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BEFORE
THE PUBLIC UTILITIES COMMMISSION OF OHIO

In the Matter of the Application of Columbia
Gas of Ohio, Inc. for Approval of an Ar-
rangement with Citigroup Energy Inc. and
Shell Energy North America (US), L.P.

)
) Case No. 09- | 3 | -GA-UNC
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Now comes the applicant, Columbia Gas of Ohio, Inc. (“Columbia™ or *the Company™),

and requests Commission authority to exclude a gas supply from the normal operation of the

Commission’s Gas Cost Recovery (“GCR”™) rules. This gas supply will be used to serve Columbia’s
Percentage of Income Payment Plan (*“PIPP”) customers.

In support of this application, Columbia represents to the Commission that:
1.

Columbia is a public utility and a natural gas company subject to the jurisdiction of
the Commission by virtue of the provisions of Revised Code § 4905.03(A)(6).

2. Columbia has initiated a statewide gas transportation program for its residential and
small commercial customers, referred to as the Columbia Customer CHOICE™ gas transportation

program. The Commission in its Finding and Order dated June 18, 1998, in Case Nos. 98-593-GA-

COI and 98-549-GA-ATA, approved that program. However, PIPP customers are not eligible to

participate in the CHOICE® program, and therefore do not have the opportunity to benefit from the

type of commaodity cost competition that exists in that program.
3.

In conjunction with the CHOICE® program, Columbia has aggregated all of its PIPP
customers into a single pool, and let marketers bid on the right to provide the gas supply for the
pool. Columbia specified that all marketer bids had to reflect the sale of gas to Columbia at a price
equal to a defined index for gas, plus firm transportation commodity and demand charges calculated
at a 100% load factor, adjusted for pipeline shrinkage, less a Supplier Bid Credit. PIPP customers
would then be charged Columbia’s Expected Gas Cost ("EGC”) less the Supplier Bid Credit,
instead of Columbia’s EGC. This ensures that Columbia’s PIPP customers benefit from
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competition in the gas commodity marketplace, in a fashion similar to that of non-PIPP customers
participating in the CHOICE® program. .

4 As aresult of an auction process conducted February 12, 2009, with the assistance
of World Energy Solutions, Inc., Columbia has entered into a contract with Citigroup Energy Inc.
(“Citigroup”) and with Shell Energy North America (US), L.P. (“Shell”’) to supply gas commodity
for Columbia’s PIPP customers for the twelve-month period ending March 31, 2010. The two
contracts are attached as Exhibit A and Exhibit B, and both include a “regulatory-out clanse,” as
required by the Commission in the aforementioned Finding and Order of June 18, 1998.

5. Under the normal operation of the Commission’s rules PIPP customers would not
realize the potential benefit of commodity cost competition within the CHOICE® program, while
non-PIPP customers are permitted to take advantage of such competition. Therefore, Columbia
hereby requests that the Commission permit Columbia to bill PIPP customers Columbia’s EGC
less the Supplier Bid Credit instead of Columbia’s EGC, thereby enabling PIPP customers to
benefit from competition in the gas commodity marketplace. PIPP customers are no longer subject
to Columbia’s refund adjustment, actual adjustment, and balance adjustment. Bé(;ause there are two
supplier contracts this year, the Supplier Bid Credit shall be the weighted average credit from each
of the two supplier contracts.

WHEREFORE, Columbia respectfully requests that it be permitied io bill PIPP customers
Columbia’s average EGC less the Supplier Bid Credit.




Respectfully submitted by
COLUMBIA GAS OF OHIO, INC.

Stepﬁen B. Seiple, Trial Attomey

Stephen B. Seiple, Assistant General Counsel
Daniel A. Creekmur, Counsel

200 Civic Center Drive

P.O.Box 117

Columbus, OH 43216-0117

Telephone: (614) 460-4648

Fax: (614) 460-6936

Email: sseiple{@nisource.com

Attorneys for Applicant
COLUMBIA GAS OF OHIOQ, INC.
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PIPP SUPPLIER AGREEMENT
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‘ EXHIBIT A
Transaction Confirmation

Transaction Confirmation Deats: Fabruarjf"l:i EDD$
Seller's Transsciion Confirmation #: 2.5 #/s?

Buyer's Transaction Confirmationsk

This Transaction Confirmaiion is-subject to the Base Contract jor Sale and Purchase of Naturat Gas anterad into bahwesn

Selier -and Buyer, .dated October -1, 2007. ‘Furthermore, -for this Transgaction Confirmafion only, the following Special

Contditions described ‘herein -shal -be deemed a= incotporated infe the Base Contract betwaen Buyer-and Sellar dates

grct:tobrﬂ,zmz Al sther provisions of the Base Contract dated Octobar 1, 2007 .shall remain in full force and effect as
ften,

1 BSELLER: ‘ BUYER:

Gitigroup £nergy inc. Columbia Gtas of Thie, inc.

2800 Post Oak-Baulevard, Suite 500 ) 200 Civic Center Drive

Houston, TX 77058 Columbus, OH 43215

Attn:  David Selbt Alln:  Manager, Energy Trading
Phone: 713-893.8832 Phone: 5144608227

Fax  713-752-5208 . Feax:  B14-460-6442

Email Address forNotifications: Emgil Agdrass far Noffications:
Travid r.selbat@cii.com 1 Ni Com

L-ontract Price: Monthly indax-as described nthe Spestal | Defivary Period: Begin: Aptil, 2008
Conditione, harein. End: Mach31,2010

“Gontract Quantity: 22500 MMBw/Day ‘Performance Dbligation: Fim

Daiivary Pointis}: Saller's Intermuplibie PaparPoal {IPP) on Columbia Bas Transmission Corporation (TCDY,

‘Bpesial Condifions!

Definii | .
| “Agread Index’ shall mean the Index price as published-for the first of the month Plafts insile FERC's Gas-Market Report,
1 under te heading “prices of Spot Gas Delivered © Fipelines™for "Columbia Guif Transmiasion Co.,'Mainfine". in the-event
#hat the Agreed Index ceases o be published, then Sefler and ‘Buyer shall select 2 replacement index by mutus!
agfeement. 1f Salier:and Buyerars unabie fo agree ona replacement index, The selettion ofa replacement index shall -
be resolved through arbitration, S
-Pricing Provigions , : -
For the quantiies actually delivered each -manth hereunder, ‘Buyar wik pay Sellsr 5 cammodity price mqual to-the jprice
reported in the Agreed Index for-each month, :plus 100% losd factor (LF} costs on Columbia Guif Transmission
Company (Columbia Gulf) mainine (FTS-1), less 2 SupplierSid Tredit of $0.0103/MMEBtU,

The Contract Price shall be calculated as follows: _
Contract Price = [Agresd index / (1 —FTS-1 Fual)] + FTS-1 Commadily + 100% LF FT81 Demand — Supplier Bid

Credit of 50.0103/MMBfu.
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Pricing Provisions {Confinuad)
Buyer shall at all fimes have the right to offset the amount paid to Seller by any debts owsd to 'Buyer by Seller.

Qpergfional Orders
Buyer shall have the right ‘o reduce the receipt of Seliers gas deliveries on days when Buyar has a0 issuat an

Dp=rational Flow Drdgr or Cperational iatching Drdar for its on system transportation services.

Reaulation , .
The parfies recognize ‘thaf ‘the PIPP Customer ‘Supply pragram is -subject to the approval of the Public Utilities

Commission ‘of Ohlo {'PUCO" and the parties agree to usetheir best afforts fo obtain any necessary approvals-from the
PUCO. If the PUGD does not approve this pregram, this Transaction Confirmation hall be considered nul and void. If
the PUCC ‘modifies the program in & manner unaccaptable fo either party, -such patty may tesminate the Trensaction
Confirmation upon five (5} business taye written ' notice to the other party.

‘Buyer: Solumbia Gas:of DOhio, Ine, Saller: LCitigroup Energy inz.
Pnnted Scott D, Phelps % -pn,,m m:.g;&fau!’éf_.

I Tiie: Direcior, GasManagemeni Sernvices : Tite: E}Qﬁr}g&f
Date: _& ! MJ 2009 | pate: &~ 4T~ 2085
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Base Contract for Sale and Purchase of Natural Gas

This Bage Conlract is entered info-as of the following date: Oclober 1, 2007. The pariies to this Base Contract gre the following:

and Gifigroup Energy tne., a comporaiion argenized under the tawsg

Columbia Gas of Ohic, Ine, f"N}Sogme LDC™)

Duns Number: 004773586

Contract Number:

U.S. Federal Tax D Nurmber-31-067389

Molicgs:
. 200 thc Centar Drwe, Solumbus, Ohin 43215

Attn: cts and Scheduli

Phone: [614] 460—499 ‘Fax; fﬁ14) 480-B442
Confirmafions. . .

200 Givic Cenfer;] Drive Cc!;;mgys, Chig 43@15

- Atini: ‘Managgr;«Enerqv Tradth

.Phone: _{ﬁﬁ!iﬁﬁ 06227 Fa)c 1814}%0—6442

.- 'r! .,
'-BANK. PNJANK F’Iﬁsbumhripﬁ
ABA: D430B00FE .

ACCT: 1008885232

Other Detalls: :Columbia Gas of Ohl_l; g

Thls Base Contracti in'norpc:rartes by feference foi: aii,pmpases the Generar Tarrns and Condlfiof
rd. 'ﬁﬂ,paﬁias herebyagrae do. hefoliomngpm Brs aﬁerad in sa;;&feenemi Terms ann‘

by the Norﬂn"kmenwn Enertyy Stendards Board.

of the Staie of Delaware {fCLI)
2800 Post Oak Bpulevard: Suite 500 Houg i Ix Q§§

Duns Number: 14-518-4631

Contract Numbsr;

LS. Federal Tex ID Number: 27-0063674

2800 Post Oak Boutevard, Suite
Altn: Commodity Oparations Grotp

4 i

Phone: {713) 752-5407 Fax [B48) 201-3383

"'"‘tions Grnu_p_ o

Fex: {646] 361-3383 ,

ligraup mrrr

Phlana, 27 "E* e Fax;_ga_{g}291 3381
Mﬁmﬂi@ﬂ.

Sec:tmh.T 2
Fayrn:nl Bale

. ‘w -,

[ Section 25 it (d“é’(ggftj -

{[“Confirm - ialed ciemﬁgpnuse Credit (ACH)
[?_"e'adiine 2

Taxes (default}

Section & W Buyer Pavs At and After Delivery Point
O Seller Pays Befors and Al Delivery Point

- Section 24
e yifirning
‘Par‘ty
Section 3, 2 rminairo Datages Apply (dafault)
nggannanm ;rminatlﬁ ﬁmag-s Do Not Apply
2 tion AR 2
Note: The-foliow S 32 | BT ’}“ﬁ Agreems %ﬁeﬁs Apply (defaul)
of the immediataly preceding.” ; Sot:;hﬂﬂ'*me A Oler AGesment Setofls Do Not Apply
Section 2.2¢ M .Gas Daily Midpoint (default) Section 14.5
Spot Price o Chaice OFf Law New York
Publicetion .
Section 14,10 M Confidentiality applies (default)

Conikdentiality 0 Cenfidentialty doss not appiy

B Spacial Provislons Number of sheats altached: four
O Addendum{s}:

—— e
iN WITNESS WHEREOF, the parties hereto have executed this Base Contract in duplicate,

COLUMBIA GAS OF DHIQ, INC. CITIGROUP ENERGY INC.
By %f‘%/é % By ‘
Nemz” Michael D. Watson Name: Vicho riaT. Sha M,, )
TatJ%Wrwide Energy Supply Services Tille: b irec ’i-:)r‘
i A p [aafon : :
Copyifht © 2002 North Arneflca’i Energy Standards Board, (fc. NAESB Standard 6.3.1
April 18, 2002

All Rights Reservad
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General Terms and Conditions
Base Contract for Sale and Purchase of Natural Gas

SECTION 1. PURPOSE AND/EROCEDURES

1.1.  These General Temms and Co qns are intended to faclitate purchese and sale fransactions of Gas on a Firm or
Interruptible basis. "Buyer’ refers:to theiparly recaiving Ges and "Seller” refers to the parly delivering Gas. The sntire agreement

between tha parties shal be the Contrad as defined in Section 2.7,

“The parties have selected eithsr the “Oral Transaction Procedure” or the “Wiritten T:amacﬁon Procedure” as Indicated on the

Basa Contract.
Oral Transacimn Procedure: .

1.2, The parfies will use th“' i

effectusted in an ED! trensmission- onteiephone aonversaﬂon wlth the offer and acc:eptmoe constiiuting the agreement of the parties.
The parties shall be fegally bound from thefiivie they so agree fo fransaction terms and may each rely thereon. Any such transaction
shall be considered a “wiiting” and to have been "signed”. Notwithstanding the foregoing sentence, the parties agree that Confirming

Pariy shalf, )a;nd thE.h:,_,j er:

«party ‘may, conf im & ta_lephonic*transacﬂog by sendmg the offer. party . afransaaimn -Confirmation by

: fi a;‘jy adopts Its: mnﬁrming Iette ad or the Ilke as s mgriature on any rTrausaGhon Gonﬁmaﬂcn as the
identification:and authentication of Corfirttiing Party. - {f#e Transaction Confirmation:cantaine any;nrotisiohs otherfiabiHose relating
to the ‘corimercial terms of the tranedction (i.e., piiGe,. Guantity, performance obligdfion, delivary *pamt, period of Bellvery andlor
transportation. mndmuns}! which rodify6r supplema ie<Base Contract of General Terms and ‘Gandillons of thisCentracl (a.g.,
arbiiration ‘or-addifional ‘fapresentafions:arid wamanties), ‘gu¢h provisiond;shall not bé-deamed 16 be acceptad pursuaniffsz%ecﬂor‘a 1.3
but must be exprassly agread o by bnfh parhes, pmvided that the foregolng shail not |mtalldate any‘transachon a%ead o by the

{ﬁg ST, e
—\;g,

"l "‘?',‘g;;tne date nfia%.
X ‘l‘&r%nsactlon Corifir

2.3, "British {hemal unk” or "Biu” shall mean the Intemational BTU, which is also called the Biu IT).

[C ﬁrmaﬂun is*»:ﬂﬁt%mliy different %m the rscmmng pary's Uit
se;ﬁ”" ‘party via facsiiiile, EDI ormutually agid
g party hastieviously se ansaciion Confifmation o {sending pait I
fyin wiiting by fhie Confirm ﬁéadf" . constiiutes the recamngépany’s agresfTjaft _;.t_pe
' 1 are are anymgtafl rites beiwean’ 755'
aafion, then nefffier Transaction Confirmation shaflbe binding urigh i¢
the diferspéasin’ the Tramsantnn Conﬁrmaﬁeﬁ‘ns

i ":jmay eleci
ik OF further nofigs!

partiesagr3e-not to oy ﬂiemhdrtyo forceabilily ESIEEh ith
Contdct However, iathing herein shalt bé-construed aaﬁwawemf‘aﬁy\abje&lanto the admassfbﬁty 5f‘éﬂch-_'_,‘j iar

SECTION 2. DEFINITIONS
The terme set furth below shall have the meaning ascribed io them below. Other ierms are also defined elsewhere in the Contract and
shali have the meanings ascribed to them herein.

2.1.  "Altamalive Darmages” shall mean such damages, expressed in doflars or doltars per MMBiu as the parﬂﬁs shall agree upon In the
Transaction Gonfirmetion, in the event either Seller or Buyer falls to parfonm a Fimn cbiigation {o defiver Gas in The case of Selier or fo receive Gas
intha case of Buyar,

2.2,  "Base Contrac!" shali mean a confrac! exsculed hy the paries thal incorporates these General Tenms and Conciions by reference; that
spacifies the agreed selaclions of provisions contained herein; and ihat sets farth ather imformation required hersin and any Spedial Provisions and

addendumi(s) as identlfied on page one.

Copyright €@ 2002 Nosth Amerlean Energy Standards Board, Ine. NAESB Slandard €.3.1
April 19, 20062
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2.4, "Business Day” shail mean any day excepi Saiurday, Sunday or Federa! Reserve Bank holidays.

2.5, *Confirm Deediine” shall mean 5:00 p.m. in the recsiving parfy's ime 2one on the sacond Business Day foliowing the Day a
Transaction Confirmation is received or, if applicabig, on the Business Day agreed to by the partizs jn the Base Contrad; providac, i
the Transaction Cenfirmation is fime stamped after 8:00 p.m. in the receiving party’s ime zane, & shail be deemecr neuawed af the

opening of the nex! Business Day.
2.6, “Confiring Party" shall mean the paﬂy designated in the Base Contract to prepare and forward Tra-nsa_:ﬁun Confirmalions to the other

'pal'ly.

2.7.  *Contract” shail mean the !egally-b]nclsng relationship established by (i) the Bassa Contract, (i) any and all binding Transaction

binding Transaction Confirmation,
2.8, "Contract Price” shall mean the amm.mt expressed in U.S. Dollars par MMBty o be pald by Eluyar to Serier for the. pumhase of

2.%9.  "Contract Quantity" shall mean the quarmiy of Gas io be delivered and taken as agresd to by the parlies in a transaction.

2,18, "Cover Standerd”, as referred io.jn:Seclion 3.2, shall mean that if there is an unexcused failure jo take or deliver any quaniily
of Gas pursuant te this Contrag), then the performing party shall use ccmmerclally reasonable efforts to () if Buyer ls the periomming
party, abtain Gas, {oran altemate fue! If electad by-Buyer. and replacemant Gas is not avaiiabls), or (I).If Selley Is.the performing party,
sell Gas in Bllther case, -at:a price reaspnable for th ery or productlan*area es.applicable, mmnsisfen&wrth thezamount of notice
providsd by the nunperforrnmg pariy; ig¥immedien & Buyer's Gas consumptibh:needs or S&8Ilérs Gas salés Tequirements, as
-applicable; the quantifies involved; and ihe antlclpated “jatifith of tailure by the nonperforming party.

