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PREPARED SUPPLEMENTAL DIRECT TESTIMONY OF THOMAS J. BROWN, JR.]

Please state your name and business address.
My name is Thomas J. Brown, Jr. and my business address is 200 Civic Center Drive, Co-

lumbus, Ohio 43212,

By whom are you employed and in what capacity?
I am employed by Columbia Gas of Ohio, Inc. (“Columbia”). My current title is Director,

Regulatory Policy.

Are you the same Thomas J. Brown, Jr. who submitted Prepared Direct Testimony in
this proceeding?

Yes,

What is the purpose of your Supplemental Direct Testimony in this proceeding?

This testimony is being filed in support of the following issue raised by Columbia in its Ob-
jections to the Staff Report of Investigation filed in this case:

Objection No. 25 — Staff’s recormmendation that Columbia’s shareholders contribute $1 to-
wards Columbia’s Demand Side Management (“DSM™) funding target of 1% of jurisdic-
tional revenues, characterized as a commitment related tc Columbia’s alternative regulation

proposals “adequate to comply with 4901:1-19-05(C)(3).”

Why did Columbia object to this Staff recommendation?
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The Staff recommendation 1s unreasonable and would unfairly and inappropriately penal-
ize Columbia. All of the alternative regulation proposals in these cases are consistent with
the cost-of-service ratemaking provision of Rev. code Section 4909.15. Therefore, no Co-
lumbia commitment” is required. Furthermore, “commitment” does not mean “share-
holder contribution™. Finally, as discussed in the testimony of Columbia witness Moul,
adoption of the Staff Report’s recommendation that Columbia’s shareholders contribute
$1 million toward the funding of the DSM program as the proposed contribution would
certainly result in denying Columbia an opportunity to earn the return on equity level

recommended by the Staff in this case.

Will Columbia’s alternative rate plan to promote the state’s policy goals set forth in
R.C. Chapter 4929.02?
As my prepared testimony filed earlier in this case indicates, Columbia’s alternative regu-
lation proposals do not seek relief from the rate formula set out in R.C, Chapter 4909.15.
Rider IRP and Rider DSM are rate adjustment mechanisms, permitted pursuant to R.C.
Chapter 4929.11, the underpinnings of which are cost-of-service considerations required
by R.C. Chapter 4909.15. There are, however, commitments to customers implicit in Co-
lumbia’s proposals.

Columbia’s Infrastructure Replacement Program will improve the safety and reli-
ability of service and result in conseguent maintenance savings aftributable to reduced
leakage maintenance costs. Those savings will be passed-on to customers through the

Rider IRP mechanism.
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Columbia rematns committed to the continuation of its Warm Choice weatheriza-
tion Program that currently provides $7.1 million annually for a low-income weatheriza-
tion program funded through rates, and has committed to significant increases in De-
mand-Side Management programs for the period 2009-2011.

Columbia also proposes no changes to the PIPP arrearage forgiveness program it
offers to active PIPP customers,

Columbia intends to continue its Stakeholder Groups which involve stakeholders
in the development of ongoing proposals for improvements to its services and rates. Co-
lumbia’s working groups include its DSM Stakeholder Group and its Transition Period
Stakeholder Group. Columbia believes that the continued involvement of stakeholders in
these discussions helps to produce results more likely to be operationally feasible and to

produce the intended benefits to participants.

Does this conclude your Prepared Supplemental Direct Testimony?

Yes, it does.
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