
FILE 
BEFORE 

THE PUBLIC UTILITIES COMMISSION OF OHIO 

% 

o. c ^ . 

In the Matter of the Application of 
The Dayton Power and Light Company for 
Approval of Its Electric Security Plan 

In the Matter ofthe Application of 
The Dayton Power and Light Company for 
Approval of Revised Tariffs 

In the Matter ofthe Application of 
The Dayton Power and Light Company for 
Approval of Certain Accounting Authorify 
Pursuant to Ohio Rev. Code Section 4905.13 

In the Matter ofthe Application of 
The Dayton Power and Light Company for 
Approval of Its Amended Corporate 
Separation Plan 

Case No. 08-1094-EL-SSO o V 

Case No. 08-1095-EL-ATA 

Case No. 08-1096-EL-AAM 

Case No. 08-1097-EL-UNC 

THE DAYTON POWER AND LIGHT COMPANY'S NOTICE 
OF FILING OF SUPPLEMENT TO ITS INITIAL CASE FILING 

The Dayton Power and Light Company provides the following supplemental 

information in advance ofthe technical conference: coaected Customer Conservation and 

Energy Management (CCEM) Schedule E-1 rate design that accounts for the fact that the rates 

would not be in place throughout calendar year 2009. This change impa:cted Schedule A-1, 

Workpapers WPA-2a and WPA-2b as well as the 2009 CCEM Typical Bill Impact Schedules 

previously filed. For convenience, the Company is refilling all 2009 Typical Bills and is also 

providing 2010 Typical Bills Schedules for the CCEM rider, the Economic Development Rider 

(EDR) and the Altemative Energy Rider (AER). 

Tnis IS to certify that the imag^a ^^^^J^a" are an 

„ y^^^^i, „« '̂ ^^ „ , B a t e PrP<'.6B3«<3 — ' 

rechniciasi _——•«•• • —-~̂  



Respectfully submitted, 

JudiL.Sobecki (0067186) 
THE DAYTON POWER AND 
LIGHT COMPANY 
1065 Woodman Drive 
Dayton, OH 45432 
Telephone: (937)259-7171 
Telecopier: (937)259-7178 
Email: judi.sobecki@dplinc.com 

:i (0010417) 
Jeffrey S. ?Harkey (0067892) 
FARUKI IRELAND & COX P.L.L. 
500 Courthouse Plaza, S.W. 
10 North Ludlow Street 
Dayton, OH 45402 
Telephone: (937) 227-3705 
Telecopier: (937)227-3717 
Email: cfaruki@ficlaw,com 

Attorneys for The Dayton Power 
and Light Company 

mailto:judi.sobecki@dplinc.com


CERTIFICATE OF SERVICE 

I certify that a copy ofthe foregoing The Dayton Power and Light Company's 

Notice of Filing of Supplement to Its Initial Case Filing has been served via regular U.S. mail, 

postage prepaid, and electronic mail upon the following counsel of record, this 5̂ ^ day of 

December, 2008: 

Samuel C. Randazzo, Esq. 
Joseph M. Clark, Esq. 
MCNEES WALLACE & NURICK LLC 
21 East State Street, 17th Floor 
Columbus, OH 43215-4228 

Attorneys for Industrial Energy Users-Ohio 

John W. Bentine, Esq. 
Mattiiew S. White, Esq. 
Mark S. Yurick, Esq. 
CHESTER WILCOX & SAXBE LLP 
65 East State Street, Suite 1000 
Columbus, OH 43215 

Attorneys for The Kroger Company 

Jacqueline L. Roberts, Esq. 
Ann Hotz, Esq. 
Richard Reese, Esq. 
Michael E. Idzkowski, Esq. 
OFFICE OF OHIO CONSUMERS' COUNSEL 
10 West Broad Street, Suite 1800 
Columbus, OH 43215 

David Boehm, Esq. 
BOEHM, KURTZ & LOWRY 
36 East Seventh Street Suite 1510 
Cincinnati, OH 45202-4454 

Attorney for Ohio Energy Group, Inc. 



David C. Rineboh, Esq. 
Colleen L. Mooney, Esq. 
OHIO PARTNERS FOR AFFORDABLE ENERGY 
231 West Lima Street 
Findlay,OH 45839-1793 

M. Howard Petricoff, Esq. 
Stephen M. Howard, Esq. 
VORYS, SATER, SEYMOUR AND PEASE LLP 
52 East Gay Street 
P.O. Box 1008 
Columbus, OH 43216-1008 

Attorneys for Constellation NewEnergy, Inc. and Constellation Energy Commodities 
Group, Inc. 

