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August 29, 2008

Re:  Duke Energy Ohio Request for Proposals for Peaking/Intermediate Power
Supply | |

: ") appreciates the opportumty to provide this -
non-binding p1ox$osa1 for the purchase and sale of its 320-MW electric generating facility
located in . , Michigan (the *Facility’”) to Duke Energy Ohio, Inc.:
(“Duke Energy™).
| .
- . s a wholly owned subsldlarv of . Tnes
' 1 which 15 headquartered in " : ‘ o
3 * .} a leading energy proyider mvoived in the deyiclonmem and :
management of tncrgy—relatcd businesses and services nationwide. develops, :
acquires builds, owns, and operates energy projects in North America ‘ana us portfolio :
includes electric power generation facilities, as well as a wide array of energy projects for
industrial, commercial and institutional customers. More information concerning"
v a f - , y
The Facility:iconsists of four Gencral Electric 7EA simple-cycle combustion :
turbiries that went into commercial operatiory ond is a MISO Designated
Network Resourct - o

1N . is proposing a sale of : -
the Fa‘cilitj’f% fordy he sale would be subject to ﬁegonatxon and .

represzentatxons, covenants and indemmnities "c'ustomary for the pumhaée: and sale of i

electric generating facllities. A térm shigt of kev informational and aperational data has ¥
been included ﬁi& this letter.- Alﬂmugb is proposing an asset sale, it is
willing to discuss other optwns for ¢ ‘ a pperation of the Fagility should it i
be useful to Duke ﬁnergy This sosal will remainsivalid fhrongh t
December 31, 2008. § -

o |

‘;‘echnician




. .CONFIDENTIAL
Non-Binding, Indicative Term Sheet
Purchase and Sale of |- - '
8/29/08:1~
Item Descriptin Tndicative Texrms
Pariies S .
' ' Duke Bnergy Ohio (“Dukery
Resource ) i |
A 320-MW (nominal) gas-fired peaking power generation plant
Fusl Soucce Natural Gas via the Michigea Consolidated Gas Co, (MichCon")
' pipeline
Fuel Pricing Poiat MichCon Citygate
MISO Commetcial .
Pricing Node
Seller
Purchaser Duke Energy Ohio, Inc
Capacity Amount 320 MW's (nomingl)

336 MWs (winter) / 284 MW (summer)

_} lumpisum payment zssuming a closing date

Pmuhnsa Price
of Cetober 1, 2010
Guaranteed Heat Ratés | Ses attached Performance Refiorts
e ” '
Availability See atiached Bperational Statlstics
Minimum run time 2 hours
Stagt Time <= 35 minntes, first 2 unlts 5 -
. <= 60 minuates, second 2 uniisic

Raep Raie -
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"/ CONFIDENTIAL

Operativnal Statistics

%

8/29/08

Total Fired Tims: |
Total AvaRability: | 96.7% | 99.2% | 99.9% | 99.9%
On-Peak 996% | 987% | 9%0.9% | 90.8%
- Availability: ) ) " o
Starting Rellability: | WA | 100% | 100% | 100%
" Factored Starts; 0 12 30 54
Fired Starts
o Start 0 19 30 54
Emergency. Trips
Counter: - 0 1 2 1
Outage Hours; 73 60 i3 B
OnPeak Hourss | 4012 5| 4112 | 4144 | 4208
On-Peak Outa ”
e Dt 14 53 | 4s 8
Period Homrs; 8,760 | 8760 8760 | 8760
Total Fired iie: 0 3BL6 | 2931 | 476,
Totsl Avaliability: | 89.7% 5] 997% | M08% | 99.6%
On-Pokk - 006% 7| 8% | 99.8% | 99.3%
Avgilabiltity: ' ' ' e
Starting ReRability: | /A .| _100% | 100% | [100%
Fagtared Siarts: 0 416 407 618
0 39 30 56
i o 2 ) 3
Go-Pos Gt p
Period
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. (CONFIDENTIAL
Operational Statistics
BILIUS
Total Pired Time: R 353.2 280.6 473.6°
Total Availability: | 99.9%: | 99.6% 99,9% 99.7%:
On-Pezk %09% | 992% | %9% | 9.6%
Availability: i e ’ '
Starting Reliability: N/A ¢ 1 100% 100% 100%:
Factored Starts: 0 't 39 35 58.6:.
Fired Starts .j e
C " 0 39 30 56
Emergency Trips
Conater: 0 ‘ 1 1 L
Qutage Hours: 3 46 25 20 &
On-Peak Hours: 41127 | 4,112 | . 4,1 4,208
On-Peak Outage D g .
Hours: 3 30 25. | 13
Period Hours: : 8,760y | 8,760 8,760 8,760+
Total Fired Time: 0 ‘3444 283.9 474.54
Total Avallability: | 99.0%~ | 969% | 998% | 99.1%
On-Peak o y
Availability: | 99.9% - gsn.m 99.7% | 99.7%:
Statting Reliability: N/A + ] (H0% 100% 100% ¥
1 St 38 305 57 -
40 33 5 i
1 1 2
136 | 15 83
e 404 4,%8(? _
1118 15 12 2
TE760 [ 8760 | %7600 |
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GE Power Systems

2. Performance Giarantees

2.1

Guaranteed Performance

211

Operating Point [ Fuel | Gross Unit Gross «
L | 'Output | yi¢ Heat Reke |
O | @eom, 1av) |
Baseload (fogger OFF), 90°F Cpstpmﬂr (Gas 73,490 10,800 -

Basis for Unit Performance

The performance guarantees listed sbove are based on the scope of equipment
supply as definied herein-and as stated for the following operating condititins
and cycle parameters:

A. The natursl gas fuel is in compliance with‘Sellefs Gas Puel Specification
GRI-41040F,

Customer Gas Fuel Heating Valie = 20,384 Biw/Ib (LHV) @ 80°B

Site Blevation = 6001t

Stte Pressure = 14.39 psis,

Indet Loss = 1.6 in Witer

Bxhaust Loss = 5.5 ifi Water @ 380 conditions

. Fusl Gas Supply Tewmperature =:Minimum 50°F of superheat requited (&
OT Stop Valve)

Puel Gas Supply Pressure = 320%wig — 375 psig (@ GT Stop Vaive)

Gas turbines-are nm af abemtv state basejoad,

“rE exEoop

_ o with fh ‘”""'mpomTﬂtPhiimnphymMmTub&
K.Genm*m-pwarfmtwﬁrbasﬁmﬂﬁpmon 85 Tapping.
etfanmance 1s tidasussd ot the generator terminale and inctudes
aflowances for excitabion powerand S dtiaft-driven equipment sopmalky!
supph@d-

uinmwmelmmndiﬁbnamﬂmn Bﬂﬁwﬁh&ﬂmﬁ

F"afﬂ ~
8356101 (URID1) Fw. Sk
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N. Performauce curves aucﬂ as ambient effects curves and generator loss -
curves will be provided after contract 4ward, These curves along with :
correction factors such as fuel property corrections are fo be used during .
the site performance test to correst performance readings back to the site:
conditions at which the performance guarantees were provided.

O. Natural gas performance is based on operation with a dry low NOx *
combustion system without-gas turbine diluent injection for NOx. control,

P. Compreseor air extraction for enstomer use from gas turbine = 0.

Q. Guarantees are based on the following gas fuel analysis

Natural Gas Analysis<%ovol (Mol%)

Component
CH4 Methane 94,7255
C2HS6 Ethane 2.3539
C3HS8 Propane 0.2742
C4H10 N-Butane 0.0420
n-Pentane : . " 0.0038
Iscbutane : ) 0.0297
Istpentane _ 0.0077
Heranes - 0.0002
Nifrogen 1.7748
Catbon Diéxide ‘ 0.7792
Hyidrogren: 0.00
Hysidrogen Sulfide _ 0.00
Orygen 0.00
B0 0.00
ca - 0.00-
502 . . 0.00

- AL . .00
cos - 0.00
Nepeatene 0.00-
Sufiply Preasure, psig =~ 320-375¢ ' -
¥ Pressure at the gas vatve tiddule. o

Comamsne |
' - B35Ied (05 RaviB o

*GE PROPRIETARY INFORMATION
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August 28, 2008

Jon Summerville

Bums & MoDonnell
9400 Ward Parkway |
Kansas City, MO 64114

Re: Duke Ohio Request For Proposals -

Dear Mr Summerville;

This letter is intended to express interest in supplying power generation facilities to Duke
Ohio on 'a fum-key (EPC) basis either for the current RFP or future generation needs. We have bolow:
deseribed a typical - natural gas fired power plant.

- Very high efficiency at both fill and part load, simple cycle efficiency down to 8700 BTU/KWh, !
HHY guaranteed (even lower for dual fuel sngines)

- Due to multiple engines the plant has a flat heat rate vs output range

- Minimal performance impact from antbient oonditions (full performance up to 105 F or 6000 f.aéd

- Virtually 1o water consuption (closed loop cosling system)

- Low emissions (single digit NOx emissions with SCR technology)

~  Quick reaction to load requivements

«  Start/stop.several times per day withont-any added cost

- Pull outpyt in less than 10 minutgs from stand-by

« Low gas pressurc required (min., 65 psig)

- Dusl foel capsbility with automatic, instantaneous switch over in case of gas pressure loss for
speoific engine typea

- Nooutput depradation Suring life vysle; minimel lmtmﬁudagadatma

- Nomnesd for total lant ontages for mainteriance since this is performed for one engine at  time, w
All miinteiange dane on sife to minkmize outage time,

- Modular design makea fifure capaoity adiitions cost €ffestive

-  Builtininerements of 8.4 or 16.6 MW to any size




Example of main characteristics of a

F]au‘t;

MW Plant 165 MW Plant
ine confipuration 20V34EG 20220V348G

Plant not heat rate, biw/kWh, HHY 8,700 8,700
Fuel Natural gas Natural gas
Fuel pressure requi 75 75
Standby to full cutpat, minutes <16 <10
Min run time, minutes g 0
Min down fime, minntes 5 5
Emissions ‘ 5 ppm NO» 5 ppm NOx
Water usage Virhually notie Virtually notie
Max ambient with foll performance, B 113 105-
EPC onpital oost, typical

| Equipment only cosk typical .
Maintenance qost, {patiw/overimuls), $MWh

[ EE——,



DUKE ENERGY OHIO

Page 1

Request for Proposals for Power Supply

Exhibit D-Ownership Offer —Life of Unit

Sampla Term Shest -

Note to Bidder: Provide a separate term sheel for each different asset op!ion offered

Resource

Primary Fuel Source
Primary Fuel Pricing Point
-Secondary Fuel Source
Secondary Fuel Pricing Point
MISCQ Commercial Pricing Node
Seller

" Purchaser

- Capagity Amount

Energy
Scheduling

__Natural Gas,

__Tennessse Gas Pipeline 500 Leg___
—__None -
NA

__ CinHub

—

DUKE ENERGY CHIO, INC.

__ 860 MW
(Minimum of 50 M) .

DUKE ENERGY OHIO will evaluata any amount from
minimum to Capacily Amotint in Increments of 50MW
unless bidder so nofes thet only the Capacily Amount can
be evaluated,

As Schieduled

Schaduling shall be performed to the maximum fexibllity -
allowed by MISO and in acoordauoe with the MISO

Agreemegt ﬁ SO §

- 1,

Purchase Price {Provide purchese price in one of the following formats)

a. Fixed Purchase Price Over Life of Assst NA _ ($MW-ysar)
° hu;:g gﬂm ;:m Year $$ :200;*__'— ®

Fixed OSM A (S/MW-month)

Fixed C&M Eépalatiun NA_ (% per year)

Year of Fixed O&M Cost Quate NA | |

Veriable O&M NA (M)

Variable O&M Escalation NA____ (% per year)



DUKE ENERGY OHIO

Page 2

Request for Proposals for Power Supply

NA,

Year of Variatls O8M CostQuote  ___
Capital Spending Schedule Provide schedule of anf upgrades or lifa 'exten.slon offorts
Maintenance Spending Schedule  Provids schedule of annual maintenance expenees
Guaranteed Heat Rate ___Ses Attachment____ ag)tu per kWh (HHV) minimum load (define
MW load)
Btu per KWh (HHV) 60% load
_____ BtuperkWh (HHV) 70% load
Biu per kWh (HHV) 90% load )
Btu per kWh (HHV) 100% Ioad (define MW load)
Avallabliity Aftach scheduled maintenance outages planned for next
: five years and aquivalent forced outage
performance for past flve years (if from an existing
" resource).
Sea Attachment
Minimum run tima See Attachment, {hours)
Start time to Synchronlzation See Attachment___ (hours)
Start up Cost See Attachment, . {$/start)
Start up Cost Escalation See Attachment (% per year)
Year of Start up Cast Quote _NA
Ramp Rats See Altachment _ (MWrhour)
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1. omsumm

" Jis pleased t affer to Duke Encray Okio (*Duke?)

-Eaicate'd power.gencranon resource and associated services from existing
960-MW. nafiirg] ghs-fired com}nﬂm‘l—t‘yc]e generating facility located 1n the 1'VA reglon
in northwest Mississippi near (the “Facility”). At this location owns

three identical 320:-MW (nomﬂai) units that comptise the Facility. Eacn unur 18 aesigned |
with approxiniately:253 MW of base-block corabined-cycle capacity (7,100 BtwkWh net
heat rate) an(ﬁi’ﬂMW of duct-firing capaoity.

“

mrvzi)ulﬁapursuammthlsRFPusmgeachof three
hia prop sal, DuRe bas the option of contracting for the use of one, two or

yon 4 'best efforts basm The Facility 18 equlpped with automatic
_ dhaf Dukejan control output in real time from its chsputeh center,

I [rOVIER nerem i¥ considered pmmmyandmﬁdmﬂal
bated vutside of the bid evalumtivn parﬁes without the prior
-wriiten eonsent of
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3. STATEMENTS
" 21 Proposal Tinie Period
- This prgposal is vaiid until Decembér 31, 2008, or longer if the parties.are éﬁgaged in
"good-faith negotietions toward the completion of a power purchase agreement (the
“Proposal Period”). Upon the expiretion of the Proposal Period, shall be
euntled to update its pricing and terms proposed herein.
' 2.2.' Authurized Representative |

i authotized to offer this proposal to Duke Energy Ohio,

Contact Information:

23 Faciliy Description
23.1 “Teghnical Information
 The Plant is an existing %ﬂnMWmtmalgas-ﬁwdoombhwd-eycle

guneraﬁnrfamﬁtylnwedmchAmgmnmnaﬂhweﬁhﬁssisstﬁpi
Bach of ; ﬂreejﬂﬂ-MWmmhxghlyte{iablﬁ,eﬁoientmdhasmemnem

track record of availability, safety and environtental compliance. Bach wnit utilizesa
GE TFA combustion turbine exhansting into a Foster Wheeler HRSG, wiich in torm
generatep dteam that iz xouited fo-a dedicated Alstom stoam turblne (La., 15131
confignration). The Faciity, whichi was designed and built by and commaissionsd.
. ia is equipped with sutommtio generator controf (*AGC™) and can be cyeled an and
off on a daily busis. Each unit ig designed with approximately 253 MW:of bass-block
combired-cycle oapacity {7,100 Biw/kWh net hoat tafe) and 67 MW of duct-fiving
uagacn:y(s,soo BoowAWh inoremental net heat sats). Duke will be entitfed to-dispatch
each unitiindependently, Eaahnmtiscapalﬂeufgmmgomaﬁmutrangaﬁbm
fhe unit's minimum Joad—150 MW (varies slightly with amblent temperature)
tive. vatit’s Full load of wbout 330 MW, (at 15 F), mammlmfamﬁty ‘
wmwmmmmm Tennessee Uiag pipelines. 'IheFaﬁﬂarﬁopmd
y ot} 8 contract bids. Historieal opétuiing ©
piovidet mm 1 mmmmmm perforiie mﬁge reided.
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| ‘Table 1. l:[ixtorlcal Operaﬁng Statisties (Enﬁre Facility)

Pipmceter

"IHH

206

2007

Staet type

LA A B LB A A A A A A A A A A A A A A AL LA S A RNEANLASL S LT

MWh Generated (nillions) 047 1.53 1.27 229
Average Net Capacity (MW) 924 921 . - 917 018
Equity. Availability (%) 95.9 96.2 - 90,0¢% 96.6
Forced Outage Factor (%) 0.5 0.0 6.9 * 0.5
experlenced a steam turbine faiture In Ap: caused by too-cold steam adraitted
into the intermediate-pressure section. TheUnItSropah-outage lasted approxcimately two months. The
fulty-ropaired } returnod o service on fune .
Table 2. Expected Unit Oufput and Heat Rate
Summer (I5F) . Quipnt Heat Rate
Min load 150 MW 7,800 Biu/kWh
Baseload -~ . 230 MW 7,150 Btw/k'Wh -
Full load peaking only 65 MW 8,800 Bw/k'Wh
Ful load total 295 MW 7,500 Btu/k'Wh
Average (60F) Output ____ Heat Rate
Min Joad 150 MW 7,850 Bw/kWh
Baseload - 253MW 7,100 Btw/kWh
. Pull load peaking only 67 MW 8,800 BtwkWh
Full Ioad total ) 320 MW - 7,525 Btu/kWh

The estimated fuel requirements and electrical gene:aton per unit startlstop cycle are
provlded In Table 3.

Table 3. Estimated Start/Stop Parimeters (per Unlf) -

Star{/Stop Fuel Start/Stop Gen Start Duration
(MM D) (MY MMours)
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232 anuomentalPelformance _

" operates in full compliance w:ﬂ: its enﬂmnmenml and regulatmy permits,

haé received no rotices of exivironmeital noncompliance since it began
cammercial operations in 2003. The Facility is equipped with selective catelvtic
reduction (“SCR™) on each unit fo conirol NOx emissions to levels below. - 35
ppo permit hmlt. Historical CO2 and NOx emission rates are provided in Table 4, Note
that SO2 emissions are solely a function of thelsulfur content of natural gas and typically
fotal 5-6 tonsper year for the fall Facility,

The Mississiuni Department of Emonmental Quality (‘MDEQ *} has confirmed that
two of jthree units meet MDEQ’s criteria for receiving full NOx allowance
allocations inder s CAIR implementation process. Thus two of three units
#re scheduled io receive-allowance allozations for their full amuat “potental to emit”
levels, The third unit (which did not reach first-fire wntil ealy 2003) will be eligible for
potential alloWance allocations from the state’s:set-aside pool. Based on historical
dispatch levels typical of an intermedinte~type generating resource, believes the
allocations for the two units will fully cover the entire Facility operations up to amughly
60% aummal oépacity factor.

Table Historieal Exnissien Rates (Fucility) |

l‘m':mwlui‘ ‘ S 03 2506 007

[ 574210 | 1041434 §
mg (mm@ 0.5_0 | 045 0.45
NOx (tons) | 75 76 114

NOx (ton/MW) _ 000005 <] 000006 | 0.00005

ﬂmﬁgyﬁe&mfhwwmmiﬁmﬁm Mmﬁﬁiﬁmmma&lafar o
spproximatelysns week during the spring and Bill to perform sc jen :
Mﬁwmﬂnﬁmwm&emmmmm u.w'-m
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' proposal is contingent upon successfully obtaining 'l’VA and MISO :
trmsmissionsetvicesaﬁsfactorytoDuketomovethepowarﬁ'omFaeﬂityBusbartoﬂm
Dalive:y Point and/or such further designations as Duke may require.

