxes consists of the following: 

2008 2007 2006 

Current income tax recovery $ $ $ (5(K)) 

A reconciliation of the provision for income taxes to income taxes computed by applying 
the statutory United States federal rate t o income before taxes is as follows: 

2008 2007 2006 

Income tax recovery, computed at 35 
percent of pretax loss $ (2,072) $ (38.990) $ (25,700) 

Effect of nondeductible expenses 95 6 30 
Effect of state taxes and adjustments of 

prior year estimates and other - - (15,330) 

Valuation allowance 1.977 38.984 40,500 

Total income tax recovery 
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Note 13 - Income Taxes (Continued) 

The details of the deferred tax asset (liability) are as follows: 

2008 2007 

Total deferred tax liabilities $ (3,719) $ (5.120) 
Total deferred tax assets 183,074 135.932 
Valuation allowance recognized for deferred tax assets (179,355) (130,812) 

Total $ $ 

Deferred tax liabilities result principally from accelerated methods of depredation and 
other asset basis differences resulting from fresh start accounting. Deferred tax assets 
result from recognition of expenses for financial reporting purposes that are not 
deductible for tax purposes until paid. Also included with deferred tax assets are federal 
income tax net operating losses and charitable contribution carryforwards of 
approximately $191,869 that are available to offset future taxable income. The 
availability of the net operating loss is limited under Internal Revenue Code Section 382 
due to a change in control that occurred in May 2007. Net operating losses of $83,945 
are subject to an annual Section 382 limitation of approximately $2,974 and $12,585. 
The adjustments of prior year estimates and other represent reductions in tax attributes 
as a result of cancellation of indebtedness income being discharged effective January I, 
2006 as a result of exiting bankruptcy. Valuation allowances of $179,355 and $130,812 
have been recognized at December 31, 2008 and 2007, respectively, to reduce the net 
deferred tax assets principally due to the uncertainty of realizing their benefit. 

TTie Company analyzed the impact of FASB Interpretation No. 48 (FIN 48) and 
determined it did not impact current and deferred income tax expense for 2008 or 
previous years open to audit with the various taxing jurisdictions including 2005, 2006, 
and 2007. 
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Note 13 - Income Taxes (Continued) 

The tax effects of temporary differences that give rise to significant deferred tax assets 

and liabilities at December 31 , 2008 and 2007 are as follows: 

2008 2007 

Deferred tax assets; 
Accrued expenses, deductible when paid 
Allowance for doubtful accounts 
Inventory valuation reserves 
Property, plant and equipment, principally 

depreciation and asset impairment charge 
Retirement obligations, deductible when paid 
Accrued environmental, deductible when paid 
Intangible and other assets, principally amortization 
Net operating loss, recognized built-in losses, and 

charitable contribution carryforwards 

Subtotal 

Valuation allowance 

Total 3,719 5.120 

Deferred tax liabilities: 
Retirement obligations, deductible when paid 
Inventory valuation 
Intangible assets and other 

Property and equipnnent. principally depreciation 

Subtotal 

Net amount 

$ 6,453 $ 
202 

5,445 

1,240 
101.092 

1,251 
237 

67,154 

183.074 

(179.355) 

5.062 
367 

6,381 

1,442 
66,836 

1.472 
846 

53,526 

135,932 

(130,812) 

L= 

(3,719) 

(3,719) 

- $ 

(1.400) 

(3.720) 

(5.120) 
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Note 14 - Discontinued Operations 

tn 2007. the Company discontinued operations at its Marine Terminal facility. The 
Company estimated the fair value of the Marine Terminal facility, based upon recent 
appraisals, was less than the carrying value. Accordingly, the Company recognized an 
impairment charge of $2,610. The charge is included in discontinued operations for the 
year ended December 31, 2007. An impairment charge of $ I O.CXK) was recorded and 
included in discontinued operations for fiscal 2006. Property and equipment with a net 
book value of $3,025 was considered held for sale and reclassified from property and 
equipment. At December 31, 2008, the Company held approximately $3,016 of 
property and equipment as assets held for sale. The loss from discontinued operations 
for 2008 includes a non-recurring favorable adjustment of $421 related to the 
withdrawal liability from the multi-employer pension plan at the Marine Terminal (see 
Note I I ) . 