2.11. = ~Credit Suppartf@blngahon(s)"‘sh'a'll mean ariy:obligation(s) lo pmvme or establish credit support #ar, or on bEhaEf‘of a party 1o
this Gontraci ‘such a5z 1r’revocab}e standby letier o_f ‘Grédit, a margin uraement 3t prepaymant, '-a aactlrity inte?esi n an asset, a

b ' D e ” .

215"

216, "EED shajl‘

involving' Gas furd Ijrlrac:ts EFP"QMII incorpaﬁt g:trie
nonpefformance & Bligations to déiiver or receiVe'Gastwill be governed by the rules of ih’e'rélévaﬁl»mtures emharige regulated

under the Commcd:tyEifchange Act

T e

ani that such peﬂormanoe s

orce Majeure pm\ﬂded homver thai dunng Foree Majeure |nterrupt|ons A party mvakujfg.Fame Majewure
; 3 -|r_l Section 4,3 related io.,i’_(% :pterruption- anthemnrrunat fnade o the

chargas ﬁt;p
{E :

néﬂ Hrequiremer
e

L upt Hs perf ance at g
Tupling paﬂyxmy be re

e caused by
At '??‘&?setfarm in

i Er parly
] delwenéé“&"?ﬂfnr receipts is

-except sul

'Month" shall mean the panod begmmng on the f rst Day of !he calendar month and anding izrunecﬁately prior to the

2.72.
commencement of the st Day of the next calendar month.

2.23. "Payment Date" shall msan a date, as indicated on the Base Contract, on or before which payment Is due Seller for Gas

received by Buyer in the previous Month.
1.24, 'Receiving Transporter” shall mean the Transporer receiving Gas at a2 Delivery Poimt, or absem such receiving Transporter,

the Transporter defivering Gas at & Delivery Point.
2.25. “Scheduled Gas" shall mean the quantity of Gas confirmed by Transporter{s) for movement, transporigtion or management.
2.26. "Spoi Price " as referred lo in Section 3.2 shall mean the price lated in the publication indicated on the Base Coniract, under

th-e Ii.;sling applicable to the geographic location closest in proximily to the Delivery Poini{s) for the relevant.Qay; provided, if there is no
single prica published for such location for such Day, but there is published a range of prices, then the Spot Price shall be the average

NAESB Standard 5.3.1
April 19, 2002
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of such high and low prices. If no price or range of pricee is published far such Day, then the Spot Price shall be the average of the

following: (i) the price (determined as stated above) for the first Day for which a price or rangs of prices is published that nexi precedes -

the relevant Day; and (i} the price {cetermined as siated above) far the first Day for which e price or range of prices is published that
next follows the relevant Day.

2.27. “Transaciion Confirmation” shall meen a decument, similar 1o the form of Exhibit A, setfing forth the ierms of & ransaction
formed pursuant to Section 1 for a partlcu it _ ‘

2.28. ‘"Termination Cplion" shall mean the=oation of efiher party to ten'nmate a transachcn in the event that the other party feils to parform a
Firm phligation fo deliver Gas in the cdse of ier or io receive Gas in the case of Buyer for & designated number of days duling a pedod as
. Speciied on the epplicable Transachun Confiimiation,

2.2%,  'Transporier(s)” shal maan o ‘Gas ga'lhenng or plpaine companles or-local distrbution companies, acting in the capacity of &
transporter, transporting Gas for Seller or Buysr upsl{aamor downstraam, respeciively, of the Defivery Paint pursuant to a particular fransaction.

SECTION 3. PERFORMANCE DBLIGATION
3.1, Seller agress to sefl and: deﬁVer aan Bugier agrees to receive and purchase, the Confrecl Quandity for a perticular fransaciion in
aecordance with fhe lerms of the Comract Sates and purcheses will be on a Fim o Intermuptible bass, as agreed to by the parfies in a

transaclion. -

The parfies have selected erthar the “Cover Standard" or the "Spot PI"IGB Standard” as Indlcatad on the ﬂ‘IG Basa Confract.

Covgrsmndard - Lt : o L
132, The sole and- axsluswe remady of the partias in the event of a“breach of 4 F]rm obligation-to 'dehver or recalve,Gas shall be
recavery of the following: (i) in the event of & breach by Seller on any Day{s), payment by Selier fo- Buyerin an amouni eqgual to the

positive dificrence, If; any,:hetween Ihe_-purchase price’paid by Buyer ulilizing the Cover Standard aniffhé-Contract Pfice, adjusted for
. cummerc:a’lly raasonéﬁ rdifferences in’ ansponatmrr costeric or from the DalivenyPoint(s), mulﬂpl. ly"the difference "baiween the

51?;1" gller for such Ray(s); or {il):inithe event gfia
iiuve differenciif if any. & betwean the Gan‘t’y_a £-and e pllc&sosived by

Y
ﬂ’ﬁﬂp& adjustad
qnd sthe guanlity
A“tﬁsl'é‘i_Seehun 32,

by Biyeim D -any Day(s),

i acf] -Séﬁer en any Day(s), paymant by Se!lerf g i fotfit-aoual to the
nd the acfué]?quanﬁiy dehveredayéy Seller: éﬁid received hy:BUYerior suiﬁﬁ‘?@j muttiplied
AR _?Contraat Pride from the §pol Price; or ([T the sverit ohﬁ'ﬁ'raéch by Buyar
jlial to the di frence belweeh the Conffatt xruantily and{ie-aclual quantity
; the positfiBié fferencefjfﬁn?éagtaaned@b%&’ﬁﬁtmcﬁng the
olar ], not be regdverad undsr: ; it Selier andior
ah| fas*prcwided in‘Sacﬁan-fti‘ | X

Srionming pady s Ivoice;”

i ition 16 Set . ay; pro ransich
wnt:ng by both paries. The Transactlon Com"rmallon cuntalnmg the Termmal' ion Opilon w:lt desngnate the Iength of nonperformance
triggering the Terminalivn Opiion and fhe procedures for exervise themeof, how damages for nonperformance will be compensated, and

how liquidation costs will be calculated,

SECTION 4.  TRANSPORTATION, NOMINATIONS, AND IMBALANCES

4.1, Seler shall have the sole resnonshhiliy for transporling the Gas to the Delivery Point{s). Buyer shall have tha scie responsiblity for
frensporting the Gas from the Defivery Paint(s).

4.2 The parfies shall coordinate thair nominafion aclivities, gving sufficlent time to mest the deadlines of the affected Transporier(s). Each

p.arty shall give the other party fimely prior Nolice, sufficient 1o meet the requirements of all Transporien(s) invoived in the transaciion, of the
quantities of Gas to be delivered and purchased each Day. Should either party become aware that achual defiveres at the Delivery Paint(s} are

greater of lasser than the Scheduled Gas, stich party shalt promptiy notify the olhar party.

Copyright ® 2002 North American Energy Slandards Board, Inc. NAESB Standard 6.3.1
Aprll 98, 2002
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- SECTION 5, QUAUTYAND

4.3 The pariies shall use commercially reascnable afferis to avoid imposliion of any Imbalance Charges, If Buyer or Seller racelves an

in.vo-ice from 2 Transporter thal inchudes Imbalance Charges, the pariies shall datermine the validity as wel as the ceuse of such imbalance
Charges. # the imbalance Charges were incurmed &s a result of Buyer's receipt of quaniities of Gas graater ihan.or less than the Schaduled Gas,
then Buyer shall pay for such Imbalance Charges or reimburse Sefler for such Imbalance Charges pald by Sellar. K the Imbalance Cherges were

incurred as a result of Sellers delivery of guantittes of Gas greater than or less than the Scheduled Gas, then Seller shall pay for such Imbalance
Charges or reimburse Buyer for such imbédlance Charges paid by Buyer. .

EASUREMENT : -
uye quality and hest conient requiremenis of the Receiving Transportes. The urnit of quanﬁty
be one MMBtu dry Messiremant of Gas quwmiles hereunder shall be in accordance with the

All Gas delivered by Selier shal meetﬂlhe
measurameni for purposes of this Coritract'SH

" established procedures of the Receiving TranspoHer.

SECTION 6,  TAXES

The parties have selected either "Buyer Pays ﬁt and After Deffvery Point” or "Seller Pays Before and At Defivery Point" as indicatad

on the Base Contract.
Buyer Pays Atand After Defwatiy

Seller shall pay or cause to be paid all| Iaxas fees, IEVI%. penalifes, licenses. or charges imposed by any govermnment authoity {"Taxes") on or
withy respect to the Gas prior to.the Delivary Point{s). . Buver. shall.pay of cause ic bs pald afl Taxes.on or with respect io the Gae at the
Delivery Pélfit(e) anc?all Fexasafer the Defivery Pn}m(s)'-‘— iI:aupétty-is requinéd o remk onpay Taxes. ihat: aethe oihex party's responelbllity
hereundef, the:parly respms‘b]e for such'Texes shall pl“El ,,rreumburse {neipther parlyﬂ'al‘-sum Taxes.- Any par!y enﬂﬁadutam sxampﬁon

fram anysLlch Taxasw: chgrges shall ﬁnﬁié?t'ifihe other pal’l)r'any necessary docun'lentaﬂon‘ti'lereuf

& paid al 18555, fees, ieunss,;pmalﬁes ruenses o charges impésed by anyg’nﬁemmem authbrity (*Taxes®) on or
C ,*}Buyer shell pey: errggp to hazpaidzaii Aexms on or

hereunder «the, par!y réi

from any ‘stithiaves ﬁr charges shall fumlsh the other ;jartgany NECESSarY doc:umantatmn iheranf

resived In the preceding Mnnth and: io{rm"':dﬂ'ieriagpﬁaabb»ﬁmrgas providing

it the amu.rnta@ed lfiheachidlqtmﬁ_[y

based on the-qeigntity of S
00 ﬂ?ereaﬂer as aciual dgin

&’Hg‘ed, ‘5"5'}‘ a‘fal!dbl&ﬁnch on o

HE ofthe invoice bg'BuyBr'muwded that rfthpzf'éigﬁeriﬁate i 505 Business Day,

the svant arry payments“ﬁmrdue BWQ}-

L “@_

; hnum; or(l}

,-s

1% Bty shall{H&VETRe: rgh, at 16 wn Hof
copies of the refevant portion of the bocks, records, and talaphrme recordings of the other party only fo the extent reasonably necessary bo verify.

the aceuracy of any statement, charge, paymert, or computation mage under the Contrect. This right to examing, audit, arx to obiain copies.shall
not be avallable with rasped io proprietery information not directly relevent o ransactons under this Confract.  All involces and bifings shall be
conclusively presumed final and accurate and all associated claims for undar- of overpaymants shall be deemed walved unless such invoices or
billings are objeciad to in wiiting, wilh adequate syplanation andior docurnentation, within two years afler the Month of Cas delivery. All retroacive
adustments under Seclion 7 shall be paid in full by the parly owing peyment within 30 Days of Nofice and substariiation of such inacouracy.

7.7.  Unless Ine pariies have siected on the Base Contract nof to make this Secfion 7.7 applicable fo this Conimct, the parties shali nat
ail undisputed amounts due and owing, and/or past due, arising under the Contract such that the party owing the greater amount shall
make a single paymeant of the net amount to the other parly in accordance with Section 7; provided that no payment required to be
made pursuant to the terms of any Credit Support Obligation or pursuant to Section 7.2 shall be subject to netling under this Section, If
ihe parties have executed a separate netfing agreernent, the terms and condifions therein shall prevail to the extent inconsistent

herewith.
NAESH Standard 6.3.1
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SECTION 8.  TITLE, WARRANTY, AND INDEMNITY

-8.1.  Unless otherwise specifically egreed, title 1o the Gas shall pass from Selier 1o Buyer al the Delivery Point{s). Seller shall have
responsioility for and agsume any liabllity-with raspect to the Gas prior to its delivery to Buyer at the spedifiad Delivery Poini{s}, Buyer
shall have responsibility for and any !1ablilty with respect io said Gas after its deiivery fo Buyer al the Deflvery Poini(s).

8.2 Seller warranis that it will have the:right o convey and will transfer good and merchantable tills to all Gas sold hereundar and
deliverad by il io Buyer, free apd cieér ofléﬂ;fhans encumbrances, and claims, EXCEPT AS PROVIDED IN THIS SECTION 8.2 AND IN
SECTION 14.8, ALL OTHER WARRAN'I”IE EXPRESS OR IMPLIED, INCLUDING ANY WARRANTY OF MERCHANTABILITY OR OF
FITNESS FOR ANY PARTICULAR PURPDS i RE DISCLAIMED.

B.3. Seller agrees o rndemmfy Buy &_iave it harmiess from all fosses, liabifiies or claims mc!udmg raasonable atlomeys' fees
and costs of court (“Claims®), from any and all peraons, ansing from or out of claims of titke, personal injury or proparty damage from
sai Gas or othar chargas thereon which attach: before tiie passes to Buysr.” Buyer agrees to indemnilfy Seller and sewve il hanmfess fiom
all Claimg, from any and all persons, &iiding from urout of ciaims regarding paymeni, personal injury or property demege from said Gas or other
charges thereon which alttach aﬂertltle passas io-Buyer,

8.4, Notwithstanding the ather pmwsions dFttils. Section 8, as between Selier and Buyer, Seller will be liable for 2 Claims o the extent that
such arise fom the failure of Gas delivered hy Beﬂerto meel the quaﬁly requirements of Section 5,

SECTION 9, NDTICES

9.1, Al Transactlcn c:onﬁrmations invoicas, payments and: othar communications made pursuant. to the Ease. C:ontract ("Notices®)
shall be’ made to the: rasses spedﬂed Ih wnting by"'thefraspacﬂue pames from time‘ts:time.

9,2, Al Nohces Tedtired hereunder -may he sent-by Tacsimile or mutuaily accepiable electromc rnaans 8 nét!onaly recognlzed
Duemight*caimer 59 rst class ma]l of:hand deﬁt?ersd.
9.3, N ';- d 72 ‘ea when rec:ewed ona BUSIn_egs_‘_Day by the ‘addrassse. ln tha absanu o pmof.of the: aduaiﬂreceipt date,

Hothave beerjrdagiveli ;upon me*sandmg pariy's
i & Jch*%é'amle iSfre%ed Is not a

feouriar sha e i:ieemed to heYe.been recéiied on the neki/Btisine Hetiwas sent or
lrsﬁ‘miass mall sﬁén be comlﬂemﬁ;délmered i §i:§}ness Days

At ‘z‘h“

'l’ihqaﬂon,mﬂér thts Condract
ki) *mae a; zghange in the

&3’ shall mean
: .m:}cable

10.2, In the evant: fe ch .an "Event Qf Defaul’r"} a:th
any genera} arrangen g@t*’for the benefﬁ af cred!t&?

commencement of’ _ ,
procesding commafi 'ya inst it, {ili) ofhierwise becn A ankrupt or Insclvent mowtvar evidenmd); v /'be.
theyférl dt!e__(v) ik %a! liquidatd; ¢o grvator, cuswcﬁan, tmstea br.other sirillar-cHiE

Zar (vij:not have péld any ‘due the othar

511 pa};nent is due; then the uthg:gﬁaw (the "NOF-DE

_ﬂpend dehvenes or paymeriis Upen Notfc,a nwsqr to te:mmaie and fiqwdate
> ’ <All-other .farf ,i

10.3. If an Event of Default has occorred and is conlinuing, the Nun—Defaultlng Party shall have the right, by Nuhc.a in the Defaulting
Party, to designate a Day, no earlier than the Day such Nolice is given and no iater than 20 Days after such Notice i& given, as an aarty
terminafion date (the “Early Termination Date®) for the liquidation and termination pursuant to Section 10.3.7 of all transacfions under
the Contract, each 2 'Terminated Transaciion”. On lhe Eady Tenninalion Dats, 3l iransactions will terminate, other than those
transactions, if any, that may naot be fiquidated and terminated under applicable taw or that are, in the reasonable opinion of the Non-
Defaulting Party, commercially- impracticable io liquidate and terminate {"Excluded Transactions®), which Excluded Transactions must
be liquidated and terminaled as soon thereafier ag is reasonably praclicabla, and upon termination shall be a Terminated Transachon
and be valued cansistent with Ssction 10.3.1 below, With reepect to each Excluded Transaction, ils actual termination date shatl be the

Early Termination Date for purposes of Section 10.3,1.
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The parties have selected either “Early Tsrmination Damages Apply" or “Early Terminafion Damages Do Not Apply” 8s
indicated on the Base Contract.

Early ‘Terminzilon Damages Apply:

10.3.1. As of the Eary Termingfioh Dats, the Non-Defaulting Party shail determine, in yood faith and In 2 commercialiy
raasofiable manner, (i} the amount mved"(whether or not then dus) by sach pariy with respect o all Gas delivered and receivad
between the pariies under Terminated Transactions and Excluded Transactions on and before the Early Temination Date. and ali other
applicable charges relating to such délivefies.and receipts (including without fimitation any amounts owed under Section 3.2), for which
payment has nat yet been made bythe patythat owes such payment under this Contract and (ii) the Market Value, es defined below,
of each Terminated Transaction. The Non-Defaulling Party shall (%) liquidate and accelerate each Terminated Transactlon at its
Market Value, so that each amount aqual'to the difference between suich Market Value and the Contrast Value, as defined below, of
such Termlnated Transection(s) shall be due tv:the Buyer under the Terminated Transaction(s) H such Markat Value excesds the
Confract Value and to the Saller.if the oppositeis the case; and {y) where appropriate, discount each amount then due under clause
{x) above tc present value in aﬁcommerc:ailye«reasonabta manner as of the Early Termination Dats (o teke account of the period
between the dete of liquidati ind ‘the date-dn- which such amount would have otherwise been due pursuant to the relevant

Terminaied Transections).

