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VECTREN ENERGY DEUVERY OF OHIO, INC.

CASE NO. I4-571-GA-AIR
ALLOWANCE FOR WORKING CAPITAL
AS OF MARCH 31, 2004

PE OF FILING: ORIGINAL X" UPDATED REWISED
{WORK PAPER REFERENCE NOS).: WPB-5.1, WPB-5.1a

OESCRIPTION of METHODOLGY  WORK PAPER

SCHEDULE B-5

PAGE 1 OF 1

WITNESS RESPOMSISBLE:
MG, HARDWICK 1.4, JOYCE

AR USED fo CETERMINE REFERENCE
JORKING CAPTTAL COMPONENT JURISDICTIONAL REQUIREMENT NUMBER JURISDICTION
Lead/Lag Sludy WPB-5.1a |3 10,456,750
13 month average halance. WPFB-5.1 § 508,948
13 monkh average balanica WPB-5.1 2,508,001
13 month avarage balance WFa-6.1 24.818.216
13 month average balance, ] 37,825,164
3 Custdmer Sérvice Deposits - 13 manth average balance. WFB-5.1 3 3 6D




. YECTREN ENERGY DELIVERY OF OHID, INC.
"7 CASENO. 04571-GA-AIR

. WORKING CAPITAL

" AS OF MARCH 31, 2004

" URDATED . REVISED
APER REFERENCE NO(S): WPB-5.1 thru WPB-5.7k

SCHEDULE B-5.1
PAGE 1 OF t
WITNESS RESPONSIBLE:

M.S. HARDWICK ] J.J. JOYCE

DATE CERTAIN BAL ANCE

13 MONTH AVERAGE
JURISDICTIONAL JURISDIGTIONAL
10,456,760 10,456,760
__SDBS4E 635,364
2,596,001 2,261,082
24818915 A767.263
37.926.164 6656579
808, {4.110.913)



152. If the response to OCC Interrogatory Mo. 151 is affirmative for any or all

subparts, please provide:

a.

b.

RESPONSE:

The names of the individuals;

The amount of each cost;

The SFR schedules(s) in which each cost is refiected;

How the costs are accounted for (by FERC and internal accounts);
A description of each cost;

The event associated with each cost;

The date each cost was incurred;

The individuals' title, job duties, and responsibilities;

A job description for each individuat; and

If the individual's job responsibilities include more than
governmental relations, public affairs, or lobbying, the percentage
of ime the individual devotes to those other activities.

Responder: Susan Hardwick/
Larry Friedeman

These functions are performed in two areas of the Company,
Government Affairs and Corporate Communications. Sée
attached document titled INT #152a for listing of employeas
included in these areas and their related job profiles with the
exception of Intern. A job profile/description is not maintained
for the Intern position.

Please see that attached document titled INT #152b for the

allocated expenses incurred by cost centers {described in item

Attachment RCS-3.16



a above), which participate in the activities noted in
Interrogatory No. 151

These costs are reflected in test year expense on Schedule C-
See document attached to interrogatory 152 (b).

See document attached to Interrogatory 152 (b).

Objection. The request is vague and overbroad; it is unclear
as to what the reference to “event” means.

See document attached to Interrogatory 152 (b).

See documents attached to Intarrogatory 152 (a).

See documents attached to Interrogatary 152 (a).

Vectren Energy Delivery of Ohio, Inc. does not track
expenditures or time in the manner characterized by the OCC;
therefore, VEDO is unable to provide the requested

information.



Case No. 07-1080-GA-AIR
Case No. 07-1081-GA-ALT
REQUEST FOR INTEROGATORIES
#152b
(1 0f 1)



Vectren Energy Delivery of Ohip, Inc,

Test Year Expense for Corporate Communications (B521) and Government Affairs (0591)
Interrogatory No. 152b

Case No. 07-1080-GA-AIR; 07-1081-GA-ALT

Oracle GL :
Account FERC BS21 - 0502
6266300 910-Misc Customer Service & Info Exp 5 38840 3 -
6267000 909 - info & Instructional Ad Exp 76,444 -
6280000 020 - Admin. & General Salaries 141,643 81,217
6281100 921 - Office Supplies & Expenses 30,565 120,643 (1)
6283100 923 - Quiside Services Employed - 4,165
6290100 950.2 « Misc. General Expenses 66,549 -
6200200 930.2 . Misc. Genera! Expenses 20,583 -
6290203 930.2 - Misc. General Expenses 23,015 -
Total £ 397,639 $ 206,024

Note: Expenses are included within the test year represented on Sehedule C-2.1.

(1) For cost center 0502, 375,000 of the expense in 6281106 is lohbymg expense. This expense
is related to a third party vendor.



Attachment RCS-3.17

336. Please identify the Investor Relations payroll expense included in the test
year in this proceeding, identifying the expenses by schadule, account,
and amount {budgeted and actual). Additionally, please identify (by
category, account, amount, and schedule) any other expenses included in
the test year that relate to activities of the Investor Relations department.

RESPONSE: Responder: Susan Hardwick
Please see the attached document titied INT #336 for test year

expenses, which are included in Schedule C-2.1.



Case No. 07-1080-GA-AIR
Case No. 07-1081-GA-ALT
REQUEST FOR INTEROGATORIES

- #336
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Attachment RCS-1.18

. 512. How many ERTS devices were actually installed as of August 31, 2007 in
the Company’s Ohio service territory? What was the actual cost of the
ERTS devices installed as of August 31, 2007? What is the cost of the
ERTS devices that were not actually installed as of August 31, 2007 but
included as Account 697 communications equipment additions and
requested for rate base recovery? |

RESPONSE: Responder: Susan Hardwick

As of August 31, 2007, there were 59,169 ERTs installed. The cost
capitalized per the Automated Meter Reading project totaled
$5,588,324, which included the cost for 62,500 ERTs, installation cost
for 59,169 ERTs, and other automated meter reading capital costs.

. The uninstalled cost of 3,331 ERTs Is included in the $5,588,324

addition to Account 697.



Attachment RCS-3.19

. 441. Refer to WP C-3.14. indicate which of the positions showrn on this table
been filled. For any that have not been filied, please specify when they

are anticipated {o be filled.

RESPONSE: Responder: Doug Petitt / Ron
Keaping / Jim Francis

The following positions have been filled;

Director of Conservation (formerly Director of Sales)

Economic Davelopment Manager

Customer Research Analyst

Communication Specialist

The timing to fill the Field Sales Reprasentative position has not
been determined. Vectren intends to fill the Economic Development

Representative and Supervisor of Measurement Services positions

during 2008.



Attachment RCS-3.20

Vettren Energy Delivary of Ohlo, inc.
Fuel Storage Asset Sale DR24
Case No. 17-1080-GA-AIR and 07-1081-GA-ALY

Pleasa provide Staff with the following information relaled to asset sales since Case No. 04-571-
GA-AIR:

1. Alist of alt assels sold that were included in rate bass.

Response: Responder: Susan Hardwick

Pleage sea attachad schedule titled OR #4, lam 1 for a list of essets that wete sold and the
book value of these assets at the data of sale,

Naote: Thare k& not rate base In tha current cags associatad with these assets.

2. Acopy of the continuing property record for each asset sold,

Responsa: Responder: Susan Hardwick
Pleage sea attached scheduls titled DR #4, item 2.

3. identify the asset selling price and any costs incurred o efleciuale the sale.

Response: Respondar: Susan Hardwick
Plaase see attached schedule titied DR 84, ltem 3.

4. Identify any cosis included in the test year in Case No. U7-1080-GA-AIR related to any assel
sold.

Response: Respondes: 3usan Hardwick
Nonae.

5, [dentify all accounting entries resulting from the asset scles and the year the antties were
made.

Response: Respondes: Susan Hardwick
Peasa sea attachad schedule titled DR #4, ftem 5.

6. A copy the Storage Agreement with Texas Producis Eastern Company (TEPCO).

Response: Raspondar: Susan Hardwick
Please see gtiached schedule titted DR #4, Rem &.




7. Provide a narrative explanation of the storage agreement and idenltify the benefils to the
customess of VEDQ.

Response: ' Responder: Susan Hardwick
Please see attachad schedula titled DR #4, Rem 7. |

3% 4



Case No. 07-1080-GA-AIR
- Case No. 07-1081-GA-ALT

PUCO Staff Data Request No. 4

Fuel Storage Asset Sale

Item 1
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Case No. 07-1080-GA-AIR
Case No. 07-1081-GA-ALT

PUCO Staff Data Request No. 4

Fuel Storage Asset Sale

tem 2
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Case No. 07-1080-GA-AIR
Case No. 07-1081-GA-ALT

PUCO Staff Data Request No. 4

Fuel Storage Asset Sale

item 3




CLOSING STATEMENT

Buyer: TE Products Pipeline Company, Limited Partnarship
Seller: Vectren Utilify Holdings, inc.

Date of Closing: As of December 22, 2006

Assets Purchased:  100% ownarship interest in the underground, mined, LPG

storage cavam located in Monroe, Ohio, and certain assats
relating thereto, pursuarnt to that certain Asset Purchase
Agreement, dated as of December 22, 2006, by and among
Buyer and Seller (the “Purchase Agreement™)

L. SELLER’S ACCOUNT (Amount due ta/(from) Saller):
A. | Purchase Price $4,750,000.00
B. | Less ons-haif of Conveyance Tax {$7,125.00)
C. | Less one-half of Survey expense ($1,500.00)
D. | Less Title Examination Fees {$750.00)
NET PROCEEDS TO SELLER: $4.740.625.00
il BUYER'S ACCOUNT (Amount due from/{io) Buyer)
“A. | Purchase Price $4,750,000.00
B. | Owners Policy 11le Premiums and Eees ($14,375.00) $14,607.00
and Recording Fees ($232)
C. | One-half of conveyance tax $7,125.00
D. | One Half of Survey ‘ $1,500.00
TOTAL FUNDS DUE FROM BUYER: $4.773.232.00
SUMMARY:
A. Amount Dua to Seller (lass Eamest Monay)* $4,740,625.00
B. Amount Due to Titie Company (Title Exam, Premium and
Recording Fees, plus transfer tax and morigagse tax)* & 29,6807.00
D. Survey Fees* $  3,00000
TOTAL: §477323200

*See Exhibit A for wiring instructions and!or-addressas.



