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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

in the Matter of the Application of Ohio Edison )
Company, The Cleveland Electric {lluminating )

Company, and The Toledo Edison Company ) Case No. 08- -EL-SSO
For Approval of a Market Rate Offer to Conduct)
A Competitive Bidding Process )

for Standard Service Offer Electric Generation )
Supply, Accounting Modifications Associated )
With Reconciliation Mechanism, )
and Tariffs for Generation Service )

Application

Pursuant to Sections 4928.141 and 4928.1 42, Ohio Revised Code, and Chapter
4901:1-35, Ohioc Administrative Code, Ohio Edison Company (“Ohio Edison”), The
Cleveland Electric llluminating Company (“CEI’) and The Toledo Edison Company
(“Tolede Edison®) (collectively, the “Companies”), hereby request the Commission to
determine that the Market Rate Offer (“MRO”) to conduct competitive bidding processes
("CBP") designed to procure supply for the provision of Standard Service Offer electric
generation service (“SSO Generétion Service”) to the Companies’ retail electric
customers (*SSO Customers”) who do not purchase electric generation service from a
competitive retail electric supplier beginning January 1, 2009 meets the statutory criteria

of R.C. 4928.142(A)(1) and 4928.142(B)." The Application also seeks approval of

accounting modifications to implement the proposed reconciliation mechanism and

! The Companies also have filed an Electric Security Plan ("ESP") application. The Companies have
proposed, as part of their ESP, a short tarm ESP for the period of January 1, 2009 through April 30, 2009,
to allow extra time for the Commission to render a final decision on a longer tarm ESP and, in the event
the longer term ESP is not implemented, to conduct the CBP as part of the MRO process in a more
measured fashion.

OOL-1403 109v1 1



tariffs for generation service.? Supporting testimony is being filed concurrently with this
Application.® The Commission is required to determine this MRO application meets the
statutory criteria of R.C. 4928.142(A)(1) and 4928.142(B) no later than ninety days from
the filing date hereof, as set forth in R.C. 4928.142(8).
l. Introduction

Background and General Description of Application

1. Since the beginning of 2008, the Companies have been operating under the
provisions of the Commission approved Rate Stabilization Plan ("RSP") and Rate
Certainty Plan (“RCP"), and they will continue to do so until the end of 2008. The plans
provided many important customer benefits and served well as a transitional step to
market-based generation pricing in Ohic. On July 31, 2008, R.C. 4928.142 became
effective, which contemplates and authorizes the filing of a Market Rate Offer whereby
retail generation pricing will be based upon the results of a competitive bidding process.
With this application, the Companies request the Commission to determine that the
proposed Market Rate Offer (‘MRO”) meets the requirements of R.C. 4928.142(A)(1)
and (B)." The Commission is required to make this determination no later than ninety
days from the filing date hereof, as set forth in R.C. 4928.142(B). If the statutory criteria

contained in R.C. 4928.142(B) are met, then the Companies would not be permitted to

! Although filed as “SSO” pursuant to R.C. 4928.142 and to the proposed Rules, the Companies request
that the proposal be considered as if filed pursuant to any other statutory authority and case designations
as may be applicable to the scope of the proposals made herain.

¥ The Companies filing in Case No. 07-796-EL-ATA should be deemed withdrawn, and a Motion to that
affect has been filed in that proceeding this date. A

4 Notice of this filing, as well as the separate Application filed this day pursuant to R.C. 4928.143, is
being provided to the parties in the Companies' Rate Stabilization Plan and Rate Certainty Plan
proceedings, as well as its recent base distribution rate case and its competitive bid proceeding.
Accompanying that notice are complete copies of both of those filings, provided in elecironic form on two
compact discs to assist the recipients in their expaditious review.

COI-1403109v1 2



initiate their competitive bid until 150 days after the filing of this Application, meaning
Dacember 29, 2008 is the earliest date the bid could be conducted. This situation has
forced the Companies to include a very aggressive proposed CBP Timeline, attached
as Exhibit H, because retail rates based on results from the CBP must go into effect on
January 1, 2009, as the Companies have no wholesale power arrangements beyond
December 31, 2008.° The Companies have proposed, as part of their ESP, a short-
term ESP that contains an SSO pricing proposal for the period of January 1, 2009
through April 30, 2009, to allow extra time for the Commission to render a final decision
on a longer term ESP and, in the event no longer term ESP is implemented, to conduct
the CBP as part of the MRO process in a more measured fashion. Under the short-term
ESP as proposed, new retail rates reflecting the result of the CBP would go into effect
on May 1, 2009. If the short-term ESP is approved by the Commission, then a new,
more moderate CBP timeline would be used, which is attached to this Application as
Exhibit I.

2. The Companies propose as part of their MRO a CBP process to implement
880 Generation Service, which is discussed in detail below. This process will result in
a standard service offer for generation services derived from competitive solicitations.
This approach was designed to mitigate certain factors that would otherwise cause
bidders to increase their bid prices. The proposal has aspects of energy efficiency as it
contains meaningful seasconality factors.

3. The initial solicitation will take place so as to allow new generation pricing

resulting from the competitive bid process to be implemented on January 1, 2009. The

* |f this timeline is not achieved, then the Companies will be forced fo buy power from MISO

administered markets until the bid occurs and retail rates based on the outcome of the bid can be placed
into effect. Under the filed-rate doctrine customers will be obligated to pay whatever it costs to acquire
the power.
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proposed timeline for the initial CBP, attached as Exhibit B to the Application, is
designed to achieve this result. The dates and timing set forth in the timeline are
dependent upon the nature and timing of the Commission’s rulings in this proceeding
and the Companies’ ESP proceeding.

4. The initial competitive solicitation is designed to procure 1/3 of the total SSO
Load® of all three Companies for the period from January 1, 2009 through May 31,
2010; 1/3 of the total SSO Load for all three Companies for the period from the January
1, 2009 through May 31, 2011; and 1/3 of the total SSO Load for all three Companies
for the period from the January 1, 2009 through May 31, 2012.

5. After the initial solicitation, commencing in 2009 and during each calendar
year thereafter, the Companies will hold two oompetitiver solicitations, one in October
and one in the subsequent January. One-third of the power requirements of all three
Companies’ POLR load for a three year period will be bid out as part of each of the two
competitive solicitations. Such an approach is utilized in order fo help smooth out
potentially volatile market prices. The results of these solicitations will be blended to
formulate the generation price paid by SSO Customers.- Therefore, the Companies
seek the Commission’'s determination that this MRO including the competitive bidding
process as proposed herein meets the requirements of R.C. 4928.142{A)}(1) and (B).
This proposal is similar in structure and content to the Companies’ proposal in Case No.

07-796-EL-ATA, which should aid in the Commission’s consideration of the matter.

¥ 880 Load is defined in the Rules for Competitive Bidding Process as the Companies' aggregate
requirements associated with SSO Customers, and will include distribution losses. 5SSO0 Load will
exclude the requirements of wholesale customers and the requirements of customers served by CRES
suppliers. 5SSO Load includes the reguirements of any customers of the Companies under Special
Contracts approved under R.C. 4905.31 or entered into under R.G. 4905.34 and includes existing
contracts and any contracts that are entered into afier the filing date of this Application.

COI-1403109v1 ' 4



6. The proposal utilizes a “slice of system” approach, i.e., bidders will bid on
tranches of total SSO Customer lpad. SSO Customer load represents the load that
bidders will submit bids to serve as a part of the competitive éolic’rtation. The winning
bid price will reflect the blending of the pricing from the applicable solicitations. Once a
winning bid price from all the applicable competitive solicitations is known, rate-specific
gener;ﬁon prices will be derived through the application of distribution line loss (voltage
adjustment) factors énd seasonality factors and grossing up for applicable taxes (see
Exhibit C to this Application).

7. A reconciliation mechanism will be used to adjust generation pricing to SSO
customers to ensure that billed amounts do not exceed the costs the Companies incur
and to ensure that the Companies collect sufficient amounts to pay SSO Suppliers in full
for SSO Generation Service, and to otherwise keep the Companies whole. The
reconciliation mechanism ensures neutral financial outcome for the Companies related
to the provision of SSO Generation Service. This mechanism is explained further in
Exhibit C.

8. The generation rate design and tariffs are based solely on per kWh charges,r
which is a depa&ure from existing generation tariffs that include demand charges and a
declining block structure. The rate design proposed in this Application will better align
the way the Companies acquire power with how retail customers are charged for it.
Also, the Companies have incorporated a number of terms and conditions for the
purpose of obtaining lower bid prices from suppliers and therefore lower prices for
consumers.

8. Certain of these terms and conditions mitigate bidders’ risks, thereby reducing

any commensurate risk premium that otherwise may be included in their bid price. An
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example is that payments to SUppliers will reflect the seasonality of the wholesale power
market, thereby better matching suppliers’ revenues with their expenses. In addition,
suppliers will always be paid the winning bid price adjusted by the proposed séasnnal
factors multiplied by the MWhs they provide. The suppliers do not bear the risk of not
being paid by customers, i.e., suppliers have no uncollectible risk. These costs will be
recovered by the Companies through the reconciliation mechanism. The Companies
believe that such efforts will result in greater participation by bidders and lower bid
prices, which benefits all customers.

10. Conservation components are also included in the Companies’ proposal.
Seasonal pricing will apply to all residential and general service tariffs and will send
more appropriate price signals to cu-stomers, thereby encouraging customers to reduce
usage during higher priced summer periods. In addition, the proposed rate design
changes remove disincentives for energy efficiency measures through elimination of
declining block rates.

11. The Companies’ MRO proposal meets the requirements of R.C. 4928.141
and 4928.142 to result in generation service to customers based upon the outcome of a
competitive bidding process. The development of the MRO and the details of the CBP

proposal are described below.
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Satisfaction of General Electric Utility Requirements
RTO Membership

12, The Companies’ transmission affiliate, American Transmission Systems,
Incorporated ("ATSY), is a member of the Midwest Indeﬁendent Transmission System
Operator (“MISQ"), which is a regional transmission organization (“RTO") that has been
approved by the Federal Energy Reguiatory Commission. On December 20, 2001,
FERC issued an Order Granting RTO Status to the Midwest I1SO, 97 FERC 61,326
(2001). ATSI initially joined the Midwest 1ISO under the Grid America umbrella in
October of 2003. Following the termination of GridAmerica, ATS!| signed the
Transmission Owners Agreement in its own right on effective November 1, 2005.
Midwest 1SO, 113 FERC 61,096 (2005). Footnote 7 to the Order clarifies that
September 1, 2003 was the date when ATS! transferred functional control of their

transmission facilities to the Midwest ISO.
RTO Market Monitor Function
13. MISO has a market moniter function and the ability to take actions to identify

and mitigate market power or the electric distribution utility's market conduct. In the
2001 Order cited above, FERC found that the Midwest 1SO's proposed market
monitoring function met the requirements of FERC Order No.2000. More recently,
FERC found that Module D of the Midwest 1ISO Transmission and Energy Market Tariff
dealing with the market monitoring function complied with the Commission's Policy
Statement on Market Monitoring Units. 119 FERC 61,1986 (2007).

Availability of Pricing Information

14. A published source of information is available publicly or through
subscription that identifies pricing information for traded electricity on- and off-peak

energy products that are contracts for delivery beginning at Ieast twe years from the
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date of the publication and is updated on a regular basis. For example, the
Intercontinental Exchange (“ICE") produces daily price sheets that provide the required
information. NYMEX, ICAP, and PLATTS are also sources of this information. NYMEX
is publicly available and PLATTS, ICAP, and ICE are subscription based. While not
required by R.C. 4928.142, the combination of the foregoing sources . meets the
requirements of the proposed rule at 4901:1-35 Appendix A (A)(3) fo the extent that

such rules are not inconsistent with the statutory requirements.

ll. The Companies’ Competitive Bidding Process (“CBP") Plan
Complete CBP Plan Description

Development of CBP Proposal

15. The Companies currently procure their full requirements power to supply
SS0 Generation Service to SSO Customers ("SSO Supply”) through a wholesale power
purchase agreement approved by the Federal Energy Regulatory Commission (“FERC”)
(ER06-117-000). This FERC-approved power purchase agreement will terminate in
accordance with its terms as of December 31, 2008.

16. In this Application, the Companies propose a Market Rate Offer which will
enable the Companies to procure the necessary SSO Supply upon expiration of their
current FERC-approved power purchase agreement, and, thus, to provide for the
uninterrupted provision of SSO Generation Service for all SSO Custormers beginning
January 1, 2009. Given the statutory timeframe, the CBP timeline is necessarily
aggressive and requires a Commission determination by a certain date.

17. 880 Generation Service will be provided to all SSO Customers, which

includes all retail customers served under special contracts approved under R.C.
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4905.31 and contracts entered into under R.C. 4905.34, both existing contracts and
those that may exist in the future.

18. The CBP proposal of the MRO, reflects insight from the Companies own
prior experiences with competitive power procurement brocesses, and also publicly-
available information regarding competitive power supply procurement processes
conducted in other states. |

19. The Companies and their regulated affiliates have experience with
competitive processes for procurement of their power supply. Based on this experience
and research, the Companies have concluded that implementing a CBP that effectively
“smoothes out” the volatility of the wholesale market improves the CBP process. The
CBP proposed by the Companies incorporates features to achieve this result. By
procuring SSO Supply initially using staggered delivéry periods and subsequently a
CBP consisting of multiple solicitations, the Companies will procure an SSO Supply
portfolio that incorporates benefits from suppliers’ varying approaches to managing their
supply sources and to timing and maintaining diversity in their purchases. Hence, the
Companies’ ultimate SSO Supply porifolio will balance out wholesale market price
fluctuations and provide SSO Customers with a more stable price for a specified period
of time as compared to bidding out the entire load at the same time for the same supply
period.

20. Additionally, the Companies have included in their Application, detailed
methodolegies (“Rate Conversion Process”) by which the rates for SSO Generation
Service (“Standard Service Offer Generation Charges”) would be set, including sample
retail tariffs for SS0O Generation Service. The rate design presented in the Companies’

proposed Standard Service Offer Generation Charge tariffs as part of this Application
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better refiects the manner in which the Companies will incur the cost of generation to
serve customers. One of the rate design changes is the elimination of demand charges,
which reflects the fact that the Companies’ power supply expenses will be incurred
strictly on a per megawatt hour basis. Another change, consistent with public policy, is
the elimination of declining block rates. Compliance tariffs for the Companies’ SSO
Generation Service, applying the methodologies proposed in this Application to the final
prices achieved by the CBP, will be filed with the Commission immediately after the
close of the initial CBP. In subsequent years, compliance tariffs will be filed within 30
days of the final CBP for the designated 12-month period but at least 15 days prior to
the first day of the designated 12-month period. In Schedule 1, included in the
testimony of Company Witness Norﬁs. the Companies have included rate impacts
reflecting changeé from 2008 rate levels based upon illustrative hrices’, since actual
pricing arising from the CBP cannot be known at the time of filing this Application.

21. The Companies reserve the right to supplement or modify their filing prior fo
Commission approval of the MRO to reflect discussions with interested parties or the
Commission Staff, as directed by the Commission, or as otherwise required to better
assure a successful CBP, including modifications made due to differences between the
proposed Commission rules and the final Commission rules. Any such supplements or
modifications will be filed with the Commission. The Companies also request that the
Commission grant any waivers from Commission rules as are necessary to implement
the MRO as proposed, or to implement any Order or Entry issued by the Commission in

this proceeding.

7 The illustrative genaration prices are based upon the conclusions of Drs. Jones and Graves in the
Companies’ ESP case regarding expected market prices.
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22. In accordance with the 90 day approval timeframe required by R.C.

4928.1 42(B), the Companies hereby propose the following procedural schedule:

(a) July 31 Application, Schedules and Company
Direct Testimony filed

(b) August12 Companies hold a technical
conference in Columbus to discuss filing

(c)  August 29 Staff and intervener testimony

(d) September5 Company rebuttal testimony

{d} September 9 Hearing

(e) September 25 Initial Briefs

(f) October & Reply Briefs

(@)  No later than October 29 Commission decision

. While this procedural schedule may appear aggressive, it is designed with the following
in mind: first, the proposed CBP is similar to those that have been previously approved
by the Commission and that was filed in July 2007 in Case No. 07-796-EL-ATA; second,
R.C. 4928.142 imposes a 90 day review deadling; and finally many of the issues that
were discretionary in past auctions are now provided by statute, which should limit the
amount of discovery and needed time for review. Given the foregoing, the proposed
procedural schedule is reasonabie.

Description of CBP Proposal
23. The CBP proposal is described below as well as in more detail in the
attached exhibits including the Master SSO Supply Agreement, the Auction Rules, and

Communication Protocols, as well as in the testimonies of Mr. Kevin Warvell, Mr. James
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Reitzes of The Brattie Group, and Mr. Kevin Norris, all of which are being filed at the
time of this Application.

24. The total amount of SSO Supply being procured would be divided into equal-
sized portions (“tranches”). A tranche iz a fixed percentage share of the Companies’
SS0O hourly load. The total number of tranches will be determined so that an SSO
Supplier's load obligation for one tranche at the time of the coincident Companies’ peak
will be expected to be about 100 MW. Multiple bidders will bid through a descending
clock format to provide SSO Supply. The CBP Manager will establish the starting price
for the solicitation in a manner so as to foster bidder participation in the bidding process.
In each round of bidding, bidders will submit bids for the number of tranches that they
wish to serve at the price “offered” during that round. As the rounds progress, the
prices offered “tick” down. Bidding concludes when the number of bids for the tranches
is equal to the total number of tranches being offered. Hence, the price at which the
tranches are being offered during the final round will be the price paid to each of the
winning bidders for SSO Supply (the “clearing price”).

25. The product is designed to be a “full requirements” SSO Supply, which
includes all energy and capacity, resource adequacy requirements (capacity associated
with planning reserve requirement}, transmission service and transmission ancillaries,
provided for a specified term by the winning bidders.

26. Each winning bidder (thereafter, an “SSC Supplier”) will be réquired to
execute an agresment for the provision of the product to a specified number of
tranches, which agreement will set forth uniform terrﬁs for each SSO Supplier (the
‘Master SSO Supply Agreement"). For the initial bid scheduled for December 29, 2008,

winning bidders in the auction will immediately execute the Master SSO Supply
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Agreement following the close of the solicitation once the specific pricing information
and load obligations have been inserted. For subsequent solicitations, winning bidders
will be required to execute the Master SSO Supply Agreement within three business
days of the close of a solicitation. The Master SSO Supply Agreement is attached
hereto as Exhibit F.

27. An independent, third party competitive bidding process manager (the "CBP
'Manager”) will be retained fbr each solicitation. The CBP Manager will be responsible
for ensuring that the competitive bidding process is designed to ensure an open, fair,
and transparent competitive solicitation consistent with S.B. 221, that there is a clear
product definition, and standardized bid evaluation criteria. In order to achieve this
outcome, the CBI'J Manager will design the solicitation, which solicitation will involve,
among other things, publicizing the competitive bidding process to prospective bidders,
conducting information sessions for prospective bidders, responding to bidder
questions, and providing relevant data to bidders. Through the communications
described above, the CBP Manager will also ensure a clear product definition. The
CBP Manager will establish the starting price for the solicitation so as to foster bidder
participation, administer the bidding process itseif, and communicate with the
Commission regarding the progress of the competitive bidding process and the
competitive bidding process results.

28, The initial CBP will be conducted to procure SSO Supply for staggered
delivery periods, with each period beginning on January 1, 2009 but ending at different

points in time.® At their conclusion, each of the delivery periods align the SSO Supply

*In that the statutory timeline to implement an MRO in 2008 for SSO Generation Service to commence on
January 1, 2009 is — to say the least - tight and given that SB 221 does not require a Commission Order
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periods with the Midwest Independent System Operator (*MISO") planning year, which
begins on June 1% of each year and ends on May 31* of the succeeding year. Exhibit B
sets out the CBP solicitation schedule. Aligning the SSO Supply period with the MISO
planning year will assist SSO Suppliers in controlling their MISO costs and associated
risks, thus resulting in lower Standard Service Offer Generation Charges for SSO
Customers. Additionally, the total SSO Supply needed for each delivery period will be
procured in multiple solicitations conducted over the course of a 12-month period in
order to smooth out potential wholesale market price fluctuations.

29. The initial bid will take place so as to allow new generation pricing resulting
from the competitive bid processes to be implemented on January 1, 2009. The
timéiine for the initial bidding process is attached as Exhibit J to the Appliéation. The
dates and timing set forth in the timeline are dependent upon the Commission’s rulings,
and the timing of such rulings. As part of the CBP and each specific solicitation, if the
indicative offers received through the bidder registration and application process, or
during the first round of bidding, do not yield sufficient bids to serve tranches offered,
the next step in the process would be for the CBP Manager to reevaluate the starting
price and immediately communicate with potential bidders any adjustments to the
starting price as part of the effort to foster sufficient bidder participation. Such
adjustment to the starting price may be made prior to the commencement of the
solicitation or after the first round of the solicitation as part of the ongoing competitive

solicitation.

in an ESP case until 150 days after filing (December 28™), the Companies proposed as part of their ESP
apptication a short-term SSO pricing mechanism that would serve to bridge the time period between
January 1, 2009 and the date that the retail rates resulting from a more measured MRO competitive
bidding process could be implemented, in the event the longer term ESP is not implemenied.
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30. The initial competitive solicitation is designed to procure 1/3 of the total SSO
load of all three Companies for the period from January 1, 2009 through May 31, 2010;
113 of the total SSO load for all three Companies for the period from January 1, 2009
through May 31, 2011; and 1/3 of the total SSO load for all three Companies for the
period from January 1, 2009 through May 31, 2012.

31. After the initial bid, the Companies wilt hold two competitive solicitations, one
in October and one in the subsequent January. One-third of the power requirements of
all three Companies’ POLR load for a three year period will be bid out as part of each of
the two competitive solicitations. Such an approach is utilized in order to smooth out
potentially volatile market prices. The results of these solicitations will be blended to
formuiate the generation price paid by SSO Customers.

32. Upon the conclusion of each solicitation, the CBP Manager will subrﬁit é
report to the Commission which will include data necessary to enable the Commission
_ to determine whether the three statutory criteria delineated in R.C. 4928.142(C) have
been met, along with recommendations regarding the least cost winning bidder(s). The
Commission will selecf the least cost winning bidder(s), and such selected bid or bids,
as prescribed as retail rates by the Commission, shall be the Companies standard
service offer unless the Commission, before the third calendar day following the
competitive solicitation, determines that one or more of the three statutory criteria
delineated in R.C. 4928.142(C) were not met.

33. For the benefit of SSO Suppliers, the Master SSO Supply Agreement will set
forth seasonal factors by which the clearing price will be multiplied over the term of the
Master SSO Supply Agreement, in order to more closely match the SSO Suppliers'

payments to their seasonal costs and to more closely align the Companies’ expenses
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and revénues. The seasonal factors will be known to the bidders prior to the
solicitations and will remain constant during the term of a specific Master SSO Supply
Agreement.

34. Once all solicitations have concluded for a particular product, with such
products being differentiated by the length of time the power must-be provided or
resulting from a separate solicitation occurring during the same calendar year, the
Companies will blend each of the clearing prices to arrive at a single price (the “Blended
CBP Price®). After adjusting the Blended CBP Prices for distribution line losses,
applying a seasonal factor and grossing up for applicable taxes, the Companies will
develop a Standard Service Offer Generation Charge for each rate class. Table 1

below includes a list of the rate classes.

Table 1. Rate Classeg

Voltage Classes Voltage Schedules

RS - Secondary Service, less than or equal to 600 voits
GS - Secondary Service, less than or equal to 600 volts
Secondary STL - Stréet Lighting Service

TRF -Traffic Lighting Schedule

POL - Private Outdoor Lighting Service

Primary GP - Primary Service, all other available voltages
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GSU - Sub-Transmission service, 23,000 volts three wire and

34,500 volts three wire (for Ohio Edison and Toledo Edison)

Sub-Transmission
GSU - Sub-Transmission service, 11,000 volts three wire and

36,000 volts three wire (for CEI)

GT - Transmission Service — Greater than or equal to 69,000 volts

Transmission

The foregoing voltage classes and voltage schedules includes all existing and future
special contract customers and load approved under R.C. 4805.31 and all existing and
future contract customers and load approved under R.C. 4905.34.

35. Consistent with R.C. 4828.142(A), affiliates of the Companies | ‘may
participate as bidders in the solicitations and win the right to provide SSO Supply.

36. The Companies will make available a competitive bidding process website to
keep interested parties informed of developments and notices related to the competitive
bidding process. The website will permit potential bidders and other stakeholders alike
to find information about the competitive bidding process. The website will provide all
documents necessary for potential bidders to participate in the process, including the
CBP rules, the application forms, standard forms for credit instruments, and standard
contracts. The website will also have a data room populated with the data series that
bidders need to prepare their bids. Questions and answers from potential bidders will
be posted in a “Frequently Asked Questions” page. Materials from information
sessions: including presentations that provide detailed information regarding the

competitive bidding process, will be posted to the website. Information generally
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consistent with proposed rule OAC 4901:1-35-03 Appendix A Seétion (B)(5) will be set
forth on this website. _

37. Costs for the CBP Manager for conducting the competitive bidding process
will primarily be recovered through a tranche fee paid by winning bidders. Any
difference between the fees collected and the actual costs incurred will be included in a
recongiliation mechanism described below (the "Reconciliation Mechanism®).

38. Bidders in the solicitations would .provide SSO Supply for tranches
comprised of all 880 Customer voltage classes for all of the Companies. Attached as
Exhibit A, are the proposed CBP rules for the proposed slice of system competitive
bidding process.

39. After the initial solicitation, two solicitations will be conducted over the course
of a 12-month period to procure one-third of the total SSO Supply for a 36-month
period. Exhibit B is a proposed schedule for solicitations.

40. To determine the Standard Service Offer Generatioh Charge for each rate
class, the Blended CBP Price will be adjusted by the applicable distribution line loss
factor (voltage adjustment). The rate so calculated will be adjusted by the rate class
seasonal factor, and the result grossed up for applicable taxes to determine the
individual Standard Service Offer Generation Charge for each rate class. Attached
Exhibit C illustrates the methodology the Companies will use to arrive at the Standard
Service Offer Generation: Charge for each rate class.

lIl. Rate Design
Genaeral Principles
41. The Companies’ current generation tariffs and rates reflect the concepts

prevalent in the industry, and the Companies’ circumstances, prior fo the introduction of
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competitive generation and the restructuring of the Ohio electric industry, which went
into effect in 2001. Such tariffs do not reflect the current structure of the electric
industry in Ohio and need to be revised to conform to the changes that resulted from
restructuring.

42. The Companies state that as of July 31, 2008 the Companies do not directly
own, in whole or in part, operating electric generating facilities that had been used and
useful in the state of Ohio.

43. All Standard Service Offer Generation Charges will be seasonal. The
seasonal factors will be fixed but based on the seasonality characteristics observable in
historical Locational Marginal Prices.

44. To ensure that SSO Supply costs are fully recovered and -so that the
customers pay and Companies recover no more or less than the costs to procure power
and implement the program, the Companies are proposing a quarterly reconciliation
adjustment, which will adjust the retail pricé to account for differences between SSO
Generation Service revenues and SSO Supply costs (i.e., amounts paid to the SSO
Suppliers plus the Companies’ additional costs incurred in the provision of SSO
Generation Service) during the prior quarter.

45, As stated above, in order to match the SSO Supply terms with MISO
planning years, the different delivery periods er which SSO Supply is being procured
initially are designed ultimately to correspond with MISO planning years which run from
June 1% to May 31° of the subsequent year.

Special Rates
48. With respect to CEl's special contract customers remaining after December

31, 2008, the load associated with these special contracts would be included in the SSO
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Load, and the Companies propose to recover the difference in the total bill these
contract customers would pay under the otherwise applicable tariff and the total bill
these contract custormers pay under the contract provisions, through a non-bypassable
charge paid by all other CE! customers. Additio nally, any esconomic development

schedule, energy efficiency scheduie, governmental special contracts, or unique

‘arrangement (special contracts) approved by the Public Utilities Commission of Ohio

with an effective date of January 1, 2009 or later that create a difference in the total biil
these contract customers would pay under the otherwise applicable fariff, and the total
bill these contract customers pay under the contract provisions shall be recovered
through a non-bypassable charge paid by the customers of all the Companies. The
non-bypassable charges describéd in this paragraph shall be included in the Cost
Recovery True-up Rider (Rider CRT), as set forth in Exhibit C.

Reconciliation Mechanism

47. The Companies propose a quarterly reconciliation to recover, among other
things, the difference between amounts paid to suppliers and amounts actually billed to
customers (the “Reconciliation Charge”). Reconciliation Charges will be calculated for
each calendar quarter and included in charges to SSO Customers approximately 60
days following the conclusion of the reconciliation period.

48. There will be a single Reconciliation Mechanism. See Rate Conversion
Process and Reconciliation Mechanisms, Exhibit C. All of the Companies’ SSO
Customers, except for CEl's special contract customers whose contracts specify a fixed
price and were in effect on December 31, 2008, will pay the Reconciliation Charges.

See Proposed Tariffs, Exhibit D.
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49. Additionally, the Companies ‘propose to recover through the Recbnciliation
Mechanism certain categories of incremental expenses associated with the
implementation of the proposed CBP: (1) competitive bidding process expenses
permitted by R.C. 4928.142(C) not recovered through the tranche fees paid by SSO
Suppliers including, without limitation and as more specifically delineated in the
Reconciliation Mechanism, fees and expenses associated with the independent third
party and any consultant hired by the Commission, {2) a working capital component
consisting of the interest on the difference between the cash outlay for purchased power
for January 2009 and the cash received from customers for service rendered in January
2009, (3) actual uncollectible expense amounts related to the provision of SSOG
service, and (4)' the revenue difference for special contracts described in paragraph 46
above.

50. The Reconciliation Mechanism is infended to aflow the Companies to be
made whole and to ensure that SSO Customers do not pay more than the expenses
incurred through the CBP alternatives and the costs described above.

Avoidable Charges

51. The avoidable charge for each rate class will be equal to the customer’s

- Standard Service Offer Generation Charge.

Additional Riders
52. RTC - SB 221 allows for the continuation of transition cost recovery as
provided for in the utility's then current rate plan. Consistent with that, Rider RTC was
developed and is necessary to charge the RTC component for CEl customers only
through December 31, 2010 in accordance with the Companies’ Rate Certainty Plan

(RCP). The RCP contemplated this outcome and tariffs are necessary to effect the
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application of these charges. The charges shown on the filed Rider RTC will be for the
period beginning January 1, 2009 and will be updated, as mentioned on the rider,
sometime around May 1, 2009 tc account for the reductions called for in the RCP.

53. GRC - Rider GRC, applicable only to certain customer facilities under a
special contract pursuant to R.C. 4905.31 entered into prior to January 1, 2001, is
necessary fo bill these contract customers at current contract levels for specific tariff
charges referenced in the contracts. The rider essentially preserves components in the
Companies’ existing tariffs that are used only to bill a handful of customers under their
existing special contracts. No additional charges or costs will result from'
implementation of this rider.

54. DIS - Rider DIS is only applicable to CE| customers from January 1, 2009
rthrough April 30, 2009. The rider is necessary to provide for application of distribution
charges to CE| for the designated period, since distribution rates for CEl customers do
not change under Case No. 07-551-EL-AIR untit May 1, 2009. This rider does not
.impact generation charges.

55. DTC - Rider DTC is necessary to recover certain incremental transmission
and ancillary service-related costs deferred pursuant to the Commission's Finding and
Order in Case No. 04-1931-EL-AAM | with recovery of such deferrals authorized in
Case No. 04-1932-EL-ATA. Recovery of such deferrals, which began January .1, 2006,
will continue, commencing January 1, 2009, and ending December 31, 2010, pursuant
to the Rider.

Tariff Filings
56. The Companies have filed tariffs with this Application that incorporate the

rate design methodologies described herein, and will update the tariffs to include actual
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pricing amounts in those tariff sheets to reflect the Standard Service Offer Generation
Charges resulting from the CBP process, expressed in cents/kWh, based on the results
of the initial solicitation conducted following implementation of this Application. Forms
of such tariffs in some cases exclusive of pricing are attached hereto as Exhibit D.

57. Beginning in 2010, and on May 1° of each subsequent year, the Companies
will file tariffs that incorporate the revised Standard Service Offer Generation Charges,
expressed in cents/kWh, based on the results of the solicitations conducted during
October and January per Exhibit B blended with the previous solicitations from which
Master SSO Supply Agreements remain in effect. |

98. SSO Customers will be billed on a service rendered basié beginning on
January 1, 2009,

V. Master SSO Supply Agreement Terms

59. Each winning bidder will be required to execute the Master SSO Supply
Agreement immediately upon the conclusion of the initial solicitation, and within three
business days following the close of subsequent competitive solicitations. The
Companies have attached to this Application, a form of the Master SSO Supply:
Agreement for a competitive bidding process (Exhibit F}. Furthermore, for the initial
solicitation, the same version of the Master SSO Supply Agreement will be used except
the different SSO Supply period will be delineated. None of the purchases by the
Companies under the Master SSO Agreement shall constitute planned system
purchases, as that term is used in existing documents outside of the CBP process. In
the paragraphs below, the Companies describe some of the more significant uniform

provisions.
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60. Pursuant to the Master SSO Supply Agreement, every SSO Supplier must
be a MISO load serving entity.

61. The Master SSO Supply Agreement will obligate every 88O Supplier to join
the MISO Planning Reserve Sharing Group and to abide by the resocurce adequacy
requirements of that group, thus ensuring that there is sufficient generating capacity to
reliably serve future load and comply with applicable capacity requirements and

reliability standards.

V. Components of the CBP Proposal

62. With this Application, the Companies’ have included CBP rules together with
bidder registration and credit forms (Exhibit A}, Prbposed Competitive Bidding Process
Schedule (Exhibrit B), Rate Conversion Prooeés and Reconciliation Mechanism (Exhibit
C), Proposed Tariffs (Exhibit D), Competitive Bidding Process Documents (Exhibit E), a
form of the Master SSO Supply Agresment (Exhibit F), Communications Protocols
(Exhibit G), a proposed Contingency Plan (Exhibit H) and a Competitive Bidding
Process Timetable (Exhibit 1).

63. The Master SSO Supply Agreement will go into effect after the Commission
selects the least cost bidder(s) and they do not determine before the third calendar day
following the conclusion of the competitive sclicitation that one or more of the three
statutory criteria delineated in R.C. 4928.142(C) was not met, i.e., essentially taking no
action after the selection of the least cost bidder(s). Similarly, the approved tariffs will
go into effect on January 1, 2009 and will reflect the Companies’ ultimate costs of
procuring SSO Supply, inciuding the results of the competitive bidding processes and all

adjustments and costs discussed herein.
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64. The CBP rules establish the process under which the CBP Manager will
conduct the competitive bidding process. In addition to certain topics covered by the
Master SSO Supply Agreement, the CBP rules focus upon the process in place prior to
the competitive bidding processes, including, but not limited to, information provided to

bidders and the application and bidder credit process, the specific rules regarding the

| bidding format, indicative offers, rounds of bidding, calculation of next round prices, and

conclusion of bidding. The CBP rules also address confidentiality requirements and
contain an extensive glossary of terms.

65. The Rate Conversion Process, Reconciliation Mechanism and Proposed
Tariffs work together (a) to translate the clearing prices into Standard Service Offer
Generation Charges and then (b) to ensure that the Standard Service Offer Generation
Charges initially implemented are reconciled to balance all costs incurred by thé
Companies in the provision of SSO Generation Service.

66. The Reconciliation Mechanism is designed to ensure that amounts billed to
SS0 Customers provide sufficient funds for the Companies to pay the clearing price to
SSO Suppliers and keep the Companies whole. Included with the Application are
proposed riders to be included as part of the Companies' Standard Service Offer
Generation Charge tariffs, which implement the proposed Rate Conversion Process and
Reconciliation Mechanisms described above and in Exhibits C and D.

67. The Companies have also inciuded, as part of this Application,
Communications Protocols. This document describes the information made available
during and by the CBP and, on the basis of the Commission’s determination regarding
the confidentiality of different types of information resulting from the CBP, sets forth

which information is confidential. This document also describes the undertakings, with
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respect to the confidential information generated by the CBP, the CBP Manager, the
Companies, Commission Staff, the Commission’'s Advisor (if one assists the
Commission}, the Commission, and the bidders participating in the CBP.

VI. Contingency Plans

68. The Companies have developed plans for the following contingencies:

(a) one or more winning bidders repudiate the Master SSC Supply
Agreement prior to the beginning of the delivery period; or
(b) one or more SSO Suppliers defauit during the delivery period.

69. Other contingencies that may arise outside of the bidding pracess are
discussed elsewhere in this Application.

70. If a winning bidder(s) repudiates the Master SSO Supply Agreement prior to
the start of the SSO Supply period, then, at the Companies' option, .the defaulted

tranches may be included in the next solicitation for that product, offered to the other
SSO Suppliers, bid out as quickly as commercially possible or procured in MISO-
administered markets.

71. If an SSO Supplier defaults prior to or during the SSO Supply period, then, at
the Companies’ option, the defaulted tranches may be offered to the other SSO
Suppliers, bid out as quickly as commercially possible or procured in MISO-
administered markets.

72. Replacement power procured by the Companies arising due to any or all of
the foregoing contingencies that is not procured in the next solicitation, bought in
response to an offer to another SSO supplier or bid out as quickly as possible on a
commercial basis will be obtained in MISO-administered markets at prevailing

FirstEnergy zonal spot market prices, and, unless instructed otherwise by the
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) Commission in a timely fashion, the Companies will not enter into discretionary hedging
transactions to attempt to manage the associated price or volume risks to serve these
tranches. All costs, including, without limitation, energy and capacity costs and
transmission and ancillary costs, incurred by the Companies in implementing this
Contingency Plan will be assessed first against the defaulting SSO Suppliers credit
security, to the extent available. |If the credit instrument is insufficient to cover such
costs or recovery is unreasonably delayed, the Companies shall be permitied to recover
the costs through the Reconciliation Mechanism, or if such alternative is not available,
then such costs shall be collected either directly through the implementation of a tariff or
rider for such purpose, as permitted by R.C. 4928.142(C) or otherwise.

Vil. Requests Contained in Proposed Commission Rules

Financial Projections

'73. There will be no financial impact on distribution rates arising from this
Application. Winning bidders will be responsible for providing all transmission and
ancillary services as part of their bid, so there will be no amount included in the
Companies’ fransmission rider, except in the case of the implementation of the
contingehcy plan where the Companies acquire power fo serve SSO Load. Generation
charges will be a pass through for the Companies.

Rate Impacts

74. Rate impacts arising from this Application cannot be known at the time of
filing because such impaéts will be derived from the results of a competitive bid process

that has not yet occurred. In an effort to comply with the Commission’s proposed rules,

CO1403109v1 27



illustrative fransmission and generation charges® were used to compare rate levels in
2008 with those that may possibly be in place following the implementation of the
results of the competitive bid process.

Provisions for an Open, Fair, and Transparent Competitive
Solicitation of Generation Services

75. As set forth in paragraphs herein, as well as in Testimonies and Exhibits, the
MRO Application provides for an open, fair, and transparent competitive solicitation of
the generation services necessary to serve the SSO load that is the subject of the CBP.

Customer Load Descriptions

76. The Application contains detailed descriptions of the customer load(s) to be
served by the winning bidder(s}, and any known factors that may affect customer loads.
The following are included in the Application:

There are no load subdivisions for bidding purposes as the proposal is to conduct
the bid on a slice of system basis.

Rate class descriptions are included in Exhibit A.

Customer load profiles that include historical hourly load data for each load and
rate class for at least the two most recent years are included in the information in the
Companies’ website-based data room. |

Appliéable tariffs are attached as Exhibit D.

Information regarding historical shopping behavior is available on the
Commission’s website and will also be made available as part of the Companies’

website-based data room.

® The illustrative generation prices are based upon the conclusions of Drs. Jones and Graves in the
Companies’ ESP case regarding expected market prices.
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77. Any requirements for meeting renewable energy resource requirements will
be achieved through a separate request for proposal during 2009 so that all such
requirements are met by the end of 2009. The renewable energy resources will be in
the form of renewable energy credits, and the cost will be passed on to customers
through the reconciliation mechanism proposed in this Application. [Plans for meeting
targets pertaining to load reductions, and energy efficiency will be pursued and
achieved through programs separate from this Application. No specific requirements
related to advanced energy or advanced energy technologies are applicable during the
time period contemplated by the initial subscription under this Application.

Description of Services to be Provided

fB. The CBP includes detailed descriptions of the generation and related
services that are to be provided by the winning bidders. None of the following list will be
provided by the Companies except under exireme Contingency Plan scenarios. All of
the following generation!RTOltransmission services will be included by the winning
bidders in the form and amount required to adequately serve SSO Supply, specific to
each winning bidder relative to the number of tranches they are obligated to serve, and
all in accordance with all tariffs, requirements, rules, and orders of FERC, RTO, NERC,

and any other applicable entity with proper authority:

a. Capacity services,

b. Energy services

c. Transmission services

d. Ancillary services

e. Resource adequacy services (also referred to as designated network

resources and planning reserve requirement)
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f. The term during which generation and related services are to be provided.

This term is specifically set forth elsewhere in the Application.

Drafts of Forms, Confracts, and Other Documents.

79. Bidder registration forms and application forms and the Master SSO Supply
Agreement are attached as Exhibits E and F, respectively.

Evaluation of Bids

80. Bid evaluation criteria is contained in the CBP Manager's testimony.

Conversion of Bid Results into Rates

81 A detailed explanation of the conversion of the bid results to retail rates is
attached as Exhibit C.

Statement regarding Ownership of Generation Facilities

82. The Companies do not, as of July 31, 2008, directly own, in whole or in part,
operating electric generating facilities that had been used and useful in the state of
Ohio. |

Provision for Consultant Funding.

83. The Companies agree to provide funding of a consultant that may be
selected by the Commission on the design of the competitive bidding process, and the
cost of such consultant shall be recovered through the Reconciliation Mechanism aé
discussed above, as permitted by R.C. 4928.142(C).

Portfolio Approach to 880 Generation Supply

84. As permitted by the Commission’s rules, the Companies have elected to use

a portfolio approach to procure SSO generation supply.' In particular, as noted in
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paragraphs 14 and 15, the Companies have proposed staggered procurements and
time periods, as contemplated by the rules.