3, com'mcr TERMS

312 Transmission Cost

[~ . Subject to Duke’s option as described in Bection 2.4.2, if Duke eleots to have
e procure and pay for transmission servios, then Duke shall reimburse for its

' uchmlooslsofpwvidingmhswvicp Currently TVA’s tariff provides for firm pointio-
_ ‘ point transmission service applicable from the Facility Busbar to the TVA-MISO
= interface «{JNIP month plus 3% losses on the tied. ThoMISO -
portion of the transmission path is currently priced o month plus applicable
" mmi]lmysermchmges. .
.

"'SIHGonvexslonPrice T
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Transmisslon Sevyice System Impact Stu
' CIN/CGE 870 MW
OASIS#!
Fimu : ~

Conclusion

In order to receive the full 870 MW of requested long-term firm point-to-point
transuission. service, the identified network upgrade would have to. be completed before
Aprit2009, Tho network upgrade can not be cumplsted by this time. Therefore, the -
folloWing options are available for the customer; -

1. 345 MW of transsnission service is available from 01/01409 to 01/01/11.
2. 595 MW of transnfssion service is available from of 01/01/09 to 06/01/10.
3, If the customer agrees'to completa the required-network upgrads by 06!011' 10,

595 MW of transmission service is available from 01/01/09 to 6/01/10 and
870 MW of transmission service is available from 06/01/10 to 01/01/11.
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Midwest ISO Project

| 7 Conclusion

Results obtalned from this study indicate that the MISO OAS IS TSH
would not cause /agpravate any flow gate. thermaj or voltage vtolat!ons

" Therefore, It is concluded that the TSR

TVA to CIN for firm PTP transmnssion service oa

.
[ e
+ Tt -
. . oy
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with 870 MW réquest from
be granted at' this time.



- e W WMF W W W W W

. v — LI Y -
. * ’ . . . .

1. . OFFER stm-mARY

1s pleased to offer to Duke Enerev Ohio ( "Duke”) kR

dedicated power. generation resouice and associated services from - existing
960-MW natural-gas-fired comhmm-lmycle generating facility Iooateq m me 1 V'A région

in northwest:Mississippl near. (the “Facility™). Atthis lonaﬁon owns |

three idéntioal 320-MW (nominal) units that comprise the Facility: Bacn womis ucsxgned
with approximately 253 MW of base-block combined-cycle oapacity (7,100 Btu/kWh net
heat ratc) snd 67MW of duot-firing capecify.

~

proposes to serve Duke pursuant to this RFP using each of three

un;té Underth:spmposaLDukehasthsopﬁnnofconttachngfortheuseofone,twoor ‘

all three of . lnits,

The contracted uhits will be fully dispatchable by Duke. The normal procedure will be
for Duke to provide a day-shead dispateh schedule via email directly to the plant, and

Duke will also hatre intra-lay dispatch rights and ; will work to meet such intra- '

day schedule:chahges on a best efforts basis, The Faouity 15 eqiipped with antomatic -
generator qontrolrsuch that Duiks can control output in real time from its dispam center,

The Facility iﬂ diréotly interconnected to the 500-kV SERC/TVA transmission system at

the 500KV v —subistation,

'sqbstaumtomemnmstahdfhnsm o
This proposal is contingent upon obtaiting transmission service from 1o the
MISO/CIN.GOE Had zaone, and has received written confirmation trom MISO

and TVA thetsuch iransmmsmscrme 18 techmeaﬂyﬁasible and available.

oﬂ%:wbmhaﬁmuﬁtﬂnmng&mmmmdﬁtatﬂﬂmgw
transsction seructute consistent with the BRI Master Power Purchase g Saleg
Agreement wherchy guaxmseasoutput, beat ixte and aveilability ofthe
Fmﬂity 'Ihe’lpmposedpticing structurs is aﬁxﬁmwhlywmﬁyeqmpnma

ma‘:

PO

Note that allénforiination provided heveln bs comsbdered | pramry and evirfientixl
and not ﬁﬂm distributed outside of the bid evaluution mm without the prior
vmﬁ;mwutnt i

Kt



2. STATEMENTS -© -
2.1+ Proposal Tisie Pertod

B 'Ihisproposalisvalldunﬁll)eoemba?:l 2008, orlonganfﬂnepaxﬁesmcngagedm

T :inTableZ - . A

" Bood-faith negotiations toward the completion of a power purchase aereement (the |
“proposal Period™). Upunthe expiration of the Proposal Period, shall be’
entiﬂed to update its pricing and terms proposed herein, C S

Authorized Representnﬁve
is authobized to offer this propossl to Duke BnergyOhlo

Contact Infoﬁnaﬂon: .

23  FEacility Description
2.3 1 Techmca! Information

The * Plaut is an existing QGO-MWmturaIgas-ﬁmdmmbmed-cycle

gcnmmfamhtylocatedhﬂmWAmgwninnoﬂhwasthﬁsmsmpp:m :

three 320-MW units is highly reliable, efficient and has an excellent
tml:recozdofavaﬂabdhty safoty and environmental compliance, Bach unit utitizes a
GE 7#A. cotabustion turbine exhausting ito a Foster Wheeler HRSG, which in turn
generates steam that is routed th a dedicated Alstom sieam torbine (e., Ix1xl -
configuration). The Facility, whioh was designed and built by and commissioned -
I\ mwﬁpwdwx&automaﬁcgmnraﬁoroon&olf‘AGC’Dandoanbwydedonand .
. off giz a daily basis, Bachtmit:sdmignedmﬂ:appmmmaielyszMWufbmblook.

. combined-oycle capavity (7,100 BtwkWh net heat rate) and 67 MW of duct-fiting'  *_
cq:amty(&SOOBmkahﬁmammialmtheatmte) Duke will be entitled to dispatch”
cachunitindepandently Bach unit is capable of generating over an ouiput reuge fiom
ﬂlenmfsnﬂnmmloadmlmMW(vanossﬂghﬂvw:ﬂ:amhmﬂfwlperm)—upm
the unit’s full load of about 330 MW (at 15 F). is a natural pas-only facility
- mthnmmnm_highmmﬁmmwpipelinm The Facility is operated

; :by: : ‘ " on a voniract bagis,, Wﬁlmﬁﬂg
, "'mﬁmosaromﬁiﬂe’dm Table unuompmandheatratepﬂfmmanoedufaamprmdad

-

“er AT noew .
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Taplel Hlstorical Operating Statate {Enﬂre Faillity)

Pavameler

207 .

Thecsﬁmawdfuclmqmrementsmdelecu'icnl geueraiionpenmitstartfstopcyoleam

. 'Table?:. Eatlmateﬂ Starf!Stup Parameﬁem (per Unif)

Start Type

Star I'*lnp I¥ ml
(MM

Sk nhf\iup(.m
{NWh)

(o)

MWh Generated (millions) 047" 1.53 . 127 229
Averags Net Capacity MW)_| . 924 921. | 917 - | o918
Equiv. Availability (%) . 95.9 96.2 - 90,0¢ 96.6
| Forced Ouiago Factar (%) | 0.5 0.0 65 ¥ 0.5
¢ experlenced asteam turbine fallire In Apt caused by tao-cold steanm edmitted
into the intermediato-pressure gection, ) repair outage Jnsted approximately two months. The
fully-repaired $ returned to servica on kms o .
Table2. Expected Unit Output and Heat Rate
. i _Ontput Heat Rate
Min load 150 MW 7,800 Bin/kWh
Bascload : 230 MW 7,150 Btw/kWh .
. Full load peaking only 65 MW. 8,300 Bhw/kWh
Full load total 295 MW 7,500 Btu/kWh
Average (601} _Output Hegt Rate
" Min load 150 MW 7,850 Btw/kWh
Baseload 253 MW 7,100 Btu!kWh
. Full Ioad peaking only 67 MW 8,800 Btw/kWh
: Ftdlloadinhl ’ 20 MW © 7,525 Bw/kWh

St Duration
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oparates in ﬁﬂl compliance ‘mﬂmts envxronmcntal andremﬂui:ory pe:mits.

has received no siotices of environmeittal noncompliance since it began
Goramercial operations in 2003, The Facility is equipped with selective catalvtic :
reduction (“SCR") on each wnit to control NOx emissions to levels below, "~ 35
ppm peumit limit, Historical CO2 and NOx emissfon rates are provided in Table 4. Nots
that SO2 emissions are solely a function of the sulfor content of natural gas and typically
tomls-thnsperyearforﬂ:cﬂﬂlFadJity | .

'I‘he Mismssmni Department of Envmmmeninl Quahty (“MDEQ") has confirmed that
Ja units meet MDEQ's criteria for receiving full NOx | allowance
) allocahons Dndér CAIleplsmmtaﬁon process, Thus two of three units
are scheduled to receive-allowance allocations for their full aumual “potentiat to emit”
- levels, The third unit (which did not reach first-fire vutil early 2003) will be eligible for -
potential allowance allocations from the state’s set-aside pool, Based on historical

wr L
.
X

dispatch levels typical of an intermediate-type generating resource, beleves the
‘allocations forthetwomtawﬂlﬁﬂlycoverﬂleennreFamlnyopumumupm aroughly
60% annual capacity factor. :

‘Table Historical Emission Rates (Facility)

CO2 (tong). . 760,507 571,210 | 1,041,434

CO2 (towMWh) 050 - 0.45 045 047

NOx (tons) 75 76- 114

NOx (ton/MWh) 0.00005 | -0.00006 0.00005 (.00005

233 Scheduled Maintenance -

Suhedxﬂedmﬂutmamﬁistypicaﬂyp&rﬁonmdmthespmgQJMAm)mdfaﬂ(OWNov)
dizring periods of low expected utilization. Bach unit is made unavallable for
approximately one week during the spring and a1l to perform scheduled mintenance. PR
Major maintenance on the CTs and steam turbines and associated genorafors is provided . i

- . by GB pursuant to Long-Term Service Agreements. GR’s maintenance recommendations P Ty
are to perfomn e bot gas path inspection every gmmmmm-gowmedmég--s. AT

- ‘is In this category cuaretitly) or every 24.000 £ ﬁredhoursfoa'hﬂurs- P b g
guvecuunitss) - . .CTsare equipped with GB%ia lee”cumhusin;' TR
. compomneats 80 the normal combusuonimpecuonthntistypicallypa:ﬁumndevev4so f £
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C'Fs have 500-600 factotad starts and Jossthan 10,000 factored hours, Thé schéduling of - ¢~
. tho next (and first) HGP inspection for if dependent on dispatch but expected to
- bgiin the 2010-2011 time frame wuh fibsequent HGP mspeouons roughly every four -
years thezeaﬂser )

2 4 Dehverabﬂifjf

2.4 1 Avallablhty

iis pwpared to guarantee amtmﬂ:ly avaﬁabﬂ:ty for the Contact Quanhty of
-95% )

-2, 4 2 'I‘ransm:sswn and Dehvery Pomt

e S m tea
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Uﬁonselwuonofixsbiﬂby])uk;' WmﬂdmakaappﬁcahontoTVAforyear
round Firm Point to Point Service (or such other level of service at Duke’s opfion) for the -
Cofitract Quantity from the Pacility to the TYA-MISO interface as well as the MISO
po:;honoftmnsmlsmon sznkingtotheCﬂNCGELaadZone Duke shall have the option,

of paying for snd manacing such transmission service asset for its own benefit, or.
alteinativel; m&ﬂpayﬁx:andmmgesuuhtmnstmssionserﬂce assctandtmat :

)
)
)
)
)
)
)
)
)
)
)
)
)
}
)
)
)
)
)
b
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)
)
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)
)
y
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MPMWPGMWMMEODI% " bugbar to the TVA-MISO
Teifteface, Thigrequest has now progressed to the Facilities Sﬁndyshpmdkmewdm
beXompleted this fil. The results af the System Impact Study (yee Atixchment 2)
MMMSMW(mMmﬁﬂImﬁt)ismmﬂydeﬁmm%WAMﬁO 1.
M%PIW'BWMW&MHamEka

irteefice: Tho bl
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' 313 | Conversion Price

(1 X 4 X X X B LK XN R J E L L R L K F B e

gprOposal is contiigent upon successfully obtaining TVA and MISO .
transmission service satisfactory to Duke to move the power from Fuclhty Busbar to the
Delivery Point and/or such further designations as Duke may require.

3. CONTRACT TERMS

offer to Duke is a firm unit-contngent product under a tolling-type
{ransaction structure consistent with the EEI Master Power Purchase and Sales
Agreement whereby . guarantees heat rate aud availability of the Facility. The
proposed pricing structure is a fixed monthly capacity price, 8 conversion charge, natural
as cherge and a transmission charge and as described further herein, offers a
potential contract torm of 30 years. is prepared to discuss with Duke —
altemative contract structures, iming and other variations to this offer that might better
serve Duke’s needs. The important details of . proposed transaction are set
forth in the attached Term Sheet. is prepared to negotiate expeditiousty and in
good faith with Duke to complete dn agroeuent that is acceptable to both parties.

Previously hes successfully completed two tolling agreements with TVA,
based on the BEI form, and proposal team has substantial expetience
structuring a multitude of power sales wansactions with various counterparties.

31  Pricé Proposal
During the Delivery Period, Buyer shall pay Seller the Monthly Capacity Payment,

Transmission Cost, Conversion Price and Natural Gas Payment as set forth herein and
described further in the Term Sheet.

3.1.1 Monthly Capacity Payment

Duke shall pay Seller the Monthly Demand Payment for the Contract Capacity as
described in the Term Sheet,

3.12 “Tranamission Cost

Subjwtto])uke & option as described in Section 2.4.2, if Duke elects fo have :
procure and pay for transmission semoe,thenDuke shall reimburse {for its

actual costs of pmwding such service. Currently TVA’s tariff provides for ﬂrm point-to-
point transmi ice applicable from the Facility Busbar to the TVA-MISO

interface at onth plus 3% losses on the atwmim The MISO
portion of the transmission path is currently priced -month plus applicable
mcillaxy service charges, .
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Buyer shall pay Seller the Convermon Price including the following three component as

setforﬂlh:detailmtheTormSheet.

()  VO&M Charge o‘per MWh of energy, escalating
annually with a CPI-based escalator, plus

(ii)  Start Charge, esoalatiﬁg annually with a CPI-based escalator

(iiiy Emissions Charge equal to the cost of applmabla emissions- -
related allowanoes, offsets, taxes or fees estahlished hv o
regulatory authority with jurisdiction over

1 air emission profile is provided herein),

3.14 Natoral Gas Payment

Duke shall reimburse or pay directly for) for all natural gas costs incorred for
the purposes of fulfilling Duke’s dispatch requitements under this transaction. These
patural gas costs, described more fully in the attached Term Sheet, include gas converted
into electricity, startwp/shutdown gas, and gas transportation charges. Under the typical
tolling structure proposed by Duke would be responsible for these natural gas
costs and receive ramp energy.

4, PROFPOSAL LIMITATIONS

The praduct " \is offering is Unit Contingént Firm Energy and Capacity, The
Contract Quantity is m to be exclusively available to Buyer, equal in priority with

other Firm Energy sales from the Facility.

1 proposal is contingent on securing TVA and MISO transmission service

avamwe to Duke, uniess Duke elects to purchase at the .Busbar, in which case .

there is no transmission contingency.

reserves the tight to operate the Facility in fs sole judgment in accordance with
(i) pradent utility practices; (i) limitations and operating guidetines set forth by its
equipment mamifacturers; (ili) applicable law; and (iv) applicable permits and
regilations. Pleaseseeﬁlrtherhmihﬁonsonopm‘honsdescn'bedmﬂ:eaﬂachedTem
Sheet.

Notothat this is only a business proposal. This is not a legal binding offer and does not

. obligate either Party to enter into an agreement regarding the subject herein, ‘This

proposal is subject to and conditioned upon market conditions, receiving authorized.
management approval and signing a definitive wriiten agreement containing terms and

~ conditions mutually agreeable to both parties. This proposal, attachments and any .

Ly,
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LR 'CIN/CGE 870MW
DASIS# {

Finu ~.

L A A 5 4

et
f,
*

Coneluston

In order to recetve thn full 870 MW ofrequested long-term ﬁrm pomt-to—pomt
transknission service, the identified network upgrade would have to. be completed before
April 2009, The network upgmdecannotbecompleted'bythm timie. 'l‘herefm:e, the
following options are available for the custoiner: )

1. 345 MW of tranamission service is aveilabie from 01/01/09 10 01/01/11.
2. 595 MW of transmission secvios is avadlable from of 01/01/09 to 06/01/10.
3. If the customer agrees'to oomplete the requirednetwork upgrade by 06!01/ 10,

595 MW of transmission service is available fiom 01/01/09 to 6/01/10 and
870 MW of transmission service is available from 06701710 to 01/01/11,

- wvwww wvevwvwww

Tomeiseo Valley Autborlty . - © 3. U 0swgowe
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7Concluslon - . - A Ty e
‘Resull ablained from this study ndicaté thattho MISO OASIS TSR - . }-
would not cause /aggravate any flow gate. thermal.or voltage violattons. T
" ‘Therefore, it Is concluded that the TSR with 870 MW réquest from
TVA to CIN for firm PTP h‘ansmisslcn setvice carl be granted at this ume
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i_;h L PROPOSAL -
“Aftachment i
08/29/08

Term Sheet
Seller:
Buyer: uke Energy Ohfo
Facility:
ﬁl,ocatinn: Facility is located in l;l—l ississippi,
Plant Configuration R Units , eachin 1 CT X 1HRSG X 1 8TG confignration {(a “Unit™)

Base Capncity per Unit  [295 MW ( Summer Rating)

330 MW (Winter Rating)

Control Area

TV A/SERC

Term &
Contract Quantity:

Bid Term: Up to 30 years
[Camtract Cupaclts (at Summer Rating, 95°F) *

- Base GCCT Capacity Produst - 590 MW
Capacity Product IS MW
Totil Availeble Contract Capacity BESMW

* Bmwﬂlb&enﬁﬂed to dispatch the Contract Quantity up to the
, ;”;“".'Imnita.a. Wintar Rafizg) for the upplicable atablent conditions;)
FeakingHﬁﬂucth mmﬁuywawepﬁagﬁm Product. =

Tﬁepmduﬁsh:ﬂhnm&muiﬁmwm&muy Coltzact i
Quan khﬂcnﬂedbbeexduﬂ?ﬂymﬂablemﬂwe@ﬂmmmwﬁh '
i Rueigy swley froi thoe Pacility:, Tn the-evéiit of & Faeilify outage-or |
gfera ,aﬂmﬁma&h& from. the Wacitity-will be-cwtailed pﬁmt&ammm .
caytailonent of Fiom Brergy sales,

[Delivery Poin shall be s CINLOGE Load Zne, TVA-MISO Liertace or
gymmwmmmm




VOV IDIIVPINIIIVIIDDIIOPIIPOIPOIIPUIPOOIEV

irm Transmission
Service:

A Transmission has completed a System Impact Study for Finm Point to Point
ansmission Service from the Facility busbar to the TVA-MISO Interface. This

howed that 345 MW (more than one full umt) Is currently deliverable to the
A-MISQ interface. The balance of the plant’s output can be delivered if 5
inor line upgrade Is made. MISO has completed a System Impact Study

to analyze transmission service from the TVA-MISO border to the
TN.CGE Load Zone. The results are inchuded as Attachment 3, MISO
neluded that there are no system constraints that would prevent the service
being granted,

This Offer shall be contingent upon securing the necegsary tranamission service
to move the power from Facility Busbar to the desired Delivery Point.