This Closing Statement may be executed in counterparts, each of which ghall
constitute an original and all of which together shall constitute one and the same
instrument.

IN WITNESS WHEREOF, the parties herato have executed this Closing
Statement as of the 22™ day of Decamber, 2006.

SELLER: BUYER:
VECTREN UTILITY HOLDINGS, INC. TE PRODUCTS PIPELINE COMPANY,
LIMITED PARTNERSHIP

By: TEPPCO GP, Inc., iis General Partner
By:

Printad Name: By:ﬁ%«mv\
E. Thor“pson e

Title: Chief Executive Officer and Prasident

HACORP\Veciren Comporalion\Vecren Uity Holdings, Inc\Closing Siatement 122808 dox



This Closing Statement may be executed in connterparts, each of which shall cens&hxté
an original and all of which together shall constitute one and the same instnmment.

IN WITNESS WHEREOF, the parties hereta have executed this Closing Statement as
of the 22" day of December, 2006.

SELLER: BUYER:
VECTREN UTILITY HOLDINGS, INC.
TE PRODUCTS PIPELINE COMPANY,

g i LIMITED PARTNERSHIP
By: - By: TEPPCO GP, Inc., its General Partner

Pri.ntedNamc: ﬂagﬁ’f L, Aé.-'élrr\_
Tiile: GLWJ duﬂx/ By

Jerry E. Thormpson
Chief Executive Officer and President

HACORPVeeen Corposation\Vermen Uity Holdings, inc\Closing Stasemen 173806 doc
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EXHIBIT A

Wiring Instructions for Seller:

Account Name: Vectren Utility Holdings, Inc.
Account Number: 698309555
ABA Number; 074000065 (National City Bank)

Wiring Instructicns for Title Agent:
WIRE FLNDS TO: SUNTRUST BANK, ATLANTA
3525 Piadmont Road
Building 5, Suite 210
ATLANTA, GECRGIA 30305
ABA # 061 000 104

TO CREDIT: LTIC AND/OR COMMDNWEALTH LAND TITLE INSURANCE
COMPANY - NATIONAL TITLE SERVICE ESCROW ACCOUNT

ACCOUNT NUMBER: #860 130 6161

REFERTQ OURF -17525

PLEASE FAX advisae to MARSHA SCHMALHORST at Commonwealth Land
Titte, 770/325-2797.

Address for Surveyor:

Haley-Duea Enginsering & Surveying Group, LLC
270 Regency Ridge Drive, Suile 203
Daytan, Ohio 45458
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Vectren Energy Delivery of Ohio, Ine.

PUCO Staff Data Request No. 4 — ltem 5
Accounting Entries for Propane Cavern Asset Sale
Case No. 07-1080-GA-AIR and 07-1080-GA-ALT

The following accounting entries were recarded for the propane asset sale.

Asset Sals from VEDO tp VUHI (October 2006)

Debit — Accumulated Depreciation (FERC 108) § 940,105

Debit — Non-Utility Property (FERC 121) 31,283,679
Credit - Utility Plant (FERC 101)

Credit — Non-Utility Accumnulated Depreciation (FERC 122)

Debit — Cash (FERC 131) $4.740.625
Credit — Misc. General Expense (FERC $30.2)

Asset Sale at VYUHE 00

Debit — Cash (FERC) §$338,280

Debit — Non-Utility Accumulated Depreciation (FERC 122)
Credit — Non-Utility Property (FERC 121}

$1,283,679
§ 940,105

$4,740,625

£945,399
$1,283,679
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FACILITIES AND STORAGE AGREEMENT

This Facilfies and Storage Agreement (this “Agreement™, s enlered into as of this L) day of
December, 2006 (the ‘Effeclive Dafa*) baiwesn Vectran Energy Defivery of Ohio, Inc.. an Ohlo
corporation ("VEDQ?, and TE Froducts Pipeline Company, Limied Partnerahip, 2 Delsware Bmiled
parinership ("TEPPCOY). VEDO ard TEPPCO are sach refemed io as a "Pady" and are collectively
raferred to as he "Farfles.”

WIENESSETH:

WHEREAS, TEFPCO & acquiting an underground, mined LPQ storsga cavern and associated facilibes
from an Affiliale of VEDD In accordance with the terms of thel certain Asset Purchase Agreement of sven
data herawith between TEFPCQ and VEDO's Affiiiste, Vectren Uity Holdings, Inc. (the “Asse] Purchoss
Agreemant’),

WHEREAS, as a condilion of the aforemantionad sale, TEPPCO shall provide certain services relatad to
ihe storage and delivery of Propene, including, bul nol limited fo, defivery of Propare o VEDO from the
TEPPCD Todhunler Terminst, and TEPPCO shall delivar such Propena fo VEDO, en and subject [o the
tarms of Lhis Agreemeant;

WHEREAS, TEFPCO acknowledges that VEDO, 28 a local disiributions company, will raly on this
Agreemerit In order in provide rallable services to its cusiomers;

NOW, THEREFORE, in considerafion of these prefmizes and the mulual covenants herein contalned, the
Parties heraby agree es follows:

SECTION %
DEFINITIONS.

The following tarms used in this Agreement shall have the meanings assignad below,

1.1 “Affitiate” shall mean, gg lo fhe Person specifind, any Person () conlroliing, controled by or
under comemon contrel with such specified Persen, (b) which bensficially ewns or holds fifly
percant (50%) or more of any class of slock or other equity inlerest of such specifisd Parson, or
{c) Tity percent [50%) or more or any cleas of whose stock ar equily inlerest is beneficially owned
or held by such spacified Person and its Affillates. For purpozes of this definition “control,” whan
used wilh respect to any specifiad Person, means iha pawer to dired the maragemant and
poiicies of the Person, direclly or indirectly, wheiher through the ownership of voting securities, by
contract or otherwies; and the larms “controfiing™ and “conlrolied” hava meanings cometutive to
the faregoing.

1.2  “"Agregment” shell mean this instrument and sl appendices and exhiblts hereto as ocriginelly
executed of as may from time lo iima be supplemented or amended.

13 “Asggt Furciiase Agreemrent” shall have the meaning ascribed fo it in tha first Whersas clause
ahove.

1.4  “Cavern” shall mean the approximalely one hundred sevendy thousand nine hundred filly two
(170,952) barmel undefground, mined, LPG storage cavem sold by VEDO's Afflisle o TEPPCGO
pursuant to the Agset Purchese Agreement and located near Midd!elown, Ohio.

15  “Commepcement Dpfe shall mean ihe Ciosing Dale, 3 thal tarm i defined in the Asset
Purchasa Agreement.

1.8 “Commercigl Serviceg” shail have the meaning ascribed to il in Section 3, :

1.7 “Contragl Year” shall mesn ithe patiod beginning on tha Commencement Date or any

anniversary thereof and ending 368 days [ater {386 days later for any such period that includes
February 28th).



1.8
1.9

1.1

1.12

1.13

1.14

1.18
118
147
1.18
1.19
1.20

1.21
1.22

123
1.24
1.25

"Cure Pering” shall have ihe meaning ascribed (o i in Beclion 15,

"Dativgry Point” shall mean the flanga or ather devics connecting the piping 21 tha TEPPCO
Tadhunter Tarminal lo the Receipt Pipaline.

"Fagiiftias” shal mesan ihe read properly, Cavem, truck loading rack, fishset and personal
property located in Monrce, Buller County, Ohio, sequired by TEPPCD from VEDD's Affilate
pursuari I ihe Assel Purchese Agreemanl and more particularly described in Exhibit "A",
primariy used (or capshla of being used) in connaction with sicrage of LPG.

“EER{" shall mean the Federal Energy Regulalory Comimission ar any commission, agency of
other governmenliat body succeading fo the powers of such Commission.

"Force Majeurs® or "Foreg Majeyrs Evani” shall mean acls or evenis beyond the control of the
party affected theraby, including, without Timitalion, acls of God; acls of a public anamy; natfonal
emesgency; insurractions; rols; fires; expiosions; wars; earthquskes; siomms; floods; exlrema
freezing weather that causes freeze off that could not be prevanted by commercizlly reasonable
operational praclices; washouts; inability of either Party 1o ablain nacessary matarial, supplias,
petmits, or labor o par‘onn or comply with any obligation or condition of this Agreament that is
caused by the forca majaura of a third perty: civil disthwrbances; sirkes; lochouls or other indusiriel
disturbances; the nacessity for testing (es required by Governmentsl Authoity of 2s deamed
necessary fiy (he tesiing Party for Ihe safe operation of the testing Party’s facilifies retated to this
Agreement); and breakdown or damage 1o planis, equipment, of Tacliities not the fault of the parly
attempling to clsim suspension based on forca majeurs.

“Governmental Aythority” shal mean any eniify of or pedaining to governmeant, including Eny
federal, siata, local or othar governmanial or adminisirative authorily, agency, court, tribunal,
arbitrator, commission, board or bureai.

"“Laws" shall mean any applicable fedaral, slete, counly, city, and municipel taw, ordimanca,
code, regulation, order, judgment, wrl, injunclion, requirement, slziute, rule, governmental
autharization or any ardar of any Gavammunlal Authority.

"Leaned nguc; shak mean Produst loanad to VEDO by TEPPCO pursuant o Section 3.
"Loang" shall hava the meaning ascribad 1o it in Section 3 8.

“LPG” shall mean liquefied pefrolsum gases.

"Operetiong Serviceg” shall heve the masning ascrived to i in Section 2,

“OPS" shall have the meaning ascribed 1o it In Section 3 B,

“Payment Palicy” shall mean TEPPCO's payment policy in effect al tha time a payment s dus,
which may be amended by TEPPCO from time to Bme upen ihirly (30) days prior written rotice o
VEDO.