Advancement of State Policy as Enumerated in R.C. 4928.02
85. The plan described in the Companies’ Application consistent with the palicy

of this state as delineated -in R.C. 4928.02(A)~(N) by providing for a bid process that is
designed to result in stable pricing through the use of staggered bids and multiple
supply periods, and including provisions that should result in lower prices for customers
than those that would otherwise be expected. The Application does not attempt to
prohibit switching to alternative generation suppliers or limit a customer's access to
such suppliers. Customers may switch to alternative generation suppliers at any time in
accordance with switching rules. The proposed CBP encourages energy efficiency
through eliminatfon of declining block rates for retail generation services. Through
adherence to the auction rules and communication protocols, no cross subsidization will
occur. The proposed CBP has safeguards built into the process and is designed to
encourage bidders to participate, and MISO also has authority toe monitor to market and
address market power issues. '

Corporate Separation Plan

86. The Companies have complied with their corporation separation plan as set
out in their transition plan cases. FirstEnergy has separated its organization into three
independent business entities: a oompetitive services unit, a corporate support unit and
a utility éervices unit. The competitive services unit now owns all FirstEnergy
generating assets. The corporate support services unit retains corporate related

functions such as accounting, treasury, legal, human resources and industrial relations,

1* Because certain of the provisions listed in R.C. 4928.02 simply do not apply to a competitive bid
process (o procure generation, so it may be that certain provisions are not specifically addressed.
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com_munications, real estate and other shared functions. - Finally, the utility services unit,
containing the Companies, maintains physical and operational control of the distribution
assets. FirstEnergy's transmission assets are owned by American Transmission
Systems inc. Additionally, the Companies have in piace a Commission-approved Code
of Conduct and a Cost Allocatidn Manual as a means to ensure regulatory compliance
and eliminate the sharing of information and resources between the regulated
transmission and distribution units and the competitive services unit. The Companies
are now strictly distribution companies owning no generation assets. The waivers
granted by the Commission related to generation assets that have been divested are no
longer being relied upon. The Corporate Separation Plan is in Compliance with R.C.
section 4928.17 and 0.A.C. Chapter 4901:1-37. There are no anticipated amendments
to the Companies’ corporation separation plan at this time.

Relationship to Aggregation Programs

87. Because the proposed MRO contains no phase-in or stand by charge, R.C.,
4928.20(1) and (J) do not apply.
Vill. CONCLUSION

88. As discussed above, in the event the ESP is not approved and implemented,
the Companies urge the Commission to issue its Opinion and Order that determines the
MRQ as filed by the Companies including the competitive bidding process described
herein, meets the requirements of R.C. 4928.142(A)(1) and (B}, and all required waivers
from Commission rules necessary to implement the MRO are granted, and fof all other
necessary and proper relief, so that pricing for SSO Generation Service may be

implemented by January 1, 2009.

CO1-1403109v1 32



Ohio Edison Company
The Cleveland Electric Hluminating Company
The Toledo Edison Company

By M%W

Senior Vice President & CFO

o ok

Assistant Corporate Secretary

Attorneys for Applicants

E tames W. Burk, Counsel of Record
Senior Attorney

Mark A. Hayden

Attorney

FirstEnergy Service Company

76 Scuth Main Street

Akron, OH 44308

(330) 384-5861

Fax: {330) 384-3875

Emaii: burkj@firstenergycorp.com
haydenm @firstenergycorp.com

On behalf of Ohio Edison Company,

The Cleveland Electric llluminating Company,

and The Toledo Edison Company

COL1403109v1 33


mailto:burkj@firstenergycorp.com
mailto:haydenm@firstenergycorp.com

VERIFICATION

STATE OF OHIO )
, ) ss.
COUNTY OF SUMMIT )

The undersigned, being first duty sworn, state that they have the authority to
verify the faregoing Application of Ohic Edison Company, The Cleveland Electric
llluminating Company and The Toledo Edison Company (coliectively, the “Companies”)
for approval of a market rate offer to implement a competitive bidding process for
Standard Offer Service electric generation supply. Also, they state that they have read
said Application and are familiar with the contents in support; and that all of the
statements contained in said filing made on behalf of the Companies are true and
correct to the best of their knowledge and belief.

‘ 7/ 24

Richard H. Maréh Edward J. Udovich

Senior Vice P_resident & CFO Assistant Corporate Secretary

Ohio Edison Company Ohio Edison Company

The Cleveland Electric llluminating Co.  The Cleveland Electric 1lluminating Co.
The Toledo Edison Company The Toledo Edison Company

Sworn to and subscribed before me, a notary pubhc in and for said County and
State, this 31st day of July, 2008.

i Notary Public

Kathleen Anme Grant
Notary Public, State of Ohio
Resident of Summit County
My Commission Expiras Nev. 8, 2009,

COL-1403109v] 34



Index of Exhibits

Exhibit

Number Title

A Competitive Bidding Process Rules

B Competitive Bidding Process Schedule

Cc Rate Conversion Process and Reconciliation Mechanism
D Proposed Tariffs

E Competitive Bidding Process Documents

F Master SSO Supply Agreement

G Communication Protocols

H Competitive Bidding Process Timetable

Altemative Competitive Bidding Process Timetable

CQI-1403109v1 35



Exhibit 2

RULES FOR COMPETITIVE BIDDING PROCESS

August 1, 2008

TABLE OF CONTENTS
L INOAUCHION ..oviicietiirciiciiiie i e sare s e bbb s e b e e b s st aaa b s s sr s e a s e R 1
Lo AL OVBIVIEW ettt e e s e b e e n e s s na b bbb R bR SR P m et 1
L B. Paymentto SSO Suppliers and Rates...........cccovirrimemiiinisiini e ssssnsns 7
LC.  Review of RESUILS....cuiiiimimiiisimiensis s s ssrmsmss s sssonssssnansstsbssss sssanes 9
II. Before Bidding ........ccciiiiirierimierinisissmmnimemrressisscs i rsssssssssasasse s snsesescaasamsesronsissassessinassassses 9
II. A.  Information Provided 10 BIdderS.........cceiniinimninismionmeiisiaesnassmissmiorse s 9
IL B.  QUAlifiCAIION PrOCeSS......cccrsiseriereinsrssssisrrassesserserernsmsatesssaassssssesssrerassssssssssesssasmssssessenteerasases 10
JLC. ROUNA 1 PTICCES uvieviiiisisinenisissssnesmssess e sasessessesnssass st besssestasssensssss st sesssens bt stsesisssasssbosssses 16
II. D.  ExtraordinaTy EVEDLS.......occcoineriminemsionnsisssessessnsnessessissansssaisessesesssenstssissneseossassaoncast savarasss 16
IIL Bidding RUIES ...cuoe et inreescnsntssnsansssse st st st es b ensnn st ssssssssss b esamsasastssesesansssansans 17
ML A. Overview 0f the FOIMat u........cconierinnenceereinere st sesesssasssssastrenssesssercasassessssassnssssse 17
IIL. B. Overview of the Round Phases and Bidding Day ... 21
IL C.  ROUNA Tttt rerercesnias e seses s s se s et nasnesenanesarasssss s omsesasarassssnasemsesessasnnare 21
III.C. 1.  Definition of a Bid and Bidding Phase...........ccccovirervnrcccsrencrcrmenensercrsesennns 21
III. C.2.  Calculating Phase, Reporting Phase .......c.ccnicmenenmimmierenomers e 23
III. D, Bidding in ROUNA 2 ......ceivivieieiinsnnsnsniststessssee st sssars s s snssnsssnessssass ssassisssensass sesseantsn 24
HL.D. I, Definition of a Bid and Bidding Phase.......ccce.ccotiimienmimmnrnnnencssnecscsnesssssnieenns 24
L. D.2. Bidding, Withdrawals and SWitches........ccveveriiiiennnencsnniricsisinenersnessesmeianas 24
IIL. D.3. Calculating and Reporting Phases in Round 2.........coeoereeciirimecrcoreiccerecenrasresnes 30
III. E. Round 3 and All Subsequent ROUNS...........ccocovrimieenronminisinnsene e sersssacnssssssapnesess is
III.F. Reporting General Bidding Resuls...........cccocietriricnemimimecenennnieesesiesssssesesicscnsernscsesenes 39
ML G. Price DeCTRMENtS. ... ..ccociiuirmrncisicnsnasmsesensssesmrest s sessesessresesssenterassassesssssamssasssnesesasasessasearess 40
I H. PAUSES.....cccririniecimsnsensiitssnisiessensrm s s mssesbe s e et so s vas b e s p4sans e sem e s s menes iohsresbb e s b anassass 40
III.H. I.  Pauses Called by Bidders........crervmuimmmecimemammsmossesarsssssamanses 41
III. H.2.  Pauses Called by the CBP Manager ........ccieinmmminsmsissinsmninesmmsessesssssines 42
HI. 1. Failure to Submit 8 Bid ..ceviieenererceserec s rrarre st eae e aen s e b r e e b s ad bt 42
LY. End of Bidding ..o st tasessos s ssseas s eme s senas s 48
TV. After Bidding Ends.....cocvceiririe e reressonrssems s iessess s s e sesesesesnonseesensesene 50
V. Association And Confidential Information Rules .......covvmenmmeninmisrinsionmsioienn e 51
V.A. Process for Reporting Associations, Identifying Concerns and Remedies .........cconiveennne. 51
V.B. Definitions of Confidential Information..........cuureevcrecrenriecnimmnnisi et cssneennanes 52
V.C. Certifications and Disclosures to Be Made ... ceccsniicesensranens 52
V.D.  Actions to Be Taken if Certifications Cannot Be Made.........ccoomiinnivenncnicnenscececnee 58
VI Appendix A: Glossary of Terms. ... e srsrmemsassesessenns 60



COMPETITIVE BIDDING PROCESS RULES ExXHIBIT 2

I INTRODUCTION

1. A, Overview

The Competitive Bidding Process (“CBP”) consists of one or more solicitations, by
which The Cleveland Electric Illuminating Company, The Toledo Edison Company and Ohio
Edison Company (hereafter referred to as “the FirstEnergy Ohio Ultilities™) procure supply for
the provision of Standard Service Offer (“SS0O”) for all of their retail customers that take retail
generation service from the FirstEnergy Ohio Utilities. This CBP was established through an
application to the Public Utilities Commission of Ohio (“PUCQO” or “Commission™) under R.C.
4928.141 and R.C. 4528.142 and all applicable administrative rules.

This CBP refers to one or more Solicitations in a given twelve-month period. Ip 2008,
one Solicitation will be held to alloﬁv new generation pricing resulting from the CBP to be
implemented by January 1, 2009. Beginning with the 2010 CBP, in order to smooth out
potentially volatile market prices, two Solicitations will be held for each CBP. The
Solicitations held for supply starting in a given year are collectively referred to as that year’s
CBP. For example, the 2009 CBP refers to the solicitation for supply starting on January 1,
2009, which will take place in December 2008. This Solicitation will procure one third of the
supply requirements of the FirstEnergy Ohio Utilities’ SSO load for the period from January 1,
2009 through May 31, 2010, one-third for the period January 1, 2009 through May 31, 2011,
and one-third for the period January 1, 2009 through May 31, 2012. In subsequent CBPs, there
will be two Solicitations and each will procure approximately one sixth of the FirstEnergy Ohio
Utilities” retail load for a term of three years. Each year the two Solicitations together will
procure approximately one third of the FirstEnergy Ohio Utilities® SSO load for a rolling three-

year period.

The one Solicitation that the FirstEnergy Qhio Utilities will conduct in 2008 to procure
full requirements service for their Standard Service Offer Load (“SSO Load”) for the period
beginning January 1, 2009 and ending no later than May 31, 2012 will be under the terms
described below. SSO Load will be the FirstEnergy Ohio Utilities’ aggregate requirements and
will include distribution losses. For purposes of these Rules for the Competitive Bidding
Process (“CBP Rules”), an SSQ Customer is a retail customer taking Standard Service Offer.
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Competitive Retail Electric Service suppliers (“CRES suppliers™) are certified by the PUCO
and serve shopping customers. SSO Load will exclude the requirements of wholesale
customers and the requirements of customers served by CRES suppliers. SSO Load will
include the requirements of any customers of the FirstEnergy Ohio Utilities served under
Special Contracts, which is any contract under terms and conditions different than the
applicable tariff rate (“SC customers™). Each of the FirstEnergy Ohio Utilities may, during the
term of the supply period, enter into additional Special Contracts. Information conceming the
dates special contracts begin and expire will be provided to suppliers, as detailed in section II.
A. Each customer {(who is not 2 wholesale customer and is not a CRES customer) becomes an
SSO Customer on January 1, 2009 and is served collectively by all winning bidders. A
shopping customer may become an SSO Customer on any meter reading date in accordance
with standard switching requirements, including required prior notice. An SC customer may
remain an SSO Customer when its special contract expires if the SC customer does not elect at
that time to be served by a CRES supplier. The FirstEnergy Ohio Utilities will utilize a

descending clock procurement format (described below in section 111, A) to solicit bids.

The CBP is designed to procure full requirements service for SSO customers of the
FirstEnergy Ohio Utilities. Full requirements service includes energy, capacity, all ancillary
services, firm transmission services, current MISQ resource adequacy requirements, and other
services necessary to serve the load of retail customers of the FirstEnergy Ohio Utilities. Full
requirements service is defined more precisely in the Master Standard Service Offer Supply

Agreement (“SSO Master Agreement™).

In the Solicitation of the 2009 CBP, bidders bid to provide full requirements service for
at least one supply period. Bidders will be able to bid on up to three (3) different supply
pertods, namely supply periods of 17 months, 29 months, and 41 months. Each supply period
begins on January 1, 2009 and ends on May 31 of 2010, 2011 or 2012. A preduct is the SSO
Load of the FirstEnergy Ohio Utilities for a specific supply period; e.g., the SSO Load for the
period January 1, 2009 to May 31, 2010 is the 17-month product, and the SSO Load for the
period Januwary 1, 2009 to May 31, 2011 is the 29-month product. SSO Load will be divided
into franches, with each tranche representing approximately 100 MW of peak demand, as

defined more precisely below.
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Each Solicitation held under a CBP will use a descending clock format, and will
proceed in a series of rounds. During the bidding phase of each round, each bidder must
indicate how many tranches of each available product the bidder wishes to serve at the prices
announced at the start of the round by the CBP Manager. A bid is the number of tranches of
each product that a bidder wants to serve at the announced prices. If the number of tranches bid
by all bidders on any product is greater than the number of tranches needed for that product, the
CBP Manager reduces the price for that product by a decrement in the next round. A
decrement may be a given percentage of the previous price. The CBP Manager then announces
these new prices before bidding in the next round opens. Generally, bidding continues, and the
prices tick down, until the total number of tranches offered for all products falls to the point
where it equals the number of tranches needed. The prices at which there is just sufficient
supply are the clearing prices. The winner or winners are those still holding tranches when
bidding ends and are the least cost bidder or bidders. All winners for a given product receive
the same clearing price for that product. The clearing prices are expressed in $/MWh rounded

off to the nearest cent.

Pursuant to R.C. 4928.142(C), upon the completion of the competitive soliciation, the
Commission shall select the least-cost bid winner or winners of that process, and such selected
bid or bids shall be the utility’s standard service offer unless the Commission, by order issued
before the third calendar day following the conclusion of the competitive bidding process
determines that one or more of the following criteria were not met: (1) each portion of the
bidding process was oversubscribed, such that the amount of supply bid upon was greater than
the amount of the load bid out; (2) there were four or more bidders; and (3) at least twenty five
pet cent of the load is bid upon by one or more persons other than the electric distribution

utility.

SSO Customers will pay rates that are derived from the clearing prices. The payment to
SSO Suppliers for a given product in a Solicitation will be a seasonal function of the clearing
price for that product in that Solicitation. The summer payment, received from June 1 through
August 31, will be higher than the clearing price. The winter payment, received for the

remaining months, will be lower than the clearing price. Preliminary seasonal factors by which
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the clearing prices will be multiplied to obtain the summer and winter payments are provided in

section . B.

For the initial solicitation planned for December 2008, SSO Suppliers will immediately
execute the SSO Master Agreement following the close of the solicitation, once the specific
pricing information and load obligations have been filled in upon completion of the bid. For
subsequent solicitations, winning bidders will be required to execute the SSO Master
Agreement within three business days of the close of a solicitation.

SS0 Service will be the electric service provided by winning bidders to those customers
who are not wholesale customers and who are not shopping and served by a CRES supplier.
880 Load will be the load associated with these customers, SSO Load will be served
collectively by all winning bidders. A shopping customer may start to take SSO Service and
become an SSO Customer on any meter reading date in accordance with standard switching
requirements, including required prior notice. An SC customer may remain an.SSO Customer
when its special contract expires if the SC customer does not elect at that time to be served by a
CRES supplier.

Table 1 below provides the rate schedules of SSO Customers:

Table 1. Rate Schedules

Rate Schedules of SSO Customers

RS - Secondary Service, less than or equal to 600 volts
GS - Secondary Service, less than or equal to 600 volts
STL- Street Lighting Service

TRF — Traffic Lighting Schedule

POL _ Private Qutdoor Lighting Service

GP - Primary Service, all other available voltages

GSU - Sub-Transmission service, 23,000 volts three wire and 34,500 volts three wire (for OE
and TE); 11,000 volis three wire and 36,000 volts three wire (for CE)

GT - Transmission Service — Greater than or equal to 69,000 volts

SC Customers also receives SSO Service and are part of SSQ Load as a retail customer
of the FirstEnergy Ohio Utilities.



COMPETITIVE BIDDING PROCESS RULES EXHIBIT2

The FirstEnergy Ohio Utilities will, on an hourly basis, divide the total load of the
FirstEnergy Ohio Utilities into SSO Load, CRES load by CRES supplier, and wholesale load
by wholesale customer. All hourly loads will be determined in the first instance from either
interval metering (applicable generally to larger customers) or load profiling. SSO Load will
be determined for the FirstEnergy Ohic Utilities in the aggregate. Hourly loads will be
adjusted by distribution loss factors to determine estimated hourly loads including distribution
losses. Hourly loads adjusted by distribution loss factors will be further adjusted on an hourly
basis so that the sum of all hourly loads equals the hourly total load for which the FirstEnergy
Ohio Utilities, wholesale customers, and CRES suppliers are in the aggregate responsible to
MISO. The methodology used for determining S8O Load as well as the distribution loss
factors that will be applied, have been approved by the PUCO as part of the FirstEnergy- Ohio
Utilities' CRES tariffs. Transmission loss factors on MISO-controlled facilities will not affect
hourly load as MISO charges for transmission losses are included on a marginal loss basis in
the calculation of the LMP.

For purposes of the CBP, SSO Load is divided into units called tranches, each
representing the same percentage of SSO Load. The MW-measure of each tranche provides,
for reference purposes only, a figure in megawatts corresponding to a certain percentage of the
peak load share. The size of a tranche for each class | provides the percentage of SSO Load that
a tranche represents. The peak load share is the hourly load coincident with the FirstEnergy
balancing authority peak load, measured at the customer meter and including losses, of a recent
twelve-month period, for all customers of the FirstEnergy Ohio Utilities. As shown in the table
below, the peak load share of the most recent twelve months was approximately 11,500 MW,
so that there are 115 tranches total and each tranche represents 0.87% of peak load.

Table 2. Hlustrative Number of Tranches and Size of Tranches

Peak Load  Number of Size of MW-measure
Share MW)  Tranches Tranche (%) of Tranche

SSO Load 11,500 115 0.87% 100

As mentioned above, each product is the SSO Load for a given supply period. There
are three (3) products in total for the 2009 CBP: a 17-month product, a 29-month product, and a
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41-month product. Illustrative numbers of tranches in the Solicitation of the 2009 CBP for

each product are provided in the table below.

Table 3. Ilustrative Number of Tranches for the Solicitation in the 2009 CBP

Peak Load .
e g Supply  Numberof  Size MW-
. Selicitation Share Product Period Tranches (%) Measure
MW)
1/1/09-
17-month 5/31/10 38 0.87 100
December2008 | 11,500 | 29-month  L/1/0%- 39 087 100
’ 5/31/11 '
1/1/09-
41-month 5/31/12 38 0.87 100

In subsequent CBPs, there will be a single supply period of three (3) years. Thus, there
will be one product. Illustrative numbers of tranches for each Solicitation of the 2010 CBP are
provided in the tables below. |

Table 4. Illustrative Number of Tranches for Each Solicitation in the 20610 CBP

Peak Load .
Solicitation Share Product Supp Iy Number of  Size MW-
Period Tranches (%)  Measure
(MW)

6/1/2010- '

October 2009 1,900 3-year 5/31/13 19 0.87 100
6/1/2010-

Januvary 2010 1,900 J-year Si31/13 19 0.87 100

These values are provided for reference purposes only and may be updated no later’
than eight (8) clays2 before suppliers must first apply to participate in the CBP, The CBP
Manager may further update MW-measures and, if an update is available, it will be provided no
later than eight (8) days before suppliers must submit to the second part of the application

process (as further explained below).

! ANl references to the schedule are for the first Solicitation only. Future solicitations may take place over a
longer timeframe.

? Unless otherwise specified, “days” refer to business days.
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The FirstEnergy Ohio Utilities do not represent that each tranche will have the loads
shown above or any particular MW value. The actual SSO Load will depend upon many
factors including customer migration to CRES suppliers, changing load profiles, and weather
conditions. Suppliers are responsible for evaluating the uncertainties associated with SSO
Load.

L B. Payment to SSO Suppliers and Rates

Information regarding definitions and payment bases are given in these CBP Rules
solely for the convenience of bidders and are not to be relied upon by the bidders. The SSO
Master’ Agreement, as approved by the Commission, provides the official definitions and

payment terms.

An SSO Supplier provides full requirements service for the percentage of SSO Load
corresponding to the number of tranches won by the supplier. Full requirements service means
that the SSO Supplier is responsible for fulfilling all requirements including energy, current
MISO resource adequacy requirements, ancillary services and transmission, and any other
service as may be required by MISO to serve the customers. The FirstEnergy Ohio Utilities
provide distribution services, but suppliers will be responsible for Network Integrated

Transmission Services (“NITS™) and all associated ancillary services.

An SSO Supplier for a given product receives the clearing price for that product times a
seasonal factor (a summer factor in the summer or a winter factor in the winter, as described
below) for every MWh of load served. The summer factor will ensure that SSO Suppliers are
paid more than the clearing price for sales in the summer months, while the winter factor will
mean that SSO Suppliers are paid less than the clearing price for sales in the winter months.
Table 3 provides the provisional seasonal factors. These seasonal factors will be in effect on
January 1, 2009. The seasonal factors may be different for future CBPs.
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Table 5. Provisional Summer Factor and Winter Factor

Summer Factor Winter Factor

(June 1-August 31) (January 1 - May 31 and

September 1 — December 31)

1.1180 0.9581

The provisional seasonal factors shown above are multiplied by the clearing prices to
obtain the summer and winter payments. The final seasonal factors will be announced to
- suppliers prior to the CBP and will be constant during the duration of each SSO Master

Agreement.

Example 1. Supplier Payments3

The summer factor is 1.1180 and the winter factor is 0.9581.

A bidder in the Solicitation wins three (3) 17-month tranches at a price of $60.00/MWh.
The size of each tranche is 0.87% of the SSO Load. Thus, the bidder will serve approximately
2.61 % of the total load between January 1, 2009 and May 31, 2010. The bidder receives
$67.08 ($60.00 x 1.1180) for each MWh of load served in the summer months and $57.49
($60.00 x 0.9581) for each MWh of load served in the winter months.

The commodity portion of the rates of SSO Customers will be 2 function of the tranche-
weighted average of the clearing prices obtained for the varicus contract terms procured
through the CBP. For ‘example, in January 2009, SSO Load will be served from SSO Master
Agreements for each of three (3) overlapping terms, namely: from January 1, 2009 to
May 31, 2010; from January 1, 2009 to May 31, 2011; and from January 1, 2009 to
May 31,2012, Each term will have been procured through the December 2008 Solicitation.
The tranche-weighted average of these prices will be seasonally adjusted. Any cost associated

with procuring supply from renewable energy sources, as required by R.C. 4928.64, will also

* This and all other examples in these CBP Rules are for illusirative purposes only.
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be blended with the clearing prices. The seasonal factors will be made available to suppliers in
advance of the CBP.

I.C. Review of Results

Upon the conclusion of each solicitation, the CBP Manager will present a report to the
PUCO identifying the least cost bid winner or winners for each product, as well as a statement
whether the three statutory criteria sét forth in R.C. 4928.142(C) were met: (1) each portion of
the bidding process was oversubscribed, such that the amount of supply bid upon was greater
than the amount of the load bid out; (2) there were four or more bidders; (3) at least twenty five
per cent of the load is bid upon by one or more persons other than the electric distribution
utility. |

The Commission shall select the least-cost bid winner or winners of that process, and
such selected bid or bids shall be the utility’s standard service offer unless the Commission, by
order issued before the third calendar day following the conclusion of the competitive bidding
process determines that ane or more of the three statutory criteria set forth in R.C. 4928.142(C)
and identified above were not met. For the initial solicitation planned for December 2008, each
winner and the FirstEnergy Ohio Utilities will immediately execute the SSO Master Agreement
following the close of the solicitation, once the specific pricing information and load

obligations have been filled in upon completion of the bid.

The PUCO may release information regarding the CBP, including the clearing prices
and the names of the winners. All the costs associated with the CBP will be collected through a
Bid Participation Fee to be submitted at the beginning of the application process, and a Tranche

Fee charged to winning bidders, as further explained below.
IL. BEFORE BIDDING

II. A. Information Provided to Bidders

The FirstEnergy Ohio Utilities will make certain economic data available to suppliers in

advance of qualification. The economic data will be posted on the CBP web site

(www firstenergy-auction.com).


http://www.fir
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The FirstEnergy Ohio Ultilities will provide economic data for a historical three—jear
period or for the longest historical period for which data are available. The FirstEnergy Ohic
Utilities will provide hourly load data for total retail load, and SSO Load (the load of customers
who are not served by a CRES supplier). The FirstEnergy Ohio Utilities will provide switching
statistics as provided by the PUCO, historical load profiles, and historical shopping credits.
The FirstEnergy Ohio Utilities will provide expiration dates of special contracts, and will

provide a load profile or hourly loads for such special contracts as available.

1I. B. Qualification Process

No later than eight (8) days before suppliers must first apply to participate in the CBP,
the CBP Manager will provide the number of tranches needed for each product in each
Solicitation, as well as the size and MW-measure of tranches in the CBP. The number of
tranches needed for a product is called a franche target. The MW-measure of each tranche
may be updated before each Solicitation, in which case such update will be provided no later
than four (4) days prior to when suppliers must submit to the second part of the application
process (as further explained below).

Before suppliers must first apply to participate in a Solicitation, the CBP Manager will
announce a minimum starting price and a maximum starting price. The minimum and
maximum starting prices establish the range of possible round 1 prices for the products in the
Solicitation. The round 1 prices are the prices at which bids are submitted in the first round.
The CBP Manager may reevaluate the starting price after round 1 in an effort to increase bidder
participation as a part of the ongoing competitive solicitation. The round 1 price for a given
product may be different from the round 1 price of another product. The CBP Manager will
establish the minimum and maximum starting prices. The CBP Manager will choose round 1
prices for each product and will inform bidders no later than three (3) days before bidding
starts. The round 1 price for a product will be between the minimum and maximum starting

prices.

The application process is in two (2) parts. Interested parties may first submit a Part I
Application. Prospective bidders—namely, entities that submit a Part 1 Application—will be

required to:

10
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. Agree to comply with all rules of the CBP;

Agree that if they become winners, they will immediately execute the SSO
Master Agreement subject to the Commission’s determination that all three
statutory criteria set forth in R.C. 4928.142(C) were met;

. Agree that if they become winners, they will join the MISO Planning Reserve
Sharing Group;

. Show either that they are MISO Market Part1c1pants, or that there exist no
impediments to them becoming MISO Market Participants by the start of the
supply period;

. Agree that if they become winners, they will demonstrate compliance with the
creditworthiness requirements set forth in the 8SQ Master Agreement;

. Certify that if they qualify to participate, they will not disclose information

| regarding the list of qualified bidders;

. Certify that they will destroy documents with this information provided by the
CBP Manager within five (5) days of the the conclusion of the competitive
solicitation, as explained further in this document in section V, “Association and
Confidential Information Rules”;

. Certify that if they qualify to participate, they will not substitute another entity
in their place, transfer their rights to another entity, or otherwise assign their
status as qualified bidders to another entity.

There are no state licensing requirements as SSO Suppliers will be deemed certified
suppliers by the Commission. Prospective bidders will be asked to submit financial
information so that the FirstEnergy Ohio Utilities can conduct an assessment of their
creditworthiness. Such creditworthiness requirements will take into consideration all load
serving obligations held by the prospeciive bidder. In future CBPs, such obligations will

include the prospective bidder’s obligations from load won in past Solicitations,

Applications must be submitted no later than noon* on the Part 1 Application Date,
which will be no earlier than eight (8) days after the maximum and minimum starting prices
have been announced. Prospective bidders will be notified whether they succeeded in
qualifying to participate no later than three (3) days after the Part 1 Application Date. ORC
4928.142(A)(1)(E) provides that no generalion supplier shall be prohibited from participating
in the bidding process. A prospective bidder that has qualified becomes a qualified bidder. In
future CBPs, if a supplier becomes a qualified bidder for a Solicitation, the supplier will be able
to take part in an abbreviated qualification process for future Solicitations in the same CBE.
The CBP Manager will send simultaneously to each qualified bidder a list of all qualified

* Unless otherwise specified, times are those prevailing in the Eastern Time Zone on the respective date.

11
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bidders. The CBP Manager will send a list of qualified bidders to other parties as necessary to
oversee the proper conduct of the CBP. These other parties include representatives from the
FirstEnergy Ohio Utilities, PUCOQ Staff, and any advisor that PUCQ Staff may have retained
for this purpose. These parties will have undertaken to maintain the confidentiality of the list of
qualified bidders. Prospective ‘bidders, in their Part 1 Applications, will also have undertaken
to maintain the confidentiality of the list of qualified bidders.

With their Part 1 Applications, all prospective bidders will be required to pay a Bid
Participation Fee that will contribute to covering the administration costs of the CBP. The Bid
Participation Fee will be paid with each Part 1 Application, even if a supplier takes part in an
abbreviated qualification process after having been previously qualified as a bidder in a given
CBP. If a prospective bidder is successful in its Pari 1 and Part 2 Applications, and goes on to
win tranches in a Solicitatidn, this Bid Participation Fee will be déducted from the Tranche
Fee that is paid by all winners, The amount of the Bid Participation Fee will be announced at
the same time as the tranche targets, no later than eight (8) days prior to the Part 1 Application
for the first Solicitation of the CBP. The amount of the Tranche Fee will be announced no later
than three (3) days prior to the first Solicitation in the CBP.

Qualified bidders must successfully submit to a Part 2 Application process to bid in a
Solicitation. Only qualified bidders may submit a Part 2 Application.

Part 2 Applications must be submitted no later than noon on the Part 2 Application
Date. No later than three (3) days before the Part 2 Application Date, the CBP Manager may
provide an update to the MW-measure of each tranche if available. Qualified bidders will be
notified whether they succeeded in the Part 2 Application process no later than three (3} days
after the Part 2 Application Date. In the Part 2 Application, each qualified bidder will make a
number of certifications regarding associations, to ensure that they are bidding independently of
other qualified bidders and to ensure the confidentiality of information regarding the CBP. A
qualified bidder is associated with another qualified bidder if the two bidders have ties that
could atlow them to act in concert or that could prevent them from competing actively against
cach other, The competitiveness of each Solicitation and the ability of the CBP to deliver
competitive prices may be harmed by the coordinated or collusive behavior that associations

facilitate. As the CBP Manager relies on a number of factors, including the number of

12
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independent competitors, using inaccurate information in such decisions due to insufficient
disclosure of associations in the Part 2 Application can create adverse impacts. The solicitation
velume is the sum of the tranche targets for all products in a Solicitation. Associations may be
considered in setting the solicitation volume, but each separate entity will be considered a
bidder. See “Association and Confidential Information Rules” in section V of this document

for more precise criteria.

Sanctions can be imposed on a bidder for failing to disclose information relevant to
determining associations, for coordinating with another bidder, or for failing to abide by any of
the certifications that it will have made in its Part 1 and Part 2 Applications. Such sanctions
can include, but are not limited to, loss of all rights to provide supply for the FirstEnergy Ohio

- Utilities to serve any load won by such bidder, forfeiture of financial guarantees and other fees

posted or paid, prosecution under applicable state and federal laws, debarment from
participation in future CBPs, and other sanctions that the PUCO may consider appropriate. For
any failure to disclose information or any violation of the certifications, the CBP Manager will

make a recommendation on a possible sanction.

With its Part 2 Application, a qualified bidder will be required to submit an indicative
offer and to post pre-bid security sufficient for this indicative offer. The indicative qffer
specifies two (2) numbers of tranches. The first number represents the amount that the
qualified bidder is willing to serve at the maximum starting price in aggregate for all products
in the Solicitation and the second number represents the amount that the qualified bidder is
willing to serve at the minimum starting price in aggregate for ail products in the Solicitation.
A qualified bidder will also be required to provide its preliminary interest in each product. The
number of tranches indicated as preliminary interest on any one product at a given price cannot
exceed the qualified bidder’s indicative offer at that price. However, the sum of the qualified -
bidder’s preliminary interest across all products at a given price can exceed the number of

tranches that the qualified bidder submitted as an indicative offer at that price.

Indicative offers are important in two {2) respects. First, the CBP Manager may use the
indicative offers to inform the setting of round 1 prices. Second, the number of tranches
indicated by the qualified bidder at the maximum starting price determines the qualified
bidder’s inifial eligibiliy. A bidder will never be able to bid in the Solicitation on a number of

13
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tranches greater than the bidder’s initial eligibility. Thus, the qualified bidder is encouraged to
state the maximum possible number of tranches that it would be ready, willing, and able to
serve. Information that a qualified bidder provides regarding its interest in any particular

product has no effect on initial eligibility or subsequent bidding.

Example 2. Preliminary Interest.

At the maximum starting price, the qualified bidder may indicate a preliminary interest
in as many tranches as the tranche target for each product, namely 10 tranches for the 17-month
product, 10 tranches for the 29-month product and 9 tranches for the 41-month product.

At the maximum starting price, the qualified bidder actually submits, as its preliminary

interest in each product:
¢ 9 tranches for the 17-&10nth product;
e 7 tranches for the 29-month product; and
o 7 tranches for the 41-month product.

This means that of the 23 tranches of SSO load that the qualified bidder is willing to
serve, the qualified bidder is willing to serve at most % of them for the 17-month product, 7 for
| the 29-month product, and 7 for the 41-month product.

The sum of the bidder’s preliminary interests in each product at the maximum starting
price is 23 (9 + 7 + 7), which exceeds the amount of the indicative offer at the maximum

starting price (18). This is acceptable.

Each qualified bidder must post pre-bid security sufficient for its indicative offer at the
maximum starting price. Each qualified bidder must post a letter of credit in an amount no less
than $500,000 per tranche of a bidder’s indicative offer at the maximum starting price. Letters
of credit must be in a form acceptable to the FirstEnergy Ohio Utilities. Sample letters of credit
that are in a form acceptable to the FirsiEnergy Ohio Utilities will be posted to the CBP web
site. Depending upon the creditworthiness assessment made at the time of the Part 1
Application, a qualified bidder may be required to provide additional pre-bid security in the

form of a letter of intent to provide a guaranty and/or a letter of reference. Any such additional

14
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pre-bid security must be submitted in a form acceptable to the FirstEnergy Ohio Utilities.
Samples for the letier of intent to provide a guaranty and for the letter of reference will also be

posted to the CBP web site.

Example 3. Pre-Bid Security,

A qualified bidder submits an indicative offer of 20 tranches at the maximum starting
price. The qualified bidder must submit a letter of credit of $500,000 per tranche of this
indicative offer. The qualified bidder thus posts a letter of credit of $10M (20 x $500,000).

Depending on whether the qualified bidder is relying on its own financial standing or on
that of a guarantor, and depending on the results of the creditworthiness assessment at the time
of the Part 1 Application, the bidder may be required additionally to submit a letter of intent to
provide a guaranty from its guarantor or to provide a letter of reference from its bank. Any

such additional requirements would be communicated to the bidder at the time of qualification.

For a Part 2 Application to be accepted, it must be corﬁplete, including its indicative
offer, letter of credit, and additional security (if necessary). The letter of credit and additional
security must be provided in a form considered acceptable to the FirstEnergy Ohio Utilities and
must be sufficient to cover the indicative offer at the maximum starting price. After its Part 2
Application is accepted, a qualified bidder becomes a registered bidder. The CBP Manager
will send simultaneously to each registered bidder, and to those other parties as necessary to
oversee the proper conduct of the CBP, a list of registered bidders and the total initial
eligibility. The list of registered bidders and the total initial eligibility will not be released
publicly. Qualified bidders, in their Part 2 Applications, will have undertaken to maintain the
confidentiality of the list of registered bidders and the total initial eligibility, and to destroy
documents with this information provided by the CBP Manager within five (5) days of the

conclusion of the competitive solicitation, as explained further in this document in section V.

Letters of credit and additional security (if required) will remain in full force until the
fifth calendar day after the conclusion of the competitive solicitation. After the above, a

bidder’s financial guarantees will be marked cancelled and returned:

¢ As soon as practicable if the bidder has won no tranches;
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e After the bidder has signed the SSO Master Agreement and has complied with all
creditworthiness requirements of the SSO Master Agreement for the tranches that it
has won. |

The FirstEnergy Ohio Utilities can collect the financial guarantees of bidders that win tranches
but that fail to sign the SSO Master Agreement or fail to comply with the creditworthiness
requirements immediately following the close of the solicitation. If the results are rejected,

each bidder’s financial guarantees will be marked cancelled and returned as soon as practicable.

H.C. Round 1 Prices

No more than three (3) days before bidding starts, the CBP Manager informs all
registered bidders of the round 1 prices. The round 1 price for a product will be no higher than
the maximum starting price and no lower than the minimum starting price. The CBP Manager

will set the round 1 prices.

ILD. Extraordinary Events

The CBP Manager, in consultation with the FirstEnergy Ohio Utilities, may determine
that, due to extraordinary events, the maximum starting price and the minimum starting price
require revision. In this event, the schedule may also be revised. If the indicative offers have
already been received, the CBP Manager would request that the registered bidders (or the
qualified bidders if registration had not been completed) revise their indicative offers on the

basis of the revised maximum starting price and the revised minimum starting price.

For such a revision to be necessary, an extraordinary event must occur between the time
at which the maximum starting price and the minimum starting price are announced (no later
than eight (8) days before suppliers must first apply to participate in a Solicitation} and the day
on which bidding starts. An extraordinary event must be agreed to by the FirstEnergy Ohio
Utilities and the CBP Manager. Such events could include, for instance, the advent of war, the
disruption of a major supply source for potentially extended periods, or other similar events that

could significantly impact the cost of supply.

If an extraordinary event occurs during that time, the CBP Manager will, in consultation

with the FirstEnergy Ohio Utilities, determine a revised maximum starting price and a revised
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minimum starting price. New indicative offers will be required from bidders. The
determination of new maximum and minimum starting prices, the submission of new indicative
~offers, and if necessary the announcement of new starting prices, will be carried out so as to
afford bidders sufficient time. If an extraordinary event occurs during that time that causes a
possible change in the scheciule, the CBP Manager will, in consultation with the FirstEnergy

Ohio Utilities, determine a revised schedule.

The CBP Manager, in consultation with the FirstEnergy Ohio Utilities, may determine
that, due to extraordinary events, the winter and summer factors require revision. In this event,
the schedule may also be revised. For a revision of the summer and winter factors to be
necessary, an extraordinary event must occur before the first Solicitation of the CBP starts. If
the indicative offers have already been received, the CBP Manager would provide the
opportunity for new indicative offers to be submitted on the basis of this revision. The CBP

Manager will provide bidders sufficient time to revise their indicative offers.

I BIDDING RULES

Bidders must have been successful in the Part 1 Application process and the Part 2
Application process, as explained in section II. B of the present CBP Rules. Bidders
participating in a given Solicitation are registered to bid on all products in that Solicitation.
There are three (3) products in the one Solicitation for the 2009 CBP: 17-month, 29-month, and
41-month.

After presenting an overview of the format and an overview of the bidding day, the
following sections will explain the bidding and other procedures in detail.
Il A. Overview of the Format

Each Solicitation is conducted using a simultaneous, multiple round, descending clock

- format. This format’s features can be explained by siinply “unpacking” this terminology.

The bidding is simultaneous because tranches for all the products in a given Solicitation
are put on offer at the same time. Bidding proceeds in rounds. In a round, the CBP Manager
announces a price for each product. Bidders bid by providing the number of tranches that they

are willing to serve for each of these products at the prices announced by the CBP Manager. If
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the number of tranches bid is greater than the number of tranches needed for a product, the
price for that product is reduced for the next round. In the next round, bidders are given an

opportunity to bid again.

The format is characterized as a descending clock because prices “tick down” as rounds
progress, starting high and being reduced gradually until the supply bid is just sufficient to meet
the load to be procured. Prices that tick down in a round decrease by a decrement, which may
be a given percentage of the previous going price. The bidders holding the final bids when

bidding closes are the winners.
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Example 4. Prices Tick Down When There Is Excess Supply.

Suppose there are 16 bidders in the December 2008 Solicitation. The tranche targets
are listed in the table below. "

Price
Number of Tranche target  Excess supply

8/MWh tranches bid

ROUNDL = 0
17-month 95.00 24 10 14
29-month 85.00 18 10 8
41-month 80.00 9 9 0

The CBP Manager reduces the price of a product if the number of tranches bid is
greater than the number of tranches desired. |

In round 1, all bidders combined stand ready to supply 24 tranches of the 17-month
product at a price of $95.00/MWh. The number of tranches bid (24) exceeds the number of
tranches desired (10) by 14 tranches. The price for the 17-month product will tick down.

The CBP Manager will lower the price in round 2 for every product except the 41-
month product, since for every product except the 41-month product the number of tranches

bid exceeds the number of tranches needed.

In round 2 below, prices have fallen from round 1 for all but the 41-month product.

Bidders submit new bids at these prices.

N T

Price Number of

SWh  tranchesbid ~ TTonchetargets  Excess supply

ROUNDZ |
17-month 90.25 17 10 7
29-month 80.75 15 10 5
41-month 80.00 10 9 1
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Bidding is held simultaneously for all products. A bidder qualified and registered for
bidding can switch tranches from one product to any other product. Four additional aspects of
the bidding process should be briefly highlighted at the outset. These are as follows:

1.

Winners for each product are not determined until the bidding has closed for all
products. When the number of tranches bid in a round for a product does not exceed
the number of tranches desired, the price for that product will not tick down for the
next round. However, as bidding progresses and the prices for the other products
tick down, some bidders may re-assign tranches and increase the number of tranches
bid on that product, which may cause the price for the product to tick down again in
future rounds. Hence, the winners cannot be determined for any one product until
bidding stops for all products. It is only at the end of bidding that suppliers reveal

themselves to be winners by not withdrawing from bidding.

Every bid is a binding obligation to provide the supply for a product at the price at
which the bid was made. By placing its bid, the bidder is declaring that it stands
ready, willing and able to supply the load represented by the tranches that it bid, at
the going prices of each of the products. If a bidder placed a bid on a product in the
preceding round and the price of the product’s tranches did not tick down for the
current round, the bidder cannot reduce the number of tranches bid for that product

in the current round, either through a withdrawal or a switch.

Bidders can never, from one round fo the next, increase the total number of tranches
they bid on all products. Once a bidder bids a total number of tranches in the first
round, the bidder will never be able to bid more than that total in subsequent rounds.

Once a tranche is withdrawn, it can never be bid again.

All bidders that win tranches for a particular product and are authorized as suppliers

receive the same price for that product.
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1. B. Overview of the Round Phases and Bidding Day

Bidding proceeds in rounds.  Each resnd is divided into three (3) phases: a bidding
phase, a calculating phase, and a reporting phase.

In the bidding phase of the round, bidders place their bids stating the number of
tranches they want to supply for each product. To be valid, a bid must be submitted and verified
by the bidder during the bidding phase, and processed. The time-stamp of a bid is the time at
which the bid is processed.

In the calculating phase of the round, the CBP Manager tabulates the results of that
round’s bidding phase and calculates the prices for the next round. During this phase, bidders
cannot submit bids and bidders do not yet have access to the results from that round’s bidding
phase.