Alternatively, at its option Buyer can secure the transmission and take delivery of
the Product et the Facility busbar, Buyer would be free to optimlze such
transmission asset for its own account.

esupply Rights:

Seller shall have the right to resupply the Product so long as it is delivered to the
Buyer’s transmission system in accordance with Buyer's schedule. Resupply is
defined as scheduling energy and transmission service sourced from a generating
resaurce other than the Facility to satisfy Seller's obligations.

&

ing the Delivery Period, Buyer shall pay Seller the Monthly Capasity
yment, Transmission Cost, and Monthly Energy Payment as set forth hersin.

fMonthly Capacity
Payment:

Buyer shall pay Seller the following Monthly Demand Payment for the Comract
Capacity during alf months of the Contract Term,

Base CCCT 690 MW  Pesk — 195 MW Bﬂlﬂtm
2009 ‘W-month ‘W-month
2010 'W-month ‘W-month none
2011 'W-month W-month none
2012 '‘W-month W-month nons

Notes

(#) Buyer to select Start Date of Jan 1, of 2009, 2010, 2011 or 2012,

(b) Escalation applies beginning Jan 1, 2013 and on each anniversary
thereafter based on CPL

{ransmission Cost:

[Buyer shall pay Seller’s aotual cost of the applicable TVA and MISO
transmission servics, losses, and ancillary services charges, currently priced at:

@  TVA, I W-mo, plus 3% losses

®  Miso gW-mo

e -
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ergy Payment: Buyer shall pay Seller the sum of the following:
(i VO&M Charge offiiiiif per MWh of energy, escalating annually
with & CPI-based escalator, plus
(i)  Start Charge of S per Unit Start, escalating annually with a
CFl-based escalatér; plus
(iii) BEmissions Cost equal to the actual cost of applicable ¢missions-
related allowances; offsets, taxes or fees established by a regulatory
authority with jurisdiction over (Facility’s air emission
profile is providediin the proposal)
WNatural Gas Buyer shall pay Seller for the actual Fuel Cost associated with the Coniract
Requirements and Fuel  [Capacity, including gas quantities and transportation services procured to support
Cost: Buyer’s scheduled dispatch (including starfup and shutdown).

At Buyer’s option, Buyer or Sefler can prooure and manage the natural gas supply]
d transportation.

The expected natural gas quantities required for normal operations at load can be
determined vsing the Heat Rate information provided herein.

Startup and Shutdown natural gas quantitics per cycle are estimated as follows:
+  Cold Start = 2,700 MMBtu per Unit

Warm Start= 1,900 MMBtu per Unit
¢ Hot Start =11,300 MMBtu per Unit

For purposes.-of estiniating the expeoted Fuel Cast, Buyerican fefer to the gas pri

psublished in Platis Gas Daily in ifs “Daily Prive Svrvey” onder fhe calumn headin

“Midpoint® & ﬁ:rGas to: ﬂow at ﬁ‘HhrnyHub" ﬁor_the appliubie Day, exprossed il

‘nedmorheﬁue!?'ﬁoamm

A. .



erformance:

7,800 Btk Wh
230 MW 7,150 Biw/kWh
65 MW 8,800 BiukWh
295 MW 7,500 Btk Wh

Output t Rate
150 MW 7,850 BtwkWh
253 MW 7,100 BtwkWh

ST MW 8,800 BrwkWh
20 MW 7,525 Btw/kWh

he Jeat Rate Cap shall be 103% of the heat rate curve based on the Summer
Seagon points provided above. For purposes of evaluating the Heat Rate Cap,
heat rate degradation shall apply to the Base CCCT Capacity begioning January
1, 2013 and thercafter at the rate of 0.1% for every 1,000 fired hours of operation
after the degradation start date (the “Degradation Factor”). The Degradation
Factor will be reset to zero following each hot gas path overhaul of the unit
associated with the Contract Capacity.

Plspatch Constraints :

The minimum dispatch and contract requirements are as follows;
- No more than one (1) scheduled start per day for any individual Unit;

- The minimum scheduled run time {exchiding tire required for startup, shutdown
pnd ramp) shail be eight (8) consecutive hours;

- Mininvam downtime of 4 hours between Unit shutdown and subsequent start

- Minimum one-hour stagger between starts of different Units

« Maximum of 250 starts per year per Unit - *

Start Times and

Energy

For indicative porposes, the estimated start times and quantities of startup,
ghutdown and ramp energy (per unif) are as follows:

. Cold Start (out of operation for more than 48 hours) = 3 hours & 30
mins (240 MWh ramp coergy per Unit);

. Warm Start (out of operation for more than 8 hours but less than or
equel to 48 hours) = 2 hours aud 30 mins (160 MWh ramp energy per Unit);
and

* Hot Start (out of operation for less than or equal to 8 hours) = | hour
35 mins (120 MWh ramp energy per Unit).

Buyer shall take delivery of the ramp energy associated with startup and
shutdown.
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Availability and
Scheduling:

Buyer may schedute the Contract Capacity on a day-ahead basis between the
minimum operating level and the maximum operating level far the Unit as set
forth on the Availability Notice. Seller will work with the Buyer to
accoammodate Buyer’s request for intra-day schedule changes to the extent
such changes: (1) are within the ‘equipments technical capabilities; (2) do not -
create commercial penalties for Seller; and (3) priced based on infra-day gas
prices.

Seller Requirements:

Seller shall provide to Buyer a notice {the “Availability Notice™) setting forth
for each hour of the Scheduling Period {defined below) the expected
availability of the Coentract Capacily by facsimile no later than 0700 hrs
Central Prevailing Time ("CPT™) on the Business Day prior fo the date(s) to
which the Avallabllity Notice relates. Depending on the ambient conditions,
the capacity made available to Buyer on such Availability Notice can exceed
the Contract Capacity, and Buyer is entitled to schedule and talce delivery of
such additional capacity.

Sefler shatl also provide Buyer a revised Aveilability Notice proinptly after the
occurrence of any outages, deratings or other events that would reduce or
interrupt any schedule and dispatch of the Product to Buyer or cause the
controlling Avaitability Notice fo be inaccurate in any miaterial respect and a
description of the circumstances thereof.

The Scheduling Period shall be sach 24 hour day for Tuesday through Friday
and & single scheduling petiod for Saturday through Monday. Availabillty
Notices submiited on Friday will indicate the expected availability of the
Contract Capacity for Saturday, Sunday and Monday (and the Buasiness Day
priot to-any NERC holiday).

Buyer may sahoduh delivery of £ontract Quentity durlng each consecutive

hour on a day-shend {or weokend basis by delvening (by facshinile) to Seller
the “Duy-ahead Soheduling and Dilspatch Request” no later than 0830 CPT on

meBtmnoasDay prior to the date that delivery is scheduled to comnetice.

Guarenteed
Availability:

| Guatwntoed Avaiiability -c., Long{Tetm Uniit Performance) shall be D5%.

-"i-‘ -




Scheduled Seller anticipates its planned maintenance schedule as foflows:

Maintensnce

i Annual Planned Maintenance Outages ~ 2 wesks per Unit per
year, typically scheduled for one week in the spring and one
week in the fall,

(i) Periodic Major Maintepance — major CT and ST overhauls
that typically occur roughly on five-year cycles, depending on
operations, typically requiring about 3 weeks per event,

Annual estimated days of scheduled maintenance outage time is provided
below. These estimates are subject to change based on factors including
opersting time, equipment condition and vendor recommendations, Planned
maintenance is typically scheduled during non-pesk (spring, fall) months in

coordination with Buyet,
Mujor Ovtipe 311 1z
Preseription {thiys) (chays) (cdibys)

2009 14 14 14
2010 14 14 14
2011 Unit] &2 - CTHGP 28 28 14
2012 | Usit3 - CTHGP 14 14 28
2013 Unit 1 -« 8T Maj 28 14 14
2014 Unit2 & 3 - 8T Mai 14 28 28
2015 14 14 14
2016 Unit 1 & 2 —~ CT HGP 28 28 14
2017 Unit 3 -- CT HGP 14 14 28
2018 14 i4 14
2019 14 14 14
2020 | Unit 1 -CT HOP + STMaj 30, 14 14
{{2021 | Unit2 CTBGP +STha; | 14 30 14
{12022 Unit3 -CTHGP+SThMaj | 14 4 30
| {2083 | 7 S T
2004 | N | 14 4 14
{2025 | _ ' a4 4. | U4

PSSV TIOBIVIIVNINE3900979909090090000OCS
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" Duke Energy Ohlo, fnc. ' #5 '

Request for Proposals for Pawer Supply
Prellmlnary Proposal #1

Strictly Private and Confldential

August 27, 2008, o . L

DUKE ENERGY OHIO RFP
c/a Joh Summerville
Burns & McDonriel)
9400 Ward Parkway
Kansas City, MO, 64114

. Re: Preliminary Non-Binding Offlr #1 for Duke Enargy Ohio RFP

Deaer Summervllle )
"Company"}, an Indirect, wholly-owned subsidiary of

“_‘- Propdsar - T £6 DURE Energy Ohio, Inc. (“Duke Energy”), according to the specifications outlined in
puke Energy’ ;_I}gquest for Proposals for Peaking/intermediate Power Supply.

(l) Exe‘ utiv Summary.

The Company propases a sale of the “Facility"), a 545 MW natural gas-fired

combjpgd cycl.e facllity located in i Michigan to Duke Energy for

effecti by !}eoember 31, 2009. The Facility i3 connected to the MISO transmission system and is

thllf{ed aa ' Gerieration Resource, as defined fn MISO’s Business Rules and Open Access Transmissfon
El;érsv&larkﬂBTaﬂff (TEMT). - .

g‘; l the Orion conflguration consisting of six GE LM6000 combustion turbines, one GE
*!zustlon turbine and tivo GE steam turbines. The Facility 1s a part of the Midwest 1SO

(MISO Genemtion "Node: MISO 1 ) and is an active participant in the real-time and. day-

‘markets. The Facility has achieved over a 99% annual avaflabitity factor since its
2002, .

R R o I
© WA Bt el

'ts pleased to provide this preliminary, non-binding proposal (the “Preliminary




Duke Energy Ohio, Inc.
Raguest for Proposals for Power Supply
Preliminary Proposal #1

{lI1) Contract Terms.

The Cornpany expects both Duke Enargy and the Company to pravide 5tandard tler l and ther Nl
representations and warranties {n a purchase and sale agreement (“PSA"). Prior to signing the PSA Duke '
-+ Energy would be able to conduct appropriate due diligence, including, but not limited to, a site vislt

and review of the followling:

Organizational Documents
Financing Documents
Project Operating Documents
ERISA/Employee Matters '
Tax Matters
Historical Financial Statements
Historical and Projected Budgets
Historical 0&M and Technical Information
Federal and State Regulatory Compliance
1 0 Enviropmental Matters .
11. Litigation/Other Third Party Liabilities
12, Real Property Matters
'13. Cash Management Matters
14, Insurance Matters .
15. Information Technotogy

ZeENe o s wp

{lV) Proposal Limitaﬂons

"obligation to sell the Facility to Duke Energy !s contingent upon the Company 5 successful
conversion of its toll on the Facilitv into 3 direct Facility ownership interest by December 31, 2009.
leases the Facilitv thruah 30, 2018 and holds a calt option on 100% of the common equity w
1 exercisable #n 2018, Moraover, has an option to
purcnase e Facility in 2020, intends to utilize commerclally reasonable efforts to effectively
exercise the‘stated options early, in anticipation of delh'eﬂng the Facility to Duke Energy by December

31, 2009,

(V) Term Sheat -Asset Sale/Purchase:
Please see attachment.
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Ouke Energy Ohlo, Inc.
Request for Proposals for Power 5upply
Preliminary Proposal #1 .

Ownership Offer - Life of Unit Term Sheet

Resource - the “Facility”y - .
The Facility is a natural gas-fired combined cycle electrical
- generating facllity located in Michigan. o

Prir'nary Fuel Source . ' Natural Gas

Primary Fuel Pricing Point Cana_dian Gas - Dawn, Ontario
Secondary Fuel Source n/a '

Secondary Fuel Pricing Point nfa

MISO Commercial Pricing Node  MSO €Ol

Seller
o |
Purchaser : DUKE ENERGY OHIO, INC,
Capécity Amount . MISO Capacity: . 5@ MW
) Base Dependable Capacity: =~ 416 MW
Duct Firing Dependable Capacity: 129 MW
Energy ' AsScheduled
Scheduling Schedwting shall be performed to the maximum flexibility
' allowed by MISO and in accordance wlth the MISO
Agreement,
Purcl;asa Price ' . . ' o
Lurp Sum Payment . - -
Lump Sum Paﬁment Year §§ 2&09; _ '
Fixed OBM® ' O -month
. i * {\-4 "
Fixed O&M Escatation - . 2.3% per year

Year of Fixed OBM Cost Quote’ 2009




. Buke Energy Ohio, inc,
Request for Proposals for Power Supply

Preliminary Proposal #1
Varlabte 08M (VoM Yilawh
Varlable O&M Escalation ~~ Escalates by the year-over-year change in CP|
Year of Variable ORM Cost Quote ~ 2009 -
MS7001EA Start-Up Cost* -m[;
LM6000 Stait-Up Cost* et , .
' ~ There {s no start-u £ for the first 300 start.
ups per. LM6000 unit per vear
Start-Up Cost Escalation Escalates by the year-over-year change in CPl
Year of Start up Cost Quote 2009 '
Capital Spending
Schedule At this time, no Facility upgrades or life extension efforts
. have been glanned :
Maintenance Spending

Schedule _ G ractual Sesvices Annual Administrative Fee of
. _ ' : calating at the year-over-vear change in CPI.
, fees under the GE Contractual Services Agreement

¥ th dispatch levels

Plant Heat Rates ' - See Exhibit A and Exhibit B

Base Capacity: - 8,250 - 8,450 btu/kwh

Base Capacity :

and buct Firlng: 9,250 - 9 500 bty

Guaranteed Heat Rate hfa ' _

Avallability ‘See Exhibfk C for historical and projected scheduled
) m ance/pl e ts, in addit ‘

sumimary of the Facility’s historical opeyat nee.

Minfmum run time 1 Howr.

Start timeto . L. o

Synchronization See Exhib hibitE

Ramp Rate " See BxhibltF

i i b e, M R b e e
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" Duke Energy Ofio; Inc.

. Request for’ Proposals for Power Supply
Prellminary Propasal #1

EXHIBIT A; FACILITY HEAT RATE TABLE
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'Ditke Energy Ohia, Inc. :
Request for Proposals far Power Supply
Preliminary Proposat #1

HIBIT B: FACILITY H TE CURVES

: _[Hagl Rata Curve : TEA Uﬂsraﬁna : :
AlorAbove B5F/40% RH At Standard A%muspheﬂu Pressure -

Hieat Finte Limit Gurves, At or Above 83 B / 40% AH, with TEA

oo

10700 Hi—.

g

g

Heat Rute (bhukWh HHY)
g

-
]

Sood . 100000 e xaon m F0KKS 350000 400X 430 &0 30003

m:ommm -
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Duke Energy Ohio, Inc.
Raquest for Proposals for Power Supply
Preliminary Proposal ¥1

" EXMIBIT C: ) J

.

coomn  ZuEET 0 WES BP0 O

MSTDOSEA Hot Gas Palh -

lnspestion 24,000 208

MSTOCIEA Maor Inspection 48,000 600
Steam Turbine-Genetator

Minor Inspeation 24,000 240
Steam Turblne-Generaior

" Malorlnepection 48,000 672

_ LB00Y Hot Seclfon 24,000 28’

LMB0D0 Engine Exchange :

| for Malor Overtiaul 48,000 6o

P

LMB000 © me | 6500 . 2016102018

Seam . T 7000 June 2046

only = coRlngent Upon ankcipaled capasity
patch levels of unlls




Ouke Energy Ohio, Inc, .
Request for Proposals for Power Suppty

Preiiminary Proposal #§ .
EXHIBIT D; FACILITY START-UP AND SHUTPOWN éAS AND NOTIFICATION LEAD TIME B |
. - §

l. . v ‘, A .

stad | owp | sten | eop | 8 w

St | Stop
E{13 100 700 145 1730 T
% L
6 100 783 | 140 | o718 145 108
30 10 |
45 2852
T 08

(-]

ki (5] 93 7 10
78 13 W4 “ 47 08 -
840 100 1598 | 46 2348
L] (] 178 7 188

e

1)2 LMBO0d Start” final condition fa Z LWB0DO Unile ot 100% foud and 1 sleam lurbine, b duct kg
7) "MSTO01EA Etart” fnel condiion fa the FASTA0{EA Unit el 100% fond and { steam furiing, no dect firing,
3) Gperation af additons units afer achiaveme of Faclly slastup for 2 LMEDDD and MSF001EA cates Is shown I the individual Un!t Teble.

4 *Facilly Slart lo Base mondabg Capaclty” final condition (s MSTOD1EA Urit al 400% load, 8 LMS00D Linits ol $00% load
2 alodm %, N0

§) "Frciity Stat to Dopandobls Capacily™ final oondlllon Is tha MSTOOTEA Unll al 100% Joad, 6 LMBGOD Utlhll 100% oad
and 2 alesn luvbingy, with ducl firing lo-Dependatle Capadily,
a)mmammmmmmudmmmmmmm«mmmmammmsum~ . . 'l!(
io Stast Mollca Required In {abls bove.




_Preliminary Proposal #1 -

Duke Energy Ohio, Inc.
Request for Proposals for Power Supply

EXHIBIT E; INDIVIDUAL UNIT START-UP AND SHUTDOWN GAS AND NOTIFICATION LEAD TIME

I
L8004 Jurbing Pust Bumer
‘Sop | Stamt | Slop | Slant | Sop_
L 2 ] ) )
1
. 13 a7 L L] 26
— % | @ ) )
: 73
. 13 S # ] 28
80 | &0 J o T
46
- 13 84 16 6 [ 8

%if% Fechty 18 sssumed 1oba n ahol condition and devering Nel Elecionl Energy when Individus) unfts are belng slurted of siopped,
£) Unit afariup Gas Is (ha Gas raquired ¥ slart the unlt and bring it to full loed and fill onfired HRSG sieam prodifclian,

3) Basi kurbias starhep Gas s Hhe cremental Ges consumed by Units to supply warmup slean (o the steam furbive unti I Is synobvarized,
4) Shuldown Gos fe.ihe Gas required Io unload the unih and bring 1t o w full stap,
ahmmummmmwaan@ammummium:mummnépmmmmunumdmu

& .

© 6)HRYG's ara assumed to be ol ull unflred stoam preoduchion prior 1o ha beginring of Duc smmpm'm.

T} Muliple LWACHO tUnll starle Dispatchad ot tho same fnie wilvasult In Unit siarts iniated ot £ minute intervals,




: Prelirnimry Proposal #1‘

HIBIT F; R BLES I e e

_'Ramping Petformance at 95 F / 40"/.’; RH/14.19 psia

0 ; T [
1. 1 1 " £8 109 124 124 124 A
1 2 2 gg - 128 153 170 170 . 170 !
1, 3 2 95 168 203 230 38 239
1 4 2 110 208 260 205 206 295
i 5 2 126 260 297 350 360 350
1 a 2 141 258 339 394 394 994
vl
i
Oparaliug Anamnpﬂons. *
()] Faeﬂityomﬂguaﬂon doea not chrange over the time period.
(2) Duct burnere ans opsratad I conjunclion with Unlis to achlove ramp range. . '}
(3) Duct bumsr ramping starts iImmediately at the conclusion of Unit ramping. .
) {4) LM6D00 Minimium Load fe 12 MYV (about 27% load), ‘ X
" (5) MSTCHEA Minlum Load Is 50% load. |
: f
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Re!  Preliminary Non-Binding Offer #2 for Buke Energy Ohfo RFP.