"Party" and "Partieg” shall frave the meaning asctibed io them in Ine reciisls,

“Person” shall mean any individual, corporation, parinership, limited parinership, joint venlure,
association, fimited liablily company, siock company, lrust, unincomorsted organizalion, of
Govarnmental Authorlty,

“Prevailing Market Price™ shall have the maaning ateribed ta il in Section 3 B,
"Product” shall mean Propane meeting TEFPCO's published fungible specifications,

“Raceipt Pineling' means that ceriain liquid Propana pipefine and reinied maters, vaives,
flanges and olher equipment owned by VEDQ or any Afiillale of VEDO, including any
replacements thergof sxiending from tha Facliiies Yo (i) VEDQ's Yankee and Bellbrack Propens
vaparization facilittes, or (i) or any other Propane vaporization facilly ownad by VEDQ, any
Affflaia of VEDO, or any successor-in-inlerest; provided such Propene veporization fecilily is
directly sttached to such pipaiine now or hereafiar.
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“Services” shail mean, jointly the Operalions Services and the Commertiai Services.

"Tarifi* shall mean TEPPCD's FERC tadif nurmber 412, including all cwrent and fulwe
supplements therelo snd successive [ssues thereof, and other TEPPCO tariifs fled wilh the
FERC or other ragulalory agency having jurisdiction.

"TEPPCO Pipeline System” shall meen al of TEPPCO's pipeline and stoimge faciities,
including appurtanancas therata and specifically Including tha TEFPCG Tadhunter Tarminal.

“TEPPCQ Todhunier Terminal” shell mean TEPPCO's LPG and refined praducts slorage and
defivery ierminals and relsted plpelines, including but not Imited to lhe Fachilles, locatad at 3580
Yankee Road, Monrog, Chia.

"Third Party* shall mesn any Parson other than the Parties.,
“Undelivered Produet" shall have (ha mesning ascribed lo i in Seclion 4.2,

SECTION 2
OPERATIONS SERVICES

Operational Services

TEPPCO shall provide tha following aarvices, In accordance with generally accapled indusiry
practices and procedures, all of which shall constifite "Dneretions Services™

A, Qeanqtion gnd Malntenagce
Subject i the iarms and condiions of this Agresment, beginning as of the Commencement
Date and contimuing through the lerm of this Agreement, TEPFCO shall aperais and maimain
the Fadilities af the TEPPCO Todhunter Terminal In a good and businessiike manner and in
accordance wilh Indusiry-accepted praciices and procedures in 1he operation of common
carrier faciities and undarground storage facilibes and in compliance In all metenial respecs
whth 21l applicebls Laws.,

8. PFersonogt and Material

TEPPCO shall furnish sufiiclent and adequately ireined personnel and metersl, Including
heat, light and power and other utiities and services of any nature whalsoever used,
coneumnad or needed to ensura the safe and efficlent racoipt, Iransportation and delivery of
Product thsough the TEPPCO Todhunter Terminal.

C. Agcess

Subject io Section 11 of this Agreement, VEDO shell have access al alt rezsonable times 1o
the metering and testing facilitlas, i sny, of the Faciifiies and the TEPPCO Todhunter
Tarminal as may reasonably be required la camy aut the purposes of this Agreement, subject
to reasonabls confrols imposed by TEPPCQ irwn fime o time in wiiting. VEDO' access a5
provided in this Seclion 2.1C shall be at VEDO's sole cost, risk and axpanse.

0. Measuremeni

TEPPGO will measurs and mainiain records on the amount and qualily of Product slored by
TEPPGO for VEDO and recaived by and defverad to VEDQ from TEPPCO, and, to this end,
the Paries herelo agree io accept melsr readings end sampie analysis for the Product
delivered to VED'O at tha Dalvary Paint hereunder which metering and sampling lfaciitles and
services will be provided by TEFPCO at TEPPCO's sole cost end expense, uniesg otherwiss
mutually agread 1o In wriling or unfass VEDO defivers natice to TEFPCQ that VEDO dispules
such melfes readings or sample anafysis within 30 days affer compietion of such meter
readings or sampls analysis. TEPPCO shall comply with appficable faws and Indushry
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standards in conduciing such meler reedings and semplo analysis. Subje to the foregoing
provisions of this Ssclion 2.1 O, measwened 2nd sampling of all such raceipis snd
defiverias, and meter proving and instumenl calibrelion, may be wilnessed by
representatives of VEDO at VEDO's sole discrelion, and if VEDO's represenlaiives make o
ablecilon or if no represenialive of VEDO shall be prasenl, then the resuks of such
measuramnent and sasmpling shiall be desmed conclusive. TEPFCO shall provida VEDO at
feaxt 24 hours notice if TEPRCO Intends lo conduct measurements, mefer readings or
sampling with respeci to Product delivered or o be delivered o VEDOQ, or f TEPPCO inlends
fo condusl meter praving or instrumant cafibration, TEPPCO will complste meter proving and
natrument cailbralion during deliveries o VEDD and provide the resulls io VEDQ, VEDO
shelf also have the righl al ils own expensa to conduct is own meter readings and sample
analysls as deemed necessary by VEDD jo confirm any maler raadings or sampla analysis
canducted by TEPPCQ or o olherwise independenily confirm quaniity and quaslily of Product
delivered fo VEDO. TEPPCO will have melaring in place upon complefion of lhe
reconfiguration of [acilldes pursuant 1o Saction 2.1J that will meesure Produel volumes both
i and from the VEDO's Recefpt Fipefine, Al TEPPCO meters at the Delivery Point shall bas
ihe property of and mamnisined solely by TEPPCO.

Records

Al records rnade pursuant to Ssclion 2.4 D shail be aveliable for VEDO's inspection and
audit at all ressonable imes excapt that TEPPCO shall not be raquired Io maintain ary
record for & perod fonger then twenty-four (24) months from the entry of such record uniess
TEPPCO has been notified of 3 dlaputa with respect lo any records by VEDO, in which case
such racords shell be maintzined by TEPPCO uniil such disputs s rascived, final and
unappeziable,

Repoaits

TEPPCO shall furnish VEDRO with reports of receipl, delivery, inventory and sample analysis
as rezsonebly requesied or customarily prepared in 3 cammon camier pipeliing oparation and
such other reporis as may be mutusily agreed upan. TEPPCO will provide a report daily to
VEDOQ whenaver a rensfer of Produdt occurs detefiing the guaniity of Product messwed for
sach dey 3 transfer occurs, Hourly mater readings whil be provided Uwaugh SCADA outpert
and will requira VEDO Iv Install telametry to racelve . Any tesling. sampling or reporis
raquestad by VEDD and not perfarmad pursuant 1o tha provisions haraof shall be done by
TEPPCO or TEPPCO's designeted agent and 2ll costs and expenses asaociated with such
shail be reimbursed fo TEPPCO by VEOQ.

Db Canag

TEPPCO shal provide sufficlent capanity ani delivery of Froduct from storage fo the Defivery
Point al 2 rate and pressure io malch VEDO's cperalional demand or request, provided,
however, {Jj such flow rats shaf not be less than One Hundred Fary {140) barrals per hour
and not exceed Eight Hundrad Farty (840) barrels per hovr snd () such prassure shall not ba
less lhan Six Hundred Ten (610) PSIG (flowing pressura) and not exceed Nine Hundred
Sevenly Seven (377} PSIG , within two (2) hours of receiving a request for delivery from
VEDO. Such requesi mual be delivared vim telaphtné or In person to thea TEPPCO
Todhunier Tarminal Operatar 2t 513-423-2122 and TEPPCO's Manager of LPQ Systarms at
713-515-1848, to be confirmed immedialely thereafler vio lacsimile {o the location set forlh in
Section 16.5. M such defiveriey will be made pursuent o Sections 2.1 and 3.1 of this
Agraement In the event that any of the above referenced telapbons numbars are changed
for any reason, TEPPCO shall provide notice of siwch change to VEDOD as sei forth herain by
facsimile or by a-mal] within 24 hours of such change.




H. Truck Loading Access

TEPPCO shall provide VERO or VEDO's contractors access, on 8 24 hour per day, seven
day per week basis, to TEPPCO's Propana truck Joading facilitias at tha TEPPCO Todhunter
Terminal for purpases of VEDO accepling delivery of up 1o 40,000 barrels of Product from
VEDO's systam storags on TEPPCO's Pipeline Sysiem each Contraat Yaar by truck for
transpaciation to () VEDO's Yankze, Bellbrook and Derby Propane vaporization faciilles, or
(T} any other Propana vaporization faciifies owned by VEDO, an Afflisle of VEDO or a
successor-n-interesi of VEDO; provided, howevar, lhat VEDO shall receive accass 1o the
truck loading faclitles equivalent to the access provided %o olher, third-party shippers on the
TEPPCO Fipeline Sysiem, and thet neither VEEDO nor any third-perty shipper shall recelve
praforenfial access (o the kuck ibeding faciiiifes. This access shall ba subject fo VEDO and
ita contrectors entering into and complying with the applicable Terminat Access

copias of which are aftachad hersto as Exhibit "B*. Al barrels of Product delivered pursuam
lo this Seclion 2.1H shail ba deemed to have been delivered from VEDO's storage provided
in Section 3.1A of this Agraament.