In the reporting phase of the round, the CBP Manager informs the bidders of the results
of that round’s bidding phase. All round results are confidential, All bidders are informed of the
prices for the next round’s bidding phase and are provided with a range of total excess supply
(i.e., excess supply for all products combined). Each bidder also privately receives the results
of its own bid from that round, indicating to each bidder its obligation at this point in the
bidding. A bidder receives no information regarding any other bidder’s bid. A bidder with no

remaining obligation loses its access to round results.
II1. C. Round 1

m.C. 1. Definition of a Bid and Bidding Phase

The CBP Manager informs registered bidders of the round 1 prices for each product no
later than three (3) days prior to the start of bidding. These starting prices are the prices in
force, or the going prices, in round 1. In general, the going prices in a round are the prices at

which the CBP Manager solicits bids in that round.

A bidder selects how many tranches it wants to serve for each product at the round 1
prices. Specifically, for Solicitations in the 2009 CBP, a bidder will submit a bid that indicates:
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. ¢ A number of tranches of SSO Load for a 17-month supply period;
¢ A number of tranches of SSO Load for a 29-month supply period; and
¢ A number of tranches of SSO Load for a 41-month supply period.

The number of tranches that a bidder chooses for one product may or may not be the
same as the number of tranches that the bidder chooses for another product. A number of
tranches is an integer (0, 1, 2,...). A number of 0 (zero) for one product means that at the round
1 price for the product the bidder does not want to supply any of that product. A registered
bidder who, in round 1, bids 0 on all products withdraws from bidding. The bidder will not be

able to bid in round 2 or in any firture round.

| Example 5. A Round 1 Bid.

Bidder A specifies the number of tranches for each product in the Solicitation, as
illustrated below.
Price (§/MWh) Number of tranches bid
@ [rowr
T7-month — - 5500 T g
29-month 85.00 6
41-month 30.00 2

Then (8, 6, 2) is a round 1 bid and it indicates that the bidder stands ready to supply 8
tranches of the 17-month product, 6 tranches of the 29-month product, and 2 tranches of the

41-month product at the round 1 prices.

A bid submitted in round 1 must satisfy two (2) conditions; the first condition relates to
the total number of tranches bid, while the second relates to the number of tranches bid for any

one product,

The first condition is that the total number of tranches that a bidder bids for all products
cannot exceed the bidder’s initial eligibility. A qualified bidder’s round 1 eligibility is that
. _bidder’s initial eligibility. In its Part 2 Application, a bidder provides an indicative offer at the
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maximum starting price. The number of tranches in this indicative offer is the bidder’s initial
eligibility. The total number of tranches that a bidder bids for all products cannot exceed the
bidder’s initial eligibility. |

The second condition is that the number of tranches that a bidder bids for a given

product cannot exceed the tranche target for that product. The tranche target is the number of

tranches necded for that product in a given Solicitation.

Example 6. Constraints on the First Round Bid.

Also suppose Bidder A submitted an indicative offer of 20 tranches at the maximum

starting price. Bidder A’s initial eligibility is 20 tranches.
Bidder A’s bid in round 1 is (8, 6, 2). This bid satisfies all requirements:

» In total, Bidder A is bidding on 16 tranches, which does not exceed Bidder A’s
initial eligibility of 20 tranches.

o For each product, Bidder A is bidding on a number of tranches that does not exceed
that product’s tranche target. For example, Bidder A is bidding 8 tranches for the
17-month product, which does not exceed the tranche target of 10,

II. C. 2. Calculating Phase, Reporting Phase

The calculating phase of round 1 immediately follows the bidding phase. In the ordinary
course of events, the CBP Manager reviews the results and sets the prices that will be in force
in round 2 for all products. Round 1 moves to the reporting phase and the CBP Manager
reports to bidders the results of bidding in round 1 as well as the round 2 prices for all products.
The CBP Manager provides to bidders an indication of total excess supply in round 1. The
excess supply for a product is the greater of (1) the total number of tranches bid for the product
minus the tranche target for that product, or (2) zero. The fotal excess suppily is the sum, over
all products, of the excess supplies of the individual products, plus free eligibility, which is
defined below in section III. E. A bidder is never provided any information regarding any other
individual bidder’s bids.
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I11. D. Bidding in Round 2

INL D, 1. Definition of a Bid and Bidding Phase
A bidder selects how many tranches to bid for each product at the round 2 prices.
A bid submitted in round 2 (and all subsequent rounds) must satisfy two (2) conditions.

The first condition is that the total number of tranches that a bidder bids for all products
cannot exceed the bidder’s eligibility. A bidder’s eligibility in round 2 is the bidder’s total
number of tranches bid in round 1. This implies that, as stated in the introduction to the bidding

format, a bidder cannot increase its total number of tranches bid at the round 2 prices from its

total number of tranches bid in round 1. However, a bidder may increase its number of tranches
bid for one or more products if the bidder is simultaneously decreasing its number of tranches

bid for other products.

The second condition is that the number of tranches that a bidder bids for a given
product cannot exceed the tranche target for that product. The tranche target is the number of
tranches needed for that product in a given Solicitation.

Fully specifying a bid in round 2 (and in subsequent rounds) may require a bidder to
provide exit prices (defined below). Exit prices can be required when a bidder is reducing its
total number of tranches bid. Fully specifying a bid in round 2 may require a bidder to provide
switching priorities (defined below). Switching priorities are required when a bidder is

switching and increasing the total number of tranches bid on two or more products.

IL. D. 2. Bidding, Withdrawals and Switches

A bidder can always select in round 2 the same number of tranches for each product as

inround 1. Alternatively, a bidder can request 2 withdrawal or a switch.

When a bidder reduces the total number of tranches bid, the bidder is requesting a

withdrawal from at least one product.

A bidder can only request a withdrawal from a product when the price for that product
has ticked down from the previous round (in round 2, when the price has ticked down from

round 1 to round 2). If the price for a product has not ticked down, then the bidder’s offer in

24



COMPETITIVE BIDDING PROCESS RULES EXHIBIT 2

round 1 at that price is binding and cannot be reduced. As explained below, a bidder can
always bid more tranches for a product whose price has not changed from round 1 by reducing
the number of tranches from one or more other products whose price(s) have ticked down and |

switching the tranches to the product whose price has not ticked down.

A bidder that withdraws tranches from a product must name an exit price. An exit price
is a best and last offer on tranches that are being withdrawn. A bidder names an exit price
when it is willing to bid a tranche at the previous going price but is unwilling to bid this tranche
at the current going price. A bidder that withdraws several tranches previously bid at the round
1 price for a given product must specify the same exit price for all tranches from that product.
An exit price must be less than or equal to the last going price at which the tranches were freely
bid (in round 2, this is the price in round 1) and must be higher than the product’s current going
price (in round 2, this is the round 2 price, a price at which the bidder is no longer willing to bid
the tranches being withdrawn). A bidder that withdraws tranches from more than one product

can specify a different exit price for each product.

A bidder that withdraws tranches from a product loses some or all of its eligibility, and
forfeits the right to bid these tranches on any product in any future round of bidding. A bidder
who requests a withdrawal may see its request refused, as explained further below.

An exit price enables the CBP Manager to determine which bidder would have
remained ready to serve a product had the price ticked down continuously rather than in
uneven, discrete decrements. The CBP Manager relies on exit prices when the number of
tranches bid on a product at the round 2 going price falls short of that product’s tranche target
due to reductions from withdrawals, or due to reductions from withdrawals and switches. The
CBP Manager will then refuse some or all requests for withdrawals, as needed to fill the
tranche target of the product. The tranches with lower exit prices are retained first, and they are
retained at the exit price that the bidder has named. The eligibility represented by the
withdrawn tranches is lost even if the withdrawn tranches from the product are retained. Any
withdrawn tranches that are retained in a round will be released (and the request 1o withdraw
will be accepted at that later point) if new tranches for the product are bid at the going price and
can serve to fill the tranche target for that product.
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If two or more bidders are tied at an exit price, and if the CBP Mahager must retain
some but not all the tranches from these two or more tied bidders to fill the tranche target of a
product, then the CBP Manager, for each tranche to be retained, will choose at random the
bidder whose tranche is retained. For the first tranche needed at the tied exit price, the
probability that a bidder is lchosen is the number of tranches that the bidder has bid at the exit
price divided by the total number of tranches bid at the exit price. If a second tranche is needed
at the exit price, the CBP Manager again will choose the bidder whose tranche will be retained
at random. The probability that any one bidder is chosen is the number of tranches that the
bidder has bid at the exit price and that have not yet been retained divided by the total number
of tranches bid at the exit price and that have not yet been retained. The CBP Manager repeats
this procedure until the tranche target for the produet is filled.

Example 7. Withdrawals.
Pr.'ice @/MW%) | | Bid (franc.'kes)l Pricé ($/lMWh) |
17-month 75.00 8 71.25
29-month 75.00 6 75.00
41-month 75.00 3 73.67

Bidder A cannot bid fewer tranches for the 29-month product in round 2 because the
price for this product has not fallen from round 1.

Bidder A reduces the number of tranches bid for the 17-month product from 8 to 7.
The bidder enters an exit price of $74.75/mwh, which is between $71.25/MWh and
$75.00/MWh. (The exit price could have been equal to $75.00 but not equal to $71.25/MWh.)

A bidder switches when a bidder is simultaneously decreasing the number of tranches
bid for one or more products, and increasing the number of tranches for one or more other

products while leaving the total number of tranches bid unchanged.
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Example 8. Switching.

The following are the round 1 and round 2 prices and the bids for Bidder A

17-month 29-month 41-month
ROUND1 T A
Price ($/MWh) 75.00 75.00 75.00
Bid (tranches) 6 3 3
ROUND2 . . = DT
Price ($/MWh) 75.00 74.05 - 73.00
Bid (tranches) 8 5 1 |

In round 2, Bidder A is increasing by 2 the number of tranches bid on the 17-month |
product. Also, Bidder A is reducing by 2 the number of tranches bid on the 41-month product.
Since the total number of tranches bid is the same (14), the bidder is switching. Bidder A can
reduce the number of tranches bid on the 41-month product since its price has decreased in
round 2. Bidder A can bid for more tranches of the 17-month product. If the price of a product
does not change, a bidder cannot bid fewer tranches but can bid more tranches for that product.

As is the case when the bidder is reducing the number of tranches bid on a product
because the bidder is withdrawing tranches, the bidder can reduce the number of tranches bid
on a product through a switch only if the price for that product has ticked down from the
previous round (in round 2, when the price has ticked down from round 1), If a bidder is
Teducing the number of tranches bid through a switch for a product whose price has ticked
down, the bidder can increase the number of tranches bid on any other product, including a

product whose price has not ticked down.

A bidder may determine thai it wishes to both withdraw and switch tranches from
products. If a bidder is both switching and withdrawing, a bidder can reduce tranches from a-
particular product only if the going price for that product has decreased from the previous

round (in round 2, the price has ticked down from round 1).
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If a bidder increases the number of tranches bid on more than one product, the bidder
must assign a unique switching priority to each of the products for which the bidder is
increasing the number of tranches bid. A switching priority of “1” is the highest priority and it
is assigned to only one product; the next highest priority is “2” and it is assigned to a different
and unique product, etc. A switching priority indicates that, if the request for the switch is
partially but not completely accepted, the bidder prefers that the tranches of that preduct (with
priority 1) be increased first.

Example 9. Switching Priorities.

Bidder B submits the following bid in round 2 after this history in round 1:

Product 17-month 29-month 41-month
Price ($/MWh) 75.00 75.00 75.00
Bid (tranches) 7 4 2
Price ($/MWh) 75.00 74,05 73.00
Bid (tranches) 8 2 3

In round 2, Bidder B is increasing the number of tranches bid on the 17-month
product and the 41-month product while reducing the number of tranches bid on the 29-
month product. Since the total number of tranches bid is the same (13) in both rounds, the
bidder is switching. Bidder B gives the switching priority to the increase on the 41-month

product,

If the CBP Manager will allow one of Bidder B’s reductions but needs to deny the
other, then the increase for the 41-month product will be allowed and the increase for the
17-month product will not be allowed. The denied switch (a 29-month tranche) will be
retained at a price of $75/MWh, which is the last price at which the tranche was freely bid.

The CBP Manager will use the switching priorities provided by a bidder only when, to
keep the tranche target for a product filled, the CBP Manager must retain all tranches that were
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withdrawn out of that product (if any) and must deny some, but not all, reductions from that
product that come from a single bidder’s switch. (Please see section III. D. 3 for a descripiion
of how generally the CBP Manager fills the tranche target for a product.) Whenever possible,
the CBP Manager will fill the needed number of tranches for that product by denying the
lowest priority (1 is the highest priority) switch first, and then successively denying higher
priority switches until the tranche target is met. The denfed switches are retained at the price at

which they were last freely bid (in round 2, this is the round 1 going price).

A bidder that is both switching and withdrawing can reduce the number of tranches bid
for more than one product and increase the number of tranches bid for at least one product. In
that case, the bidder will be asked to specify which tranches are being withdrawn and which
tranches are being switched. The tranche or tranches that the bidder specifies to be withdrawn
are the tranche(s) for which the bidder will name an exit price. The bidder may also be
tequired to specify switching priorities if the bidder is increasing the number of tranches bid on

more than one product.
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Example 8, Switching and Withdrawing,

Bidder C submits the following bid in round 2 after this history in round 1:

17-month 29-month 41-month
ROUNDL - o0 0 e
P GMWE B0 00 700
Bid (Tranches) 8 8 ' 1
;’ricé (SMWhj | | 74.10 | 72,78 75.00
Bid (Tranches) 7 7 6 2

Biddm_' C bids a total of 17 tranches in round 1 and 16tranches in round 2. Bidder C is

withdrawing 1 tranche and will name an exit price for that tranche.

Since Bidder C reduces the number of tranches bid for both the 17-month product and
the 29-month product, Bidder C’s intentions are not clear unless the CBP Manager asks Bidder
C for additional information. Indeed, it could be that Bidder C is withdrawing from the 17-
month product and switéhing the remaining tranches. Or it could be that Bidder C is

withdrawing 1 tranche from the 29-month product and switching the remaining tranches.

Bidder C is asked to select whether it is withdrawing a tranche from the 17-month
product or the 29-month product. Bidder C selects that it is withdrawing a tranche from the 17-

month product, and is asked to name an exit price for this tranche.

IIL. D. 3. Calculating and Reporting Phases in Round 2

The calculating phase starts immediately after the bidding phase. Once the CBP
Manager has tabulated and reviewed the results, the reporting phase begins. The CBP Manager
‘informs ali bidders of the round 3 price for each product. The CBP Manager provides to all
bidders a range for the total excess supply in round 2. The exact ranges of total excess supply
that will be provided as bidding progresses will be specified in detail in advance of the CBP.
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All bidders are provided with information regarding the going prices for all products and the
total excess supply.

In addition to what the CBP Manager tells all bidders about the range of total excess
supply and the going prices for the next bidding phase, the CBP Manager also provides a round
report privately to each bidder, including the bidder’s eligibility for the next round (round 3).
A bidder’s eligibitity for round 3 is the bidder’s eligibility in round 2, minus the number of
tranches that the bidder withdrew for all products in round 2. The CBP Manager also reports
privately to each bidder on the bidder’s own bid.

When a bidder bids in round 2 the same number of tranches on each product as in round

1, the CBP Manager reports the bid made in round 2.

A bidder may request withdrawals or switches. If all requests are accepted, the CBP
Manager reports the bid made in round 2. However, the CBP Manager may disallow
reductions that a bidder wants to make from a product. The CBP Manager retains withdrawn
tranches if, by accepting all withdrawals and switches, the tranche target for that product would
no longer be filled. Similarly, the CBP Manager denies switches if, after retaining all
withdrawn tranches from that product, accepting all switches would prevent the tranche target
for that product from being filled. In sum, to fill the tranche target of a product, the CBP
Manager: 1) first takes tranches that are bid at the round 2 price for that product; 2) then retains
tranches that bidders want to withdraw from that product; and 3) finally denies switches that
bidders have requested from that product, as necessary.

If the bidder requested to withdraw tranches from a product and some or all of these
tranches are retained, the CBP Manager informs the bidder of the number of withdrawn
tranches that are being retained and the price at which these tranches are retained. The CBP
Manager will report that the request to withdraw is partially or completely granted when there
have been a sufficient number of new tranches bid at the going price to replace some or all of
the withdrawals that had been retained to fill the tranche target. The price at which the
withdrawn tranches are retained is the exit price. The CBP Manager will continue to report that
some or all of these tranches are being retained in subsequent rounds as long as they are needed
to fill the product’s tranche target. While eligibility to bid these tranches is lost for the

remainder of the rounds, these tranches still remain as binding offers by the bidder umtil the
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request to withdraw is granted (which may or may not occur). If these tranches are retained
until the end of bidding, the bidder wins the tranches.

If a bidder requested a switch, and if some or all of these are denied, the CBP Manager
informs the bidder of the number of tranches for which the switch is denicd. The tranches that
the bidder intended to reduce from a product will be retained at the last price at which the
tranches were freely bid. In round 2, this price is the round 1 price.

If there are several bidders who requested switches, and some, but not all switches must
be denied, for each tranche of the target that must be filled by denying 2 reduction from a
switch, the CBP Manager chooses at random the bidder whose switch is denied. For the first
switch that must be denied, the probability that the CBP Manager chooses a tranche bid by a
bidder requesting a switch is the number of tranches by which the bidder’s bid on the product is
reduced by the switch and that could be denied, divided by the total number of tranches by
which the number of tranches bid on the product is reduced by switches from all bidders and.
that could be denied. I a second switch must be denied, the CBP Manager again chooses at
random the bidder whose switch will be denied. The probability that the CBP Manager chooses
a tranche bid by a bidder requesting a switch is the number of tranches by which the bidder’s
bid on the produet is reduced b‘y the switch and that could have but have not yet been denied,
divided by the total number of tranches by which the number of tranches bid on the product is
reduced by all switches from bidders and that could have been but have not yet been denied.
The CBP Manager repeats this procedure until the tranche target for the product is filled. The
CBP Manager continues to report that some or all of these switches are being denied in
subsequent rounds as long as they are still needed to fill the product’s tranche target. If
additional tranches are bid on this product in a later round by any bidder, resulting in an excess

number of tranches for that round, then the denied switches may then be freed up (see free

eligibility below).
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Example 11. Denied Switches.

Bidders A, B and C are the only bidders bidding for tranches of the 17-month product,
the 29-month product, and the 41-month product for which the total of the tranche targets is 29.

Their bids in rounds 1 and 2 are given below:

17-month 29-month 41-month
Tranche Target 10 10 0
Price (/MWh) 75.00 75.22 75.00
Bidder A Bid (tranches) 6
Bidder B Bid (tranches) 3 2
Bidder C Bid (tranches) 2
ROUND2 - =~ .= ‘ L
Price ($/MWh) 74.72 75.01 75.00
Bidder A Bid (tranches) 5 2 0
Bidder B Bid (tranches) ' i 3 5
Bidder C Bid (tranches) 2 ' 3 | 0

Bidder A switches, increasing the number of tranches bid on the 29-month product to 2
and reducing the number of tranches bid on the 17-month product. Bidder B is also switching.
Bidder C’s bid remains the same. In total, 3 fewer tranches are bid on the 17-month product.
The number of tranches bid on the 29-month product and the 41-month product are both

increased. Bidder B gives the 29-month product the switching priority.

No other bidders bid on tranches for the 17-month product in round 2. In round 1, the
17-month product’s tranche target is more than filled with 11 tranches bid at the round 1 price.
In round 2, the 8 tranches bid at the round 2 price are insufficient to fill the tranche target of 10.
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Example 11, Denied Switches, (continuedy

Twe of the three reductions from the 17-month product must be denied. For the first
tranche that must be filled by denying a switch, the probability that each bidder is chosen is 1/3
for Bidder A and 2/3 for Bidder B. Bidder B is chosen at random. The CBP Manager repeats
the procedure for the second tranche that must be filled by denying a switch. The probability
that each bidder is chosen is 1/2 for Bidder A and 1/2 for Bidder B. Bidder A is chosen at
random. This means that the CBP Manager denies Bidder A its intended switch and that Bidder
B is allowed to switch 1 of the 2 tranches requested. Adding the 2 denied swiiches to the 8
tranches bid at the round 2 price fills the}7-month product’s tranche target of 10.

17-month 29-month 41-month
Round 1 Price ($/MWh) 75.00 7522 75.00
Round 2 Price (3/MWh) 74.72 75.01 75.00
72
Report to Bidder A 2@ 77 1@75.01 0
1 denied switch @ $75.00
: 1@ 74.72
Report to Bidder B 3@75.01 4@ 75.00
1 denied switch @ $75.00
Report to Bidder C 2@74.72 3@75.01 0

The CBP Manager reports to Bidder A that its switch was denied. The CBP Manager
also reports to Bidder A that it has 5 17-month tranches bid at the round 2 price of
$74.72/MWh and 1 denied switch, a 17-month tranche at the round 1 price of $75.00/MWh,
The CBP Manager reports to Bidder B that Bidder B has 1 tranche of the 17-month product bid
at the round 2 price of 74.72 $/MWh and 1 denied switch, a 17-month tranche at the round 1
price of 75.00 $/MWh. The CBP Manager reports to Bidder B that Bidder B has four (4) 41 -
month tranches bid at 75.00 $/MWh. The CBP Manager also reports fo Bidder C that Bidder C
has 2 tranches of the 17-month product bid at the round 2 price and 3 tranches of the 29-month
product bid at the round 2 price.
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I1I. E. Round 3 and All Subsequent Rounds

Round 3 and all subsequent rounds generally proceed as does round 2. In the bidding
phase of a round, a bidder bids by stating the number of tranches it is willing to serve of each
product at the going prices for the round. At all times, the total number of tranches bid by a
bidder for all the products cannot exceed the bidder’s efigibility. The bidder’s eligibility for a
round is its eligibility for the previous round, minus the number of tranches that the bidder
withdrew in the previous round. At all times, the total number of tranches that a bidder bids for

a product cannot exceed the product’s tranche target.

A bidder can request to withdraw or switch tranches from a product, provided that the
bidder reduces its number of tranches bid only from products for which the price has ticked
down. To fully specify a bid, the bidder may be required to provide exit prices and/or switching
priorities. In the reporting phase of the round, the CBP Manager reports a range of total excess
supply and the going prices for the next bidding phase. The CBP Manager also provides a

round report privately to each bidder.

Starting in round 3 and for all subsequent rounds, a bidder may face the following new

situations and be subject to the following additional rules:
¢ A bidder’s denied switches may be outbid and become free eligibility.
¢ A bidder’s retained tranche from a withdrawal may be released.

¢ A bidder with retained tranches on a product from a denied switch who bids new
tranches for this same product at the going price for the current round will be
deemed to have bid all tranches (including retained tranches from the denied switch)

at the going price.
Each of these circumstances or rules is explained in more detail below.

If a bidder has one or more tranches retained from a denied switch in a round, these
tranches may be outbid in a subsequent round. This means that a tranche from a denied switch
is being replaced in filling the tranche target for the product by a tranche that has been newly
bid at the going price by another bidder. This occurs because the CBP Manager takes bids in
increasing order of price to fill the tranche target, first taking tranches bid at the going price,
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then withdrawn tranches, and finally denied switches. New tranches bid at the going price first
replace the highest-priced tranches, which are the denied switches, If switches from more than
one bidder are retained, and if not all denied switches are outbid, the CBP Manager chooses at
random, for each denied switch that will be outbid, the bidder whose switch will be outbid. For
the first denied switch that is outbid, the probability that the CBP Manager chooses a bidder’s
denied switch is the bidder’s number of denied switches divided by the total number of denied
switches for that product. If a second denied swiich must be outbid, the CBP Manager again
will choose at random the bidder whose denied switch will be outbid. The probability that the
CBP Manager chooses a bidder’s denied switch is the bidder’s number of denied switches that
have not yet been outbid divided by the total number of denied switches that have not yet been
outbid. The CBP Manager repeats this procedure until the required number of denied switches

has heen outbid.

A tranche from a denied switch for a product that is outbid becomes free eligibility in
the next round. A tranche of free eligibility must be bid on a product in the round in which it
becomes available or the eligibility for that tranche will be lost. A tranche of free eligibility can

be bid on any product. If it is not bid it will be considered to be withdrawn; when a iranche of

free eligibility is withdrawn, the bidder does not name an exit price and the tranche will not be
retained.

If a bidder has one or more tranches retained from a requested withdrawal, these
tranches may be released and the withdrawal granted as new tranches bid at the going price
replace the tranches retained from withdrawals in filling the tranche target. As new tranches are
bid at the going price these tranches outbid denied switches (if any) and then replace withdrawn
tranches, starting with tranches withdrawn at the highest exit price, During the reporting phase,
the CBP Manager reports privately to a bidder if a tranche—that had been withdrawn from a
product and that had been retained—is now being relcased and thereby irrevocably removed
from further bidding,

If withdrawn tranches from more than one bidder had been retained at the same exit
price, and if not all retained tranches at that exit price are being released, the CBP Manager
chooses at random the bidder or bidders whose tranches are released and thereby irrevocably
removed from further bidding. For the first retained tranche that should be released, the
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probability that a bidder is chosen is the bidder’s number of retained tranches for the product at
the tied exit price divided by the total number of retained tranches at that exit price for that
product. If a second retained tranche needs to be released, the CBP Manager again will choose
at random the bidder whose retained tranche will be released, and the probability that any one
bidder is chosen is the bidder’s number of retained tranches at the tied exit price that have not
yet been released divided by the total number of retained tranches at the tied exit price that have
not yet been released. The CBP Manager repeats this procedure until the required number of

tranches has been released.

If a bidder has retained tranches on a product from a denied switch and if this bidder
bids new tranches for this same product at the going price, the bidder will be deemed to have
bid all tranches at the going price for that product. That is, tranches from the denied switch
become tranches that are bid at the price for the current round. The CBP Manager, in filling the
tranche target for the product, will take first tranches bid at the going price; in these tranches at
the going price, the CBP Manager will include any denied switches that have become tranches
bid at the current round price (because the bidder has bid new tranches for this same product at
the current round price, and is thus indicating a willingness to serve this product at the going

price).
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Example 12, Anti-Stalling,

Bidder A’s bids in rounds 6 and 7 are given below (Bidder A does not bid for any other
products):

17-month - 29-month
Price Round 6 ($/MWh) 67.50 68.00
Bidder A Bid (tranches) 4 0
Price Round 7 ($/MWh) 66.34 66.98
Bidder A Bid (tranches) 0 4

In round 7, Bidder A requests to switch 4 tranches. The CBP Manager denies part of
the switch. Bidder A, in the reporting phase of round 7, is informed that its bid consists of 2
tranches of the 29 month product at $66.98/MWh and 2 denied switches of the 17-month
product at $67.50/MWh (the price at which the tranches of the 17-month product were last
freely bid).

17-month 29-month

Report to Bidder A 2 denied switches @ $67.50 2 @ $66.98

In round 8, Bidder A reduces its number of tranches bid on the 29-month product by 1
and increases its number of tranches bid on the 17-month product. At the round 8 prices,
Bidder A bids 1 tranche of the 29-month product and 1 tranche of the 17-month product at the
going price. The denied switches are kept on the 17-month product and cannot be freely bid.

. 17-month 29-month
Price Round 8 ($/MWh) 66.34 66.81
Bidder A Bid {tranches) 1 1
Denied Switches 2 denied switches @ $67.50

Bidder A has bid a new tranche of the 17-month product at the round 8 price while having
switches denied on the same product at a higher price. Bidder A is then deemed to have bid all
3 the 17-month tranches at the round 8 price of $66.34, as shown below. All 3 tranches of the
17-month product become tranches bid at the round 8 price.

17-month 29-month
Price Round 8 ($/MWh) - 66.34 66.81
Report to Bidder A 3 @ $66.34 1
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IIL F. Reporting General Bidding Results

During the reporting phasé, the CBP Manager reports a range of total excess supply and
the going prices for the next bidding phase to all bidders with positive eligibility or with
retained withdrawals, to a list of representatives from the FirstEnergy Ohio Utilities, and to the
PUCO Staff. The PUCO Staff also has access to information contained in all submitted bids.
These bidding resulis are confidential. The bidders, the FirstEnergy Ohio Utilities, the CBP
Manager, and the PUCO Staff will hold any results to which they have access to be
confidential. Before becoming registered bidders, the bidders will agree to keep all results
confidential, except for any aspects of the results that the Commission releases as part of its
decision of whether to approve the results, or that the Commission explicitly authorizes can be
released. Bidders will also agree to destroy documents with information related to the CBP
provided by the CBP Manager within five (5) days of the Commissions determination that all
three statutory criteria set forth in R.C. 4928.142(C) were met. A bidder loses its access to
bidding results no earlier than the round after the bidder has been first informed that it has zero
eligibility and no retained withdrawals, and in any event no later than eight rounds after first

being so informed.

The total excess supply is the sum of the excess supplies for each of the individual
products, plus all tranches of free eligibility, when applicable. The CBP Manager reports a
range of total excess supply. The size of the excess supply range reported to bidders may be
fixed for the auction, or it may vary based on the amount of excess supply. When the total

excess supply has reached zero, bidding has closed.

The CBP Manager will announce the ranges of total excess supply that will be used
when the CBP Manager announces the number of tranches to be procured for each product.
The CBP Manager will inform the registered bidders of any changes to these ranges of total
excess supply no later than six {6) days prior to the start of bidding. Table 6 below provides

illustrative ranges of total excess supply.
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Table 6. Hlustrative Total Excess Supply Ranges

Ranges for Excess Supply

Total excess supply falls to 20 tranches or fewer: a 0-20
single range remains (the last range)
: 21-30
Total excess supply is between 21 and 50 tranches: 31-40
ranges count 10 integers
41-50
. 51-55
Total excess supply is 51 tranches or more: ranges 5660
count 5 integers
61-65 (etc.)

The CBP Manager also reports the going prices for the products for the next bidding
phase.

II1. G. Price Decrements

The price for a product only ticks down if the number of tranches bid for the product
exceeds the tranche target for that product. The amount by which a price ticks down is called a

decrement,

The decrement will be larger at the start of the bidding than in later rounds. Early in the
bidding the decrement will not exceed 5% of the previous round price. In no event will the
price decrement be less than 0.25% of the previous going price. The price decrement for each
product will be chosen at the Auction Manager’s discretion. Prices are measured in $/MWh

and will be rounded off 1o the nearest cent.

1. H. Pauses

The progress of the rounds can be paused or modified either by the bidders or by the
CBP Manager. Any one bidder can modify the progress of the rounds by requesting an
extension during a bidding phase or a recess during a calculating phase or a reporting phase
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(subject to the conditions below). The CBP Manager can also call a time-out at any time during

a round.

II1. H. 1. 7 Pauses Called by Bidders

When a bidder requests an extension during the bidding phase of a round, such a
request extends the bidding phase of the round for all bidders. Typically, an extension will be
15 minutes, but the CBP Manager may set a longer or shorter length for an extension. Bidders
will be advised of the length of an extension at any point during bidding. An extension allows a
bidder additional time to consider its bid for the current round or allows a bidder to deal with
technical difficulties in submitting bids. The bidding phase of a round can be extended only
once. Each bidder is allowed two (2) extensions over the course of all rounds. A bidder with
positive eligibility is automatically deemed to have requested an extension if the bidder has not
submitted a bid during the bidding phase of a round and if the bidder has not already used its
allowable extensions. Extensions from all bidders are granted but all extensions run
concurrently. All bidders that have requested an extension during the bidding phase of a round
will see their available number of extensions reduced and the extension will last only 15
minutes (or the time for an extension set by the CBP Manager). The CBP Manager reports to
all bidders at the end of the planned bidding phase that the bidding phase has been extended.

A recess may only be requested during: 1) the calculating phase; or 2) during the
reporting phase, before the earlier of: a) the scheduled last hall of the reporting phase of a
round starts; or b) the last five (5) minutes of the reporting phase of a round. (That is, if the
reporting phase of a round is scheduled to be 8 minutes, then the recess must be requested
before the last 5 minutes of the reporting phase; if the reporting phase of a round is scheduled
to be 14 minutes, then the recess must be requested before the last 7 minutes of the reporting
phase.) A recess may only be requested by a bidder after round 10. The CBP Manager relains
the discretion to set the length of a recess but the CBP Manager will not set the recess time to
be less than 15 minutes. The CBP Manager will advise all bidders of the length of a recess at
any point during bidding.

As soon as is feasible after the time at which a recess can be requested has passed, the

CBP Manager reports to all bidders that a recess has been called. Each bidder is allowed to
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request at most one recess over the course of all rounds. All recess requests are granted, but all
requested recesses run concurrently. All bidders making a request ir; a given calculating or
reporting phase will be deemed to have used a recess request. All bidders that have réquested a

recess will see their available number of recesses reduced by one.

Example 9. Recesses.

In round 5, bidders are not able to request a recess since round 11 has not yet been

reached.

In round 12, bidders can request a recess since round 11 has been reached.

III. H. 2, Pauses Called by the CBP Manager

The CBP Manager can call a time-out at any time during a round. A typical time-out
would be expected to last no longer than an extension in most circumstances but could be for a
longer period in case of a cutback to the solicitation volume that may require bidders time to
consider or in case of an extraordinary event that requires consultation of the CBP Manager and
the PUCOQ Staff. Whenever a time-out is called, the CBP Manager reports to all bidders with
remaining obligations (i.e., with positive eligibility and/or retained withdrawals) how long the

time-out is expected to last.

During the calculating phase of round 1, the CBP Manager may call a time-out to
evaluate whether the solicitation volume should be adjusted. The CBP Manager has the
discretion to call additional time-outs during the course of bidding. Such discretion could be
used, for example, in case of an extraordinary event. The CBP Manager expects to exercise this

discretion only rarely.

1L L, Failure to Submit a Bid

A bidder with positive eligibility must submit a bid in every round. This is true even
when the bidder’s bid does not change. This is also true when a bidder is bidding only on

products whose prices have not ticked down.
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If a bidder with positive eligibility does not submit a bid during the bidding phase of a
round, the bidder is granted an extension whenever possible. If the bidder has previously used
| up all of its extensions, or if the bidder does not submit a bid during the extension to the
bidding phase, then the bidder has failed to submit a bid. When a bidder with positive eligibility
has failed to submit a bid in a round, the bidder is assigned a defaulf bid. A default bid for a
bidder is the minimum number of tranches that the bidder could have bid on each product, as

explained below.
The default bid for a bidder in round 1 is zero (0) tranches on each and every product.

The default bid for a bidder in round 2 and all subsequent rounds is described in detail

as follows.

If the bidder had some tranches of free eligibility, these tranches are deemed to be

withdrawn and are irrevocably removed.

If, in the previous round, a bidder did not bid any tranches on a product at the going.
price and, in the reporting phase of that round, the CBP Manager reported that the bidder did
not have any retained withdrawals or denied swiiches for that product, then the bidder is

assigned zero franches for that product.

If, as of the reporting phase in the previous round, a bidder had some tranches on a
particular product at the going price for the previous round, and if the product’s price ticked
down from the previous round to the current round, then the bidder is deemed to have
withdrawn all tranches at the highest exit price, namely the price from the previous round. The
bidder loses the eligibility associated with these tranches. All tranches with a lower exit price
named by bidders that have submitted a bid in the current round are retained first. All tranches
with the same exit price named by bidders that have submitted a bid in the current round are
retained next. If all the withdrawn tranches by the bidder and by other bidders that were
agsigned a default bid are needed to fill the tranche target, these tranches are retained. If some
but not all of the tranches submitied by the bidder and other bidders that were assigned a
default bid are needed, tranches are chosen at random to fill the tranche target, in a procedure

analogous to that used for bidders that submitted a bid, as described in section I1E D. 2.
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If, as of the reporting phase in the previous round, a bidder had some tranches on a
particular product at the going price for that round, and/or retained withdrawals, and/or denied
switches; if the product’s price did not tick down from the previous round to the current round,
and if there is excess supply for the product in the current round, so that the price will tick

down in the next round, then:

+  all withdrawals that were previously retained are released and the bidder has

no remaining obligation from those tranches;

e all switches that had previously been denied are outbid and the bidder is
assigned free eligibility for those tranches;

¢ all tranches previously bid at the going price are bid again on the product at
the going price. If the bidder does not bid in the next round these tranches will
be withdrawn and assigned the highest exit price.

If, as of the reporting phase in the previous round, a bidder had some tranches on a
particular product bid at the going price, and/or retained withdrawals, and/or denied switches; if
the product’s price did not tick down from that round to the current round; and if there is no
excess supply for the product in the current round so that the price will not tick down in the

next round, then:
s any franches bid at the going price continue to be bid at the going price;

¢ if any new tranches were bid on the product at the going price in the current
round, the denied switches (if any) of bidders that have been assigned default
bids are outbid first, before the denied switches of bidders that have submitted
a bid in the current round are outbid. If more than one bidder has been
assigned a default bid, and if some but not all denied switches from such
bidders are outbid, then for each denied switch that must be outbid, the CBP
Manager chooses at random among the default bidders the bidder whose
switch is outbid, in a procedure analogous to that used for bidders that

submitted a bid, as described in section HI. E;

¢ if any new tranches were bid on the product at the going price in the current

round, and if all denied switches f_'rom default bidders and from bidders that
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submitted a bid are outbid, retained withdrawals are released, starting with the
highest named exit price. For a given exit price, tranches from bidders that
have been assigned default bids (if any) are released first, before the retained
withdrawals of bidders that have submitted a bid in the current round. If more
than one bidder has been assigned a default bid, and if some but not all of the
retained withdrawals from such bidders must be released at a given exit price,
then for each retained withdrawal that must be released, the CBP Manager
chooses at random among the default bidders the bidder whose withdrawn
tranche is released, in a procedure analogous to that used for bidders that
submitted a bid, as described in section IIL E.

The bidder can lose its ability to bid for all future rounds by failing to bid during the
bidding phase of a round or during its extension. It is the responsibility of the bidder to ensure

that bids are submitted on time.
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Example 14. Defanlt Bid.

Bidder A submits the following bid in round 5:

17-month 29-month 41-month
ROUND 5®Bid) B |
RoundSPnce — — 8525 | 80.71 - ‘81.00
Bid (Tranches) 2 4 0

The CBP Manager reports to Bidder A that its bid in round 5 is accepted as it was
submitted. The CBP Manager announces the new prices for each product for round 6. Bidder A

submits the following bid in round 6.

17-month 29-month 41-month
'RloulnldﬁPrice — | m:»84.-25“\ — -79.71 — l80.06
Bid (Tranches) 0 4 2

This bid represents a switch, whereby Bidder A has increased the number of tranches on
the 41-month product while decreasing the number of tranches on the 17-month product. Other
bidders reduce their number of tranches bid on the 17-month product in the same round. To fill
the tranche target of this product, the CBP Manager denies Bidder A’s requested switches.
These tranches will be retained at the last price at which they were freely bid.

The CBP Manager thus reports the following:

17-month 29-month 41-month

ROUND 6 (Report) ~

Round 7 Price 84.25 79.21 79.56

Reportto Bidder A 2 denied switches @
(Tranches) $85.25
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xample 14, Default Bid, (continued) P
In round 7, the minimum number of tranches that Bidder A can bid on the 41-month n

product is zero, because Bidder A did not bid any tranches on this product in round 6. The
minimum number of tranches that Bidder A can bid on the 29-month product is zero, since the
price for the 29-month product has ticked down from $79.71/MWh to $79.21/MWh. The
minimum number of tranches that Bidder A can bid on the 17-month produet is 2, since the
price for the 17-month product has not ticked down but Bidder A has two denied switches on

the 17-month product.

In round 7, Bidder A fails to submit a bid in the bidding phase of the round. Bidder A is
automatically granted an extension but does not submit a bid during the extension either. Bidder
A will be assigned the following bid, which is its default bid. Bidder A is the only bidder that is
assigned a default bid. |

17-month 29-month , 41-month
ROUND 7 efaultBid) .~ = . .~ = o
Pﬁcé ($)MWh) 34.25 | 79.le 79.56
Default Bid for 2 denied switches @ 0 0
Bidder A (Tranches) $85.25

None of Bidder A’s withdrawn tranches are retained; tranches from other bidders that
actually submitted bids are sufficient to fill the tranche target for the 28-month product. During
round 7, three new tranches are bid on the 17-month product by other bidders. Both of Bidder
A’s tranches become outbid denied switches and are free eligibility. Bidder A’s eligibility for
round 8 is 2. Should Bidder A again fail to bid in round 8, this free eligibility will be lost.
Bidder A would be assigned eligibility of zero for round 9 and would lose the ability to submit
any further bids.
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I J, End of Bidding

Bidding ends at the same time for all products, in the reporting phase before the first
round in which total excess supply is zero, At that point, all prices have stopped ticking down
any further and no bidder could change its bid.

At the end of the bidding, tranches are allocated to the winners and all the winners for a
product receive the same price (the clearing price) for that product. As long as the tranche
target is filled in any round prior to the final round, the tranche target for a product will be
filled when bidding ends. For all products where the tranche target is filled when bidding
ends, the clearing price is the lowest price bid that still allows supply just sufficient to fill the

tranche target. The price for each product is determined more precisely as explained below.

The clearing price for a product depends on how the tranche target for the product was
filled in the final round. When the tranche target of a product is filled when bidding ends, the

clearing price is determined as follows.

If, to fill the tranche target for a product in the final round, only tranches bid at the price
from the final round are used, the winners are those that submitted bids at the price from the

final round. The clearing price given to all winners is the going price from the final round.

If, to fill the tranche target for a product in the final round, withdrawn tranches must be
retained, but no switches were denied, then the winners are the bidders that submitted bids at
the going price from the final round and the bidders that submitted the lowest of the exit prices.
If, to fill the last tranches of the tranche target of a product in the final round, the CBP Manager
must use some but not all the tranches from two or more bidders tied at the same exit price,
then the CBP Manager, for each tranche, will choose at random the bidder whose tranche is
retained, as described in section III. D. 3. The clearing price given to all winners is the last exit

price that was accepted to fill the tranche target.

If, to fili the tranche target for a product in the final round the CBP Manager must deny
requests to switch, then the winners are the bidders that submitted bids at the goiﬁg price from
the final round, the bidders that withdrew tranches (if any), and the bidders whose requests to
switch (by reducing the number of tranches of that product) were denied. The clearing price

received by all winners is the price at which the denied switches were last freely bid.
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Example 15. End of Bidding,

The tranche target for the 17-month product is 10 tranches.

In round 74, 11 tranches for the 17-month product are bid at a price of $40.00/MWh. In
round 75, 7 tranches for the 17-month are bid at a price of $39.90/MWh.

Bidder A bids 4 tranches for the 17-month product in round 74 and 2 tranches in round
75. Bidder A enters an exit price equal to the last round going price of $40.00/MWh for the 2

tranches it is withdrawing.

Bidder B bids 3 tranches for the 17-month product in round 74 and 1 tranche in round
75. Bidder B enters an exit price of $39.95/MWh for the 2 tranches it is withdrawing.

No other bidder changes its number of tranches bid on the 17-month product.
Collectively, all other bidders bid 5 tranches for the 17-month product in both rounds 74 and
75. The total excess supply in round 75 is zero and bidding ends in round 75. Eight tranches
for the 17-month product are allocated to the bidders that bid at the going price of
$39.90/MWh. Two additional tranches are allocated to Bidder B since it submitted a lower exit
price. Finally, Bidder A wins 1 additional tranche so that the tranche target is filled. All
winning bidders will receive a price of $40.00/MWh, which is the lowest price at which the
tranche target is filled.