The real property at the Hannibal Rolling Mill with a net book value of $4,424 was 
considered an asset held for sale at December 31, 2006. In 2007, $4,096 of the assets 
were sold for $3,745. resulting in a loss of $237. The Company has retained land with a 
carrying value of $328. 

The results of discontinued operations for the period ended December 31, 2006 are as 
follows: 

Net sales 
Intercompany sales 
Cost of s^es 
Selling, general, and administrative 
Interest expense 

Other income (expense) 

Loss from discontinued 

expenses 

operations 

Aluminum Mill 

Products 

Corporation 

$ 202 
-

(2.217) 
(S82) 

-
1,435 

$ (1,162) 

$ 

£ 

Burnside 

Marine 

Terminal 

12.074 
3.9IS 

(18,660) 
( I I .OH) 

(96) 
(140) 

(13.918) 

$ 

L. 

Total 

12.276 
3.915 

(20.877) 
(11.593) 

(96) 
1.295 

(15.080) 
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Note 14 - Discontinued Operations (Continued) 

The results of discontinued operations for the year ended December 31, 2007 are as 
follows: 

N e t sales 

Intercompany sales 

Cost of sales 

Selling, general, and administrative expenses 

Other expenses 

(Loss) gain on disposal of assets held for safe 

Loss f r o m discontinued operatkms 

The results of discontinued operations for the year ended December 31, 2008 are as 
follows: 

Aluminum Mill 

Products 

Corporation 

$ 66 
-

(2.892) 
(52) 

(149) 
(237) 

$ (3.264) 

$ 

$ 

Burnside 

Marine 

Terminal 

3,028 
882 

(13.468) 
(2,632) 

(337) 
496 

(12,031) 

$ 

L-

Total 

3.094 
882 

(16.360) 
(2.684) 

(486) 
259 

(15.295) 

Net sales 
Cost or sales 
Selling, general, and admanistrative expenses 

Other income (expense) 

Aluminum Mill 

Products 

Corporation 

$ - $ 
(564) 
(30) 
138 

Burnside 

Marine 

Ternrwial 

23 $ 
(862) 

(6) 
(121) 

Total 

23 
(i.426) 

(36) 
17 

Loss f rom discontinued operations (456) $ (966) $ (1,422) 

Note IS - Supplemental Cash Flow Informat ion 

Cash paid for interest totaled $7,139, $8.501, and $4.921 for the years ended December 
31, 2008, 2007, and 2006 respectively. There was no cash paid for income taxes in 
2008 or 2007. During 2006, the Company paid $500 for income tax and received a 
refund in the same amount. As described in Note 10. the Company received insurance 
proceeds in 2008 of $4,371. 
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Note 16 - Fair Value of Financial Instruments 

At December 31 , 2008, and 2007, the Company had financial instruments that were 

valued as follows: 

Shor t - t e rm Financial Ins t ruments - The fair values of short-term financial 
instruments, including cash, restricted cash, trade accounts receivable and payable, 
other receivables, and accrued liabilities, approximate the carrying amounts in the 
accompanying consolidated financial statements due to the short maturity of such 
instruments. Based on borrowing rates currently available to the Company, the carrying 
value of lines of credit approximates fair value. 

No tes Payable - Based on borrowing rates currentiy available to the Company, the 
carrying value of long-term debt approximates $46,144 and $43,057 as of December 31, 
2008 and 2007, respectively. 

N o t e 17 - Cap i t a l S t o c k 

During 2006, the Company completed a common stock offering resulting in the issuance 
of 625,000 shares for $47,821. This amount is net of issuance costs paid in cash. 
Additionally, in connection with this offering, the Company issued 31.250 shares to two 
stockholders as consideration pursuant to a standby and commitment agreement 
between the Company and stockholders. 

At December 31, 2006, common stock consisted of 5.000,000 authorized shares of $.01 
par value stock. As of December 31 . 2006, there were 1.584,123 shares issued and 
outstanding. 

On February 22, 2007, the Company entered into a registration rights agreement (the 
"Agreement") with the MatiinPatterson Stockholders and affiliates of Fursa Alternative 
Strategies LLC (the "Fursa Stockholders"). Other stockholders who are currentiy unable 
to freely sell all of their shares of the Company in ordinary market transactions became 
party to the Agreement by delivering an executed joinder agreement to the Company 
within 45 days of the date of the Agreement. 