For pumposas of this Section 10,317
transaction multipked ty the Contract PH&S, and “Market Valus® means the amount of Gas remaining to be delivered or purchased

urder & transaction multipiied.by.the market price.for.a simiey, transection.et the.Delivery Point defenminad by the Non-Defaulting Party
Siiarker vallie, the Non:DefauliingFatty sy consitier, .among cther

Bas futuresitantracts, gUbtations from leading dealets<irenergy swap
ts il 9 i g, - i-purchases and any other bona fide Hiird-party offers, dll-adjusted for the

' of .the' d-différences in transporiaﬁon gosts; ;A party ahall not be required to enter inito aTaplacemenit:trarisaction(s) in
order to: detsmine the: “Market Value, “Any. extansbon(s) .of:the term of @ fransaction:te which paﬁigg, are.not bound:as.¢f the Early
Termination :Date Oncludlng but not imiied o0 "evergresn provisions®) shall not be. coneidered. -In-detamining Gor]tradi ‘Values and
Market: Vaiues Forthe;aveidance of dcﬁbt. any opfien,piorsuant to which one pany has the right. tnw'eﬁenﬁﬁhe teg’m*of astrensaction
shall be consadered in‘détanmining Contragt Values and Market values. The rate of iteres! used - tafculaﬁng net presenfvalue shall

be determined: bv tha‘Norr-Defauillngiarty.m a commerciliky reasonablesmannet

Eariy Termlma”tnon Damagss Do Not A’pplT
y Termrnat i Date, me O
oun owed | 'hethar or nafFihE ;rty with respeui o all. G, rdgivered end&esived b
the parfies;under Terfri i futled’ on .. Seriiie "ESTH :‘rmfnatlun G5tedand al other
applicabie chargss ralsting: BtET(Fciuding wiﬂm’ulﬂlmnaﬂnn any amourtsowe 1 uﬁ"ﬂar Sedfivit'E.2), for which
pamsnthas*nuwet Ban:made by the party that owékﬁ uﬁh!paymsnt un‘ﬁel‘ﬁ'ns.Contracl _ 5 v
_ s

ing Partyshak net or ggrégate, as apprdpnate any afd.al amouﬁti
jistich amounit are netted df. a‘ﬂ’ﬁregaied 10 a single luquida;*a?é~amount paya
TEY A Hs so]e%pim and mfﬂé‘xr;pmr Notics toiine Defaulifig:Party, theiNar
frowed to ti&/Non-DefaulliEBaMy agalnst afly margin opother colatert]
rdiating o %’*ﬁontract Qe Eny Net SetfSiment Amouriipayable lﬂfﬁm Ee’fa

efaultlng' y 1o the Kiand Stautting Parfj’fr,under anﬁ!&her agree Hiiran
.- § : iy [

Hulting Parﬁ( shall net or g‘;gre ate, as approprsate any “ds:”a!l amounts: etwe spani

: amouni§re netted ot dgaregated to a sifgle liquidaled Famount pﬁ%ﬁf{g% ‘one pariyfithe.other (the
"Net Setlafiant AmGGIE): At its sole dition and witSHEpHEr Notice to the Defaultiig:Party, the Klor Ddfatiing Parzy-rﬁa'? sotoff any
Net Settiesnt Amotinitow et {o the Nojl-Defauliing P st any margm or other ooliateral ha!d’ y 'mmlehmtjpn -with any Credit
Support Obligalion rélting 16 the Contragt, '

“10.3.3. |If any obligation that Is to be incluged in ahy netting, aggregation or setoff pursuani io Section 10.3.2 is upascentained,
the Non-Defaulting Party may in good faith estimate thal obligetion and nel, aggregate or setoff, as appiicable, in respect of the
estimate, subject to the Non-Defaulting Party aceounting to the Defaulting Party when the obligation is ascarainsd. Any amount not
then due which is included in any netling, aggregaiion or setoff pursuant to Section 10.3. 2 shail be discounied to net presert valus in a
cummercually reascnable manner determined by the Non-Defaulting Party.

10.4.  As soon as practicable after & hiquidation, Nofice shall be given by the Non-Defauliing Party to the Defaulting Party of the Net
Setiiement Amount, and whether the Net Seltiemenl Amounl is due 1o or due from the Non-Defauliing Party. The Notice shall inciude &
written statemeni explaining in reasonable detzil the calculafion of such amount, provided thal failure to give such Molice shall noi affect
the valldity or enforceahility of the liguidation ¢r give rise to any claim by the Defauliing Parly against the Non-Defaulling Party. The Net
Settlement Amount shalt be paid by the ciose of business on the second Business Day following such Nofice, which dale shall not be
sarlier than the Early Terminalion Date. Intersst on any unpaid portion of the Net Settiement Amount shall accrue from the date due untll the
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date of payment &t 2 rate equal to the lower of { the then-effective prime rate of inferes! published under "Money Rates” by The Wal| Street

Joymal, plus two parcent per annurm; or @) the maximum applicabie lawful interest rats.
10,5. The paties agree that the frensactions hersunder conshijvle a “forward cantract® within the meaning of the -United -States
Bankruptcy Code and that Buyer and Sailer are sach "forward contract merchants" within the meaning of the United States Bankruptoy

Code.

with respect lo the occurrence of any=Early‘u'Fenmnaﬁnn Date. Each party reserves to itself all other rights, satoffs, counterclaims and

other defenses thal it is or may be entitledit ansmg from the Confracl.
10.7.  With respect 1o this Section 10, e parties have executed a separate neiting agresment w:th close-out netﬂng provisions,
the terms and conditions therein shall prevail to the extent mounmstent herewith. _

SECTION 11.  FORCE.MAJEURE

11,1,  Except with regard to a° panys obigahen to make payment(s) due under Section 7, Seclion 10.4, and Imbalence Charges under
Section 4, neither party shall be Jiable-lo the ofher For failure to perform @ Firm obligation, fo the exient such failure was caused by Force
Majeure, The term "Force Majeure -85 emp[oyed hersin means any cause not reasonably within the control of the party claiming
suspension, as further dafined in Section 11.2.:-

11.2.  Force Majeure shalt include, but nct be limited 1o, the following: (i} physical events such as acts of God, landslides, lightning,
earhquakes, fires, storms ‘or:storm warnings, such.ae hurrcsnes, which resukt in evacuation.cf the. affected. area, floods, washouts,
axplosiotis, breakaga or accident or necessity of repaim 1; n;aahtne:y or equlpment ordines of pipe;. (H}_ weather related gvenis affecling

 an enfire: geagraphic- rag:on, such as law! iemperaturas Which cause freézing or iaalure of wells or-iines ‘6f: pipe; (i’ m’eerruphon andfor

curtaiimant.of ‘Firm trangportation’ amﬂor storage by Transporiers; (iv) acts of othars such as str‘]kes lockeuts -or other indugtrial

disturbaricas, nofs, sabotage, rnsumamans or wars, and {v) governmental actions such as neoesstty for aompffanca with any court

order,-iaw; ’:statute ordinnnc_ regulatmn*or policy hamng'fhe effect of law promu!gateﬂ'by a governmental authontymawng junsdmﬂon
; e - e :

ifoﬁﬁlianoai"m Gtedbyanym-
{@ES_S o !i wpath, Sirm
1'*" me £ Hogs

Bfthe provisions of“ﬁorca Ma;el.:nesho the axlem f:p
if; _gjﬁfarrupﬂbla EJF;.EQGOHGSI’)’PW transpnrizf@
“‘exE:ﬁSB failed 1o réinedy the ndition and
seonomic hardshfp to in G:&mlthc;ut e r%féﬂ
_qyer‘s ability 65 ase Gas.akay 'mo ¢
ol 3?in pari, the passtlirough of coé’brég%g e
hereuan Zexcept, in Cabenge

tances: i) ’hs:-, curialime
_fad (i} the:pa‘ﬁy clalm'n‘t

} ih : smon as raasanab]y possihiz.
| o) iotheiarty, the afietted party will-be refievad f fis dbligarion, froth:fhE-onset of the
3Ke or accepﬁﬂe lfrely of Ges,; a8 applicable, to ihe extent and’fbr:the duration, oF oreserMa;eure' arwﬂ' nerﬂzerpany
; "L?unng stch nscwrenca o aﬂﬁnt.

Igtest. Défivéry, Period of any

This Contract may be !
%’é’ymer!t héi'emdar and the

transaction(s). The r=ghts~'of either parly pursuant to Sachon 7.6 and Secﬁun 10, th’ obl
abhgatlon of either paﬁy ) ndsmnﬂy ﬂleuther pursuant ha:"é‘tosshallsumve tﬁet_armmaiiuﬁofﬂ\e Ba; @'L s 4

SECTION 13.  LIMITATIONS . ‘
' FOR BREACH OF ANY PROVISION FOR WHICH AN EXPRESS REMEDY OR MEASURE OF DAMAGES IS PROWDED SUCH EXPRESS
REMEDY OR MEASURE OF DAMAGES SHALL BE THE SOLE AND EXCLUSIVE REMEDY. A PARTY'S LIABILITY HEREUNDER SHALL
BE LIMITED AS SET FORTH IN SUCH PROVISION, AND ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED, IF
NO REMEDY OR MEASURE OF DAMAGES IS EXPRESSLY PROVIDED HEREIN OR IN A TRANSACTION, A PARTY'S LIABILITY SHALL
"BE LIMITED TO DIREGT AGTUAL DAMAGES ONLY. SUCH DIRECT ACTUAL DAMAGES SHALL BE THE SOLE AND EXCLUSIVE
REMEDY, AND ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED, UNLESS EXPRESSLY HMEREIN

PROVIDéD NEITHER PARTY SHALL BE LIABLE FOR CONSEQUENTIAL, INCIDENTAL, PUNITIVE, EXEMPLARY OR INDIRECT

DAMAGES, LOST PROFITS OR OTHER BUSINESS INTERRUPTION DAMAGES, 8Y STATUTE, IN TORT OR CONTRACT, UNDER ANY
INDEMNITY PROVISION OR OTHERWISE. T IS THE INTENT OF THE FARTIES THAT THE UMITATIONS HEREIN IMPOSED QN
REMEDIES AND THE MEASURE OF DAMAGES BE WITHOUT REGARD TC THE CAUSE OR CAUSES RELATED THERETO, INCLUDING
THE NEGLIGENCE OF ANY PARTY, WHETHER SUCH NEGLIGENCE BE SOLE, JOINT OR CONCURRENT, OR ACTIVE OR PASSIVE.
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TO THE EXTENT ANY DAMAGES REQUIRED TO BE PAID HEREUNDER ARE LIQUIDATED, THE PARTIES ACKNOWLEDGE THAT THE
DAMAGES ARE DIFFICULT OR WMPOSSIBLE TO DETERMINE, OR OTHERWISE OBTAINING AN ADEQUATE REMEDY IS
INCONVENIENT AND THE DAMAGES CALCULATED HEREUNDER CONSTITUTE A REASONABLE APPROXIMATION OF THE HARM OR

LOSS.

SECTION 14. MISCELLANEOUS

14.1,  This Contract sha¥l be binding: upon -and inure to the bensfi of the sucoessors, assigns, personal represeniatives, and heirs of he
respeciive parties hereto, and the covenants; ‘condlfions, rghts and obhgahons of this Contract shall run for the full 1érm of this Confract, No
assignment of this Contract, in whole orin pait, will be made without the prior wiitten consert of the nof-assigning party (and shall not relfleve
the assigning party from liability hareundar? which-consent will not be unreasonably withheld or deleyed; provided, sither party may (D tranafer,
sall, pledge, encumber, or assign jhis Cnntract or the accounts, revenues, or proceads hereof in connection with any fmancing or other
financial amangements, or {if) transter its interest 1o any parent or affiliate by assignment, merger ar otherwize without the prior approval of the
other party. Upon any such aasignmen, transferand assurnption, the ransferor shall remain prncipally liable for and shall not be refieved of

or discharged from any obligationghereunder.

14.2, I any provision in this Co
shall not invalidste, vold, or make | un

14,3,  Nowalver of any braach ufih:sbuntract shall be held to be a waiver of any other of subsequent braach.
14.4,  This.Confract sets forth gl understandings between the parfies respedmg each transaction.eubjest hereto, and any prier contracts,

_ { b he invalid, void or unenforcaabile by eny cowrt having jurisdiction, such determination
any other provision, agreement or covenant of this Conlract,

understanfilngs and representahons whether oral or’ wn'tten,»fe}ai:rng“to suchytransactions.are marged*inm and supersadali by this Gontract

--and any eﬂéntwe transacﬂen(s} This Cuntmct may be amandad uniy bya wnﬂng executed hy beth pam&n
T ind perfomiange of this Coritradt: g

Contract, excludmg, hawever any uonﬁr:l a?iaws uie v.fnmh world apply the’ iaw of andher‘}umdlchm
15 sub;éd io el apphcable and valid staiutes, ; ml
i}“facimes or Bas supply, miﬁgomﬂct ar

pa
Each person WhQ"“XEuIibS’ﬂ’liS C:ontrac:t'tm’ behalf of aith
that suéh: pafty'\m!ba bound thereby.

14.9.

Pyiio implementiafy transactﬁ' (V) to the et such 1niarﬁﬁ’uon is da'i::

isiBhed i indaxiiEach party §ﬁ%ﬂ¥ﬁi§%y the other Barty of any;Fificeeding of WL ey result in
transacﬁm;?ether than- aéigenﬂthed hereundes) and useifEsorable eHgggm preveni or Jiif-the- disclosure.
: gfeg_%fg obfigetion. ‘Subject to Secfian 13, the pariies 2}5“ be exil *-mhgu remedies

'{*ﬁ%fm with this e:fonﬁdanﬁahtg:bﬁlfgatron X e éf adfian hereunder

: dy or appllcah e law, megﬁ‘ [
3§haﬂ prom, anaﬁfy ‘the ar party, prlaif
ther party‘s Efforts to Iﬁgpmtectwa

DISCLAIVER: The purpases of this Contract ars to facilitate trade, avoid misunderstandings and make more definite tha t2rms of coniratis of purchese and sake of
naturat gas. Further, NAESE doas not mandate e trse of this Contract by any parly. NAESB DISCLAIVIS AND EXCLUDES, AND ANY USER OF THIS
CONTRACT ACKNOWLEDGES AND AGREES TO NAESE'S DISCLAIMER OF, ANY AND ALL WARRANTIES, CONDITIONS OR REPRESENTATIONS,
EXPRESS OR IMPLIED, ORAL OR WRITTEN, WITH RESPECT TO THIS CQNTRACT OR ANY PART THEREOF, INCGLUDING ANY AND ALL IMPLIED
WARRANTIES OR CONDITIONS OF TITLE, NON-INFRINGEMENT, MERCHANTABILITY, OR FITNESS OR SUITABILITY FOR ANY PARTICULAR
PLIRPOSE (WHETHER OR NOT NAESE KNOWS, HAS REASON TO KNOW, HAS BEEN ADVISED, OR 1S OTHERWISE IN FACT AWARE OF ANY SUCH
PURPOSE), WHETHER ALLEGED TO ARISE BY LAW, BY REASON OF GUSTOM OR USAGE IN THE TRADE, OR BY COURSE OF DEALING. EACH
LISER OF THIS CONTRACT ALSO AGREES THAT UNDER NO CIRCUNSTANCES WILL NAESE BE LIABLE FOR ANY DIRECT, SPECIAL, INCIDENTAL,
EXEMPLARY, PUNITIVE OR CONSEQUENTIAL DAMAGES ARISING OUT OF ANY USE OF THIS CONTRACT.
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TRANSACTION CONFIRMATION
FOR IMMEDIATE DELIVERY

EXHIBIT A

Letierhead/Logo _,_“:’-'

Date:

Transaction Confirmation

spacified in the Base Gontract.

This Transaction Confimation is subject to the Base Confrac betwesn Seller and Buyer dated
terms of this Transaction Confirmation are binding uriess dispuied in writing within 2 Businees Days of receipt unlaas otherwisa

. The

SELLER: BUYER:
Afin: Aftn:

Phone: | Phone:

Fax: - o=t oRagr = ;;‘
Base:Contract No. 1 .~ | Base Gontract No- - .
Transporter: , _Transporier: .. ~
TranSpDrtBr- Gontracthum ber: Transporter Cantract:Number:

Spatial Conditic

FRRTNEIN

Salter: -

By: )

Title: Tifle

Date: Date:
Copyright ® 2032 North American Energy Standards Board, Inc. NAESD Standard 6.3.1
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Special Frovisions {*Speclal Provisions”) attached to and forming a part of that certain Base Contract
for Sale and Purchase of Natural Gas dated October 1, 2007 (the “Base Contract”) by and between:|-

Columbia Gas of Ohio, in¢. (*NiSource LDC¥) and Citigroup Energy inc. (“Counterparty™).

Capitalized terms used in these Special Provisions shall have the meanings ascribed to them In the
Base Contract. Section references in these Special Provisions refer to a Section of the General Terms
and Conditions of the Base Contraci, uniess stated otherwlse. In the evenf of a conflict among the
terms of the Base Contract or the General Terms and Conditions and these Special Provislons, the

terms of these Special Provisions shall govern in priority.

SECTION 1. PURPOSES AND PROCEDURES

The following language shall be added after Section 1.1 as Section 1.1.1:

“Purchass and sale fransactions pursuant to the lerms of this Contract may include exchanges in which the performance
obligations of each Party include both receiving and delivering gas ags specified in the efiechmiing Transaction Confirmation.
For purposes of an exchange transaciion, when a pariy is raceiing gas, it is the Buyer and when a Parly is defivering Gas, &
is the Seller under the terms of this Contract. For purposes of Sections 2.8, 2.23, 7 and other provisions relaisg fo payment
obligations under this Confract, the parly owing money pursuartt to the terms of the Transedtion Confirmation is ihe Buyer and

the party that s owed money pursuant to the terms of fhe Transection Confirmation is the Selier.”