The tranche target for a product will be filled when bidding ends as long as the tranche
target was filled in any round prior to the final round. Once the tranche target for a product is
filled in a round, the CBP Manager ensures that the tranche target remains filled by retaining
withdrawals and denying switches if necessary. However, if in the final round the tranche target
for a product is not filled, the winners (if any) are those that submitted bids at the round 1 price,
which is the clearing price. The tranches from the product that are not filled would be served

pursuant to the FirstEnergy Ohio Utilities’ contingency plan.
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IV, AFTER BIDDING ENDS

Upon the conclusion of the solicitation, the CBP Manager will present a report to the
PUCO. The PUCO shall select the least-cost bid winner or winners of that process, and such
selected bid or bids shall be the utility’s standard service offer unless the Commission, by order
issued before the third calendar day following the conclusion of the competitive solicitation
determines that one or more of the three statutory criteria set forth in R.C, 4928.142(C) and
identified above were not met. The CBP Manager will notify each winner of the tranches it has
won and will notify each winner of the associated clearing prices unless the PUCO makes a
determination that one or more of the three statutory criteria set forth in R,C. 4928.142(C) were
not met. The CBP Manager will notify the FirstEnergy Ohio Utilities of the following: the
identities of the winners, the number of tranches won by each winner of each product, and the
associated clearing prices. The names of the winners and the clearing prices remain

confidential until publicly released by the PUCO.

The winning SSO Suppliers and the FirstEnergy Ohio Utilities will immediately
execute the Master SSO Supply Apreement following the close of the solicitation once the
specific pricing information and load obligations have been inserted upon completion of the
bid. Each winner must demonstrate compliance with the creditworthiness requirements set
forth in the SSO Master Agreement and submit the executed SSC Master Agreement(s) to the
Commission for information. A winner's financial guarantee posted with its Part 2 Application
may be forfeited if the winner does not immediately execute the SSO Master Agreement, if the
winner fails to demonstrate compliance with the creditworthiness requirements set forth in the
SSO Master Agreement, or if the winner fails to agree to any of the terms of the SSO Master
Agreement. If the FirstEnergy Ohio Utilities exercise their right to collect on the financial
guarantees, then any contractual rights or other entitlements of the winners will immediately
terminate without further notice by the FirstEnergy Ohio Utilities. In addition, winners will be
liable for damages incurred by the FirstEnergy Ohio Utilittes, which will be determined in
accordance with the terms of the SSO Master Agreement as though the winner were a

defaulting party to the SSO Masier Agreement.

The Commission may release information regarding the CBP, including winning
bidders and clearing prices. All the costs associated with the CBP will be collected through a
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Bid Participation Fee to be submitted at the beginning of the application process, and a Tranche
Fee charged to winning bidders.

V. ASSOCIATION AND CONFIDENTIAL INFORMATION RULES

The Association and Confidential Information rules are described below.

V. A, Process for Reporting Associations, Identifying Concerns and Remedies

A prospective bidder applying to qualify to bid will be required to disclose in its Part 1
Application any bidding agreement or arrangement in which it may have entered. A
prospective bidder will be required to certify in its Part 1 Application that, should it qualify to
participate, it will not disclose information regarding the list of qualified bidders. A
prospective bidder will also be required to certify that it accepts the terms of all SSO Master
Agreements and, should it be a winner, it will immediately sign the applicable SSO Master
Agreement(s) and comply with all creditworthiness requirements. With its Part 1 Application,
each prospective bidder will be required to pay a Bid Participation Fee that will contribute to
covering the administration costs of the CBP.

Once entities are qualified to bid, each bidder qualified will be asked in its Part 2
Application to make a number of certifications, each detailed below, and each bidder may be
required to provide additional information to the CBP Manager if a certification cannot be
made. Each qualified bidder will be asked to certify that it will undertake to appropriately
restrict its disclosure of Confidential Information relative to its bidding strategy and
Confidential Information regarding the CBP (both of which are defined in section V. B). A
qualified bidder will also be asked to certify that it has not come and will not come to any
agreement with another qualified bidder with respect to bidding in the CBP, except as disclosed
and approved by the CBP Manager in its Part 1 Application.

Before obtaining final documentation necessary to participate in a given Solicitation,
registered bidders will be required to certify that they will continue to maintain the
confidentiality of any information that they will have acquired through their participation in the
CBP.
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V.B. Definitions of Confidential Information

Confidential Information relative fo bidding strategy means information relating to a
bidder’s bid in a Solicitation of the CBP, whether in writing or verbally, which if it were to be
made public would likely have an effect on any of the bids that another bidder would be wiiling
to submit. Confidential Information relative to bidding strategy includes (but is not limited to):
a bidder’s strategy; a bidder’s indicative offer; the bidder’s preference to bid for one product
rather than another; the quantities that a bidder wishes to serve; the bidder’s estimation of the
value of a tranche; the bidder’s estimation of the risks associated with serving the load for the
CBP; and a bidder’s contractual arrangements for purchasing power to serve such load were the
bidder to be a winner in the CBP.

Confidential Information regarding the CBP means information that is not released
publicly by the PUCO or the CBP Manager and that a bidder acquires as a result of
participating in the CBP, whether in writing or verbally, which if it were to be made public
could impair the integrity of current or future Solicitations, impair the ability of the FirstEnergy
Ohio Utilities to hold future Solicitations, harm consumers, or injure bidders or applicants.
Confidential Information regarding the CBP includes {(but is not limited to): the list of qualified
bidders, the list of registered bidders, the initial eligibility, the status of a bidder’s participation,
and all non-public reports of results and announcements made by the CBP Manager to all or

any one bidder , in this or any prior Solicitation of the CBP,

V.C. Certifications and Disclosures to Be Made

In certifications 1 through 14 below, “prospective bidder” refers to an entity submitting
a Part 1 Application, “qualified bidder” refers to a bidder qualified to participate through a
successful Part 1 Application, and “registered bidder” refers to a bidder registered to participate
through a successful Part 2 Application.

A prospective bidder will be required in its Part 1 Application to disclose any bidding
agreement or any other arrangement in which the prospective bidder may have entered and that
is related to its participation in the CBP. A prospective bidder that has entered into such an
agreement or arrangement must name the entities with which the prospective bidder has entered

into a bidding agreement, or a joint venture for the purpose of participating in the CBP, or a
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bidding consortium, or any other arrangement pertaining (o participating in the CBP. A

bidding consortium is a group of separate businesses or business people joining together to

submit joint bids in the CBP.

In addition, a prospective bidder will be required to make the following certifications.
Certification 1 will apply from the time that the Part 1 Application has been submitted.
Certification 2, 3, and 4 will apply from the time that the Part 1 Application has been submiited

until the SSO Master Agreements are signed or until the results are rejected.

1.

A prospective bidder must certify that if it becomes a qualified bidder, the
prospective bidder will not disclose information regarding the list of qualified
bidders, including the number of qualified bidders, the identity of any or all
qualified bidders, or the fact that an entity has not been qualified for further
participation. The prospective bidder must certify that it will destroy any document
distributed by the CBP Manager that lists the qualified bidders within five (5) days
of the conclusion of the solicitation if the Commission at that time has determined
that one or more of the three statutory criteria set forth in R.C. 4928.142(C) were

not met,

A prospective bidder must certify that if it becomes a qualified bidder, it will not
substitute another entity in its place, transfer its rights to another entity, or otherwise
assign its status as a qualified bidder to another entity. The prospective bidder must
further certify that it understands that any such substitution, transfer, or assignment
is null and void, and will result in its exclusion from further participation in a given

Solicitation.

A prospective bidder must certify that it agrees that the submission of any bid on a
product creates a binding and irrevocable offer to provide service under the terms

set forth in the applicable SSO Master Agreement for that product.

A prospective bidder must certify that a binding and enforceable contract to provide
service with respect to the number of tranches for which the prospective bidder is a

winner will arise under the applicable SSO Master Agreement(s), and that the
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prospective bidder will immediately execute all applicable SSO Master
Agreement(s) and comply with the creditworthiness requirements contained therein.

Certification 5 will be required of each qualified bidder in its Part 2 Application and
will apply from the time of qualification until the date the SSO Master Agreements are signed
or until the results are rejected. Certifications 6 through 10 will be required of each qualified
bidder in its Part 2 Application and will apply from the time of qualification until three days
after the conclusion of the competitive solicitation. Each qualified bidder must consult the list

of all qualified bidders for a given Solicitation and attest to the following:

5. A qualified bidder must certify that, other than qualified bidders that were explicitly
named in its Part 1 Application as entities with which the bidder has entered into a
bidding agreement, or a joint venture for the purpose of participating in the CBP, or
a bidding consortium, or any other arrangement pertaining to participating in the
CBP, the bidder has not entered into any agreement with any other qualified bidder
regarding bidding in the CBP, including, but not limited to, the amount to bid at
certain prices, the product(s) on which bids are placed, when or at what prices bids
are withdrawn or switched, and/or the amount of exit prices as defined in section
M. D. 2,

An Advisor is a person or persons who will be advising or assisting the qualified bidder
with respect to bidding strategy, estimation of the value of any tranche, or estimation of the

risks associated with any tranche.

6. A qualified bidder must certify either: (i) that it has not retained an Advisor; or (ii) if
it has retained an Advisor, that such Advisor is explicitly named in the Part 2
Application, and that such Advisor will: (a) not discuss Confidential Information
relative to the qualified bidder’s bidding strategy or Confidential Information
regarding the CBP provided by the qualified bidder except with such qualified
bidder; (k) not use Confidential Information relative to the qualified bidder’s
bidding strategy or Confidential Information regarding the CBP provided by the
qualified bidder for any purpose other than to provide advice to the qualified bidder;
(c) be bound by all certifications made by the qualified bidder in its Part 1

34



COMPETITIVE BIDDING PROCESS RULES EXHIBIT 2

Application and in its Part 2 Application; (d) not provide any similar advice or

assistance to any other qualified bidder.

A qualified bidder who has an Advisor must name the Advisor in its Part 2 Application.
A qualified bidder who is unable to make certification 7 must identify all reasons for such
inability. If the Advisor is providing similar advice or assistance to any other qualified
bidder(s), or if the Advisor has access to Confidential Information relative to any other
qualified bidder’s bidding strategy, or if the Advisor has access to Confidential Information
regarding the CBP other than as provided by the qualified bidder, the qualified bidder must
describe any and all protections (such as confidentiality agreements) that have been put in place
to ensure that the Advisor does not serve as a conduit of information between bidders, or as a

coordinator of the bidding strategies of multiple bidders.

7. A qualified bidder must certify that the qualified bidder is not a purchasing party in
any contract for any product, or any component of such product, related to the CBP,
and (i) that would require the disclosure of any Confidential Information relative to
bidding strategy or Confidential Information rcgarding the CBP to a counterparty
under such a contract or to any other entity; or (ii) that would provide instructions,
direct financial incentives, or other inducements for the qualified bidder to act in a
way determined by a counterparty under such contract or in concert with any other
bidder participating in the CBP. Notwithstanding the above, prior to each
Solicitation, a qualified bidder may, during negotiations with an entity other than a
qualified bidder regarding contractual arrangements for the qualified bidder to
purchase all components to satisfy any product, or any component of such product,
related to the CBP in the event that the bidder becomes a winning bidder, discuss
with a prospective counterparty to such contract the nature of the product or
components that the qualified bidder would purchase, the volume of any such

product or components, and the prices of such product(s) or components.

A qualified bidder unable to make certification 8 must disclose the contractual
arrangements that prevent the qualified bidder from making the certification.
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. 8. A qualified bidder must certify that it does not have any knowledge of Confidential
Information relative to the bidding strategy of any other qualified bidder.

A bidder unable to make certification 9 must name the other qualified bidder and the

nature of the Confidential Information.

9. A qualified bidder must certify that it will not disclose Confidential Information
relative to its own bidding strategy except to entities that were explicitly named in
its Part 1 Application as entities with whom the bidder has entered into a bidding
agreement, or a joint venture for the purpose of participating in the CBP, or a
bidding consortium, or any other arrangement pertaining to participating in the
CBP, to bidders with which it is associated as disclosed through certification 3, to its
Advisor, and to its financial institution.

A qualified bidder unable to make certification 10 must identify all reasons and must

identify the entities to which an information disclosure has or will be made.

. In its Part 2 Application, a qualificd bidder makes certifications 10 through 12 which
will apply from the time of the Part 2 Application.

10. A qualified bidd& must certify that, other than entities affiliated with the qualified
bidder; other than entities with which the bidder has entered a bidding agreement, or
a joint venture for purpose of participating in the CBP, or a bidding consortium, or
any other arrangement pertaining to participating in the CBPs named in the Part 1
Application; and other than bidders with which the qualified bidder is associated as
disclosed through certification 5; no entity has agreed to defray any of its costs in
participaiing in the Solicitation, including the cost of preparing bids, the cost of any
financial guarantees, the cost to be paid in the event such qualified bidder becormes a

winning bidder, or any other participation cost or fee.

A qualified bidder unable to make certification 11 must identify the entity that has agreed to
defray some or all of the qualified bidder’s cost of participating in the Solicitation, and the
. nature of the participation costs that the entity has agreed to defray.
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11. A qualified bidder must certify that if it becomes a registered bidder, the qualified
bidder will not, at any time, disclose information regarding the total initial eligibility
or the list of registered bidders, including the number of registered bidders, the
identity of any or all registered bidders, or the fact that an entity has not been
registered for further participation in the Solicitation.

This certification 12 provides an exception with respect to: i) entities explicitly named in the
Part 1 Application as entities with which the qualificd bidder has entered inio a bidding
agreement, or a joint venture for the purpose of participating the CBP, or a bidding consortium,
or any other arrangement pertaining to participating in the CBP; or ii) its Advisor.

A qualified bidder unable to make certification 12 must identify all reasons and must

identify the entities to which an information disclosure has been or will be made.

12. A qualified bidder must certify that it will not, at any time, disclose any
Confidential Information regarding the CBP other than to: i) entities explicitly
named in the Part 1 Application as entities with which the qualified bidder has
entered into a bidding agreement, or a joint venture for the purpose of participating
in the CBP, or a bidding consortium, or any other arrangement pertaining to
participating in the CBP; or ii} its Advisor; or iii) bidders with which it is associated
as disclosed through certification 5.

A prospective bidder unable to make certification 13 must identify all reasons and must

identify the entities to which an information disclosure has been or will be made.

In its Part 2 Application, a qualified bidder makes certification 14 which will apply
from the time of the Part 2 Application until the date the SSO Master Agreements are signed or

until the results are rejected.

13. A qualified bidder must also certify that if it becomes a registered bidder, it will not
substitute another entity in its place, transfer its rights to another entity, or otherwise
assign its status as a registered bidder to another entity. A qualified bidder must
further certify that it understands that any such substitution, transfer, or assignment
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is null and void, and will result in its exclusion from participation in a given

Solicitation.

Following a successful Part 2 Application, the registered bidder will be required to
certify that it will continue to abide by its prior commitment to maintain the confidentiality of
information regarding the CBP. The registered bidder will be required to do so before
obtaining manuals and procedures essential to submit bids. The registered bidder also certifies
that it will destroy all documents provided by the CBP Manager that contain confidential
information within five (5) days of the close of the bidding.

14, A registered bidder certifies that it continues to abide by its prior confidentiality
certifications. The registered bidder will not disclose any Confidential Information
regarding the CBP other than to: i) entities explicitly named in the Part 1
Application as entities with which the qualified bidder has entered into a bidding
agreement, or a joint venture for the purpose of participating the CBP, or a bidding
consortium, or any other arrangement pertaining to participating in the CBP; or ii)
its Advisor. Further, the registered bidder certifies that it will destroy all documents
written or electronic provided by the CBP Manager that contain confidential
information regarding the CBP within five (5} days of the close of the bidding.

The PUCO will publicly release the clearing prices and the names of the winners from a
given CBP. The PUCO may choose to release additional information. After each Solicitation,
a winner may itself release information regarding the number of tranches it has won and the
products that the winner will be serving, and a losing bidder may itself release information only
regarding the fact that it participated in a Solicitation. The winners and losing bidders
otherwise continue to be bound by their certifications as described previously. In particular, no
winner or losing bidder can itself reveal clearing prices of any Solicitation prior to these being
publicly released by the PUCO.

V.D. Actions to Be Taken if Certifications Cannot Be Made

If a bidder cannot make all the above certifications, the CBP Manager will decide

* within five (5) days on a course of action on a case-by-case basis. To decide on this course of
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action, the CBP Manager may make additional inquiries to understand the reason for the
inability of the bidder to make the certification.

If qualified bidders do not comply with additional information requests by the CBP
Manager regarding certifications required in the Part 2 Application this may be sufficient
grounds for the CBP Manager to reject the application.

Sanctions can be imposed on a qualified bidder for failing to properly disclose
information relevant to determining associations, for coordinating with another bidder without
disclosing this fact, for releasing Confidential Information or disclosing information during the
CBP (aside from only the specific exceptions provided above with respect to entities explicitly
named in the Part 1 Application as entitics that are part of a bidding agreement or other
arrangement, to an Advisor; or bidders with which it is associated), and in general for failing to
abide by any of the certifications that the bidder will have made in its Part 1 or Part 2
Application. Such sanctions can include, but are not limited to, any one or more of the
following: the loss of all rights to provide tranches won by such bidder; the forfeiture of letters
of credit and other fees posted or paid; liquidated damages of $100,000; action (including
prosecution) under applicable state and/or federal laws; attorneys’ fees and court costs incurred
in any litigation that arises out of the bidder’s improper disclosure; debarment from

participation in future CBPs; and/or other sanctions that may be appropriate.

Should such an event occur, the CBP Manager will make a recommendation regarding a

sanction.
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V1. APPENDIX A: GLOSSARY OF TERMS
Advisor

An Advisor is a person or persons who will be advising or assisting the bidder with
respect to bidding, estimation of the value of any tranche, or estimation of the risks associated

with providing supply for any tranche.
Bid
A bid is the number of tranches of each product that the bidder wants to serve at the
prices announced by the CBP Manager.

Bid Participation Fee

The Bid Participation Fee is a fee that is required from all prospective bidders with their
Part 1 Applications. The Bid Participation Fee, together with the Tranche Fee, will be used to
cover the administration costs of the CBP. The amount of the Bid Participation Fee is
announced when the tranche targets are announced, no later than eight (8) days prior to the Part
1 Application Date for the first Solicitation of the CBP.

Bidding Consortium

A bidding consortium is a group of separate businesses or business people joining
together to submit joint bids in the CBP. A bidding consortium is also a set of FirstEnergy
Ohio Utilities joining together to supply load for products in the CBP with each providing
different expertise or components.

Bidding Phase

In the bidding phase of the round, bidders place their bids stating the number of

tranches they want to supply for each product.

Calculating Phase

In the calculating phase of the round, the CBP Manager tabulates the results of that
round’s bidding phase and calculates the prices for the next round.
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Clearing Price

A clearing price is the price for a product at which there is just sufficient supply. All
winners for a given product receive the same clearing price for that product. The clearing prices

are expressed in /MWh rounded off to the nearest cent,
Confidential Information regarding the CBP

Information that is not released publicly by the PUCO or the CBP Manager and that a
bidder acquires as a result of participating in the CBP, whether in writing or verbally, which if
it were to be made public could impair the integrity of current or future Solicitations, impair the
ability of the FirstEnergy Ohio Utilities to hold fuiure Solicitations, harm consumers, or injure
bidders or applicants. Confidential Information regarding the CBP includes (but is not limited
to): the list of qualified bidders, the list of registered bidders, the initial eligibility, the status of
a bidder’s participation, and all non-public reports of results and announcements made by the
CBP Manager to all or any one bidder , in this or any prior Solicitation of the CBP.

CRES Supplier
CRES supplier means Competitive Retail Electric Service supplier.
| Decrement
A decrement is a given percentage of the previous going price.
Default Bid

A default bid is the minimum number of tranches that the bidder can bid on each

product.
Denied switches

Denied switches are those tranches of a product that a bidder has requested to switch,
and for which the request to switch has been denied by the CBP Manager in order to keep the
tranche target for that product filled.

Eligibility

A bidder’s eligibility in round 1 is the bidder’s initial eligibility (see Initial Eligibility).
A bidder’s eligibility in round 2 is the bidder’s total number of tranches bid in round 1. For all
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subsequent rounds, the bidder’s eligibility for a round is its eligibility for the previous round,

minus the number of tranches that the bidder withdrew from all products in the previous round.

Excess Supply (for a product)

The excess supply for a product is the greater of (1) the total number of tranches bid for
the product minus the tranche target for that product, or (2) Zero.

Exit Price

An exit price is a best and last offer on tranches that are being withdrawn.

Extension

An extension typically extends the bidding phase for a round by 15 minutes, but the
CBP Manager may set a longer or shorter length for an extension. The bidding phase of a round
can be extended only once, Each bidder is allowed two (2) extensions over the course of all
rounds. A bidder with positive eligibility is automatically deemed to have requested an
extension if the bidder has not submitted a bid during the bidding phase of a round and if the

bidder has not already used its allowable extensions.
Free Eligibility

A tranche from a denied switch for a product that is outbid becomes free eligibility in
the next round. A tranche of free eligibility must be bid on a product in the round in which it
becomes available or the eligibility for that tranche will be lost. A tranche of free eligibility can
be bid on any product.

Full Requirements Service

Full requirements service includes energy and capacity, specified ancillary and
transmission services, then-current MISQ resource adequacy requirements and other services
necessary to serve the load of retail customers of the FirstEnmergy Ohio Utilities. Full

requirements service is defined more precisely in each of the SSO Master Agreements.

Going Prices

The going prices in a round are the prices at which the CBP Manager solicits bids in
that round.
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Indicative Offer

The indicative offer, submitted with the Part 2 Application, specifies two numbers of
tranches. The first number represents the number of tranches that the qualified bidder is willing
to supply at the maximum starting price and the second number represents the number of

tranches that the qualified bidder is willing to supply at the minimum starting price.
Initial Eligibility
The number of tranches indicated by the qualified bidder at the maximum starting price

determines the qualified bidder’s initial eligibility. A bidder will never be able to bid on a
number of tranches greater than the bidder’s initial eligibility.

Master Standard Service Offer Supply Agreement

The SSO Suppliers will be required to immediately execute the relevant Master
Standard Service Offer Supply Agreements (“SSO Master Agreements™) upon the close of
bidding.

Maximum Starting Price

When the CBP Manager announces the number of tranches and MW-measures of each
tranche, the CBP Manager at that time will also announce a maximum starting price and a
minimurmn starting price. The maximum starting price is the maximum price that can be set in
round | for each product. Each qualified bidder will, in its Part 2 Application, submit an

indicative offer at the maximum starting price.
Minimnm Starting Price

When the CBP Manager announces the number of tranches, and MW-measures of each
tranche, the CBP Manager at that time will also announce a maximum starting price and a
minimum starting price. The minimum starting price is the minimum price that can be set in
round 1 for each product. Each qualified bidder will, in its Part 2 Application, submit an

indicative offer at the minimum starting price.

63



COMPETITIVE BIDDING PROCESS RULES EXHIBIT 2

MW-measure

The MW-measure of each tranche provides, for reference purposes only, a figure in

megawatts corresponding to a certain percentage of the peak load share.

Outbid

When a denied switch from a previous round is being replaced by a tranche that is
newly bid on that product in the current round, the denied switch that is replaced is said to be

outbid. Tranches that are outbid become free eligibility in the next round,

Part 1 Application

The Part 1 Application is the first of the two parts of the application process for the
Solicitation. In the Part 1 Application, prospective bidders are required to indicate their interest
in participating in the Solicitation and provide identifying information and to pay a Bid
Participation Fee. Prospective bidders are also required to accept the terms of the CBP Rules
and the applicable SSO Master Agreements, to provide financial information fof an assessment
of their creditworthiness, and to certify that they have no impediments to meet the requirements
or authorizations required by the SSO Master Agreements, including meeting the
creditworthiness requirements set forth in the Agreements and becoming Market Participants in
MISO by the start of the supply period if they are not already market participants in MISO in
good standing. |

Part 2 Application

The Part 2 Application is the second of the two parts of the single application process
for the Solicitation. Qualified bidders must successfully submit to a Part 2 Application process
to participate in the bidding. In the Part 2 Application, qualified bidders will make a number of
certifications regarding associations, to ensure that they are bidding independently of other

qualified bidders, and to ensure the confidentiality of information regarding the CBP.

Part 1 Application Date

Applications must be submitted no later than noon on the Part 1 Application Date,
which is no later than eight (8) days after the minimum and maximum starting prices, and

tranche targets are announced.
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Part 2 Application Date

Part 2 Applications must be submitted no later than noon on the Part 2 Application
Date.

Peak Load Share

The peak load share is the hourly load coincident with the FirstEnergy balancing
authority peak load, measured at the customer meter and including losses, of a recent twelve-

month period, for all customers of the FirstEnergy Ohio Utilities.
Pre-Bid Security

Each qualified bidder must post pre-bid security sufficient for jts indicative offer at the
maximum starting price. Each qualified bidder must post a [etter of credit in an amount no less
than $500,000 per tranche of a bidder’s indicative offer at the maximum starting price, Letters
of credit must be in a form acceptable to the FirstEnergy Ohio Utilities. Sample letters of credit
that are in a form acceptable to the FirstEnergy Ohio Utilities will be posted to the CBP web
site. Depending upon the creditworthiness assessment made at the time of the Part 1
Application, a qualified bidder may be required to provide additional pre-bid security in the
form of a letter of intent to provide a guaranty and/or a letter of reference. Any such additional
pre-bid security must be submitted in a form acceptable to the FirstEnergy Ohio Utilities.
Samples for the letter of intent to provide a guaranty and for the letter of reference will also be

posted to the CBP web site.
Product

A product is the SSO Load of the FirstEnergy Ohio Utilities for a specific supply
period. The 2009 CBP will have three (3) products: 17-month (1/1/09-5/31/10), 29-month
(1/1/09-5/31/11), and 41-month (1/1/09-5/31/12). Subsequent CBPs will contain one product,
the SSO Load for a 3-year period (6/1/10-5/31/13, 6/1/11-5/31/14, etc.).

Prospective Bidder
A prospective bidder is an entity that has submitted a Part 1 Application.

Qualified Bidder

After its Part 1 Application is accepted, an entity becomes a qualified bidder.
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Recess

A recess may only be requested during: 1) the calculating phase; or 2) during the
reporting phase, before the earlier of: a) the scheduled last half of the reporting phase of a
round starts; or b) the last five (5) minutes of the reporting phase of a round. A recess may only
be requested by a bidder afier round 10. The CBP Manager retains the discretion to set the
length of a recess but the CBP Manager will not set the recess time to be less than 15 minutes.
The CBP Manager will advise all bidders of the length of a recess at any point during bidding.

Registered bidder

After its Part 2 Application is accepted, a qualified bidder becomes a registered bidder.

Reporting phase

In the reporting phase of the round, the CBP Manager informs the bidders of the results
of that round’s bidding phase.

Round

Bidding proceeds in rounds. Each round has a bidding phase, a calculating phase, and a
reporting phase.
Round 1 prices

The minimum and maximum starting prices establish the range of possible round 1
prices for the products. The CBP Manager, in consultation and the FirstEnergy Ohio Utilities,
will choose round 1 prices for each product, and will inform registered bidders no more than
three (3) days before bidding starts.

Size of a Tranche

The size of a tranche for each class provides the percentage of the load for that class

that a tranche represents.

Solicitation Volume

The solicitation volume is the sum of the tranche targets for all products in a

Solicitation.
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S50 Master Agreement

See Master Standard Service Offer Supply Agreement.

SSO Customer

An S80 Customer is a refail customer taking Standard Service Offer.

SSO Load

SSO Load will be the FirstEnergy Ohio Utilities’ aggregate requirements associated
with SSO Customers, and will include distribution losses. SSO Load will exclude the
requirements of wholesale customers and the requirements of customers served by CRES
suppliers. SSO Load will include the requirements of any customers of the FirstEnergy Ohio
Utilities under Special Contracts (“SC customers”), which means taking retail generation |
service from the FirstEnergy Ohio Utilities under terms and conditions different than the
otherwise applicable tariff.

SSO Service

SSO Service will be the electric service provided by winning bidders to all retail
customers who are not wholesale customers and those customers who are not shopping and are

not served by a CRES supplier.

S50 Supplier

An SSO Supplier provides full requirements service for the pércentage of SSO Load
corresponding to the number of tranches won by the Supplier in the Solicitation for the relevant

product(s).
Summer factor

A summer factor is a seasonal payment factor by which the clearing prices are
multiplied o oblain the summer payments for service provided during the period June 1
through August 31. The payments to suppliers of a product are a seasonal function of the
clearing price for that product. The summer payments, made to suppliers for service provided

from June 1 through August 31, are generally higher than the clearing price.
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Switch

A bidder switches when a bidder is simultaneously decreasing the number of tranches
bid for one or more products, and increasing the number of tranches for one or more other

products while leaving the total number of tranches bid unchanged.
Switching priority

A switching priority is a unique rank assigned to each of the products for which the
bidder is increasing the number of tranches bid. A switching priority of “1” is the highest
priority and it is assigned to only one product; the next highest priority is “2” and it is assigned
to a different and unique produet, etc. A switching priority indicates that, if the request for the
switch is partially but not completely accepted, the bidder prefers that the tranches of that
product (with priority 1) be increased first.

Time-out

A time-out is a pause called by the CBP Manager and a time-out can be called at any
time during a round. A typical time-out would be expected to last no longer than an extension
in most circumstances but could be for a longer period in case of a volume adjustment that may
require bidders time to consider or in case of an extraordinary event that requires consultation
of the CBP Manager and the PUCO Staff.

Total Excess Supply

The total excess supply is the sum, over all produncts, of the excess supplies for the

individual products, plus all tranches of free eligibility.

Tranche

For purposes of the CBP, SSO Load is divided into units called tranches, each tranche
representing the same percentage of SSO Load.

Tranche Fee

The Tranche Fee is a fee required of winning bidders for each tranche that is won. This

fee, together with the Bid Participation Fee, will be set to recover all the costs associated with
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the CBP. The CBP Manager will announce the fee per winning tranche no later than three (3)
days prior to the start of bidding in the first Solicitation. The Bid Participation Fee will be

deducted from any applicable Tranche Fees.
Tranche target
The tranche target for a product is the number of tranches needed for a product in a
given Solicitation,
Winter Factor

A winter factor is a seasonal payment factor by which the clearing prices are multiplied
to obtain the winter payments for service provided during the periods January 1 — May 31 and
September 1 — December 31. The payments to suppliers of a product are a seasonal function of
the clearing price for that product. The winter payments, made to suppliers for service provided
from January 1 — May 31 and September 1 — December 31, are generally lower than the

clearing price.

Withdrawal

A bidder requests a withdrawal from at Jeast one product when the bidder is reducing
the total number of tranches bid.
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Solicltation Schedule: Slice of System
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Exhibit C
Page 1 of 4
Slice of System Competitive Bid Process
Rate Conversion and Reconciliation Mechanism

Introduction

This document provides a description of the manner in which the Blended Competitive Bid Price
is converted into a retalil rate (“rate conversion process”) and the methodology for determining a
Reconciliation Mechanism. The methodologies described are applicable to each of the three
Ohio operating companies, Ohio Edison ("OE™), Toledo Edison (“TE") and Cleveland Electric
lluminating (“CEI"). OE, TE and CEI will implement retail tariffs, developed through the rate
conversion process that will recover the Standard Service Offer (SSO) Revenue Requirements.
S50 Revenue Requirements are equal to the payments to SSO suppiiers for purchased power
plus the Companies’ costs for providing SSO Generation Service and any applicable interest
associated with the reconciliation rider described below.

A reconciliation rider (“Rider CRT") will be implemented to ensure that the Companies recover
the full amount of the SSO Revenue Requirements. Under the terms of the reconciliation rider,
revenues recaived by OE, TE and CEI to cover SO Revenue Requirements will be reconciled
to recover or refund the difference, including appropriate interest, bstween the Companies’ SSO
Flevenﬁ:e Requirements and revenues received from SSO customers during each reconciliation
period.

Tariffs associated with the Slice of System Competitive Bid Process rate conversion process
and Recongiliation Mechanisms are contained in Exhibit D.

Rate Conversion Process - General

The rate conversion process is used to convert the Blended Competitive Bid Price to a retail
rate, which will be referred to as the Standard Service Offer Generation Charge (“SSOGC”).
The solicitations in the Competitive Bid Process for generation supply will result in three?
different clearing prices. The clearing prices will be averaged using the number of tranches
purchased at each price as weights to obtain the Blended Competitive Bid Price. The SSOGC
for each rate class (850 Rate Class Charge) will be determined by dividing the Blended
Competitive Bid Price by 1 minus the appropriate distribution ioss factor, in percentage of power
supply. The rate class specific result wilt then be adjusted to incorporate the Seasonal
Application Factor (SAF) and the Commercial Activity Tax (CAT) 1o arrive at the SSCGC.

The SAF for all rate classes for summer and winter are 1.1180 and ,9581, respectively.

'After tha initlal reconciliation period (which will be January 2009 only), the recanciliation periads will be February-
April, May-July, August-October, and November-January, with effactiva dates for the updated Rider CRT of April 1,
July 1, October 1, and January 1, respectively

2 After the initial solicitation in 2008, there will be only 2 different clearing prices. (See Exhibit B to Applicatian)
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Rate Conversion Process - Formula:
Bslow are Rate Conversion Process Formulas used to develop the SSOGC:
SSOGC; = {[AP/ (1 - DL)) x SAF} x [t / (1 - CAT))], rounded to the fifth decimal place.
SS0GC, = Standard Service Offer Generation Charge for Rate Class i
AP = Blended Competitive Bid Price
DL = Distribution Losses for Rate Class i, in percentage of power supply
SAF = Seasonal Application Factor
CAT =

Rate Conversion - Calculation Examples

RS, GS, STL, TRF, POL Rate Classes
Assume:

Blended Competitive Bid price
Distribution loss percentage
CAT rate
Winter seasonal application factor
then, .
[60.00/ (1 -.0628)] = $64.02
times 0.9596
times {1/ {1-.00260))
$61.59 per mWh or 6.159¢ per kWh

Commarcial Activity Tax, in percentage, for Rate Class i

$60.00 / MWh
6.28%
0.260%
0.9596

Adjusted Competitive Bid Price

Incorporate SAF

Incorporate CAT

Standard Service Offer Generation Charge (SSOGC)

The Distribution Losses (DL) in percentage is the only difference in the calculations for each
Rate Class. The winter SSOGC for the rate classes shown below are calculated using the

assumptions with the appropriate DL:

RS, GS, STL, TRF, POL
GP

GSU

GT

DL SSOGC
6.28% 6.150¢
2.91% 5.946¢
0.10% 5.778¢
0.00% 5.773¢



Exzhibit C
Page 3of 4
Stice of System Competitive Bid Process
Rate Conversion and Reconciliation Mechanism -

Cost Recovery True-Up Recongillation Mechanism (“Rider CRT”)

Tha Companies, in aggregate, will recover from customers the total amount of SSO Supply
costs which will be referred to as Standard Service Offer (SSO) Revenue Requirements. The
S50 Revenue Requirements are equal to payments to SSO Suppliers for purchased power plus
the Companies’ costs for providing SSO Gensration Service (“program cosis”) plus applicable
interest. Costs for providing SSO Generation Service will include: (1) competitive bidding
process expenses not recovered through the tranche fees paid by SSO Suppliers, (2) a working
capital component consisting of the interest on the difference between the cash outlay for
purchased power for January 2009 and the cash received from customers for service rendered
in January 2009, and (3) actual uncollectible expense amounts related to SSOG service, (4) the
revenue variance (“delta revenue”)?, and (5) any costs incurred in the form of fines, penalties, or
damages arising from or associated with the use of a descending clock auction or request for
proposal format to fulfiil the statutory requirement of acquiring power through a competitive
bidding process and/or the power purchased thers under. In addition to these enumerated
items, at such time that the Companies determine the costs related to alternative enaergy
resources described in Section 4928.64 (B), such cost shall also be included in the costs for
providing SSO Generation Service.

Full recovery of the total Standard Service Offer (8S0) Reveniue Requirements will be ensured
through the application of two separate Rider CRT charges (CRT1 and CRT2), CRT1 will
reconcile aggregate SSO Revenue Requirements® for the three Companies with the associated
SSOGC Revenues®. CRT2 will recover the revenue variance associated with CEI special
contract customers remaining after December 31, 2008 (“CEIl Extended Contracts”).
Reconciliation of SSO Revenue Requirements to revenues for CEl Extended Contracts is an
inherent part of the revenue variance calculation, The CRT1 and CRT2-related reconciliations
will be done every three months® and the over/under recovery will be collected or refunded,
beginning two months later, through Rider CRT.

The reconciliation of CRT1 charges will be done every three months; howevef, the first
reconciliation will only be based upon January 2009 data. The reconciliation amount will be
billed to SSO customers via the CRT1 charge on Rider CRT beginning the second month after

3 Revenue variance or “delta revenus” is the differance in revenue from the application of rates in the otherwise
applicable rate schedule and the application of the terms of any economic development schedule, energy efficiency
schedule, reasonable armngement, governmental special contract, or unique arrangement (special contracts).

*Excludes payments to suppliers allocated to CEl special contract customers remaining after December 31, 2008,

3 For CRT1 reconciliation, associated SSOGC Revenues (Standard Servica Offer Generalion Service Revenuas)
inciude revenues from the SSOGC for all cuslomers receiving power under the Standard Sarvice Offer {excluding
CEl speciel contract customers remaining after December 31, 2008) as well as the revenues resulting from the CRT?
charge on Rider CRT, both adjusted o excluda the applicable Commercial Activity Tax (CAT).

§ After the initial reconciliation period (which will be January 2009 only), the reconciliation periods will be February-
April, May-July, August-October, and November-January, with effective dates for the updated Rider GRT April 1, July
1, October 1, and January 1, respectively,
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the end of the reconciliation period. For CAT1, the difference between SSQO Revenue
Requirements and the SSO Revenues received, plus interest calculated at the embedded cost
of debt, is not determinable for a given reconciliation period until the subsequent month,
therefore Rider CRT will be on a two month lag. As a result, the CRT1 charges will be zero for
the period January 1, 2008 through March 31, 2009 and begin April 1, 2009. See Exhibit C,
Table 1, pages 1 and 2 for an explanation and example CRT1 calculations described above.

The CRT2 charges will be calculated every three months based upon the forecasted revenue
variance for CEl special contract customers remaining after December 31, 2008. Since the
charge is based upon forecasted data, a component will be added to the charge to reconcile the
actual revenue variance and the forecasted revenue variance. Similar to the CRT1
reconciliation, the first reconciliation for CRT2 will only be based on January 2009 and will be
applied to bills beginning April 1, 2009. See Exhibit C, Table 1, pages 3 and 4 for an
explanation and example CRT2 calculations described above.