. Delivery

TEPPCO shall deliver Praduct o VEDO as set forth berein from the TEPPCO Todhunter
Termiral. TEFPLCO shall recanfigure he Faciilfies to parnit TEPPCO o defiver Product fo
VEDD in accordance with the provisions of Secllons 2,16, 2.1H, end 2.1 other than through
the Faclifiies. Alt raconfiguration plana with respect to the Delivery Point must bs approved in
advance by VEDQ and will be instelled in a fneframa mulirally sygreed on. A costs and
expanges of such raconfiguration of ihe Facilties shall be bome solely by TEPPCD. Unill
such raconfiguration s compigtad, including, without lmitation, the physical modifications of
the infrastruciure of the Fesiliiies, TEPPCO shaf] contlnue to defiver Prodycsl to VEDO under
the existing configuration of the Faclitles, TEPPCO shall use commercially reasonsble
sfiorts o complets such physica) modifications tp the Facilies within twalve (12) monthse of
the Commencement Data, TEPPCO and VEDO shalt mulaily sgres to a fime when the
Facliitiss witl be aken oul of sarvica o sstablish the new Dallvery Point as a result of the
modifications; provided, howaver, that at all ather times during such raconfiguration of the
Facilittes, TEPPCO shall be sbie lo deliver Product lo VEDO &t the existing Delivery Point
and such exisling Defivery Point shell at all times ba connecied to the Racaipt Pipelins,
Notwithstanding anything comiained herein 1o the contrary, TEPPCO shafi ba obligeled io
deliver Product 1o VEDO from the TEPPCO Todhunter Terminal and such obligetion shell not
be dependant upon the aperation or sxistence of the Faclities (other than for the limited tms
necussary 1o establish the new Delivery Point). Under no circumsiange shall any event ar
aclion refated fo or surcunding the reconfigurstion of the Facilities by TEPPCO constitute, ar
be desmed 1 constitule, 2 Force Majeiire event,

J. Pro wir nio

VEDOQ shall have the right 10 retum Product that wes previgualy delivered to VEDO back fo
TEPPCQ, which returned Product shall become parl of VEDO's inventory at such time.
VERO shall give TEPPCO st least 4 hours nofice i & intends to return VEDO's Praduct into
invenfory. Al relurned product must mest TEPPCO's published specifications for Propane.
TEPPCO shail not charga VEDO for receiving or storing any such retumed Product and no
delivery chargas, transportation cherges or rales will be required fo ba peld when such
relurned Product is re-deliverad 1o VEDO when requested by VEDO. All melars and
equipment instalied ol the Defivery Point shall ba capable of accepling and measwing bi-
directional Mow of Product. If relurn flow ratas do not meal meler mirdmum renges, a
ceicutstion of the returned flow witl be mutuslly agreed on.
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Notwithstanding anything in this Ageeement to the conlrary, In tha avent VEDO seaks delivery
of Product, either at the Delivery Point or the TEPPCO Todhunter Terninal trusk leading
facilities, and (a) VEDD has utitzed &l of its available invenlory, end (b} VEDO hes uliiized af
svailabla Loans of Product, then deliveries of Product o VEDO wilt be subject ta allocation
andior ransit lime from Mont Belvisu, Texas 29 applicable to all other shippers deflvering
Product to the TEFPCO Todhunier Terminal. Ganarally, lransk tima on the TEPPCO
Pipeling Syatam fam Mont Eelvieu, to the TEPPCO Todhunter Tarminat is iwo (2) calendar
weaks; howevar, achual lransil ime Is subject to variables and this two (2) week time frame is
only ai estimale.

L Pr Valv

VEDO shall be responsible for the deslgn, procurgment, installation and oparsilon of
ovarpressure end pipaling refief velves on the Receipt Pipefine. TEPPCO wil be responsibia
for the design, procurement, inststiation and oparation of the discharge fine fram VEDO's
refisf valve and shell be ragponeible for measurement and appmpﬁata oredil o VEDD for okt
volumes reiurned to the Cavarn from such rafief valve,

SECTION 3
COMMERCIAL SERVICES

Commercial Services

TEPPCO shall provide tha following sesvices, in accordancs with generally accepted industry
practices and procadures, afl of which shall constitule ‘Commarcial Senvicps”™

As-~ Sysienm Stofaga

TERPRCO: shakprovide. slorage. st noscos!: on-axpense-to: VERO, for up lo Ons Hundred
SevEnty Thousand-(170;000)-barrels- of VEDO's Product in TEPPCO's system slorage (the
"Storad Capacily”) throughout the term of this Agresment. With respect t¢ such stored
Praduct, VEDQ shall only be responalble for dellvery charges, iranspodation charges and
rates In sccordance with TEPPCO's Tariff when such Product Is delivered by TEPPCO as
diracted by VEDO. Tha iimirig and location of deliveries shalf ba in accordance with Sactian
2.1 G. I, 2t any lime, VEDO excesds One Hundred Sevenly Thousand (170,000) berrals of
Produet in storaga in the TEPPCO Pipaiine System, VEDO shell pay in accordance with the
terrns of the Payment Palicy for each bamel of storags utiiizad by VEDO in sxcese of One
Hundred Seventy Thousend (170,000) barrels pursuant o TEPPCO's Excess Inventory
Palicy, then surrantly in effect, which Exceas Invantery Policy may ba changad or amendaed
by TEPPCO at any time upon thisty {30} days advance wriitan notice to VEDO. A copy of the
Excess nventory Policy In sifect as of ihe dale hereof is attached hereto as Exhibii “C". Al of
VEDO's siored Product shall at all limes comply with afl quality stendards and requirements
sel forth in the: Tarilf.

8. Productboans
Pravided thai VEDO mainiains at leasl a credlt maling of BBE- from Standanl and Poor's and
a rafing of Ba23 fram Moody's, TEPPCO shall, within two (2) hours after receipt of a
{sisphonic request 10 TEPRCO's Plant Maneger at the Facifles at $13-423-2122, with a
duplicate request v TEPPCO's Manager of LPG Systems at 713-615-1849 or TEPPCD's
Manager of Propana Sarvices ai 713-381-3942 {ar such other numbars that are provided to
VEDO in wiiling}) 1o ba confirmed thareafier in writing by VEDO, loammVED@=-up- ta--50;000
= bamels.of-Product.(tha.Loan(s)). All Loans will be deemad o have heen made at Moni
Belvisy, Texas, providad, however, al Loaned Product shall be available for immedista
detivery lo VEDO from the TEPPCO Todhunter Terminal within fwa {2) houre of VEDD's
raquesl herefore, VEDO will pay TEPPFCO in accordance with the leems of the Faymenl
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Policy, the applicebla rats pursueni to the Tarilf from Mont Beiviau, Texas lo the TEPPCO
Todhunter Temminal for delivery of the Loanad Product. VEDD shall replace il Loaned
Product within fortyflve [45) days of data of lhe Loan by ¥ansporting inlo or otharwise
ablaining title 1o Product in the TERFFCO Fipeline System. In connection with replacement of
Loaned Product, no delivery charges, wansporiation charges or rates shall be charged once
the reptecemant Product is In the TEPPCO Pipeline Sysiem. If VEDO fails to fully repiace all
such Loaned Produst within this forty-five (45) dey perod, then VEDO shal pay, In
aeccordance wilh the tarmg of the Payment Policy 1o TEPPCQ, per barrel of Loansd Produol
that has nol heen replaged, an amount ot 1o excesd the amound equal lo the arithmetic
average of the Ol Price Information Service ("DPIS") dally average Product spol prics posied
at Monl Beiviey, Taxas (he “‘Prpvailing Market Price? for the month in which such
raplacement was Io havg occurred, In the svent OPIS discontinues such publicaBion, the
pariies shall agree on a sukable altamaie relimbursemant mechanism.

Option to Repurchase Facilitles

in the event TEPPCO becomes inscivent, fies bankrupicy or for other protection againet
crediiors, or atherwise can np ionger periorm #s chligation under this Agreement, then VEDO, al
lis sole option, shall have the right to purchass tha Cave:mn from TEPPCO {or lls successor) st the
original purchase price as sat forih in the Assal Purchase Agreement, adfusted plus or minus 5%
depanding upon whether the Faclilies have increased or decreasad In valug as determined by an
eppralzer selectad by mutual agreamant of the Parfles, Such repurchase right shall exist In favor
of VEDO {or a periad of twenty (20} years heginning on the date hareot,

Opllan to Purchase Recelpt Pipeline

in tha event thal VEDO, VEDO's Afiiliale or any succassor-in-interast to VEDO elecis, at any time
during the tarm of ihis Agreement, to pertenently discontinua sperstion of the Receipt Pipeline,
VEDO, VEDO's Affiltete or any successci-in-interest to VEDO, a3 the case may bs, shall notHly
TEFPCO of such elaction In wiiting end thareafler TEPFCO may, at #s sole discretion, acquire
Ihe Receipt Plpsline {but only 1o the exient such Receipt Plipefine and the sesamenls and olher
rights in connection therewith are assignable), on an *zs is* basls for ane doltar (31.00). The
assignabifity of the Receipt Pipeline and the ezsements and other rights In connaction therawith
shel not be materislly changed aftar the effective date of thia Agresment. In such evenl,
TEPPCO sheli bs responsible for 2l costs associated wills transferring the Racsipt Pipsiine o
TEPFCO, induding, without tmilstion, all easement acquisition costs, altornsy's fees, recording
costs, and transfer faxes.