In connection with their entry into the Agreement, the MatiinPatterson Stockholders 
and the Fursa Stockholders executed a stockholder action by written consent to delete 
from the Company's certificate of incorporation the rights in favor of the 
MatiinPatterson Stockholders to "drag-along" other stockholders of the Company in 
certain transactions entered into by the MatiinPatterson Stockholders. This change 
became effective on March 13, 2007 upon filing of a certificate of amendment with the 
Delaware Secretary of State. In addition, the MatiinPatterson Stockholders irrevocably 
waived their "drag-along" rights under the Company's stockholders' agreement with 
respect to any stockholders of the Company other than the Fursa Stockholders. 
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Note 17 - Capital Stock (Continued) 

Among other things, the Agreement provides the parties thereto (including their 
transferees) with the right to make two demands that their sales of "registrable shares" 
(as defined in the Agreement) be registered under applicable federal securities laws 
through the filing of a registration statement with the SEC. The first demand requires at 
least 13 percent of the aggregate number of shares of common stock of the Company 
and that the demand be for a number of shares having a market value equal to at least 
$20 million. The second demand requires at least 5 percent of the aggregate number of 
shares of common stock of the Company have a market value equal t o at least $10 
million. In the event of a demand, subject to restrictions in the agreement, the other 
parties to the agreement may be able to register their shares for resale as well. 

The registration rights under the Agreement are transferable in connection with a sale 
of Company common stock. To facilitate such transfers, the Company has agreed in the 
Agreement to make available to parties to the Agreement and their prospective 
transferees certain information relating to the Company as may be necessary to enable 
the party to make sales of Company common stock pursuant to Rule I44A under the 
Securities Act of 1933. The Company has been advised by certain of its affiliated 
stockholders that intends t o make such sales In reliance on Rule 144A. There was no 
demand for registration as of December 31 . 2008. 

On May 3, 2007, the Company completed a private placement of 1,6(X),000 shares of 
common stock to a group of institutional buyers and funds at a price of $19 per share. 
Proceeds amounted to approximately $29,180 net of expenses. 

During 2007, the Company amended an officer's employment agreement to provide a 
payment of 365,630 shares of stock upon termination without cause or resignation for 
good reason; the original employment agreement called for a similar cash payment 
contingent upon a change of control or initial public offering. Subsequently, the officer 
resigned for good cause and the Company recorded compensation expense in the first 
quarter of 2007 of approximately $6,950 based on the vesting schedule and current 
market value of the stock. 

During 2007, the board of directors approved a 10-for-l split of the Company's 
common stock. Each share of the Company's outstanding common stock, par value 
$.01 per share, converted to 10 shares of common stock, par value $.001 per share. 

The Company also issued 1 1.758 shares of its common stock in 2007 t o certain 
members of the board of directors. These shares were in addition to the shares 
received under the Compan/s stock option plan (see Note 18). Compensation expense 
amounted to approximately $235. 
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N o t e 17 - Cap i ta l S t o c k ( C o n t i n u e d ) 

During 2008, 3,573 shares of common stock were issued to setde an outstanding claim 
valued at $21. An additional 639,761 shares that were reserved by the Company for 
outstanding claims during bankruptcy were distributed pro rata to existing stockholders 
as of the date the Company exited bankruptcy. N o proceeds were received for these 
distributions. As of December 31, 2008, 47,982 ^ares have been reserved for 
additional outstanding bankruptcy claims. 

At December 31 , 2008 and 2007, common stock consists of 50,000,000 authorized 
shares of $.001 par value stock, of which there were 18,461.952 shares at December 
31 , 2008 and 17,818.618 shares at December 31 . 2007 issued and outstanding. The 
Company also has authorized t ,000,0(X) shares of preferred stock with no par value. 
There was no outstanding preferred stock at December 31. 2008, 2007, and 2006. 

N o t e 18 - S tock O p t i o n Plans 

During 2007, the Company adopted a stock-based compensation plan for certain 
employees. Under the plan, the Company may grant options for up to 1,500.000 shares 
of common stock. The maximum term of the options is 10 years from the date of grant 
and they vest either immediately or over a three-year period (see details below). 

In 2008, the Company's board of directors approved an additional 560,000 option grants 
for senior management as part of an annual compensation review. These options will 
have a three-year vesting period, exercise price of $7.58 based on the average cbsing 
price per share of the Company's common stock that occurred from May 19, 2008 
through May 23, 2008, and a term of 10 years. 