SE BUF] + O Bury

£F SUr] X ZE Ul

1qeR ruerBuoy 10 1500 pIppPeauE]

oLl SO W og surt + (G2 s X §)
2w - LZen

92 8uf) - Sgeun]

68 QU X ST eUr

(9301} soPg oydegg 4o podak woly

12 U + 02 Su - 61 UM + g1 8un

{lge Sur -1} 7 82 3} x (0Z0ur - BL aury +4) sury
SE e 3uoill SNoald

(FL BU /2| BUM) X 2| BUn

€1 U + 24 9un

sassa suy enjd g auM

$9s50 euipsnid £ aury

gour+ Laun

[ LAHS
91£'980"113) Z 0602} UNGUNY UORENRAUCOM Lo
SoLS] i55/00L BABIMLNT
(AT 3] i E2l]
9%EE80Z D Sy wam|
BI0EFE 019 ; i TR 01 10JaNG SRR
(629 (25 L1 'BZEWS]_ |(PEO GBS L8] |UEFLELLS] SSUEEy AlA009H WpU | 2eA BRTERRUNN
Rz EFa e 'TB2S)  |(0BL BvESs)  |ZErZEL 18] Kisacoay ispuniseng Aponl
O0AOLELivS 000'TEE BeFS | 000 COBBSES | 0P SCUDZES IND P .s__-tm_
00F'630°LS 000811'L§ 000 CYO'LE 006'Fo6S g |
oO000'8LYS 000 000'0EYS | 000'00000¥E | 00D'00C"1ZES IPUPASH 2L HD PUE SERIU0D PEpUSIXa {37 Pxg ehtaisy S9D05S)
SonudAsH DBOSS
SLUBOFHES | SERTLPETLIES | GRS ESK Lzve 80 ri8'62rs | 861008 P0F3 | s28222 1/ES SISRUaT) BapUED 130 PAT Sweiuainboly enudAch uwomw—
£65 PEES Bir0'2068 08L'560°L% YSULLEIS HS'250"1S 009'9068
lEoruszs) 5088919} |(ee0's68)_ [aiz6cs} [N ]
0000LS 000018 0OO'DLS 000D 1 00001 00T
VL IcBertS | 222 6L DZES | E20°252 D2ERg QECBOG GcrY | EYS GELEOVS | J22 BOLOUES
GOCS00'ZGES | 61Z2'Z00°9BES | IDG2P'ZENS ES00rFS | BLL GIG0ErS | 612 200 0965
95rESS T 0se'6es’yY 901285'S L2L968'E GS0 GOC & 058'626'F
9£8%L1 [ HEBIZ L0 vEe BEL Li2 oSz FolL
085'6EY VES'EEL Y Y02 20E°C [er ] BEE'SEL'S ¥3G'SEL'Y
O000LE Y QOU'STLY 000'SSE'S 000'0ar's 00G'SPLS DON'SZLY
000GLL 000681 00012 000'8IE DOY'S0T 000 B8
000'S6L'Y 000'%ESY 000 )FL'S 000'ZY2S OO0 BEE Y D00'DES T SPRIUCD PIRUNXT [3D PXJ (31 ¥ 130 '20) SHES iy
iajoyy soudisng e sajeg ._as*
000008 000'00Sy 000'001'S [HE DO0'006'F 000005 'F SR PRI 130 pxd (31 7 130 S0} 5aEg s pasuces.|
1 InF SAROLA gp-uny 50-Aepy B0-1dy | ddy aANGayT Bo-1e ] BrieEr
oy - g4 uef
_Zuoneinsuosey L UORE[oUIaEH YV1Vd SNNIASE ¥ ST 1V
) (5] 7)) ) w )] (¢ W
sydurexsy enjpisnin
P10 | slieg (361840 L1HS) vOREIOUO3Y EHD J8pid
I 37avL

(5 L) 7 (unp yBnouen ady 10} ¥ GaH) wing GS'ERL° LS = | LOAUARWOORY  epluex]
(6€ DU - 1) 7 {sAuoW syepdodde SU JO) PALLING ¢ Burt)- OF SUFt X 000L-

= 1g B
=gt eur]
= £ our
=gEeun
=ZE 8N
=gz wn
)|
=ggeun
=gzeun
=gz an
= b e
= (Zeun
=4 e
=1L 6un
sgLaun
= gL
= gaun

SE0N

SRR EATEREREEELE R

-
o

NN YTHWOR®GR



(88 #UrT 1)/ (Unf uBnonp Aty 10} ¢ BUR WINS JDBS'ERL' LS)- = L UOHEIOLOIEL
(58 sur] - 1) 7 (syuows slepdosdds suj 10} PSULLRS y Sty OE BUM X D00 L-
££ UM +DE Bury

) £geur] xgeeun

gep uueg-Guey 10 1505 pappaquizy

uoit sneiaxd woy g e + (62 oun X 57

¢ oun - fgau

9z U7 - 5z )

GE M X & 8l

(530U seEs e 0 uodey woy

\g oun + 02 BUN - g1 au + g1 8un

{{BE ®ury -4} 7 BE BUr X (0ZOUr) - G Bur] + gL BT

OF QU §LRUOW STRNARM S
(F1. 9UR1 £ ) BLYY) X 21 oM
£ suri + Z| s
o580 2ul) Syd @ Gur]
£9550] 81f) &nyd 2 au
goun + 2 eun
S22 L00°08 :.w.o_
056 0S8 215} Ore'oaESS) WIRDIERY UORENDN0Ge | 115D
R a2vi) 15010 SARSTURD)
0 g5c arLE) j 156100 w_s_a:_
’ ; D WEERDLD %£0802 0 ByEY ysaie|)
(200060 L v'oza'zes) _ [(ss19Eres) 889" LIOLES | 202 Bl GSreEe oLg) Teeislu| OF olgnG SOUBEG)
718 LE0 (405096 vt 081 599 CCY! NGO 490 6L G TIe2LS) WOUEE AISADOGL JOPUTIAD GAIEINIL
B'6LEL ‘e vs]  |icereos 19) BELZLLYS) 155028 BERLES 15) RaBaG3aH (PPUNIIAD Fow|
00B'F7L'8268 | OUF FZOSSES | OO0 090 956% 002 210°/E5 | DOBGPO'GSES | OOV'9SE GEed 190 g u..:o_sm_
00P'S5e% [ or'Eecd [ ] 00T yS6s oCcaeLes ITA] |
000°000°62e3 | 000'000'9SES | 00000065 DOOOC0GLES | 000'D00Z06S | DO 006 DEcd BNiBAGH Z1HS Hll EpEIkoD papusig [33 XD ehwuad DD0SS]
sanuaAsy 90053
GO P00CES | eOOEPLBSES | <20 048 BSES 886V 1805 | TICGPZDOES | OSC PILTRES SEIILCS PRPUAR 50 0% SSURIINEaH #naAsd DDOES]
£90'738% o Z80'7E0S 2002668 PG £56% LEYEIRS XL AUNITY BRISWILD:
| T I (T 58 Frs) (96 'S653) 59 00v3] (eOF'ovER el ismmw_
[FiE] 000015 000°0L§ 0000LS 000018 oo0'0l$
SAVEID'ECES | UBPDERLSES | DRY00GZSES 526061 0%ES [ 66261 99ES | LG coP SEes
S60CEP 170 | 0L 820 6468 | £01 825 2LE8 ¥ZEOLA'S6ES | 9v8'BoC0BES | LD YT GFES
SZZ LEE'F O0L2GL ¥ B0L'LEly EP0S50'S SLE9e'y oreaar'y SPRHUGD pepLeg 130 F) (3L 7 130 30] Softs YN BnTy)
EEFMEE LI0EE) 120200 SOF'661 291181 PALGL) SHES Umiy PEILIG) PARUBIG |30 ETLaY|
Zi5'BELY T QES T TE0LS Y Fro'ase’y LA SE0P [ 4 SPRNUOT Pepustxg 132 I0X3 (A1 ¥ 130 30) Se1es WA Ny
— Kiddns ;embg 1@ veres wan|
DOO'0BL'Y [ 000095y H00'SHa'y 000°s58'y 000'SLT Y SIEL0Y papueps) 55 PU] (31 8 '130 '30] SeKS YW EnY
DDD'25) —_ [oooeel 00078 D00'P8L DO0B51 000°LZ) SOIES Yy ORIMO0 PRpLigIXT 137 BT
DDOEI0'F DOO'BLEY 0009 Y 000°1L59'r 000'8gh'¥ [ Ka syoenuol) paplielcg 130 P (34 % 132 "RO) SeES ympy BNy
TR FAIGISIY 16 SONG YA
D00D0F'F 000'DORF 000008’y 000'001S 000 006 F 00000587 PBJUGD PSPUBIT |ZD oxT (L ¥ 3T 20) SOI8T UM pasenalo
| UBP BAj106Y3 60-990 80-AON Hrro L PO sap3ey3 60-deg g0ty &0-Rf
3R8dP0 I6F = Aepy
§_» uopenisucdsn £ UD{¥ej|5005%y ¥1¥0 INNZATH 7 ST WG
Q) K (n} %)} ™ [F)] r} [0
erdwexy saneaeng
¥ oz ebey (abseyn LIMD) uojiR|SLODeY LHD JOPIH
L 378avL

‘aphumxy

=[E sUn
=gg s
= pE N
=ggeun
=2¢an
= 82
=3 N
=gz sun
=G o}
= gT ey
=1gen
=0z v
=8t Ak
=i eun
=gl &un
=zl eun
= gaun

SHON

RRARAGNAIERESR

MR TOR~-0®



OF U + A2
BZ BUM X AZ Bur)

ep wusy-Buny 1o 1509 peppeqUig

Lpuoti snojseud Woy g Bup + (92 U X §7)
¥2 BUIT - 0Z BUI

g auNn + gz aun

OF GUp S,LAUOW SNOoMad

UOIEINSHED SNUESASS Ej)8P WO 4

6} 8UN - £} BufT

81 sunx £| 8u

{os18 5304 woud) 000k X 91 BUN X G W]
Lunfoo sypudasdde wogy L1 eu

{S30H) 2a(eg ouoe)3 jo podey woid

(01 aury - 1) /{8 eur - $ aup)
0001 /(2 87 7 9 BUPY)
Jopenb Jo yuow ISy Woly LE aul
0001 /(g 8u) 2 Qu))
8Sr viLes G9L¥ec €S {-808°942'E% TvA' 1028 | 00F'LB1LS  IOiS e h 158481U] [OU| |Bg AleAcOSH (JAPUNIASAD SARBINWING
SEL'ERS 9LL'29% ZERGES 8EPGIE POr'og 00118 158800 opﬁ_:E_..o_
196'02% CYE co% e ozt FEOCIE POE'SS 001'1§ 1sa180] Apuol
PAEEB0L'0 %EER0LQ %EETOLD RLECBOLD %EEBAL O SEEBOL D ey iseseiu]
EFi 656C3 gce'eeg £S 84164878 L8i'0r8' I8 | ece'oris BETSS1LE 1SesE o pelang esuereyg
0ZL°060'28 LL0'Z0L'ES GI6'GEZES €05'2eres | 200'sBL 1 | ZLFOLES eaueieg LsACOsY Japtin)iead eAfen
Kieztest) — j(vo8'pis) ELVPGIS 0S/62'LY | Sesriss | Liv0ies Kieacaay 1apun)yenp Auiuon]
22Z iLY 9§ 891097 3% 205 0ar'eS 06GE66'cS [ o0B'8BE'SS | 0000005 isesequ) aiqedy ddy Buipiidu| Sis0D IqeRacoey Bmoy|
8.2°208 ZER'BES BEVBIS ¥Or'9% aDl’'1$ 0% J58.61] 9[qeDlddy]
€00'005'eS 000'005'88 | 000°005°9% 000°000'93 [ 000'0009% | 00C'000'9% 1ses8)u aiqeal|ddy BUipnaig 5500 ejqeiaacoey enioy|
LE6'506'S$ ¥02 582 9% EE0'SEE LS 860°L6T2S | 927 B89 | LivOLE'SS Ai9A008H SOUBLEA SNUBABY) Z1
SEE'GIS SPY9IS 099'81% 900'6 1% L16'L18 05r'aLs T |
2LOZ D %020 %OZQ 692 0 %92 D %920 ored 1vo]
9ZE'I26ES | BrEIOFGS | EBAESELS POLDIEZY | evE'16893 | Ze69eL 95 _ enusaay Z1H0)
J9BEF00'03 BBEP000§ SBEF00°0S jseer00'0s [SEEPO0DS  |SEEvOODS 1807} SIQRIBR00BL UMMWS -~ SLH
056 6v6' ) 005'65F'L 0SL'e59°L 0029891 002'685"L 005'65F't SPEIU0G papuaKd 137 PUPNIOKD Sofes UM |30 BNy
000°12¥L - | 000'06E°) D0Q'SZ5'L 000'909°1 Q0Q'rIS L 000°062" SWERUCD PEPUSPA 13D SOMES UM 132 paisedsol]
go-unp o0-Aep go-dy a0-leyy 60-084 60-ver Yivad 3NNIAIY 7 wm.iw“
OO0 0% SEEPQO 0L umy/g) ﬁmm
2%.02"0 %020 ey Ly
dn-ss0)0) 1V;
000000°08 1ojGE, dn-enj
000015y SIVBAUCD PepuUSKT 13 FupnioNg SBES YMN (30 PeIsEDRI0
04 UBRI8|I00 (Iepui
Wweuodwogd ucheniosey
[l g Ok YZEPO0 0% SIUBLIEA BNUBASH JOBRUOS POPUSIXT |30 UM
000'g8S'y 000’ 12H'L 000'0BE"L 0C0'SLS' 1 000°015F 000'009°) 0O0'FIS L 00006E' sipEnuaD pepueig |30 Buipniox] sefeg ymp 130 Nejsensasty
000'00s'51S | 0D0'DOS‘SS 00000595 Do0'00s'es | o0o0‘00s'els Jooo'oos'st | ooo'oos'es | ooo'oos'es BRBAUCD PBPUSIXT S JO} SOUBHEA aNUIALIY Palsenalod
BIFOT DPREFEONOS
20 go-unp 60-Aep BO-I0Y 1o 60-12nt 60-qe4 go-uar
H ® {2 ) Q@ ) ig} v ejduiex3 eapensniy
: ¢(eBieyd zLu0) uopejoucoay LYD 19D
¥ jo ¢ ebey
LA19v.L

= 1§ eupy
=gg e
=gz 8u]
=2z 8ur]
=gz sun
=g oun
=gz eun
=gz aun
=0z eur
=g} o
=2t Bur
=g our]
=g} eur]
=13 eun
= geun
= gaun
= poun

SSON

-NMT NO~



OF Bupy + g Ut = | ey

SZBunx sgeun =gz eu

19ep wiey-Guo] jo 1500 peppaqwy = g2 9uU

yiuow snojasad oy 45 sury+ oz BUM X G} = Jg aun
¥26ur - 0Z 8UM = 9g 8uf)

€2 6urj+ZZ eUr =pZ U1

DE BuY SO SNOABL] = EZ ey

UONEINOMED GNUBAS) Bj6P 0L = ZZ eul]

8l BUN -2} 8Un =0z 8

Bl AU X L)L BUIf =g} eur)

(0sie S0 WKL) BOOL X 8E UM X Gl BU =2} 6uN
uwnics siepdosdde wiog || Buy =g supl

(530u) saeg ouda)3 §0 edey wosy = G Sur)

04 su- 1)/ {Bour - pour) =1L8un

0004 (L ou s Beur) = geun

Jeuenb JOYMICW JSIH WioN LE BUM = gaun

000} f(EBu s geury) = oyl

SO
ZIVCESEIS | 090020 6% ¥ 001 ¥E Feioriis) 259'001% { 1se00U] QU (B AiBADORY (spunluaeag eapenung] g
8L87762% Blg.518 151§ feis'ses 8212013 c8d'zas jsesop sapeinungl  of
8LE°LECS 659'6.$ 20£'9FS 8ELL 18 Hgse'2g) EBS ¥ 26L°ELS 19%uepl) Auoy] 62
%ER0L 0 %EEBOLO %EEB0LD %6E860L°0 S%GESE0LD %EERDL'0 Bley seul gz
88162’ 1L | zee’ze598 c1Z'58'18 (ZE5'ZEE3) e 062'496'1LS 1se1eju) 0) 1elqng soueiegll - iz
87
SBO'CBCEES | PO E08BS B2L'886°ES Hﬂn.ﬂﬂ_ e ve PEEZ60'1S soue[eg LBAEY JBpULIRAD ?_a_:E&_ Fid
ge0s8c el I'eer'vs ZIE'FLOYS FI5'2O8'VS 69E'8.88] 198°260'1Y  [(oee'ces'13) Aisatoer (tepun)isap Aauony] 92
(4
e LIG 655 | 26l erO 1S BEV'EE0 1 LZZ001'15 11826298 SHW'Z08'98 | e920ie'9s Fhsaw) a|gev)|ddy DUIRTU| S19070) BIRIBADSeY [EMOY] ¥
BS0'zaLS BIF 518 CISLLLS £L2'66% BZ1'2018 ] 65.°eas e8] siqeoyddy] g2
0D00CE'08S | 00G00Z' 1S | 600002 18 000002 13 000'00FSS | 000'0DYDE | COD0OY'SS 1saio1| 6j0eolddy BUIPNOXS 61600 slEmADDaY [ETR0Y| &2
12
LZ0'E082S | SETYOr'SS L08°296'sS 108'zh6'cS £05'61p'68 05°602 5% 9z6 28L'rE Kioh0DaY aoueEA ONUBABY ZIHD| 02
182°6918 Ty TPE SIS necis LZV'rIS ORG'ELS ser'zLs 1va] s
%92 0 %920 %9T 0 %920 %520 %020 erd lvy] 8!
808'268'2/$ [ 69FRIFCS PPE'aL6'58 *HEB46'55 QER EEv S8 SBLHESTGS ¥BE'SEL'rS snuaned Zld)| Lt
2r00° 08 Evero0os SrEP0003 LEDS00'0% LESEDD 0% LE9E0U'C 1507 BiqRIBACOBH Uwis — z1dD] Ot
005285 21 0501621 0S8°80F'L 0SB'B0F'L OSZ 6K S O0E BT L 005 02t | spequUoD pepusxg D Dupnixg saeg uWw 130 Iemoy| i
000004 L1 0006581 000'TeY L Q00 EBF | 0009251 000FLS'L D00°GEE" L SPRALOT pepUSIXT] (3D SBfES um 13D peiseoa] i
BOOZ §0-00Q 60-AON 80190 60k &0-Bny 60N vivaanNAay eeaws| e
] 2
200 08 BE00 08 i
L0920 4920 oL
6
94200005 ZEL000'0S g
. 000'BLF'Y sioenueg pepuspa |30 Buipnioxg S3ES YW 120 peyseoaloy L
908°922°e8 .: 9
S
S0TP00 03 YEEPOOCS SOLCUEA SNUSABY 10BGU00 DepUEIXT |37 umsl/t ¥
OOD'S2E'y 000'BSE"L 000'ERr L DOO'ESH'S aoo'sld'y DOO'SLE'L Q0DFLE} 0o0'nes') SIORIUOYD papuBIKg |33 BUPNIOKT SSfBS UMK 122 Paisessod €
000'065°61%  § 00005 Q30’0057 000'005'98 00G'005°618 | 00000598 oao'oes'sy | boo'gos'es HORMOD PEPUNINT |30 J0) BOUBLEA BNLIBASIY PE)SEDAI0 z
£1500 PAlSesning 5002 t
0 60-09¢) 60-AON 60100 £ 80-d85 680-Hry B0y
)] (N} W 8 on o0 (o) 0] sjdurexy eapensng)
{(efaeys z14D) vayecuBasy 14D Jepiy
¥io i efieg
L 318v.L




Exhibit O
Page 1of 93

Ohio Edison Company Original Sheet 83
Akron, Ohig P.U.C.0. No. 11 Page 1 of 1

RIDER CRT
Cost Recovery True-Up Rider

APPLICABILITY:

Applicable to any customer wha receivas elactric service under the Company's Rate Schedules, there
shall be a Cost Recovery True-Up Rider (CRT) charge for all kWhs, per kWh that will be updated
fjuarterty.

RATE:
CRT1 charge X000

RIDER UPDATES:

The CRT Chargess, designed to recover certain categories of incremental expenses associated with the
implementation of the Competitive Bid Process (CBP), shall ba filed with the Public Utilities Commission
of Ohio ty March 1st, 2009 and sach June 1st, Saptember 1st, December 1st and March 1st of each year
thereafter. This charge shalt bacome effective for service an and after April 1, 2009 and service on and
after every July 1st, October 1st, January 1st and April 1st thereafter, unless ctherwise ordered by the
Cormmission.

Filed pursuant to Qrder dated , in Case No. 08-X00({-EL-SSO, bafors
The Public Utllities Commission of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2009




Exhibit D
Page 2 of 93
The Clevealand Electric llluminating Gompany Criginal Sheat 83

Cleveland, Ohio P.U.C.0.No. 13 Page 10f1

RIDER CRT
Cost Recovery True-Up Rider

APPLICABILITY:

Applicable to any customer who receives electric service under the Company's Rate Schedules, there
shall be a Cost Recovery True-Up Rider {CRT) charge for all kWhs, per kWh that will be updated
quarterly.

RATE:
CRT1 charge , IO
CRT2 charge X0
RIDER UPDATES:

The CRT Charges, designed to recover certain categories of incremental expenses associated with the
implementation of the Competitive Bid Process (CBP), shall be filed with the Public Utilities Commission
of Chic by March 1st, 2009 and each June 1st, September 1st, December 1st and March st of each year
thersafter. This charge shall become effective for service on and after Apnl 1, 2009 and servica on and
after every July 1st, October 1st, January 1st and April 1st thereafter, unless otherwise ordered by the
Commission,

Filed pursuant to Order dated , in Case No. 08-XXX-EL-SS0, before
The Public Ltilities Commission of Chio
Issued by: Anthony J. Alexander, Presidant Effective: January 1, 2003




Exhibit D
Page 3 of 93
The Toledo Edison Company Original Shest 83

Toledo, Ohio P.U.C.0O.No.8 Page 10of 1

RIDER CRT
Cogt Recovery True-Up Rider

APPLICABILITY:

Applicable to any customer who recsives electric service under the Company’s Rate Schedules, there
shall be a Cost Recovery True-Up Rider (CRT) charge for all kWhs, per kWh that will be updated
Guarterly.

RATE:
CRT1 charge XXXKKE

RIDER UPDATES:

The CRT Charges, designed to recover certaln categories of incremental expenses assaciated with the
implementation of the Competitive Bid Process (CBF), shall be filed with the Public Utilitles Commission
of Ohio by March 1st, 2009 and each June 1st, September 1st, December 1st and March 1st of each year
thereafter. This charge shall become effective for service on and after April 1, 2009 and service on and
after every July 1st, October 1st, January st and April 1st thereafter, unless otherwise ordered by the
Commission.

Filed pursuant to Order dated _, in Case No, 08-XXX-EL-550, before
! The Public Utilities Commissian of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2000




Exhibit D

Page 4 of 93
The Cleveland Electric liluminating Company Original Sheet 84
Cleveland, Ohio P.U.C.O. No, 13 Page 1of 77
RIDER DIS
Distributi rvice Rider
APPLICABILITY:

This Distribution Servica Rider (DIS) is applicable for service rendered beginning January 1, 2008 and
continuing through April 30, 2009 only.

Applicabie ta any customer who on December 31, 2008, took service from the Company under any of the
following rate schedules, or any customer whose service is initiated batween January 1, 2009 and April
30, 2009. The prices and provisions included in this rider are applicable only to the extent they are
needed to calculate the charges for distribution service. Any provisions related to other charges and
riders have expired and are replaced elsewhare in this tariff. Upon the expiration of this rider on April 30,
2009, charges for distributlon service shall be applied per tha Customert’s otherwise applicable rate
schedule. This Rider is not avoidable for customers who shop with a certified supplier.

RATES:

RESIDENTIAL ULE
Applicable to nesidential installations in a single family house, a single suite in 3 multiple family house, or a single
suite in 2 multiple apartment, 2 mannfactured housing undt or any other residentizl urat, and not more than four such
tnstallations on the same Premises when combined as provided herein.

MONTHLY RATES:

Monthly charges per customer for all customers served under this schedule shall inchude Distribution Charges, Rate
Stabilization Charges, Regulstory Transition Chasges, and Generation Charges, 25 shown below. Customers served
under this schedule who receive Generation Services from a Certified Suppher will qualify for a Shopping Credit 2s
shown below to reduce the sum of other applicable charges.

Distribution Charges:

Customer Charge $4.75
SUMMER WINTER
Energy Charge
Furst 500 kWh, per kWh 4.134¢ 3.395¢
Next 500 kWh, per kWh 3.921¢ 3.182¢
All axcess kWh, per kWh 3.921¢ 1.547¢
Filed pursuant to Order dated , in Casa No. 08-X00(-EL-S5Q, before

The Public Utilities Commission of Ohip
Issued by: Anthony J. Alexander, President Effective: January 1, 2000



The Cleveland Electric lluminating Company Original Sheet 84
Cleveland, Ohio P.U.C.O. No. 13 Page 2 of 77

RIDER DIS
Distribution Service Rider

- RESIDENTIAL SCHEDULE

OPTIONAL LOAD MANAGEMENT RATE

This load management option is in the process of elinvnation and i withdrawn except for the customers receiving
service hereunder at premises served as of January 1, 2007,

Where a residential customer eleats to control load manually, or through the use of a load control device, or requests
a load meter, the rates specified above shall be modified as follows:

2. A Time-of-Day option is available under which the load will be metered by a Time-of-Day load metes and

the billing load shall be determined monthly and shall be the larger of the 30-minute on-peak regstered
load or one-fourth of the 30-minute off-peak registered load as mndicated by a kilowatt demand meter but
not less than 5 0 k'W. On-peak time shall be 8:00 a.m. to 8:00 p.m_ weekdays with the exception of
Holidays.

A Non-Time-of-Day option is also available under which all load will be measured by a Noo-Time-of-Day
load meter, trrespective of the time at which the highest blling load occurs. The billing load shall be
determined monthly and shall be the highest 30-mmute load registered in the month as indicated by a
kilowatt demand meter but not less than 5.0 kW,

For the purpases of both options a and b above, the monthly meter charge ideatified below will apply. In
addition, the initial 125 kWh per kW of billing load will be billed per the above table of Residential
Schedule Rates. All kWh used in excess of 125 kWh per kW of billing load will be billed at the following:

Distribution Charges:

Energy Charge
For all kWh, per kWh 0.615¢

Meter Charge Time-of-Day $6.50
Meter Charge Non-Time-of-Day 5320

d. Upon receiving service under this optional raie, a customer shall be ineligible to receive service under any

e.

other provision of the residential schedule for a continuons twelve-month pentod, After discontinuation of
service under tus optional rate, the Customer shafl be ineligible to receive service under this optional rate
for a twelve-month period from the time service was discontinued.

Multi-metered accounts are precluded from seceiving service nnder the Optional Load Management Rate.

Filed pursuant to Order dated , in Case No. 08-XXX-EL-S50, before
The Public Utilitles Commission of Ohio

Issued by: Anthony J. Alexander, Prasident Effective: January 1, 2009

Exhibit D
Page 5 of 83



Exhibit D
. Page 6 of 93
The Cleveland Electric lluminating Company Criginal Sheet 84

Cleveland, Ohio P.U.C.O. No. 13 Page 3 of 77
. RIDER DIS
Distribution Servi ider

APPLICABLF RIDERS:
The Rates and charges spacified zhove shall be modified in accordamce with the provisions of the following

applicable Riders:
RESIDENTIAL TRANSMISSION AND ANCILLARY SERVICE Kider No. 19 Sheet No. 96
RETURNING CUSTOMER GENERATION SERVICE Rider No. 25 Sheet No. 102
SHOPPING CREDIT RIDER. Rider No. 24 Sheet No. 101
SHOPPING CREDIT ADDER Rider No. 26 Shest No. 103
TRANSITION RATE CREDIT Rider No. 12 Sheet No, 89
UNIVERSAL SERVICE Ridar No. 14 Sheet No. 90
TEMPORARY RIDER FOR EEF RiderMNo. 15 Sheet No. 91
NET ENERGY METERING RiderNo. 17 Sheet No. 93
GREEN RESOURCE RIDER Rider ¥o. 27 Sheet No. 104
FUEL COST RECOVERY RIDER Rider No. 30 Sheet No. 107

SPECIAL RULES:

1. MULTIPLE INSTALLATIONS ON ONE METER
Four or less residential installations on the same Premises may be corbined on one meter and billed undes
this schedule with the mumnber of KWh in the rate blocks of the Rate each multiplied by the mmber of
residential installations,
. 2. UNAVAILABLE TO CERTAIN INSTALLATIONS

Thus schedule shall not be applicable to the following installations which shall be billed under other
schedules of the Company:

a. Any combingtion on one meter of more than four sesidential instalfations on the same Premises.

b. Any combination on one meter of residential and commercial installations on the same Premises.

¢. Pumps, elevators, X-ray machines, welding machines and other equipment where the use of electricity
is intermittent or the 1oad is of fluctuating character and where a special service connection is required.

d. Any service which constitutes an additional service instaflation.
3. PERCENTAGE OF INCOME PAYMENT FLAN (PIPP)

Monthly bills to PIPP Customers for elactric service, exchusive of all Radess, except for Nos. 19, 24 and 26,
shall be reduced by 6.241%.

Filed pursuant to Order dated , in Case No. 08-X3{-EL-SS0, before
The Public Utlities Commission of Ohio
Issued by: Anthony J. Alexander, Presidant Effactive: January 1, 2008




Exhibit B

Page 7 of 83
The Claveland Electric {ffuminating Company Original Sheet 84
Cleveland, Ohio P.U.C.O. Ne. 13 Page 4 of 77
RIDER DIS
tlon Service Rider
AL ADD-O PUM

This rate sheet is in the process of elimmation and is withdrawn except for the customers receiving service
hereunder at premises served as of January 1, 2007,

Applicable to residential installations i 4 single family house, 2 single suste in 2 multiple family house, or a sigle
suite in a multiple apartment, a2 manufactured housing unit or any other resydential unit, where each residential

dwelling unit 15 individually-metered.

This rate does not apply to commercial or indnstrial service. If a resideatial unit is used for both residential and
commercial purposes, the appropriate commercial or indnstrial rate shall apply unless the wiring is 5o atranged that
the residential usage can be metered separately. The hallways and otlier commean facilities of an apartment buildmng
or apartnent complex are to be billed under the appropriate commezcial of industrial rate.

lfION'l'HLi:' RATES:
Monthly charges per customer for all customers served under this schedule shall inclede Disribution Charges, Rate
Stabilization Charges, Regulatory Transition Charges, and Generation Charges, a5 shown below, Customers served

under this schedule who receive Generation Services from a Certified Supplier will qualify for 2 Shopping Credit as
shown below to reduce the sum of other applicable charges.

Distribution Charges: SUMMER WINTER

Energy Charge
For all kWh, per kWh 3.447¢ 1.184¢
APPLICABLE RIDERS:

The Rates and charges specified above shafl be modified in accordance with the provisions of the following
applicable Riders:

RESIDENTIAL TRANSMISSION AND ANCILLARY SERVICE Rider No_ 19 Sheet No_ 96
RETURNING CUSTOMER GENERATION SERVICE RIDER Rider No. 25 Sheet No. 102
SHOPPING CREDIT RIDER Rider No. 24 Sheet No. 101
SHOPPING CREDIT ADDER Rider No. 26 Sheet No. 103
TRANSITION RATE CREDIT Rider No. 12 Shaet No. §9
UNIVERSAL SERVICE RiderNo. 14 Sheet No, %)
TEMPORARY RIDER FOR EEF Rider No_ 15 Sheet No_ 21
GREEN RESOURCE RIDER. Rider No. 27 Sheet No. 14
FUEL COST RECOVERY RIDER Rider No. 30 Sheet No_ 107

Filed pursuant to Order dated

The Public Utilities Commission of Ohlo

Issued by: Anthony J. Alexander, President

. in Case No. 08-XXX-EL-SS0, befare

Effactive: January 1, 2009



Tha Cleveland Electric [lluminating Company Original Sheet 84
Cleveland, Ohio P.U.C.0. No. 13 Page 5 of 77
RIDER DIS
Distribution Service Rider

RESIDENTIAL ADD-ON HEAT PUMP SCHEDULE:
SPECIAL RULES:

1, UNAVAILABLE T0O CERTAIN INSTALLATIONS

This schedule shall not be applicable to the following installationts which shall be billed under othes
schednles of the Company:

s Any combination on one meter of more than four residentsal tnstallations on the same Premises.

b. Pumps, elevators, x-ray machines, welding machines and other equipment where the use of electrictty
15 intermittent or the load 1s of fluciiating character and where 3 special service connection is required.

¢. Any combination on one meter of residential and comsmercial installations on the same Premises.
d.  Any service which constiutes an additional service installation.
2. . BEPARATELY METERED

a. The Customer shall firnich a separate Company spproved cireuit (or equivalent) to which a qualifying
add-on heat pump shall be permanently connected. This circuit shall be so designed and constricted
that no other electrical devices shall be connected thereto. The circuit slall be wired so that an
approved meter socket is installed in an outdoor accessible location just ahead of the separate
disconnect switch mstalied for the add-on heat pump.

b. [Installation of the add-om heat pump and separate cirevit ag described above shall be done by a
contractor of the Customer's choice from those approved for said installation by the Company.

¢. Application for this service must be approved by the Company.

4. The Add-On Heat Pump Schedule applies only to those add-on heat pump installations which are
separately metered from any other load. This rate shall apply to any add-on heat pump installation in
an existing residential wmit or to new residential installations where the add-on heat pump meets or
exceeds 2 ten (10) SEER and any ofher conservation standard specified by the Company.

¢. Multi-metered accounts are preciuded from the Residential Add-On Heat Pump Schedule. The
separately metered Residential Add-On Heat Pump Schedule shall be in those instances where the add-
on heat pump is the primary scurce of cooling with supplemental heating and where the device has a
seasonal energy efficiency ratio (SEER) of at least 10.

3. PRECLUDES LOAD MANAGEMENT QPTION

.The appropriate rates specified in the Applicable Residential Rate Schedule shall be used to bill the non-
add-on heat pump XWhs. No service shall be under both the Residential Add-On Heat Pump Schedule and
the Optional Load Management Rate of the Residential Schedule concurrently, Choosing the Residential
Add-On Heat Pump Schedule shall preciude a customer from being oo the Lozd Management Rate. Multi-
metered accounts are alse prechided from the Residential Add-On Heat Pump Schedule.

4. PERCENTAGE OF INCOME PAYMENT PLAN (PIFP)

Monthly bills to PIPP Customers for electric service, exclusive of all Riders, excapt for Nos. 19, 24 and 26,
shall b reduced by 6.241%.

Filed pursuant to Order dated , in Case No. D8-XCCK-EL-880, before
The Public Utilities Commission of Chio
Issued by: Anthony J. Alexander, President Effective: January 1, 2009

Exhibit D
Page 8 of 93



The Cleveland Electre flluminating Company Original Sheet 84
Cleveland, Ohio P.U.C.O. Np. 13 Page 6 of 77
RIDER DIS
Ristribution Service Rider

EESIDE WATER HEATING SCHEDULE

This rate sheet is in the process of elitnination and is withdrawn except for the customers receiving service
hereunder at premises served as of January 1, 2007,

Applicable on an optional basis to residential installation in a single family house utilizing electricity as the primary
source of energy for water heating, and applies also to 2 single suite in a multiple family house. or a single suite in a
multiple apartment, a manufactared honsing unit or any other residential unit, and not more than four such
installations on the same Premises when combined as provided herein.

This rate does not apply to conmmercial or indwstrial service. I a residential unit is wsed for both residential and
commercial purposes, the appropriate commercial or industrial rate shall apply unless the wining is so arranged that
the residential usage can be metered separately. The hallways and other common facilities of an apartment building
or apartment complex are to be billed under the appropriate commercial or industrial rate.

To be approved by the Company, an electric water haater instalied afier October 1, 1983 shall have a mipimum
insulation of R-10, or a thermal insulation jacket that, in combination with the water heater's insulation, meets or
exceeds sach minimum insulation of R-10.

MONTHLY RATES:

Monthly charges per customer for all customers served under this schedule shall include Distribution Charges, Rate
Stabilization Charges, Regnistory Transition Charges, and Generation Charges, as shown below. Customiers served
under this schedule whe receive Generation Services from a Certified Supplier will qualify for 2 Shopping Credit as
shown below to reduce the sum of other applicable charges.

Distribution Charges:

Customer Charge _ $4.75
SUMMER WINTER
Energy Chatge
First 500 kWh, per kWh 3.641¢ 2.9%0¢
Mexe 500 kWh, per kWh 2.728¢ 2047
All excess EWh, perkWh 2.728¢ 0.867

OPTIONAL LOAD MANAGEMENT RATE:

Where a residential customer elects to control hig load manuafly, or through the use of a load control device, or
requests a Joad meter, the rates specified above shall be modified as follows:

a. A Time-of-Day option is available under which the load will be metered by a Time-of-Day load meter and
the billing load shall be dstermined monthly and shali be the larger of the 30-mimete on-peak registered
load or one-fourth of the 30-mimne off-pesk registered load as indicated by a kilowatt demand meter but
not less than 5.0 kW. On-pesk titne shall be 2:00 a.m. to 8:00 p.m weekdays with the exception of
Holidays.

b. A Non-Time-of-Day option is also available under which all load will be measured by a Non-Time-of-Day
load meter, irrespective of the time at which the highest billing load occurs. The billing load shall be
determined monthly and shafl be the highest 30-ninute load registered in the month as indicated ry a
knlowatt demand meter but not less than 5.0 kW,

Filed pursuant to Order dated , in Case No. 08-XXX-EL-S3Q, before
The Public Utilities Commission of Ohio

issued by: Anthony J. Alexander, President Effective: January 1, 2009

Exhibit D
Page 9 of 53



The Cleveland Electric Ifuminating Company
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RIDER D13

ribution Service Rider

RESIDENTIAL WATER HEATING SCHEDULFE

OPTIONAL LOAD MANAGEMENT RATE: (Cont'd)

c. For the purposes of both options a and b above, the moathly meter charge identified below will apply. In
addition, the initial 125 KWh per kW of billing load will be bilied per the above table of Residemial Water
Heating Schedule Rates. All use in excess of 125 k'Wh per kW of billing load will be billed at the

followimg.

Distribution Charges:
Energy Charge
For all kWh, per kWh

Meter Charge Time-of-Day
Meter Charge Non-Time-of-Day

0.541¢

$6.50
$3.20

d.  Upon receiving service under this options] rate, a customer shall be ineligible to receive service under any
ather provision of the residential schedute for a contimons twelve-month period. After discontinuation of
service under this optional rae, the Customer shail be ineligible to receive service sunder this optional rate

for a twelve-month period from the time service was discontinued,

e Multi-metered accounts are preciuded from receiving service umder the Optional Load Management Rate.

AFPLICABLF RIDERS:

The Rates and charges specified above shall be modified in accordance with the provisions of the following

applicable Ridars:

RESIDENTIAEL TRANSMISSION AND ANCIHLLARY SERVICE
RETUBNING CUSTOMER GENERATION SERVICE FIDER
SHOPPING CREDIT RIDER.

SHOPPING CREDIT ADDER

TRANSITION RATE CREDIT

UNIVERSAL SERVICE

TEMPORARY RIDER FOR EEF

NET ENERGY METERING

GREEN RESOURCE RIDER

FUEL COST RECOVERY RIDER

FRider No. 19
Rider No. 25
Rider No. 24
Rider No. 26
Rider No. 12
Rider No. 14
Ridet Mo 15
Rider No. LT
Rider No. 27
Rider No. 30

Sheet No. 96
Sheet No. 102
Sheet No. 101
SheetNo. 103

Sheet No. 89

Sheet No. %0

Sheet No. 1

Sheet No. 93
Sheet No. 104
Sheet Mo. 107

Filed pursuant to Order dated

The Public Utilities Commission of Ohio

Issued by: Anthony J. Alexander, President

, i Case No. 08-XXX-EL-8S0, before

Effective: January 1, 2008
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RIDER DIS
Distribution Servica Rider

RESIDENTIAL WATER HEATING SCHEDULE

SPECIAL RULES:
1. MULTIPLE INSTALLATIONS ON ONE METER

Four or less residential instaliations on the same Premises may be combined on one meter and billed under
tls schedule with the number of k'Wh in the rate blocks of the Rare each multiphied by the number of
resadential ingtallations.

2. UNAVATLARLE TO CERTAIN INSTALLATIONS

‘This schedule shall not be applicable to the following installations which shall be billed ander other
schedules of the Company:

a
b.

[

d.

Any combination ot one meter of more than four residential installations on the same Premitses.
Any combination atr one meter of residential and commercial installations on the same Premises.

Pumps; elevators, X-ray machines, welding machines and other equipment where the use of electricity
is intenmittent or the load is of fluctuating character and where a special service connection is sequired.

Any service which constitutes an additional service instaliation.

3. PERCENTAGE OF INCOME PAYMENT PLAN (PIPP)

Monthly bills to PIPP Customers for electric service, exclusive of ali Riders, em:ept for Nos. 19, 24 and 26,
shall be reduced by 6.241%.

Filed pursuant to Order dated . In Case No. 08-XXX-EL-S50, before
The Public Utilities Commission of Qhic

lssued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

RESIDENTIAYL SPACE HEATING SCHEDULE:

TFhis rate sheet is in the process of elimination and is withdrawn except for the customers receiving service
herevuader at premises served as of Jannary |, 2007.

Applicable on an optional basis o residential installation in a single family house wiilizing a permanently installed
electric space heating system as a substantial sonrce of space heating requirements and applying also to a single
suite in 2 multple family house, or a sinple suite in a multiple apartment, a mannfactured housing vnit or any other
residential unit, and not more than four such installations on the same Premises when combined as provided herein.
Not less than 75 percent of the custumer’s connected load must be within the dwelling wmt.

This rate does not apply to commercial or industrial service, If a residential unit is used for both residential and
commercial purposes, the appropriate commercial or industrial rate shall apply unless the wirtng is so arranged that
the residential usage can be metered separately. The hallways and other common facilities of an apartment buildmg
of apartmaent complex are to be billed under the appropriate commercial or industrial rate.

A new space heating installation, 10 be approved by the Company, must be in an individually-metered residential
dweiling wnit in either a single family house, a single suite in a moltiple family house, 2 single suite in 2 multiple
apariment, 2 manufactured housing veit or any other nesidential unit, and must meet or exceed special insulation and
other energy conservation standards specified by the Company on Sheet 16.

MONTHLY RATES:
Monthly charges per customer for all customers served under this schedule shall include Distribution Charges, Rate
Stabilization Charpes, Regulatory Transition Charges, and Generation Charges, as shown below. Customers served

under this schedule who receive Generation Sarvices from a Certified Supplies will qualify for a Shopping Credit as
shown below to reduce the sum of other applicable charges.

Cuastomer Charge $4.53

SUMMER WINTER
Energy Charge
First 500 kWh, per kWh 3518¢ 2.889¢
Next 500 kWh, per kWh 3.337¢ 1.742¢
All excess kWh, perkWh 33378 0.838¢

OPTIONAL LOAD MANAGEMENT RATE:

Where a residential customer elects to control his load manually, or through the nse of a load control device, or
requests a load meter, the rates specified in Section 1 above shall be modified as follows:

a. A Time-of Day option is available under which the load will be metered by a Time-of-Day load meter and
the billing load shall be datermined monthly and shall be the larger of the 30-tninute on-peak registered
load or one-foarth of the 30-minute off-peak registered load as indicated by a kilowatt demand meter but
not less than 5.0 kW. On-peak tme shail be 5:00 2m. o 8:00 p.m. weekdays with the exception of
Holidays.

Filed pursuant to Order dated , in Case No. 08-XXX-EL-SSQ, befors
The Public Utllites Commission of Ohio
lssued by: Anthony J. Alexander, President Effsctive: January 1, 2009
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RIDER DIS
Ristribution Service Rider

RESIDENTIAL SPACE HEATING SCHYEDULF:
OPTIONAL LOAD MANAGEMENT RATE: {Cont'd)

b. A Non-Time-of-Day option is also available under which all load will be measured by a Non-Time-of Day
load meter, irrespective of the time af which the highest billing Ioad occurs. The billing load shall be
determined monthly and shall be the highest 30-minute load registered n the month as indicated by a
kilowatt demand meter but 1ot less than 5.0 kW.

c. For the purposes of both options 2 and b above, the monthly meter charge identified below will apply. In
addition, the initial 125 K¥Wh per kW of billing load will be billed per the above table of Residential Space
Heating Schedule Rates. All kWh used in excess of 123 kWh per KW of billing load will be billed at the
following

Distribution Charges:
Energy Charge
Foralt kWh, per kWh 0.523¢

Meter Charge Time-of-Day $6.19
Meter Charge Non-Time-of-Day $3.05

d.  Upon receiving service nnder this optional rate, a customer shall be ineligible to receive service under any
other provision of the residential schedule for a continmous twelve-month period. After discontinuation of
service under this optional rate, the Customer shall be ineligible to receive service under this optional rate
for a twelve-month peried from the ume service was discontinued,

¢. Multi-metered accounts are precluded from receiving service under the Optional Load Management Rate.

APPLICABLE RIDERS:

The Rates and charges specified above shall be modified in accordance with the provisions of the following
applicable Riders:

RESIDENTIAL TRANSMISSION AND ANCILLARY SERVICE  RiderNo. 19 SheetNo. 96
RETURNING CUSTOMER GENERATION SERVICE RIDER Ruder No. 25 Sheet No. 102
SHOPPING CREDIT RIDER Rider No. 24 Sheet No. 101
SHOPPING CREDIT ADDER Rider No. 26 Shest No. 103
TRANSITION RATE CREDIT Rider No. 12 Sheet No. 89
UNIVERSAL SERVICE Rider No. 14 Sheet No. 90
TEMPORARY RIDER FOR EEF Rider No. 15 Sheet No. 91
STATE AND LOCAL TAX RIDER Rider No. 16 Sheet No. 92
NET ENERGY METERING Rider No. 17 Sheet No. 93
GREEN RESOURCE RIDER Rider No. 27 Shest No. 104
FUEL COST RECOVERY RIDER Rider No. 30 Shest No. 107

Filed pursuant to Order dated

The Public Utilites Commission of Ohio

Issued by; Anthony J. Alexander, President

, in Case No. 08-X00-EL-S80, before

Effective: January 1, 2009
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. RIDER DiS

Digtributlo rvice Rider

RESIDENTIAL SPACE HEATING SCHEDULE:

SPFECIAL RULES:

1. MULTIPLE MSTALLATIONS ON ONE METER
Four or less residential installations on the same Premises may be combined on one meter and billed under
this schednle with the sumber of kWh in the mate blocks of the Rate each multiplied by the sumber of
residential installations.

2. UNAVAILABLE TO CERTAIN INSTALLATIONS

This schednle shall not be applicable to the following installations which shall be billed under other
schedules of the Company:

2. Asny combination on one meter of more than four residential installations on the same Premises
subject, however, to the provisions of this schedule.

b. Any combination on one meter of residential and commercial istallations on the same Premises.

c. Pumps, elevators, X-ray machines, welding machines and other equipment where the use of electricity
is intenmittent or the load is of fiuctuating character and where a special service connection is required.

d.  Any service which constitutes an additional service installation.

