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BEFORE -
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of The
East Ohio Gas Company d/b/a Dominion
East Ohio for Authority to Increase Rates
for its (zas Distribution Service.

In the Matter of the Application of The

East Ohio Gas Company d/b/a Dominion
East Ohio for Approval of an Alternative
Rate Plan for its Gas Distribution Service

In the Matter of the Application of The
East Ohio Gas Company d/b/a Dominion
East Ohio for Approval to Change
Accounting Methods

In the Matter of the Application of The
East Ohio Gas Company d/b/a Dominion
East Ohio for Approval of Tariffs to
Recover Certain Costs Associated with a
Pipeline Infrastructure Replacement
Program Through an Automatic
Adjustment Clause, And for Certain
Accounting Treatment

In the Matter of the Application of The
East Ohio Gas Company d/b/a Daminion
East Ohio for Approval of Tariffs to
Recover Certain Costs Associated with
Automated Meter Reading Deployment
Through an Automatic Adjustment Clause,
and for Certain Accounting Treatment

Case No. 07-§29-GA-AIR

Case No. 07-830-GA-ALT

Case No. 07-831-GA-AAM

Case No. 08-169-GA-ALT

Case No. 06-1453-GA-UNC

OBJECTIONS TO THE PIR STAFF REPORT OF INVESTIGATION
OF THE EAST OHIO GAS COMPANY D/B/A DOMINION EAST OHIO

In accordance with R.C. 4909.19, Rule 4901-1-28 of the Ohio Administrative Code, and

the Entry of July 10, 2008, The East Ohio Gas Company d/b/a Dominion East Chio (“DEO™)

submits its Objections to the Staff Report of Investigation of the Pipeline Infrastructure
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Replacement Application in Case No. 08-169-GA-ALT, dated June 12, 2008 (“PIR Staff
Report™).!

OBJECTIONS TO THE PIR STAFF REPORT

Objection No. 31:  DEO objects to Staff’s recommendation that DEO not assume ownership
of and responsibility for effectively coated existing customer-owned service lines that are tied
into new mains unless these lines are leaking, unsafe, bare steel, ineffectively coated, or copper.
Staff’s recommendation is more costly, less efficient for DEQ, less convenient for ratepayers,
does not eliminate any risk of over-recovery, and could pose operational issues. (PIR Staff

Report 3.)

Objection No. 32:  DEO objects to Staff’s failure to recommend that DEO take ownership of .
and responsibility for a customer-owned service line every time an existing service line is
separated from a mainline and a pressure test of the service line is required before the service

line ¢an be returned to service. This approach is a quicker and less complicated way for DEO to
attain ownership of and responsibility for the maximum number of service lines, which will

benefit customers.

Objection No. 33:  DEO objects to Staff’s failure to recommend how DEO should treat
meters that are located in customers” yards rather than next to their houses (i.e., “yard meters™).
In situations where an existing service line connected to a yard meter is separated from the
mainline, the PIR Staff Report should have instructed and provided cost recovery for DEO (1) fo

move yard meters from the yard to the appropriate house wall; (2) to replace the house line and

! For ease of reference, DEQ is continuing the numbering from its Objections (o the Staff Report in Case

No. 07-829-GA-AIR (consol.) in its Objections to the PIR Staff Report. Thus, these objections begin with Objection
No. 31.
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curb-to-meter service line if they are steel; and (3) to pressure test, retie, and take ownership of

and responsibility for the service lines.

Objection No. 34:  DEO objects to Staff’s failure to recognize the additional costs associated
with new curb-to-meter service line installations and repairs or replacements of existing service
lines, including risers, in its calculation of capped charges for the PIR Cost Recovery Charge for
General Sales/Energy Choice Transportation Service customers. As noted in paragraph 12 of the
Application, DEQO’s estimated costs of the PIR program did not include the cost associated with
those investments because customers would bear such costs if DEO does not assume ownership

of and responsibility for curb-to-service meters.

Objection No. 35:  DEO objects io Staff’s failure to recognize in its calculation of capped
charges for the PIR Cost Recovery Charge for General Sales/Energy Choice Transportation
Service customers that the cost estimates submitted by DEO in support of the estimated rider
charges were stated in 2007 dollars. To the extent that the capped charges do not take into
account the effects of inflation on program costs, such charges will limit annual expenditures,

lengthen the duration of the program, or both.