David I. Fein 
Vice President, Energy Policy - Midwest 
CONSTELLATION ENERGY GROUP, INC. 
550 West Washington Blvd., Suite 300 
Chicago, IL 60661 

Tasha Hamilton 
Manager, Energy Policy 
CONSTELLATION ENERGY GROUP, INC. 
111 Market Place, Suite 600 
Baltimore, MD 21202 

Cynthia A. Former 
Senior Counsel 
CONSTELLATION ENERGY RESOURCES, LLC 
550 West Washington Blvd., Suite 300 
Chicago, IL 60661 

Henry Eckhart, Esq. 
50 West Broad Street 
Suite 2117 
Columbus, OH 43215-3301 

Ned Ford 
539 Planner Trail 
Beavercreek, OH 45430 



Robert Ukeiley, Esq. 
LW OFFICE OF ROBERT UKEILEY 
435R Chestnut Street, Suite 1 
Berea, KY 40403 

Attorneys for Sierra Club Ohio Chapter 

Richard L. Sites 
General Counsel and Senior Director of Health Policy 
Ohio Hospital Association 
155 East Broad Street, 15tfi Floor 
Columbus, OH 43215-3620 

Attorney for The Ohio Hospital Association 

202868.1 
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Oî  ifi^ IA ¥> 

CO CO r^ eo m 

O ^ h^ ̂  '^ en d 
-̂̂  ca ta ̂  ^^ ^ ^ 

CM 1 ^ CM i ^ 
CD CM 1 ^ 

T - •T- T - CM CM 
f f \ f f \ . £ ^ L > - ^ J - ^ 
O X o x o x O X O X 

ffl 
^ ^ ^ ^ ^ o o o o o o o o o 
O O O Q O o O O O O O O O O 
^ 2 2 2 ! P o c M ' ^ < D o m o o o 

^ ^ ^ ^T-'c-'i-CMCMCO'^m 

o o o o o o o o o o o o o o o 
d d d d d d d d d d d d d d d 

C M c o ^ m c o i ^ o o c n o ^ CM CO - ^ m 



< 1 5 £> Si 

•g CL ^ 5 

^ R go 

io 
^ CO 

s 

s e 

Q 
O 

is 
a UJ 

e S 
LU E 
•o E 
C 3 
« CO 

g« 
n c £ g 
o •-
«> u-

IS 
3 CO 
O S 

O o m 

c c 

•o A .iS B O ' S 

iili 
£ • 5 0 -

1' 
3 

^ 

j r 

^ 

TT 

0 
CM 

t o 

M 

CM 
T -

S 

(U 
.c 

*v 
<fc i ! 

f -

^ 

<D 
U> 
a> 
r--" 
oo 
CO 

o» 

-* 
» 
0 0 
f -
O t 

3 
^. o> 
• * 

t » 

0 0 

s r—' 

S ? 
M 

<D 
I S 
(0_ 
T - " 

m 
r^ 
oT 
- f 

o> 

^ 
*? 
<fc u 

• 

_£ 

^ 

T -
£ 0 
• * 

U) . 
( 0 
CT 

r-" 
r-

» 
UJ 
0 
CO 

fe 0 

r-" 
( D 

«» 
CO 

g 
( O 
0 

s 
«» 
^ 
CD 
a> 
CO 
0 

»— 0 " 
•n-

ID 

.= —1 

+ 

S 
5 
^ 
00 
t o 
t o " 
m 
1 ^ 

t o 
CM 

» 
CM 
OĈ  
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THE DAYTON POWER AND LIGHT COMPANY 
MacGregor Park 
1065 WoodmaTi Drive 
Dayton, Ohio 45432 

Original Sheet No. D42 
Page 1 of 1 

P.U.C.O.No. 17 
ELECTRIC DISTRIBUTION SERVICE 

REVISED INFRASTRUCTURE INVESTMENT RIDER (ER) REVISED 

The rates and charges listed in this tariff are to recover infrastructure investment costs related to the 
Customer Conservation and Energy Management programs. The infrastructure costs that are the basis of 
this rider are associated with Advanced Metering Infrastructure, Delivery System Automation, Billing 
System, and other implementation costs. 