E . 3. PERCENTAGE OF INCOME PAYMENT PLAN (PIPP)
; Monthly bills to PIFP Customers for electric service, exclusive of all Riders, except for Nos. 19, 24 and 26,
; shall be reduced by 6.241%.
|
|
i
‘ Fiied pursuant to Order dated ,in Caée No. 68-XXX-EL-880, before

The Public Utilities Commission of Ohio
issued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

RESIDENTIAL WATER HEATING AND SPACE HEATING SCHEDULE

This rate sheet i in the process of elimination and is withdrawn except for the customers receiving service
herenader at premises served as of January 1, 2007,

Applicable on an optional basis to residential installation m a single family house utilizing electricity as the pramary
source of enerpy for water heating and utilizing a permanently installed electric space heating systemn as 2 substantial
source of the space heating requirements and applying also to a single suite in a multiple family house, or a single
suife in 3 multiple apartment, a manufactured housing vnst or any other residential unit, and not more than four such
installations on the same Premises when combined as provided herein. Not less than 75 perzent of the customer’s
comected load must be within the dwelling unit.

This rate does not apply to commercial or industrial service. If a sesidential unit is wsed for both residential and
commercial purposes, the appropriate commercial or industriat rate shall apply unless the wiring is 30 arranged that
the residential usage can bw metered separately. The hallways and other common facilities of an apartment building
or apartment complex are to be billed uader the appropriate commercial or mdustrial rate.

To be approved by the Compaay, an eleciric water heater installed after October 1, 1983 shall have a minimum
insulation of R-10, or a thermal insulation jacket that, in combination with the water heater's msulation, meets or
exceeds such miniroum insulation of R-10.

A new space heating installation, to be approved by the Company, muet be in an individually-metered residential
dwelling unit in either a single family house, a single suite in a multiple family house, & single suite in 3 muitiple
apartment, a manufachmed housing umit or any other residential mnit, and must meet or exceed special insulation and
other energy conservation standards specified by the Company on SheetNo. 16.

MONTHLY RATES:
Monthly charges per customer for all customers served under this schedule shall inciude Distnbution Charges, Rate
Stabilization Charges, Regulatory Transition Charges, and Generation Charges as shown below. Cusiomers served

under this schedule who receive Generation Services from a Certified Supplier will qualify for a Shopping Creditas
shown below to nedoce the sum of other applicable charges.

Distribution Charges:

Customer Charge 5453
SUMMER  IWINTER
Energy Charge
First 500 kWh, per kWh 5.011¢ 4.113¢
Next 100 KWh, per KWh 3.755¢ 2817¢
Next 400 EWh, per kWh 3.755¢ 2481¢
All excess kWh, per KWh 3.755¢ 1.193;
Filed pursuant to Order dated , in Case Np. 08-XXX-EL-5S0, before

The Public Utilities Cammission of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Digtrib rvice Rider

RESIDENTIAL WATER HEATING AND SPACE HEATING SCHEDULE

OPTICNAL LOAD MANAGEMENT RATE:

Where a residential customer ¢lects 1o control his load manually, or through the use of a load control device, or
requests 2 load meter, the rates above shall be modified as follows:

a. A Time-of-Day option is available under which the load will be mesered by 3 Time-of Diay load meter and
the billing load shall be determined monthly and shalt be the larger of the 30-minute on-peak regisiered
toad or one-fourth of the 30-minute off-peak registered load as indicated by a kilowatt demand meter but
not less than 5.0 kW. On-peak time shall be 8:00 am. to 8:00 p.m. weekdays with the exception of
Holidays,

b. A Non-Time-of-Day option is also available under which afl load will be measured by a Non-Time-of-Day
load meter, irrespective of the time at which the highest billing load occurs. The billing load shali be
determined monthly and shall be the highest 30-minute load registered mthe month as indicated by a
kilowatt demand meter but not less than 5.0 kW.

¢. For the purposes of both options a and b above, the monthly meter charge identified below will apply. In
addition, the initial 125 KWh per kW of billing load will be billed per the above table of Residential Water
Heating and Space Heating Schedule Rates, All use in excess of 125 kWh per kW of billing Joad will be
billed at the following:

Distribution Charges:
Energy Charge
For all kWh, per k'Wh 0.746¢

Meter Charge Time-of-Day $6.19
Meter Charge Non-Tune-of-Day $3.05

d. Upon receiving service under this optional raie, 2 customer shall be ineligible to receive service under any
other provision of the residential schadule for a continnouvs twelve-month penod, After discontinuation of
service under this optional rate, the Customer shall be ineligible to receive service under this optional rate
for a twelve-month period from the time service was discontimed,

¢. Multi- metered accounts are preciuded from receiving service under the Optional Load Management Rate.

Filed pursuant to Qrder dated , in Case No. 08-XXX-EL-SS0, before
The Public Utilities Commission of Ohio
Issued by: Anthony J). Alaxander, Prasident Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

RESIDENTIAL WATER HEATING ANT SPACE HEATING SCHEDULE

APPLICAEBLE RIDIERS:

The Rates and charges specified above shall be modified in accordance with the provisions of the following

applicable Riders:
RESIDENTIAL TRANSMISSION AND ANCILLARY SERVICE RiderNo. 19 Sheet No. 96
RETURNING CUSTOMER GENERATICGN SERVICE RIDER Fader No. 25 Sheest No. 102
SHOPPING CREDIT RIDER Rider No. 24 Shaet No. 101
SHOPPING CREDIT ADDER Rider No. 26 Sheet No. 103
TRANSITION RATE CREDIT Rider No. 12 Sheet No. 82
UNIVERSAL SERVICE RiderNo. 14 Sheet No. 90
TEMPORARY RIDER FOR EEF RiderNo. 15 Sheet No. 91
STATE AND LOCAL TAX RIDER Ruder No. 16 Sheet No. 92
NET ENERGY METERING RiderNo. 17 Sheet No. 93
GREEN RESOURCE RIDER Rider No. 27 Sheet No. 104
FUEL COST RECOVERY RIDER Rider No. 30 Sheet No. 107

SPECTAL RULES:

i. MULTIPLE ENSTALLATIONS ON ONE METER

Four of less residential instatlations on the same Premises may be combined on one meter and billed under
this schedule with the number of ¥Wh in the rate blocks of the Rate each mltiplied by the number of

2. UNAVAILABLE TO CERTAIN INSTALLATIONS

This schadule shall not be applicable to the following installations which shall be billed under other
schedules of the Company:

a

b.

c.

d.

Any combination on one metes of more thas four residential installations on the same Premises.
Any combination on one meter of residential and commercial installations on the samne Prenuses.

Pumps, elevators, X-ray machines, welding machines and other equipment where the use of electricity
is intermittent or the load is of fluctuating character and where a special service connection is required.

Any service which constitutes an additional service mstallation.

3. PERCENTAGE OF INCOME PAYMENT PLAN (FIPP)

Monthly bills to PIPP Customers for electric service, exclusive of all Riders, except for Nos. 19, 24 and 26,
shall be reduced by 6.241%.

Issued by: Anthony J. Alexander, President

Filed pursuant to Order dated __, in Case No. 08-X04-EL-850, before
The Public Utilities Commission of Chio

Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

APPLICABILITY:

This rate is available to any Full Service castomer on an optional basis to single occupancy apartments utilizing a
permanently installed electric space heating system as a total source of the space heating requirements. Not less
than 75% of the customer’s connected load must be within the dwelling unit. The apartment complex must consist
of not less than four apartments per lot of which at Jeast 50% of the apantments in each building must be rental,
Insulation and equipment efficiency criteria as found an Sheet 16 mnst also be satisfied. A Full Service customer is
one that receives all retail electric services from the Company.

This rate does not apply to commercial or industrial service. If 2 residential wnit is nsed for both residential and
conunercial perposes, the appropriate commercial schedule shall apply nnless the wiring is so arranged that the
residential usage can be metered separately. The hallways and other common facilities of an apartment building or
aparment complex are to be billed under the appropriate commercisl schedule.

MONTHLY BATES:

Monthly charges per customer for all customers served under this schedale shall inchide Distribution Charges, Rate
Stabihzation Charges, Regulatory Transition Charges, and Generation Charges, as shown below. Custemers who
receive Generation Services from a Certified Supplier may not be served under this schedule; therefore no Shopping
Credit applies to this schedule.

1. ALL ELECTRIC APARTMENT RATE INCLUDING WATER HEATING

Distribution Charges:
Customer Charge $4.53
SUMMER WINTER
Energy Charpe
First 300 KWh, per kWh 4.229¢ 3472¢
Next 300 kWh, per kWh 3.168¢ 2.376¢
Next 1. 400 kWh, per kWh 3.167¢ 0.829¢
Next 300 kWh, per kWh 4.036¢ 0.828¢
Al excess kWh, per kWh 4.036¢ 3473¢
2. ALL-ELECTRIC APARTMENT RATE EXCLUDING WATER HEATING
Distribution Charges:
Customer Charge $4.53
SUMMER WINTER
Energy Charge
First 300 kWh, per kWh 3.818¢ 3.135¢
Next 300 KWh, per kWh 1.631¢ 0.747¢
Next 1,500 kWh, per kWh 3.725¢ 0.749¢
All excess KWh, per k'Wh 3.725¢ 0.749¢
Filed pursuant to Order dated , in Case No. 08-XXX-EL-580, before

The Public Utilities Commission of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

. APPLICABLE RIDERS:

The Rates and charges specified above shall be modified in accordance with the provisions of the following
applicable Riders:

RESIDENTIAL TRANSMISSION AND ANCILLARY SERVICE  Rider No. 19 Sheet No. 96
TRANSITION RATE CREDIT Rider Mo. 12 Sheet MNo. 39
UNIVERSAL SERVICE Rider No. 14 Sheet No. 90
TEMPORARY RIDER FOR EEF Rider No. 15 Sheet No. 91
STATE ANDY LOCAL TAX RIDER Rider No_ 15 Sheet No. 82
NET ENERGY METERING Rider No. 17 Sheet Mo 93
GREEN RESQURCE RIDER Rider No. 27 Sheet No. 104
FUEL COST RECOVERY RIDER Rider No. 30 - SheetNo. 107
SPECIAL RULES:

1. To qualify for this rate, the apartment complex must utihize heat pamps, or if heating systems other than
' heat pumps are utilized, any air condiitoning must have a mininmm SEER of 10.

2. Each apartment unit shall be individually metered.
3. UNAVAILABLE TO CERTAIN INSTALLATIONS

This schedule shall not be applicable to the following instatlations which shall be billed undes other
schedules of the Company:

3. Pumips, elevators, X-ray machines, welding machines and other equipment where the use of electricity
i intermittent or the load is of a flucinating character and whwere 3 special service connection is
required.
b. Any service which constitutes an additional service installation.
4. PERCENTAGE OF INCOME PAYMENT PLAN (PIPP)

Monthly bills to PIPP Customers for electric service, exclustve of all Riders, except for Rider No. 19, shall
be reduced by 6.241%.

5. Service under this rate is supplied in accordance with the rules and regulations of the Company and is
subject to the jurisdiction of the Public Titilities Comnnission of Ohio,

6. Continued applicability of this rate to a customer 15 contingent upon thﬂ: participation in a positive load
contro] program involving the instaltation of load controls on electric water heating and ceatral air
conditioning shonld the Company so request.

Filed pursuant to Order dated , in Case No. 08-XXX-EL-330, before
The Public Wlilities Commission of Ohlo
Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

GENERAE SERVICE SCHEDULE

Applicable to any commercial or mdustrial customer or other general use having a demand of

fessthan 30 kW during the current moenth and preceding eleven months,

MONTHLY RATES:

Monthly charges per customer for all customers served under this schedule shall inchrde Distribution
Charges, Rate Stabilization Charges, Regulatory Transition Charpes, asd Generation Charges, as shown
below. Customers served ander this schedule whe receive Generation Services from a Certified Supplier
will quatify for 2 Shopping Credit as shown below to reduce the sum of other applicable charges.

Distribufion Charges:

Customer Chasge

Energy Charge

First 500 kWh, per kWh
Next 4,500 Y'Wh, per kWh
Next 5,000 kWh, per kWh
All excess LWh, per k'Wh

RECTIFIER CAPACITY CHARGE

$4.75 per kW of installed rectifier capacity.

APPLICABLYF RIDERS:

SUMMER

3719
3.511¢
2.895¢
2.080¢

(Applicable onty for DIRECT CURRENT SERVICE, Rider No. 6))

COMMERCIAL TRANSMISSION AND ANCILLARY SERVICE  Rider No. 20

RETURNING CUSTOMER GENERATION SERVICE RIDER Rider No. 25
SHOPPING CREDIT RIDER Rider No. 24
SHOPPING CREDIT ADDER Rider No. 26
ELECTRIC FUEL COMPONENT RiderNo. 1

DIRECT CURRENT SERVICE RiderNo. 6

UNIVERSAL SERVICE Rider No_ 14
TEMPORARY RIDER FOR EEF Rades No. 15
NET ENERGY METERING Rider No_ 17
STATE KWIH TAX SELF-ASSESSOR CREDIT RiderNo. 18
GREEN RESOURCE RIDER Rider No. 27
FUEL CO5T RECOVERY RIDER Rider No. 30

5275

WINTER

3.370¢
3.166¢
2.620¢
1.820p

Rates and charges specified above shall be modified in accordance with provisions of the following
applicable Riders in the order shown.

Sheet No. 97
Sheet No. 102
Sheet Mo 101
Sheet Mo. 103

SheerNo. 79

Sheet No. 84

Sheet No. 90

Sheet No. 91

SheetNo. 93

Sheet No. M4
Sheet No. 104
Sheet No. 107

Filed pursuant to Order dated

Issued by: Anthony .J. Alexander, President

Effective: January 1, 2009

, in Case Na. 08-XXX-EL-SSO, befora
The Public Utilitiezs Commission of Ohio
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Page 20 of 93



Exhibit D

Page 21 of 93
The Cleveland Electric [lluminating Company Original Sheet 54
Clavaland, Ohio P.U.C.O. No. 13 Page 18 of 77
RIDER DIS
Distr rvice Rider

GENERAL SERVICE SCHEDULE

SPECIAL RULES:
1. COMBINED BILLING

a.  This Schedule is applicable to any combination on one meter of more than four
residential installations on the same premises, or any combination on one meter of
- residential and commercial installations on the same premises.

b.  Where two or more separate installations of different classes of service on the same
preniises are supphied separately with service connections within ten feet of each other,
the meter registrations shall be combmed for billing purposes, unless the customer shall
make written request for separate billing.

2. SCHEDULE TRANSFERS

2. Ifinanaymonth the demand of one installation or the undiversified total demand of
several installations eligible for Combined Billing equals or exceeds 30 kW, the service
for that month and for subsequent months shall be billed under the Small General Service
Schedule as long as such schedule 15 applicable.

b Demand meiers will be mstalled when, in the judgment of the Comparry based on tests or
other data, the billing demand may exceed 30 kW.

Filed pursuant io Order dated , in Case No. 08-X0(X-EL-3S0, baefore
The Public Utilittes Commission af Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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. RIDER DIS

Distribution Service Rider

ELECTRIC SPACE CONDITIONING SCHEDULE

This Rate Sheet 1s in the process of elimination and is withdrrwn except for the present customers
receiving service hereunder at premises served 2s of June 9, 2004

Available on an optionsl basis to a Full Service customer for installations where () electricity is the
sole source of energy except for vnavoidable, specialized or incidental requirements for space heating
and air conditioning requirements, (b) the Customer’s wiring permits separate metering of space heating
| and air conditioning utilizations, and (c) the space heating equipment is permanently installed and where
i all electrical requirements are supplied by the Company at a single point of delivery. Not available to
residential applications in & single family home. A Full Service customer is one that receives all retail
electric services from the Company.

MONTHLY RATES:

Monthly charges per customer for afl customers served under this sehedule shall include Distribation
Charges, Rate Stabilization Charges, Regulatory Transition Charges, and Generation Charges, as shown
below. Customers who receive Generation Services from a Centified Supplier may not be served under
this schednle; therefors no Shopping Credit applies to this schedule,

Distribution Chargs:
SOUMMER WINTER
Energy Charge
. For all kWh, per kWh 1.629% 0.355¢
APFLICABLF RIDERS;
The Rates and charges specified above shall be modified in accordance with the provisions
of the following applicable Riders:
COMMERCIAL TRANSMISSION AND ANCILLARY SERVICE  Rider No. 20 Sheet No. 97
ELECTRIC FUEL COMPONENT Rider No. 1 Sheet No. 79
UNIVERSAL SERVICE Rider No. 14 Sheet No. 80
TEMPORARY RIDER FOR EEF RiderNo. 15 Sheet No. 91
NET ENERGY METERING Rider No. 17 Sheet No_ 93
S5TATE KWH TAX SELF-ASSESSOR CREDIT RiderNo. 18 Sheet No. 94
GREEN RESOURCE RIDER Rider No. 27 Shest No. 104
FUEL CGST RECOVERY RIDER Rider No. 30 Sheet Ma. 107
Filed pursuant to Order dated , In Case Na. 08-X00GEL-S550, before

The Public Utilities Commission of Ohio
Issued by: Anthony J. Alexander, President Effective: January i, 2009
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RIDER DIS
Distribution Service Rider

ELECTRIC SPACE CONDITIONING SCHEDULE

SPECTAL RULES:

1.

The Consumer shall furnish a separate circuit (or equivalent) to which approved space
heating and air conditioning equipment shall be pennanently connected. Such circoit shall
be so designed and constrocted that no other elecincal devices shall be connected thereta,
except as described in Special Rule 2.

Electnic water heaters may be connected to the space conditioning circust. Such water
heaters shall be of the automatic storage type with thermostatically controlled, noninductive
heating elements. Water heating may be on a controfled basis at the option of the Company.
Approved water heaters in individual suites may be permanenily connected either to the
suite winng or to the space conditioning circuit.

Air conditioning equipment separate from the space heating equipment shall have an
electrical capacity oot greater than that of the space heating equipment.

Building additions or separate bulldings which would qualify for service under this schedule
if separately supplied may be combined for billing purposes with other buildings of the

sxme Consumer if all such buildings are located on one Premices and are snpplied by the
Company at a single point of defivery. Space conditioning and water heating requirersents
of this installation shall be separately metered and billed in accordance with Rate provision.
1. of this schedule. All other elecirical requiraments of such buildings to be combined for
billing purposes shall be treated in accordance with Rate provision 2. of this schedule.

Customers with the remainder of their electrical usage billed under the Industrial Schedule
ar the Larpe General Service Schednle may, during the summer billing months, have their
total usage billed under the Industrial Schedule or the Large General Service Schedule. The
Customer is responsibie for any additional meter costs necessary to pesform such billing.

Filed pursuant o Order datad , in Casa Na. 08-XC(-EL-SS0, before

The Public Utilities Commission of Ohio

Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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The Cleveland Electric lluminating Company

Cleveland, Qhio P.U.C.O.No, 13

RIDER DIS
Distribution Service Rider

SMALL GENERAL SERVICE SCHYDULE

Applicable to any commercial or indnstrial Customer having a demand equal to or in excess of 30
kW during the current month or any of the preceding eleven months.

MONTHLY RATES:

Monthly charges per customer for all customers served under this schedule shall include Reactive
Demand Charges, Dastribution Charges, Rate Stabilizarion Charges, Regulatory Transition Charges, and
Generation Chartges, as shown below. Customers served under this schedule who receive Generation
Services from a Certified Supplier will qualify for a Shopping Credit as shown below to reduce the sum

of other applicable charges.
Reactive Demand Charge:
For Each tkV A of Reactive Billing Demand, per kVA $0.48
Distribution Charge:
Customer Charge $33.34
SUMMER WINTER
Kilowatt Demand Charge
First 50 kW, per kW $6.087 $5.599
All excess KW, per kKW $5.430 $5.038
APPLICABLE RIDERS:

Rates and charges specified sbove shall be modified in accordance with provisions of the
following applicable Riders in the order shown.

Sheet No. 97

COMMERCIAL TRANSMISSION AND ANCILLARY SERVICE  Rider No. 20

RETURNING CUSTOMER GENERATION SERVICE Rider No. 25 Sheet No. 102
SHOPPING CREDIT RIDER Rider No. 24 Sheet No. 101
SHOPPING CREDIT ADDER Rider No. 26 Sheet No. 103
ELECTRIC FIUEL COMPONENT Rider No. 1 Sheet No. 79
PRIMARY METERING DISCOUNT Ruder No. 2 Sheet No. 80
SUPPLY VOLTAGE DISCOUNT Rider No. 3 Sheet No_ 81
DIRECT CURRENT SERVICE Rider No._ 6 Sheet No_ 84
OFF-PEAK DEMAND FORGIVEMNESS Rider No. 7 Sheet No. 85
UNIVERSAL SERVICE Rider No. 14 Sheet No. 50
TEMPORARY RIDER FOR EEF Rider No. 15 Sheet No. 91
NET ENERGY METERING Rider No. 17 Sheet No. 93
STATE KWH TAX SELF-ASSESSOR CREDIT Rider No. 18 Sheet No. 94
GREEN EESOURCE RIDER Rider No. 27 Sheet No. 104
FUEL COST RECOVERY RIDER Rider No_ 30 Sheet No. 107

Filed pursuent to Order dated

Tha Public Utilities Commission of Ohlo

Issued by: Anthony J. Alexander, President

, In Case MNo. 08-X0{X-EL-S50, before

Effactive: January 1, 2009
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RIDER DIS
Distribution Service Rider

SMALL GENERAL SERVICE SCHEDULE

SPECIAL RULES:

i

ta

COMBINED BILLING

Where two of more Separate Installations of different Classes of Service on the same
Premises are supplied separately with service connections within 10 feet of each other, the
meter registrations shall be combmned for billing purposes, unless the Consumer shall make
written request for separate billing.

SCHEDULE TRANSFERS

If for a period of twelve consecutive months, the demand of one mstallation or the
undiversified total demand of several instalfations eligible for Combined Billing in each
such month is less than 30 kW, subsequent service and billing shall be under the terms of
the General Service Schedule as long as such schedule i1s applicable.

REACTIVE BILLING DEMAND

a.  Forall single-phase installations and for those three-phase installations where the
Kilowatt Densand on any Class of Service is less than 65 kW, the reactive billing
demand shail be zero.

b.  Ifthe Kilowatt Demand is 65 kKW or higher for thtee-phase installations, the reactive
billing demand shall be determined by mn!tiplying the monthly Kilowatt Demand by
the ratio of the monihly lagging reactive kilovoltampere hours to the monthly
kilowatthours and subtracting 30 from the resultant product.

SERVICE INTERRUPTION

Upon written notice and proof within ten days of any service inferruption continning longer
than twenty-four hours, the Company will make a pro rata reduction in the Kilowatt
Demand rate. Otherwise the Company will not be responsible for service intermiptions.

Filed pursuant to Order dated , in Case No. 08-)0(X-EL-8S0, hefore

The Public Utillitles Commission of Ohio

Issued by: Anthony J. Alexander, President Effective; January 1, 2009
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. RIDER DIS

Distribution Service Rider

MEDIUM GENFRAL SERVICE SCHERDULE

Applicable to any commereial or indusirial Customer who will guarantee a monthly demand of at least
one hundred fifty (150) kilowatts. ‘

MONTHLY RATYS:

Monthly charges per customer for all customers served under this schedule shall include Reactive
Demand Charges, Distribution Charges, Rate Stabilization Charges, Regulatory Transition Charges, and
Generation Charges, as shown below. Customers served under this schedule who receive Genperaition
Services from a Certified Supplier will qualify for a Shopping Credit as shown below to reduce the sum
of other applicable charges.

Reactive Demand Charge:
For Each rkVA of Reactive Biling Demuand, per tkVA $0.480
Distribution Charge:
Customer Charge $95.25
SUMMER WINTER

First 200 kW, per kW $5.921 §5.455
. All excess kW, per kW $5224 §4.789

APPLICABLE RIDERS:
Rates and charges specified above shall be modified in accordance with provisions of the
following applicable Riders in the order shown.

INDUSTRIAL TRANSMISSION AND ANCILLARY SERVICE Rider No. 21 Sheet No. 98
RETURNING CUSTOMER (SGENERATION SERVICE RIDER Rider No. 25 Sheet No. 102
SHOPPING CREDIT RIDER Rider No. 24 Sheet MNo. 101
SHOPPING CREDIT ADDER Rider No. 20 Sheet No. 103
ELECTRIC FUEL COMPONENT Rider Ne. 1 Sheet Mo. 79
PRIMARY METERING DISCOUNT RiderNo. 2 Sheet No. 80
SUPPLY VOLTAGE DISCOUNT Rider No. 3 Sheet No. 81
DIRECT CURRENT SERVICE RiderNo. 6 Sheet No. 84
OFF-PEAK DEMAND FORGIVENESS Rider No. 7 Sheet No. 85
UNIVERSAL SERVICE Rider No. 14 Sheet No. 90
TEMPORARY RIDER FOR EEF Rider No. 15 Sheet No. §1
NET ENERGY METERING Rider No. 17 SheetNo. 93
STATE XWH TAX SELF-ASSESSOR CREDIT Rider No. 18 Sheer No. 94
GREEN RESQURCE RIDER Rider No. 27 Sheet No. 104
FUEL COST RECOVERY RIDER Rider No. 30 Sheet No. 107

Filed pursuant to Qrder dated

The Public Utilities Cormmission of Ohio

issued by: Anthony J. Alexander, President

, In Case No. 08-)00(-EL-SSQ, before

Effactive: January 1, 2009
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RIDER DIS
Distributicn Service Rider

MEDIUM GENERAL SERVICE SCHEDULE

SPECIAL RULES:

1.

COMBINED BILLING

Where two or more Separate Installations of different Classes of Service on the same Premises are
supplied separately with service connections within 10 feet of each other, the meter registrations
shall be combined for billing purposes, unless the Consumer shall make writen request for
separate billing,

SCHEDULE TRANSFERS

If for a period of twelve consecutive months, the demand of one installation or the widrversified
total demand of several installations eligible for Combined Billing in each such month is less than
150 KW, subsequent service and billing shali be under the terms of the Small General Service
Schedule as long as such schedule is applicable.

REACTIVE BILLING DEMAND

a. For all single-phase installations and for those three-phase instatlations where the Kilowatt
Demand on any Class of Service is Jess than 65 KW, the reactive billing demand shall be zero.

- b.  Ifthe Kilowatt Demand is 65 kW or higher for three-phase installations, the reactive billing

demand shall be determined by multiplying the monthly Kilowatt Demand by the ratio of the
monthly lagging reactive kilovoltampere hows to the monthly kilowatthours and subtracting
30 from the resultant product.

TERMS OF SERVICE & CONTRACT

Electric sarvice hereunder will be fumished in accordance with 2 written comtract which by its
term shall be in full force and effact for a minisomm period of one year and ghall contimme in force
thereafter from year to year unless either party shall give to the other not less than 60 days notice
in wiiting prior to the expiration date of any said yearly periods that the contract shall be
termmated at the expication date of said yearly period.

Exhibit D
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Issuad by: Anthony J. Alexander, President

Filed pursuant to Order dated . in Case No. 08-X0(XEL-5S0, before

Tha Puhlic Utilities Commission of Ohio

Effective: January 1, 2009
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Cleveland, Ohic P.U.C.O. No. 13
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RIDER DIS
Distribution Service Rider

ALL ELECTRIC LARGE GEXERAL SERVICE SCHEDULE

This rate sheet is in the process of elimination and 15 withdrawn exeept for the customers
receiving service hersunder af premises served as of January 1, 2007.

Available on an optional basis to commercial and industrial Customers for all-efectric installations
having demand equal to or in excess of 20 kK'W where eleciricity is the sole source of energy ex-
cept for unavoidable, specialized or incidental requirements and where, as determined by the
Company, the kifowatthours required for parmanently installed space heating and caaling and
water heating represent at least one-half of the total annual base load energy requirements or the

equivalent of 1,200 hours use of the base load pes year.

RATE:

Monthly charges per customer for all castomers served under this schedule shall include Reactive

Demand Charges, Distribution Charges, Rate Stabilization Charges Regulatory Transition Charges, and

Generation Charges, as shown below. Customers served nnder this schedule who receive Generation

Services from a Certified Supplier will qualify for a Shopping Credit as shown below to reduce the sum

of other applicable charges.

Reactive Demand Charge:

Distribution C]mgges;

For Each rfk'VA of Reactive Billing Demand, per kVA

$0.48

Exhibit D
Page 28 of 93

SUMMER WINTER

First 50 kWd, per Ew 54993 $4.593
For All Additional KWd, per kW $4.555 34559
APPLICABLE RIDERS:
Rates and charges specified above shall be modified in accordance with provisions of the
following applicable Riders in the order shown.

COMMERCIAL TRANSMISSION AND AMCILLARY SERVICE = Rider No. 20 Eheet No. 97
RETURNING CUSTOMER GENERATION SERVICE RIDER Rider No. 25 Sheet No. 102
SHOPPING CREDIT RIDER RiderNo. 24 Sheet No. 101
SHOPPING CREDIT ADDER Rider No. 26 Sheet No. 103
ELECTEIC FUEL COMPONENT Rider No. 1 Sheet No. 79
PRIMARY METERING DISCOUNT RiderNo. 2 Sheet No. 80
SUPPLY VOLTAGE DISCOUNT RiderNo. 3 Sheet No. 81
CUSTOMER'S SUBSTATION DISCOUNT Rider No. 4 Sheet No. B2
OFF-PEAK DEMAND FORGIVENESS RiderNo. 7 Sheet No. 85
UNIVERSAL SERVICE Rider No. 14 Sheet No. 80
TEMPORARY RIDER FOR EET RiderNo. 15 Sheet No. 91
NET ENERGY METERING Rider Mo. 17 Sheet No. 93
STATE KWH TAX SELF-ASSESSOR CREDIT Rides No. 18 Sheet No. 94
GREEN RESOURCE RIDER Rider No. 27 Sheet No. 104
FUEL COST RECOVERY RIDER Rider No. 30 Sheet No. 107

Filed pursuant to Order dated

Issued hy: Anthony J. Alexander, President

Effective: January 1, 2009

, in Case No, 08-XXX-EL-SS0, before
The Public Utilities Commission of Ohio
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. RIDER DIS
istribution Rider

* ALL ELECTRIC LARGE GENERAL SERVICE SCHEDULE

SPECIAL RULES:
1. COMBINED BILLING

a.  Where two or more Separate Installations of different Classes of Service on the same
Premises are supplied separately with service cormections within 10 feet of each other,
the meter registrations shall be combined for billing purposes, unless the Consumer
shall make written request for separate billing.

b. Building additions or saparate buildings which would qualify for service under this
scheduls if separately supplied may be combined for billing purposes with other
buildings of the same Conswmner if all such buildings ace located on one Premises and
are supplied by the Company at a single point of delivery. The Kilowatt Demand and
reactive demand of the combined loads and the Lilowatthours of the combined loads
excluding those of the all-alectric installation shall be bilied at the rates of the Snyall
General Service Schedule, Medium General Service Schedule or Large General Service
Schedule. The kilowsatthours of the alf-electric installation shall be billed at the rates of
this schedile at the rate blocks applicable to energy use additional to an amount equal
to the energy consumed for that mmoath and billed on the Small General Secvice
Schedule, Medium General Service Schedule or Large General Service Schedule. The
Maximum Charge provision shall be applicable oaly to the iotaf combined bill

. herennder.
2. SCHEDULE TRANSFERS

If for a period of twelve consecutive months, the demand of one installation or the
undiversified demand of several instaflations eligible for Combined Billing in each such
month iz less than 20 kW, subsequent service and billing shall be under the terms of the
General Service Schedule as long as snch schedule is applicable.

3. REACTIVE BILLING DEMAND

a.  For all single-phase installations and for those three-phase mstallations where the
Kilowart Demand on any Class of Service is less than 65 kW, the reactive billiag
demand shall be zero.

b. If the Kilowsatr Demand is 65 kW or higher for three-phase installations, the reactive
billing demand shal! be determined by multiplying the monthly Kilowatt Demand by
the ratio of the monthly lagging reactive kilovoltampere hours to the monthly
kilowatthours and subtracting 30 from the resultant product.

Filed pursuant to Order dated , in Gase No. 08-XC(-EL-SS0, before
The Public Utilities Commigsion of Qhio
Issued by: Anthony J. Alexander, Fresident Effective: January 1, 2009
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RIDER DIS
Distribution Service Ridar

ALL ELECTRIC LARGE GENERAL SERVICE SCHEDULE

SPECTAL RULES: (Cout'd)
4. SERVICE INTERRUPTION

Upon written notice and proof within ten days of any service inferruption continuing longer
than twenty-four hours, the Company will make a pro rata reduction in the Kilowart
Demand rate. Otherwise, the Company will not be responsible for service interruptioas.

5. BASELQAD
Base load shall mean the average monthly Kilowatt Demand of the Customer exclusive of
space heating and cooling, water heating and industrial process heating.

6. MISCELLANEQUS

In the event a building's tenant is supplied heating or cooling through a central building
application, the individual tenants shall be precluded from the All-Eleciric Large Schedule.

Filed pursuant to Order dated , In Case No. 08-)C00(-EL-S80, before
The Public Wtilities Commission of Chio
issued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

LARGE GENERAL SERVICE SCHEDULE

Applicable to any Customer having a demand of more than 650 kW.

RATES:

Monthly charges per customer for all cusiomers served under this schedule shall include Reactive

Demand Charges, Distribution Charges, Rate Stabilization Charges, Regulatory Transition Charges, and

Generation Charges, as shown below. Customers served onder this schedule who receive Generation

Services from a Centified Supplier will qualify for a Shopping Credit 35 shown below to reduce the snm

of other applicable charges.

Reactive Demand Charge:

For Each rkVA of Reactive Billing Demand, per rkVA

Distribution Charges;
Customer Charge

Demand Charge

First 500 kW, per kW
Next 500 kW, per kW
All excess kW, per KW

APPLICABLE RIDERS:

The Rates and
of the following applicable Ridess:

$0.480

§238.13

$4.602
$4.259
$3.575

specified above shall ba modified in accordance with the provisions

INDUSTRIAL TRANSMISSION AN ANCILLARY SERVICE Rider No. 21 Sheet Ho. 98
RETURNING CUSTOMER GENERATION SERVICE RIDER Rider No. 25 Sheet No. 102
SHOPPING CREDIT RIDER Rider No. 24 Sheet No. 101
SHOPPING CEEDIT ADDER Rider Mo, 26 Sheet No. 103
ELECTRIC FUEL COMPONENT Rider No. 1 Sheet No. 79
PRIMARY METERING DISCOUNT RiderNo. 2 Sheet No. 80
SUPPLY VOLTAGE DISCOUNT - Rider Ne. 3 Shest No. 81
CUSTOMERS SUBSTATION DISCOUNT Rider No. 4 Sheet No. 82
PIRECT CURRENT SERVICE Rider No. 6 Sheet No. 84
OFF-PEAK DEMAND FORGIVENESS RiderNo. 7 Sheet No. 85
UNIVERSAL SERVICE Raider No. 14 Sheat No. 90
TEMPORARY RIDER FOR EEF Rider No. 15 Sheet No. 91
NET ENERGY METERING Rider No. 17 Sheet No. 93
STATE KWH TAX SELF-ASSESSOR CREDIT Rider No. 18 Sheet No. 34
GREEN RESOURCE RIDER Rider No. 27 Sheet No. 104
FUEL COST RECOVERY RIDER Rider No. 30 Shest No. 107
Filed pursuant to Order dated , in Case No. 08-X0{X-EL-8S0, before

The Public WUtilities Commission of Ohio

Issued by: Anthony J. Alexander, President

Effective: January 1, 2009
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. RIDER DIS
Distribution Service Rider

LARGE GENERAL SERVICE SCHEDULE
SPECIAL RULES:
1. SUBMETERING OR REDISTRIBUTION PROHIBITED

This schedule is applicable only where all of the electricity sapplied is used solely by the
Consumer for his own, individual use, except as provided by Special Rule 5.

2. SCHEDULE TRAMNSFERS
2. Ifin each month the kilowatt usa is less than 650 kW for a period of twelve

consecutive months, subsequent service and billing shall be under the terms of the
Medinm General Service Schedule as long as such schedule is applicable.

3. REACTIVE BILLING DEMAND
a.  The Company shall each month determine the net leading or lagging reactive kilovolt
ampere demand registered during the same 30-mmnute periad as the maximum
Kilowatt Demand.

b.  IftherkVA demand so determined is lagging, the reactive billing demand shall be the
rkVA which are i excess of 10 percent of the Kilowatt Demand billed.

. c. IiherkVA demand so determined is leading, the reactive billing demand shall be the
rkVA which are in excess of 40 percent of the Kilowatt Demand billed.

Filed pursuant fo Order dated , in Case No. 08-XXX-EL-S5Q, befere
The Public Uiilities Commission of Chio
issued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

LARGE GENERAL SERVICE SCHEDULE

SPECIAL RULES: (Cont'd)

4.

SERVICE INTERRUPTION

Upon written notice and proof within ten days of any service interroption continuing longer
than twenty-four hours, the Company wiil make 2 pro rata reduction in the Kilowatt
Demand sate. Otharwise the Company will not be responsible for service intezuptions.

BUILDINGS USED PRIMARILY FOR OFFICE PURPOSES

Either submetering or redistribution, as defined by the definitions of Section IX of the
General Rules and Regulations, shall be permitted for buildings used primarily for office
puiposes upon the Customer executing a weitien application agreeing that service hereunder
(1) shall be for five years, and for successive periods of two years each, unless written
notice of termination is given one year before expination of the five-year period, or any two-
year renewal period; (2) shall be supplied solely by the Company dunng the mitial and
renewal periods; and (3) shall not be submetered to its tenants at charges greater than that
which the tenant would pay to the Company on the otherwise applicable rate schedules.

Noncomplianee with the terms and conditions of Special Rule 5 will result in the Customer
not being eligible to receive service under the Large General Service Schedule.

TERMS OF SERVICE AND CONTRACT

Electric service hereunder will be fumnished in accordance with a writien contract which by
its term shall be in full force and effect for a minimum period of one year and shall continue
in force thereafier from year to year unless either party shall give to the other not less than
60 days notice in writing prior to the expiration date of amy said yearly periods that the
contract shall be tenminated at the expiration date of said yearly period.

The customer shall contract for capacity equal to the estimated maximum demand of his
load. The Company will supply capacity in excess of that contracted for when snch

" capacity is available, but reserves the right to refuse to supply such additional capacity when

in the judgment of the Company to do so would jecpardize the quality er contirmsty of
service 1o other customers.

Filed pursuant fo Order dated , In Case No. 08-Y00L-EL-SS0, before

The Public Utilities Commissian of Chio

Issued by: Anthony J. Alexander, President Effactive: January 1, 2009
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Distribution Service Rider
8 ) D

Applicable to any not-for-profit educational entity on the lines of the Company for service to school
buildings being used for primary and secondary education, and having a demand equal w0 ar in excess
of 30 kW during the current monih or any of the preceding eleven months. Service under this rate is
1o be used in connection with classroom and related requirements. Facilities such as parking garages,
administrative buildings, maintenance buldings, efc., are to be billed on any Company schedule that
the customer sefects and for which the facility qualifies.

RATE:

Monthly charges per customner for all customers served under this schedule shall include Reactive Demand
Charges, Distribution Charges, Rate Stabilization Charges, Regulatory Transition Charges, and Generation
Charges, as shown below. Customers served under thisschedule who receive Generation Services from a

Certified Supplier will qualify for a Shopping Credit as shown below to reduce the sum of other applicable

charges.

| Reactive Demand Charge: ‘
J For Each 1kVA of Reactive Billing Demand, per tkVA

Distribution Charpe:

: Customer Charge:
| . Single Phase Service
Three Phase Service
i SUMMER = WINTER
Kilowatt Demand Billing Charge:
Farst 50 kW4, per kW $7.178
For All Additional kWd, per KW $6.546
APPLICABLE RIDERS:
Rates and charges specified sbove shall be modified in accordance with provisicns of the following
applicable Riders in the onder shown.
COMMERCIAL TRANSMISSION AND ANCILLARY SERVICE  RiderNo. 20 Sheet No. 97
. RETURNING CUSTOMER GENERATION SERVICE RIDER RiderNo. 25 Sheet No, 102
SHOPPING CREDIT RIDER Rider No. 24 Sheet Ne. 101
SHOPPING CREDIT ADDER Rider No. 26 Sheet No. 103
ELECTRIC FUEL COMPONENT Rider No. 1 Sheet No. 79
OFF-PEAX DEMAND FORGIVENESS RiderNo. 7 Sheet Mo. 85
UNIVERSAL SERVICE Rider No. 14 Sheet Mo. 90
TEMPORARY RIDER FOR EEF Rider No._ 15 Shest No. 91
NET ENERGY METERING Rider No. 17 Sheet No. 93
STATE KWH TAX SELF-ASSESSOR CREDIT Rider No. I8 Sheet No. 94
GREEN RESQURCE RIDER Rider No. 27 Sheet No. 104
FUEL COST RECOVERY RIDER Rider Na. 30 Sheet No. 107
Filed pursuant to Order dated , in Case No. 08-XXX-EL-S30, before

The Pubiic Utilities Commission of Chio
Issuad by: Anthany J. Alexander, President

Effective: January 1, 2009
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Distribution Service Rider
SMALL SCHOOL SCHEDULE
APPLICABILITY:

If it is determined that a facility no longer qualifies for service under this schedule, billing uader
the tariff will eease upon sixty (60) days prior written notice by the Conipany to the Customer.

REACTIVE BILLING DEMAND:

a.  Ifthe Kilowatt Demand on any Class of Service is less than 65 k'W for three-phase
installations or 75 kW for single-phase installations, the reactive billing demand shall be

Z&T0.

b, Hthe Kdowatt Demand is 65 KW or higher for three-phase mstallations or 75 kW or
higher for single-phase installations, the reactive billing demand shall be determined by
multiplying the monthly Kilowart Demand by the ratio of the monthly lagging reactive
kilovoltampere hours to the monthly knlowaitheurs and snbiracting 30 from the resultant

product,

SERVICE INTERRUPTION:

Upon written notice and proof within ten (10) days of any service intermiption continuing longer
than twenty-four (24) hours, the Company will make a pro rata reduction in the Kilowait

Demand rate.

Filad pursuant to Order dated -, In Case No. 08-X0XX-EL-SS0, before

The Public Utilities Commission of Chio
issued by: Anthony J. Alexander, President

Effective; January 1, 2009
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. RIDER DIS

Distributjon Service Rider

LARGE SCHOOL SCHEDULE

Applicable to any not-for-profit educational entity on the lines of the Company for service to school
buildings being used for primary and secondary education who will guarantee a Monthly Billing
Demand of at least one hundred fifty (150) kWd. Service under this rate is to be nsed in connection
with classroom and related requirements. Facilities such as parking garages, administrative buildings,
maintenance buildings ete., are to be billed on avy Company schedule that the customer selecis ang for

which the facility qualifies.

RATE:

Monthly charges per customer for zll customers served under this schedule shall include Reactive

Demand Charges, Distribution Charges, Rate Stabilization Charges, Regulatery Transition
Charges, and Generation Charges, as shovwn below. Customiers served under this schedule who

receive Generation Services from a Certified Supplier will qualify for a Shopping Credit as shown
below to reduce the sum of other applicable charges.