"Proposal £-2") to Duke Energy Ohio, Inc. (“Duke Energy”), according to the-specifications outlined in

{1} Executive Summary: )
)
- The Company proposes offering. Duke Enargy a 30 year Life of Asset Power Purchase Agreement (the
"PPA”} on the ’ {the “FacRity"), a 545 MW natural gas-fired combined cycle
facitity {ocated iri Michigan commencing on or. before January 1, 2010. The Facllity is

Duke Energy Ghio, Inc.
Request for Proposals for Power Supply
Prefiminary Proposal 2

Strictly Private and Confidential

August 27, 2008

DUKE ENERGY OHIO RFP
/o Jon Summerville
Burns & McDonnell -
9400 Ward Parkway
Kansas City, MO 64114

*
o

v

- Dear Mr. Summerville:

- or the “Company"), an indirect, wholly-owned subsidiary of .
: ‘, is pleased to provida this preliminary, noh-binding propasal {the “Preliminary

Duke Energy"s Request for Proposals for Peaking/Intermediate Power Supply.

connected to the MISO transmission system and Is qualified as a Generation Resource, &s defined in
MISO's Businass Rules and Open Access Transmission and Energy Markets Tariff {TEMT),

The Factlity employs the Orion configuration consisting of six GE LM6000 combustion turbines, one GE
MS7001EA combustion turbine and two GE steamn turbines. The Facility is a part of the Midwest IS0
{MIS0 Generation Node: MISQ } and s an active participant in the real-time and day-
ahead MISO energy markets. Tne racility has achleved over a 99% annhual avallabmty factor since fts

commercial operation date of July 1, 2002.

. In exchange for all of the energy, capacity and ancillary services assocfated with the Facility, Duke

Energy would pay:

Upfront capacity payment: ' -

Monthlty capacity payment: kilowatt month {escalated at CPl)
Energy Payment: Heat Rate * Gas Index + VOM + Start Charges

Please refer to the attached term sheet for further detalls.




Duke Energy Ohio, Inc.

Request for Proposals for Power Supply
Preliminary Proposal #2

' (U) Statements: |
. 324 Proposal shall remain in effect through December 31, 2009,
3.2.2 The Certification and Indemnity Agreement {Exhibit C) Is attached.

(1)) Contrmt Terms:
The Company will seek the followlng contract terms {f selected to the short list:

1) Duke Energy will be responsible for all emissions and carbon diox!cle costs incurrad during the term
of the PRA,

2) Duke Energy will be entitled to a capacity payment rebate provided that the Facllity s availability
falls befow the guaranteed avaflability, but for force majeure events.

3) The Company expects both Duke Energy and the Company to provide standard tier | and tier Il
representations and warranties in a power purchase agreement (“PPA™). Prior to signing the PPA Duke
Energy would be able to conduct appropriate due ditigence, including, but not Wimited to, a site visit,

and review of the following: -

Organizational Documernts

Financing Documents .

Project Operating Documents

ERISA/Employee Matters

Tax Matters _ /
Historical Financial Statements g
Historical and Projected Budgets

Historical O&M and Technical Information

Federal and State Regulatory Compliance

10. Environmental Matters

11. Litigation/Other Third Party LiabRities

12. Real Property Matters

13, Cash Management Matters

14, Insurance Matters

15. Information Technology

-

NP AN

-{IV) Proposal Limitations;

obligation to sell the Facllity’s energy, capacity and ancillary services to Duke Energy beyond
June 30, 2018, is contingent upah the Company's successful conversion of its toll on the Facllity into a

direct Facility ownership interest by December 31, 2009, ~rrently is the holder of a call aption
on 100% of the common equity of exercisable in 2018,
in tun, holds an optlon to purchase the Fachity in 2020 intends to utilize

commercially reasonable efforts to effectively exercise the stated options early and consolidate its

ownership of the Facility by December 31, 2009. In the event that the Company fails to consolidate its -

ownership of the Facility, will remunerate VI to Duke Energy on December 31, 2010
and continue to perform unaer the Company's existing PPA through June 30, 2018,

P,



Duke Engrgy Ohlo, Inc.
Reguest for Proposals for Power Supply
Preliminary Proposal #2

Life of Asset PPA (30 Years) Term Sheet.

Product
Seller

Purchaser -

DUKE ENERGY OHIO, INC.

Unit Firm capacity &s defined in the EE) Master Power
Purchase and Sales Agreement, Schedule P,

e ey
e O Y

. Transmission Interconnection Point MISO

Delivery Point -
Gas Pricing Point
Term of Coritract

Capacity Amotnt

Energy -
Scheduling

Pricing Infarmation

CIN.CGE Commercial Pricing Node within MISO

. Canadian Gas - Dawn, Ontario

30 vears

MISO Capacity: , 545 MW
Base Dependable Capacity: 416 MW

Duct Firing Dependable Capacity: 129 MW

As Scheduled

Scheduling shall be performed to the maximum flexibility
allowed by MISO and 1n accordance with the MISO
Agreement.

a. Initial Payment (PPA Prepayment) _

Yeat of Initial Payment " 2009

b. Capacity Pricing -
Capacity Price

Year of Capacity Price Quote

. .

09

Capacity Price Escatation/Year E@Latés by the year-over-year change in

2




Duke Energy Ohio, inc,
Request for Proposals for Power Supply
Prellminary Proposal #2

¢. Energy Pricing --- Production Cost Based

1. Variable O&M (“VOM") y S
YOM Escalation Escalates by the year-over-year change in CPI,
Year of VOM Cost Quote 2009

#, Guaranteed Heat Rate (HHV) See Exhibit A and Exhibit B

iil. - Gas Pricing Point s~ On
v, MSTOO{EA Start-Up Charge . Yot
M6000 Start-Up Charge s
is no start-u t for the first 300
start-ups per u ear
Start up Cost Escalation Escalates by the 2ear-ovér—1ear change in CPI

Year of 5tart up éost Quote 2009 .

Total Production Cost = , .
{(variable O&M + Guaranteed Heat Rate * Gas Price over Term) + Start-Up C.ost}

Note: Energy pricing includes all | ancillory service costs, Midwest ISO charges, taxes and other
fees necessary for detivery to the Delivery Point.

Plant Heat Rates See Exhibit A and Exhibit 8

Base Capacity: 8,250 - 8 45

Base Capacity and Duct Firing: $.250 - 9.500 btu/kwh
Guaranteed Heat Rate n/a -
Guaranteed Peak: 97%
Availabitity Off-Peak: 96%




!: " Duke Energy Ofito; Inc.

. Request for 'Proposals for Power Supply

Preliminary Proposat #1

EXHIBIT A: FACILITY HEAT RATE T,
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‘Duke Energy OH, Inc,
fRequest for Proposals for Power Supply

Pretiminary Proposat #1
EXHIBIT B; HEAT RATE CURVES
. _ {Heat Hate Cusve - . 7EA0smraﬂna - :
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Duke Energy Ohip, Inc,

Request for Prapasals faor Power Supply
Preliminary Proposal #3

S ' onflden

August 27, 2008

DUKE ENERGY OHIO RFP
c/o Jon Summerville
Burns & McDonnall
9400 Ward Parloway
Kansas Clty, MO 64114

Re:  Pretiminary Non-Binding Offer #3 for Duke Energy Ohio RFP

Dear Mr, Summerville:

3 "Company”), an indirect, wholly-owned subsidiary of
(' ‘), is pleased to provida this preliminary, non-binding proposal {the “Preliminary
Proposal # 3”) to Duke Energy Ohip, Inc. (*Duke Energy”), according to the specifications outtined in
Duke Energy’s Request for Proposals for Pealdng/ !ntermediate Power Supply.

{I) Executive Sﬂmmary:

‘The Company pronosss offering Duke E};ergy a 30 year Life of Asset Power Purchase Agreement (the

"PPA™) on the

(the *Facility”), a 545 MW natural gas-fired combined cycle

facility tocated in Michigan commencing on or before December 31, 2010. The Facility Is
connected to the MISO transmission system and is qualified as a Generation Resource, as dafined in
MISO’s Business Rules and Open Access Transmission and Energy MNarkets Tariff (TEMT).

The Facliity employs the Orlon configuration consisting of six GE LM&000 combustion turbines, one GE
MS7001EA combustion turbine and two GE steam turbines, The Facllity is a part of the Midwest IS0

(MISO Generation Node: MISO

and Is an active participant in the real-time and day-

ahead MISO energy markets, Tne racility has achieved over a 99% annua! availability factor since its
commerclal operation date of July 1, 2002,

in exchange for all of the enevgy, capacity and anclllary services associated with the Facility, Duke

_Energy would pay:

Capacity Payment part A:
Capacity Payment; part B:
Engrgy Payment:

wr kilowatt month (no escalation)
@< kdlowatt month (escalated at CPI)
Heat Rate * Gas Index + YOM + Start Charges

Please refer to the attached term sheat for further detalls.




Duke Energy Ghio, inc.
Request for Proposals for Power Supply
Pretiminary Proposal #3

(I} Statamants:
3.2,1  Proposal shall remain in effect through December 3%, 2009,
3.2,2  The Certification and Indemnity Agreement {Exhibit C) is attached.

() Contract Terms: .
The Company will seek the followlng contract terms If selected to the short list:

1) Duke Energy witl be responsible for all emissions and carbon dioxide costs Incurred during the term
of the PPA,

2} Duke Energy will be entitted to a capacity payment rebate provided that the Facility's availability
fails below the guaranteed availablllty. but for force majeure svents.

3) The Company expects both Duke Energy and the Company to provide standard tier | and tier {f
representations and warranties in a power purchase agreement (“PPA™). Prior to signing the PPA Duke
Energy would be able to conduct appropriate due ditigence, including, but not limited to, & site visit,
and review of the following:

Organizational Documents
Financing Documents
Project Operating Documents
ERISA/Employee Matters
Tax Matters
Historical Financial Statements
Hismrk:at and Projected Budgets
Historical 08M and Technical Information
Fedaral and State Regutatory Compliance
10. Environmenkal Matters
11, Litigation/Other Third Party Liabilitles
12. Real Propérty Matters
13. Cash Management Matters
- 14, Insurance Matters
15, information Technology

PR NS AW

{1V} Proposal Limitations:

obligation to sell the Facility’s energy, capacity and ancillary services to Duke Energy beyond
June 30, 2018, Is contingent upon the Company’s succesefl ~anversion of its toll on the FacRity into a

divect Facility ownership interest by December 31, 2009 pyirently Is the halder of a call option
on 100% of the common equity of exercisable in 2018,
in turn, holds an option to purchase the Faciity in 2020. intends to utilize

commercially reasonable efforts to effectively exercise the stated options early and consplidate its
ownership of the Facility by December 31, 2009, In the event that the Company falls to consolidate its
ownership of the Facility, the PPA Seller has offered would terminate on June 30, 2018,
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Duke Energy Ohlo, Inc. |

'1 . Reguest for Proposals for Power Supply
g o Pretiminary Proposal #3 -
1 : : Life of Asset PPA (30 Years) Term Sheqt K :
fi, " Product Unit Firm capacity as defined in the EEI Master Power
Purchase and Sales Agreement, Schedule P,
Seller

o Purchaser " DUKE ENERGY OHIO, TNC.
i Transmission Interconnection Point Mlso'l
i Delivery Point CIN.CGE Commercial Pricing Node within MISC -
Gas Pricing Point Canadian Gas - Dawn, Ontario
‘ Term of Contract 30 vears
Capacity Ampuntl MISO Capacity: 545 MW
Base Dependable Capacity: 416 MW
Duct Firing Dependable Capacity: 129 MW
Energy As Scheduled
Scheduling Scheduting shall be performed to the maximum flexibility
allowed by MISO and ih accordance with the MISO
i Agreament.,
; Pric)
e a. Capacity Pricing
Capacity Price A | W -2 -
. Year of Copacity - -
o Price A Quote : 2009 -
Capacity Price A
Escalation/Year 0% per vear (no escalation)
t Capacity Price B ear,
Year of Capacity

“Price B Quote 2009




Duke Energy Oblo, Inc. -
Request for Propesals for Power Supply
Preliminary Proposat #3

Capacity Price B '
Escalation/Year Escalates by the yvear-over-year change in CP

b. Energy Pricing --- Productfon Cost Based

i, Variable Of:M (“VOM") WA v\
VOM Escalation " Escalates by the year-over-year chasige in CP|
Year of VOM Cost Quote 'M o
il. Guaranteed Heat Rate._(HHV) See Exhibit A and Exhibit B
ili. Gas Pricing Point | Canadian Gas - Dawn, Ontarlo

iv. MS7001EA Start-Up Charge S st ot

M6000 Start-Up Charge S start
: - There 15 ho start-up payment for the first 300
start-ups per EMG0O0D unit per year, ‘
Start up Cost Escalation Escalates by the year-over-year change in CP{
Year of Start up Cost Quote 2009

Total Production Cost = . ‘
{(Variable O&M + Guaranteed Heat Rate * Gas Price over Term) + Start-Up Cost}

Note: Energy pricing includes all anclllary service costs, Midwest ISO charges, taxes and other
fees necessary-for delivery to the Delivery Point.

Plant Heat Rates See Exhibit A and Exhibit B
Base Capacity: 8,250 - 8,450 btu/ M!!'
Base Capacity and Duct Firihg: 9,250 - 9,500 btu/kwh

Guaranteed Heat Rate nia

Guaranteed - Peak: 97%

Availability . Off-Peak: 96%




" Duke Energy OFio, Inc.
. Request for Proposals for Power Supply : '
Preliminary Proposal m ‘ ’

bty
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[BIT A: FACILITY HEAT RATE TABLE
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Duke Emrgy Ohio, Inc.
Request for Pmpo;als for Power Suppty
Preliminary Proposal #

EXHIBIT B FACILITY HEAT RATE CURYES

. _|Heat Fata Curve . TEA Operaﬁng :
Ator Above 88 F/ 40 % RH At Standard Almosphoric Fraasura -

Heat Rats Limit cuna.imm;m 85 I/ 40% RH, With 7EA
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| Strictly Private and Confidential

Duke Energy Ohlo, Inc,
Request for Proposals for Power Supply
Pretiminary Proposal #4

August 27, 2008

DUKE ENERGY OHIO RFP
¢/0 Jon Summenville
Burns & McDonnell
9400 Ward Parkway
Kansas City, MO 64114

Re: Pratiminary Non- Bfndlng Offer #4 for Duke Energy Ohio RFP

_Dear Mr. Summervllle.

“Company™), an indirect, wholly-owned subsidiary of _
is pleased to provide this preliminary, non-binding proposal (the *Preliminary
Proposal # 4*) to Duke Energy Ohio, inc. (“Duke Energy®}, according to the specifications outlined in
Duke Energy's Request for Proposals for Peakfngilntermediate Power Supply,.

()} Executive Summary:

The Company proposes offering Duke Energy a 30 year Life of Asset Power Purchase Agreement (the
“PPA™) on the (the "Facility”), a 545 MW natural gas-fired combined cycle
facitity located in » Micugan commencing on or before Decamber 31, 2010. The Facility is

connected to the MISO transmission system and is qualified as a Generation Resource, as defined in
MISO’s Business Rutes and Open Access Transmission and Energy Markets Tariff (TEMT),

The faclity utilizes the Orlon conflguration consisting of six GE LM600D combustion turbines, one GE

. MS7001EA combustion turbine and two GE steam turbines, The Facllity is a part of the Midwest 150

(W50 Generation Node: MISO CONS,CC.PLYM) and fs an active participant in the real-time and day-
shead MISO energy markets.- The Facility has achleved over a 99% annual avaﬂabﬂity factor since its

commerclal aperation date of July 1, 2002.

In mcchange for all of the energy, capacity and ancillary services associated with the Factiity, Duke’
Energy would pay:

* Capacity Paymeni: part A W <r kilowatt month (escalated at 3% per yoar)
Capacity Payment part B (ififJeer kilowatt month (escalated at CPI)
Energy Payment: Heat Rate * Gas Index + VO + Start Charges

Please refer to the attached term sheet for further detells. -




Duke Energy Ohlo, Inc,
Request for Praposals for Power Supply
Preliminary Proposal #4

(Il Statements:
3.2.1  Proposat shall remaln in effect through December 31, 2009,
3.2.2  The Certification and Indemnity Agreement (Exhibit C) is attached.

() Contract Terms:
The Company will seek the following contract terms If selected to the short list:

1) Duke Energy will be responsibie for all emissions and carbon dioxide costs incurred during the term
of the PPA,

2) Duke Energy will be entitled to a capadty payment rebate provided that the Facitity's availability
falls bedow the guaranteed availabitity, but for force majetire events.

3} The Company expects both Duke Energy and the Company to provide standard tier | and tier I
representations and warranties in a power purchase agreement ("PPA™). Prior to signing the PPA Duke
Energy would be able to conduct appropriate due ditigence, including, but not limited to, a site visit,
and review of the foltowing:

Organizational Documents

Financing Documents

Prgject Operating Doownents
ERISA/Employee Matters

Tax Matters

Historical Financial Statements

Historical and Projected Budgets
Historical O&M and Technical nformation
Federal and State Regulatory Compliance
‘IO. Environmental Matters

11, Litigation/Other Third Party Liabilities
12. Real Property Matters

13. Cash Management Matters

14, Insurance Matters

15, infoimnation Technology

-

VONO D WN -

{14] Prw Limitations:

obligation to sell the'Fadlity‘s energy, capacity and ancillary services to Duke Energy beyond
June 30, 2018, is contingent upon the Company’s successful conversion of its toll on the Facility into a

direct Facllity ownership interest by December 31, 2008. currently is the holder of a call option
on 100% of the common equity of _ lexercisable in 2018.
in turn, holds an -option to purchase the Facitiey in 2020 Intenas o wnize

commercially reasonable efforts to effectively exercise the stated options early and consolidate its
ownership of the Facility by December 31, 2009, In the event that the Company falls to cmsotidate its
ovwnership of the Facility, the PPA Seller has offered would terminate ¢n June 30. 2018. .