The fair value of each option is estimated on the date of grant using a Black Scholes 
option valuation model that uses the weighted average assumptions noted in the 
following table. Expected volatilities are based on historical volatility of comparable 
companies. As the Company has no historical data, management has concluded to use a 
safe harbor methodology to estimate the option exercise within the valuation model. 
The risk-free rate for periods within the contractual life of the option is based on the 
U.S. Treasury yield curve in effect at the time of grant. 

FUnge of expected volatility 40.00% 
Expected term (in years) 5-6 
Risk-free rate 3.85%-5.03% 
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Note 18 - stock Option Plans (Continued) 

A summary of option activity under the plans for the year ended December 31, 2008 is 
presented below: 

Options 

Outstanding at December 31, 2007 
Granted - Stock options 

Outstanding at December 31. 2008 

Vested at December 31, 2008 

Exercisable at December 31, 2008 

Number of 
Shares 

566,000 
560.000 

1,126.000 

378,667 

378,667 

Weighted 
Average 

Exercise Price 

$ 21.72 
7.58 

14.69 

21.72 

21.72 

Weighted 
Average 

Remaining 
Contractual 

Term (in 
Years) 

9.4 
9.4 

8.9 

-

-

The weighted average grant-date fair value of stock options granted during 2008 and 
2007 was $3.40 and $22.74, respectively. 

As of December 31, 2008 and 2007, there was $3,508 and $4,106, respectively of total 
unrecognized compensation cost related to nonvested share-based comF>ensation 
arrangements granted under the option plan. That cost is expected to be recognized 
over a period of approximately 2.5 years. The Company incurred compensation costs 
of $2,478 and $2,089 in 2008 and 2007, respectively for the option plan. 

Also, in May 2008, as part of a redesigned nonemployee directors' compensation 
program intended to significantiy reduce the cash component of the directors' 
compensation, the Company's board of directors approved the grant of 102,242 
restricted stock units for nonemployee directors, having a value of $775 in the aggregate 
with the number of restricted stock units to be set by reference to the per share price 
of $7.58 that vras the average closing price per share of the Compan/s common stock 
that occurred from May 19, 2008 through May 23, 2008. Half of the restricted units 
vest on May 23, 2009, with the remainder vesting on May 23. 2010. Restricted stock 
units may not be exercised until resignation. 

The fair value of each restricted unit awarded is estimated using the same method as the 
option awards described above. 
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Note 18 - stock Option Plans (Continued) 

A summary of restricted stock unit activity under the plan for the year ended December 
31. 2008 is presented below: 

Options 

Outstanding at January 1, 2008 

Granted 

Outstanding at December 31 , 2008 

Vested at December 31 , 2008 

Exercisable at December 31 , 2008 

Number of 

Shares 

_ 

102,242 

102,242 

Weighted 

Average 

Exercise Price 

$ 

-

-

Weighted 

Average 

Remaining 

Contractual 

Term (in 

Years) 

-

9.4 

9.4 

The weighted average grant-date fair value of restricted stock units granted during 2008 
was $7.58. 

As of December 31 , 2008, there was $425 of total unrecognized compensation cost 
related to nonvested share-based compensation arrangements granted under the 
restricted stock unit plan. That cost is expected to be recognized over a period of 
approximately 1.5 years. The Company incurred compensation costs of $350 relating to 
the plan. 

N o t e 19 - Segment I n f o r m a t i o n 

As further discussed in Note I , the Company is a manufacturing company that has 
produced alumina, aluminum, and aluminum-related products. During 2008, 2007, and 
2006, the Company produced and sold alumina and primary aluminum products and 
operated a bulk marine terminal. Revenue by product line and service is as follows: 

2008 2007 2006 

Alumina 

Aluminum (sow) 

Aluminum (billet) 

Other 

Total 

$ 

$ 

- $ 
534,234 

229 
15,163 

549,626 $ 

22,563 $ 
338.735 
84,456 

3.934 

449.688 $ 

132,759 

95.118 
8,090 

235,967 
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Note 20 - Subsequent Events 

On February 10, 2009, the Company reached an agreement and signed a letter of intent 
to sell the terminal facility, including 297 acres of land, for $21,000, subject to a 90-day 
due diligence period. The carrying value of the facility and land as of December 31 , 
2008 was $3,016. The sale arrangement in the letter of intent requires the buyer to 
provide access and material handling services to the Company at reasonably negotiated 
rates should alumina production resume at the Burnside Alumina facility. As of the date 
of the independent auditor's report, the sale had not closed. 