Section 1.4 shaff he amended as follows;
Delete the 3™ and 4" seniences and repiace with the following tanguage:

“When the parties have seiecied the Oral Transaction procedure in Section 1.2 of the Base Gontract, (i) each party consents o
the recordings of Its representaiives' telephone corwersations with respect to the Base Confract or eny Fansaction wihoui
fusther netice; (i) the parlies agree and recognize that in some Instances purchases ahd sales may be faciiitaied through
brakers and recorded; and (i)} nelther party will object to the infroduction of recordings into evidence based on such evidence
being a recording. To the extent thal one party records-ielephane conversations (“the Recording Party”) and the other pariy
does nat {the Non-Recording Party"}, the Recording Pary shall, in the event of any dispule, make a complete and unadited
copy of such party's tape of the enfire day's convarsations with the Mon-Recording-Parly's personne! available to the Mon-
Recording Party. The Recording Parly will retain tapes for 8 consistent perled of time in accordance with the Recording
Party's policy uniess one parly notifies the other Ihat a parficular Transaction is under review and warrants further retention,

FURTHER, WHEN THE PARTIES HAVE SELECTED THE ORAL TRANSACTION PROCEDURE IN SECTION 1.2 OF THE
BASE CONTRAGT, BOTH PARTIES WAIVE OBJECTIONS BASED ON THE STATUTE OF FRAUDS, THE PAROL
EVIDENCE RULE, OR SIMILAR EVIDENTIARY RULES, WHEN RECORDED CONVERSATIONS ARE INTRODUCED INTC
EVIDENCE (i) TO PROVE A CONTRACT OR (ii) TO PROVE THE AUTHORITY OF REPRESENTATIVES {ACTUAL OR
APPARENT} TO ENTER INTC THE BINDING TRANSACTIONS CONTEMPLATED HEREIN. HOWEVER, BOTH PARTIES
RESERVE THE RIGHT TO QBJECT BASED ON ANY APPLICABLE RULE TO RECORDED COMNVERSATIONS

SUBMITTED FOR OTHER PURPDSES .
SECTION 2. DEFINITIONS
Section 2.11 shall be delefed in its entirety and ihe following substifuted in fieu thereof:

"2.11  "Crecit Support Obligation{s)* shall mean any ohiigation{s) to provide or establish credit suppart for, or on bahalf of, a
party 1o this Contract such as an imevocable standby letter of credi, a margin agrsement, & prapayment, a security intenest in
an assel, a gueranty, or othey good and suificient secuiily of a continuing nature, The lssuer of any such security andfor the
guarantor must be acceptable to the other party at its sole discretion. The ather party agrees fo act ina reasnnable manners in

evaluafing such lssuer andfor guaranior.”

Saction 2.21 shall be amended by adding the following parerithelical to the and of the sentence: *(*Dth")".




The following Section shall be addsd:

230  "Specliied Transaction® shall mean (a) any transaction, other ihan fransactions entered into under thia Base Contract
(inciuding an agreement with respect therein) now existing or hereafier enterad into between the parfies io this Base Contract,
which shall inciude, bul nol be limited lo, a rate swap transaction, basis swap, forward mate transaction, commedity swap,

commodity option, cap transacilon, fioor iransaction, coller transaction, weather derivefive, capacity relonse, aggregation

service, gathering service, iransporetion service, park and. loan or other senvices or transactions provided pursuani lv a
regutated tariff, an agreement for the purchass, sale or transfer of any Commodity or any other commodity trading fransaciion,

or any s;mllarl transaction {including any optlon with respect to any of these transactions), (b) any combinaiion of these

transactions, or {c) any other financial arrangement not specified in (a) or {b) above. For this purpose, the term "Commodity”
means any tangible or intangible commodity of any iype or dascrlption {including, withoul lamitation, natural gas, and

byprogucts theraof],

SECTION 3, PERFORMANCE OBLIGATION

The following language shall be added to the Cover Standard in iine 10 of Section 3.2 after the phrase *and no such

replacement or sale is available” in (@)

*ar the non-breaching party elects, &t its sole option not to replace Gas or eell Gas,” S

The followlng Section shall be added as Section 3.5:

"In addition, for sc long as non-performance Is continuing, the Periorming Parly may, upon one (1) Business Day notice,
suspend lis performance under any or all ransactions between the parties for the purchase and sale of Gas.”

SECTHON &, TAXES
Section & is hereby amended by the addifion of the following paragraph:

“Within ten (10) Susiness Days of the receipt of a writien request by one party from the ofher party, such parly shal provide to
the ofter party such certificaies, documents or other evidence sufficiant to confirm the gxamption from liability for any Taxes

by such party for each jurisdiction in which the purchase, saie and/or defivery of any Gas fskes piace oF is i take place under
this Contract, such that the olher party will bear no obligation in relation o the purchase, sale andior delivery of any Ges jor
charging, colleciing and/or rem lihng to any iocal, munleipal, state or fadarai autherity or agency any Téaxes for which such party

haraunder is otherwise exempt.”

SECTION 7. BILLING, PAYMENT AND AUDIT e
The 'follomng Sections shall be added:

7.8

the event that the Gispute is resolved in favor of the Non-Performing Party.

78 Nabwithstanding Sechion 7.2, if the Non-Performing Party falls to pay the accelerated payment invoice within five (5)
Business Days pursuant io Secflon 7.3, then, while the nnn-perform-nce is continuing, the Nan—DefauHing Parly mey declare
an Early Teminstion Daie with respact io the appllcabla transaction in accordance with the provisiong of Secilon 10.3, The
faiture of the Non-Defaulling Party to exercise any of the remedies in this Secfion 7.8 shall not constitute a waiver of the non-
performance or any other rights or remadies of the Non-Defaulting Party in connetiion therewith.

SECTION 10, FINANCIAL RESPONSIBILITY: )
Section 10.1 shall be dejeted In its entirety and the following substituted in lieu thereof:

0.1 K either parly ("*X") has reasonable grounds for insecurity regarding the performance of any cbligafion under this
Conlract fwhelher or nai then due) by the other pary ("™} {including, without Emitation, the otctirrence of a material change in
the creditworthiness of Y}, X may demand Adequate Assurance of Patformance, “Adequate Assurance of Performance” shall
mean sufficient security in the form, amount and for the enm reasonably acceptable to X, including, but not fimited to, a
standby imevocable letter of credit, @ prepayment, a security interest in an assef, a guaranty, or ather acceptabie forms. The

Netting sha]] not epply 1o any accelerated payment obligation under Section 7.3; provided, however that the party due
payment under an accelsrated paymant invoice may nat all sums dus thereunder aga‘mst any amowms payabie by it when
making peaymenis under Saction 7. Notwithstanding Section 7.2 and 74, the Non-Performing Party shall pay ag invoiced eny
undisputed amounts regarding any payment required to be made under Section 7.3; however, any payments on dispulsd
amounts shall not be made untll such. dispuia is resolved betwean the parties with tnleresl at the rate provided In Section 7.5 in

—




issuer of any such security andfor the guarantor musi aiso pe acceptahfe to X at its sole discretion. X agrees {o act in &
reasohiable manner in evaluating such issuer andfor guarantor.”

Section 10.2 ks amended by the addition of tems {ixj, (), and (i) in the followmg rmanner. Delele the word “or* pnor to item
{viii) and add, between the *;" af the end of item (vil) and prior to the word “then”, the words ‘(i) be in defsult under sny
Spacifisd Transaction batween the parties; (x) consolidate or amalgamate with, or merge with or into, of transfer alt or
substantiafiy ail of ifs assets io, another enfity and, af the time of such consolidation, amalgamation, merger or fransqu, the
resulling, surviving or transieree entity fails 1o assume al} the cbligations of such patty under this Base Contract to which It or
ils predecessor was 2 party by operation of law or the Tesulting, surviving or transfarse entlty is materially waaker from a credit
perspeciive as tsiermined by the other parly acling in good fasith and in 8 commercially reasonable manner, {d) have any
representation or warranly made or repeated or deamed made or repaated by a parly or its guaranior, in this Contract or any
document or guaraniy provided in connection herewith, determined to have been false, incorrect or inlentlonalty misieading in

any material respect when made or deemed to have bean made or repeated”

SECTION1Z  TERM

Section 12 Is amended by deleting the second sentence and replacing it with the following: "The righls of sither parly pursuant
to: (i) Section 7.6, (i) Section 13, {iif) Section 14,10, (iv) Waiver of Jury Trial provisions (if applicabie), (v) the ob!lgations to
make payment hereundlr and () the obligation of alther party to indemnify the other pursuant hersto, shall survive the

termination of the Base Contract or any transaction.” L
SECTION 14, MISCELLANECOUS:

Section 14.1 is hereby deleted in iis entirety and replaced with the following:

"t4,1  This Coniraci shal be binding upon and inure to the benefit of the successors, assigrs, persanal representatives and
heirs of the respactive pariies hereto, and the covenants, conditions, rights and obligations of this Contract shall run Yor the full
term of this Contract. No assignment of this Contract, in whole or in part, wilt be made without the pricr written consent of the non-
assigning parly {and shall not relieve the assigning party flom liabliity hereunder), which congent will not be unraasonably withheld or

delayad; providad, either pariy mey () trensfer, sel,, piedge, encumber, or assign the accouris, ravenues, or procssds hesecf in
connection with any financing or other financial amangements or (if) transfetr or assign this Confract to any person of antity
succeeding to all or substaniialiy 2/l of the assets whose craditworthiness is equal io or hlghar than that of such party. Upan
any such assignment, transfer and assumption, the transferor shall remain principally liabie for and shall not be refleved of or
discharged from any nbllgaﬁnns hereunder; provided, however, that in sach such case, any such assignee shall agree in
writing to be bound- by the tarms and conditions hereof and so long as the transfeming party delivers such tax and

enforceability assurance as the nen-transferting party may reasonably reguest.”

Section #4.5 is hersby amended by the addition of the folowing:

“WWith respact lo any suil, ection or proceedings (g "Proceeding”) relating to any dispute arising out of or in connection with the
Contract, each party knowingly, veluntarly and irrevocably (I} WAIVES ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY
SUIT, ACTION OR PROCEEDING ARISING QUT OF OR RELATING TO THE CONTRACT AND AGKNOWLEDGES THAT
THIS WAIVER IS A MATERIAL INDUGEMENT TO THE OTHER PARTY'S ENTERING INTC THIS CONTRACT, (ii) submits
1o exclusive-jurisdiction of the courts of the Staie of New Yeork and the United States Distiict Court located in the Borough of
Manhattan in-New York City and (i) waives any abjection which it may heve at any lime lo the laying of venue of any
Preceeding brought in any such court, waives any claim that such Proceeding has been brought in an ingonvenient forum eng
further waives the right to object, with reapect to eny such Praceeding, that such court doas not have any jurisdiction over such

party.”

Section 14.B. Sechion 14.8 is hergby amended by the adition of the foliowing at the end of the first semtence;

*The parties jurther represent o each other on the daie hereof and on each date on which it enters into e transaction that
{absent a written agreement between the parties that expressly imposes sffimative obligations to the contrary for that

transaction):

M Hlis aciing for its own accourt, and it has mada its own independent decisions to enter into that transaction and as io
whether that fransaction is appropriate or proper for it bessd upon Jis own judgment and upon advice from such
advisors as it has deemed necessary. K is not relying on any communication (wrilten or oral} of the other parly as
investment advice or as a recommendalion t enfer into that transaction; il being understood that information and
explanations related 1o the terms and condltions of a transaction shall not be considered invesiment advica or a
recommendation to enter inle that transaction. It has nof received from the other party any assurence or guaraniee

ae lo the expacted results of that {ransaction.




(i} W is capabie of evalualing and understanding fon its own behalf or through independent professionsl advice}, and
understands and accepts, the terms, conditions and risks of thal fransaction. | is also capable of assuming, and

assumes, the financial and other risks of that transaction.
" {ii} The other party is not é:.ling as a fiduciary or an ad".riéor,tu it in respect of that transaction.

(v} Itis an "Eligible Commersial Entity” as defined in Section ta{11) of the Commodity Exchange Aci, as amended.
" {v) The assets that are used, directly or mdire'cﬂy, in connection with.the execution, defivery and performance of this
Contract and the transactions enfered into pursuant hereto are lagally and bansficially owned by such party and are

not held by i, direclly or indirectly, for the benafit of or under any form of any employse benefit or other plen, trust
plan, pension pian, mdividual refirement accounts or other type of similar pians.

Section 14.10 is hereby amended by:

(I} The delsiion of hem (V) In the first sentence and the substituion of the following therefore: "(v) to the extent such
information may be aggregated with other information pertaining to purchases and sales of Gas without reference ta
any counterparty and fumishad to such third party for the sole purpose of calculating a published index.™,

(i The addiiion of "subppena," befors “applicable” in the fifth lins of the seclion; and

(i) The deletion of "or' bafore *(iv}" and the addition of the following af the end of the first sentence: "or (v) at the request
of & bank examiner in connection with an sxamination of CE| or its affiiates”.

The foliowing Secticns shall be added:

1412  Each party agrees that the provisions of this Base Contract supersede and replace in their entirely any reguirements
of taw relating fo adequate assurance of future performance, inciuding without Emitetion Arfidle 2 of the Uniform Commarcial
Code, as enacted in New York. This notwithstanding, the parlies acknowledge ihat this Base Contract and the Special
Provisions gocument the tems of a contract for fhe sale of goods and that the applicable provisions of Article Il of the Unfform

Commarcial Code (the "UCC”) shali apply to the Transactions sef forth herain.

1443 The Base Coniract constitutes a "qualified financial contract” as that temm is defined in N.Y.G.O.L. §5—701 (bX¥2).

14.15. (a) Absent the prior mulual writien agreement of all parties to the contrary, the siandard of review for any proposed
changes 1o the rates, ferms, andfor conditions of servica of this Contract or any transaction entared into hareunder, whather
preposad by a party, 2 non-parly or FERC acling suz spore, shall be the “public interest” standard of review set forth in

United Cas Pipe Line Co. v. Mabile Sas Setvies Cof,, 350 1).5. 332 (1956) and Federal Powar Commission v. Sietra Pacific
Powsr Co., 350 U.5. 348 {1856), and the parfies hereby expressly and imevocably waive any righis they can or may havs to
the application of any ather standard of reviow thereto, including without imitefion the “just and reasongble” standard,

(b) Withaut fimiting the germrality of subsection (a), the rates, terms, and/or condltions of service specifled in this' Contract or
any transaclion enterad Ints hereundsr shall remain In effect for the éntire term of fhe Contract, and shall not be subject 1o
either prospective or retroactive revision through application or complaint fo FERC pursuani to sections 4 or 5 of the Naiwal
Gas Act, or any other provisions of the Nafural Gas Act, abseni the prior wiitien agreement of all parties herste.”

14.16. Each of the parties will daliver, upon execution of this Confract, evidence reasonably saiisfactory 10 the other parly of

{I} the authority of such parly to enter into this Contract, (il} fhe authomy of its guarantor {o execute and deliver its guaranty ii
any, {ili} the authcrrly and gerkiine signature of the individual signing this Contract and (v} the avthority and genuine signature

of the individual signing the guaranty to be dslivered on behalf of such party, If any.”
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EsT A
Transaction Confirmation

Transacion Contemnation Dite: Febnuary 13, 2006
Selier's Transaction Canfimation #:

‘Buyer’s Transaction Confirmation #:

|mrmmm=mmhmmmmwmmmﬁwmmmm
Seller and Buyer, deted May 15, 2505. Furthermona, for this Tranzaction Confirmaticn onty, s following Specist Sonditions

Al ofher provisions of the Base Contract deded May 15, 2005 shak remein infull forse and sfisct 2s written.

cescribed hensin thall be deemed as Incorporaiad intn the Base Contract between Buyer 2! Saller dated May 15, -2008, |

‘SELLER: ' BUYER:
Shedi Energy Morth America (US), LP, Columbie Gas of Ohlo, Ino.
-+ 208 Fennin, Buite 700 {200 Civk: Cenier Drive
‘| Houston, Texas 77010 Tolumbus, O 43215
AMin:  Ligset Garze, Curtis Diveres Alir:  Manager, Energy Tradng
Phone: 713-767-5470 Phong: B14-480-6227
-| e 7152682171 Fax  G14-460-5442
| jons: Emall Attressfor Nofifications:
ImadersiNisource.com

Coniract Price: Moninly. Indecas described in the Spacial | Dalivary Perlod: Bogin: Apri 1, 2000
Condiions, e End March:31,.2010

‘Contract Quentity: 7,500 MiMBn/Day | Parformence Diligalion: Fim

Dalivary Point(s): Selier's intamyptibie Paper Pod {IPP).on Columble Gas Trensmission Corporation (TCO).

| Specis Conditions:

Daferti
“Apreed itrdex" shal meanthe index price s publithed for the first of the month FPlells inoide FERC’s Gz Mara! Report,
undar the haading “prices of Spoi Gas Teivenad 1o Pipalines™for “Columbia Guif Tranemissior Ca,, Manine®. in ths svent
that the Agreed Index ceoses to be published, then Seber und Buyer ahalt selest -2 replecemant index by murtual
-agreament. 1f Beller and Biyer are uneble to agree on a replacement index, the salection of a replacement index:ghal
be resolved through arbitration,

Ericing Provigions

For:ths quantliies aciusliy daliversd esch month hereundar, Buyer will pey Selker & commodily price equei 1o the prics
reparisd in the ‘Agreed - Index -for each manth, plus 1m%bndfador(LF}mMcdumbla Gult “Transeission .
Company (Columbie Gulfs meinine (FTS-1), ieua Supplier Bid Credit of $0.02/MMBiu,

The Contrect Price:shall be calouiated as follows:
Confract Price = [Agreed index / {1 — FTB= Fual)j + FT5-1 E:omodny-i-“lw%!.:F FT81 Demand - suppﬁu’aid
‘Credit of $0.02AMBR!.
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Pricing Provisions (Continuad)
Buyer shall at ol imes have the right to offset the amaunt pald to Selier by any dabis awed o Buyer by Seller,

Buyer shel have the right 1o recuoe e receipt of Selier's gas deliveriss on cays when Buyer has siso lssund an
wmmummmuhmmmm

Bagulglion

“The parties racognize that the PIFF Customer Supply progmm s subject 10 e approval of the Public Utiites
Comminsion of Ghio (PUCC"} and the parties agrae o uss thelr bast efforts i obteis-any necessary approvals from the
PUCO. I the PUCO does: not approve this progeam, this Transaction Confismation shelt be considered null ard void. i
the PUGCO madifies the prograr: in @ manner unacoaptsbie o either party, -sach parly may terminate the Transaotion
Confernetion upon five {5) businass days written notise to the other party.

| ‘uyer: Columbie Gas of Ohis, inc. Beller- Twm (s, LP.
By: M—— By jﬂﬁ@@m

| ‘Printert; :Scott D -Phaips | E“agf Ken Sriod
[ Tite: Direstor, Ges Menwgemant Services | e Senlor Vios President
o 2 [19 {2009 Date: Jlf!q!D‘ﬁ

Rptooel 2 45 few 7e 2f1fog




Fad0: BCASTS0094-158 Shail Enargy Norih Amasics T13-220-3807 OAfeRIE008 YETZIEST Foge: 1 off

Shell Enargy Morth Amerien (US), L.P,
Two Housion Canter

P0% Fannin, Plozo Level 1

April 23, 2008 , , Houston, TX 77010
_ Tel +1 713-767-5400

www.shell.com/bs/energy

Attenhion: Cordrac Ad:niniﬂrplinn or legol Depariman

Subjest:  Merger of Four Coral U.S. Operding Subsidianes info
Shell Emergy North America (S}, L.P.