.2-
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Duke Energy Ohio, Inc.
Request for Proposals for Power Supplv
Preliminary Proposal #4

Life of Asset PPA (30 Years) Term Sheet -

 Product Unit Firm capacity as defined In the EE Master Power

Purchase and Sales Agreement, Schedule P,
Seller T ”
Purchaser

Transmission Interconnection Point M,Lg_ __]

Delivery Point "CIN.CGE Commercial Pﬁcing Node w!thm MISO
Gas Pricing Point . Mag;_mig

Term of Cmtréct, | ;g__ugggs_ : l o '
Capacity Amount MISO Capacity: ' . Sﬁm

Base Dependable Capacity; 416 MW
Firin endable Capacity; 129 MW

Energy As Scheduled

Scheduling Scheduling shall be performed to the maximui flexibitity
. allowed by MISO and in accordance with- the Miso
Agreement.
Pt information
a. Capacity Pricing
Capacity Price A W/ MW -year
Year of Capacity '
Price AQuote . 2009
Capacity Price A B -
Escalation/Year 3% per vear (fixed escalation)
. Capacity Price B S Y- vear
Year of Capacity

Price B Quote 2009




Duke Energy Ohio, Inc.
Request for Proposals for Power Supply

Preliminary Proposal 44
" Capacity Price B .
" Escalation/Year Escalates by the year-over-vear change in CPl
b. Energy Pricing --- Production Cost Based '
1, Varlable O&M (“VOM™) ol WWh
VOM Escalation es by the vear-over-vear change in CPI.
‘fear of VOM Cost Quate 2009 |

fi. Guarante'ed Heat Rate (HHV) See Exhibit A and Exhibit B

iii. Gas Pricing Point ca - Dawin, Ontarlo
tv. MS7OMEAStart-Up Charge  fstarc
M6000 Start-Up Charge S start

There is no start-up payment for the first 300
start-ups per LM6000 unit per vear

Start up Cost Escalation lates by the year-gver-year change in CPI
Year of Start up Cost Quote 2009

Total Production Cost =
{{(Variable O&M + Guaranteed Heat Rate * Gas Price over Term) + Start-Up Cost}

Note: Energy pric!ng includes all anciilary service costs, Midwest ISO charges, taxes and other
fees necessary for delivery to the Dellvery Point. :

Plant Heat Rates t A and Exhibit B
Base Capacity: - 8,250 - 8,450 btu/
Base Capacity and Duct Firing: 9,250 - 9,500 btu/
* Guaranteed Heat Rate nfa
Gmfantee‘d : : Peak: 97%

. Avallabitity - _ Off-Peak: 96%




| . Duke Energy Ofito; Inc.
. Request for Praposals far Power Sup)
Preliminary Proposat #t '

EXHIBIT A; FACILITY HEAT RATE TABLE
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‘Duke Energy Oho, Inc. L
Request for Proposals for Pawer Supply
Preliminary Proposal #1

EXHIBIT B: FACILITY HEAT RATE CURVES

. |Heal Rale Curve - : 7EA Operaling - :
AtorAbove 98F/40%RAH . Al Standard Atmosphorlu Pressure .

Heat Rate LImit Gurves, At or Above 88 R/ 40% RH, with 7EA
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Duke Energy Ohio, Jnc.
Request for Proposals for Power Supply
Preliminary Proposal #5

t ate and Confident

August 28, 2008 = et

DUKE ENERGY OHIO RFP
¢/ Jon Summerville
Burns & McDonnell
9400 Ward Parkway
Kansas City, MO 64114

Re: Preliminary Non-Binding Offer #5 for Duke Energy Ohlo RFP

Dear.Mr. Summerville:

1 » “Company”), an indirect, wholly-owned subsidiary ofi_

), Is pleased to provide this preliminary, non-binding proposal (the "Preliminary
Proposal # 5") to Duke Energy Ohio, Inc. (“Duke Energy”), according to the specifications outlined in
Duke Energy’s Requast for Proposals for Peaking/Intermediate Power Supply.

{I) Executive Summary:

The Company proposes offering Duke Energy a Life of Asset Powsr Purchase Agreement (the “PPA”) on
the ‘ “Facility™), a 545 MW natural gas-fired combined cycle facility located
in micmgan commencing on or after January 1, 2009 and expiring June 30, 2018. The Facility
is conneczed to the MISO transmission system and 1s qualiﬂed as a Generation Resource, as defined in
MISO's Business Rules and Open Access Transmission and Energy Markets Tariff {TEMT).

The Facility employs the Orion configuration consisting of six GE LM600O combustion turbines, one GE
© MS7004EA combustion turbine and twn GF stram turbines. - The Facility is a part of the Midwest 150

. {(MISO Generation Node: MISO and is an active participant in the real-time and day-
ahead MISO energy markets, The Facllity has achleved over a 99% annual availability factor since fts
commercial operation date of July 1, 2002.

In exchange for all of the energy, .capacify and ancillary servicés assoclated with the Fad(ity, Duke
Energy would pay:

Capacity Payment part A: Wl per Kilowatt month (no escatation)
Capacity Payment part B: QW per kilowatt month (éscalated at CPi)
Energy Fayment. Heat Rate * Gas Index + YOM + Start Charges

Please refer to the attached tarm sheet for further details,




Duke Energy Ohio, Inc.
Request for Proposals for Power Supply
Preliminary Proposal #5

(11} Statements:
3.2.1 Proposal shafl remaln in effect through December 31, 2009."
3.2.2 The Certification and indemnity Agreement (Exhibit C} is attached,

{) Contract Terms:
The Company will seek the following contract terms if selected to the short Ust:

1) Duke Energy will be respensible for all emissions and carbon dioxide costs Incurred during the ténn
of the PPA,

2} Duke Energy will be entitled to a capacity payment rebate provided that the Facility’s avaitability
falis below the guaranteed avallability, but for force majeure events,

3) The Company expects both Duke Energy and the Company to provide standard tier | snd tier 1
representations and warranties fn a power purchase agreement (“PPA"). Prior to signing the FPA Duke
Energy would be able to conduct appropriate due ditigence, includlng. but not limited to, a site visit,
and review of the following:

1. Organizational Documents
2. Financing Documents
3, Project Operating Documents
4. ERISA/Employee Matters
5, Tax Matters
6. Historical Financlal Statements
. 7. Historical and Projected Budgets
8. Historical OBM and Technical Information
9. Federal and State Regulatory Compliance
10, Environmental Matters
11. Litigation/Other Third Party Liabilities
12. Real Property Matters
13. Cash Management Matters
14. Insurance Matters
15. Information Technology

(IV) Proposal Limitations:
No proposal timitations apply to Preliminary Proposal £5.
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h - l Duke Energy Ohlo, Inc,
: — Request for Proposals for Power Supply
Pretiminary Proposat #5

+C),

Life of Asset PPA Term Sheet -

i R Product o Unit Firm capacity as déﬁned in.the EEIl Master Power
] : - Purchase and Sales Agreement, Schedule P.

” Seller . _ f
e § - B lj’ '
I Purchaser TDUKE ENERGY OHIO, INC, -~~~

r _ _ ‘

: Transmission ‘ '
[| - Interconnection Point MISO ) e i
Deltvery Point ~° CIN.CGE Commercial Pricing Node within MISO

| J + Gas Pricing Point Canadian Gas - bam, Ontario

Y Term of Contract - Proposed PPA terminates June 30, 2018
é Capacity Amount MISO Capacity; ' _545 MW

B _ _ Base Dependable Capacity: 416 MW
8 Duct Firing Depiendable Capacity: 129 MW
il Energy " AsScheduted . .

‘scheduling . Scheduling shali be performed to the maximum flexibiity

Lo ' allowed by MISO and in accordance with the MISO’
= C Agreemant. .
5] Pricing informetion

- a. Capacity Pricing” o
- Capacity Price A . R/ WW-year
R ' . Year of Capacity '
" ' Price A Quote . 2009
i . CapacityPriceA . : : |
-— Escalation/Year 0% per yes latio
1 Capacity Price B . MW-vear

Year of Capacity

Price B Quote




Duke Energy Qhio, Inc.
Request for Proposals for. Power Supply
Preliminary Proposal #5

" Capacity Price B '
Escalation/Year Escal e - change in

b. Energy Pricing --- Production Cost Based

i, Variable OGM ("VOM") _ yvh
VOM Escalation Escalates by the year-over-vear change in CPI
Year of VOM Cost Quote _ 2009

fl. Guaranteed Heat Rate (HHV) See Exhibit A and Exhibit B

fii. Gas Pricing Point : Canadian Gas - Dawn, Ontarlo
iv. MS7DO1EA Start-Up Charge s
~ M600D Start-Up Charge - G /start

There {s no start-up payment for the first 300
start-ups per LM600O unit per vear.

Start up Cost Escalation Escalat: the year-over-year change in CPI

Year of Start up Cost Quote 2009

Total Production Cost = :
{(Varfable O&M + Guaranteed Heat Rate * Gas Price over Term) + Start-Up Cost}

Note: Energy pricing includes all anciliary service costs, Midwest ISO charges, taxes and other
fees necessary for delfvery to the Delivery Point.

Plant Heat Rates | See Exhibit A and Exhibit B
Base Capacity: : 8,250 - 8,450 btu/kwh
Base Capacity and Duct Firing: 9,250 - §,500 btu/kwh

Guaranteed Heat Rate n/a

Guaranteed Peak: 97%

Availability ' Off-Peak: 96%
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‘Duke Energy Ohio, Inc. : :
Request for Propusals for Fower Supply
Pretiminary Pmpusal #

EXHIB B: F. HEAT RAT. CURVES

: {Hast Hate Curve - . TEA Opsmﬂng . .
Ator Above BSF /40 % RH At Standard Atmospherh Prassura -

Feat Rate Limh Ourves, At or Above 95 B /40% RH, with TEA
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Guke Energy Ohig, Inc,
Request for Proposals for Power Supply
Preliminary Proposal #6 )

Strictly Private and Confidential

August 28, 2008

DUKE ENERGY OHID RFP
¢/fo Jan Summerviile
Burns & McDonnell
9400 Ward Parleway
Kansas City, MO 64114

Re:  Preliminary Non-Binding Offer #6 for Duke Energy Ohjo RFP

Dear My, Summerville:

“Company”), an indirect, wholly-owned subsidiary of
[is pleased to provide this preliminary, non-binding propesal (the “Pretiminary
Proposal # 6™) to Duke Energy Ohto, Inc. (*Duke Energy”), according to the specifications outtined in
Duke Energy's Request for Proposals for Peaking/ Intelmedlate Power Supply.

() Executive Summary:

The Company proposes offering Duke Energy a Life of Asset Power Puichase Agreement (the “PPA") on
the ‘Facility”), a 545 MW natural gas-fired combined cycle facHity located
in. . Michigan commencing on or after January 1, 2009 and expiring June 30, 2018. The Facility
is connected to the MISO transmission system and is qualified as a Generation Resource, as defined In
MISO's Business Rules and Open Access Transmission and Energy Markets Tariff (TEMT).

The Facility employs the Orion configuration consisting of six GE LMG000 combustion turbines, one GE
MS7001EA combustion turbine and twn F cteqm turbines. The Facllity is a part of the Midwest 150
{MISO Generation Node: MISO and §s an active participant in the real-time and day-
ahead MISO energy markets. The Facllity has achieved over a 99% annual avallability factor since its
commerclal operation date of July 1, 2002,

in exchange for &u of the energy, mpadiy and ancillary services assoclated with the Facility, Duke
Energy would pay:

Capacity Payment part A: W= Kilowatt month (no escalation)
* Capacity Payment part 8: -ar kﬂowatt month (escalated at CPI)
Energy Payment: Heat Rate * Gas Index + VOM + Start Charges

Please refer to the attached term sheet for further dgtaus

x
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Duke Energy Ohlo, inc.
Request for Proposals for Power Supply
Preliminary Proposal 46

Capacity Price B
Escalation/Year at the year-over-

b. Energy Pricing --- Production Cost Based

i, Variable OBM (“VOM") ol wh
VOM Escalation Escalates by the year-over-year change in CPY
Year of VOM Cost Quote 2009 '

fi. Guaranteed Heat Rate (HHV) See Exhibit A and Exhibit 8

fii. Gas Pricing Point Canadian Gas - Dawn, Ontario
iv. MSTOO1EA start-Up Charge . G stert
" M6007 Start-Up Charge 1,817%/start

There is no start-up payment for 'the first 300
start-ups per LM6000 unit per vear,

Start up Cost Escalation . Escalates by the year-over- change in CPj
Year of Start up Cost Quote 2009

Total Production Cost =
{(Variable O&M + Guaranteed Heat Rate * Gas Price over Term) + Stari-Up Cost}

Note: Energy pricing lnc&;des ail ancillary service costs, Midwest I1SO charges, taxes and other
fees necessary for delivery to the Deljvery Point.

Plant Heat Rates - . See Exhibit A and Exhibit B
Base Capacity: 8,250 - 8,450 ptu/kwh
Base Capacity and Duct Firlng: - 9,500 btu

- Guaranteed Heat Rate n/a '

Guaranteed - Peak: 97%

Availabiity . Off-Paak: 96%
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‘Duke Energy Ohio, Inc. ' S

Request for Propusals for Power Supply
Preliminary Proposal #1 )

EXHIBIT B: FACILITY HEAT RATE CURVES

. [Heat Hate Curve - . 76A Operaﬂng : ‘
Ator Above 85F /40 % RH At Siandard Atmospheﬂc Preuura :

Heat Rata Limi Gurves, At or Above 85 B /40% RH, with 7EA
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-
2008
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o -
OO, WNOOC VNG M000) 260000 SOWGD SEO00  aDO0 4BO00 MO BEOM

CNetOuputow; -
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DUKE ENERGY OHIO

Request for Proposals for Power Supply

Page 1

!

Exhibit D-Life of Asset PPA (30 Yoars)

Sample Term Sheet

Nota fo bidder: Provide a separste term sheet for each different Term or capacily offering

Product

Saller
Purchaser

Transmission Interconnection Point

Unit Firm capacity as dsfined In the EE! Master Powar
Purchase and Sales Agreement, Schedule P,

DUKE ENERGY OHIO, INC,

Delivery Point CIN.CGE Commerclal Priving Node within MISO

Gas Prieing Point |

Term of Contract

Capacity Amount 54 MW

‘ {Minlmum of 50 MW)

DUKE ENERGY OHIO will evaluate any amount from
minimum to Capacity Amount in increments of 5S0MW
untess biddsr so notes that oniy the Capacity Amount can
he evaluated.

Energy As Scheduled

Scheduling Scheduling shall be performed to the maximum flexibility
allowed by MISO and in accordarce with the MISO
Agreement.

Pricing Inforimation:

Year of Capatity Price Quota

Capaclty PriceEscalationfYesr . (%)

b. Energy Fricing {Provide energy pricirig in one ot the following formats)



DUKE ENERGY OHIO Page 2
Request for Propoaals for Power Supply

a. Escalating Price Over Term ($/MWh) Escalating at
% per year
b. Production Cost Based
i. Variable OM {$MWh)
iil. Guaranteed Heal Rate (HHV) (Btu/lkewh)
ifl. Gas Pricing Point

(Variable O&M + Guaranteed Heat Rate * Gas Price over Term)

¢. Scheduled Payment ($/Wh) in Year 1
($/MWh) in Year 2
($/MWh) in Year 3

...through end of Term
Year of Enargy Price Quote

Note: Energy pricing to include all ancillary service cosis, Midwest ISO charges, taxes
" and other fees necessaty for delivery to the Delivery Point.

Guaranteed Heat Btu per kWh (HHV)
Rate

Gueranteed %

Avallability

Commerclal operation of Units:

Unit 1; October 7, 1970 13.6MW
Unlit2: Septomber 24, 1970 13.6MW
Unit 3: October 2, 1870 13.6MW
Unit 4: October 15,1970 13.6MW




DUKE ENERGY OHIO

Request for Proposals for Power Supply

Page 1

Exhibit D-Life of Asset PPA (30 Years)

Sample Term Shest

Nofte to bidder: Provide a separate term sheet for each different Term or capacily offering

Product

Seller
Purchaser

Tranamission Interconnaction Point

Unit Firm capacily as defined In the EEI Master Powsr
Purchase and Sales Agresment, Schedule P,

DUKE ENERGY OHIOQ, INC.

CIN.CGE Commercial Pricing Nods within MISO

Delivery Point
Gas Pricing Point
Term of Contract
Capacity Amount 82 MW
(Minimum of 50 MW)
DUKE ENERGY OHIO will evaluate any amount from
minimum to Capacity Amount in increments of S0MW
unless bidder so notes thaf only the Capacily Amount cen
be evaluated,
Energy Ag Scheduled
Scheduling Scheduling shall be performed to the maximum flexibility
aflowed by MISO and In accordance with the MISO
Agresment.
Pricing Information:
a. Capaclly Pricing
Capacity Price ($/MW-yr)
Year of Capacity Price Quote
Capacity Price Escalation/Year (%)

b. Energy Pricing (Provide energy pricing in one of the following formats)

o}



DUKE ENERGY OHIO Page 2
Request for Proposals for Power Supply

a. Escalating Price Over Term ($MWh) Escalating at
% per year
b. Production Cost Based
i. Variable Q&M ($/MWh})
ii. Guaranteed Heat Rate (HHV) (Btu/kwh)
ili. Gas Pricing Point

(Variable O&M + Guaranteed Heat Rate * Gas Price over Term)

¢. Scheduled Payment {$MWh} in Year 1
($MWh) in Year 2
($/MWh) in Year 3
...through end of Term
Year of Energy Prics Quote

Note: Energy pricing to Include all ancillary service costs, Midwest ISO charges, texes
and other fees necassary for delivery {o the Delivery Point.

Guaranteed Heat Btu par kWh (HHV)
Rate

Guaranieed %

Availabliity

Commercial operation of CT Units:
Unit 1: August 28, 1970 20.5MW
Unit2: Aupust 18, 1970 20.6MW
Unit 3: September 29, 1970 20.6MW
Unit4: August 8, 1970 20.6MW
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ATTACHMENT A
. Proposed Torm Shost .
Option 1 - Blended proposal 1; I

Seler:

Buyer: | Duke Energy Ohlo, Inc  T*OECHY ™

(General; proposas to gell fis interest In three gas fired electric generation units as a
package undar tha general tarms and conditions outlined herein.

Assets: a 620 MW {r=meniate) nalural aas-powered
tomblited cycle generating station owned 100% by . jocated In
* | County, Ohle and interconniacted to PJM lntercunnecnon

a @40 MW fnameplate) natural nas-nowerad
B “Elmnla cvnla denarating station owned 75% by and 25% by'
' focated in anty Ohlo and TiRErGonnected to
ta Wiowast independent Transmisslon aysery wperatar, Inc., ("MISO™)
C. a 640.MW /nsmaniaig) natural nas-nowersd simple eycle genaraling station
owned 100% by | ocated in iy, Wiriols and intarconnected to PJM,

-is offering 320 MW of this-uhitTirider 0‘pl!on ¢

Transmission Al transmisshn agreamonts relaling toj AR . will be
Arrangaments: assigned to DEC upon clasing. -

A udd c |are MISO external resources and as such will require firm point-
T to-polnt {ransmission to the PJMMISO Interface. _ ouirently gwns 900 MW of
firm polnt-te-point transmission that will be assloned w WED upon dosing. In order for

to demonstrate that |A » C are quaiified resource for this RFP,
DEO must reguast, and MESO will have to agree to grant, NITS service fram- the
PJMMISO Interface fo'the Cin Load Zone. ~ burrently has an addiional requast
Into PJM for 40 MW from PJMMISO interfac- T "

The PJM assets can provide flexibllity batwear! markets. for various npﬁom for both
capaoity and sriengy hnﬁwnan tihs B0 and PdM markets

Existing Eﬁs&wmpaeﬁyarﬁfer mtIWafmmhmaﬂmwﬂlhemlghedeED
Commodity m&maﬁ{wﬁwtoﬂ reveiving el third-parly Goisonits]. Raverues
Contracls: mmmmmmemwmmmmmm - pifor tp
wloding, and b DEC-sfler closing. ,
Ae L hasmnﬂmdaﬁwaﬁablsca ity from the
Adl amsons & PIM theaugh May 31, 2042, Furtharmiore,
expects to continde 10 cammit #ll of k5 avallable &+ ¢, qagat
capsioity to PJM ynless and unll a fiom commiment ta puithase A &
. ‘vi%a ® mmwﬁa&mmmmpaeuymnmmtsma“mwm
portions of Te planl’s capad '_a'wdmmyﬂmm@wanuarymtﬁa .