SECTION 4
WARRANTY

TEPPCQ Warranty and Disclaimers

TEPPCO watrants that thg Sarvices, including without Imitation, dellvery of Product in
accordance with Secfions 2.1@, 2.1H ang 2.1} of ihis Agreemant, shall ba performed in a
commaercially reasonahble menner and in good fallh in accordance with the lerms end condifons
of this Agreement and, to the extanl mppiicable hersunder, TEPPLO's Tarifl. Excepl s otharwisa
provided in this Agreement, VEDO agrees thal there are no mpraseniations or werrantles, either
express or Impfied, mada with respect 1o TEPPCO's perfornance under this Agreement, AND,
EXCEPT AS EXPRESSLY SET FORTH HEREIN, TEPPCO SPECIFICALLY DISCLAIMS ANY
AND ALL WPLIED REPRESENTATIONS AND WARRANTIES THAT MAY RESULT FRDM
ANY RELATIONSHIP BETWEEN TEFPCD AND VEDO OR OTHERWISE, INCLUDING, BUT
NOT LIMITED TO, ANY AND AL IMPLIED REPRESENTATIONS AND WARRANTIES OF
MERCHANTABILITY, FITMESS FOR A PARTICULAR PURPOSE, DESIGN, PERFORMANCE,
CONDITION, CERTIFICATION, MAINTENANCE OR SPECIFICATION.
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VEDO's Remedies

In the event TEFPCD brezches any lerm, covenant of waranty set forih in (his Agreement, the
remedlies sel forlh in the Taniff, o the extent applicable, shel apply; provided, however, to he
exient such Tariff is not applicable, nathing confeined harein or in the Tarili shall constilute 8
waiver of ar limitzlion on VEDO's righls to seek damagas or any other remedy availabls to VEDRD
af faw or in egulty as a resull of any breach(es) of any term, covenant or warrenly set forth in this
Agreement. TEPPGO shall use commercialy raasonabie effors fo remedy any delays,
interruptions, omissions, misiakes, acsidents or erors in the Sesvices being provided fo VEDQ
and restore such Services io comply with the tarms hereof 3s socon as reasonshly practcable.
Notwithstanding the foregotng, if TEPPCO breaches ils warranty fo defiver Produet 1o VEDOD al
fhe Defivery Polnt in accordance wilh Section 2.1G or 3.1B, TEPPCO shall, promplly upon
demand pay o VEDG, for sach barmre! of Praduct not delivered o VEDO al the Delivery Paint in
accardance with this Agreament {"Undelivered Product”, an amount equal o two {2) limas the
Pravalling Market Price. Such amount represanis {iquidsisd damages for TEPPCO's failure to
deliver Product and is nol imended by the Parties ta be a penalty for non-delivery of Product. The
volume af Undetivarad Product shak ba determined by muitiplying () tha differance bstwesn the
average ralte barrels were deliverad to the Delivary Polnt ard the rate requestad by VEDO (which
reguested rats shall not exceed 2,000 bamels per hour) by {I) tha number of hours betwaen the
ims TEPPCO receivad VEDO's request for dellvesy in accordence with Sectlon 2.1G and either
{3} the Bme TEPPCO begins dellvaring Product at the mquasted rate ar (b} 2l the requestad
parrels of Product are dalivered to VEDO, minus one {1).

Claims Notice

Each Party agrees o give the other prompt, writlen notice of any cleim brough! ageinst it that Is
subject 1o the provislons of this Agresment.

SECTION 5
WAIVER OF CERTAIN REMEDIES.

No Special Demages

IN NG EVENT SHALL EITHER PARTY BE LIABLE TO THE OTHER PARTY FOR SPECIAL,
INDIRECT, PUNIMTIVE OR CONSEQUENTIAL DAMAGES REGARDLESS OF HOW ARY
GLAIM, LOSS OR DAMAGE OCCURS, INCLUDING BUT NOT LIMITED TO LO3SS OR
DAMAGE DUE TO OFF-SPECIFICATION PRODUGCT, OR TO A PARTY™S SOLE, JOINT, OR
COWPARATIVE NEGLIGENCE DR STRICT LIABILITY,

Claims MNotica

Each Party agrees (o give the olhar prompt, wriltan nolice of any claim hmugh! apainst it that is
subject ta the provisions of this Agraement,

SECTION &
COMMON CARRIER

The Facilities, the TEPPCO Todhunter Terminal and the TEFPCO Plpellne Syslem provide various
services, some of which are common camier services. To the sxient any service provided under this
Agreement is 8 common carrder service, then the chiigalions and duties of the Parlies with respect o
handling and transporting Product shall ba determinad purstent to the Tariffs filed by TEPPCO with the
FERC or any other regulatory agency with jurisdiction; provided owever, this understanding siall not be
deemed lo lessen or impalr any of the Partiss' ubligations hereunder, To lhe exient any service under fhis
Agreament is a common carrier service, then those provisions atiributstls 1o sudht common carrier service
are sxpressly mede subjec! lo the Tartf and other filings made by TEPPCO and eny inconsistencies
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batwean this Agreement and the Tarilf related to the transportation of Product shall be resclved in faver of
the Tariff; provided lhat TEPPCO will not, without VEDO's consant, seek {0 slier the cheracter of the
Services provided harein or reduca the Term of this Agrsement Any inconsistancias belwaen this
Agresmant and the Tariff relalad 1o the sarvicas that are not common carrier services shall be resoived in
favor of this Agreament.

SECTION 7
PRODUCT SPECIFICATION

Product storad In the Faciillies or kansported through the TEPPCO Pipedine System for VEDO may be
infermixed wiih substanlislly similar product of olher shippers in the Facililes or the TEPPCO Pipeline
System and shell be subject lo chenges in quallly and other characteristics as may result fram such
infermixing. Neither VEDO nor any cthar shippar shall be entitted io receiva ths idantical Product
tendered by it to TEPPCO, unless provided otharwise in the Tariff. Delvery of Product by TEPPCO to
VEDO shall be out of common sinck In TEPPCO's commuon carrlar pipeline sysiem 2nd shall meet
TEPPCO's published product specifications as sat forth In Exhibit "D*, which Exhibit shali be modifiad or
subsiituted from time to lime and at any lime to refisct TEFPCO's current published specifications for
Product. Notwithstanding anyihing contained herain [o the contrary, Praduct shal also comply at all mes
with tha qualily raquirements and standards sat forth in the Tarfi. In no avent shall TEPPCO daiivar to
VEDOQ any product ofher then Producl, Receipt of nolice by VEDD from TEPRCO, whether given in
accordance with Secllon 16.5 or otherwise, of any modification or changes in TEPPCO's published
Product spacifications shall constitute an amendment o Exhibit "D” and ba dermead a part hareof for all
pumoses,

SECTION B
FUNGIBLE PRODUCTS

TEPPCO shall hava no obligation {0 maintain the identity of Froduel receivad hereunder, but shail have
the right to commingle Product with other Product having like spackicalions, and such Product shall be
subject to changes in quality and other cheracteristics es may resuit from such commingling; provided,
however, that all Producl shall at all imes comply with the quafity standards set forth in the Taritf and
TEPPCQ's current publishad specifications for Product,

SECTION 9
TITLE TO AND CUSTODY CF PRDDUCT

VEDQ shali relain tile to its Product deliverad o TEPPCO for storage and ransporiation hersundes
hroughout the slorage and Yransportelion of such Product. TEPPGD shall ba desmed ta ba in control
end possassion of ine Product from the Ime such Product Is recelved from a VEDO until the fime lhe
Product is deiivered to a VEDQ af the Delivery Poinl or otharwisa. TEPPCO hareby agrees 10 and
suthorizes VEDO lo fte a UCC Financing Siatement regarding all Praduct ownad by VEDO (specifically
exchiding any preduct ioangd 1o VEDO pursuant to Section 3.1 B of this Agraement) and stored or to he
stored if and when deemad necéssary by VEDO.

SECTION 10
LOST OR DAMAGED PROCDUCT

TEPPGO agraes to deliver to VEDO the volume of Product received from VEDD for slorage. In the event
of loss of or damage o any Product while that Product Is in the care, clistody and control of TEPPCO,
TEPPCQ shall make appropsiate reimbursemant of replacemant as follows
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11.3

n the avent eny loss or demage occws lo such Product amd TEPPCO Is unable lo defiver
sufficient Product pursuant to iha temms of this Agreement due to such loss or damege, lhan
TEPPCO shall reimbursa VEDO in accordance wiih the psymant provisicns set forth in Seclion
4.2 hergof.

in the gvent any loss or demzage occurs to such Product, bul TEPPCO is nevartheless able to
delivar sufficlent Product pursusnt to the lerms of this Agreement, then TEPPCO may, at is
opiion, make reimbursement in accordance with the payment pravisions set forth in Section 4.2
hereof or replace such Produet in kind.

SECTION 11
INDEMNIFICATION

VEDO indemnity of TEPPCO

VERO shall ndemnily, defend and hoid harmiess TEPPCOQ, its Affillates, and sach of thair
ampiayvees, zgenls, representstives, successors or essions, from and against il claims, febllily,
demages and expanses, inchiding raasonable attormneya’ fees, based on any injury to any person,
Including loss of iife, or damaga ia the property of any thikd party, Inciuding loss of use thereof,
acising out of, resulting from or connected with, or that may be affieged io have arisen out of,
resuited from or connected with, VEDO's negligence or willil misconduct while VEDQ, iz
smployess, agenis, representatives, succassors or assighs are physically on TEPPCU's
property.

TEFPCO Indemnity of VEDO

Excepi as otherwise provided for loss of Praduct in Seclion 4.2 sbove, TEPPCO shal indemnify,
defend and hold hanmless VEDO, /iIs Afffiales, and each of their amployses, agenis,
representatives, succazsors or 2asigns, from end against all cieims, liablity, dJamages, cosis,
penaities. and sxpanses, including, without imilation, reesonable attomeys' fees, based on (I)
any breach by TEPPCO of any of the terms, condiions, covenanis or provisions of this
Agreament, or (ii} any injury lo any person, including loss of ifs, or damage ko (he property of any
third party, including loss of use theraof, arising out of, resulting from or conneclad with, of that
may ba alleged to have arisan out of, resulled from or connecled with, TEPPCO's negligence or
wiliful misconduct whila VEDO, is Affiiales, or any of (heir empioyess, aganis, rapresentailvas,
successors o assigns are physically on TEPPCO's proparly.

Survivail

‘The provisions of this Section 11 and the obligation thersunder ghall survve termination and

expiration of this Agraament.

