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Attachment RcS-3.15 

% 

Case No. 07-1080-GA-AIR 

Case No. 07-1081-GA-ALT 

REQUEST FOR PRODUCTION OF 
DOCUMENTS 

#151 

# 



% VECTREN ENERGY DEUVERYOFOHIO. INC. 
CASE NO. (M-STI-GA-AIR 

ALLOWANCE FOR WORKING CARTAL 
AS OF MARCH 31.2004 

DATA: "X" ACTUAL ESTIMATED 
7YP£ OF FILING: ORIGINAL "X" UPDATED REVISED 
WORK PAPER REFERENCE NOtS).: WPB-S.1, WPB-S.1a 

SCHEDULE 0 ^ 
PAGE 1 OF 1 

WrrNESS RESPONSIBLE: 
M.8. HARDWICK t J J . JOYCE 

^ 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 

' B 
9 
10 
11 
12 
13 

15 
IB 
17 
18 
ID 
20 
21 
22 
23 

WORKING CAPITAL COMPONENT 

DESCRIPTION of METHODOLGY WORK PAPER 
USED to DETHRMINE REFERENCE 

JURISDiCTK>NAL REQUIRBUIENT NUMBER 

Cash Wbrfcing Capital 

Material antt Supplies: 

Materials & Supplies and Sforeraom 
Expenses 

LP and Stored Gas 

OfTSyslem Storage 

Total Matertal and Supplies 

Lead/Lag Study 

13 month awrage balance. 

13 monffi average I 

13 month average balance 

13 month average balance. 

WPB-5.1 

WPa-5.1 

WPB-5.1 

JURISDICl lON 

W P & a . l a $ 10.<5&760 

508,948 

2,599,001 

34.61&21S 

37.9ZS.1B4 

Ci^tomer Service Deposits 13 month a v e r s e t»Iance. WPB-5,1 S {3.60Bw59Z> 

# 



u-̂  

VECTREN ENERGY OEUVERY OF OHIO, INC. 
CASE NO. a4-571-6A-AtR 

WORKING CAPITAL 
AS OF MARCH 31.2004 

DATA "X" ACTUAL ESTIMATED 
TYPEOFFIUNG ORIGINAL "X" UPDATED REVISED 
WORK PAPER REFERENCE NO(S)' WPB-S1 thru VtfPa-5.1k 

L<NE 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
IB 
17 
18 

SCHB3ULE B-5.1 
PAGE 1 OF 1 

WITNESS RESPONSIBLE: 
M.S- HARDWrtCK / J.J. JOYCE 

DESCRIPTION 

13 MONTH AVERAGE DATE CERTAIN BALANCE 

JURISDCTIONAL JURISDICTIONAL 

Cash Working Capital Per Lead/Lag Study 

Matenal end Supplies 
' Matenals & Supplies and Stareroom Exjienses 

LP end Stored Gas 

Off System Storage 

Total Material and Supplies 

10.456.760 

SDB.S4g 

2,599.001 

34.aiaj215 

37.926.164 

Customer Service Deposits (3.608.592) 

10.455.760 

636.364 

2.263.052 

3.767 J263 

6.666.679 

(4.110.913) 

v ^ 

^ 



Attachment RCS-3.16 

152. If the response to OCC Interrogatory No. 151 Is afflrnnatlve for any or atl 

subparts, please provide: 

a. The names of the indivitjuals; 

b. The amount of each cost; 

c. The SFR schedules(s) in which each cost is reflected; 

d. How the costs are accounted for (by FERC and internal accounts); 

e. A description of each cost; 

f. The event associated with each cost; 

g. The date each cost was incurred; 

h. The individuals' title, job duties, and responsibilities; 

i. A job description for each individual; and 

j . If the individual's job responsibilities include more than 
governmental relations, public affairs, or lobbying, the percentage 
of time the individual devotes to those other activities. 

RESPONSE: Responder: Susan Hardwick/ 

Larry Friedeman 

a. These functions are performed in two areas of the Company, 

Government Affairs and Corporate Communications. See 

attached document titled INT #152a for listing of employees 

included in these areas and their related job profiles with the 

exception of Intern. A job profile/description is not maintained 

for the Intern position, 

b. Please see that attached document titled INT #152b for the 

allocated expenses incurred by cost centers (described in item 



a above), which participate in the activities noted in 

Interrogatory No. 151 

c. These costs are reflected in test year expense on Schedule C-

2J.. 

d. See document attached to Interrogatory 152 (b). 

e. See document attached to Interrogatory 152 (b). 

f. Objection. The request is vague and overbroad; it is unclear 

as to what the reference to "event" means. 

g. See document attached to interrogatory 152 (b). 

h. See documents attached to Interrogatory 152 (a), 

i. See documents attached to Interrogatory 152 (a). 

j . Vectren Energy Delivery of Ohio, inc. does not track 

expenditures or time in the manner characterized by the OCC; 

therefore, VEDO is unable to provide the requested 

information. 