To Our Valved Chstomen .
We are phasad to announce that, effective June 1, 2008, the fallowing four wholly owned 11.S. aperating
subsidicries will be marged irio their parenl, Shell Enargy North Americs (US), LP. {Shell Energy Norik America),
which is wholly owned by Royal Duich Shell plc.

» Corol Energy Rescurces, LP.
» Cord Power, LLC.

> Coral Energy Management, LLC

»  Cordl Gas Marketing, LLC
We ure moking this chonge Yo simplify our corporaie srugure and to fuiher demenstrale Shell's commitment to
our business. ‘

Your transactions with any of ihe four merging subsidiaries will remain in full foree ond eflect.  Unless you ore

notified fo the contrary, your coniracts will automatically tronsfer to Shell Energy North America. All new contragls,
caniract omendments or coniract renswals oiter June 1, 2008, will be in the name of Shell Energy MNorth Anurim.

Attached for your records is @ copy of the merger documeniation.  Shell Energy North America’s Faderal Tax 1D
ntmber is 76-0480545 and ils DUNS number is 83-756-5548. Addressas for netices and invoices, as well as

banking informaiion, will remain unchanged.
Included for your raference is o fink whera yau con find this infarmation along with cther valuieble informetion
about Shell Frergy MNorth America and the upcoming mergar. l

http:///vwww.shell.com fhome /conlent /us-en/shefl for businesses/eneray/about us/seno_governgnee. himl

There will be no changes to the management, operdiions or creditworthiness of Shell Energy Notth America. We
value your business, and remain commitied io delivering exceptional valse and responsive customer care, Il you
any questions, plass cantad Fran Freemon by phone o 713230-3975 or by emal o

Fr:un.Fraem an®shell.com.

Sincerely,
Ftir
Pairicia L Buller
Corlrads Manager
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Delaware ... .

The First State

Fadl: BOASTEORIE-168

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE QF THE BTATE OF
DELAWARE, DO HEREBY CERTIFY TBE ATTACHED IS A ITRUE AND CORRECT
COFPY OF THE CERTIFICATE OF MERGER, WHICH MERZES:

"CORAL ENERGY RESQURCES, L.P.", A DELAWARE LIMITED

PARTNERSHIP,

WIrE ANp INTO "SHELI ENERGY NORTH AMERICA (US), L.P." UNDER
TEE NAME OF “SHELL ENERGY NORTH AMERICA (US), L.P.", A LIMITED
PARTNERSHIP ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE
OF DELAWARE, A5 RECEIVED AND FILED IN THIS OFFICE THE ELEVENTH
DAY OF MARCH, A.D. 2008, AT 1:46 O'CLOCK P.M.

AND I DO HEREBY FURTHER CERTIFY THAT THE EFFECTIVE DATE OF
ZHE AFORESAID CERTIFICATE OF MERGER IS THE FIRST DAY Of JUNE,

A.D. 2008, AT £ O'CLOCK A. M.

Harriet Smith Windsor, Sepretary of State
AUTOENTICATION: 64408086

DATE: 03-11-08

2543833 gl00M

080304016

You may verify thix cextificate online
at corp.delaware.gov/authver. shtml

e e —— L
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FedD: BCASTEAR G- 1698

Shot Eaugy Norh.ammea 72 3-280-3807

State of [elavave
FOcIn of Btate

Delivared 01:5%/
FIIED O :48 PM 03/11/2008
SRV 080304016 - 2543833 FIIE

CERTIFICATE OF MERGER,

OF
CORAL ENERGY RESOURCES, L.P.
INTO

SHELL ENERGY NORTH AMERICA (US), L.P.

Pursuant 1o Tite 6, Scotion 17-211 ol the Deloware Limited Partnership Act, Shedl

Tnerey North America (US). 1.P., does hmchy excente the following Cerlificale of Merger:

FIRST: The name of the surviving limiled patnership is Shell krergy North America
(US), §.-P., & Delavare limitcd partnership, and the name of e Timilsd parloesbip being me: ged
imo this surviving hmited partpership is Cotwl Fnergy Resources, L, a Delaware Hmited

partnership.

SECONTY: The Agreement of Morgor has been approved, adopted, certilied, execuied
and acknowledged by each of the constitpent limited partnorships.

TIIRDY: The same of the surviving Hmited pavtacrship is Shell Enorgy North Americs
{Us), L.

FOTIRTH: The merger is to become effeclive on June |, 2008 & 8:00 am. Tasiern
Stondard Lime,

FIFTH: The Agresment of Morger is on file at 910 Louisians, Housion, I'exas, the place
of comorate business of (he surviving limited parthership.

SIXTTE A copy of the Agrecucni. of Merger will be fumished by the surviviug Binited
partuersbip on request, without cost, o any parteer of the constitucrt limited parmerships. .

[N WITNFSS WIHEREQF, said surviving limited partnership has caused this certificate
tu be signed by e Seerctary of ity General Pavtper an Manch 10, 2008, .

T SHRLT, TNURGY NOR [H AMERICA {US). 1.P.
BY T1IE GENERAIL PARTNTR
11AS CORAL G2, L1LC

BY: %

5. Paul, Secretary
of Gengral Pactoer

042512008 162729857 Puge:3 of b
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Delgware ...
The First State

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
CoPY OF THE CERTIFICAYE OF CORRECTION OF '"EHELL ENERGY NORTH

AMERTCA (US), L.P.", FILED IN THIS OFFICE ON THE THIRTEENTH DAY

OF MARCH, A.D. 2008, AT 6:35 D'CLOCE P.M.

Hardet Smith Windsor, Secrelary of State
AUTHENTICATI ON: 6449279

2543833 BIA0

080316678 pATE: 63~13-08

You may verify thizs cartiffeate oniine
at corp.delavdrs.gov/atthver, shtml
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: CERTIFICATE OF CORRECTION

: - FOR

i CERTIFICATE OF MERGER OF
CORAL ENERGY RESOURCES, L.P, INTO

: SHELL ENERGY NORTH AMERICA (US), L.P.

‘ FILED PURSUANT TO SECTION 17-213{n)

Shell Energy North Ametica. (US), LP., & limited partostship orpanized and existing
i under end by virtue of the Delaware Revised Umform Limited Partmership Acl doss he.rcby

cettify that:
1. The name of the Hmited parmership #s Shell Energy North Americs (US), L.P.

2. A Certificate of Merger of Coral Energy Resources, LP, info Shell Energy North

America (US), L.P. was filed by the Secretary of State of Delawar= on March 11, 2008 and said
Certificate requires corrsction a5 permitted by Section 17-2(3 of the Delaware Revised Uniform

Limited Parinership Act.
3. The inaccuracy or defect of said Certificate is:

Article Fourth states an effective time of day for the mergers to become
effective. The time of day needs to be deleted.

4, ArncleFourthofﬁchmﬁcaizofMergm'mcmectcdtomadmﬂsemmyas
follows:

FOURTH: The merger iz to become effective on June 1, 2008,

TN WITNESS WHEREOF, the Pa.\mershxp has caused this Certificate of Correction 1o be
executed on March 12, 2008, :

SHELL ENERGY NORTH AMERICA (US), L.P.
BY THE GENERAL PARTNER
TEJAS CORAL GP,LLC

BY: @"""‘"“*

5. ] Paul, Secretary
of General Partner




Base Contract for Sale and Purchase of Natural Gas
This Base Contract is entered into as of tha following date; May 15, 2005 The parl‘ies to this Base Contract are the following:

Coiumbia Gas of Ohie, Inc. {"NiSource LDC™ and Coral Enerny Resources LP,

200 Civic Center Drive. Columbus. Ohjo 43215 g Delaware Limited Partnershinp
' 808 Fanhin St. Plaza Level 1 Haoustan TX 77010

Duns Number:_004773586 : Duns Numbser; 01-501-442% -
Contract Number: Contract Nurnber:
U.S. Faderal Tax |D Mumbar: 31-0573990 L.5. Fedaral Tax ID Number: ?6~05ﬂ5"-34
Nolices:

200 Civie Center Crive, Columbus, Chip 43215 : 909 Fannin, Suite 700, Houslor:. TX 77010
Altn; Managsr, Coniracts and Scheduling Afin: Energy Administrafion

" Phone: (614) 460-48986 Fax (614) 460-6442 Phone: (713) 767-5400 Faxe {713) 787-5644

Confimnations:
200 Civic Center Drive, Columbus, Chio 43245 903 Fannin, Suile 700, Housion, T 77010
Arm: Manager, Eneroy Trading - . Aftr: Energy Administration
Phone: {814} 460-6227 Fax: {614} 480-6442 Phone: {713) 230-7505 Fax: {713) 265-2171
invoices and Pavmenis:
20¢ Chvic Center Drive Columbus, Qhio 43215 502 Fannin, Suite 700, Houston, TX 77010
Aidtn: Menager, Gas Purchase Servicas Attn: Gas Accouniing
Phone: (614} 460-6225 Fax: [914) 4580-6442 Phone: (713} 767-5400 Fax (213} 767-5445
Wire Transfer or ACH Numbers {if appiiceblz).
BANK: PNC BANK, Pittsburgh, PA BANK: JP Morgan Chase Bank
ABA: 043000086 ABA: £21000021
ACCT: 10080885232 ACCT: 323883876
QOther Details: Columbia Gag of Chio. Inc. Other Datails: ,

This Base Contract incorporaies by refersnce for all purposes the General Terms anc Condifions for Sale and Purchase of Nalure! Ges published
by fhe North American Energy Siandards Board. The pariies hersby agree t the failowing provisions offered in-said Generad Temms and -
Condilions. In the event the parties fait io check a box, the specified defeul pmvision shall apply. Select only one box from esch secfion

Secton 1.2 B Oral (default) Section 7.2 B 25" Day of Month following Maonth of
Transaction 0 Written Payment Daie delivery {default}
Procedure : O __.__ Day of Month following Menth of
_ delwery
Secfion26 B 2 Business Days afier receipt (defaul) Section7.2 B Wire transier (detsul)
Confirm o Business Days after recelpt Method of B Automated Clearinghouse Cradit (ACH)
Deadiine _ Payment 0 Check
Section 2.5 0 Seller (default) Section 7.7 O Nefting applies {defeulf)
Confirming O Buyer . Netting n Netbng -does not apply
Farty B NiScurce LDC ‘
Section 3.2 M Cover Standard (dafault) Section10.31 B Earhr Tarminabon Damages App!y (dafault}
Performance 0 Spot Price Standard Early Termination [ Early Termination Damages Do Not Apply
Qbligation Damxfgas 5
Note: The following Spot Price Publication applies to boty | Seeton 10.3.2 Other Agrs=ment Setofis Apply (defautt)
of the immedia teiyg;nrgceding. i gg;sésmmmem D Other Agreement Setoffs Do Nat Apply
Saction2.26 M Gas Daily Midpoint (dsfault) Saction 14.5
Spot Price 8] Choice Of Law Naw York
Publication
Section® 8 Buyer Pays At and After Delivery Point Section 14.10 W Confidentiality applies (default}
Texes {cztault) Confidentisity - 0O Confidantiality does not apply
{7 Selier Pays Before and At Dalivary Paint
W Special Provisions Number of sheets atteched: 3

0 Addendumis): None — :
IN'WITNESS WHEREQF, the parties herelo have executad this Base Contract in duplicate. 73

COLUMBIA GAS QF OHIO, INC. CORAL ENERGY RESOURCES, L.P.

'BmeU‘JJ %ZA’,'\\QP Bymxuc}f———

Neme: Darisl D. Gaviio~ Name: <TEVE WADNER.
Tile:  Vice President, Energy SupplySenrlces THe: == o’ VICE PRESIDENTT

Copyrighl @ 2002 Narth American Energy Standards Board, Inc, NAESE Standard 6.3.1
All Rights Reserved Aprl 18, 2002




General Terms and Conditions
Base Contract for Sale and Purchase of Natural Gas

SECTION 1.  PURPOSE AND PROCEDURES

1.1, These General Terms and Condifions are infended fo facllitate purchase and sale fransactions of Gas on a Fim or
interruptible basis. "Buyer" refers to the party receiving Gas and “Seller” refers o the party delivering Gas. Tha entlre agraement
bsiwzen thé parfies shall be the Contract as defined in Section 2.7

The parties have salactad either the "Oral Transaction Procedure” or the “Written Transaction Procedure” as indicated on the
Base Contract

Oral Transaction Procedure:

1.2, The parties will use the following Transaction Confirmation procedurs. Any Gas purchase and sale transaction may be
effectuated In an EDI transmission or teiephone conversation with the offer end acceptance congtituting the agreement of the parfies.
The parties shall be legally bound from the time they so agree to frensaction teoms and may sach rely thereon. Any such iransaction

facsimile, EDI or mutally agreeable electronic means within three Business Days of & fransaction covered by this Section 1.2 {Oral
Transaction Procadure) provided that the failure to send a Transaction Conflrmation shall not invalidate the oral agreement of the
pariies. Confiming Party adopis its confirming letterhead, or the like, as its signature on any Transaction Confirmation as the
identification and authentication of Confirming Party. H the Transaction Confimation confains any provisions other than those refating
fo the commarciai terms of the fransaction (i.e., price, quantity, performance obligation, delivary point, period of defivery andior
transpartation conditions), which modify or supplement the Base Confrect or General Temns and Conditions of this Confract (2.9,
arbifrafion or addifional representations and warraniies), such provisions shali not be deemed to be accepted pursuant ko Section 1.3
but must be expressly agreed to by both parties; pmwdecl that the foregoing shail not Invelidale any ransaction agread fo by ths

partiss.

shal be considered & “writing” and fo have been “signed”. Notwithstanding the foregoing senience, the parfies agree that Confirning |
Party shall, and the other party may, confirm & telephonic transaction by sending the other parly e Transaction Confirmation by |

Written Transaction Pracedure;

1.2 The parties will use the following Transaction Confirmation procedure. Should the parties come fo ah agreement regarding a
Gas purchase and sale transacion for & particular Delivery Period, the Confirming Pary shal, and the other party may, record that
agreement on a Transachion Confirmation and communicate such Transaction Confirmation by facsimile, EDI or mutually agressble
glectronic means, to the other party by the close of the Business Day following the date of agrsement. The parties acknowledge that
their agreement will not be binding uniil the exchange of nonconficting Transaciion Confrmations or the passage of the Coniirm

Deadline withou! obiection from the receiving parly, s provided in Section 1.3.

1.3. if & sending party’s Transaciion Confirmation is materally different from the recelving party's understanding of the agreement refarrad
to in Secion 1.2, such receiving party shall notify the sanding party via facsimile, EDI or mutually agreeable slecironic means by the Confirm
Deadiine, uriess such receiving party has previously sent a Transaction Confirmetion to the sending party. The fallure of the receiving party to
so notify the sending party in wiiting by the Confirm Deadine consifiutes the receiving party's agresment to the tanms of the transaction
described in the sending party's Transaction Confiraation, If there ane any material differences between timely sent Transaction Confirmations
governing e same transaction, then nelfther Transaction Confirmation shall be binding unf? or unless such differences are resolved including
the use of any evidence that clearly resolves the difflerences in the Transaction Confirmations. In the event of a confiict among the terms of
{l) & binding Transaction Confirmation pursuant to Section 1.2, {if) the oral agreement of the parfies which may be evidenced by 4 recorded
conversation, where the parfies have selected the Oral Transaction Procedure of the Base Contract, {iif) the Bese Dontract and (v} these
General Terms and Condliians, the terms of the documents shalt govern in the priarity listed in this sentence.

1.4.  The pariies agree that each parly may electronically recard all telephone conversalions with respect to this Contract between their
respeciive employees, withaut ary special or further notice {0 the ofher party, Each parly shall ablain any necessary consent of its agents and
employees to such recording. Where the parties have selacted the Oral Transaction Procedure In Section 1.2 of the Bass Contract, the
parties agree not to contest the validity or enforceabifity of telephonic racordings antersd into in accordance with the requirements of this Base
Contract. However, nothing herein shall be construed as 2 waiver of any objection to the admissibility of such evidence.

SECTION 2,  DEFINITIONS :

‘The terms set forth below shall have the meaning ascribed to them below. Other terms are aiso defined eisewhere in the Contract and
shall have the meanings ascribed to them herein.

2.1, “Atemative Damages” shall mean such damagas, expressed in dollars or dollars per MMERY, as the parties shall agree upon in the
Trmsachon Confierration, in the event aither Selier or Buver fails to perform a Firm obligaion to defiwer Gas in the cass of Seller or o racaive (a8
in the case of Buyer,

2.2, “Base Contract" shall rean a confract executed by the parties that incomporates these General Terms anad Conditions by refersncs; that
spedifies the agread seleclions of provisions contained hersin; and that sets forth other information required hereln and any Spedial Provisions and
addendum({s) as ideniifisd on page one.