The Company has been notified by Glencore of the planned temporary shutdown of 
certain alumina refining facilities that are suppliers to Glencore. Glencore maintains that 
the planned temporary shtrfdown constitutes a force m^eure as defined in the tolling 
agreement. The Company vigorously disagrees with that conclusion and has 
communicated to Glencore that under the tolling agreement Glencore must utilize 
other commercially available means t o fulfill Glencore's contractual obligation to supply 
alumina in order to maintain full operations of the potlines through December 31 , 2(X)9. 
The Company will pursue all legal remedies to enforce the terms of the contract. 

On January 8, 2009, PUCO granted the Company the applicable large industrial rate 
currently in effect (retroactive to January I, 2009) until AEP and the Company finalize a 
new electricity supply agreement. The interim rate resulted in a rate reduction of 
approximately 24.5 percent f rom the expired contract rate. On February 17, 2009, the 
Company filed an application wi th the PUCO requesting approval of a new k>ng-term 
power contraa with AEP Ohio. Under the terms of the proposed contract, Ormet 
Corporation would pay a fixed all-in rate of $38/mWh for the year 2009 and would pay a 
LME-indexed rate to be determined annually for the years 2010-2018. The Company is 
currently paying $38,43/mWh as an interim rate. In addition, the new contract would 
allow for the retum of $7 million held by AEP as a deposit and the granting of standard 
credit terms of 21 days as compared to the Company prepaying for electricity to be 
consumed twice a month. AEP supports this proposal on the condition that It can 
recover from other customers any revenue lost due to the agreement. On April 10. 
2009, the Company amended its filing to provide for a reduced rate of $34/mWh for the 
period in 2009 if it is unable to obtain raw materials in sufficient quantities t o continue 
operations at capacity. The legislation passed in Ohio in 2008 supports approval of such 
special arrangements in order to maintain and protect jobs in the region. This new 
contract will help provide the necessary cash fiow to sustain operations at its Hannibal 
facilities and to pay its required legacy pension costs. Although the ultimate outcome 
cannot be predicted, the Company expects that the PUCO will issue an order by the 
middle of the second quarter 2009. 
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Note 20 - Subsequent Events (Continued) 

On April 3, 2009, the Company and its lenders entered into Amendment No . 10 to the 
Loan and Security agreement. This amendment extended the supplemental loan 
termination date to February 14, 2010 and the supplemental loan letter of credit 
expiration date to March IS. 2010. The amendnnent also reduced the face value of the 
supplemental loan letter of credit to $40,000 from $50,000 and reduces the maximum 
amount of the Compan/s credit facility to $55,000 from $65,000. 

Note 21 - Management's Plans 

The Company has sustained significant losses since emergence from Chapter 11 
bankruptcy reorganization on April 1, 2005 through December 31, 2008. The effective 
rate of the current tolling agreement was above the equivalent market price for 
aluminum during the fourth quarter of 2008 and continues in 2009. The rapid decline in 
the price of aluminum has resulted in substantial losses within the industry and the 
curtailment of operations at numerous competitors' smelting facilities and alumina 
refining facilities around the wor ld. As a result, there is uncertainty as i t relates to 
availability of alumina and the tolling agreement, under which the Company has 
operated since April I . 2008 (see Note I ) , expires December 31, 2009. Should the 
market price of aluminum not significantiy increase by the end of the 2009 third quarter, 
it is probable that the Company would not be able to operate profitably in 2010. 

Additionally, wi th the Compan/s current revolving credit facility expiring on February 
14. 2010, there can be no guarantees that the Company will be able to secure 
replacement financing, which could leave the Company with a serious liquidity shortfall if 
it is not able to raise additional liquidity from alternative sources. 