Accondingly, essel ctipacky wil be avallable a5 follows upon roloff of 3% pany

Sl
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Gas Information: _
Pipsline.
i C Natural Gag
B . .
Midwest Gas Transmission
i ‘Pan Handle
[ A ! Toxas Eastern
The Rockies Express system is rehariad tn gxlend next year and Is fikely to provide
additianal fual sunniv ootions to A at TETCO M2, as well as the proposed
i | Boin projects shall provide additional fuel supply to the
market area 10f- A .
Other Existing | Any agreements thal are direclly assoclated with 1l a4 § ¢ will
Agreemaenis: be transferred and assigned to OEO as part of a swe neivm upon closing, contingent
on recelving any required thimd-party consents. DEO wilt assume all financial rights
and obligations associated with such agreements, which may include without limitatien,
co-owner agreements, service contracts, transmission interconnect agreamenis,
plpefine transpertation agreemenis and OBA's, lransmission agreements, pending
transmission requests, real estate option contracts, market operation service
agreemants, water purchase contracts, and commodity purchase or sales contracts.
Sale Price: —E'——
| The oronnsed sale price is a linked blend of the A 5 C :
assats and Includes the value of all capacity and energy
) | Sonuracts or oommilmants assockated with each asset,
Commercial |
Pricing Nodes:
1
|
Eoniract Terme: | Salier proposes to sell the Produots proposst Rereln pursaant 1o e terms and
mndﬂ!ms flmd Tn-Altachiment 8, Proposed Sals Contract Tarms and Condifions.
Gonditions i 7 ks Energy Corparation rHanagement Bred oard approval,

i md altmimm& tl:&nd—mdymm Priting 18 1

m&vgmmmwmmw
réfrashing such pricingin gebordance with Seelion 635.3 of ths RFP, vantation
of fhiis proposal is stbjeet 1t the negetialian, ara;:araﬂmmﬂamaﬂfmufwaﬂnﬂﬁm
agresment. This.proposal shiall nat be deervied to be anuffer, he acceplancs of which

woulﬂiﬂrma Hntﬂnemb

Page 5ol 28
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ATTACHMENT C-1
Projected Annual Fixed and Variable O&M Costs

Yol s
GEA Direct
‘- TOTAL

Flant Chgs |
G&A Direct
TOTAL

Plant Chgs
" GE&A Direct
TOTAL

NOTES:

(1) Thls financial presantation represg
A Intirect cosls su

1. Propetly Taxes |

G. Propodys Uabiti

D, Dreprgeialion

gam@-e. figues n
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i...m T

ATTACHMENTY C-2

|
Planned Capltal expenditures for each plant
T dule of any upgrades or Ilfa extemlun efforta)

Miscokansous vales 10y
=P Ryl oy
o

1, .
T:" Hattarien

11 ﬂl plecament
Site Tracky

IIZ'.“ wn PR Psbert
H JIRepiace wel pomo N
' m*n Battories

1Sie Trachof
XV

( ; f ”..r"{

i " i Ciarifer

Wash Upgrade

Pape 18cf 23
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ATTACHMENT C-3

Outage Schedule
Caonfidentiality Notice — This document is considered Duke corifidential. The content of this document is onfy
intended for the intarnal use of Duke Employees. Do not distribute this document or its contants outside of
- Duke. Leg does not have any significant outagas scheduled between now and 2013, dus to low aperating
hours.

e ————— s = & 8L

Stari Date | FedDgte | #Days | #Weeks
42012 | W72 13 19
AMN1012 | 32412012 13 19
1072012 |10020/2012) 13 19
10014)2012| 1002712012 13 198
32 3 | 6203 13 1.9
M3 o1z ] 13 1.9
1 10/82013 1601972013 13 1.9
101 32013] 1072642013 13 18
j 42502008 | 5412008 8 1.3
111 4/2008]11/23/2008 g 1.3
| 62009 | 31 g 13
10072008 |1on82009| 8 13
3192010 | yzep010 | @ 13
10802010 {10n772000] 9 13
siizo11 Janoot1 | 9 1.3
ane2011 /20114 12 1.7
| #222012 1 Y312 ) 9 A
i o012 |opozor2 | o 1.3
angeg13 lazenoiz| 9 13
19152013|11724i2013] _ 8 1.3
o008 | S0 | g 13
11442008] 111232008  © 1.3
| 32009 |3nso0e | 9 1.3
1 0¢6r2009 | 104 842008 g 1.3
31912010 [ 3282010 | @ 13
Ll 010 (10MTI2010{ 8 1.3
i asnont |aogonn | 9 1.3
; onerott | aanott | 12 17
f nya012 | ynnoiz| e 14
w2 a2 @ 13
AMgi2013 | wzeenia | o 13
nnspuisfinnns) o 13

Page 19 of 23
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ATTACHMENT C-3
(Cont'd) -

nn\ . 3 Unit Outage plan
utage requirements are derived in three ways:

« Time based, i.e. annual bare scope inspection. Qutage provides an opportunity for an
internal inspection without the disassembly of the unit, generally performed in 1 day.

e Performance based, i.e. address balance of plant equipment issues, generally 4 days or
less.

s Equivalent Starts (600} or operaimg hours (12,000 Hrs.); i.e. combustion inspections,
. " generally longer in duration (1.9 wks)

_ :|oumge requirements are derived in three ways:

" Time based, i.e; annual bore scope inspection. Qutage provides an opportunity for an
internal inspection without the disassembly of the unit, generaily performed in 1 day.

« Performance based, i.e. address balance of plant equipment issues, generally 4 days or
- less.

e Equivalent Starts (900) or operating hours (24,000 Hrs ): i.e. hot gas path mspectxons,
generally longer in duration (1.7 wks).

s Steam turbine outages are performed in conjunction with the CT hot gas path
inspections.

Page 20 of 23
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[}
£

- ATTACHMENT C-4
( Forced outage performance history over last § years
Forced Qutagie Rate
[ |
Statlon Level ’ 2003 | 2084 | 2005 | 2006 37
j % 16.81% 0.29% 1.81% 0.67% 13.09%
0.00%) 0.00%[ 0.00%| 0.00% 2.54%
A 4.40%| 35.40%| 19.25%) B8.41% 2.94

reliability data was net cdlscted prior to 2008

—_— B

[

Page 21 of 23
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ATTACHMENTC-8

: Run Characteristics
Unit Heat Rate Values at Varlous Load Points
Using April performance conditions and ratings

Heat Rute HeatRate HealRate HeatRate HestRate HestRata  HeatRate

&t 509% 60% 0% 8084 90% 100%
Min of MaX MW of Max MW  of Max MW of Max MW of Max MW of Max MW
. 48 5 7] 7 80
14,320 14,110 13,388 12,876 12,480 12,172
14,329 14,110 13,3328 12,876 12,480 12,472
. 14,329 14,110 13,398 12,878 12,480 12172
V] wito 1338 1287 tz4B0 12172
i 14,328 4,110 13,348 12,878 12,480 12,172
) 14,329 14,110 13,308 12,878 12,480 12,172
i 14,329 14110 13,308 12,876 12,480 12,172
14,329 14,110 13,398 12,876 12,480 12172
45 48 56 84 i &0
: 14,404 14,080 13,360 12,830 - 12,444 12437
! 14,404 14,068 13,380 12,840 12,444 12,437
C 14,404 14,089 13,380 12,830 12,444 12,137
14,404 : 14,009 13,360 12,839 12,444 12,137
14,404 14,089 13,380 12,838 12,444 12,137
14,404 14,069 13,360 12,830 12,444 12,137
14,404 14,009 13,3680 128309 12,444 12,137
14,404 14,069 13,360 12,699 12,444 12137
140 oe k141 431 492 554 B1€
154 185 216 248 277 308
1CTinserv. 2CTs 2CTs 2CT7's 2CTs 2CT's 2CTs
A 7778 7,800 .32 121 0,995 7.192 7,404
Min Mex
MNat MW Met MW 10-A 0-B 10-C April TPFE
B 4% B0 247.4 0.00! 1.027415986
[l 45 80 2473 B3t 0.0035 1.025
1 F\ 140 616 3099 5.299 0.00183 1.005 Base
-431.885357 8.726887522 0.00176 1.005 With chillars end duct bumers
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ATTACHMENT C-8
Unit characteﬂstlm

.- . Summer’
e e rum Rated Ramp

| Minimem  WinterRated GCopacty Capsclty Rats  MinlUp MinDa
465 L] T VA |
'—"6'— AP N T ] oz
380 D B9 . T L e T 1T 2
A1 2 I [ W
T S it ]
80 1 B0 A T g:
250 68 B0 | - 6 " §
X I A | 2 B ) 7n )6 2
45.0 85 8. 680
- 40| 1) ; 660 ]
5! [T] . 5,60 2
" e e =
1] ] B 711660 2
l 450 ) go M- 580 Z
— 450 B9 . . B.60 F]
NI LY 265 201 ﬁr 7 3
{w duct firing and chitlers) X} 322 38 _F 1 [ 4
(Base) A 1400 1" 366 R - I
{W duct fiving and chillers) 750.5 T332 508§ 3N 200 ] 4
Primary Primary  Primery Primary Primary  Wear 8
Heat On HeatOm  CostOn CostOn CostOn TemrComt Teml  Totak  Total

Startup Primery HeatOn  Start-up Start-up Start-up Start-up  on Start- Stakup Start-up  Start-up

(MEtu) Start-up (MBta)  (MBtu} (%) %) % up(s)  Cost{s} Cost(s) Cost($)
w c H w c w [+

: ¢ HWE W
': P 24 24 $2%8  $208  S28  $2867 $2808 S2BES 52,803
| 24 24 24 23§23 G213 §2,087  $2880 2880 52,880
! B 24 24 4 5226 §226  $220 Si667 32608 32803 52,899
‘ 2 24 24 &213  $213  S2i3  §2667  §2.380 $2B80 52,880
2 24 24 3228 $206 %226 $2007  $2.805 $2,80%  $2,893

24 2 24  $223 523 Sz §266T  $2,800 2890  $2.890

. 24 24 24 s soom $2067 §2893 §2893 32,93

_%, 24 24 $222 | ved $222  B266T 2880 §2.88%  §2.883

et 24 24§28 $29B 5B $2607 $2095 2805 52895

24 24 24 $208 ¥208 Sa08 §2007 32876 $2876 S2AM

24 2 24 $233  $2m $283  §2867 52900 52000 82,900

C‘ 24 b7} 4 $233 $33 $203 FEGST  £2000  §2000 32,900

2 24 24§22 §28 S22  $268T $2895 32805 $2.695

24 24 24§20 520 BmD  S2087  $2887  §2867  §2.847

. 24 24 24§33 33 S $2647 2000 $2500  $2000

: 2¢ 24 24  $233 §233  $293  S2667  $2900 $2000  $2900

7 180 200 $1.207  $1370. 724 SIBO00  $EY30T $17370 17724

¥ duet fitng and chilers) 140 160 00 $1,207  $1,3579 $I724 SI6000 $IT207 $17.370  $17.724

) - 140 160 200 $1204 §1378 $I70 18000 $I7.204 $I7316 $17.720

(wf et fideg and chillirs) 140 180 M0 $1204 $1.976  S1720 S18000 $IT.204 $ITI  §17,720

Tima ta mﬂ
17 minites
17 minutes
7 minutes
17 mirwbes
17 minubes
17 minutes
17 minutes
17 minuies

C

17

17 Ruinutes.
17 ninutes.
17 niawtes
17 minuias
17 minutes
17 mintes
17 minutes

Page 23 of 23
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Proposal #2 - Ownership Offer

i Summary

Is a Midwest Independent System Operator ("MISO™) Market
Partlcipant and has boo MW of Capacity with the ability to satisfy the definition of a
Generatlon Resource; as such term is defined in the MISO Tariff now being promulgated
at the FERC. The results of the deliverability tests of the Midwest ISO are provided as -

Attachment 1.

Proposal #2 provides Duke with an offer for ownership of and its nominal fan MW

duat fuel (natural gas and distillate oil) etectric generation facility located in Jhio,

~hich is approximately 15 miles south of began
commercial operations in June 2002, Natural gas is transported to the by
the ‘ :

is comprised of four GE 7FA combustion turbines coupled with four GE 7FH2
hydrogen-cooled generators to produce power. The systern Is designed to operate on
natural gas or distillate oil. Each package includes: a DLN combustlon systam; a fire
detection, suppression and alarm system; an on-line/offline water wash system; a 6oHz
hydrogen-cooled generator; an air inlet system with air filtraticn; a fuel oil supply system,
a natural gas fuel system including pre-heaters and scrubbers; lubricating and hydraullc
oll systems; an excitatlon system; an exhaust systeny; a starting and rotor turning system;
a generator cooling systemy; and turbine control system. Demineralized water Is injected
for NOx control when burning distiliate ofl.

Each unit is cooled utilizing a dlosed loop fin fan cooling system circulating a glycol fwater
mixture and air water heat exchangers.

has a Generation and Interconnection Operating Asreement with
awholly owned subsidiary of This
agreement enables the facility to provide power to the MISO market. Each generator is
connected to an 18/345 kV step-up transformer. Two awdliary transformers provide
standby and starting power to the station. Elither auxiliary transformer can provide
power to start any unit through bus tle breakers via two static starting devices. The static
starting devices are cross connected such that all four units can be started from either

static starting device.

The control room Is equipped with tweo for remote operator control,
Located in each local control cubide ks a computer that can also be utilized to operate
any of the four units. AGC has not been Installed at the facllity, but can be installed. The
facility has installed system which enables remote online combustion tuning by GE, The
facility has a Continuous Emissions Monttering System to monitor and report plant

opetations and emissions,
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Sanitary waste water Is handled by an on-site septic tank. Waste water from plant
operations is connected to an oll/water separator and the demineralizer effluent is
discharged to the storm water retention ponds. _

Facility Summary

Category ! Data

Location ~ OH

Market Area | MISO

CoD 2002

Construction Contractor GE

Nominal Capacity 600 MW

Type/Equipment Four GE 7FACT's

Fuel Natural gas and distillate oil
Electrical Interconnection ‘

Gas Pigeline Interconnect EOGC

Site 36 acres

Employees 7 non-unioh employees

1. Statements

1) The structure of the Proposals herein shall remain outstanding until midnight
(Eastern Time) on December 31, 2008,

2} Asigned Certification Agreement Attachment 2 - Exhibit C is provided in a
form that is acceptable to IPA APT Generatlon, LLC,

il Contract Terms

inticipates entering Into a mutually negotiated purchase and
sale agreement with Duke Energy Ohio, Inc. for the

§V. Proposed Limitations

The maximum annual fuel usaga for emission units
combined shall not exceed any of the following:

1) 14,020 million cubic feet of natural gas per rolling 12-month period;

2) 15.77 milllon gallons of #2 fuel oil/distillate oil usage per rolling 12-month
period; and

3) acumulative 14,020 million cubic feet of fuel (natural gas and #2 oil/distillate oll

usage) per rolling $2-month period where:
1 million cubic feet of natural gas = 1 million cubic feet of fuel; and
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4 million gallons of #2 fuel oil/distillate oil = 889 mitlion cubic feet of
fuel,

Based on the above [imitations the air permit allows for a total of
approximately 8,Boo total operating hours per year on natural gas only (avg 2,200 for
each of 4 CTs) (no oll burned), or a total of approximately 1,128 total hours per year on
oil If no natural gas is burned, Using a combination of naturat gas and oil will result in a
total facility operating hour limitation that will fall between these two parameters,

V. Term Sheet

Please see Attachment 3 - Exhibit D. Additional supporting information regarding the
functional specifications are provided in Attachment 6 - Exhibit E.

VI.  Company Organization and Financial Data

is a direct wholly-owned subsidiary of which in turn is an
indirect wholly-owned subsidiary of s an
indirect wholly-owned subsidiary of a leading

independent power generation company with interests in 33 GW (gross) of power
generating capacity, located in 20 countrles across five core regions - North America,
Europe, Middle East, Australla and Asla. As of FYE December 2007, generated-
iof revenue and EBITDA of

The following chart summarizes:  North American portfolio.

North American Assets in Operation
Asset Location Fuel [ Gross IPR Net
capacity | Owner- | capacity
power ship power
MW MW
Georpla Gas 50% 159
lilinois Gas 100% 303
Massachusetts | Gas 100% 539
Massachusetts | Gas 1 100% 488
Massachusetts | Gas 100% 160
Ohlo Gas/Oil 100% 616
Pennsylvania  { Gas/Oil 100% 625
Texas Coal 106% 667
Texas Gas 100% 943
Texas Gas 100% | 1,423
Texas Gas 50% 220
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3as/Oil | 313 100% 343
LNG 548 35% 192
Li 353 6,618

More information about the company is avallable on the internet at

Financial data for

Jo
. 3

are provided in Attachment 7.




DUKE ENERGY OHIO

Request for Proposals for Power Bupply

Exhibit D-Ownership Cffer ~Lifo of Unit

e

Page 20

Sample Tetm Shest

Nole o Bidder: Provide a separate term sheet for each different asset option offered

Resource

Primary Fugl Source

Prirvary Fuel Pricing Poing
Secondary Fuel Source
Secondary Fuel Pricing Point
MISC Commercial Pricing Node
Selter

Purchaser

Capacity Amount

Enargy
Scheduling

Natural Gas

Dominion EBast Chio

Digtillate 011

CH

. DUKE ENERGY QOHIO, INC.

See Attachment 1 MW
(Mintmum of 60 MW)

DUKE ENERGY OHIO will eveluafe any emoun! from
minfmum to Capacity Amotnt in incremeants of SOMW
unfess bidder so notes that only tha Cepacity Amount can
be evaluated,

As Scheduled

Scheduling shall ba performed to the maximum flaxibifity
allowad by MISC and In accardance with the MISO

Agresment.

Purchase Price (Provide purchase price in one of the following farmats)

“a. Fixed Purchase Price Ovar Life of Asset

b. Lump Sum Payment

Lump Sum Payment Year $3
{8ee Attachment 5]'($IMW~monﬁl)

Fixed O&M

Fixed Q&M Escalation

Year of Fixed Q&M Cost Quota
Variable O&M

{$/MW.-year)

S )
~Llf1/2008 .

{See Attachment 5}(% par year)

(See Attachment 5)

(See Attachment 5)$mwh)

CONFIDENTIAL
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Requetfor Proposl krPowr Sl CONFIDENTIAL

Variable D&M Escalation (See Attachment 5)m peryear)
Year of Variable O&M Cost Quote {See Attachment 5)

Capital Spending Schedule Provide schadule of any upprades or life extension efforts
{8ee Attachment 5)
Maintenance Spending Schedule  Provide schedule of annual maintenance expenses
(See Attachment 5 No major outages scheduled until

2013 under current run regime.)

G IRAHeat Rate 8y per kWh (HHV) minfmum load (define MW
load)
Biu per kWi (HHV) §0% load
Biu per kWh (HHV) 70% load
o Blu per kWh (HHV) 80% load
See Attachment 4 _Btu per kWh (HHY) 100% load (define MW load)

Avallability Aftach scheduled maintenance outages planned for next
five years and equivalent forced outage performance for
past five years (if from an existing resource).