SECTION 12
. TAXES

TEPRCO shall pay al ad valorem texes, asseskments or charges now of hereafier ievied of assessed
against e Faciiifes, the TEPPCO Todhunler Yerminal end the TEPPCO Plpaling Syslem. VEDQO shall
pay any and alj |axes, assessmenis or charpas now or hereaiter lavied or assessed by any governmaental
authority agalnst Produdt in slorage for VEDO's account (unless such assessments or charges are levied
or assessed by such governmental autherity on TEPPCO as a resull of actions or failure to act by
TEPPCO) or the recaipt by VEDO or dafivery to VEDO of Product, provided that VEDO shslf not be fabie
for any stich taxes, aEsasEments or charges refaled o or arising from TEPPCO's posseesion of Praduct
ioaned o VEDG, VEDO shell raimburse TEPPCO for any such (axes, assessmenis or charges peid by
TEPPCOD on behalf of VEDO,
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SECTION 13
TERM

131 Term

This Agreement shall become effactive on the Corwmencement Dale and shall remaln In edfect for
ninety-nine {88} Contract Yeare; provided, howaver, in the event hat VEDO, VEDO's Afiiflates or
any successor-indnterest of VEDD or VEDO's Aliiliates, as applicable, slecls 1o disconiinue
operation of the Receipl Pipeling for a pariad of twenty-four (24) conseculive monihs, lhen the
aniity thal discontinues such operation for said peried shall provids nofice fo TEFPCO of such
discontinuance, and theresfier this Agresment 2hell autometically terminzle as of the following
dale: (a) in the event TEPPCQ ddes not exarcise its option i purchase pursuant fa Section 3.3 of
this Agreement, thirty days afier TEPPCO's receipt of such notice, or (b) in the event TEFPGO
does exercisa such option to purchese, the sfeciive dale of such purchass.

13.2 Termination of Asset Purchasa Agreement

in the event [het either Party tarminates the Asset Purchase Agreement pursuant to Seclion 9
theraof, than this Agreemant shall automalically tarminate as of the dale of termination of the
Assel F‘urchasa Agresment.

SECTION 14
FCRCE MAJEURE

in the event thal either VEDO or TEPPCO is rendered unabils, wholly or in part, by Force Majaure (o carry
out its ohligations under this Agreement, upon such Perly giving nolice and full pariiculars of Forca
Majeure 1o the ather Parly 23 30cn as practicable aftar the occurrence of ths tausa relled upon, then the
obligations of the: Party giving notice, Inscfar as they are affacted by Forca Majaurs, shall be suspendad
during the continuance of any inability so caused but for no longer period, and the cause of the Foroe
Majsura shall, so far as possible, ba remadied wilh 2l reasonable dispatch. incuding the making of
provision for such altamate performance 25 may be sconomical and practical. Setlternent of sirkes end
lockouts shait be enfirely wilhin the reasonsbie discretion of the Party claiming Force Majeurs, and the
above-mentionad raquirement that any Force Majaure should be remediad with aYf reasonable dispaich
shak nat reguire the seittement of strikes or luckouts by acceding to the demands of any Third Party when
such course Is nadviszble in the reesonable disoretion of the Party having the difficuity,

SECTION 15
- LAWS

This Agreament shall be subject io afl Laws aftecting eithar TEFPCG or VEDO, and should efther of the
Parlies, by force of any such Laws imposed sl any lime during the lann of this Agrasment, be rendered
unable, wholly or in part, 1o carry out its abligations under this Agreemant, then this Agreement shall
neveriheless continue but shall ba deemed modilled to conform with the requirements of such Laws.
Notwithstanding the foregoing provigions of this Section 15, this Agreement shall nat e deemead lo be 3o
raodified f such Laws subsiantially and matarally impair either Parly's rights and benefits a5 harein
provided, Including but not fimited to, Services rendered hereunder or TEPPCO receiving payment
harafora substantially in accordance with the tarms set forth heraln, and, in such averd, tha Pastias shall
negollate in good faith io amand tha terns of this Agreement so hal such Lawe may ba complied with
and the Perties shall conlinue to recelve the righls and benefits herein provided. if the Parfies ara uneble
to reach such an agresmant, within thirly (30} days after the start of such negofistions, either Party may
terminaie this Agreement.
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SECTION 18
DEFAULT

in addition o any other provisions of this Agreament relative Lo defaul, it is understood and agreed that if
sither Party herato shafl fait to malerially perform any of tha covananis or obfigations imgosed upon it
under and by virtse of this Agreement and such covenenis or obligations are of 2 malerial nature, then in
such evenl the other Party herala may, at its option, terminate this Agreamant by proceeding as follows:
The Pariy nat in defauli shall cause a wrilten nofice to ba served on the Party in default stating specifically
the cause for terminating (his Agreemsnf deciaring [t o be the intention of the Parly giving notica to
terminate tha same; whersupon the Party in default chail have thity {30) days after tha carvice of the
aforeseid termination notice in which io remady ar remove the cause of causes slated in the nolice for
terminating the Agraement {the "Curp Pegiod™ and, if within sald Cure Period {he Party in defaull doss sa
remedy or remove sakl cause or causes, then such terminalion notica shall be desmed withdrawn and
this Agreement shall continue in fidl fores and affact. If tha Parly in default does not 30 remady or remova
the cause of causes withln sald Cure Perlod, then, at tha option of tha Farly giving the termination nolics,
this Agraement shell be terminated end become nuill and void from and aiter the expiration of said Curs
Pariod. If @ default cannot be subsianlisly cured within the Cure Paedod, but the Parly in default has
corwnenced 1o cemedy the causa of default within the Cura Petiod and continues diligently pussung such
remedy afier axpliration of the Cure Petiod, than the Parly not in dsfault may not terminela this Agreement
untif such time as the Party in default stops diigenily pursuing & remedy of the default. Any terminalion of
this Agreement pursuant {0 the provisions of this Section 18 shall be withaul walver of or prajudics Yo any
remedy (legal. equilabla or otherwise) lo which the Parly not in default may be eriitled for violations,
default or breach of this Agreementl. Notwlthstanding the foregoing, nothing conlained herein or in the
TariT shall constiiute 2 waiver of or imitation on VEDO's rights to seek damages of any olher ramedy
availabla io VEDRO &l law or in 2quity.

SECTION 17
FINANCIAL ASSURANCES

In the evenl TEPPCQ's credR rating &t any time falls below BBB- from Stendard and Poors or & Bss3
from Moodys, TEPPCO shall provide a guaranty from TEPPCO Pariners, LP. In an amount equal to the
praduct, obtainad by muliplying () VEDO's siorage inventory by (i) the Pravaifing Market Price. Failure
by TEPPCO to provide such guarsniy within 10 days aker VEDO's written request shait constitute
defzult under this Agresment; provided, however, the cure pericd sei forth in Seclion 18 abova shall not
apply.

SECTION 18
GENERAL PROVISIONS

181  Further Assurances

At any time or from lime lo time at and after the Commencement Date, aach of the Parties shall,
at the request of the other, execula and defiver or cause o be exacuted and defivered i (he
assignmanis, consanis, documants and insirumants, and take or cause ia be takan all the other
reesoneble aclions aa may be necessery or desitable {o mare fully and afectively carry out the
intenis and purposas of this Agreement.

18.2  Entire Agreement
This Agreement constilules the enlire agresment between the Parlies and supersedes any prior
understandings, agreemants, or rapresentations by or between the Parties, writlen or oral, to tha

extant they refated in any way 1o the subject matter hereof. Each Party hereby narees to (and lo
caugs its Afliiates, and the directors, officers, employees, zgenis and other representalives of
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such Party and lis Affiistes) 1o mainlgin the confidentiafly of any confidential or pmpriaiary
informaiinn received by such Parily from tha oiher Party harefo.

183 Succassion

This Agresrnant shall be binding upon and inure lo the bensh! of the Parties named hersin and
their respeciive successors and parmitted assigns.

184 Counterparts

This Agreement may be executed in cne or mare counterparis, sach of which shall be deamed an
origingl but 2l of which together will constiiis ons end tha sema insinumant.

185  Notices

Al naiices, requests, demands, cleims, and other commurnications hereunder will be In writing.
Any notice, reques), demand, claim, or other communication hereunder shall be addressed to the

inlended reciplent as set forth below:
lFio VEDO . Vectiren Energy Dalivery of Ohlo, Ing,
One Veciren Squara
Evansville, IN 47708

With copy 1o,

It to TEPPCO:

With copy o

Altn: Rebent Heldorn and Jon Lultrell
Talscopy No.: 812-491-4684
E-mak! sheldom@veciren.com and jkutirefi@vastran.com

Ziemer, Steyman, Weltzel & Shoulders, LLP
20 NW First Straet, 9th Floor

Evansville, IN 47708

Attenfion: Stephan E. Weltzel, Esq.
Telecopy Mo.: B12-421-5089

E-rall; swatzelfBzsws.0om

Notlce Via U.S. Mak or Telecopien

TE Products Pipsiine Company, Limited Parinarship
£.0. Box 2521

Houston, TX 77282-2521

Attention: Vica President ~ Commercial Downstraam
Telecopy No.: 713-381.-3783

E-mall: SNBROWN@TEPPCO.COM

Hotice Vis Hand or Courler Delivery:

TE Producis Pipefina Company, Limited Partnership
1100 Lavisiana

Houston, TX 77002

Aflention: Vice Prasident - Commarcial Downstream

iNotics Via LS. MaR or Telscopiar

TE Produols Pipsine Company, Limited Parinership
P.0. Box 2521

Houston, TX 77252-2521

Aflenlion: Ganeral Counasl

Telscopy No.: (713} 755-3045

E-Mei: PATOTTEMN@TEFFCO.COM
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18,6

18,7

Notics Via Hand or Goueler Delivary:

TE Preducis Flipeling Company, Limied Parinership
1100 Lovisiana

Houslon, TX 77002

Altention: Genaral Counsel

-

if to TEPPCO for Product TE Producis Pipeline Company, Limited Parinership
defivery pursuant to Section TEPPCO Todhunler Temninal
2{vif): 7 Attantion; Terminat Operalor

Phone Mo §13.423.2122

Facsimile Mo.: 513.423.7850

If 1o TEPPCO for Loans of TE Producis Pipeline Company, Limited Parinarship
Product pursuant to Section  Altentlor: Manager of Propana Services
3(m): Phone No.: 743-381-3942

Facsimile No.: 713.381.3535

E-maR: jdwiliams@leppco.com

and

TE Produets Pipeline Company, Limiled Parnsrship
Attantion: Manager of LPG Systems

Phone No.; 713-381-1848

Facsimiie No.; 713.381.3535

E-mail: tmossiteppco.com

Any Party may send any notice, request, demand, claim, or othar communication hereundar lo
the inlended reciplent at the address sel forth below using {f) personal delivery, in which case
natice will ba deemed deliverad upon octual receipl by recipiept, (i) expedited courlar or
messenger sarvice (ovemight delivery servica only), in which nolice shalt be deemed delivarsd
one {1) business days afiar depasit with such courisr of messanger service, (il talaenpy, in
which tase notice shall be deemed delivered vpon actuzal recelpd by recipient, or () registered ar
certified medl, In which case nolice will be deemed delivered theee (3) business days after maliing.
Any Parly may change lhe sddress lo which notices, requests, demands, cizims, and ather
cummunic?;irt:{:s hereundar are 1o be defivered by giving the other Perly notice in the mannar
herein set .