Case No. 07-1080-GA-AiR 

Case No. 07-1081-^A-ALT 

REQUEST FOR INTEROGATORIES 

#152b 

( l o f l ) 



Vectren Energy Delivery of Ohio, Inc. 
Test Year Expense for Corporate Communications (B521) and Government Affairs (0502) 
Interrogatory No. 152b 
Case No. 07-lOSO-GA-AIR; 07-lOSI-GA-ALT 

Orachi GL 
Account 
6266300 
6267000 
6280000 
6281100 
6283100 
6290100 
6290200 
6290203 

FERC 
910-Misc Customer Service & Info Exp 
909 - Info & Instructional Ad Exp 
920 - Admin. & General Salaries 
921 - Office Supplies & Expenses 
923 - Outside Services Employed 
930.2 - Misc. General Expenses 
930.2 w Misc. General Expenses 
930.2 - Misc. General Expenses 

Total 

Note: Expenses are included within the test year represented on SefaEduleC"24 

B521 
S 38.840 

76.444 
141,643 
30.565 

-
66,549 
20,583 
23,015 

$ 397.639 

Schedule C-2.1. 

S 

L 

0502 
m 

-
81,217 
120,643 
4,165 

-
-
-

206,024 

(1) 

(1) For cost center 0502, S75,000 of the expense in 6281100 is lobbying expense. This expense 
is related to a third party vendor. 



Attachment RCS-3J7 

336. Please identify tiie Investor Relations payroll expense included in the test 

year in this proceeding, identifying the expenses by schedule, account, 

and amount (budgeted and actual). Additionally, please identify (by 

category, account, amount, and schedule) any other expenses included in 

the test year that relate to activities of the Investor Relations department. 

RESPONSE: Responder: Susan Hardwick 

Please see the attached document titled INT #336 for test year 

expenses, which are included in Schedule C-2.1. 



Case No. 07-1080-GA-AIR 

Case No. 07-1081-GA-ALT 

REQUEST FOR INTEROGATORIES 

#336 
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Attachment RCS-3.18 

512. How many ERTS devices were actually installed as of August 31, 2007 in 

the Company's Ohio service ten'itory? What was the actual cost of the 

ERTS devices installed as of August 31. 2007? What is the cost of the 

ERTS devices that were not actually installed as of August 31,2007 but 

included as Account 697 communications equipment additions and 

requested for rate base recovery? 

RESPONSE: Responder: Susan Hardwick 

As of August 31, 2007, there were 59,169 ERTs installed. The cost 

capitalized per the Automated Meter Reading project totaled 

$5,588,324, which included the cost for 62,500 ERTs, installation cost 

for 59,169 ERTs, and other automated meter reading capital costs. 

The uninstalled cost of 3,331 ERTs is included in the $5,588,324 

addition to Account 697. 



Attachment RCS-3.19 

441. Refer to WP C-3.14. Indicate which of the positions shown on this table 

been filled. For any that have not been filled, please specify when they 

are anticipated to be filled. 

RESPONSE: Responder: Doug Petitt / Ron 
Keeping / Jim Francis 

The following positions have been filled: 

Director of Conservation (formerly Director of Sales) 
Economic Development Manager 
Customer Research Analyst 
Communication Specialist 

The timing to fill the Field Sales Representative position has not 

been determined. Vectren intends to fill the Economic Development 

Representative and Supervisor of Measurement Services positions 

during 2008. 



Attachment RCS-3.20 

Vectran Energy DeHveiy of Ohio, Inc. 
Fuel Storage Asset Sale DR#4 
Case No. O7.10aO43ArAlR and Q7-1081-6A-ALT 

Please provide Staff with the ft^wtng Information related to asset sates since Case Vto. 04-571-
GA-AIR: 

1. A list of atl assets sold that were included in rate bass. 

Response: Responden Susan Hardwick 

Ploase see attached schedule titled OR #4, Item 1 for a tfst of assets that were sold and Uie 
book value of these assets at the date of sale. 