The nR will be assessed based on two components 1) a customer charge component and 2) an energy 
charge component. The customer charge component will be assessed as stated below as such charge 
coincides with the Customer's Voltage Level of Service provided under this Schedule. The energy charge 
component will be consistent for all Voltage Level of Service Classes and will be assessed at a rate of 
$0.0014806 per kWh for all kWh. 

RATE PER MONTH: 

Residential 
Residential Heating - Rate A 
Residential Heating - Rate B 
Secondary 
Primary 
Primary-Substation 
High Voltage 
Private Outdoor Lighting 
School 
Street Lighting 

$3.40 per Customer 
$3.40 per Customer 
$3.40 per Customer 
$13.60 per Customer 
$13.60 per Customer 
$102.00 per Customer 
$102.00 per Customer 
$.41 per Customer 
$13.60 per Customer 
$4.08 per bill rendered 

The above charges are non-bypassable. 

Filed pursuant to the Opinion and Order in Case No. 08-1094-EL-SSO dated 
Public Utilities Commission of Ohio. 

.,2008 ofthe 

Issued ., 2008 Effective 
Issued by 

PAUL M. BARBAS, President and Chief Executive Officer 

^2009 
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Book II - Customer Conservation and Energy Management 

Page 1 of 3 
1 L SUPPLEMENTAL TESTIMONY 

2 Q. What is the purpose of this supplemental testimony? 

3 A. The purpose of this supplemental testimony is to request Commission approval for the 

4 annual normalization ofthe premature retirement costs related to fixed assets that will no 

5 longer be in service as a result ofthe CCEM implementation. Without this approval, 

6 DP&L would have inappropriate swings in its monthly net income when a premature 

7 retirement occurs. 

8 Q. Describe the normal accounting for asset retirements, and whether the premature 

9 asset retirements would have been recorded differently. 

10 A. The typical accounting for a utility fixed asset retirement is to charge the original cost of 

11 the retired asset, net of salvage credits, against the accumulated provision for depreciation 

12 or amortization, Account 108 or 111, respectively. The accounting for the early or 

13 premature retirement ofthe assets being replaced by the new. Customer Conservation and 

14 Energy Management (CCEM) assets would have been different since there has not been 

15 enougji time to build up the accumulated depreciation or amortization provision for these 

16 early retirements. For these premature retirements, we would have charged the 

17 depreciated or amortized portion ofthe original cost, net of salvage, against the 

18 accimiulated provision for depreciation or amortization. The remaining balance would 

19 have been charged to depreciation or amortization expense. Account 403 or 404, 

20 respectively, in the month of retirement. This would have caused an inappropriate 

21 income statement effect in the month of retirement. 



Gregory S, Campbell 
Book n - Customer Conservation and Energy Management 

Page 2 of 3 
1 Q. What is the company proposing as a solution to this revenue-impact issue? 

2 A. The accounting rules for regulated enterprises, FASB 71, Accounting for the Effects of 

3 Certain Types of Regulation, permit a company to record its expenses in a different 

4 manner than normal if authorized by its regulatory commission. The company is 

5 requesting a Commission order granting permission to record the annual estimated 

6 expenses related to the premature retirement ofthe CCEM assets in a level amount each 

7 month in the calendar year. To the extent that all ofthe retirements do not occur in that 

8 year, the company is also asking permission to carry over the balance to the next calendar 

9 year's calculation. These steps would enable the company to have a normalized impact 

10 on its earnings related to the premature retirement of fixed assets for the CCEM program. 

11 Q. Can you provide an example of this normalization? 

12 A. Yes. For the example, I will assume that an asset with a forecasted net book value of 

13 $1,200,000 after expected salvage credits is scheduled to be prematurely retired in 

14 December 2011. It is the only asset which is expected to be retired that year in 

15 connection with the CCEM program. The company would record an Account 403 

16 depreciation expense of $ 100,000 per month throughout the entire calendar year 2011 

17 with a corresponding credit to Account 254, other regulatory habilities. When the asset is 

18 retired, the $1,200,000 amount would be charged against the balance in other regulatory 

19 liabilities. If this accounting treatment is not permitted, then the entire $1,200,000 would 

20 have been charged to expense in the single month of December 2011. If the asset 

21 unexpectedly was not retired until January 2012, we could, with Commission permission, 

22 carry over the accumulated regulatory liability balance to the next calendar year. 
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Page 3 of 3 
1 Q. What is the company requesting from the Commission in its order? 