2.3, "British therma! unit” or "By shiali mean he Intermational BT\, which is also calisd the Bhu (IT).

Copyright ® 2002 North American Energy Slandards Board, Inc. MNAESE Slandard 6.3.1
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2.4.  "Business Day’ shall mean any day except Saturday, Sunday or Federal Reserve Bank holidays.

2.5,  *Confirm Deadline" shall mean 5:00 p.m. in the receiving party's time zons on the second Business Day following the Day a :
Transaction Confirmation is received or, if applicable, on the Business Day agreed to by the pariiss ir the Base Coniract; provided, if
the Transaction Confirmation s #ime stemped after 5:00 p.m. In the receiving party's time zone, it shall be deemed received at the

opening of the next Business Day.

2.6,  "Confiming Partr shall mean the pany designaled in the Base Conbrzct to prepara and forward Transaction Cnnfumatlms to the other
petty.

2.7.  "Contract’ shail mean the legally-binding relationship established by (i} the Base Contracl, (ii} any and ali binding Transaction
Confirmations and (ji) where the parties have selected the Oral Transaction Procedure ih Section 1.2 of the Base Contract, any and all
transactions that the parties have entered inlo through an EDI transmission or by telephone, bul that have not been confimed in a
binding Transaction Confirmation.

2.8, "Contract Price" shall mean the amount expressed in U, 8. Dollars per MMBiu 1o be pald by Buyer to Seller {or the purchase of
Gas as agreed to by the parties in & fransaciion.

2.9.  “Coniract Quantity" shall mean the quantity of Gas to be delivered and taken as agreed to by the parties in a trensaction.

2.10, "Cover Standard”, as referred o in Sectlon 3.2, shall mean thet if there is an unexcused failure to take aor deliver any quantity
of Gas pursuant to this Contract, then the performing party shall use commercially rezasonable efforts to [i) if Buyer is the performing
party, obtain Gas, {or an alternate fuel i elected by Buyer and reptacement Gas Is not available}, or {{il) if Sedler ks the. performing party,
sell Gas, in either case, at a price reasonabie for the delivery or production ares, as applicabie, consistent with: the amourt of nolice
provided by the nonperformmg party; the immediacy of the Buyer's Gas consumption heeds o Sellar's Gas aales requiraments, as
applicabie; the guantities involved; and the anticipated iength of failure by the honperforming party.

2.11.  "Credit Support Obligation{s)” shall mean any obligetion(s) o provide or establish credil suppor jor, of on behalf of, 2 party to
this Contract such as an ievacable standby letter of cradit, a margin agreement, a prepayment, 2 security interest in an asset, a
parfarmance band, guaranty, or othar goad and sufficient securlty of a continuing nature.
2,42, "Day" shall mean a pericd of 24 cohsecutive hours, coextensive with a *day” as defined by the Recsiving Transporter in a
pariicutar transaction.

2.13. TDelivery Periogd” shall be the penad during which dedivaries are to be made as agreed to by the parties in a tranzaciion..

2.14.. "Delivery Point(s)" shall mean such point(s) &5 are agreed to by the patlies in a fransachon.

2.15. *EDM" shali mean an slecironic data intsrchangs pursuant to an agreement entered imio by the parines. specifically relating to
the communication of Transaction Confimations under this Contract.
2.16. "EFP" shail mean the purchase, saie or exchange of natwal Gas as the "physical" side of an axchange for physical transaction

involving gas fulures cortracts, EFP shall incorporate the meaning and remedies of "Firm", provided thef 2 parly's excuse for
nonperfarmance of its cbligations 1o, deliver or recaive Gas will be governed by the niles of the relevant fsiures exchange raguieted

under the Commodity Exchangs Act.

2.17,  "Firm" shall mean that either party may interrupt its performancs withoui fiablliy only to the extent that such performance is
prevented for reasons of Force Majsure; provided, however, that during Foree Majeurs Intarruptions, the pariy invoking Force Majeure
may be responsible for any Imbalance Charges as set forth in Section 4.3 related to its interruption after the nomination is made to te
Transporter and until the change in dedfiveries and/or racelpis is confirmed by the Transporier.

2.18. "Gas"ehail mean any mixture of hydrocarbons and noncombustible geses in a gaseous state consisting primariiy of methane,

- 1,19, "Imbatance Charges® shall mean any fges, penaliies, cosis or chamges (in cash or in kind} assessed by & Transporier for
failure to safisfy the Transporter's balance andfor nomination requirements.

£.20.  "intemruptible” shal meen that either party may interrupt its pedormance &t any ime for any reason, whether or not caused by
an evani of Force Majeure, with no kability, except such interrupting party may be responsible for any imbatance Charges as set farth in
Section 4.3 related lo #s interruption after the nomination is mzde io the Transporter and umll the change in deliveries and/or receipts is

confirmed by Transporier.

2,21,  "MMBtu* shall mean one million British thermal units, which is equivaient to one dekathann

2.22, "Monih" shall mean the period beginning on the first Day of the calendar month and ending |mmedlateiy pﬂor to the
commeancemeant of the first Day of the next calendar month.

2.2Z3.  "Payment Daie” shall mean a daie, as indicated on the Base Contract, on or before which payment is due Selier for Gas
receivad by Buyer it the pravious Month.

2.24,  "Receiving Transporter” shall mean the Transporter receiving Gas at a Delivety Print, or absent such recaiving Transporier,
the Transportar delivering Gas at a Dellvary Point

2125, "Scheduled Gas" shall mean the quantity of Gas confirmed by Transporter{s) for movernent, transportation or managemant.
1.26. "Spot Price " 85 referred to in Section 3.2 shall mean the price listed in the publication indicated on the Base Contract, under

the fisting applicable to the gebgraphic jocation closast in proximity tc the Delivery Point(s} for the relavant Day; providad, i thers is no
single price published for such locaion for such Day, but there is published a ranga of prices, then the Spot Price shall be the average
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of such high and tow prices. i nc price or range of prices is published for such Day, then the Spo! Price shall be the average of the
following: (i) the price {determined as staled above) for the first Day for which a pHice or range of prices is published that next precedes
the relevant Day; ang (i)} the price (Jetermined as stated above) for the first Day for which & price or range of prices is pubhshed that
next follows the relevant Day,

2.27.  "Transaction Confirmation shall mean a document, similar to the form of Exhibit A, settmg {orth tha terms of a {ransection .

formed pursuant to Section 1 for a parficuler Dejivery Period.

©2.28.  “Temmination Optnn shall mean the option ofsrﬂ-:erpartytotemmate a transaciion in ﬁ':eev&n&xat*heoﬂ?erpartyfais to periem a
Firm obligetion to deliver Gas in the case of Seller or o receive Gas in the case of Buyer for a designaied number of deys durmg a period pg
spectied on the spphcable Transachan Canfirmation,

2.29.  'Transporter(s)" shall mean al Gas gathering or pipsline companies, or kocal distibution companies, eciing in 1he capacity of 8
transporter, transporting Gas for Seller or Buyer upstream or downstream, respectively, of the Delivery Point pursuant to & parficular ransaction.

SECTION 3.  PERFORMANCE OBLIGATION

1. Selier agress to sell and deliver, end Buyer agress to receive and purchase, the Cantract Quantiy for & parficutar transaciion In
accondance with the terms of the Contract. Sales and purchases will be on a Fiom or intern.mii:ie basis, as agreed 1o by the parfies in 2
Transaciion,

The parties have selectetf gither the “Cover Standard” or the “Spot Price smndard“ as indicated an the Base Contract.

Cover Standard:

3.2.  The sole end exclusive remedy of the parties in the event of a breach of a Finm obligation to deitver or recaive Gas shell be

positive difference, If any, betwean the purchase price paid by Buyer utllizing the Cover Standard and the Contract Price, adjusted for
commercialiy reasonalie differences in transportation costs to or from the Delivery Point{s}, mullipiied by the differsnce between the
.Contract Quantity and the guantity actually delivered by Seller for such Dayis}); or {if) in the event of 2 breach by Buyer on any Dayls],

Seller uiilizing the Cover Standard for the resale of such Gas, edjusted for commarcially reasonabie differences in transportation costs
io or from the Delivery Paint(s), multiplied by the difierence between the Contract Quantity and the guantity actually taken by Buysr for
such Daw(s); or (i) in the event that Buyer has used commerclally reasonable efforts to replace the Gas or Seller has used
commercially reasonabie efforts to sell the Gas to 2 third parly, and no such raplacement or sake is available, then the sole and
exclusive remedy of the parforming party shall be any unfavorable difference beiween the Contract Price and the Spot Price, adjusted
for such transporfation to the applicable Delivery Point, multiplied by.the difference beiween the Contract Quantity and the quentity
aclually delivered by Seller and received by Buyer for such Day(s). imbelance Charges shall nol be recovered under this Section 3.2,
but Seller andfor Buyer shall be responsible far tmbalance Charges, if any, as provided in Section 4.3. The amount of such unfavorable
diffarence shall be payable five Business Days after preseriation of tha perfom'nmg panty's invoica, which shall aet forth the basis upon
which such amaunt was calculated.

recovery of the following: (i} in the event of & breach by Seller on any Day(s}, payment by Seller to Buyer in an amount equal to the .

payment by Buyer 1o Salier in the amount equal to the positive difference, if any, betwean the Contract Price and the price recelvad by.

. Spot Price Standard:

3.2, The sole and exclusive ramedy of the parties in the event of a braach of a Firm obligation to dellver or recelve Gas shall be
recovery of the foliowing: () in the event of & breach by Seller an any Day(s). payment by Seller to Buyer In an amount equal to the
- differsnce beiwzen the Coniract Quantity and the actuel quantity delivered by Selier and receivad by Buyer for such Day(s), multipiied
by the nasitive difference, if any, obtained by subtracfing the Contract Price from the Spot Price; or (ii) in the event of a breach by Buyer
on any Day(s), payment by Buyer to Selier in an amount equel to the differance between the Contract Quantity and fhe aciual guenitty
delivered by Selier and recelved by Buyer for such Day(s), mulfiplied by the posiive difference, if any, oblained by subiracting fhe
applicable Spot Prics from the Contract Price. imbalance Charges shall not be recovered under this Section 3.2, but Ssllar andior
Buyer shall be responsible for imbalance Changes, If any, 25 provided in Section 4.3. The amount of such unfavorahle difference shail
be payable five Business Days after presentation of the performing parly's invoice, which shall set forth the basis upon which such
amount was calculzted,

3.3. Natwithstanding Section 3.2, the parties may agree to Altemative Damages in & Tramacﬂon Confirafion exscuted in writing
by both parties.

34. In addition te Sectmns 3.2 and 3.3, the parfise may provida for a Termination Optlon in 2 Transaclion Confirmation executed in
wrifing by both pariies. The Transaction Confirmation containing the Termination Option will designate the langth of nonperformance
triggering the Termination Opfion end the progedures for exarcize thereof, how damages for nonperformance will be compensaied, and
how liguidiation costs will be calcutated.

SECTION 4.  TRANSPORTATION, NOMINATIONS, AND IMBALANCES -

4.1 Sellar shall have the sole responsibility for fransporiing the Gas o the Delivery Foint(s). Buyer shall have the sole responsiity for
" ransporting tha Gas from the Delivery Point(s).

4,7,  The parfies shall coordinate their nomination activities, giving sufficient time to mest the deadines of the affected Transporter(sl, Each
party shall give the other party Gmely prior Notice, sufficlert to mest the requirements of alt Transporiaris) involvad in the fransaction, of tha
- quantifies of Gas o be defivered and purchased each Day. Should either party become aware that actusl defivesies at the Delivery Pnint(s) are
_ graater o lesser than the Scheduled Gas, such party shall pomptly nofify the ofherpaty.
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4.3, The parties shall use commercially raasonable efforts to avoid imposttion of any Imbalance Charges. [IF Buyer or Seller recaives an
invoice from a Transporter that includes Imbalance Charges, the pariies shall determine the vaidity as well-as the cause of such Imbalance
Charges. If the Imbalance Charges were incurmed ae a result of Buyer's receipt of quantities of Gas greater than of iess than the Scheduied Gas,
then Buyer shall pay for such imbatance Charges or reimburse Selier for such Imbalance Cherges pald by Seller. If the imbalance Charges wens
incurred as a result of Seller’s delivery of quantiies of Gas greaier than or less than the Scheduled Gas, then Sdller shall pay for such Imbalarce
Charges or reimburse Buyer for such imbalance Chargas paid hy Suyer. ‘ ,

SECTIONS.  QUALITY AND MEASUREMENT

All Gas delivered by Seller shall meet the pressure, quality and hsat conient requirernenis of the Receiving Trensportsr. The urnt of quantity
measurement for purposas of this Contract shall be one MMBtu dry Measurament of Gas quanhﬁ.res hereunder shall be in accordance with the

" established procedunes of the Receiving Transpoiter,

SECTION 6.  TAXES

The parties have selected either "Buyer Pays Af and After Delivery Point” or “Sellier Pays Eefore and At Delivery Point” s indicated
on the Base Comiract.

Buyer Pays Aband After Deliv ivery Point:

Sefler shali pay or cause io be paid alitaxes, faes, levies, penalties, ficenses o cherges imposed by any govemmant authority ("Taxas™) on or
with respect fo the Gas prior to the Delivery Paint(s). Buyer shall pay or cause to be paid 2l Taxes on or with respect to the Gas at the
Delivery Points) and ak Taxes after the Defivery Poinl{s). If a parly is raquired to rernit or pay Texes that are the other party's responsibility
hereunder, the party responsible for such Taxes shal prormptly reimburse the other perty for such Taxes. Any party entitied lo an exemption
from any such Taxes or tharges shall fumish the other party anv necessery dosumentation thersof.

Seller Pays Before and At Delivery Point;

Seller shall pay or cause to be paid aff taxss, fees, levies, penaities, livenses or charges imposed by eny govemment authority (Taxes") on or
with respect 1o the Gas prior to the Delivery Point(s) and all Taxes at the Delivery Point(s). Buyer shal pay or cause (o be paid all Taxes onor
with respeci to the Gas after the Delivery Poirk(s). If & parly is required to remit or pay Taxes that are the othar party’s responsibility
hereunder, the party responsible for such Taxes shall promplly reimburse the other party for such Taxes. Any pary entitied to an exernpuon
fram any such Taxes or charges shall fismish the other party sy necessery documentation thereof, )

SECTION 7.  BILLING, PAYMENT, AND AUDIT

7.1, Seler shal invoice Buyer for Sas delivered and received In the praceding Mcnth and for eny other applicablie charges, providing

_ suppariing documentation acceptable in industry pradiice o support the amount charged. if the achual quantily delivered is not known by the bifing
daste, biling will be prepared based an the quantity of Schedwed Gas. Tha invoiced quantity will then be adjustad 1o the aciual quantity on the
following Month's billing or 2s soon thereafier as aciual dalivery information is avaleble,

7.2 Buyer shafl remit the amount due under Saction 7.1 in mamannerspeciﬁad in the Base Contract, it Immeilately avaiiable funds, on or

- before the later of the Payment Date or 10 Days after raceipt of the invoice by Buyer; provided thet If the Payment Date is not a2 Business Dey,
pavment is due on the next Business Day following thal date. In the svent any payments are due Buyer hereundar, payment fo Buyer shall be
made In accordance with this Section 7.2,

7.3 in the eveni{ paymenis become due pursuant to Secimm 32 or 3.3, the performmg party may submit an iwvoics to the
nonparforming party for an acceieraied payment sefiing forfh the basis upan which the invoiced amount was calculstad. Payment from
‘the nonperforming party will be due five Business Days after receipt of inveice.

7.4.  [Ifthe invoiced party, in good falth, disputes the amount of any such invoice or any part thereof, such Imclnad paity will pay such amount
as it concedes to be comect; provided, howsver, if the invaiced parly disputes the amount due, & must provide supporiing documantation
acceptable in mdustry praciice to support tie amount pakd o disputed. [0 the event.the parties are unable 1o rescive such dispule, either party
may pursuie ainy remedy available at law or in equity (o enforce its rights pursuant to this' Section.

7.5,  Ifthe invoiced party fafis to remil the full amount payable when due, interest on the unpaid porfion shell accrue from'the daie dus until the
dateofpaymenta’:arahaaquallomelmerof(‘)me then-effeclive prime rate of intsrest published under "Money Rales” by The Wall Street
Jousnal, plus two percent per annum; or (i) the maximum applicable lawiu imerest rate.

7.6. A parly shall have the night, at ts own expensa, upon reasonable Nolicz and af reasonable fimas, to examing and audftand fo oiXain
copies of the relevant pariion of the books, records, and telephone recordings of the other party anty to fie extent reasonably necessary to verify
the acouracy of any staternent, charge, payment, or computation made under the Confract This right to examine, 2udit, and to oblain copiss shall
net be available with respect o proprietary information not directly relevant b transsctions under this Contract.  All invoices and Lilings shall be
conclusively presumed final and accurate and a¥l associated claims for under- or overpayments shall be dearned waived unless such invoices or
bilings are ablected o in wiiting, with adequaie explanalion andior docurnentation, wiihin two years after the Month of Gas delivery. All ratroactive
adjustments under Section 7 shall be paid in full by the party owing payment within 30 Days of Notice and substanfiation of such inaccuracy.

7.7.  Unless the parties have siecied on the Base Comiract not to make this Section 7.7 applicable to this Coniract, the parties shali nat

all undisputed amounts due and owing, and/or past due, ansing under the Contract such that the party owing the greater amount shalf

make a singls paymant of the nat amount to the other party in accordance with Section 7; provided that ho payment reguired to be

made pursuant fo the terms of any Cred¥ Support Qbligation or pursuant to Section 7.3 shalf be subject {0 natting under this Section. K

the paries have axecuted a separate neiting agreement, the terms and conditions therein shall prevail to_the exieni inconsistent
herawith.
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SECTION 8.  TITLE, WARRANTY, AND INDEMNITY

B.1. Unless otherwise speciiically agreed, tille to the Gas shall pass from Seller to Buyer al the Delivery Point(s): Selier shalt have
responsibility for and assume any liability with respect to the Gas priorto its delivery to Buyer at the specified Delivery Paint{s). Buyer
shal! have responsibility for end any fiabdlity with respect to said Gag after its delivery to Buyer at the Dalivery Point(s).

