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1 1. Q. Please state, for the record, your name, position, and business address? 

2 A. My name is Joseph P. Buckley. I am employed as a Utility Specialist 3 in 

3 the Capital Recovery and Financial Analysis Division of the Public Utilities 

4 Commission of Ohio (PUCO), 180 East Broad Street, Columbus, Ohio 

5 43215 

6 

7 2. Q. Please state your educational and professional backgrounds? 

8 A. I received a Bachelor of Science Degree in Economics from the Ohio State 

9 University and a Master's Degree in Business Administration from the Uni-

10 versity of Dayton. In 2000,1 earned the Certified in Financial Management 

11 (CFM) designation, awarded by the Institute of Management Accountants. 

12 Also I attended, The Annual Regulatory Studies Program sponsored by The 

13 National Association of Regulatory Utility Commissioners (NARUC) and 

14 The Training for Utility Management Analyst also sponsored by NARUC. 

15 I have been employed by the PUCO since 1987. Since that time I have 

16 progressed through various positions and was promoted to my current posi-

17 tion of Utility Specialist 3, in 2000. In addition, I have worked on several 

18 joint Federal Communication Commission (FCC) and NARUC projects and 

19 audits and currently serve on the Midwest ISO's Finance Committee as 

20 Vice-Chairman. 
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1 3 . Q. What is your involvement in this proceeding? 

2 A. I will address the company's proposed Corporate Separation Plan (CSP). 
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Q. Please describe the progression of First Energy's CSP from the enactment 

of Senate Bill 3 (SB3) to the current state. 

A. According to the Company's response to a Staff data request in this 

proceeding the following events occurred after the enactment of S.B. 3: 

Asset Transfer: 

July, 2000 Commission approves the CSP 

September, 2000 Companies transfer transmission assets to American 
Transmission Systems, Inc. 

June, 2004 

October, 2005 

Commission approves extension of fmancial separa
tion waiver providing the Companies additional time 
to transfer ownership of generating assets. (Case No. 
03-2144-EL-ATA) 

Companies transfer ownership of non-nuclear generat
ing assets. 

December, 2005 Companies transfer ownership of nuclear generating 
assets. 

Debt Redemptions Relating to Asset Transfer: 

Transmission Debt Redemption (debt owed to Companies): 

Ohio Edison: Final payment is scheduled for June, 2040, but may be 
paid in advance. 

Toledo Edison: Final payment is scheduled for June, 2040, but may be 
paid in advance. 

28 CEI: Final payment received February, 2005 



1 Generation Debt Redemption (debt owed to Companies): 

2 Ohio Edison: Final payment received October 2007 

3 Toledo Edison: Final payment received October 2007 

4 CEI: Final payment received October 2007 

5 

6 

7 Staff believes that based on these events the Companies' generating assets 

8 have been structurally separated from the operating companies. 

9 

10 5. Q. Does Staff believe an updated CSP should be filed? 

11 A. Yes. As detailed in the proposed Commission Order that was re-scheduled 

12 from September 10, 2008 to September 17, 2008, with the adoption of the 

13 new corporate separation chapter, the Commission clarifies that each elec-

14 trie utility must file, within sixty days of the effective date of this chapter 

15 (4901:1-37), an application requesting approval of its corporate separation 

16 plan and Chapter 4901:1-37-05 (Application) outlines what should be 

17 included in the filing. Once approved, the electric utility shall file the plan 

18 in its "TRF" docket, and maintain a current version of its approved plan in 

19 that docket. Staff believes the policy and financial impacts of the CSP are 

20 substantial and requiring a separate filing should allow interested parties 

21 easy access to the plan and subsequent updates. 

22 6, Q. How does Staff believe FE's CSP should be verified for compliance with 

23 the proposed CSP rules? 



1 A. Staff feels the CSP should be audited by an independent auditing firm 

2 within the first year of approval of the plan. The audit would be funded by 

3 the Company but managed by the Staff The audit would cover compliance 

4 with the CSP rules including the code of conduct; cost allocation manual 

5 and any waivers that have been granted. 

6 

7 7. Q. Does this conclude your tesdmony? 

8 A. Yes, it does. However, I reserve the right to submit supplemental testi-

9 mony as described herein, as new informafion subsequently becomes avail-

10 able or in response to positions taken by other parties. 
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