Govertiing Law

This Agreement shall be govarned by, and construad in accordance with, the [aws of the State of
Chio, without giving effect to any cholce or conflict of law provision that would cause the
appileation of the faws of any Jurisdiclion other than the Stale of Ohlo.

Amendments and Waivers

MNe amendmant of any proviston of this Agreamem shall be valid unless the same shall ba in
wriling and signed by TEPPCO and VEDO. No waiver by zny Party of any defoult,
misrepresentation, ar braach of warranty or covenant hersunder, whelther intentional or nof, shall
be deemed 10 exiend to any prior or subsequent defaull, misrepraseniation, or braach of warranty
of covenant hereundar.
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1€.8

18.9

18.10

18.11

18.12

1B.13

Severability

Any term or provision of this Agrasment that is Invalid or unenforceabie shall not affect the valicity
ar enforceabiity of the remaining lamns and provisions heraof.

Expenses

TEPPCO and VEDO wik each bear il own casis and expenses {including Ilegal faes and
expensas) incurred In connecticn with this Agreement and the transactions conlarmpialed hsreby.r

Canstruction

The Parties have participated jointly in ihe negotiation and drafiing of this Agresment. In the
event an ambiguity or question of intent ar interpretetion arises, lhis Agreement shail be
construed as # drafled jolnfly by the Pariies and no prasumplion or burden of proof shelt arise
favoring or disfavoring any Party by virlua of ihe authorship of any of the provisiona of ihis
Agreemant.

incorporation of Exhibits
The Exhibiis identified In this Agreement are Incorporated herein by reference.

Assignment

Except 85 otherwise axplicitly pravided in this Agreement, no Party may asslan or tranafer sither
this Agreement or any of lis righis, interests, or abligations harsundar to a Person that is not an
Affillate of such assigning Parly without the prior wrilten approval of the other Parly, such
approval not fo ba unreasonebly withheld; provided, that the essigning pery, a3 a condition to
making an assignment o an Affillate or to obtalning the consent of the other Pariy (o any non-
Afilllale assignment, shelt execute and defiver an instrument, In a form raasonably selisfaciory to
the olher Party, by which the assigning Party expressly agress to remain bourid by and pricarily
lisble under this Agresment. Any sttempted sssignment, delegation or ransfer in breach hereof
shall be vold b /nitlo. Notwilhsianding the feregoing, VEDC may, In ils sole diserefion and upon
providing notice of assigrnent to TEPPCO, assign this Agresmant and any of i rights, inlsresls
or obligations hereunder W any successorin-intersst owner of VEDO's Propans operations,
including, without limitation, tha Receipt Pipefine, Yankee, Beilbrook, or any other Fropana
vaporization facility herasfler cwned by VEDO, an Affillete of VEDO or a successor-in-interest of
VEDO; pravided, however, he service righis provided herein may only be assigned o a
successor or sssignes that {a} has a credit rating of BBE- from Standard end Peors and a reting
of 8233 from Mocdys and {b) uses such services in order to provide services lo cuslomers
consistent with the services being provided by VEDO at such ¥me. Notwithstanding anything o
the contrary in this Section 18, TEPPCO may sssign or trensfer the Fscifities or TEPPCO's
ownarship inferest in ihe Facilities 1o a third parly as pant of a largar sale of asseis or pwnership |
interest which inciudes ths entire TEPPCO Todhunter Terminal without VEDC's consent;
provided, such thicd party must have » cradli rating of BBE- from Slandard and Poars and & rating
of Bag3 irorn Moodys. Furiher, nobwithstanding anyihing lo the coatrary in this Section 18, VEDO
may assign or transfer s interest In tha Agresment o a Lhird party as pat of a iarger sale of
assals or ownership interest which Includes substentislly alt of VEDO's local ges dislribution
business withoul TEPPCO's consent; provided, such third perty must heve 8 credh reting of B8B-
from Slandard and Poots and a rating of Baa3 from Maodys.

Uneniorcaability of Provisions

Any provision herect that is prohibited or unenforceable in any jurlsdiclion shall, as io such
jurisdiction, ba Ineffective to the exdent of such prehibition or unenforcesbiily without invelidaling
the remaining provisions heraof, and any such prohibition or unenforceabilily in any jurisdiction
shall not invalidate or render unenforceable such provision in any other Jurisdiction.
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18.14

18,15

Third Party Beneflciary

This Agreement ihures fo the sole and exciusiva bonefil of the Parties and their raspeciive
Affillates, successors, tegal representatives and &Bsigns, and confers no benefitt an any third
party. '

Right of Setoff

Upon notice to VEDO or TEPPCO, 36 tha case may be, speciiying in reascnabls datail the besis
therefora, sither VEDD or TEPPCD may 5ol off any amount 1o which | may b enfitied hereunder
or otherwise from the othar parly agalnst armounts otherwise payable {0 the othar party. Nsithar
the exarcise nor the failure 1o exercise such right of setoff will consiliute an slection of remeadies
of limit either VEDO or TEPPCO in any menner in the enforcement of any olher remedies that
may be avallable to it,

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK
SIGNATURE PAGE FOLLOWS
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- IN WITNESS WHEREOF, tha Partles have duly axsculed this Agresment 28 of the dets first sot Torth
above.

VEGTREN ENERGY DELIVERY OF OHIO, INC.  TE PRODUCTS PIPELINE COMPANY,
, LIMITED PARTNERSHIP

By: | gy, TEPBCO GP, Inc, its Ganerat Partiner
Printed Name: _ M g vy ay:
—
ey =Pl \L;Q. Jerry E. Thampson
Chief Executive Cfficer and President
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N WITNESS WHEREOF, ihe Partiss have duly executed this Agreemenl a3 of the dale first sel forth
ahove.

VECTREN ENERGY DELIVERY OE GHIQ, INC. TE PRODUCTS PIPELINE COMPANY,

LIMITED PARTNERSHIP
By By; TEPPCO GP, inc,, ita General Parinar
Prinied Nams: By: 3 E .7%
Tilla; L 1]

Jerry E, Thampsen
Chiafl Exsculive Officer 2nd Prasidant
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VEDO PROPANE SERVICES AGREEMENT SUMMARY

TE Products Pipeline Company will use commercially reasonable efforts to
provide VEDQ with the following commercial services under this
Agreement:

TEPPCO will provide sufficient capacity at the TEPPCO Todbunter Terminal for
delivery of propanc from storage to the Delivery Point at a minimum rate of 840
barrels (35,280 gallons) per hour at a minimum pregsure of 610 PSIG within 2
hours of receiving a request for delivery from YEDO.

TEPPCO shall provide, at no cost to VEDO, up to 170,000 barrels (7,140,000
aallons) of system storage for VEDQ’s propane.

TEPPCO shall provide, within 2 hoturs of notification by VEDQ, a Joan of up to
50,000 barrels (2,100,000 gallons) of propane. All loans will be made at Mont
Belvien, Texas, and VEDO will pay in accordance with the terms of the Payment
Policy the applicable rale pursuant to the Tanff from Mont Belvieu, Texas, to the
TEPPCO Todhunter Terminel. VEDO shall replece the loaned propane within 45
days of the date of the oan.

These provisions are found in Sections 2 and 3 of the Facilities and Storage
Agreement atlachment.

Benefits to VEDO GCR customers under this service Agreeinent:

The risk of interruption of propane due to VEDO being tied to only one storage
cevern is removed under the terms of this service Agreement. VEDO now
receives supply fiom the TEPPCO system. '

VEDO will be able to offer all GCR and Choice customers an enbanced level of
service with the sbility to bommow propane ffom TEPPCO and to pay back
TEPPCOQ up to 45 days later,

The service received by VEDO with this Agreement with TEPPCO is now a
peper nominated service, similar to an interstate pipeline nomination. VEDO no
longer has to be concerned with the actual physical propane stored in the
Todhunter cavern.

VEDO does not have any monthly demand costs or Iease paymenis to TEPPCO
under this Agreement. No caosts are included in rate base for the cavemn space.

The free storage service sssentinlly provides a virtual cavemn in terms of size.
VEDO has no maintenance requirements with this service. Therefore, VEDO was
able to replace the 48 year old cavern (built in 1959) with this free service.



Attachment RCS-3.21

562. Regarding the Company’s response to OCC Interrogatory No. 512,
. a. Explain fully how the $5,588,324 uninstalled cost of 3,331 ERTs was

related to the provision of gas distribution service in the test year.

b. Were the 3,331 ERTs in service as of the date certain?

C. If the response to OCC Interrogatory No. 562(b) is negative, explain fully
why not.

d. Explain fully why VEDO included the $5,588,324 cost in Account 697
and list the citations to the FERC Uniform System of Accounts and all

other authoritative accounting guidance relied upon.