8.2,  Seller warranis that it will have the right 1o sonvey and wili transfer goed and merchantable Htie to ali Gas sold hersunder and
delivered by It to Buyer, free and clear of all kens, encumbrances, and dlaims. EXCEPT AS PROVIDED IN THIS SECTION 8.2-AND [N
SECTION 14.8, ALL OTHER WARRANTIES, EXPRESS OR IMPLIED, INCLUDING ANY WARRANTY OF MERCHANTABIUTY OR OF
FITNESS FOR ANY PARTICULAR PURPQSE, ARE DISCLAIMED,

8.3, Beller agrees to indemnify Buyer and save jt harmiess from alt losses, liabiities or daims Including reascnable atorneys® fees
and costs of court ("Claime"}, from any and alf parsons, arsing from of out of claims of fitle, personal injury or properly damage from
said Gas or other charges therson which attagh before title passes to Buyer. Buyer agrees o indemnify Selier and save it harmless from
al Claims, from any and all persans, arising from or out of claims regarding payient, personal injury or property damage from ssid Gas or other
civarges theredn wivich attadh after title passes to Buyer. :

B4, Notwithstanding the other provisions of this Section 8, as between Sefler ang Buyer, Seller will be fiable for all Clsims o the exient that
such arise from the failure of 3as dedivered by Seller 1o meet the quakiy Jeqmrements of Section 5.

SECTION 9.  NOTICES

9.1, Al Transaciion Confirmations, invoices, paymenis and other communications made pursuant io the Base Coniract {‘Nelices")

ghall be made 1o the eddresses specified in writing by the respective parties from time to time.

9.2. Al Notices required hersunder may be sent by facsimile or mutually acceptable slectronic means, a nationally raccgnlzed
overnight courier service, first class malt or hand delivered.

g.3. Notice shall be given when received on a Business Day by the addresses, In the absence of proof of the aduai recaipt dats,
the following presumptions will apply. Mofices sent by facsimile shell be deemed to have been received upon the sending party's
receipt of ils facsimile machine’s confirmation of successfui ransmission. §7 the day on which such facsimile is received is not a
Business Day or is afier five p.m. on a Business Day, then such facsimile shali he deemed to have been recsived on the next following
Business Day. Molice by overnight mail or courier shiall be dzemed to have been regeivet on the nex Business Day after it was sent or
such earfier fime as is confirmed by the receiving parly. Notice vie first class mail shall be considéred defivered five Business Days

after mailing.

SECTION 10. FINANCIAL RESPONSIBILITY

10,1, If elther party ("X") has reasonable grounds for insecurity regarding the performance of any obligalioh under this Contract
{whainar or not tnen due) by the other party (") {induting, without limitation, the otturrence of a maierial change in the
oreditworthiness of ¥), X may demand Adequate Assurance of Performance. “Adequaie Assurence of Performance” shall mean
sufficient security in the fanm, amount and for the term reasonably acceptable i X, including, but naf fimited fo, a standby irrevocable
latier of credit, a prepayment, & securily iniaregt in an asset or a pefformance bond or guaranty {including the issuer of any such
sacuriy}.

10.2.  In the event (2ach an "Event of Default) either party (the "Defauiing Parly™) or its guaranior shall: (i) make an sssignment or
any general amangement for the bensfit of creditors; (i) file a peliion or otherwise commence, authorize, or acquiesce in the
commencement of & proceading or case under any bankruptey or similar law for the protection of creditors or have such pastiion filed or
procaeding commenced agamst it; (fil) otherwise became bankrupt or insoivent (however evidenced); (iv) be unable to pay ifs debis as
they fall due; (v) have a receiver, provisional liquidator, censervator, custodian, trustes or other similar official appointed with respect 1o
it or substanfially all of its assets; (vi) fail ie perfoim any obligation o the othar party with Tespect to any Cradit Suppon Obfigations

‘relating to the Contract; (vii) fail to give Adequate Assurance of Performance under Section 10.1 within 48 hours but at ieast one

Business Day of a writlen requsst by the other pariy; or {vill) not have paid any amount due the cther party heraundar an or before the
second Business Day following written Notice that such payment is dus; then the other party (the "Non-Defaulting Party™ shali have the
right, af its sole eleclion, to Immediately withhold and/or suspend deliveries or payments upon Notice and/for fo terminete and liguidate
the transaciions under the Coniract, in the manner provided in Section 10.3, in addiiion 0 any and all oiher retnedies available

hereunder.

10.3. if an Event of Default has occurred and is continuing, the Non-Detaulting Party shall have the right, by Notice fo the Defauliing
Party, to designate a Day, no earfier than the Day such Notice is given and no tater than 20 Days after such Notice is given, as an sarly
tsrination dats (the “Eary Termination Date*] for the Tiquidation and fermination pursuant ko Seclion 10.3,1 of all transactions under
the Contract, each 2 “Terminated Transacton’, On the Easly Tesmination Date, ali transaciions will temminate, other than those
transactions, if any, that may not be liquidaied and tenminated under applicabile faw or that are, in the reasonabls apinion of the Non-
Defaulting Pary, commercially impracticable to liguidate and terminate {"Exciuded Transactions™), which Excluded Transactions must
be llquidated and terminated as soon thereafter gs Is ressonably practicable, and upon termination shall be a Terminaied Transaction
and be valued consistent with Saction 10.2.1 below. With respect b each Exciuded Transaction, its actual termination dats shal be the

Early Terminstin Date for purposes of Section: 10.3.1,
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The parties have selected either “Early Termination Damages Appiy” or “Early Termination Damages Do Not Apply” ==
-indicated on the Base Tontract.

Early Termination Dammages Appiy:

10.3.1, As of the Early Termination Date, the Non-Defauling Party shall determine, in good falth and in a. commarclally
rezsonable manner, (i) the amount owed (whether or not then due) by each parly with raspect to all Gas delivered and received
‘between the parfiss undar Temminated Transactions and Exciuded Transactons on and before the Sarly Tarmination Date and all other

appiicable sharges relating to such deliveries and receipts (including without limitalion any amounts owet under Section 3.2), for which
peyment has not yet been made by the party that owes such payment under this Contract and (ii) the Market Value, as defined below,
of each Terminaied Transaction. The Mon-Defaulting Pary shall {x) fiquidate and accalerate gach Terminated Transaction at its
Market Value, so that each amount egqual to the difference between such Market Vialue anc the Contract Value, as deflned beiow, of
such Terminated Transaction(s) shall be due to the Buyer under the Terminated Transaction(s} & such Market Value exceeds the
Contract Value and to the Seller if the opposite is the case; and (y) where appropriate, discount each amount then due under clause
(%) above {o present value in & commercially raasonable manner as of the Early Termination Date {lo taks account of the pefiod
batween the date of liquidation and the date on which such amount would have otherwise been due pursuant io the relevant
Terminated Transaclions). )
For putposes of this Section 10.3.1, “Contract Value" means the amount of Gas remaining 10 be dslivered or purchased under a
transaction multiplied by the Contract Price, and “Market Value" means the amaunt of Gas remaining to be dalivered or purchased
under a fransaction multipiied by the markei price for a similar fransaction at the Delivery Point determined by the Non-Defaulting Party
in & commercially rzasonable manner. To ascertain the Markst Valua, the Nan-Defaulting-Party may considar, among other
veluations, any or alt of the settlement prices of NYMEX Gas-futures contracts, quotaiions from leading dealers in anergy swap
contracts or physical gas treding markets, similer sales or purchases and any other bona fide third-parly offers, all adjusted for the
- ‘ength of the term and differences in transportation costs, A party shall niot be required to anter into a replacement traneaction(e} in
| order 10 determine the Market Value, Any extensmn{s) of the term of e transaction to which periies are nol bound as of the Early
Termination Date (including bui not fimited to "svergreen provisions”} shall not be considered in delermining Contract Values and
Market Values. For the avoidance of doubt, any oplion pursuarnt to which one party has the right to extend the tferm of a ransaciion
| shall be consldered in determining Contract Values and Market Values. The rate of interest used In caiciating net present value shall
| be determimed by the Non-Defeulting Partyin 2 commercially reasonable manner.

Early Termination Damages Do Not Apply:

10.3.1.  As of the Early Terminaion Date, the Nen-Defauiting Party shall determlne in good falth and in a commerciaky
reasonable manner, ihe amount owed (whether or not then due) by each party with respeci to all Gas delivered and received batween
the parties under Terminated Transactions and Excluded Transections on and before the Early Termination Date and all other
anplicable charges relating to such deliveriat and receipts (inciuding without limitation any amounts owed under Sectian 3.2}, for which
payment has not yet been made by the party that owss such payment under thls Contract

The parties have selected elther “Other Agreement Setoffs Apply” or “Other Agreement Setoffs Do Not Appiy” as Indlcatad
-+ on the Base Confract L

Other Agresement Setofis Apply:

10.3.2. The Non-Defautting Party shall nat or aggregale, as appropriate, any and all amounts owfng between the parties undar
Sechion 10.3.1, 50 that all such amounts are nelted or aggregated 1o a single liquidated amount payable by ane party to the other {the
"Net Saﬂlemant Amount). At its sole opiion and without piior Notice to the Defauliing Party, the Non-Dafaulting Party may setoff (i)
any Net Setiement Amount owed to the Non-Defaulting Party against any margin or other coliateral held by it in connection with d@ny
Credit Support Obligation relafing t© the Contrack; or (@) any Net Setliamaent Amount payable to the Defauling Party against any
2mouni{s) payable by the Defaulting Pany to the Non-Defaulting ‘Party under any other agreement or arrangement between. the

parties.
Other Agreement Setoffs Do Nat Apply:

10.3.2. The Mon-Defaulting Party shall nat or eggregate, as appropriate, any and all amounts owing bebween the parties under
Section 10.2.1, so that afl such amounts are netied or aggregated o e single liquidaied amount payable by one party io the other (the
"Net Settlement Amount'). At its sole option and without prior Notice to the Defaulting Patty, the Non-Defaulfing Party may setoff any
Net Seitisment Amaunt owed to the Non-Dsfaulting Party agamst any margin or other collateral held by it in r.onnectian with any Credtt
Support Obligation relating to the Coniract,

10.3.3. If any obligation that is to be included in any nelting, aggregation or sefoff pursuant fo Section 10.3.2 is unascertained,
the Non-Defaulting Party may in good faith estimate that obligation and net, eggregate or setoff, as applicable, in respect of the
estimate, subject to the Non-Defaulting Party accounting 1o the Defaulting Party when the cbligation is sscertained. Any amount not
then due which is included in any netting, aggregation ar setoff pursuant to Sgclion 10.3.2 shall be discounied to net present valua in a
commercially reasonable manner determinad by the Non-Defaulting Party.

10.4. As soon as praclicable after 2 quidation, Notice shall be given by the Non-Defaulting Party to tha Defaulting Party of the Nei
Setiement Amount, and whether the Net Sattlerment Amount ie due o or due from the Non-Defauiting Party. The Nolice shall includs a
written statemant explaining in reasonable detall the calgutation of such amount, provided that failure fo give such Notice shall nat affect
the validity ar enforceability of the liquidation or give rise 1o any claim by the Defeulting Party against the Non-Defaulting Parly. The Nat
Setlement Amount shall he paid by the close of business on the second Business Day following such Nplicg, which dzle shall not be
earlier than the Early Termination Date. Interest on any unpaid portion of the Nat Setiement Amcunt shall acorue from the dats due untit the
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daie of payment &t a raie equal to the lower of () the then-effective prime rate of inlerest published under *Money Rales® by The Wall Strast
Joumal, plus two percent per annum; or (i) the maximurn applicabla lawful interest rate,

10.5. The parties agree that the transactions hereunder constitute a “forward contract” within the meaning of the United States
gankruptcy Code and that Buyer and Seller are each "forward contract merchanis” within the meaning of the United States Banlrupicy

Code.

10.6. The Nun—DefauIti'ng Parly's remedies under this Section 10 ars the sole and exclusive remedies of the Non-Defaulling Party.

with respect to the ccsurrence of any Early Termination Dale. Each pasty reserves 1o issl all ather ﬁghts satoffs, caunterclaims and
other defenses that it is or may be entitled to arising from the Contract.

10.7.  With respect to this Secfion 10, if the parfies have sxecuted a separate netiing agreemant with close-out netting pmvisnans
the terms and conditions therein shall preva!l to the extent inconsisient herewith. _

SECTION 11. FORCE MAJEURE

11.1.  Except with regard 1o a parly's obligation to make payment(s) due under Section 7, Section 10.4, and imbalance Chaagaa under
Secton 4, neither party shall be lizble to the other for failure fo perform a Fim obligation, to the axient such fallure was caused by Force
Majeure. The temn "Force Majeure" as employed herein maans any cause not reasonably within the control of the party claiming

suspension, as further defined in Section 11.2.
11.2. Force Majaure shall include, but not be limited to, the follawing: {{} physical events such as acts of Goq, landslides, lightning,

earthquakes, fires, storms or storm warnings, such as hurmicanes, which result in evacuation of the affecled area, floods, washouts,

explosions, breakage or accident or necessity of repairs Lo maghinery or equipment or lines of pipe; (i) weather related events affacting
an entire geographic region, such as low temperatures which cause freezing of. failure of walls or linss of pipe; (i} intsrruption andfor
curtaitment of Firm transportation andfor slorage by Transporters; (iv) acts of others such es sidkes, lockouts or other industrial

disturbances, riots, sabotage, insurmecons or wars; and {v) governmantal actions such as necessity for compliance with any couri -

order, law, staiute, ordinance, regulation, or policy having the sffect of law promulgaied by a govemmental authority having jurisdiction.
Selier and Buyer shall make reasonable efiorts 1o avaid the adverse impacts of a Force Majeure and to resolve the evant or occurrence
once il has occurrsd in arder to resume parformance.

11.3.  Meither parly shall be enfitied to the benefit of the provisions of Force Majeure o the exient performancs is effected by any or
ali of the following circumstances: (i) the curailment of interrupiible or secondary Firm tansportation unless primary, in-path, Firm
transportation s aiso curtafied; (ji} the party claiming excuse failed to remedy the condition and to resume the performance of such
covenants or obligations with reasonable dispatch; or (i) sconomic hardship, to include, without imitzation, Seller's abiiity to sell Gas at a
higher or more advantageous price than the Condract Price, Buyer's abfiity to purchase Ges at s lower or more sdvantageous price than the
Confract Price, or a reguiaiony agency disallowing, in whole or in part, the pass through of costs resulting from this Agreement; (i) the loss of
Buyer's markai(s) or Buyar's inability to use or resefl Gas purchased hersunder, except, in sither case, as provided in Saction 11.2; or {v) the
loss or failure of Seller's gas supply or deplefion of reserves, except, in either case, as provided in Section 11.2. The party claiming Force
Majeure shall not be excused from its responsibility for imbalance Charges.

11.4.  Notwithstanding anything tc the conirary harein, the pariies agree that the setliement of strikes, fockouts or r:ther industrial
disturbances shall be within the sole discretion of the party experiencing such disturbance.

11.5.  The pary whese performance iz prevented by Fore Majeure must provide Molice 1o the other party. [nitial Mofice may be
given orelly; however, writien Notice with reasonably full particulars of the event or ooocurmancs is required as s00n as reasonably possible,
* Upon providing writen Nofice of Force Majeura to the othsr party, the affected party will be relfioved of its obligation, from the onsst of the

Force Majeure event, to make or accept dellvery of Gas, as apphc:ab]e 1o the extent and for the duration of Force Maiaure. and naither party .

shall be deemed to have failed in such obiigations o the other during such occumence or event,
11.6.  Motwithstanding Sections 11.2 and 11.3, the parties may agres to alternafive Force Majeure provisions in & Transaction
Confirmation executed in wrifing by both parties. _

SECTION 12. TERM

This Contract may be terminated on 3¢ Day’'s written Notice, bul shall ramain m effect unfil the expiraiion of the latest Delivery Period of any |

fransaction(s). The rights of efther parly pursuant to Section 7.8 and Secfion 10, the cbiigations o make payment hereunder, end the
obligation of efther party 1o indemnify the other, pursuant hereto shall survive the temminafion of the Base Contract or any tansaciion. .

SECTION 13. LIMITATIONS -

FOR BREACH OF ANY PROVISION FOR WHICH AN EXPRESS REMEDY OR MEASURE OF DAMP.GES iS5 PROVIDED, SUCH EXPRESS
REMEDY OR MEASURE OF DAMAGES SHALL BE THE SOLE AND EXCLUSIVE REMEDY. A PARTY'S LIABILITY HEREUNDER SHALL
BE LIMITED AS SET FORTH IN SUCH PROVISION, AND ALL CTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WANVED. IF
NO REMEDY OR MEASURE OF DAMAGES IS EXPRESSLY PROVIDED HEREIN OR IN A TRANSACTION, A PaRTY'S LIABILITY SHALL
BE LIMITED TC DIRECT ACTUAL DAMAGES ONLY. SUCH DIRECT ACTUAL DAMAGES SHALL BE THE SOLE AND EXCLUSNE
REMEDY, AND ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED. UNLESS EXPRESSLY HEREIN
PROVIDED, NETHER PARTY SHALL BE LIABLE FOR CONSEQUENTIAL, INCIDENTAL, PUNITIVE, EXEMPLARY OR INDIRECT
DAMAGES, LOST PROFITS OR OTHER BUSINESS INTERRUFTION DAMAGES, BY STATUTE, IN TORT OR CONTRALT, UNDER ANY
INDEMNITY PROVISION CR OTHERWISE. IT IS THE INTENT OF THE PARTIES THAT THE LIMITATIONS HEREIN IMROSED ON
REMEDIES AND THE MEASURE OF DAMAGES BE WITHQUT REGARD TO THE CAUSE OR CAUSES RELATED THERET(, INCLUDING
THE NEGLIGENCE OF ANY PARTY, WHETHER SUCH NEGLIGENCE BE SOLE, JOINT OR CONCURRENT, OR ACTIVE OR PASSIVE,
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TO THE EXTENT ANY DAMAGES REQUIRED TO BE PAID HEREUNDER ARE LIQUIDATED, THE PARTIES ACKNOWLEDGE THAT THE
DAMAGES ARE DIFFICULT OR IMFPOSSIBLE TO DETERMINE, OR OTHERWISE OBTAINNG AN ADEQUATE REMEDY IS

INCONVENIENT AND THE DAMAGES CALCULATED HEREUNDER CONSTITUTE A REASONABLE APPROXIMATION OF THE HARM OR

LOSS.