Objection No. 36:  DEOQ objects to Staff’s failure to recommend inclusion of all ongoing
pipeline infrastructure investment as part of the PIR program. DEQ understands and appreciates
the fact that Staff’s proposed capped charges may accommodate the inclusion of a portion of
those investments in the PIR Cost Recovery Charge. However, the exclusion of some or
potentially all of DEO’s ongoing investments in pipeline replacements and relocations, system

improvements, pressure regulation, pipeline integrity and environmental compliance will not
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yicld the benefits associated with less frequent rate cases that the inclusion of all of those

investments would provide.

Respectfully submitted,

(Daxid A. Kuti
JONES DAY
North Point, 901 Lakeside Avenue
Cleveland, Ohio 44114
Telephone: (216) 586-3939
Facsimile: (216) 579-0212
dakutik@jonesday.com

Mark A. Whitt (Counsel of Record)
Andrew J. Campbell
: JONES DAY
| 325 John H. McConnell Blvd., Suite 600
P. 0. Box 165017
| Columbus, Ohio 43216-5017
Telephone: (614) 469-3939
Facsimile: (614) 461-4198
mawhitt@jonesday.com
gjcampbell@jonesday.com

ATTORNEYS FOR THE EAST OHIO GAS
COMPANY D/B/A DOMINION EAST OHIO
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Objections to the PIR Staff Report of

Investigation of The East Ohio Gas Company d/b/a Dominion East Ohic was sent by electronic

mail to the following parties on this 25th day of July, 2008.

Interstate Gas Supply, Inc.
John Bentine, Esq.

Chester, Wilcox & Saxbe LLP
65 East State Street, Suite 1000
Columbus, OH 43215-4213
jbentine@cwslaw.com

Office of the Ohio Consumers Counsel
Joseph Serio, Esq.

10 West Broad Street, Suite 1800
Columbus, OH 43215-3485
serio{@occ state.oh.us

Ohio Partners for Affordable Energy
David Rinebolt, Esq.

P.O. Box 1793

Findlay, OH 45839-1793
drinebolt@aol.com

Industrial Energy Users-Ohio
Samuel C, Randazzo, Esq.
McNees Wallace & Nurick LLC
21 East State Street, 17th Floor
Columbus, OH 43215
sam{@mwncmh.com
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Andrew J. Camy/

The Neighborhood Environmental Coalition,
The Empowerment Center of Greater
Cleveland, The Cleveland Housing Network,
and The Consumers for Fair Utility Rates
Joseph Meissner, Esq.

The Legal Aid Society of Cleveland

1223 West 6th Street

Cleveland, OH 44113

jpmeissn@lasciev.org

Ohio Energy Group

David Boehm, Esq.

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202
dboehm@BKLlawfirm.com

Dominion Retail

Barth E. Royer

33 South Grant Avenue
Columbus, OH 43215-3927
barthroyer@aol.com

Stand Energy Corporation
John M. Dosker, Esq.

General Counsel

1077 Celestial Street, Suite 110
Cincinnati, OH 45202-1629
jdosker@stand-energy.com
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Todd M. Smith, Esq.
Schwarzwald & McNair LLP
616 Penton Media Building
1300 East Ninth Street
Cleveland, Ohio 44114
tsmith@smenlaw.com

The Ohic Qil & Gas Association

W. Jonathan Airey

VORYS, SATER, SEYMOUR AND PEASE
LLP

52 East Gay Street

P.O. Box 1008

Columbus, Ohio 43216-1008

wjairey(@vssp.com

Stephen Reilly

Anne Hammerstein

Office of the Ghio Attorney General
Public Utilities Section

180 East Broad Street, 9th Floor
Columbus, Ohio 43215
stephen.reilly@puc.state.oh.us
anne.hammerstein@puc.state.oh.us
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Integrys Energy Services, Inc.

M. Howard Petricoff

Stephen M. Howard

VORYS, SATER, SEYMOUR AND PEASE
LLP

52 East Gay Street

P.O. Box 1008

Columbus, Ohio 43216-1008
mhpetricoff{@vorys.com

Roberta Triozzi

City of Cleveland

Cleveland City Hall

601 Lakeside Avenue, Room 206
Cleveland, Ohio 44114-1077
RTriozzi@gity.cleveland.oh.us
SBeeler@city cleveland.ch.us
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