RESPONSE:



Attachment RCS-3.22

419. Referring to the Vectren Utility Holdings Asset Charge referenced on

Schedule C-3.16 and workpaper WPC-3.186:

a. Provide a listing of the Vectren Utility Holdings Assets, by account,
by month, for June 1, 2007 through the most recent month-end
available;

RESPONSE: Responder: Susan Hardwick

Please see attached document titled INT #419a.

b. Provide the total amount of Vectren Utility Holdings Assets, by
month, for June 1, 2007 through the most recent month-end
available;

RESPONSE: Responder: Susan Hardwick

Please see attached documented titled INT #419a.

c. Provide the amount of Accumulated Depreciation related to the
Vectren Utility Holdings Assets, by account, by month, for June 1,
2007 through the most recent month-end available;
RESPONSE: Responder: Susan Hardwick

Please see attached documented titled INT #419a.



d. Provide the total amount of Accumulated Depreciation related to
the Vectren Utility Holdings Assets, by month, for June 1, 2007
through the most recent month-end available;
RESPONSE: Respoﬁder: Susan Hardwick

Please see attached documented titled INT #419a.

e. Provide the Accumulated Deferred Income Taxes related to the
Vectren Utility Holdings Assets, by account, by month, for June 1,
2007 through the most recent month-end available;
RESPONSE: Responder: Susan Hardwick

Please see attached documented titled INT #419e,

f. Pravide the total amount of Accumulated Deferred Income Taxes
related to the Vectren Utility Holdings Assets, by month, for June 1,
2007 through the most recent month-end available;
RESPONSE: Responder: Susan Hardwick

Please see attached documented titled INT #419e.

g. Provide the amount of Depreciation Expense, by account, by month
related to the Vectren Utility Holdings Assets, by month, for June 1,

2007 through the most recent month-end available;



RESPONSE: Responder: Susan Hardwick

Please see attached documented titled INT #419a.

h. Provide the assessed value percentage for property tax purposes
for the Vectren Utility Holdings Assets. Provide this for 2007 and
for 2008, separately, If there is a separately identifiable assessed
value percentage for any months in 2007 or 2008, please pravide

_the assessment percentage for each month;
RESPONSE: Responder: Susan Hardwick

The assessed value percentage for 2007 is 60.5%. 2008 returns are

not yet complete for VUHI Assets.

i. Provide the property tax rate per $1,000 for alt Vectren Utility
Holdings Assets. Pro'&ide this for 2007 and for 2008, separately. If
there is a separately identifiable property tax rate for any months in
2007 or 2008, please provide the property tax rate for each month;

RESPONSE: Responder: Susan Hardwick 1

For 2007, the property tax rate for VUHI assets is 2.55%, or 25.5 per

$1,000 of VUHI asssts. 2008 returns are not yet complete for VUHI

Assets.



J. Provide a detailed breakout and complete supporting calculations
far the $10,747,583 Annual Cost for the Vectren Utility Holdings
Asset Charge and,

RESPONSE: Responder: Susan Hardwick

Please reference documents provided in response to EAGLE #86c¢.

K. Provide a detailed breakout and complete supporting calculations
for the $9,499,748 Test Year amount for the Vectren Utility
Holdings Asset Charge.

RESPONSE: Responder: Susan Hardwick

Please reference documents provided in response to EAGLE #36b

and #86¢.

I Show in detail how the 21.02 percent allocation to VEDO was

derived.

RESPONSE: Responder: Susan Hardwick

Please reference documents provided In response to INT #88.
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151. Has the Company included in its Application expenses incurred by or the
salaries of employees whose responsibitity includes:
a. governmental relations and community information;
h. public affairs; and
G. tobhying?

RESPONSE: Responder: Susan Hardwick
a. Yes
b. Yes

c. Yes

Attachment RCS-3.23



Attachment RCS-3.24

320. By plant account, what is the Company's test year Accumulated
Depreciation balance broken out between (1) the portion related to net
salvage/cost of removal and (2) the portion related to recovery of the plant
investment over its useful life?

RESPONSE: Responder: Susan Hardwick
Please see the attached document titled INT #320 which provides
removal/salvage cost in the Accumulated Depreciation since
acquisition. Accumulated depreciation was provided on the
acquisition date as one amount; therefore, VEDO is unable to

provide the requested prior to the acquisition date.
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INT #320 - Accumulated Depreciation by Plant Account - DJB

Elant Aecount
03 Miscellensous Int Plan

604 1 Land

805.1 Struct & Impravements
805.2 Cavems J Siruct & imp
611.1 Liquid Pelroleur: Gas Eq.
811.2 LP Gas Misc Equipment
11.3 Supply Lines Cav to Pt
665.1 Land and Land Rights
655.2 Rights-of Way

666.2 Meas & Reg Station Strer
867 Mains

889 Mess & Reg Stefon Equip
670 Communication Equipment
871 Gther Equipment

B874.1 Lard

674.2 Land Rights

875 Structures & improvements
B76 Mains

678 Maas & Rag Stalion Eq-Gen
875 Mesas & Reg Station E¢-Ch
680 Services

6581 Metars

862 Meter inatalations

663 House Ragulators

684 Houss Reguiator Instafl
B85 Indus Mesrs & Reg St Equip
BEY Other Equipment

889.1 Land and Land Rights
580 Stuctures & Improvements
591.1 Electronic Equipment
691.2 Fumiture & Fixtures
592.1 Automoiiles

5522 Light Trucks

862 3 Trofisrs

692.4 Haavy Truths

654 Tools, Shop & Garage Equip
898 Power Operated Equipment
897 Communication Equipment
428 MisceBanequs Equipment
Total

Acoquisition

Begitning

Balanpe )

000

.00
{428,038.00)
(1,111,268.00)
(2229 989.00)
{304,553.00)
(1,144,302.00)
n.oo

0.00

0.00

0.60

o0

Q.00

0.00

Q00

a0
{273,956.00)
(81.751,560.00)
(3.380,770,00)
(216,430.000
(58,502 484,00}
8. 112,508.000
{1.201,587.00
(1,508,522.000
{272,060.60)
34,096.00)
Do

0.ad
(3.028,452.00)
{10,550.00)
{1,241.213.00)
{178,306.00)
{281,224.00)
€626,966.00)
(904,108.00)
(355,104.00)
(256,105.00)
{1,854.00)
000
{145,539,014,00)

Deprecistion
Accrual Sice
Acquisifion

{6.:271,874.96)
o.00
G2.672.61)
65926637
450,281.95)
82,832.71
{104, 183,79
0,00
L
{580.52)
(2¢,148.27)
(20.601.59)
.00
(2.085.69)

0.00

00
(102,482.50)
{21,075,772.68}
(1.831.929.44)
(208,434, 24)
{35,507,047.58)
13.009,104.58)
{547.087.20)
[796.483.85)
{162.753.85)
(37.712.6%
E36.52)
p5141.22
{319,685.08)
(234377480
(E42.940.08)
80,552.70
(56.600.09)
(171,160.04)
(251,339.085)
(533.555.33)
(12467248}
{274,046.65)
[@285647)
{71,965.589.85)}

Total

Depreciafion dccrual

{6,271,974.96)
aop

207 10.61)
(452,091.6%)
(2,680,280.95)
{221.750.26)
(1,785,485.73)
2.00

000

(580.52}

(24, 148.21)
{20,601.55)
.00
{2.035.8%)
0.00

0.00
(37744830}
(82.827,341,65)
£5,142.708.44)
(478,564 34)
(94,098,531.52)
(.81891.2.559)
{1,959,054.2)
£2,303,005.85)
{434,513,95}
(71.808.85)
[@35.52)
385,149.22
(3.M8.147.08)
(245,057 46)
{1.884,162.08)
{117,843.30)
(47,9140
{788, 11&.04]
{1.055427.05)
(889.037.83)
QGE0,177.48)
(275.899.55)
0285617}
(217,924 902,85}

(1] For the purpose of this scheduls the Accurmulgied Provision for Depreciation is assumed (o contain only e life companent
since we dki not receive any record of breakdown behwean compéenents.

Balvape/Removal
Since
Aegyisition

D00

0.00

0.00

2,00

.06

0,00

4.00

.00

noo

D00

.00

oo

ono

8.60

ouo

0.80
13,354.00
1.504.752.78
113,784.46
11:h}
771,398.09
133,650.08
92.612.24
119,584.13
17457
4,112.87
©0.00
(383,141.23)
{042.656.97)
2.00

0.00
{66,m7.08)
{92 137.70}
(11.982.67)
(39,181.50)
6.08
9.756.99)
000

0.00
1.214,858.2

Ending
Baimge

6.271.574.08}

000
(620.710.61)
{452,031.63)
{2,020,262.95)
[234.750.2%)
{1.288,465.79
0.00

0.00

(=052)
(24.148.21)
[20,801.59)

o0
(2.03553)

100

000
(364,052.30)
1,322,588 87)
(5,028,923.98)
{479,354.34)
(96,328, 13643}
(0.685,262.52)
(1,767,041.88)
RIBINTY
H34,638.96)
(67, 595.88)
(938.52)

D00
(4,290,804.03)
(245,067.48)
{4.284,182.08)
(178,860.93)
£540,051.73)
(510,001.79)
{1,000,608.56)
{889,057.83)
(399,934.47)
(275,909.55)
@RA%.17)
{216,71D,245.64


http://162.rS3.65
http://1v504.752.78

CERTIFICATE OF SERVICE

It 1s hereby certified that a true copy of the foregoing Direct Testimony of Ralph C.

Smith was served upon the persons listed below by regular U.S. Mail, postage prepaid, this

23" day of July, 2008.

Werner Margard

Attorney General’s Office

Public Utilities Section

180 East Broad Street, 9 Floor
Columbus, OH 43215

John Dosker

General Counsel

Stand Energy Corp.

1077 Celestial Street Suite 110
Cincinnati, OH 45202-1629

Ronald E. Christian

Executive Vice President, General
Counsel & Corporate Secretary
Vectren Corporation

P.O. Box 209

Evansville, IN 47702-0209

Maureen R. Grady 3

Assistant Consumers’ Counsel

SERVICE LIST

John W. Bentine

Counsel for Interstate Gas Supply
Chester, Wilcox & Saxbe, LLP
65 East State Street, Ste. 1000
Columbus, OH 43215-4259

Samuel C. Randazzo

Gretchen J. Hummel

Lisa. G. McAlister

McNees Wallace & Nurick LLC
Fifth Third Center

21 East State Street, 17th Floor
Columbus, OH 43215

David C. Rinebolt

Ohio Partners for Affordable Energy
231 West Lime Street

P.O.Box 1793

Findlay, OH 45839-1793