SECTION 14. MISCELLANEOUS
f4.1.  This Contract shall be binding upon and intire to the benefit of the sucoessars, assigns, pamonal reprasentatives, and heirs of the

respective parlies hereto, and the covenants, conditions, rights and sbiigations of this Contract shadl run: for the full term of this Contract. No

assignment of this Contract, in whole or in part, will be made withowt the prior written consent of the non-assigning party {and shall not refieve
the assigning party from lisbilty hereunder), which consent wilt not be unreasonably withheld or delayed; provided, either party may (i} ransiier,
sell, pledge, encirmbzr, or assign this Confract or the accounts, revenues, or proceeds hereof in connection with any financing .or other

financiat arrangemants, or (il} fransfer its interest to any parant or affiiate by assignment, merger or-otherwise without the prior epprovet of the '

ather party. Lipon any such assignment, transfer and assumption, the transferor shall remain principally Eable for and shall nof be relieved of
or discharged fram ary obligafions hersunder,

14.2.  ifany provision in thks Contract is determined o be invalid, void or unenforcsable by any court having junsdlciun such determination
shall not iwalidate, void, or make unenforceable any other provision, agreement or covenant of this Contract,

14.3. Mo waiver of any breach of this Contract shall be hald 3o be a waiver of eny other or subsequent braach,
14.4.  This Contrect sats forth all understandings between the parfies respaciing each transaction subject hersto, and any prior coniracts,

understandings and representatians, whather oral or written, refating to such transactions are merged inio and supersedadby this Contract

and any effective transaction(s). This Goniract may be emended only by a wriling executed by both paries.

14.5. The interpretation and performance of this Contract shall be governed by the laws of the jurisdiclion as indicaled on the Base
Contract, excluding, however, any cordfiict of laws rule which would epply the law of anather jurisdiction:.

14.6.  This Contract and all provisions herain will be subject to all applicable and valid staiutes, rules, orders and regulations of any
governmental authority having jurisdiction over the pariies, their faciities, or Gas supply, this Coniract or frangaciion or sny provisions thereof,

14,7.  There is no thind party bensficiary to this Contract.

14.8. Each party to this Gontract represents and wamarts that it has full and complete authosity fo enter into and periorm this Gontract.
Each parson who executes this Contract on behalf of lther party represents and warranis that it has full and complete authority to do so and
that such party will be bound thereby.

14.9. The headings and subheadings contained in this Contract are used sole!y for convenience and do not mnstimte a part of this
Contract betwsen the parties and shall not be uset o construe or interpret the provisions of this Coniract.

14,10, Unless the parties nave elected on the Base Contract not to make fhis Section 14.10 appiicable to this Contract, neither party shel
disciose directiy or mdirectly without the prior writtan consent of the other party the tarms of any fransaction to a third pariy (other than the
employees, lendars, royalty owners, counsel, accountants and other agents of the party, or progpeciive purchasers of efl or substantially alf of
a party'’s assets or of any rights under this Coniraci, provided such persons shall have agreed to keep such terms coniidential) except (i) in
order f comply with any applicable law, order, regeilation, or exchange rule; (fi} to the exient necessary for the enforcement of this Contract ,
(i) o the extent necessary to implement any transaction, or () to the exient such infermation bs deliverad to such third party for the sole
purpose of calculating & published index. Eech party shali natify the other party of ary proceeding of which i is-aware which may result in
discddosure of the terms of any tensaction {other than as penmitted hereunder) and use reasonable efforis o prevent or fimit the disclosure,
The existence of this Contract is not subject to this confidantiality obligation. Subject to Seciion 13, the parties shall be entitied to ali remedias

avallable at law or in equity o enforce, or seek relief in connection with this confidentiality obligafion. The termms of any trensachion-hereunder -

shall be kept confidential by the parties hereto for one year from the expiration of the transaction.

in the event that disclosure ‘is reqmred by a govemmental bady or apphcable law, the party subject to sw:h requirement imay discloss the
material ferms of this Contract to the extent 30 required, but shall promptly notify the other party,. prior o disclosurs, and shall cooperate
{consisient with the disclosing parly's legal obiigations) with the olher party’s eﬁaﬂs to obtain proteciive orders or similer restraiitts with respect

1o such digclosure at the expense of the other pariy.
1411 The parties may agree to dispute resoluion procedures in Special Provisions attached fo the Base Coniract or in a

| _Transaction Confirmation exacuted in writing by both parfies.

P —————— 41 ot F T P Ve

DISCLAIMER: The purposes of this Coniract are to fadiitate krade, aveid misundersiandings and make mone definils the temns of contracts of purchase and sale of
natsal pas, Further, NAESS does not rmandais the use of this Conltract by any party. NAESB IISCLAIMES AND EXCLUDES, AND ANY USER OF THS
CONTRACT ACKNOWLEDGES AND AGREES TC NAESE'S DISCLAIMER OF, ANY AND ALL WARRANTIES, CONDITIONS OR REPRESENTATIONS,
EXPRESS OR IMPLIED, ORAL OR WRITTEN, WITH RESPECT TO THIS CONTRACT OR ANY PART THEREDF, INGLUDING ANY AND ALL IMPLIED
WARRANTIES OR CONDITIONS OF TITLE, NON-INFR]NGEMH'IT MERCHANTARBILITY, OR FITNESS OR SUITABLEITY FOR ANY PARTICULAR
PURPQOSE (WHETHER OR NOT NAESB KNOWS, HAS REASON TO KNOW, HAS BEEN ADVISED, DR IS OTHERWISE IN FACT AWARE OF ANY SUGH
PURPQSE}, WHETHER ALLEGED TO ARISE BY LAW, BY REASON OF CUSTOM OR USAGE IN THE TRADE, OR BY COURSE OF OEALING. EACH
USER OF THIS CONTRACT ALS0O AGREES THAT UNDER NO CIRCURMSTANCES WILL. NAESE BE LIABLE FOR ANY DIRECT, SPECIAL, INCIDENTAL,
EXEMPLARY, PUNITIVE OR CONSEQUENTIAL DAMAGES ARISING OUT OF ANY USE QF THIS CONTRACT. -
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TRANSACTION CONFIRMATION
FOR IMMEDIATE DELIVERY

EXHIBIT &

Letterhead/Logo

Date:

‘Transaction Confirmation #:

spegified in the Base Contract.

This Transaction Confirmatian i subject to the Bass Contract batwean Seller and Buyer dated
terms of this Transaction Confinmation are binding un]ess d:sputed in'wriling within 2 Business Days of receipt uniess othemse ‘

. The

.| SELLER: BUYER:
Aty Atfin:
Phane: Phene:
-Fax: Fax
Base Contract No. Base Contract No,
Transporier Transporter:
Transporier Contract Number; Transporter Contrac Number:

Contract Price: § MMBHIU or

Delivery Period: Begin:

End: ___ .

Performance Obilgation and Contract Quantity: {Selsct Ons)

Firm (Fixed Quantity}: Firm (Variable Quaniity}: interruptible;
MMBtus/day MMBtus/day Minimum Up to MMBtus/day
DEFP MMBtus/day Maximnum
subjact to Section 4.2. 8t election of
O Buyer or G Seller
Delivery Point(s):
{If a poaling point is used, fist a specific geographic and pipeiine jocation):
Special Conditions: '
Sellar: Buyer:
By: By:
Title: Title:
Date: Data:
Copyright @& 2002 North American Energy Standards Board, Inc. NAESE Standand 6.3.1
All Rights Resaived Page 10 of 10 April 18, 2002
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Special Provisions (“Speclal Provisions™) attached to and forming s part ofthat certain Base Contract for Sale and
Purchase of Natural Ges deted May 15, 2005 {the “Base Contract”} by and betwean: Columbia Gas of Ghia, inc.
(“NiSource LDC") and Coral Energy Resaurces, LP. {“Counterparty”). )

Capitalized terms used in these Special Provisions shall heve the meanings ascribed to them in the Bass| -
Contract. Section references in these Special Provisions refer to a Section of the General Terms and Conditions|

the General Terms and Conditions and these Special Provisions, the terms of these Special Provisions ahall
govern in priority.

SECTION 1. PGRPOSES AND PROGEDURES
The following language shall be addet aﬂer Sectlon 1 1 as Section 1.1.1:

“Purchase and sale transactions pursuant to the terms Df this Contragt may include exchanges in which the ;:arfuﬂnanr.e
obiigations of each Party include both recelving and dalivering ges as specified in the effectualing Transaction Confirmation,
For purposes of an Exchange transaction, when a party is receiving gas, it is the Buyer and when a Parly is delivering Gas, it is
the Seller undet tha ierms of this Contract. For purposes of Sections 2.8, 2.23, 7 and other provisions refated to payment
obiigations under this Coniract, the party awing monsy pursuant to the terms of the Transaction Confirmation is the Buyer and
the party that is owed money pursuant to the terms of the Transaction Confirmation is the Sedler.”

Sectlon 1.4 shall be amanded a5 follows: Delete the 3 and 4™ sentences and replace with the following language:

“When the pariies have selectad the Oral Transaction procedure in Section 1.2 of the Base Contract, {i) each party consents io
the recondings of its ropresentatives' talephone conversations with respect to the Base Contract or any transection without
Turther nctics; (i) the parties agres and recognize that in some instences purchases and szles may be facilitafed through
brokers; (iii) the pariies agree that all recordings between themselves, third parties and brokers may be introduced into
svidence and used to prove a contract batwaen the partiss and the authority of the broker to effectuate the transaction,

FURTHER, WHEN THE PARTIES HAVE SELECTED THE ORAL TRANSACTION PROCEDURE IN SECTION 1.2 OF THE
BASE CONTRACT, BOTH PARTIES WAIVE OBJECTIONS BASED ON THE STATUTE OF FRAUDS, THE PAROL
EVIDENCE RULE, OR SIMILAR-EVIDENTIARY RULES, TO THE INTRODUCTION OF THE RECORDED CONVERSATIONS
INTO EVIDENCE TO PROVE A CONTRACT OR THE AUTHORITY OF ITS REPRESENTATIVES (ACTUAL OR APPARENT)
TO ENTER INTO THE BINDING TRANSACTIONS CONTEMPLATED HEREIN.”

SECTION 2, DEFINFI'IDNS . '
Seciion 2.11 shall be delated in its entirety and the following substituted in lieu thersof:

*211  "Credlt Support Obilgation{s}” shali mean any obligation(s) to provide or estiish credit support for, or on behslf of, &
party to this Contract such as an imevocable standby letter of credit, 2 margin agreement, a prepayment, a sacurity interest in an
asset, a guaranly, or other good and sufficient security of a confinuing nature. The issuer of any such securify andlor the
guarantor must be acceptable fo the ather party at lts sole discretion. The other party agrees to act in a reasonable manner in
evaluating such j fssuer andior guarantor.” . ‘

Seclion 2.21 shall he amendad by adding the following parenthetical to the end of the sentence: "{"Dth")",

The following Section shall be added:

2.30  “Specified Transaction” shall mean (a) any transaction, other than transactions entered inte under this Base Contract
{including an agreement with respect therelo) now existing or hereafler entersd info betwsen the partias to this Base Contract,
which shall include, but not be fimited to, a rate swap transaction, basis swap, forward rate transaction, commodity swap.,
commodity option, cap transaction, floor tansaction, collar iransaction, weather derivalive, capacity release, aggregation
service, gathering service, transportation sarvice, park and loan or oiher services or Fansactions provided pursuant to 2
raguiated tadiff, an agresment for the purchase, sale or transfer of any Commodity or any other commadity trading fransaction,
or any similar trensaction (including any oplion with respect to any of these transactiens), {b) any combination of these
transactions, or (c) any other financial arrangemant not speacified in (a) or (b] above. For this purpose, the term “Commodity®

1
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of the Base Contract, uniess stated otherwise. In the event of a conflict among the terms of the Base Contract or] .
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means any tangible or intangible cammadily of any dype or descripion (including, without limltation, naturai gas, nawral gas
liquids, and byproducts thersof).

SECTION 3. PERFORMANCE OBLIGATION

The following language shall be added to the Cover Standard in ilne 10 of Seclion 3.2 after the phrase “"and no such
replacement or sale is available” in (iil):

“or the ncn-breaching party elects, at its sole option not to replace Gas or ssll Gas,”

Thea fallowing Section shall be added as Seclion 3.5."

“In addition, for sp long as non-psriormance jg continuing, the Performing Party may, upon three (3) Business Day notice,
suspend its performance under any or all iransactions betwesn the parfias for the purchass and sale of Gas.”

SECTION 5. QUALITY AND MEASUREMENT

SECTION & Add the following semonces at the end of the paragraph: “BUYER ACKNODWLEDGES THAT IT HAS
ENTERED INTO THIS BASE CONTRACT AND IS CONTRACTING FOR THE GAS 10 BE SUPPLIED BY SELLER BASED
SOLELY UPON THE EXPRESS REPRESENTATIONS AND WARRANTIES HEREIN AND, SUBJECT THERETQO, ACCEPTS
SUGCH GAS "AS-I1S” AND “WITH ALL FAULTS”. SELLER EXPRESSLY NEGATES ANY OTHER REPRESENTATION CR
WARRANTY, WRITTEN OR ORAL, EXPRESS OR IMPLIED, INGLUMNG, WITHOUT LIMITATION, ANY REPRESENTATION
OR WARRANTY WITH RESPECT TO CONFORMITY TO MODELS OR SAMPLES, MERCHANTABILITY, OR FITNESS FOR

ANY PARTICULAR PURPOSE."” N

SECTION 7. BILLING, PAYMENT, AND AUDIT

78 Notwithstanding Section 7.2, if the Nor-Periorming Party fails o pay the accelarated payment invoice within five (5)
Business Days pursuant to Section 7.3, then, while the non-performanice is continuing, the Non-Diefaulting Party may declara an
Eerly Temmination Date with respect to the applicable transaction in accordance with the prvisions of Section 10.3. The failure
of the Nor-Defaultng Pardy to exercise any of the remedies in this Saction 7.10 shall not constitute 5 walvar of the non-

_ parformance or any other rights or remedies of the Non-Defaulting Party in connection therawith.

SECTION 8. TITLE, WARRANTY, AND INDEMNITY

SECTION B4  Afthe end of the sentence add the phrase; "unless Buyer ascepts dalivery with knowledge thareof.”

SECTION 10.  FINANGIAL RESPONSIBILITY:
Section 10.1 shall be deleted in Ks entiraty and the following subslituted in lieu thersof:

M1 I either party (*X™) has reasonable grounds for insecurty regarding the performance of any obligation under this
Cantract {whether or not then due) by the other party (*Y™) (including, without iimitation, the occumance of a material change in
the creditworthiness of Y), X may demand Adequaie Assurance ef Performance. “Adequate Assurance of Performence™ shall
mean sufficient security in the form, amount and for the term reasonably accepteble to X, Including, but not limited to, a standby
irravacable letter of credit, a prapayment, a sscurlly interest in an assat, a guaranty, or other acceptzble forms. The issuer of
any such security andlor the guarantor must also be accepiable to X at s sole discretion. X agrees to acl In 2 reasonabie
manner in evaluating such issuer and/or guarantor.”

Section 10.2 is amended by the eddltion of tems (ix) and {4 in the following manner: Delele the word "or” prior fo fem (vil} and
add, Deiwean the " at the end of ltem (vill) and prior o the word “then”, the words “(ix) be in dsfauit under any Specified
Transaction between the parties; (x) consolidate or amalgamate with, or merge with or Inlo, or transfer all or substantially all of
its essets to, another entity end, at the time of such congclidetion, amalgamation, merger or iransfer, the resuliing, surviving or

- transferse entity fails to assume all the obligations of such party under this Base Contract to which it or is predesessor was 2

party by operation of faw ar the resulting, surviving or transferce entity is malerially weaker from a credit psrepective as
determinad by the other party acting in good faith and in 2 commercially reasonable ranner”
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SECTION 11, FORCE MAJEURE.
Section 11.2 shall be amanded by delsting the word “and” |n the sixth line and adding afier the word “jurisdiction” in the seventh
line tha fallowing:
“and (vl} a claim of Force Majeure of the foregoing type by a third party supplying the Gas deliverec or fo be delivered
hereunder at the Delivery Point{s) and ocourring in tha same geographic region as the Delivary Point{s).
SECTION 14,  MISCELLANEOUS:

The following Sections shall be added:

14,12 EACH PARTY WAIVES, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE
TO A TRIAL BY JURY N RESPECT OF ANY SUIT, ACTION, CLAIM OR PROGEEDING RELATING TO THIS CONTRACT.

14.13  Sslier retains 2li pracessing rights and fitle to all liquids (including drip ligquids, njected liquid condensate, and any flash
vapors resulting from separafion al & saparation facllity) in the Gas sold hereunder, whether before or after delivery o the
Delivery Point(s), subjest to its obligation to reimburse Buyer for any reduction in the thermal content of such Gas due 1o the
axarcise of such rights, Seller shall have all risk of lass and assumes all liabliity during such procassing and saparation.

4444 THE CONTRACT SHALL BE INTERFRETED IN AGCORDANCE WITH THE LAWS OF THE STATE OF NEW YORK
WITHOUT REGARD TO PRINCIPLES OF LAW THAT WOULD REQUIRE THE APPLIGATION OF THE LAWS OF ANOTHER

JURISDICTION.

INMTTAL/APPROVAL
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