Note: There is not rate base in the Ginrent case assocteted with these assets, 

2. A copy of fl^e continuing property record fbr each asset sold. 

Respotisa: Responder; Susan Hardwick 

Please see attached schedule dtted DR #4, ttsm Z. 

3. Identify the asset selling price and any costs incurred to affecluate ̂  sale. 

Response: Responder Susan Hardwick 

Please see attached schedule titled DR #4. Item 3. 

4. tdenttfy ar̂ y costs lrK:luded in the test year in Case No. 07-10BD-GA-AIR related to any asset 
sold. 

Response: Responder: Susan Hardwick 

None. 

5. Identify all accounting entries resulting from the asset sales and the year the entries were 
made. 

Response; Responden Susan Hardwick 

Please see attached schedule titled DR #4. Item S. 

6. A copy the Storage Agreement with Texas Products Eastern Company (TEPCO). 

Response: Responden Susan Hardwick 

Please see attached schedule titled DR #4, Item 6. 



7. Provide a narrative explanation of the storage agreement and identify the benefils to the 
customers of VEDO. 

Response: Responden Susan Hardwick 

Please see attached schedule titled DR #4, Item 7. 



Case No. 07-1080-GA-AIR 

Case No. 07-1081-GA-ALT 

PUCO Staff Data Request No. 4 

Fuel Storage Asset Sale 

Item 1 
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Case No. 07-1080-GA-AIR 

Case No. 07-1081-GA-ALT 

PUCO Staff Data Request No. 4 

Fuel Storage Asset Sale 

Item 2 
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Case No. 07-1080-GA-AiR 

Case No. 07-1081-GA-ALT 

PUCO Staff Data Request No. 4 

Fuel Storage Asset Sale 

Items 



CLOSING STATEMENT 

Buyer: 

Seller: 

Data of Closing: 

Assets Purchased: 

TE Products Pipeline Company, Limited Partnership 

Vectren Utility Holdings, Inc. 

As of December 22, 2006 

100% ownership interest in the undergn3und, mined, LPG 
storage cavem located in Monroe, Ohio, and certain assets 
relating thereto, pursuant to that certain Asset Purchase 
Agreement, dated as of December 22. 2006, by and among 
Buyer and Seller (the "Purchase Agreement") 

1. 

A. 

B. 

C. 

D. 

SELLER'S ACCOUNT (Amount due to/(from) Seller): 

Purchase Price 

Less one-half of Conveyance Tax 

Less one-half of Survey expense 

Less Title Examination Fees 

NET PROCEEDS TO SELLER: 

$4,750,000.00 

($7,125.00) 

($1,500.00) 

($750.00) 

M.74ftp§25iQ0 

II. 

A. 

B. 

C. 

D. 

BUYER'S ACCOUNT (Amount due from/(to) Buyer) 

Purchase Price 

Owner's Policy Title Premiums and Fees ($14,375.00) 
and Recording Fees ($232) 
One-half of conveyance tax 

One Half of Sur/ey 

TOTAL FUNDS DUE FROM BUYER: 

$4,750,000.00 

$14,607.00 

$7,125.00 

$1,500.00 

SUMMARY: 

A. Amount Due to Seller (less Earnest Money)* 
B. Amount Due to Title Company (Title Exam, Premium and 

Recording Fees, plus transfer tax and mortgage tax)* 
D. Survey Fees* 

TOTAL: 

*See Exhibit A for wiring instructions and/or addresses. 

$4,740,625.00 

$ 29.607.00 
$ 3,000.00 



This Closing Statement may be executed in counterpart, each of which shall 
constitute an original and all of which tog^her shall constitute one and the same 
instrument 

IN WITNESS WHEREOF, the parties hereto have executed this Closing 
Statement as of the 22"**day of December, 2006. 

SELLER: 

VECTREN UTILITY HOLDINGS, INC. 

By: 

Printed Name: 

Title: ^ 

BUYER: 

TE PRODUCTS PIPELINE COMPANY, 

LIMITED PARTNERSHIP 

By: TEPPCO GP. Inc.. its General Partner 

By: /^ '^?!^^^^^ 
vJsiTy E, Thornpson fie 

Chief Executive Officer and President 

H:VC0RP\VeclfBn CorporalionWeclren Utflily Hotdlngs, inG\Closing Statement lZ260adoe 



This Closing Statement may bt executed ia couxxtezparts, each of which shall constitute 
an oxiginal and all of which together shall con^tute one and the same instrument 

TN V/TTNESS AVEEREOF, the parties hereto have executed this Closing Statement as 
of the 22"" day of December, 2006-

YECTBEN UTILITY HOLDINGS, INC. 