Minimum run tme _ 2 (hours)

Start time to Synchronization .25 {hours)
{See Attachment 5) tS/start)

Start up Cost

tachm 5
Start up Cost Escalation {8ee Attachment 5) (% per yoar)

Year of Start up Cost Quote {8ee At tachment 5)
Ramp Rale 14MW/min per unit HARASHNX
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CONFIDENTIAL

Duke RFP Responae
Exhiblt D-Ownersh!p Offer.Life of Unit

. Adtachment 1o Exiibit D Bdidressing Fied s Viarlabls O&M, Capitel Spending
for Performence Enhancemants and the Maintenance Speading Schedule,

Fixed Q&M par yaar
per MW-month baged on |0 uw

Note; Fixed O3M doss not include inswrance
Fixed O8M doas not Inciude Eest Ohlo Gas plpaline chargas

Fowad OSM Escalalion 2.50%
Yaar of Fixed Q&M Cosl Quole 2009
Variable O%M . per MWh {nalural gay)
ip« MW {fusi olf
Note: Variable Q&M excivdes alkwance for mefor maintenance
Varlable O&84 Eacalation 2.50%
Year of Varluble O&M Cost Quote 2008

Capltal Spending Schaduls
Nate: Polentlal perlormance enkancements gullined halow.

IPA has not yat avaiuated these In detalt for the Troy faciity,

Performance Enhancements

Troy
Estimated Capacily Enhancementa
1) IGV Push (nowe 1) 8.0
2} inlet Fogging (or add Evap Clg) tNote 2) ' 26.5
3} GF Phase | Perfprmance Enhancements (MNois 3) 10,8
4} a) Pesk Firing (12 ppm) Mote 4)-COR- 18.0
b) Parital Peak Firing {8 ppm NOx) (Noled) 72
Mininwm Totak Projecied Capacily Additions, MW {Note 5) 506
NOTER:
1} K Push - GE 16V adusioenl and cookrck te dcreass IGY sagle f boce lood Sonk-curmest angle of 52°-4¢" 10 aouggusied 874", S0
incrosuntal cawal eost,
25 Commissho ngRISLETNON O gers O AR S¥ECaND COVem on G lets. Cont T80, Pol epeckod b ancon! THRSARA. Wodesd
Increare 3t veukobio cperalieg tosl

Hots 02t ok chélog eould 10 2 ased a0l €4 cooling o Mcaeasa nakextguky 34 AL Signikant essl
9 GE Prase ) partosavnce enksancemes IRCN; Ar iraclas opuizaion, Low gp combuston bnass, sivadzbia $1 shiets, Casing
lempesatuve mewnpsmni, and S3H pweme vection, Lowiisk, modeislo €0l - 780,
A1 Pesk Fidng - G5 torirol moicaln bich eatiqs puak iing. Ony aypies 18 SUDVNGE CpaaRon [y g0, Hobscreseniot ¢piof cort
Soms nreased op ing onsa {13 FRend 03 P chorga).

6) Capmcity sniisncomants may bo oveilapping whera 1oial acapoily iacraess Wi need to ba cvalunted crementally,
Nolz in#2 abovD B s only dustng wamatr low humidhy.

Malntenence Spending Scheduls
Based on avarage of 48 starteAnityanr
Levelized maintenance cost  ___ S _per uek per stan
escalntion 2.60%
base yser 2008
Note; Aclual annual melntanance cost depends on number of startalyaar & thring of outages

Additlonal detells on maintenance costs will be provided when shorl-fisted

A b iy 2 s se ot ca e
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CONFDENTIAL

Esxchiblt O - Ownership Offer Lifa of Unl Avallabiity EFORA
doas ot have & major oulags shadided in the next five years, subject to change based on dispelch,
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CONFIDENTIAL

Proposal #1 - Purchased Power Agreament (30 years)

l. Summary

is a Midwest Independent System Operator (“MISO”) Market
Participant and has 600 MW of Capacity qualified as a Network Resource (subject to a
Network Customer (i.e. Duke Energy Ohio, inc.} nominating it as a New Designated
Resource in accordance with the Midwest ISO Transmission and Energy Market Tariff
and related Schedules {the "Tariff*). All capitalized terms that are not defined herein
shall have the meanings ascribed to them in the Tariff. As such, this Proposal assumes
that Duke Energy Ohio, Inc. ("Duke”) will nominate as a Network Resource for the
Term and will comply with the requirements of the Tariff to ensure that will receive
Network Service transmission under Duke’s NITS contract for all Energy delivered
pursuant to this Proposal.). The results of the deliverability tests of the Midwest 15O are
provided as Attachment ¢,

Proposal #1 consists of a 30 year'PPA for peaking capacity and energy from the
a nominal 600 MW dual fuel {natural gas and distillate ofl) electric generating

tacility {the i, beginning in January 4, 2009, The is located in
Luckay, Ohio, which is approximately 15 miles south of hegan commercial
operations in June 2002, Natural gas is transported to the by the

The is comprised of four GE 7FA combustion turbines coupled with four GE

7FH2 hydrogen-cooled generators to produce power. The system is designed to operate
on natural gas or distillate oil.

has a Generation and Interconnection Operating Agreement with
a wholly owned subsidiary of This

agreament enables the facility to provide power to the MISO market. Each generator is
connected to an 18/345 kV step-up transformer. Two auxiliary transformers provide
standby and starting power to the station. Either auxiliary transformer can provide
power to start any unit through bus tie breakers via two static starting devices, The statlc
starting are cross connected such that all four units can be started from either static
starting device. AGC has not been installed at the facility.

will use a combination of Its natural gas agreements with )
and Interruptible gas contracts to secure the competitive gas when the
is dispatched. If gas is not available will use distillate oil, subject to lts
operating permits, at market related prices. Jelivers its energy into the MISO
system, Is open to discussing with Duke the most cost effective and reliable method
of delivering energy Into the CIN.CGE node in a manner that appropriately allocates any
risks in the most cost effective manner.

i Statements



CONFIDENTIAL

1) The structure of the Proposals hereln shalt remain outstanding until midnight
(Eastern Time) on December 31, 2008,

2) Asigned Certificatlon Agreement, Attachment 2 - Exhibit C, is provided in a
form that is acceptable to

Ik, Contract Terms

anticipates entering into the proposed transaction for the sale of capacity and
energy pursuant to an appropriately modified ISDA Master Agreement with Power
Annex and Credit Support Annex antkcipates inclusion of the following terms and
conditions in any such contract;

1, Specifications for calling on energy from the
2, Adequate Credit Support as reasonably required.
3. Usual and customary representatlons and covenants, including the following:
Non-Reliance;
Eligible Comimercial Entity and Eligible Contract Participant;
Commerclal User;
Tax Payer and Payee Representations; and
. Bankruptcy Code Representation.
cluston of provisions allowing for the following:
Calculation Agent;
Payments including Netting, Timeliness of Payment, Disputes and
Adjustment of Invoices;
Set-Off;
Early Termination;
Fvents of Default, Termination Events, Rights and Value Calculations;
Transfer;
Limitation of Liability;
Additional Terms for Commodity Derivative Transactions Including
Market Disruption Events and Disruption Fallbacks;
Applicabllity of FERC Standard of Review — Mobile-Sierra;
Consent to Recording;
Dealer Market Practices;
Trader Authority,
. Dellvery of Documents including Tax, Resolutions, Financiat, Credit
Support;
Severabllity; and
Confidentiality.

cpToanTe

JTFETT Fmopen

S

V.  Proposal Limitations




CONFIDENTIAL

The maximum annual fuel usage for emission units
combined shall not exceed any of the following:

1} 14,020 million cubic feet of natural gas per rolling 12-month period;
2) 15.77 million galions of #2 fuel oil/distillate oil usage per rotling 12-month
period; and
3) acumulative 14,020 million cubic feet of fuel (natural gas and #2 oil/distillate oit
usage) per rolling 12-month period where:
1 million cubic feet of natural gas = 1 million cubic feet of fuel; and
1 milllon gallons of #2 fuel oll/distillate oit = 889 million cubic feet of
fuel,

Based on the above limitations, the air permit allows for a total of
approximately 8,800 total operating hours per year on natural gas only (avg 2,200 for

each of 4 CTs) (no oil is burned), or a total of approximately 1,128 total hours per year
on oil if no natural gas is burned. Using a combination of natural gas and ofl will result

In a total facility operating hour limitation that will fall between these two parameters.

V. Term Sheet
Term: 30 Years, beginning January 1, 2009

Delivery Point: This Proposal
assumes that Duke will nominate as a Network
Resource for the Term and will comply with the
requirements of the Tariff to ensure that will recelve
Network Service Transmission under Duke’s NITS contract
for all Energy delivered pursuant to this Proposal,

Contract Quantity: 600 MW — Duke would be entitled to all of the output of
the facility. Actual achievable capacity will vary based on
ambient conditions and over time due to degradation and
will need to be scheduled in the final documents.

Capacity Charge: MW-year— Capacity payments would escalate
' the term of the agreement at 1.5%.
Contract Heat Rate: 10.9 MMBtu/MWh at sumimer nominal capacity on natural

gas excluding starts. 117 MMBtus/fMWh at summer
nominal capacity on distillate oll excluding starts. Actual
achievable heat rates will vary by fuel type, ambient
condlitions, and over time due to degradation. Heat rate at
other load levels will need to be scheduled in the final
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Fuel Supply:

documents, Heat rate bonus/penalty formula to be
negotlated.

will purchase competitively priced natural eas and
transportation avallable at the time that the is
dispatched for delivery into the system, This could
be a combination of firm and interruptible gas
transportation contracts or natural gas supply from a third
party delivered directly into the system. The
has fuel oll as a back up fuel because a peaking
electrlc generation facility cannot economically afford the
costs assoclated with providing firm gas supplies to the
facHlity.

Gas transportatlon is supplied to the by
pursuant to an agreement dated Novernber 2001. Key
points of the agreement are as follows:

¢ The term of the agreement is for ten years and
renewable yearly thereafter,

» The maximum dally transportation quantity is specified
as 187,500 Mcf and maximum annual transportation Is
specified as 15,000,000 Mcf.

* Rates and charges include a fixed monthly payment of

and a volumetric rate of WP per Dth for
the period June 4 to August 31 and WP per Dth for
the perlod September 1 through May 31 with a
delivery point charge per month of and a
minimum annual payment o

. Is responsible for balancing gas supply and usage
on an houtly basis if determines that thelr gas
system requires hourly balancing,

* must notify not less than 30 minutes prior
to start-up or shut-down or if there Is any change in
operations that cause hourly usage at the facility to
change by more that 25%.

LR receipt point is the primary receipt point for

. cah nominate hourly deliveries to equal

to the hourly usage at the plant with out incurring any
charges for Firm Recelpt Point Option Service. In the
Winter Months such nominations are limited to a
maximum of 5,975 Dth/hour,
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Fuel Gas Delivery Polnt:

Start Fuel;

Varlable O&M;

Start Charge:

Avallability:
Scheduling:

s Wher is in operation quantities equal to the lower
of 3,750 Dth/hour or actual burn must be delivered to

On slte gas compressors are not required because the gas
is supplied at sufficient pressure (appraximately 435 psig).

Fuel Qil is delivered by truck and unloaded in an onsite
truck unloading facility that is designed for spill
containment and fire control. It is stored in two 225
million gallon storage tanks located in a banked and lined
contalnment area.

Water for distitlate oil operation is provided by the

The water is
demineralized by rented deminleralizers and Is stored In a
45 million gallon demineralized water storage tank
located on the site.

In order to insure that the + Is recelving
competitively priced fuel gas, Duke shall have the aption of
taking over the fuel gas supply function upon 30 days
written notice to

Delivery would be at the interconnection between
andthe . Under terms
to be negotiated, would provide all oil necessary to
provide the backup fuel for each umit at the storage
facllities (oil),

473 MMBtu per/Unit Start on natural gas and 515 MMBtu
perfUnit Start on oll.

MWh on gas.’MWh on oll, escalating annually
plus fuel relat

?per start per unit on gas.-per start per
u

nitonoil -
Availability guarantees/penalties to be negotiated

Duke would be able to schedule the full seasonal capacity
of the plant from minimum to maximum based on plant
characteristics. Notice deadlines for scheduling to be
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Request for Proposals tor Powar Supply CONF ’DENT'AL

Exhlblt D-Life of Asset PPA (30 Years)

Sample Term Sheet
Nols to bidder: Provils a separate term shee! for sach different Temn or capacily offering
Product Unit Firm capasity as defined in the EEI Master Powar
Purchase and Sales Agreement, Schedule P,
Seller
Purchaser DUKE ENERGY OHIQ, INC,

Tranamiasion Interconneclion Poin
The Transmission Intercopnection Point
A SRESEECRRGRIEEHEY

Delivery Point BMBO

Ges Priging Point ~ Dominion East Ohlo (see Fuel Supply in Section V above)

Tamm of Contract 30 Years
Gapacity Amaunt 7 600 MW
{Mintmum of 50 MW)

DUKE ENERGY OHIO will evaluate any amount from
mitiknum fo Capaolly Amount in fnorements of SOMW
unlees bidder 2o notes that onfy the Capacity Amount can

b5 gvalusted.
Energy Ae Schaduted
Scheduling Scheduling shall be performad to the maximum flexiblity
aliowad by MISO-and-in atcordance with the MIBO
Pricing Information:
8. Capacily Priding N, (:/Yeor)
Caiaohy Prios - o

Year of Capacily Price Quots 2009
Cupaclty PriceEacalation/Yest ~  _1:50% )
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CONFIDENTIAL

Pricing (Provide energy pricing in one of the following formate

b. Ene

-MWh + unit per start gas & MWh + _ Punit per astart oil,
- cscalating Price Over Term A ‘ ($/MWh) Escalating at plus fuel cosgts
2.5 , % par year ‘
b. Production Cost Based
i. Variable O&M e (SN
ti. Guarantesd Heat Rate (HHV) (Btu/kwn)
iii. Gas Pricing Polnt
{Variable O&M + Guaranteed Haat Rate * Gas Price over Term)
¢. Scheduled Payment {$MWh) In Year 4
{&/MWh) In Yeer 2
(3/MWh) in Year 3
through end of Term
Year of Energy Price Quote 2008

Note: Energy pricing to- Intlude all ancillary service coats, Midwest IS0 charges, taxes
und other fees necessary for delivery to the Dellvery Paint.

10900 sumper on patursl gas & 11700 summer on distillate oil
Guaranteed Heat - Bl par kWh (HHV).
Rate

Avaliehifty |
Minimuww Down Time 4 hours




Project Summary '#-;;LD

+ This project installs ~14,000 - IB30 units for a thermal storage capacity of 100 MW on
approximately 3000 commercial buildings through out the DUKE ENERGY OHIO
service area,

» Enables reduced cost of enerpy required to cool buildings.

¢ Shifts 500,000 KWH daily from Peak to off Peak hours, reshaping the load of the utility,
optimizes generation assets and provides a storage buffer for intermittent renewable
sources,

o This technology is a FIRM capacity that is distiibuted and dispatchable by the utility 1o
fix multiple system wide issues to improve supply side generation relinbility.

e Allows Duke Energy to select the optimum generation assets coal, gas or other, in off
peak hours to be used in managing cost to the wtility and their customers.

¢ Provides ihe infrastructure for renewable technologies.

o Stores the 80 % of non coincident (night time) power generated by wind farms,
for use during the peak of the day. huproving the reliability and economics of
wind generation,

o Stores under valued off peak solar power and uses it for peak demand reduction.

» Provides the end user with “comfort without curtailment.”
Reduces green house gas emissions.

.

This project will provide a completely distributed and dispatchable thermal energy storage
system to approximately 3,000 buildings throngh eut the DUKE ENERGY OHIO service area
that are currently using commercial (direct exchange —-DX) air conditioners. The
thermal storage unit makes ice at night when power is plentiful and least expensive.
Then, during the heat of the day, out cool data controller turns off the building sir-cenditioning
system and cools the building with the ice made by the the night before. This process
provides a 95% shift In energy from peak to off peak houts, Uaking adventage of the diumnal
effect of weather, the technology will rethice the amouif of eisergy requited to provide
cooling* o, daradan on cliawte z00c. By shilfting power consumed Froms pesk ta off peak; consumers
'takeﬁlll adventage of the time of use rate {TOV) if available, ard redupe the cost of the energy
- ) in the-evening hours. The integrated distributed control

' &d in) aﬂommuﬁhtymmmummwmlthmhagingmd
ﬁisehugmgeycle afth!: units, These units van be controlied individi
stornge schee; ss multiple units (kw*N=NKW~ MWj m‘b!mks ufsmage orm ong large
100 MW distritrted storage system. The sontralleroo
wmmmmﬁwmmmmm mmumambemadem‘fahletoﬁm
st vser, thaintenandk-tesms, the ittty sl o motiitor and cortrol the perforusance
of ench virit and optimize energy use.

¥
technology is well proven angl has been in.use in California. ananlmado for over
§ years. muteahmlogghasbemm'md!mtedbymajmuﬁmm in Californis, semtilting in
laege soale fundtd progrums: T order fo tantsform the market dnd raduce éepenéem;ran
teadlitional genetation, utﬂiﬁmanﬁmmmem must work tegethor to:encoutage
wmmimwmﬁnﬂﬁasmxmmmﬂwmggymmmw ‘This ig
done through aggressive programa [ike the ; }-proposed in-this docwmnent, The

Cortisapealdid Proprictiry 4




utility will rate base these assets, as they do other supply side systems, so that the consumer will
use them as a part of their cooling systems, reshaping the utility load for optimal use of
traditional generation, fransmission and distribution and future renewable technologies. The

units will be employed in a number of buildings through out the DVKF ENERGY OHIO
service area currently using 3-15 Ton DX air conditioning units, The Jdoes not fully replace
the current air conditioning systems, but works in conjunction with them to shift thermal load for
6 hours every cooling day of the year. For the sake of this project we are claiming 200 cooling
days in a year. The project is turn key providing the installation through commissioning
of all uniis and service for the ferm of the agreement.

The investment inthe . will avoid cost the utility would incur in additional generation assets
such as peakers and wiil allow the utility to fully integrate renewable technologies on the grid
without sacrificing reliability. This solution enebles the utility to meet growing customers
demand and will help to achieve more reliability in their transmission and distribution system.

In the case of transmigsion and distribution systems the will reduce on peak load of air
conditioning freeing up on peak capacity fo meet incremental load growth,
The cost avoidance of upgrading substations is in the magnitude of 5:1. In other wards, the cost
of upgradmg one substation can now be redeployed over 5 substations by utilizing rastead
of increasing capacity. The avoided cost of this deployment will be in the tens of millions of
dollars to the utility.

Utilizing the teduces CO2 emissions by 1.5 ton per unit annually. This project will improve
CO2 foot print by 25,000 tons & year. Typically end users will realize a reduction in the cost
required to cool buildings and our technology has superior dehumidification capability resulting
in additional comfort without curtailment.

The estimated time line to deliver 100MW is 24 — 30 months for full deployment with
inoremental capacity and benefits achieved on a daily basis and in the range of 750KW - 1 MW
per week, In addition to the initial 100 MW Ice Energy will continue to work with Duke Energy
to deploy an additional 400 MW in arcas designaied by Duke for a total of SOOMW peak shifting

daily or 600GWh Annually.