2 A. The company is requesting a Commission order granting permission to record the annual 

3 estimated expenses related to the premature retirement ofthe CCEM assets in a level 

4 amount each month in each calendar year the asset is expected to be retired. To the 

5 extent that all ofthe retirements do not occur in that year, the company is also asking 

6 Commission permission to carry over the balance to the next calendar year's calculation. 

7 Q. Does this conclude your supplemental testimony? 

8 A. Yes, it does. 



Table A 

EE Program Participant vs Non Participant Savings 

Description 

Residential: 
750 kWh 
1,000 kWh 

Resi Heat (s) 
1,500 kWh 

Resi Heat (w) 
1,500 kWh 

Secondary 
Single Phase 

Secondary 
Three Phase 

Schools 

Primary 

Non 
Participant 

$92.61 
$117.32 

$166.78 

$147.84 

$228.66 

$2,870.04 

$4,360.72 

$15,035.36 

Participant 

$78.77 
$101.21 

$142.64 

$129.85 

$178.22 

$2,608.23 

$4,124.21 

$14,097.13 

Difference 

($13.84) 
($16.11) 

($24.14) 

($17.99) 

($50.44) 

($261.81) 

($236.51) 

($938.23) 

Percent 

-14.94% 
-13.73% 

-14.47% 

-12.17% 

-22.10% 

-9.12% 

-5.73% 

-6.66% 



Table B 

EE Program Participant Savings vs No E£ Programs Implemented 

Description 

Residential: 
750 kWh 
1,000 kWh 

Resi Heat (s) 
1,500 kWh 

Resi Heat (w) 
1,500 kWh 

Secondary 
Single Phase 

Secondary 
Three Phase 

Schools 

Primary 

Participant 
WithEE 

$78.77 
$101.21 

$142.64 

$129.85 

$178.22 

$2,608.23 

$4,124.21 

$14,097.13 

No Programs 
Implemented 

$86.95 
$110.90 

$158.86 

$139.92 

$210.41 

$2,779.57 

$4,230.08 

$14,432.24 

Difference 
(Savings) 

($8.18) 
($9.69) 

($15.92) 

($10.07) 

($32.19) 

($171.34) 

($105.87) 

($335.11) 

Percent 

-9.41% 
-8.74% 

-10.02% 

-7.20% 

-15.30% 

-6.16% 

-2.50% 

-2.32% 



Table 5,a 

Savings 

Energy Efficiency Program Participation vs. Non-Participant 

Description 

Residential: 
750 kWh 
1.000 kWh 

Resi Heat 
(s) 1,500 
kWh 

Resi Heat 
(w) 1.500 
kWh 

Secondary 
Single 
Phase 

Secondary 
Three 
Phase 

Schools 

Primary 

Non 
Participant 

$92.61 
$117.32 

$166.78 

$147.84 

$228.66 

$2,870.04 

$4,360.72 

$15,035.36 

Participant 

$78.77 
$101.21 

$142.64 

$129.85 

$178.22 

$2,608.23 

$4,124.21 

$14,097.13 

Difference 

($13.84) 
($16.11) 

($24.14) 

($17.99) 

($50.44) 

($261.81) 

($236.51) 

($938.23) 

Percent 

-14.94% 
-13.73% 

-14.47% 

-12.17% 

-22.10% 

-9.12% 

-5.73% 

-6.66% 



Table 5.b Energy Efficiency Program Participation Bills vs. No Energy 

EfRciency Programs Implemented 

Description 

Residential: 
750 kWh 
1.000 kWh 

Resi Heat 
(s) 1,500 
kWh 

Resi Heat 
(w) 1.500 
kWh 

Secondary 
Single 
Phase 

Secondary 
Three 
Phase 

Schools 

Primary 

Participant 
With EE 

$78.77 
$101.21 

$142.64 

$129.85 

$178.22 

$2,608.23 

$4,124.21 

$14,097.13 

No 
Programs 

implemented 

$86.95 
$110.90 

$158.86 

$139.92 

$210.41 

$2,779.57 

$4,230.08 

$14,432.24 

Difference 
(Savings) 

($8.18) 
($9.69) 

($15.92) 

($10.07) 

($32.19) 

($171.34) 

($105.87) 

($335.11) 

Percent 

-9.41% 
-8.74% 

-10,02% 

-7.20% 

-15.30% 

-6.16% 

-2.50% 

-2.32% 
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