By: 
^ 

Printed Name: Aoh^v ^- /rc/^rj 

Title: Gĝ gr-n-f Uft£ ŝc I 

BXTWER: 

TE PRODUCTS PIPELINE COMPANY, 

LIMTIED PARTNERSHIP 

By; TEPPCO GP, Ina, its General Partaer 

By:. 

Jerry E. Thompson 

Chief Executive Ofiicer and President 

H:\CORFSVtcuen CorporatlonVVesffoi UtUity Holding Inc\Closiiis StBienwnt l326Qfi.dac 
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EXHIBIT A 

Wiring Instructions for Seller: 

Account Name: Vectren Utility Holdings, Inc. 

Account Number. 698309595 

ABA Number: 074000065 (Natbnal City Bank) 

Wiring Instructions forTiSe Agent: 

WIRE FUNDS TO: SUNTRUST BANK. ATLANTA 
3525 Piedmont Road 
Building 5. Suite 210 
ATLANTA. GEORGIA 30305 

ABA #061 000104 

TO CREDIT: LTIC AND/OR COMMONWEALTH LAND TITLE INSURANCE 
COMPANY - NATIONAL TITLE SERVICE ESCROW ACCOUNT 

ACCOUNT NUMBER: #880 130 6161 

REFER TO OUR FILE NO. 06-17525 

PLEASE FAX advise to MARSHA SCHMALHORST at Commonwealth Land 
Title. 770/325-2797. 

Address for Surveyor: 

Haley-Dusa Engineering & Surveying Group, LLC 
270 Regency Ridge Drive, Suite 203 
Dayton. Ohio 45459 



Case No. 07-1080-GA-AIR 

Case No. 07-1081-GA-ALT 

PUCO Staff Data Request No. 4 

Fuel Storage Asset Sale 

items 



Vectren Energy Ddivery of Ohio, Inc. 
PUCO Staff Dato Request No. 4 - Item 5 
Accounting Entries for Propane Cavem Asset Sale 
Case No. 07-1080-GA-AIR and 07-1080-GA-ALT 

The following accounting entries were recorded for the propane asset sale. 

Asset Sale firom VEDO to VUHI (October 2006^ 

Debit - Accumulated Depreciadon (FERC 108) S 940,105 
Debit-Non-Utili^ Property (FERC 121) $^83,679 

Credit - Utility Plant (FERC 101) 51,283.679 
Credit-Non-Utility Accumulated Depreciation (FERC 122) S 940,105 

Cash Receipt fk-om Buver flEPPCOl - flPecember 200g> 

Debit-Cash (FERC 131) $4,740,625 

Credit - Misc. General Expense (FERC 930.2) $4,740,625 

Asset Sale at VUHI rPeccmber 200g> 

Debit - Cash (FERC) 5338,280 
Debit - Non-Utility Accumulated Depreciation (FERC 122) $945,399 

Credit-Non-Utility Property (FERC 121) 51.283,679 



Case No. 07-1080-GA-AIR 

Case No. 07-1081-GA-ALT 

PUCO Staff Data Request No. 4 

Fuel Storage Asset Sale 

item 6 



FACIUTieS AND STOI%AGE AGREEMENT 

This FaciHfies and Storage Agreement (this 'AafBemBnn. is entered mta as of this « L ^ day of 
December. 2006 (the "£Sfeste_2sfe1 between Vectren Energy Defivery of Ohio, Inc., an Ohio 
carporation fVEDO^. and TE Products Plpelute Company, Limited Partnership, a Delsware GmAed 
partnership (TEPPCO'l. VEDO and TEPPCO are each referred to as a "Party" and are cdlecfivety 
referred to as the "Parties/ 

WnriESSETH! 