Going forward, the main assumptions for the Company's plans for 2009 and 2010 
include: 

1. Continuation of the tolling agreement for the remainder of 2009 

2. Negotiation of a new tolling agreement (possibly with multiple customers) similar to 
the current agreement for 2010 

3. Successful implementation of the proposed power agreement with AEP, which 
includes receiving normal credit terms of 21 days in arrears compared to paying 
twice a month in advance and the return of the $7 million deposit 

4. Closure of the sale of the Marine Terminal in Burnside. LA which has been classified 
as an asset held for sale 

5. Successfully renegotiating or extending the current labor contract at Hannibal, O H 

6. Refinancing of the loan and security agreement, which terminates on February 14, 
2010 
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Note 21 - Management's Plans (Continued) 

The Company believes that it will be able to successfully negotiate and implement these 
items. In addition, if the Company is forced to reduce operatk>ns at the Hannibal. Ohio 
smelter associated with declining alumina supply, the proceeds from the marine terminal 
sale and achieving standard credit terms with the return of the deposit from AEP will 
provide the Company with the additional liquidity necessary to operate into 2010. 

It is management's belief that successful implementation of these plans, coupled with 
lower raw material pricing, standard terms from AEP, and the proceeds from the sale of 
the Marine Terminal, will provide sufficient liquidity for the Company well into 2010. 
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Results of Operations for the year ended December 31, 2008 

Net Sales from Continuing Operations- Net sales from continuing operations for the year ended December 31, 
2008 were $549.6 million compared to $449.7 million for the same pericxi in 2007. A lolling agreement began on April 1, 
2008 with Glencore. Overall aluminum and tolling revenues increased to $534.5 million versus $338.7 million in 2007; 
non-toll volume was 75.699 metric tons and toll volume was 184,450 metrk; tons in 2008 vs. alt non-toll volume of 132,942 
metric tons in 2007. Non-toll sales decreased $151.0 million while toll sales totaled $346.5 million. This was offset by the 
absence of billet sales in 2008 ($84.5 million). The monthly average cash settlement price on the LME including the 
Midwest premium was $2,550/metric ton and $2,707/metric ton in 2008 and 2007, respectively. While the Compan/s 
tolling arrangement ensures that a committed outlet for aluminum production existed during the remainder of 2008 and 
during 2009, market prices for aluminum have decreased from levels existing at the time the Company entered into the 
pre-pricing agreements for its 2008 and 2009 aluminum production. The Company was not penalized by these decreases 
and will not benefit in 2009 if there are increases in aluminum prk:es above those in effect when the agreement began. 

Gross Profit- The gross profit for the year ended December 31. 2008 was $27.5 million compared to a gross toss 
of $27.9 million for 2007. The $55.5 million improvement in gross profit was principally due to a 44 percent increase in 
sow production volume, absence of the $14.1 million 2007 restart expense, $15.3 million in lower alumina refinery idle 
cost and a business interruption insurance recovery of $4.1 million. These items were partially offset by a $26.1 million 
unfavorable consumed anode price increase (38.6%) and the absence of $6.4 million of billet margin. 

Operating Expenses- Operating expenses for the year ended December 31, 2008 totaled $24.4 million, a $31.9 
million improvement compared lo 2007. Absence of the 2007 one-time employment-related expenses of $8.4 million 
offset by increased amortization of loan fees of $1.4 million, due to the eady repayment of the term loan balance, were the 
main factors of the improvement. 

Gain on Sale of Assets- Approximately 300 acres of vacant land was sold in December 2008, resulting in a gain 
of $8.3 million. 

Operating Profit-For the year ended December 31, 2008. the Company reported an $11.4 million operating 
profit compared to an operating loss of $84.2 million in the same period of 2007. 

Income Tax Provision- As a result of the net operating loss carry-forward, the Company did not record any tax 
expense or tax benefit. As of December 31, 2008, the Company has approximately $191.9 million of net operating losses 
to carry-forward and apply to income tax payments in future years. The Company recorded certain valuation reserves 
and, as a result, no deferred tax assets or deferred tax liabilities are refiected on the balance sheet. As a result of a 
change of control, as defined in Section 382 of the Internal Revenue Code (IRC), which took place in May 2007, net 
operating losses of $83.9 million are subject to an annual Section 382 limitation of approximately $3.0 million and $12.6 
million. 

Discontinued Operations- The cost of $1.4 million for the year ended December 31, 2008 reflects reductions in 
Marine Terminal cost when compared to the $15.3 million cost for 2007. The absence of 2007's unprofitable operatk>ns 
and the reduction of the multi-employer plan liability amount were responsible for the decrease. 


