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November 17, 2008

Public Utilities Commission of Ohio
Docketing Division

13" Floor

180 East Broad Street

Columbus, OH 43215-3793

Re: Amended CRNGS Certification Renewal Applicatio'n
Metromedia Energy, Inc. (Case # 02-1926-GA-CRS

Enclosed are Metromedia Energy’s revisions to Exhibits B-3 (Addendum), Exhibit
C-5 (Amended, to include new Confidential Exhibit C-5 filed separately with a
Motion for Protective Order), and Exhibit D-2 (Amended).

If there are any questions concerning the application or further information is
needed, please contact me at (201) 529-3554 or by e-mail:
Zza@mmenergy.com.

Sincerely,

@uzw@b,;,ﬂ

Gordon Pozza
Director of Regulatory Affairs
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METROMEDIA ENERGY, INC,

Addendum to Confidential Exhibit B-3
“Summary of Experience”

Metromedia Energy (MME) has expanded from its formation in 1995 to one of
the largest independent retail suppliers of natural gas in eleven states and the
District of Columbia. MME serves about 8,800 commercial and industrial
customers and 20,000 meters in 34 LDC markets in the Mid-Atlantic and New
England states and has annual sales of approximately 17 mitlion DTHs. The LDCs
where MME is an authorized retail gas supplier are listed in Exhibit B-1 by
State. Customer and sales data by state for 2007 are provided in Confidential
Exhibit B-3. Metromedia Energy is adding two new LDC markets in late 2008,

MME serves a wide variety of natural gas customers ranging in size from small
entrepreneurial firms to large Fortune 500 companies. These include multi-
unit, multi-location customers and national accounts. Providing these
customers with high quality, least cost service requires an in-depth knowledge
and experience of the gas business.

Examples of the variety of businesses served are:

Apartment and Commercial Housing
Chemicals and Refining

Commercial Office Buildings
Healthcare

Hospitality and Restaurants
Industrial Manufacturing
Supermarkets and Stores

in Chio, MME has provided provides retail natural gas service to commercial and
industrial customers in the Columbia Gas and Dominion East Ohio service
territories since May 2000 and January 2005, respectively. MME participates in
both company’s Natural Gas Choice Programs.

As it has grown, the Company has gained invaluable experience in the various
aspects of the retail gas business. In addition to its interactions with regulators
and utilities, the geographic area it operates within has presented many unique
as well as common experiences and challenges.

MME s technical expertise and experience is covered in Exhibits D-1 to D-3.



METROMEDIA ENERGY, INC.

Addendum to Exhibit C-5
Confidential Exhibit C-5 “Forecasted Financial Statements”

This is an addendum to the Exhibit C-5 submitted with the Company’s renewal
application. It provides financial data considered confidential and proprietary
and is not available to the public. “Confidential Exhibit C-5" will be filed
separately with a Motion for Protective Order supplementing the confidentiatity
protection already approved for Confidential Exhibits B-3, C-3 and C-4,

MME’s filed Exhibit C-5 states that “Forecasted CRNGS financial statements are
not available”. This amended version modifies that statement in part with the

submission of the forecasted 2008 results discussed herein. The Company does

not prepare or rely on forecasted financial statements and accounting data for
business ptanning.

Exhibit C-5 contains confidential forecasts of Metromedia Energy’s
“Consolidated Income from Operations” for 2008. These forecasts are based on
a range of possible outcomes for the sales and expense line items in the
Company’s income statement.

There are two forecast scenarios for 2008 and both are based on actual 2007
results. Forecast “F1” is an increase of 1 % in expenses with no change in sales.
Forecast “F2” is a 4 % increase in expenses on a 5 % increase in sales. The
forecasted results may or may not turn out to be close to the actual results.
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METROMEDIA ENERGY, INC.

Amended Exhibit D-2 “Operations Expertise”

Metromedia Energy (MME) provides energy procurement, transportation,
management and invoicing services to our approximately 8,800 commercial and
industrial customers. As discussed in the Addendum to Confidential Exhibit B-3,
MME’s customers range from small to very large businesses, provide highly
diverse products and services, and are geographically located in areas having
significantly different economic and regulatory environments.

In order to partner effectively with its customers in such different and diverse
markets, it must have the requisite operational expertise as well as a
sufficiently broad and in-depth experience in the gas business. Since its
inception in 1995, MME has accumulated and retained this expertise and
experience. Current staff at key functional positions and a biographical sketch
for each is included in Exhibit D-3.

The services MME provides to its customers require sophisticated technicat
expertise and operational experience. These include:

Interstate Transportation

Utility Coordination

Pricing Options

Energy Management & Procurement
Invoicing

 ® & » o

- Interstate Transportation

Interstate transportation, scheduling, balancing, capacity utilization and
storage services

- Utility Coordination

Coordination between the customer and the utility to facilitate utility
transportation, invoice verification and payment verification and
payment to ensure that billing is accurate and consistent with utility
rates and tariffs.

- Pricing Options

MME offers its customers a comprehensive package of pricing options
including: fixed price term of one month to three years, index based



pricing, guaranteed savings, recallable and interruptible transport
pricing and commadity exchange pricing.

- Energy Management & Procurement

MME’s expertise in gas operations and its decades of experience in
natural gas procurement and energy management enable us to assist our
customers in improving their bottom line by reducing energy
expenditures. A custom package of services is created to best fit the
customer’s manufacturing or service operation and energy usage
characteristics.

- Invoicing

Customized invoicing solutions and consolidated billing for multiple
interstate and/or intrastate facilities and multiple commodities

In Ohio, MME pravides similar or equivalent services to its customers in the
Columbia Gas and Dominion East Ohio territories.

In Columbia Gas, MME supplies customers under the GTS and Choice Program
tariffs and provides services corresponding to their individual gas requirements
and usage characteristics. In managing supply, MME makes 22 daily nominations
to meet customer requirements in 11 different Columbia market areas. This is
done on a daily basis by managing a combination of Columbia assigned firm
transportation contracts, firm storage contracts and firm storage transportation
contracts. MME also decides each day how much supply will be directly
delivered to Columbia’s City Gates.

MME’s customers in Dominion East Ohio (EOH) are supplied under the GT and
Choice Program tariffs. As in Columbia, MME provides services to its Dominion
EQH customers appropriate to their individual situations. MME has two
contracts with Dominion EOH: one for firm transportation; the other for
storage. MME’s schedulers are told what to deliver under these contracts on a
daily basis and how much storage is available at the end of each month. This
enables MME to schedule storage injections and withdrawals consistent with
EOH’s ratchet requirement.