Reactive Demand Charge:

For Each tk'VA of Reactive Billing Demand, per tkVA

Distribution Charpe:

. Customer Chargre:

SUMMER WINTER

$0.48

$175.00

Kilowatt Demand Billing Charge:
First 200 kWd, per kW $9.509 $8.722
For All Additional kWd, per Kw $9.022 $8.186
APPLICABLE RIDERS:
Rates and charges specified above shall be modified in accordance with provisions of the
following applicable Ridets in the arder shown
COMMERCTAL TRANSMISSION AND ANCILLARY SERVICE  Rider No. 20 Sheet No. 97
RETURNING CUSTOMER GENERATION SERVICE RIDER Rider No. 25 Sheet No. 102
SHOPPING CREDIT RIDER Rider No. 24 Shest No. 101
SHOPPING CREDIT ADDER . Rider No. 26 Sheet No_ 103
ELECTRIC FUEL COMPONENT Rider No_ 1 Sheet No. 79
PRIMARY METERING DISCOUNT Ridar No. 2 Sheet No. 80
SUPPLY VOLTAGE DISCOUNT Rider No. 3 Sheet No. 81
OFF PEAK DEMAND FORGIVENESS Rider No. 7 Sheet No. 85
UNIVERSAL SERVICE Rider No_ 14 Sheet No. 90
TEMPORARY KIDER FOR EEF Sheet No. 15 Sheet No, 91
NET ENERGY METERING Sheet No. 17 Sheet No. 93
STATEKWH TAX SELF-ASSESSOR CREDIT Rider No. 18 Sheet No. 54
GREEN RESOURCE RIDER Rider No. 27 Sheet No. 104
. FUEL COST RECOVERY RIDER Rider No. 30 Sheet No. 107
Filed pursuant to Order dated , in Cass No. 08-XXX-EL-SS0, hefore

The Public Wilities Commission of Ohia

issued by: Anthony J. Alexander, President

Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

LARGF SCHOOL SCHEDULE

DETERMINATION OF MONTHLY BILLING DEMAND:

The Monthly Demand thus established shall be the Rilowatt Metered Demand for that
month, but not be less than 150 kilowatts,

APPLICABILITY:

If it is detersvined that a facitity no longer qualifies for service wader this schedule, billing
under the tariff will cease upon sixty (60) days prior written notice by the Company to the
Costomer.

EFEACTIVE BILLING DEMAND:

a.  If the Kilowatt Demand on any Class of Service is less than 65 kW for theee-phase
nstaliafions or 75 kW for single-phase installations the reactive billing demand shall
be zero.

b, Ifthe Kilowait Demand is 65 kW or higher for three-phase installations or 75 kKW or
higher for single-phase installations, the reactive billing demand shall be desermined
by multiplying the monthly Kilowatt Demand by the ratio of the manthly lagging
reactive kilovoltampere hours to the monthly lowatthours and subtracting 30 from

the resultant product.
SERVICE INTERRUPTION:

Upon written notice and proof within ten (10) days of any service inderruption continuing
longer than twenty-four (247 honrs, the Company will make a pro rata reduction in the
Kilowatt Demand rate,

Filed pursuant to Order dated . In Case No, 08-XXX-EL-SSQ, before
The Fubli¢ Utilities Commission of Ohio :
Issued by: Anthony J. Alexander, President Effective: January 1, 2009




Exhibit D

Page 38 of 93
The Cleveland Elactric Illuminating Company Original Sheet 84 '
Cleveland, Ohio P.U.C.0. No. 13 Page 35 of 77
RIDER DIS
Distributi rvice Rider

LOW LOAD FACTOR SCHFEDULE

Applicable to any Customer having a load exceeding 8.3 kVA connected, where the use of electxicity is
intermitpent or the foad is of fluctuating character as in the case of fire pumps, elevators, hoists, briiges.

welding machines, X-ray machines and other equipment of similar characteristics and where a larger
service connection than would be indicated by 30-minute demand measurements is required. This

schredule is not available to Customers eligible for the Partial Service Schedule.

RATE:

Monthly charges per customer for all customers served under this schedule shall inchude Distribotion

Charges, Rate Stabilization Charges, Repulatory Transition Charges, and Generation Charges, as shown

below. Customers served under this schedole who receive Generation Services froms a Certified
Supplier will qualify for a Shopping Credit as shown below to reduce the sum of other applicable

charges.

Distribution Charges:

Kilowatt Demand Billing Charge:
First 50 kW of Rated Demand

. For all excess over 50 kW of Rated Demand

APPLICABLE RIDERS:

SUMMER WINTER

3$3.188

$7.400
$6.743

Rates and charges specified above shall be modified in accordance with provisiens of the

following applicable Riders in the order shown.

INDUSTRIAL TRANSMISSION AND ANCILLARY SERVICE
RETURNING CUSTOMER GENERATION SERVICE RIDER
SHOPPING CREDIT RIDER

SHOPPING CREDIT ADDER

ELECTRIC FUEL COMPONENT

FRIMARY METERING DISCOUNT

UNIVERSAL SERVICE

TEMPORARY RIDER FOR EEF

NET ENERGY METERING

STATE KWH TAX SELF-ASSESSOR CREDIT

GREEN RESOURCE RIDER

FUEL COST RECOVERY RIDER

Rider No. 21
Rider No_ 25
Rider No. 24
Rider No. 26
RiderNo. 1

RiderNo. 2 -

RxderNo. 14
Rider No. 15
Rider No. 17
Rider No. 18
RiderMo. 27
Rider No. 30

Sheet No. 93
Sheet No. 102
Sheet Wo. 101
Sheet No. 103

Sheet No. 79

Sheet No. 80

Sheet No. 90

Sheet Na. 21

Sheet Na. 93

Shest No. 94
Shear No. 104
Shest Mo. 107

Filed pursuant t¢ Order dated

The Public Utiiities Commission of Chio

Issued by: Anthony J. Alexander, President

, in Case No. 08-X0{X-EL-850), befora

Effective; January 1, 2009
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. RIDER DIS

Distribution Service Rider

LOWLOAD FACTOR SCHEDULE

SPECIAL RULES:
1. RATED DEMAND

a.  The kW Rated Demand shall be taken as 60 percent of the rated kKVA capacity of 21l
apparatus connected as indicated by nameplate rating or by test at the option of the
Company.

b.  Except where the Company has determined the actual load connected for all billing
purpeses, the Rated Demand shall be that shown on the Customer's application for
service and billing shall commence wheo the Company's service facilities are
installed.

¢.  If the Rated Demand is less than 5 kW, the service rendered shall be billed under the
applicable schedule of the Company.

2. SEPARATE INSTALLATION
The Customer shall reimburse the Company for the costs incurred based on estimates of
costs prepared by the Company, whenever service under this schedule require a different
Class of Service or special facility from that corrently being provided the Customer.
. 3. COMBINED BILLING PROHIBITED

In no case shall any meter registrations under this schedule be combined with the meter
registrations under any other schedule for billing purposes.

Filed pursuant to Order dated : . in Case No. 08-XXX-EL-SS0, before
Tha Public Utilities Commission of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 200%
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. RIDER DIS

Distribution Service Rider

OPTIONAL ELECTRIC PROCESS HEATING AND ELECTRIC BQILER
LOAD MANAGEMENT SCHEDULE

Thus Rate Sheet is i the process of elimination and is withdrawn except for the present customers
feceiving service hereunder at premises served as of Tune 9, 2004.

Available on: an optional basis to any Full Service customer for Process Heating or Electric Boiler
installations of 20 kW or greater where the Customer's wiring permits separate metesing of the Electric
Process Heating and/or Eleciric Botler znd ancillary equipment's load. All other requirements of the
Customer will be billad pnder the rate appropriate for that service. This schedule will not be avatlable
to residential applications in single family homes. A Full Service customar is one that receives all retail
clectric services from the Company.

MONTHLY RATE:

Monthiy charges per customer for ail customers served under this schednle shall mchsde Disribution
Charges, Rate Stabilization Charges. Regulatory Transition Charges, and Generation Charges, as shown
below. Customers who receive Generation Services from a Certified Supplier may not be served under
this schedule; therefore no Shopping Credit applies to this schedule.

Applicable only to separately metered Electric Process Heating or Electric Boiler nstallations

o phrhion s
SUMMER  WINTER
Energy Charge:
First 140 kWh per kW of Monthly Billing Demand 1.329¢ 1.184¢
For all kWh, pes kWh 0.433¢ 0.433g
APPLICASBLE RIDERS:

Rates and charpes specified above shall be modified in accordance with provisions of the
. folowing applicable Riders in the order shown.

INDUSTRIAL TRANSMISSION AND ANCILLARY SERVICE Rider No. 21 Sheet No. 98
ELECTRIC FUEL COMPONENT Rider No_ 1 Sheet No. 79
PRIMARY METERING DISCOUNT Rider No. 2 Sheet No. 80
OFF-PEAK DEMAND FORGIVEMESS RiderNo. 7 Sheet No. 85
UNIVERSAL SERVICE RiderNo. 14 Sheet No. 90
TEMPORARY RIDER FOR EEF RiderNo. 15 Sheet No. 91
STATE AND LOCAL TAX RIDER Rider No. 16 Sheet No. 92
NET ENERGY METERING Rider No_ 17 Sheet No. 93
GREEN RESQURCE RIDER Rider No. 27 Sheet No. 104
FUEL COST RECOVERY RIDER Rider No. 30 Sheet No. 167
BILLING DEMAND:

The hilling demand shall be the separately metered demand actaally registered, subject to
the provisions of Rider No. 7, if appropriate.

Filed pursuant to Order dated , in Casa No. 08-XXX-EL-850, bafore
The Public Utllities Commission of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

QPTIONAL ELECTRIC PROCESS HEATING AND ELECTRIC BOILER

SPECIAL RULES:

1

The Customer shall farnish a separate circuit {or equivalent) to which the approved Process
Heating and/or Electric Boiler and ancillary equipment shall be permanently connected,
Sack circuit shall be of 2 design and construction that no other electrical devices can be
connected thersto.

All electrical requirements will be supplied at a single point of delivery.

Ancillary equipment load will not exceed twenty (20} percent of the total connected k'We
load of the equipment served under this schedule,

This schedule is applicable for Customers with existing 1dle farilities (unused for the past
six months or longet) or for Customers desiring 1o add new facilities (purchased or
otherwise acquired within the past six months or less).

To receive service under this schedule, the Customer must execute 3 written application
aprecing that service herennder (1) shall be for fve years, and for successive periods of two
years each, unless written notice of termination is given one yezr before expiration of the
five-year petiod, or any two-year renswal period; and (2) such service shalt be supplied
solely by the Company during the wnitial and renewal periods.

Fited pursuant to Order dated , In Case No. 08-XXX-EL-SS0, before

The Public Utilities Commission of Ohio

issusd by: Anthony J. Alexander, President Effactive: January 1, 2009
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. RIDER DIS

Distribution Service Rider

OUTDOOR NIGHT LIGHTING SCEEDULE

APPLICARILITY

Available to any Customer on the lines of the Company applying for outdoor night lighting
sarvice only, for raca tracks and athletic fields of all kinds who shall contract for a definite
quantity of electrical capacity in kilowatts, subject to the specific conditions set forth herein.

MONTHLY RATE:

Monthly charges per customer for all customers served under this schedule shall include

Distribution Charges, Rate Stabilization Charges, Regulatory Transition Charges, and

Generation Charpes, as shown below. Customners served under this schedule who receive
Generation Services from a Certified Supplier will qualify foc a Shopping Credit as shown

below to reduce the sum of other applicable charges.
Distribution Charge:
Customer Charge

Energy Charge
For all kWh, per kWh

APPLI

. Rates and charges specified above shall be modified in accordance with provisions of the
following applicable Riders in the order showm.
COMMERCIAL TRANSMISSION AND ANCILLARY SERVICE  Rider No. 20 Sheet No, 97
RETUBNING CUSTOMER GENERATION SERVICE RIDER Rider No. 25 Shest No. 102
SHOPPING CREDTT RIDER Rider No. 24 Sheet No. 101
SHOPPING CREDIT ADDER Rider No. 26 Sheet No_ 103
UNIVERSAL SERVICE Rider No. 14 Sheet No. 20
TEMPORARY RIDER FOR EEF Rider No. 15 Sheet No. 91
STATE AND LOCAL TAX RIDER Rider No. 16 Sheet No, 92
FUEL COST RECOVERY RIDER Rider No. 30 Sheet No. 107

Filed pursuant to Order dated

The Public Utilities Commission of Ohio

issued by: Anthony J. Alexander, President

, in Caga No. 08-XXX-EL-S50, bafore

Effactive: January 1, 2009
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RIDER DIS
Distribution Service Rider

OUTDOOR NIGHT 1 IGHTING SCHEDULE

TERMS AND CONDITIONS:

1

Service undes this rate is supplied in accordance with the General Rales and Regulations of
The Cleveland Electric Bluminating Company, as found ia PUCO No. 13, Electric Service,
as may be changed from time to time with approval of the FUCO

Service shall be supplied only where sufficient capaciy 18 available wrthout added
Company expense and only between the hours of 6:00 p.m. to 6:00 a.m. except that the time
restriction shall be waived on Saturdays, Sundays and Holidays. However, if the Customer
desires to use the service during hours other than above, a charge of 16.0 cents per kWh
applies plus the applicable riders.

The Company shall provide service at primary voltages (approximately 4.000 volts or
higher) except in small mstallations where the Company may elect to provide service at
secondary voltapges.

When in the opinion of the Company it is necessary to provide three-phase service, the
Customer shall use extraordinary care in 50 desigmng its circusts that the loads oa the
individual phases shall be practicalty balanced at alf times.

The Company shall um'n,'opmtc and maintain all pole lines and &It other equipment on
private right-of-way, including transformation. The Customer 18 respensible for any
equipment on the secondary side of the transformer.

The term of contract shall be for 2 period of not less than five years and for succesgive
periods of twa years unless written notice of termination is given one year before expiration
of the five-year period or any two-year renewal period.

Filed pursuant fo Order dated , in Case No. 08-XXX-EL-S50, before

The Public Utilities Commission of Ohio

Issued by: Anthony J. Alexander, Presidant Effective: January 1, 2609
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. RIDER DIS

Distributlon Service Rider

OUTDOOR LIGHTING SCHEDULE

Applicabile to any Customer for the installation of unmetered outdoor fighting for private property.

MONTHLY RATES:

Monthly charges per customer for all customers served under this schedule shall include
Distribution Charges and Gensration Charges, as showa below. Customers served under this
schedule whe receive Generation Services from a Certified Sapplier will quahfy for a
Shoppang Credit as shown below to reduce the sem of other applicable charges.

1. WOGD POLE - OVERHEAD SERVICE

Company Owned Wood Pole Lighting installations served by overhead conductors.

Area Lighting
Cenmts per kWh per lamp
kWh - Distnbution
PerLamp Charge

175 wastt Mercury 70 13.077¢
400 " 160 9418¢
000 370 6.557¢
. 100 watt H.P. Sodinm 45 30.442¢
150 " 55 24.862¢
250 115 14.204¢
400 - 175 11.975¢

*These rates are not available for new mstallations

Flood Lighs
Cents per kWh per lamp
kWh Distribntion
PerVamp Charge

400 watt Mercury 160 11.624¢

1000 " 70 7.034¢

250 watt HP. Sodium 115 16.565¢

400 " 175 12.819¢
Filed pursuant to QOrder dated , in Case No, 08-XXX-EL-SS0, before

The Public Utilities Commisslan of Ohlo
Issued by: Anthony J. Alexander, President Effactive: January 1, 2009
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RIDER DIS
Distribution Service Rider

OUTDODR LIGHTING SCHEEDULE

2. ORNAMENTAL POLES — UNDERGROUND SERVICE

2.  Lighting Installations with Omamental Poles and Standard Roadway Luminatres®

Cents per k'Wh par lam:
kWh Distribution
PerLamp Charge
150 watt H.P. Sodiom 65 36.328¢
250 " 115 22.002¢
400 " 175 15.307¢
A;;a 1&2 h@ B - !Ej;l
Cents per kWh per Jamp
¥wh Distribution
Ber Lamp Charge
250 watt HP. Sodium 115 33.273¢

*  Steel Galvanized Pole, unpainted, 8 fi. bracket and Oval Luminaire installed at nominal 30
ft. height.

b.  Lighting Installations with Cmamental Poles and Aschitectural Style Laminaires**

Area Liphting - Single

Cents per kWh per lamp
kWh Distribution
Per Lamp Charge
150 watt FL.P. Sodium 65 35.536¢
250 " 115 21.554¢
rrea Lichrinz - Twi
Cents per KWk per lamp
¥Wh Distribution
Per Lamp Charge
150 watt H.P. Sodium &5 53.423¢
250 " 1153 32.5680¢
Filed pursuant to Order dated . in Casa No. 08-XXX-EL-5S0, before

The Public Utilities Commission of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distributlon Service Rider

OUTDOOR LIGHTING SCHEDULE

** Noeun-Metallic Painted Pole, 1 ft. bracket and Architectural Roadw:ty Luminaires installed
at nominal 36 f_ height.

3. ORNAMENTAL POSTS — UNDERGROUND SERVICE

a.  Lighting Installaions with Colonial Style Posi-Top Lominaires®**

W~ i ad -
Ceats per kWh per lamp
kWh - Dastribution
Per Lamp Charge
175 watt Mercury 79 B4.730¢
100 watt HLP. Sodinm 45 34.043¢
**% Dlain round post, black finish, and Colonial Post-Top Luminaire inctalled at nominal 15
ft. height.
b.  Lighting Installations with Architectural Style Post-Top Lmminaires™
Lichiing
Cents per kWh per lamp
kWh Disiribution
PerLamp Charge
100 watt H.P. Sodinm 45 47.046¢
150 " 65 33.044¢

Plain round post, black finish, and Architectural Post-Top Luminaire instailed at nominal 15
ft. height.
4.  UNDERGROUND FACILITIES*
Doltars per
20 Cable Fest
Direct Bunied Cable 049

**  Excluding the first 200 fi. trench distance, fumished by the Company, from an existing
or planned Company 120 volt distribution Facility. The duct shall be owned, maintained
and replaced by the Customer.

Filed pursuant to Order daied , in Case No., 08-X)C{-EL-3S50, before
The Public Utilities Commission of Ohio
ssued by: Anthony J. Alexander, Prasident Effective: January 1, 2009




The Claveland Elsctric Illuminating Company Original Sheet 84
Clevetand, Ohio P.U.C.O. No. 13 Page 44 of 77
RIDER DIS

Distribution Service Rider

OUTDOOR LIGHTING SCHEDULE

5. APPLICABLE RIDERS

The Rates and charges specified above shall be modified in accordance with the provisions

of the following applicable Riders:

RETURNING CUSTOMER GENERATION SERVICE RIDER Rider No. 25 Sheet Na. 102
SHOFPING CREDIT RIDER Rader No. 24 Sheet No. 101
SHOPPING CREDIT ADDER Rider No. 26 Sheet No. 103
UNIVERSAL SERVICE Rider No. 14 Shest No. 90
STATE AND LOCAL TAX RIDER Rider No. 16 Sheet No. 92
FUEL COST RECOVERY RIDER Rider No. 30 Shest No. 107

SPECIAL RULES:

1.  FACILITY LOCATIONS

3. Omamental Poles and Posts shall be located only where there is 2 year round firm
pavemweat access for Company maintenance vehicles.

FACILITIES PROVIDED

a.  For wood pole, overhead wire installations, the Company will furnish, install and
maintain the lamps, Inminaires, brackets and photoeleciric controfs on an approved
existing pole or where necessary will furnish one new pole. Approval of poles for the
installations shall be at the sole discretion of the Company. The Company will furnish
one section of secondary wire from an existing Company 120 volt distribution facility
for each light served. Installations shall be governed by Company Dastribution
Construction Standards.

b.  For omamental pole or post underground cable nstallations, the Company will
furnish install and maintain the lamps, luninanes, photoelectric conwols and pole or
post.

c.  For omamental pole or post installations, the Company will fumish suitable
vnderground cable up to 200 fi. trench distance from an existing or planned Company
120 vol; distribution facility. The Company shall determine Cable size. Upon
termination of an outdoor lighting contract, the Company reserves the right to
disconnect and abandon wmderground cable in place.

d.  Addmional facilitias, not provided for herein, installed by the Company at the request
of the Customer and/or any extensions of the Company's distribution facilities
required to serve only the Outdoor Lighting Service requested by the Customer, shall
be and remain the property of the Company and shall be paid for by the Customer on
the basis of estimates of cost prepared by the Company.

e The Company will supply electric service to operate the lamps. Lamps will be
operated by photoelectric control, with hours of eperation aggregating approximately
4,000 hours per year, from dusk to dawn.

Issued by: Anthony J. Alexander, President

Filed pursuant to Order dated . in Case No. 08-XXX-EL-SS0, before
The Public Utilities Commission of Chio

Effectiva: January 1, 2009
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RIDER DIS
Distribution Service Rider

OUTDOOR LIGHTING SCHEDULE

SPECTAL RULES: (Contd)

f

Service and necessary maintenance will be pecformed only during the regularly
scheduled working hours of the Company. Bumed out lamps will be replaced upon
notification of the outage by the Customer 10 the Company. No reduction in bifling
shall be aliowed for lamp outages.

3. CUSTOMER'S RESPONSIBILITIES

a

Trenching, backfilling, cable ducts, restoration of pavement and landscaping shall be
the responsibility of the Customer. Ducts are required nnder pavements,

The Customer shall assume all risks of Joss or damage to his equipment 2nd property
installed in conmection with the lghting system. The Comprany, without requesting
authorization at the time, may correct any hazardous condition affecting the safety of
the public of which it has notice, and the Consumer shall pay any expense incurred by
the Company for repairs to equipment owned by the Customer,

To receive service uader this schednle, the Customer must execuie a written
application agreeing that service hereunder (1) shall be for five yrars, and for
successive periods of two years each, unless written notice of termination is given one
year before expiration of the five-year period, or any two-year renewal period; and (2)
such service shall be supplied solely by the Company dusing the initial and renewal
pericds.

Filed pursuant to Order dated , in Case No. DB-XXX-EL-850, befare

The Public Utilities Commissien of Chio

Issued by: Anthony J. Alexander, President Effective: January 1, 2008
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RIDER DIS
Distribution Service Rider

STREET LICHTING SCHEDULE
Agpplicable to any municipality or governmental authority for the lighting of its streets, roadways, aventes, alleys, sidewalks,
parks and other public grounds where the lighting squiproent, in the opinion of the Company, can be maintained using
Company vehicles,

MONTHLY RATES:

Monthly charges per customer for all eustomers served under this schedule shall include Distribotion Charges and
Generatien Charges, as shown below. Customers served under this schedule who receive Generation Services from a
Certified Supplier will qualify for a Shopping Credit as shonwn below 1o reduce the sum of other applicable charges.

1.  GROSSRATE
a.  Company-Owned, Overhead-Fed Wood Pole Lighting Installations

Distnbution a5
£EWhrper Lamp
Nomunal Tamp kWh
Lumens Walts Per Lamp
Mercury Vaper
8,600 175 79 10.504¢
12,100 250 111 8 BoSy
22,500 400 174 7.344¢
*53,000 1090 417 6.325¢
High Pressure Sodinm
9,500 100 a5 25.657¢
16,000 150 &5 18913¢
27.500 250 . 116 12.76%¢
50,000 400 183 9.303¢
Incandescent®
2,500 79 11.390¢
4,000 120 9588
6,500 164 B.518p
10,000 254 6.717¢
*These rates are not available for new installations
Filed pursuant to Qrder dated , in Case No. 08-XX{-EL-SS0, before

The Public Utilities Commission of Ohio
Issued by: Anthony .J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

STREET LIGHTING SCHEDULE
MONTHLY RATES: (Cont'd)
1. GROSS RATE (Cont'd)
b Lighting Installations with Standard Omamental Poles and Luminaires®

Distributjon Charges
&K Whr per Lamp for Various Plans
Nominal Lamp k'Wh
Lumens  Watis Per Lamp 1 o m v 4 M
Mercury Vapor
8,600 175 79 8.137¢ 24.998¢ 4.059¢ - 10.314¢ 27225
12,100 250 111 1.228¢ 19.192¢ 1840¢ 4.985¢ - 20.795¢
22,500 400 174 6.212¢ 14.097¢ 3.729¢ 4424 7.235¢ 15.126¢
42,000 700 295 - - 1.997¢ 4.824¢ - -
*E 63,000 1,060 417 - 9 555¢ 39208 - 0.325¢ 10.049¢
Hiph Pressure Sodivm
5,800 70 31 - - 5.390¢ -~ - -
9,500 100 43 21.234¢ 49.2313¢ 4. 746¢ 12.857¢ 24.634¢ 55.034¢
16,000 150 G5 16.036¢ 36.513¢ 4252¢ 10.128¢ 18.698¢ 39.344¢
x4 15,000 150 146 - - 5.634¢ - - -
23,000 200 35 - - 3937¢ - - -
27.500 2350 116 11.157¢ 22614¢ 3.830¢ 1.157¢ 12.657¢ 24.106¢
37.000 30 144 - - 3.703¢ - - -
50,000 400 133 8.308¢ 14.997¢ 3552e 4,789 B 882¢ 16 5482
140,000 1,600 418 -~ -- 3407¢ - - -
Incandescent**
2,506 79 - - - - - -
4,000 120 7.982¢ - - - ~ -~
6,000 164 7.341¢ - 4.768¢ - - -
10,000 254 6.473¢ - - - - -
330 1X - - 4.373¢ - - -

NA =Not Available. :
* Steel Galvanized Pole, unpainted, single bracket up to 12 ft. in length and Oval Luminaire instafled at nominal 30 ft.
heaght.
** These rates are not available for new installations.
*** These rates are not availzble for new instilations except the rate under Plan IT1.
**3& Fixture opetating in a cootinuous-bum mode.

Filed pursuant to Order dated , in Case No. 08-XXXX-EL-S5Q, before
The Public Utilities Commission of Ohio
lssued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Digtribution Service Rider

STREET LIGHTING SCHEDULE

MONTHLY RATES: (Cont'd)
1.  GROSS RATE (Cont'd)

¢ Special Plan VI Installations

T ——
£cWhr per Lamp or Installation
30ft. Steel Pole
Neminal Lamp Wh Standard Coacrets 2 Brackets
Lumens Watts PerLamp Pust® Pole** and 2 Lamps
Mercury Vapor
£,600 175 i 16.681¢ - -
22500 400 174 - 15.212¢ -
22,500 400 348 - - 10.585¢
High-Pressuce Sodium
9,500 100 a5 36.946¢ - -
27,500 250 232 -~ - 18.110¢

4. Underpass Lighting Installations

Disiribution Charges

Neminal  Lamp EWh per Lamp. £kWiy Per Iamp (Plag VI
Mercury Vapor ’
£,600 175 ¥ 158 4.074¢ 2.232¢
12100 250 m 222 3.849¢ 2.120¢
High-Pressure Sedium
9500 100 45 50 4.746¢ 2.568¢

NA = Not Available,
* Plain Rouad Post and Standard Luminaire instalfed at nominal height of 15 8. to 20 ft.
¥* These rates not availzble for new mstallations.

Filed pursuant to Order dated , in Case No. 08-X0{X-EL-8S0, befare
The Public LHilities Cammission of Ohlo
Issued by: Anthony J. Alexander, President Effectiva: January 1, 2009
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RIDER DIS
Distribution Service Rider

5 LIGHTING SCHEDULE
MONTHLY RATES: (Cont'd)

1. GROSS RATE (Cont'd)

e Special Undergronnd Installations

T~
Lamp kWh «/KWhr per Lamp
Lumens  Watts PerLamp Specal Plan
Incandescem™*
2,500 215 7% 8631

NA =Not Available.
* Plain Round Post and Standard Luminsire installed at nominal beight of 15 &. to 20 fi.
*% These rates not available for new insmilations.

f  Special Architectural Installstions

Pole with . Pole wath

Nominal  Lamp kWh Wt Per Lamp 2/KWhr Per Lamp
Llumeny Wi Pelaop Flag VI* Plan VI
9,500 100 45 54.079¢ BO.612¢
16,000 150 65 38.513¢ 57.282¢
27,500 250 116 23 .640¢ 35.082¢
50,000 400 183 16.193¢ 23 947¢

Pole or Support
Bracket with

Wominal  Lamp k'Wh ¢/kWhy Per Lamp gk Whr Per Lamp
Lumensy Wats  Perlamp Plan ¥V Plag ¥VI*
9,500 160 45 41.079¢ 50.590¢
16,000 150 65 29.313¢ 35.808¢

* Galvanized, unpainted steel pole with up to 2 2 fi. length bracket or painted non-metallic pole with up 1o an 8 &. fength
bracket and architectural roadway lnminaire installed at nominal 30 f. height,
** Plain round post and architectural post-top lominaire installed at nominal 15 ft. 10 20 fi_ height or ornamental side
mounting beacket and architectural post-top Inminaire installed on a pole st nominal 15 ft. heighr,
#%* The duct shall be owned, maintained and replaced by the nmnicipality.

Filed pursuant to Qrder dated , in Case No. 08-X0X{-EL-SS0, before
The Public Wtilities Commission of Ohla
Issued by: Anthony J. Alexander, President ‘ Effective: January 1, 2009




Exhibit D

Page 53 of 93
The Cleveland Electric lluminating Company Crriginal Sheet 84
Cleveland, Ohio P.U.C.O.No.13 : Page 50 of 77

. RIDER DIS

Distribution Service Rider

3 T LIG GSCHEDULE

MONTHLY RATES: (Contd)
1. GROSS RATE (Cont'd)

g Underground Facilities***

Dellars Per 20 Cable Feet
Distribution Charges: Plan A Bian B FlanC
Diirsct Buried Cable - $0.03 3049
Cable Wire {only) in Duct - $0.04 2017

* Galvanized, nnpainted steel pole with up ta 2 2 ft. length bracket or painted non-metallic pole with up ta an § ft.
length bracket and architectural roadway Inminaire installed at nominal 30 & height.
** Plain round post and architecmral post-top luminaire mstalled at nominal 13 £, to 20 £ height or ornamentsl side
mounting bracket and architectural post-top lnminasve mstalled on a pole at nominal 15 ft height
*** The duct thall be owned, maintained and replaced by the mupicipality.

2. APPLICABLE RIDERS
‘The Rates and charges specified above shall be modified m accordance with the provisions of the followiag

applicable Riders:
RETURNING CUSTOMER GENERATION SERVICE RIDER Rider No. 25 Sheet No. 102
SHOPPING CREIMI RIDER Rider No. 24 Sheet No. 101
SHOFPPING CREDIT ADDER Rider No. 26 Sheet No. 103
. UNIVERSAL SERVICE Rider No. 14 Sheet No. 90
| STATE KWH TAX SELF-ASSESSOR CREDIT Rider No. 18 Sheet No. 94
} FUEL COST RECOVERY RIDER 7 Rider No. 30 Sheet No. 107
| The kWh to which the applicable riders are applied shall be the total of the average monthly kilowatthours as shown
1t Section 1 for sach lamp.
i SPECIAL RULES:

1.  COMPANY RESPONSIBILITIES

3. Inlocating where facilities can be served using normal Company practices and eqmpmt the Company will
install, maintain and replace the various components of the sireet lighting systems in accordance with the
standard responsibility plans selected by the Cusiomer. The Mumicipal Street Lighting Listing on file at the
Company’s business offices dentifies the applicable responsibility plan and type of coustruction for each existing
lamp. Ordinary maintenance and lamp replacement will be performed during normmal weekday working hours.

b.  For Company owned wood pole installations, the Company will ingtall the lighting equipment and bracket on an
approved existing pole o1, where necessary, wil] famish one pale for mounting the lighting squipment and one
section of secondary wire.

¢ Additional facifities, not provided for herein, installed by the Company a1 the request of the Customer, shall be
and remain the property of the Company and shall be paid for by the Customer on the basis of estimates of cost
prepared by the Company. Extensions of existing Distribution facilities which are required only to serve a street
lighting system shalt be paid for by the Customer.

Flled pursuant to Order dated , in Case No. 08-YOC4-EL-SS50, before
The Public Utilities Commission of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

STREET LIGHTING SCHEDULE

1. COMPANY RESPONSIBILITIES (Cont'd)

d.  Lamps will be operated by photoeleciric control or by time clocks, with hours of operation from dusk to dawn.

Service and pecessary maintenance will be performed only during the regolar working hours of the Compangy.
Burned out lamps will be replaced upan notification of the outage to the Company.

2. CUSTOMER RESPONSIBILITIES

.

The Customer will furnish, install and maintain the various components of the street lighting systems in accord-
ance with the standard responsibility plans selected by the Cusiomer.

The Customer shall reimburse the Company for any work performed by the Company which normally is part of
the Customer’s responsibilities.

3. CHANGES IN NUMBER, SIZE, TYPE, PLAN OR LOCATION

)

(2)

3)

@

5

(6)

All such requests shall be made in writing by the Costomer’s authorized representative,

Fer street ighting Plans involving Company maintenance and replacement, the Company shall not be required to
assume such obligations where any part of the Customer’s system does not meet the Company's minimum
installation, equipment and/or operating specifications and standards.

Customer requests for the following work shall be subject to one-time nonrefindable charges:

Type of Sepice Charge
For replacement of an exist- $35 per lamp
ing lamp with on¢ of a com-
parable or smalier size at
the same focation
For imstalling 2 shield on $40 per luminaire
a luminaire
For removal 2nd relocation $240 per pole
of pole, lamp, luminaire
and bracket
For removal and relocation $118 per famp,
of lamp, lominare and luminaire and bracket bracket
For removal of an existing Unamortized installed lamp, lominaire and bracket
cost and removal cost  less salvage
For disconnecting lamps for $7.00 per disconnect-
pertods of less than one (1) ing poat, and $7.00
year** per reconnecting poitrt,
plos credit* in base
rates of .75 ceats/
rated watts for each
lamp disconnected

Issued by: Anthony J. Alexander, President

Filed pursuant to Order dated , in Case No, 08-)3XX-EL-S80, befora
The Public Utilities Commission of Ohic

Effective: January 1, 2009



Exhibil D
Page 55 of 83
The Cleveland Electric lluminating Company Original Sheet 84

Cleveland, Ohio PU.C.O. No. 13 Page 52 of 77

RIDER DIS
Distribution Service Rider

STREET LIGHTING SCHEDULE

SPECIAL RULES: (Contd)

3. CHANGES IN NUMBER, SIZE. TYPE. PLAN OR LOCATION (Contd)

* Credits for lamps disconmected for less than one month shall be prorated based on the mumber of days that the lamp
was disconnected.

** After ane year from the notice of disconnection, the lamps wilf be reconnected and billed at the appropriate charge or
removed and bifled in accordance with {5) above.

4. Costomer requests for replacement of mercury vapor lighting systems with high-pressure sodinm or other
lighting systems wiHl be subject to charges resulting from the anamortized installed cost and removal cost Jess the
salvage value of the mercury vapor lighting aystem equipment.

e.  Billing for new lamps instalfed shall be rendered begummning with the first full calendar month after installation.
Lamps permanently disconnected or removed shall be billed for the full calendar maomth.

4. FORCE MAJEURE

in addition to the provisions contained in Section IV of the Company's Standard Rules and Regnlations, the
Company shall not be required 1o furnish lighting service, or otherwise perform as contemplated under this
Schedule, if prevented from so doing at any time by state. federal of local govemmental authorities, or other
public authority, or by acts of violence, strikes, invasions, acts of public enemy, acts of God or other causes
beyond the coatrol of the Company.

5. TERMINATION FOR NONPAYMENT
If the Custener fails to pay for street lighting service within ninety days after the billing date, the Company may

discontinue all or 3 part of the Customer's street lighting service until all monies due to the Company have been
paid.

Filed pursuant to Order dated , in Case No. 08-XXX-EL-SS0, hefore
The Public Utilities Commission of Ohia
Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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TRAFFIC CONTROL LIGHTING SCHEDULE

Applicable to any momcipality, povernments] authority, school district or other Customer, upon
application and accapiance by the Company, for the sole purpose of providing eleciric service to
traffic controf devices and/or other special devices nsed for traffic control or public safety located

ont public or private property.
MONTHLY RATES:

1. GROSSRATE

Distribation Charge

For each service coonection per month

Plus

Energy Charge
For each watt of billing demand per month

2. AFPLICABLE RIDERS

55.189¢

0.102¢

The Rates and charges specified above shall be modified in accordance with the provisicns

. of the following applicable Riders:
COMMERCIAL TRANSMISSION AND ANCILLARY SERVICE  Rider No_ 20

RETURNING CUSTOMER GENERATION SERVICE RIDER Rider No. 25
SHOPPING CREDIT RIDER Rider No. 24
SHOPPING CREDIT ADDER Rider No. 26
UNIVERSAL SERVICE Rider No. 14
TEMPORARY RIDER FOR EEF Rider Ne. 15
STATE AND LOCAL TAX RIDER. Ruder No. 16
FUEL COST RECOVERY RIDER. Rider No. 30
SPECIAL RULES:

Sheet No. 97
Sheet Mo. 162
Sheet No. 101
Sheat No. 103

Sheet No. 90

Sheet MNo. 91

Sheet No. 52

Sheet No. 107

1.  Aservice connection shall be defined as that point at which the devices of the Customer

connect 1o the facilities of the Company.

2. Billing Demand shall be the sum of:

2. Rated wattape for all devices operating 365 hours or more per month, which is

considered full-time use, plus

b. 0.7 times the rated wattage for all devices operating bess than 365 bours per month or

on a flashing basis, which is considered half-time use.

Filed pursuant to Order dated
The Public Ujiliies Commissien of Chio
issued by: Anthony J. Alexander, President

, in Case No. 08-XXX-EL-880, bafore

Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

TRAFFIC CONTROL LIGHTING SCHEDULE

SPECIAL RIUTLES: (Cont'd)

3

Rated wartage for iraffic control devices shall be one-half the sum of the red (stop) and
gresn (o) bulb wattages.

Rated wattage for all other special devices shall be the maximum load during the cperating
period as determined by the Company.

Wamimng sirens up to 400 watts and call box hghts shall be billed as traffic control devices.

Billtng of new devices installed and/or changes in rated wattage of existing devices shall be
rendered beginning with the first full calendar month after instaltation. Devices
disconnecsed shall be billed for the full calendar month in which the disconnection is mads.

The balling kilowatthours for calculating the Shopping Credit on a ceats per kWh basis,
shall be the sum of

3. 0.730 times the billing demand for all full-time use devices {see Special Rule 23), plus
b. 0365 times the billing demand for all half-time vse devices (see Special Rule 2b).

In addition to the provisions contained in Section 7 of the Company’s General Rules and
Regulations, the Company shall not be required to fumish service, or otherwise perform as
contemplated under this Schedule, if prevented from so doing at any time by state, federal or
local governmental authorities, or other public anthority, or by acts of violence, strikes,
mvasions, acts of public enemy, acts of God or other causes beyond the control of the
Company.

If the Customer fails to pay for service within ninety days after the billing date, the
Company may discontinue all or a part of the Customer's service under this Schedule vntil
all monjeg due to the Company have been paid

Flled pursuant to Order datad , in Case No. 08-X0X-EL-SSO, before

The Public Utilities Cormmissian of Ohio

Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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. RIDER DIS

Distribution Service Rider

EMERGENCY SCHEDULE

Applicable 1o emergéncy breakdown or reserve service to another source of supply. This
schedule is available only for Full Service customers receiving service under these provisions as
of February 1, 1989, A Full Service customer is one that recetves all retail eleetric services from
the Company._

MONTHLY RATE:

Monthly charges per customer for all customers served voder this schedule shall include
Distribution Charpes, Rate Stabilization Charpes, Regulatory Transition Charges and Generation
Charges as shown below. Customers who receive Generation Services from a Certified Supplies
may not be served under this schedule: therefore no Shopping Credit applies to this schedule.

Distribution Charge:

ForeachkWh {3.830)¢
AFPLICABLE RIDERS:
The Rates and charges specified above shall be modified in accordance with the provisions
of the following applicable Riders:
COMMERCIAL TRANSMISSION AND AMCILLARY SERVICE  RiderNo. 20 Sheet No. 97
UNIVERSAL SERVICE CHARGE Rider No. 14 Sheet No. 90
TEMPORARY RIDER FOR EEF Rider No. 15 Sheet No. 91
GREEN RESOURCE RIDER Rider Na. 27 Sheet No_ 104
FUEL COST KECOVERY RIDER Rider No. 30 Sheet No. 107
SPECTAL RULES:

i. CONTRACT DEMAND

a.  TheKilowatt Demand shall not at any time exceed the demand contracted for by the
Consumer.

b.  The Consumer shail furnish and install at his own sxpense an automatic circuit
intermpting device of such make and kind as approved by the Company, which shall
be under the control of the Company and shall be adjusted to open the arcuit when
load exceeds the Kilowatt Demand contracted for.

2. CONTRACT TERM
The tern of service shall be one year from connection of service and shall contigue for
yearly periods thereafter, umless fermimated by written notice not less than ten days prior to
the expiration of any peried.

3. SERVICE FACILITIES
The Consumer shall pay, without refund, for the service connection and all instaflation

expenses from the lines of the Company to his point of connection and for any increase in
. the lnes of the Company made necessary to serve his demand.

Filed pursuant to Order dated , in Casa No. 08-XX0-EL-330, before
Tha Public Utilities Commission of Chio
Issuad by: Anthony J. Alexander, President Effactive: January 1, 2009
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. RIDER DIS

Distribution Service Rider

PARTIAL SERVICE SCHEDULE

Applicable to any Customer with non-svachronous or synchronous, which does not qualify for
The Net Energy Metering Rider, electric generation equipment having been established as a
Qualifying Facility, or who requires pantial service from the Company as back-up, or as a partial
electric requirement to another electric source.

MONTHLY RATES:

1. CAPACITY RESERVATION CHARGE

Per kW of Capacity Reservation
per Billing Period
per Voltage Classification
Transmission Sublransmission Distribution
132 kV and Above I3kVand 11 XV 4EVand 13.2kV -
Transoussion &
Distribution Charge: ALKW, per kW AH KW, per KW All kW, per kW
8158 $2.51 $3.42
. 2. DEMAND CHARGE

Whenever the Customer utilizes Supplemental, Back-Up or Maintenance power, the demand
will be charged as indicated below:

2.  Supplemental Demand

The Demand Charge found in the appropriate applicable Rate Schedule shall be used
to cakculaie the monthly billing charge for Supplemental power.

b.  Back-Up Demand

The Customer shall have the option of either Method A or Method B, below, as the
method under which Back-Up Demand shall be calculated. Sixty days prior to the
initial one-year contract period, and at least 60 days prior to each succeeding annual
pesiod, the Customer shall specify the method chosen. That method shall apply for
the full contract period.

Method A

The Demand Charge found in the appropriate, applicable Rate Schednle shall be used
to calculate the billing peried charge for Back-Up Demand.

The Capacity Reservation charge for the billing period shall be reduced to the extent
that Back-Up Demand, under Method A, it used during the billing period.

Filed pursuant to Order dated , in Cage No. 08-XXX-EL-550, before
The Public Uillities Commission of Ohio
lssued by: Anthony J. Alexander, President Effective: January 1, 2009
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Distribution Sarvice Rider

PARTIAL SERVICE SCHEDULE

Method B

The billing period Demand Charge for Back-Up Power shall be detesmined by use of
daily demand, and will use the appropriats following rate based ca service voltage

level classification:
Transmission Subtransmission Distribwiion
132 KV and Above 33kVand 11 kV 4kVand 13.2kV
$0.82 $087 5092
per kW per day per kW per day per KW per day

The above charges cansist of ancillary service charges from the applcable Rate
Schedule and generation charges.