Financing for this project is available and will comply with the utility recoverable rate base
structure, The program can be “purchased” or conform to that of a “power purchase agreement”,
Examples are shown later in this document, Firming of the financials will require a team
comprised of the utility and Ice Energy’s finance group to fully develop the program to meet the
utility operational and regulatory requirements, The  falls within the guideline of the newly
gigne Nhio energy bill SB221 for rate recovery,

The  program provides improved performance to the infrastructure of the utility by reghaping -

the load, optimizing traditional generation and distribution while providing a means to
implement intermittent alternative technologics on the grid, reducing dependency on carbon
based fuels,

Confidantial and Proprietary




DUKE ENERGY OHIO Page 1
Request for Proposale for Power Supply

Exhlibit D-Life of Asset PPA (30 Years)
Sample Term Sheet

Note lo bidder: Provide a separate tenm sheet for each different Term or capacily offering

Product Unit Firm capacity as defined in the EE| Master Power
Purchase and Sales Agreement, Schedule P.

Seller

Purchaser DUKE ENERGY OHIO, INC.

Transmission Interconnection Point Not Applicable

Delivery Point CIN.CGE Commercial Pricing Node withir; MISO

Gas Pricing Point ' Not Applicable

Term of Contract 30 years

Capacily Amount ' 100 MW (minimum) fo 500 MW (See note below)

Note: sontract is a firm, scherdad and/or dispatched 100 MW x 5 hour x 200

day per year, take-or-pay 30 year product. The s a fully financed, delivered. measured,
verified, and maintained *SmartGrid® disiributed energy storage resource. The capacity
becomes available in monthly tranches over & two year installation phase perion. roliowing the
initial 100 MW contract, the cohtract can ba increased in incrernents of 25 MW (or more}.

The distributed energy storage resources are owned by the hut located on the bulldings of
Duike Energy commercial cusiomers and dispatched or scheduled by Duke Energy to deliver
stored off-peak energy during the on-peak period with a less than 15 minute response time,
This is an opt-out program for Duke Energy customers and the customers do not parlicipate
financially. It is a means for Duke Energy to differentiate its retall energy offering to their
customere and Increases the probability of account retention while improving customer
satisfaction., The participating customers benefit by marketing the benefits of employing “green”
energy storage resources that raduce the impact of thelr energy usage on the environment, The
is not demand response, is not curtailment, it is & physical energy storage device that
delivers stored energy on-peak and ulimately improves Duke Energy customer satisfaction.

DUKE ENERGY OHIO wili evaluate any amount from
minimum to Capacity Amount In incraments of 50MW
unfess bldder so notes that only the Capacily Amount can

be evaluated.
Energy ) As Scheduled
Scheduling Scheduling shall be performed to the maximum flexibitity

allowed by MISO and in accordance with the MISO
Agreemani,




DUKE ENERGY OHIO Page 2
Request for Proposals for Power Supply ,

Pricing information:
a. Capacity Pricing
Capacity Price W W-mo
Year of Capacity Price Quote 2009

Capacily Price Escalalion/Year 2.5 (%)

b. Energy Pricing (Provide energy pricing in one of the following formats)
a. Escalating Price Over Term

i. First 645 hours h
Escalating at 2.5% per year

ii. Second 255 hours = Wh
Escalating at 2.5% per

iii. Variable Malnlenance Wh
Escalating at 2.5% per yea

iv. Scheduled Payment W
1. ﬁ:pfront (1‘ S0MW of capacity)

2. ar two {2 50 MW of capacity)
b'. Scheduled Payment ($/MWh) in Year 1
($/MWh) in Year 2
($/MWh) in Year 3
...through end of Term
Year of Energy Frice Quote 2000

Note: Energy pricing to Inchude all ancillary service costs, Midwest ISO charges, laxes
and other fees nacessary for delivery to the Delivery Point.

Guaranteed Heat Customer buys off-peak energy to recharge the storaga resource
Rate

Guaranteed ©98%
Availability
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#21

August 27, 2008

To: Burns & McDonnell for
Duke Energy Ohio

is pleased to offer Duke Energy Ohio (“Duke™) a
retrofit upprade for the eight (8) Frame 7000EA CT’s at the Duke Madison plant in Ohio.

Qur proposal is based on installing our FULL Simnplified Combined Cycle (“SCC™)
technology to each CT at the Madison plant to increase the power output of each CT. In
addition to increasing the power output of each CT, a SCC retrofit will substantially
reduce the full load and part load heat rate of each CT, lower the NOx emissions, lower
CO emissions, and reduce CT maintenance cost by reducing the temperature of the gases
entering the CT hot section which will extend the interval between hot section

repairs/replacement.

The retrofit of our SCC technology to the existing Frame 7EA’s at Madison will provide
additional capacity at a cost competitive with the cost of peaking power. In addition, the
retrofit of our SCC technology to the existing Madison Frame 7EA’s will result in a plant
with memy of the characteristics of a Combined Cycle plant, but with the flexibility of the
existing Simple Cycle plant. By the using Once Thru Steam Generators (OTSG) the units
can start~up and shutdown like SCCT's yet improve the performance of the plant to close
to that of a Combined Cycle by recovering the exhaust energy to produce steam which is
injected into the Frame 7EA CT’s fo substantially increase power and improve efficiency.

With our upgrade/retrofit nronosal the enerov in the exhaust of each CT will be recovered
in a OTSG supplied by to produce steam fhat will be injected
into the CT via a set of " supplied fuel nozzles (as a low Btu mixture of steam and
fuel) and downstream of the combustion zone (ahead of the turbine hot section).

The steam injected into the CT will increase the mass flow and specific heat of the gases
powering the CT and will lower the temperature of the gases flowing into the turbine hot
section.

Since we interpret the RFP to request power in increments of 50rw we have offered ,
150mw in power. However, the power provided by a SCC retrofit to the eight CT’s at the
Madison site will be 185mw. If for some reason (CT or system constraint) there are

times when the full increase in power made available by the SCC retrofit cannot be used
by Duke our SCC retrofit can alternatively be used to further reduce fiel consumption by
allowing Duke to reduce CT fuel input (part load the CT) with some/all of the steam
injection associated with our upgrade/retrofit SCC used to boost the power output to the
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base load rating of the CT or to a higher power output within the CT or system
requirements at the time.

Our proposal includes the supply of eight (8) sets of onr SCC hardware along with the
supply of eight {8) OTSG's manufactured by along, along with the supply
of the HP feedwater pumps and the installation o1 the equipment outlined herein. Cur
proposal does not include the following;

1. Raw water in the quantity required by the retrofit of our SCC to each CT.
2. A water treatment facility to supply water ta OST s OTSG specification.
3. If the existing GE Frame 7EA CT’s use a DLN/DLE combustor the cost to

convert the CT’s to & wet combustion system which is required if we are going to
inject steam via the fuel nozzles,

Assuming our proposal is accepted we expect the retrofit of our SCC technology to the
eight {8) Madison 7EA CTs to provide an additional 185mw of power, along with a
general reduction in CT heat rate of approximately 2500 Btw’s per kewhr.

In addition, NOx emissions will be reduced to 5 ppmvd @ 15% O2, while the interval
between hot section repairs (and thus maintenance expense) will be reduced substantially.
As mentioned earlier, in periods where there is no demand for the extra power the SCC
upgrade provides, the SCC upgrade/retrofit can be used to further improve (reduce) the
fuel consumption of each CT by using fuel to part load the CT and then using the new
steam injection capability to boost the CT power to the required power output/base load.

The OTSG’s we provide can be operated “dry” and thus there is no need for a bypass
stack 1o be able to operate the CT as a SCCT with no steam production/injection.

The price associated with the above Scope of Supply is Assuming
an order in early 2009 we would expect to install SCC on each CT starting in late 2009
with the last CT retrofit prior to December 31, 2010, It is our intent to complete as much
of our work as possible prior to June 1, 2010.

Most of the work associated with installation of our SCC technology and the “OTS8G’s
can be done without impacting the operation of the existing Madison CT’s. The
installation of the retrofit SCC’s and the associated OTSG's will be done in such & way
that a short outage is all that is required to finalize the SCC retrofit/upgrade to each CT.

Our Proposal is based on developing a set of mutually agreed Progress Paymentstobe a
part of the final Contract.
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Our proposal is valid until January 1, 2009 and the price quoted is firm for the project as
described above. Note this proposal shall only become a Contract upon acceptance by
Duke and acknowledgement by ,

In Addition Please Note:

While our proposal as submitted is focused on upgrading/retrofitting the 7EA CT’s at the
Duke Madison plant, a similar upgrade is available for other Duke plants using LM2500,
LM6000, Frame 6B and Frame 7EA CT’s, including the Henry County LM6000 plant
and the Vermillion and Lee 7EA plants.

Our proposal as submitted is based on retrofitting each gas turbine with an OTSG. If
Duke is interested is a less costly upgrade/retrofit it is possible to use supplemental firing
to “double™ the steam produced by each OTSG. This would result in a less fue] efficient
retrofit, but would substantially reduce the cost of the FULL SCC retrofit/plant upgrade.



DUKE ENERGY QHIO

Resource .

Primary Fuel Source

Primary Fuel Pricing Point
Secondary Fuel Source
Secondary Fuel Pricing Point
MISC Cemmercial Pricing Node
Selier

Purchaser

Capacity Amount
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Energy
Scheduling

Request for Proposals for Power Supply

Page 1

Exhibit D-Ownership Offer —Life of Unit

Sample Term Sheet

Nofe to Bidder: Provide a seperate term sheet for each diffarent asset option offered

Upgrade, Retrofit of SCC to Madison 7 EACT's

No Additional Fusl required — Energy Recovery
N/A

N/A
N/A
Madison Plant

-

DUKE ENERGY OHIO, INC.

185 MW
(Minimum of 50 MW)

DUKE ENERGY OHIO will evaluate any amount from
minimum to Capacity Amount In increments of 50M\W/
unless bidder so notes that only the Capacity Amount can
be avaluated.

As Scheduled |
Scheduling shall be performed to the maximum flexdbility

allowad by MISO and in accordance with the MISO
Agreement.

Purchasa Price (Provide purchase prica in one of the following formats)

a. Fixed Purchase Prica Over Life of Asset —— ($/MW-year)
b. Lump Sum Payment _-* ($)
Lump Sum Payment Year $$ —
 Fixed O8M — ($/MW-month)
Fixed Q&M Escalation — (% per year)
Year of Fixed O%M Cost Quate —
Variable Q&M — {$Mwh)
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DUKE ENERGY OHIC Page 2
Request for Proposals for Power Supply

Variable O&M Escalation e (% per yaar)
Yaar of Variable O8&M Cost Quote p——
Capital Spending Schedule Provide schedule of any upgrades or life extension efforts

Maintenance Spending Schedule  Provide schedule of annual maintenance expenses

Guaranteed Hest Rate NONE-__ Btu per kWh (HHV) minimum load (define load)
NONE __ Btu per kWh (HHV) 50% ioad
_NONE _ Btu per kWh (HHV) 70% load
NONE _ Btu per kWh (HHV) 0% load
8400 _ Bfu per kWh (HHV) 100% load (define MW oad)
Base Output

Availabitity Attach scheduled maintenance outages planned for next
five years and equivalent forced outage performance for
past five years (if from an existing resource).

Minimum run time NONE (hours)

Start time to Synchronization (hours)
Start up Cost o ($/start)
Start up Cost Escalation — (% per year)
Year of Start up Cost Quote e '
Ramp Rate (MWhour)
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Term Sheet
Energy Storage Ownership Offer for Lump Sum

Resource Compressed Air Energy Storage
Primary Fuel Source Natura) Gas

Primary Fuel Pricing Point Dominion East Ohio

Secondary Fuel Pricing Point Electricity

MISO Commercial Pricing Node First Energy Hub

Seller |

Purchaser DUKE ENERGY OHIO, INC.

Capacity Amount 804 MW [Expandable to 1,600 ij
Energy _ As Schéduied

Scheduling Scheduling shall be performed to the

maximum flexibility allowed by MISO and in
accardance with the MISO Agreement.

Purchase Price
Lump Sum Payment Sl
Lump Sum Payment Year $5 2008

Confidential and Indicative Work Product




Draft: 1 Jul 08
Indicative Term Sheet.

Duke ENERGY OHloy
CONFIDENTIAL NON-BINDING SUMMARY OF

PrINCIPAL COMMERCIAL TERMS FOR TOLLING AGREEMENT

Parties

* T
1 and Duke Energy Ohio, an Chio corporation and affiliate of
Duke Energy Corporation.

Facility Providing
Praducts and Services
{the "FacHity”)

Products and Servir

Ar alr compressic- ~=-' - --ural gas-fired surface generation facility located at project
site (the “Site”} in hio, initially consisting of six integrated compressionfgeneration
units {each, a “Dadicated Unit”} having:
{i) 110 MW of compression capadty at reference conditions;
{ii) 134 MW of generatlon capaclity at reference conditions; and
(i} any capacity of such Dedicated Units to prdvlde ancillary services;
{collectively, “Unit Capacity”); and

338 million cublc foot underground cavern space underlying the Site (the
'} and assoclated facilities.

will make available from the Facility, and Duke Energy will purchase and pay for:

) (a} [ | Ibs of working air storage and delivery capacity at a maximum
injection rate of | ] Kw/Tb/s per Dedicated Unit and maximum withdiawal rate of
[ 1 lb/twe-hr per Dedicated Unilt; and (b} to the extetit uncommitted and
avatlable, overrun working air capacity on an interruptible basis up to | ] tbs
(cotlectively, “Storage Services);

(i1} Unit Capacity of the initial six Dedicated Units; and

(ili) all Renewable Enesgy Credits or attributes produced from operation of the initial
s Dadicated Units, -

Term

30 years from commencement of commercial operatians

Pricing; Responsibiiity for
Power and Gas

Fee for (in year 2011 dollars):

(1 Storage Services: SIIIMmonth]; and
' {if} Unit L‘apacity:-er Kw/month].
All fees Tor Storage Servicas and Unit Capacity provided in each month witl be billed In advance

Confidental and lndicative Work Provduct
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The amount of afl fees shall escalate by 3.0% annually, with initial escalation beginning on the
date of commencement of commerdal operations (pro rated for such initial calendar year if

All fees will be increased or decreased by an amount not greater than 20% in proportion to
any varlation in actual hard costs of constructing the facility (calculated at comipletion), above
or below a target hard construction cost estimate to be agreed {currently estimated at

Duke Energy Ohio will deliver to the Facility and pay far all electric energy and natural gas
required to compress air and generate electricity,

maonthly, with invelee paid on the tenth day of each month.

commercial operations commence after January 1) and annually thereafter on each January 1.

Transmisslon On site at the facility into MISO existing 138 KV transmission lines near the

intarconnaction Sub station about 3.5 miles away

Delivery Point

Gas Pricing Paint Daminion East Ohio

Energy As Scheduled

Scheduling Schedufing shall be performed to the maximum flexibility allowed by MiSQ and in
accordance with the MISO Agreement.

Availabifity The lower 98% or the equipment manufacturer’s warranty after an appropriate break in
period.

Operation & A jointly established Operating Committee will set annual aperating budgets for fixed and

Maintenance variable O8M expenses to be incurred under the tolling agreement. will be financlally
responsible solely for Owner’s Expenses, which are imited to plent start ianor and associated
averhead, insurance and property tax. Afl other operatian and maintanance costs and
expenses related to the operation of the Fadility under the tolling agreement will be for the
account of Duke Energy Chio.

witl bl all O&M'emmses In advance monthiy according ta the annual hudget, with

invoice payable on the tenth day after issuance, Variations between actual and budgeted
O&M will be reconciled via a cash payment or other agreed offset at calendar year end.

Project Financing The tolling agreement will be structured such that the Facillty can be financed on a non-
recourse basls to sponsor, and the parties’ obligations uner the tolling agreement
will be conditioned on obtaining satisfactory financing, Duke Energy Ohio will be required
to provide adeguate credit support, including contracting through or secuting 2 guarantes
from an lnvestment grade credit entity with a minimum credit rating of Baa3 (Moody’s) and
BBA (S&P). Additicnal credit support from Duke Energy Ohlo could result in lower annual
pricing.

Expansion of The toliing agreement will contain mutually acceptabie terms and condlt:ons permitting

Facility/Third-Party Norton or its third-party deslgnees to:

Products and Services

27
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(i) construct additional surface generation or other facilities at the Site capable of
using alr storage services from the dellvered via common air and natural
gas handling and delivery and relateu so...ities, some of which common facilities may
comprise componants of the existing Facility {including the o and
associated piping and manifolds); and

(ii) market, sell and deliver products and services, on a firm or interruptible basis,
from such facilities to third parties using all air storage and delivery capacity of the
{currently estimated at approximately 371,334 tons), not committed ta
Duke Energy Ohig, it being understood that Duke Energy Ohico's right 1o overrun
capacity shall be curtailed to the extent such capacity is contracted to third parties.

28

Confidential and Indicative Work Product




Duke Energy Ohlo, Inc.
Request for Proposals for Power Supply
Pnelfmlnaqr Proposal #5

{1} Statements:
3.2.1 Proposat shall remain in effect through December 31, 2009. _
3.2.2 The Certification and Indemnity Agreement [Exhibit C) is attached,

(1) Contract Terms;
The Company will seek the following contract terms if selected to the shart Ust:

1) Duke Energy will be responsible for all emissions and carbon dioxide costs fncurred during the term
of the PPA, )

2) Duke Energy will be entltied to a capacity payment rebate provided that the Facllity's avaitabﬂity
fatls below the guaranteed availability, but for force majeure events.

3) The Company expects both Duke Energy and the Company to provide standard tler | and tler H
repréesentations and warranties in a power purchase agreement (*PPA"). Prior to signing the PPA Duke
Energy would be able to conduct appropﬁate due diligence, including, but not imited to, a site visit,
and review of the following:

-
-

Organizational Doaunents
Financing Documents
Project Operating Documents
ERISA/Employee Matters '
Tax Matters
_ Histarical Financial Statements
Historical and Projected Budgets
Historical O8M and Technical Information
Fedaral and State Regulatory Compliance
10 Erwiropmental Matters
11. Litigation/Othér Third Party Liaistities
12, Real Property Matters
13, Cash Management Matters
14. nsurance Matters
15. information Technology

Noembhwp

.

0

. (i) Proposal Limitations:
No proposal limitattons apply to Preliminary Proposal #6, however please note that the delivery point
for Pretiminary Proposal #6 is the Facility’s bus bar (MISO generation node: s apposed

to Duke Energy's commerclal. pricing node (CIN.CGE), In calendar years 2005 throush 2007, the
Facility's generation node has histaricatly cleared at a-MWh premium to the commercial pricing
node, per MISO published data

-2.




m . Duke Energy Oho, Inc,
Request for Proposals for Power Supply
m ' Preliminary Proposal #6
'] ‘ Life of Asset PPA Term Sheet -
Product Unit Firm capacity as defined in the EE[ Master Power
m Purchase and Sales Agreement, Schedule P.
m Seller
l Purchaser | DUKE ENERGY OHIO, INC.
Transmission : |
H’l interconnection Point Mso
' Delivery Point MISO
E] . Gas Pricing Point Canadian Gas - Dawn, Ontario
ﬂ] Term of Contract C P d P inates June 30, 2018 .
T Capacity Amount - | MISQ CapaciW: - 545 MW
ﬂ A , Base Dependable Capacity; 416 MW
Dt_xct Firing Dapaendable Capacity: 129 MW
i Energy | As Scheduled
Scheduling ' * Scheduting shall be performed to the maximum flexibility
ﬂ - allowed by MISO and in accordance with the MISO
Agreement,
ﬂ Pricing Information
a, Capacity Pricing
" CopacityPriceA GEEPNW-vear
Year of Capacity
Price A Quote o 2009
Capacity Price A , B '
Escalation/Year ' 0% per year (no escalation) .