Detererunation of the datly Demand Charge shall be the maxinoum daily Back-Up
Demand times the appropriate above daily rate. The billing period charge fior Back-
Up Demand shall be the sum of the bilking period's daily Demand Chargas,

Method B is apphicable no more than fifteen days a year. Ifin any billing peniod the

use of Backup Power exceeds fifteen days, the Customer will be billed under Method

A for the billing period. The fifteen days in that billing period would not count
. toward the anmaf limitation.

When the customer has a meter which has the capability of measuring on and off peak
kW demands, the kW demand appliad to the Method B Backup Demand charge shall
be the highest on-peak XW demand recorded during the billing period or the sum of
the highest on-peak KW demand plus 25 percent of the difference between the highest
off-peak and the highest onpeak kW demand recorded during the bithing period,
whichever is greater. The resultant ¥W demand will be applied on a daily basis.

c.  Maintenance Demand
Fifty percent of the demand charge found in the appropriate applicable Rate Schedule
shall be used and procated based on the number of days that Maintenance power was
nsad during the billing period.
3. ENERGY CHARGE

The charge for energy provided by the Company for Supplemental, Back-Up (Method A)
and Mamfenance power shall be that found in the appropriate applicable Rate Schedule.

The Energy Charge for Back-Up Power (Method B) shafl be 0.459¢ per k'Wh. This cost
recovery will be split between RTC and RSC in proportion to RTC and RSC charges in the
applicable Rate Schedule.

4. REACTIVE DEMAND CHARGE

For ¢ach rkva of reactive billing demand $.20

Filed pursuant to Order dated , in Case No, 08-XXX-EL-S80, before
The Public Uiilities Commission of Ohio
Issued by: Anthony .. Alexander, President Effective: January 1, 2009
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PARTIAL SERVICE SCHEDULE

EMERGENCY POWER

Emergency Power Service can only be obtained from the Company. The following charges
apply under this schedule:

Demand Charge per KW per
billing period $29.90
Energy Charge per k'Wh per
billing period $0.147

The Demand Charge wiil consist of transmission, distribution and generation charges in the
same proportion as the Capacity Reservation Charge. The Energy Charge will consist of the
RTC and RSC charges from the appropnate applicable Rate Schedule and generation
charges. Rider No. 7 shall not apply to the Emergency power charge.

CUSTOMER CHARGE:

The Customser Charge shall be § 9550 per month.

BACK-UP POWER MAXIMUM CHARGE:

The maxzimum billing period charge for Back-Up power shall be those charges for service
which would be billed under the appropriate, applicable Rate Schedule.

If Back-Up power is used during the billing period, the billing period charge for Capacity
Reservation shall be reduced to the extent that Back-Up Demand is used.

RIDERS:

Except as otherwise noted, the Rates and charges specified above shall be modified in
accordance with the otherwise Applicable Tariff Riders, except for the Net Energy Metering
Rider, in effect plus a fuel charge of 1.3605¢ per kWh. The fuel charge s cost recovery
split between RTC and RSC in proportion to RTC and RSC charges in the applicable Rate
Schedule.

If the total applicable RTC and RSC charges under Method B were fo be less than 1.8505¢
per XWh (the sum of the energy charge for Backup Power plus the fuel charge), the excess
would be generation charges.

Filed pursuant to Order dated , in Casa No. 08-X00{-EL-550, before

The Public Utilities Commission of Ohio

Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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PARTIAL SERVICE SCHEDULE

'DETERMINATION OF PARTIAL SERVICE:

Pariial Service Capacity shall be established by the Customer apd the Company prior to
receiving service under this schedule.

The Customer may request a time dependent Partial Service Capacity level, subject to
Company acceptance. The Customer nmst submit a supply profile for each capacity source
sixty (60) days prior to the confract period. The Company has thirty (30) days within which
to make any reasonable modifications.

In the event the Customer's alternate supply exceeds the presubmitied supply profile, the
Partial Service Capacity will be re-established at the new supply level for that and
comparable time periods, and shall be in effect for the ramainder of the contract peried,
unless ptherwise altered hereunder,

In the event the Cuustomer installs addidonal generating equipment, or the metered Back-Up,
Maintenance or Emergency demand in any billing period exceeds the Partial Service
Capacity, the Partial Service Capacity shall be re-established at the new level and remain in
force for the remainder of the contract perind, uniess otherwise altered hereunder.

DETERMINATION OF CAPACITY RESERVATION:

The Capacity Reservation demand shall be specified 60 days in advance of the initial
contract period by the Customer and shall be equal to the amount of Custoraer owned
generation or capacity from another electric sonrce for which the Customer desires Back-Up

capacity.

In the event the Customer requires Emergency power o be supplied by the Company, the
Capacity Reservation deemed contracted for thereafier shall be increased by an amount |

cqual to the net demonstrated usage determined by the amount of Emesrgency power
supplied.

The Capacity Reservation shall be in force for the remainder of the comiract period, unless
otherwise altered hereunder.

CONTRACT PROVISIONS:

The coniract pericd 1s defined 25 3 one-year period and service under this schedule shall be
for a one-year term and selfrenewing for annual periods thereafter. Unless otherwise
authorized by the Company, the Customer may cancel service being provided hereunder
upott written notice to the Company, received at feast sixty (60) days prior to the end of any
contract period.

The Capacity Reservation or Partial Service Capacity may be adjusted ducing any annual
term, npon wrtten request by the Customer, subject fo the approval of the Company.

Filed pursuant to Order dated , In Case Na. 08-XXX-EL-5S0, before

The Public WHilities Commission of Ohio

Issued by: Anthony J. Alexander, President Effective: January 1, 2000
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PARTIAL SERVICE SCHEDULE

MAINTENANCE POWER SCHEDULE:

Maintenance power shall be supplied under the applicable Rate Schedule, as determned by
the Company using the requested level of mamienance demand, and such power shall be
provided only on a prescheduled basis. At no time shall the requested matntenance demand
be more than the Partial Service Capacity.

Maintenance power will ke avalable for up to four weeks per calendar year per generating
wnit. Of these twenty-eight (28) days, the Customer will be permitied up to two consecutive
days of Maimtenance power, only during off-peak periods, durireg each of the summer
billing periods. A maintenance day shall constitute any 24 consecutive hour period in which
Maintenance power 15 scheduled. Sixty (60) days prior to the inftial one-year contract
period, and at least 68 days prior to each succeeding annual period, a mamtenance schedule
shall be presented to the Company by the Customer. Customers with multiple generating
units shall present 2 maintenance schedule for each unit, and shall specify the level of
maintenance demand for each unit. The Company reserves the right to modify the
maintenance schedule. Any medifications by the Compaty nrast be made with reason
within 3¢ days after the annual maintenance schedule is presented by the Customer.

The Customer may request an adjustmeat in a schedule maintenance outage up to three
weeks prior to previonsly scheduled dates. Adjusted dates must be within one week of the

. previously schedulad dates and shall resnlt in a scheduled outage of the same seasonal and
daily charactesistics, time and duration as the previously scheduled maintenance cutage.
Company approval, or disapproval with reasen, for such adjustment shall be given within
one week of such request.

The Company may cancel a scheduled maintenance ontage with teason at any time with
seven (7) days notice prior 1o the beginning of a scheduled maintenance outage if conditions
on the Company’s system warrant such a cancellation. Such notification of cancetlation
shall state the reasons for such cancellation. Summer Maintenance power can be cancelled
by the Company within two days of such dates with reasom. Scheduled maintenance
outage(s) cancelled by the Company shall be rescheduled subject to the mutual agreement of
the Customer and the Company.

Filed pursuant to Order dated , in Casa No. 08-XXX-EL-SS0, bafore
The Public Utilities Commission of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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TERMS AND CONDITIONS:

A Time-of-Day demand meter and 3 watthour meter, equipped with a detent to prevent
reverse rofation, shall be nsed to measure the energy being supplied by the Company to the
Customer. A Time-of-Day demand meter and 2 watthour meter, equipped with a detent to
prevent reverse rotation, shall be mstalled to measure the energy provided to the Customer
From sources other than the Company. The Costorner’s monthly elecide bill shall be
calculated by using measurements obtained from these meters.

Supplemental powsr will be calculated by measuring the total capacity and energy that is
provided to the Customer by the Company less any Back-Up, Emergency or Maintchance
power provided io the Customer by the Company. Supplemental power shall be supphed to
any Customser under the Compawy’s appropriate, applicable Rate Schedule in effect at the
time of service. The level of firm power requested by the Customer shall determine the
appropriate, applicable Rate Schedule.

The Customer shall be provided Back-Up power duning periods of unscheduled cutages, but
such power shall not exceed the level of the Customer’s Partial Service Capacity. Should
recorded demand exceed the level of the Capacity Reservation, the additional demand shafl
be charged at the Emergency Services Demand and Energy Charge. Back-Up power shall
be supplied under the Company’s appropriate, applicable Rate Schedule in effect at the time
of providing service. The level of Capacity Reservation power requesied by the Customer
shall determine the appropriate, Applicable Rate Schedule. At no time shall the level of
Back-Up power be used to establish demand levels for Supplemental power.

Maintenance power shall be supplied to a Partial Service Customer under the appropriate,
applicable Rate Schedule in effect at the time of providing service, as determined by the
Customer's requasted Izvel of Maintsnance Demand, and shall be provided on a scheduled
basis. At no tme will the level of Maintenance power be used to establish demand levels
for Supplemental power.

Emergency power shail be supplied, subject to availability, and when there will be no
detriment to system service reliability, to a Customer who does nor contract with the
Cormpany for Capacity Reservation, or for any level of demand that exceeds such Capacity
Reservation. At no time will the level of Emergency power be used to establish levels for
Supplemental power.

GENERAL RULES:

L

All Customers shall comply with applicable national, state and local codes, standards and
regulations.

AR Customers shall comply with the provisions of this schedule, 25 well as the Company's
General Rufes and Regnlations. The Company reserves the right to refuse or to terminate
service under this schedule upon finding that the alternative energy supply will not be
installed or is not operating in compliance with this schedule.

Filed pursuant to Order dated , in Case No. 08-X00{-EL-S80, befora

The Public Utilities Commission of Chio

Issuad by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider
PARTIAL SERVICE SCHEDULE
GENERAL RULES:(Coxnt"d)
3. The Customer agrees 1o be legally responsible for any damage to the Company's facilities

resuiting from the altemate electrical source or operation of the Customer's generating
equipment. The Customer also agrees to mdemnify the Company and save it harmless from
all damages, costs, claims, and expenses to the Company, its employees, successors and
assigns, or to ary third party acsmyg out of, or related to, the opetation of the Customer’s
generator and equipment associated with the cornection of the said equipment to the
Company's system, except where such damages, costs, claims and expenses have been
occasioned by the sole negligence of the Company, its agents or employees. The Company
may require proof of adequate msurance or bond

SPECIAL RULES:

The Customer's generating equipment must produce a 60 hertz sine wave output, with
distortion at a level which is within applicable mdustry standards, at a voltage compatible
with the Company’s service voltage at the Customer's sezvice location.

The Customer shall provide the proper electrical devices to disconnect without intentional
time delay its generating equipment from the Company’s system in the event of a supply
owtage or a supply circnit failure. A manual disconnsction device, capable of being
padlocked by the Company, nmst be provided. The Company shall have access to such
equipment at all times and be the sole judge of whether any safefy or operating hazards

&xist.

The Customer shall provide the Company with manufacturer's literature describing the
electnical characteristics and operation of the proposed generator and associated equipment,
The Company shall have the right to refuse connection of any device which it finds
incompatible with its electric system.

The Customer shall pay all Interconnection costs.

The Customer shall pesrform and bear all costs associated with maintenance work required
for its mnterconnection equipment.

Sixty (60) days prior to making any changes or modifications to its equipment which
muaterially impacts operation, the Customer shall notify the Company in writing.

At the time that a Customer permaneatly ceases operation, 2l equipment which was
necessary to permit interconnecied operations shall be promptly zemoved. All cosis
incurred with the removal shall be borne by the Customer.

Amny metering costs associated with the Partial Service operation will be bome by the
Customer.

Filed pursuant to Order dated , In Case No. 08-)00{-EL-S30, before

The Public Utilities Commission of Chia

Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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" RIDER DIS
Distribution idar

PARTIAL SERVICE SCHEDULE

SPECIAL RULES: (Cont’d)}

9. The Company may enter into Individualized agreements with Customers which may deviate
from this schedule. Such agreements shall address those significant charactenistics of
service and cost which would influence a need for individualized agreement such as, but not

Exhibit D
Page 66 of 93

10.

limited to, the following:

The ability of the Parmal Service Customer to accept intermuptible service under back-
up conditions,

Whether the arrangement allows for long-term wtility planning of least cost capacity
availability,

Whether there is sufficient local facility capacity 1o serve the load,
Whether there is sufficient subsiation capacity to serve the Joad,
Whether there is sufficient transmission and generating capacity to serve the load.

The Company will allow up to a four (4) hour grace period for the Customer to bring
its alternative supply back on line in the event of a Company-caused cutage of the
alternative supply. Upon written notice and proof within ten (10) days by the
Customer that 2 Company service interroption caused such outage, the Company will
supply partial service to the Customer through the Supplemental service provisions.
This service will continue untif restocation of the altemative supply is established but
not for longer than four (4) hours after re-establishment of Company service.

DEFINITIONS:

*Qualifying Facility" (QF) means a cogeneration facility or 2 small power production
factlity which 5 2 Qualifying Faciltty under Subpart 5 of FERC 18 Coda of Fedaral
Regulations Pant 292

"Sale" means the sale of electric energy or capacity or both by the Company to a
Customer under the Partial Sepvice Schedule.

"Interconnection costs” means the ressonable costs incurred by the Company directly
related to the installation and mzintenance of the physical facilities nacessary to
pemit interconnected operations with 2 Customer under the Partal Service Schedule
to the extent such costs are in excess of the corresponding costs which the Company
would have incurred if it had not engaged in interconnection operations, but instead
generated an equivalent amount of electric energy itself or purchased an equivalent
amount of electric energy or capacity from other sources. Interconnection costs in-
clude, but are not limited ta, the cost of commection, switching, metering, wansmission,
disteibution, safety provisions and administrative costs. Interconnection ¢osts do ot
include any costs inchided in the caleulation of aveided costs.

"Supplemental power” means electric energy or capacity or both supplied by the
Company regularly used by a Partial Service Customer, in addition to that which the

“Customer acquires from alternate sources or generates itself.

Filed pursuant to Crder dated , in Casa Nao. 08-XX(X-EL-330, before

The Public Utilities Commissian of Ohic

Issued by: Anthony J. Alexander, President Effactive: January 1, 2008
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Distributlon Service Rider
PARTIAL SERVICE SCHEDULE

DEFINITIONS: {Cont’d)

"Back-Up power™ means electric energy or capacity supplied by the Company, to
replace energy ordinanly obtained by the Customer from other sources or produced by
the Customer's generating facility, during an unscheduled outage.

"Maintenance power™ means electric energy or capacity sopplied by the Company
during scheduled outages of the Customer's generating equipment or alternate electric
supply.

"Emergency power” means Company supplied eleciric energy or capacity toa
Customer served under the Partial Service Schedule who does nof purchase Capacity
Reservation power in an amount sefficient to meet its needs during the petiod of an
unscheduled putage.

“Excitation power" means Company supplied electric energy or capacity equited by
the Customer served under the Partial Service Schedule to energize generation
equipment, transformers, and other Customer equipment.

“Capacity Reservation™ means the level of dexnand the Custemer contracts for on 3 monihly
basis from the Company and shall be that amount up to or ¢qual to the amount of Customer
. owned generation ot capacity from another electric sowrce.

"Partial Service Capacity™ means that capacity expected to be achieved by the alternate
source of electrical supply as determined by, but not limited to, such indicators as mameplate
rating of equipment, alternate power supply agreements, transformer or line limitations, or
net denwnstrated capability.

*Billing Period" of "billing pericd” means the monthly period over which the Company
nommally applies its rater and tariffs.

"Rate Schedule™ means the firm power rate schedules contained in the Company's taniffs.

Filed pursuant fo Order dated , in Case No. 08-XXX-EL-SS0, befora
The Public Utliities Commission of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS

COGENERATORS AND SMALYL POWER PRODUCTION FACTLITIES

This schedule is applicable 1o the purchase of power from cogeneration and small power
production facilittes which are eligible to qualify under Section 210 of the Public Utilities
Reguiatory Policies Act of 1978, having design capacity of 100 kilowatts or less.

All other electric service which cogenerators or smsll power producers may require from the
Company, such as supplementary, back-up, interruptible or mainienance power shall be furnished
under the Company’s filed rate schedules in effect for such service.

MONTHLY RATES:

. For Purchases of Energy from OFs

L.

Provided a Tune-of-Day watt-hour meter is wed to measure the energy supplied from a
Qualifying Facility to the Company, the Company shall purchase the energy supplied on
Monday through Friday at the following rates per EWh:

Summer  Winter

Eastern Standard Time Cents per kWh Daylight Savings Time

BamtoSpm 16 1.7 Sam to9pm
Epmwfam 1.2 1.4 Spmto9am

Energy supplied on Saturday snd Sunday from a Qualifying Facility shall be purchased by
the Company at a rate of 1.4 cents per kWh in the sumumer and 1.2 cents per kWh in the
winter,

Provided s standard watthour meter is nsed to measiure the energy supplied from a
Qualifving Facility to the Company, the Company shail purchase the energy supphed ata
rate of 1.35 cents per kWh in the summer and 1.51 cents pef kWh in the winter.

The Wmter Rates specified above shall be applicable in eight consecutive monthly billing
periods begianing with the October bills each year. The Summer Rates shall apply in all
other billing periods.

Filed pursuant fo Order dated , in Case No. 08-XXCX-EL-S80, before

The Public Utilities Commission of Ohic

Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

COGENERATORS AND SMALL POWER PRODUCTION FACILITIES

4.  The Company will provide Transmission and Ancillary Services to a Qualifying Facility
under its FERC Open Access Transmission Tanff

5. The following additional monthly charges shall apply to caver the cost of special metering
facilities for measuring the amount of enstgy supplied from a Qualifying Faeility to the

Company as foflows:
Simngle Phase Polyphase
Time-of Day Meter
For Service of 30 kW or Less $14.05 51935
For Service Greater Than 30 kW 26.67 2099
Standard Watthovr Meter
For Secvice of 30 kW or Less $8.67 $14.05
For Service Greater Than 30 kW 21.38 24.70
These costs reflect metering at 240 volts or less. Charges for metering at lrigher voltages
shall be based upon actual costs.
GENERAL RULES:
1. All Qualifying Facility instaliations shall comply with applicable national, state and local
codes, standards and regulations.

2. All Qualifying Facilities shall comply with Company Rules and Regulations listed in this
schedule, as well as the Company's Standard Rules and Regulations on file with the
Compission. Furthermore, instaljations shall be made accessible to authorized Company
persoimel at the time of installation 25 well ag

for periodic inspections thereafier. The Company reserves the right to sefuse or to tarminate
service under this tanff to a Qualifying Facility if the Comnpany finds that the alternate
eneegy device will not be installed or is not opemting in cempliance with these rules.

3. The Quakfying Facility agrees to be liable for any damage to the Cotapany’s fcilities
resulting from the operation of the generating equipment. The Qualifying Facility also
agrees to indemnify the Company and save it harmless from all damages, costs, claims and
expenses to the Company, 1is employvees, successors and assigns, of 1o any third party arismyg
out of or related to the operation, failure or malfimction of the Customer's generator and
equipment associated with the connection of the said generator to the Company's system.

Filed pursuant to Order dated , In Case No, 08-X0XX-EL-850, before
The Puhlic Utilitiss Commission of Ohlo
lssued by: Anthony J. Alexander, President Effactive: January 1, 2009




Exhibit O

Page 70 of 83
The Cleveland Electric llluminating Company Original Shest 84
Cleveland, Ohio P.U.C.0O. No, 13 Page B7 of 77
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Distribution Servige Rider
COGENERATORS AND SMALYL POWER PRODUCTION FACTLITIES
SPECIAL RULES:

10.

The Qualifying Facility's senerating system must produce a 80 hertz sme wave output, with
distortion at a level which will not interfere with Company service and which is within appli-
cable indwstry standards, at 3 voltage compatible with the Company's service voliage at the
Qualifiing Facility's service [ocation.

The maximum capacity of a Qualifying Facility shall be lirmted to 100 kW

The Qualifying Facility shall provide the proper electrical devices to disconnect without
mtentional time delay its generating equipment from the Company's system in the event of a
supply outage or a supply circuit failore. A manval disconnecting device, capable of beiag
padlocked by the Company, must be provided. The Company shall have access to such
equipment at all imes and be the sole judge of whether avy safety of operating hazards exist.

The Qualifying Facility will provide the Company with manufacturer’s literature describing
the electrical characteristics and operation of the proposed generator and associated equip-
ment. The Company shall have the right to refuse connection of any device which it finds
incompatible with its electric system.

A standard meter, equipped with a detent to prevent reverse rotation, shall be used to
meagure the energy being supplied by the Company to the Qualifying Facility. A standard
watthonr meter or time-of-day wasthour meter, also equipped with a detent, will measure the
energy flow from the Qualifying Facility fo the Company's system. The measurements
obtained from thase metars will form the basis for the rates provided for above.

The Qualifying Faality shall pay the costs of connection, swiichmg, transmission,
distribution, safety provisions and administrative costs incurred by the electric utility directly
related to the installation and maintenance of the physical facilities necessary to permit
interconnected operations with a Qualifying Facility, to the extent such costs are in excess of
the corresponding costs which the Company would have incurred if 1t had not en; i}
interconnected operations,

The Qualifying Facility shall perform and bear all costs associated with maintenance work
which would be required for its equipment.

Prior to malang any changes or modification to its equipment or operation, the Qualifying
Facility shall notify the Comparry m writing.

At the time that 2 Qualifying Facility permanemtly ceases operation, all equipment associated
with the operation of the facility, particulasly that suvolved in the connection with the
Company's system, shall be prompily removed. All costs incurred with removal shall be
bome by the Qualifying Eacility.

The Qualifying Facility shall make application to the Company for service gnder this tariff,

Filed pursuant to Order dated __, in Case Na. 08-X00(-EL-S50), before

The Public Utllities Commission of Ohio

lssued by: Antheny J. Alexander, President Effective: January 1, 2009
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RIDER DIS
Distribution Service Rider

GENERAL COMMERCIAL SCHEDULE

Applicsble to any Full Service commercial or industrial Customer having a demand of less than 30 kW during the
current manth and preceding eleven months. A Full Service customer is one that receives all retail elecinc service
from the Company

This schedule is only availasble fo costomers on an existing special contract approved by the PUCO or an application
for approval of a special contract is pending bafore the PLCO prior to April 18, 1996,

MONTHLY RATES:

Monthly charges per customer for all customers served under this schedule shall inclnde Distribution Charges,
Rate Stabilization Charges, Regulatory Transition Charges and Generation Charges as shown below. Customers
whe recetve Generation Services from a Certified Sopplier may not be served under this schedule: therefore ne
Shopping Credit applies to this schedule.

Distribution Charges:
SUMMER WINTER

Energy Charge
First 500 kWh, per EWh 35948¢ 3.530¢
Next 7,000 kWh, per kWh 3.723¢ 3.314¢
All excess kWh, per kWh 2.193¢ 1.875¢

3 APPLICABLE RIDERS

The Rates and chazges specified above shall be modified in accordance with the provisions of the

following applicable Riders:
COMMERCIAL TRANSMISSION AND ANCILLARY SERVICE  Rider No. 20 Sheet No. 97
ELECTRIC FUEL COMPONENT Rides No. | Sheet No. 79
DIRECT CURRENT SERVICE RiderNo. 6 Sheet No. 84
UNIVERSAL SERVICE CHARGE Rider No. 14 Sheet No. 90
TEMPORARY RIDER FOR EEF Rider No. 15 Sheet No. 91
STATE AND LOCAL TAX RIDER Rider No. 16 Sheet No. 92
NET ENERGY METERING Rider No. 17 Sheet No. 93
GREEN RESOURCE RIDER Rider No. 27 Sheet No. 104
FUEL COST RECOVERY RIDER Rider No. 30 Sheet No. 107

Filed pursuant to Order dated

The Public tHliities Commission of Ohio

issued by: Anthony J. Alexander, President

,in Case Mo, 08-X0((-EL-SS0, befora

Effective: January 1, 2009
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istributi ice Rider

GENERAL COGMMERCIAL SCHEDULE

SPECTIAL RULES:

1. COMEBINED BILLING

a. This schedule is applicable to any combination on one meter of more than four residentis]
mstallations on the same Premises, or any combination on one meter of residential and
commetcial installations on the same Premises.

b. Where two or more Separate Installations of different Classes of Secvice on the same
Premises are supplied separately with service connections within 10 feet of each other, ihe

meter registrations shall be combined for billing purposes, valess the Consumer shall maks
written request for separate billing.

2. SCHEDULE TRANSFERS

If in any month the demand of one installation or the undiversified total demand of several

3
installations eligible for Combined Billing equals or exceeds 30 kW, the service for that
moth and for subsequent months shall be billed under the Large Commercial Schedule as
long as such schedule 1s applicable.

b, Demand meters will be installed when, i the judgment of the Company based on tests ar
other data, the billing demand may excesd 30 kW. '

Filed pursuant to Order datad , in Casa No, 08-XXX-EL-880, before

The Public Dtilities Commission of Chla

Issued by: Anthony J. Alexander, President Effective: January 1, 2008
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Distribution Service Rider

LARGE COMME SCHEDULE

Applicable to any commercia] or industrial Full Servics Customer having 3 depmand equal to or in
excess of 30 kW during the current month or any of the preceding eleven months. A Full Service
customer 15 one that receives all retm] electric service from the Company.

This schedunle is anly available to custemers on an existing special contract approved by the
PUCO or an application for approval of a special contract 15 pending before the PUCO prier to

Apnil 18, 1996.

RATE:

Monthly chatges per customer for all customers served under this schedule shall inclode Reactive

Demand Charges, Distribution Charges, Rate Stabilization Charges, Regulatory Transitton
Charges and Generation Charges as shown below. Customers who receive Generation Services
from a Certified Supplier may not be served under this schedule: therefore no Shopping Credit

applies to this schedule

Reactive Demand Charge:

For Bach tkVA of Reactive Billing Demand, per rkVA

. Distribution Charges:

Kilowait Demand Billing Charge:

For the first 5¢ k'Wd

For all excess over 50 kWd

APPLICABLE RIDERS:

3048

SUMMER ~ WINIER

$3.744
$3.417

$3.384
$3.082

Rates and charges specified above shall be modified in secordance with provisions of the

following applicable Riders in the order shown.

COMMERCIAL TRANSMISSION AND ANCILLARY SERVICE  RiderNo. 20

ELECTRIC FUEL COMPONENT
PRIMARY METERING DISCOUNT
SUPFLY VOLTAGE DISCOUNT
DIRECT CURRENT SERVICE

OFF PEAK DEMAND FORGIVENESS
UNIVERSAL SERVICE
TEMPORARY RIDER FOR EEF

NET ENERGY METERING

STATE KWH TAX SELF-ASSESSOR CREDIT
GREEN RESOURCE RIDER

FUEL COST RECOVERY RIDER

Ridar No. 1
Rider No. 2
RiderNo. 3
RiderNe. 6
Rider No. 7
Rider No. 14
Rider No. 15
Rider No. 17
Rider No. (8
Rider No. 27
Rider No. 30

Sheet No. 97
Sheet No. 79
Sheet No. 8¢
Sheet No. 81
Sheet No. 84
Sheet No. 85
Sheet No. 90
‘Sheet No. 91
Sheet No. 93
Sheet MNo. 94
Sheet No. 104
Sheet No. 107

Exhiblt D
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Filed pursuant to Order dated

The Public Utilities Commission of Ohio

Issued by: Anthony J. Alexander, President

, in Case No. 08-X0CK-EL-SS0, before

Effective: January 1, 2009
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LAR: IE
SPECIAL RULES:

1. COMBINED BILLING

Where two or more Separate Installations of different Classes of Service on the same
Premises are supplied separately with service connections within 10 feet of each other, the
meter repistrations shall be combined for billing purposes, unless the Consumer shall rake
writien request for separate balling.

2. SCHEDULE TRANSTERS

If for a period of twelve consecutive months, the demand of one installation or the -
undiversified to1al demand of several instalfations eligible for Combined Bilking in each
such month is less than 30 kW, subsequent service and billing shall be undec the terms of
the General Commercial Schedule as long as such schedule is applicable.

3. REACTIVE BILLING DEMAND

a2 Forall sinple-phace installations and for those three phase instalistions whers the
Kilowati Demand on any Class of Service is less than 65 kW, the reactive billing
demand shall be zero.

b. Ifthe Kilowatt Demand is 65 kW or higher for three-phase installations, the reactive
billing demand shall be determined by multiplymg the monthly Kilowatt Demand by
the ratio of the monthly lagging reactive kilovoltampere hours to the monthly
kalowatthours and subtracting 30 from the resnltant product.

4.  SERVICE INTERRUPTION
Trpon written notice and proof within ten days of any service interraption continuing longer

than twenty-four hours, the Company will make a pro rata reduction m the Kilowatt
Demand rate. Otherwise the Company will not be responsible for service intermptions.

Filed pursuant to Order dated __,in Case No. 08-XXX-EL-SS0, before
The Public Utilities Commission of Ohic
Issued by: Anthony J. Alexander, Prasident Effective: January 1, 2009
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. RIDER DI8

Distribution Service Rider

INDUSTRIAL SCHEDULE

Applicable to any Full Service Customer having a demand of less than 10,000 kW and of more
tham 560,000 XWh per month or any of the precading eleven monthe. A Full Service customer 13

one that receives all retail electric services from the Company.

This schedule 15 only availsble to customers on an existing special contract approved by the
PUCO or an application for approval of a special contract is pendimg before the PUCD prior to

April 18, 1996.

EKATE:

Monthly charges per customer for all customers sarved under this schedule shall include Reactive

Demand Charges, Distribution Charges, Rate Stabilization Charges, Regulatory Transition
Charges and Generation Charges as shown below. Customers who receive Gengration Servicas
from a Certified Supplier may not be served under this schedule: therefore no Shopping Credit

applies to this schedule.

Reactive Demand Charge:

For Each rkVA of Reactive Billing Demand, per tkVA

. Disiribution Charge:

First 50 kWd, per kW
For All Additional kWd, per kW

APPLICABLE RIDERS:

SUMMER

3048

$2.784
$2.537

Rates and charpes specified above shall be modified 1 accordance with provisions of the

following applicable Riders in the order shown.

INDUSTRIAL TRANSMISSION AND ANCILLARY SERVICE
ELECTRIC FUEL COMPONENT

PRIMARY METERING DISCOUNT

SUPPLY VOLTAGE DISCOUNT
CUSTOMER'S SUBSTATION DISCOUNT
OFF-PEAK DEMAND FORGIVENESS
UNIVERSAL SERVICE

TEMPORARY RIDER FOR EEF

NET ENERGY METERING

STATE KWH TAX SELF-ASSESSOR CREDIT
GREEN RESOURCE RIDER

FUEL COST RECOVERY RIDER

Rider No. 21
RiderNo. 1
RiderNo. 2
Rider No. 3
Eider No. &
Rider Na. 7
Rider No. 14
Rider No. 15
Rider No. 17
Rider No. 18
Rider No. 27
Rider No. 30

Sheet No. 98
Sheet No. 79
Sheet No. 80
Sheet No. 81
Sheet No. 82
Sheet No. 85
Sheset No. 90
Sheet No. 91
Sheet No. 93
Sheet No. 94
Sheet No. 104
Sheet No. 107

WINTER

Filed pursuant to Order dated

The Public Utilities Commisslon of Ohic

Issued by: Anthony J. Alexander, President

,in Case No. 08-XXX-EL-330, before

Effectiva: January 1, 2009
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RIDER DIS
Distribution Service Rider

INDUSTRIAL SCHEDULE

SPECTAL RULES:

1.

SUBMETERING OR REDISTRIBUTION PROHIBITED

This schedule is applicable ouly where afl of the slectricity supplied 15 used solely by the
Comsumer for hic own individval use, except as provided by Special Rale 5.

SCHEDULE TRANSFERS

3.  Iin each month the kilowatthour use 15 less than 500,000 kWh for a period of twelve
consecutive months, subsequeant service and billing shall be under the terms of the
Large Commercial Schedule as long as such schadule is applicable.

b, Hin any month the maxinnm 30-mintte KW demand exceeds 10,000 kW, the
Customer shall contract for service under another schedule bepinning with the next
succesding month.

REACTIVE BILLING DEMAND
The reactive billmg demand shall be deferavined by muitiplymg the monthly Kilowatt

Demand by the ratio of the monthly lagging reactive kilovolt ampere-hours to the monthly
kilowatthours and subtracting 30 from the resultant product.

- BERVICE INTERRUPTION

Upon written notice and proof within ten days of any service interruption continning longer
than twenty-four hours, the Company will make a pro sata reduction in the Kilowatt
Demand rate. Othenwise the Company will not be responsible for service intecruptions.

BUILDINGS USED PRIMARILY FOR OFFICE PURPOSES

Either submetering or redistribution, as defined by the definitions of Section IX of the
General Rules and Regulations, shall be permutted for buildings used primanily for office
purposes upon the Customer executing a writhen application agreeing that service hereunder
{1t} shall be for fve vears, and for successive periods of two years ach, unless written
notice of termination is given one year before expiration of the five-year peried, or any two-
year renewzl peried; (2) shall be supplied solely by the Company during the initial and
renewal periods; and (3) shall not be submetered to 115 tenants at charges greater than thay

which the tenant would pay to the Company on the otherwise applicable rate schedules.

Noncompliance with the terms and conditions of Special Rule § will resulrin the Customer
not being eligible to receive service under the Industrial Schedule.

Flied pursuant tc Order dated . in Case No. 08-XXX-EL-SS0, befors

The Public Utilities Commission of Ohio

Issued by. Anthony J. Alexander, President Effective: January 1, 2009
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. RIDER DIS

Distribution Servl ider

LARGE INDUSTRIAL SCHEDULE

Agpplicable to any Full Service Customer who shall contract for a demand equal to o i excess of 5,000
kilowatts for a pened of oot less than five years. A Full Service customer is one that receives all retnil
services from the Company.

This schedule is only available to customers on an existing special contract approved by the PUCO or
an application for approval of 2 special contract is pending before the PUCO prior to April 18, 1996.

BATE:

Monthly charges per customer for all customers served under this schedule shall include Reactive
Dentand Charges, Distribution Charges, Rate Stabilization Charges, Regulatory Transition
Charges and Generation Charges as shown below. Customers who receive Generation Services
from a Centified Supplier may not be served under this schedule: thesefore no Shopping Credit
appliss to this schedule.

Reactive Demand Charge:
For Each tkVA of Reactive Billing Demand, per 1kVA $0.48

Distribution Charges: SUMMER WINTER
Kilowsatt Demand Billing Charge:

. First 5,000 kWd, per kW $2302  $2.094
For Ali Additional kWd, per kW $2.131 $£1.937

METERING AND SUPPLY:

The Rates of this schedule are for primary-metered electricaty at all primary supply voltages other
than 132 kV and for secondary-metered electricity on installations supplied at 132kV. If
electricity 15 supplied at any voltage other than 132 kV and is metered on the secondary side of the
transformer bank, the monthly meter regitrations will be increased 1%. The Company reserves
the right 1o specify the supply voltage and the Company shall determine whether alecfnc:tysw
be metered primary or secondary.

Filed pursuant to Order dated ,in Case No. 08-X0X-EL-850, befare
~ The Public Wilities Cammission of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2000
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LARGE INDUSTRIAL SCHEDULE

APPLICABLE RIDERS:

Rates and charpes specified above shall be modified in accordance with provisions of the
following applicable Riders in the osder shown.

INDUSTRIAL TRANSMISSION AND ANCILLARY SERVICE Rider No. 21 Sheet No. 98
ELECTRIC FUEL COMPONENT Rider No. 1 Sheet No. 79
PRIMARY METERING DISCOUNT RiderNo. 2 Sheet No. B0
SUPFLY VOLTAGE DISCOUNT Rider No. 3 Sheet No. B1
CUSTOMER'S SUBSTATION DISCOUNT Fader No. 4 Sheet No. 82
OFF-PEAK DEMAND FORGIVENESS Rider No. 7 Sheet No. 835
UNIVERSAL SERVICE Rider No. 14 Sheet No. 50
TEMPORARY RIDER FOR EEF RiderNo. 15 Sheet No. $1
NET ENERGY METERING Rider No. 17 Sheet No. 93
STATE KWH TAX SELF-ASSESSOR CREDIT Rider No. 18 Sheet No. 94
GREEN RESOURCE RIDER Rider Nao. 27 Sheet No. 104
FUEL COST RECOVERY RIDER RiderNo. 30 Sheet No. 107

SPECIAL RULES:

1. CONTRACT DEMAND

The Contract Demand under this schedule shall be the Kilowatt Demand for which the Castomer
tnitially contracts, which shall not be for less than 5,000 ¥W. The Contract Demand shall be
adjusted whenever monthly Kilowatt Demand billings exceed such comiracied demand in any
three months of 7 twelve consecutive month periad. In such event, the Company shall adust the
Contract Demand to equal the average of the three highest monthly Kilowatt Demand billings
incurred during any twelve consecntive months of the praceding months of the contract term (not
exceeding 59 months of such contract term).

RESALE OR REDISTRIBUTION PROHIBITED

This schedule is applicable caly where all of the electricity supplied is used solely by the
Consvmer for his own mdividual use.

REACTIVE BILLING DEMAND

a. The Company shall each month determine the nat l=ading or lagging reactive kilovoltampere
demand registered dunng the same 30-mumnte peniod as the maxmmum Kilowatt Demand.

b.  Efthe tkVA demand so deterrmined is Jagging, the reactive billing demand shall be the kWA
which are in excess of 10 percent of the Kilowatt Demand billed.

c. Ifthe tkVA demand so determined is leading, the reactive billing demand shall be the tkWVA
which are io excess of 40 percent of the Kilowatt Demand billed.

SERVICE INTERRUPTION
1pon writien notice and proof within ten days of any service interrapiion continuing longer than

tumty—fom hours, the Company will make a pro rata reduction in the bdimg demand and the
minimem charges. The Company will not be otherwise responstble for service antermptions.

Filed pursuant to Order dated

Issued by: Anthony J. Alexander, President

, in Case No, 08-X00(-EL-S50, beforg
The Public Utilities Commission of Ohio

Effective: January 1, 2009
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Rider No. 2-PRIMARY METERING DISCOUNT

If the electricity is metered on the primary side of the transformer, a discount of 2 percent of the
primary meter registration ia zach of the Company's electric schedules in which this Rider is
applicable will be allowed for electricity so metered.

Rider No. 3--SUPPLY VOLTAGE DISCOUNT

A discount on the monthly Kilowatt Demand chasges in each of the Company's eleciric schedules
in wirich this Rider i applicable will be allowed when the supply is eatirely from 132 kV
Oveshead Cirenits or 33 £V Overhead Circuits (for the purpese of this Rider 33 kV Overhead shall
include §3.8 XV Overhead transmission circuits fed directly from a power plant bus):

Discount per kW of
Class of Supply Demand Bifted per Month
132 XV Overhead $1.30
33 kV Ovethead $0.10

Rider No. 4 - CONSUMER'S SUBSTATION DISCOUNT

I If the Consumer elects to famish and maintain or lease or otherwise contract for all transforming,

| switching and other equipment required on the Consumer's Premises, a discount of 30 cents per

. kW of demand billed will be allowed on the monthly Kilowatt Demand charges in each of the
Company's eleciric schedules in which this Rider is applicable.

Rider No. 7-OFF-PEAK DEMAND FOBCGIVENESS

This Rider is applicable to Full Service Custemers with service provided for the purpose of religious
worship or to any Full Service Customer having 3 W Demand Biiling squal to or mote thar 100 KW (or
20 kW or greater on the Opticnal Electric Procesy Heating and Eleciric Boiler Load Management
Schedule) mn the current month or any of the preceding eleven months, provided that such Customars
either elect to pay a $4.30 per month per meter charge associated with the metering equipment necessary
to effectively implement that off-peak option, ot has metering equipment to determine off-peak demand
measurement. (When minmmum/maximum charges are calculated, the $4.30 charge will be addad to that
calculation.) In such event, the monthly billing kilowatt demand shall be the highest on-peak kW demand
recarded durning the billing persod, or the sumn of the highest on-peak kW demand plns 25 percent of the
difference between the highest off-peak and highest on-peak kW demand secorded duting the billing
peniod, whichever is greater.

A Full Service customer is one that receives all electric services, including Generation Services, from the
Company. On - peak shall be defined as 8:00 am. - 8:00 p.m weekdays, except Holidays. Unless
otherwise specified, off peak will be Saturdays, Sundays, and those time periods not defined as on peak.
Other days and time periods may be considesed off -peak at the option of the Company,

Filed pursuant to Order dated , in Case No. 08-XXX-EL-SS(, before
Tha Public Utilities Commission of Ohic
Issued by: Anthony J. Alaxander, President Effective: January 1, 2009
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RIDER 16 - STATE AND LOCAY TAX RIDER

Municipal Distributiop Tnx

Applicability:

The Municipal Distribution Tax applies to all customers within the service territory in accordance with Sec.
718.01(f) of the Revised Code. Beginning with bills rendered with usage ocenering only on or after
Jamuary 1, 2003, in addition to charges provided for in the Company tariffs, 2 Municipal Distribution Tax
will be incivded in the customer bill based on the Municipal Distribution Tax Rate apphed to the
Distribution revenue that is to be collected.

Changes:
Beginning in January 2003, the Company will ansually submit a revised Mumicipal Distribation Tax Rate
based on estimated tax: Jiability and estimated Distribution revennes. In addition, beginning m January
2004, the Company will include a reconciliation that addresses the variances between actnal municrpal tax
obligations and actual recovery.

Municipal Distribution Tax Rate:

1.871%

Filed pursuant to Order dated , in Case No. 08-X0CX-EL-S80, before
The Public Utilities Commission of Ohio
issued by: Anthony J. Alexander, President

Effective: January 1, 2009
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APPLICABILITY:

For customers taking the Standard Service Offer electric generation service (*SSO Generation Service™)
from the Company, the following Standard Service Offer Generation Charges (SS0GC) by rate schedule,
will apply, effective for service rendered beginning January 1, 2009, for all kwWhs per kWh:

RATE: mmer Winter
RS X0XE X000

GS X000 XK
GP X00e XK
GSuU X000t X000t

GT X0 X000t
STL X.XXXN G X000
TRF K00 X000¢
POL X000 XX0g
Fited pursuant to Order dated . In Case Na, 08-XXX-EL-350, before

The Public Utilittes Commissian of Ohio
Issued by: Anthony J. Alexander, President Effective: January 1, 2009
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APPLICABILITY:

For customers taking the Standard Service Offer electric generation service (*SSO Generation Service”)
from the Company, the foliowing Standard Service Offer Generation Charges (SSOGC) by rate schedule,
will apply, effective for service rendaerad baginning January 1, 2009, for all kWhs per kWh:

STL

POL

Summer

X.3000¢
x.3000¢
XX00E
X 00X¢
X000 ¢
%2000
X000
X000 ¢

Winter

X000
X000
X000t
X000
X000
2000
X.20000¢
XJ000K¢
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Fiied pursuant to Order dated

Issued by: Anthony J. Alexander, President

, In Case No. 08-XXX-EL-SS0, before
The Fublic Utilities Commission of Ohic

Effactiva: January 1, 2009