WHEREAS. TEPPCO Is acquiring an underground, mined LPG storage cavem and asscdaled facliiSes 
from an Afnliale of VEDO in accordance with the terms of that certain Asset Purchase Agreement of even 
date herewith between TEPPCO and VEDO's Affi&te, Vectren UliMy l^oldings, inc. (the "Asset Purchasa 
AareemanfY 

WHEREAS, as a condition of the aforementioned sale. TEPPCO shall provtdo certain services related to 
the storage and dettvery of Propane, including, but nol llmiled to, delivery of Propane to VEI>0 from the 
TEPPCO Todhunter Terminate and TEPPCO shall deHvaf such Propane to VEDO, on and siAjed lo the 
terms of this Agreement; 

WHEREAS, TEPPCO aclcnowledges that VEDO. as a toc^ d^lrlbutions company, wffl rely on this 
Agreement In order to provide rellabts services to its customers; 

NOW, THEREFORE, in consldera^n of these premises and the mutual covenants herein contained, the 
Parties heretiy agree as follows: 

SECTION 1 

DERI^moNS. 

The following terms i^ed in this Agreement shall have the meanings assigned below. 

1.1 "^ff l / fate" Shan mean, as to the Person specified, any Person (a) controHlng. controlled by or 
under common control with such specified Person, (b) which benaftdalty ovms or holds fifty 
percent (50%) or more of any class of stock or other equRy Interest of such specified Person, or 
(c) fifty percent (50%) or more or any class of whose stock or equRy interest is benefidalty owned 
or held by such specified Person and its Affiilates. For purposes of this definition "control,* when 
used wiui respect to any specified Person, means Ihe power to direct the management and 
policies of the Person. dHvctly or indirectly, whether through the ownership of voting securities, by 
contract or othentrlsa; and the tenns "controlling' and 'contiolEed* have meanings correlative to 
Ihe foregoing. 

1.2 "Agreement" shafl mean this Instrument and aH appendices and exhibits hereto as o r l ^a l t y 
executed or as may from time lo time be supptamented or amended. 

1.3 "Asset Parchase Agreement" shall have ^ e meaning ascrBsed to it In the first Whereas clause 
above. 

1.4 "Cavem" Shan mean the approximately one hundred seventy thousand nhe ttundnKl fifty two 
(170,952) barrel underground, mined. LPQ storage cavem sold by VEDO's Affaiate to TEPPCO 
pursuant to the Asset Purchase Agreement and located near Mlddletown. Ohia 

1.5 "Commencemenf Date*' shall me«i the Closing Date, as that tsmi Is defined in the Asset 
Purchase AgreemenL 

1.6 "Commercial Sentfces"^shall have the mesmlng ascn1>ed to if in Section 3. 

1-7 "Contract Year" shafi mean Ihe period begNinIng on the Commencement Date or any 
anniversary thereof and ^ d i n g 366 days later (366 days later for any such period that deludes 
February 29th). 



1-8 "^vre PerSoa" shall have the meaning ascribed to il in Section 1S. 

1.9 "DeJfverv Point" shall mean the flange or other device connecting fhe piping at the TEPPCO 
Todhunter Tarminal lo the Receipt Pipeline. 

1.10 "FacUmBS" Shalt mean the real property. Cavem, buck loading rack, fixtures and personal 
property I<rcated in Monroe, Butler County. Ohio, acquired by TEPPCO from VEDO's Affiliate 
pursuant lo the Asset Purchase Agreement and more particularly described tn Exhibit "A", 
primarily used (or capable of being used) In connectk)n with storage of LPG. 

1.11 "FSRC" shall mean Ihe fedierai Energy Regulatory Commission or any commission, agency or 
other governmental body succeeding to the powers of such Commission. 

1.12 "FofCB Ma/eure* or "f=orce Majeure Evetti" shall mean acts or events beyond the control of Ihe 
party affected thereby, tncluding, without limitatton, acts of God; ads of a pubSc enemy; national 
emergency; insurrections; riots; fires; explosions; wars; eathquakes; storms; floods; extreme 
freezing weather that causes freeze off thtf could not be prevented by commercially reasonable 
operational practices; washouts; inability of ^ther Party to obtain necessary material, suppSss, 
permits, or labor to perform or comply with any obligatbn or condtilon of this Agreement tliat ia 
caused by Ihe force mafaure of a third p&tty; dvH disturbances; slrlfees; lockouts or other indust^ 
disturbances: the necessity for testing (as required by Govemmentitl Authorfty or as deemed 
necessary by the testing Party for the safe operation of the tes^ng Party's faciiifies related to this 
Agreement); and breakdown or damage to p ^ s , equipment, or facilities not the fault of ^ party 
attempting to claim suspertsion based on fierce majeure. 

1.13 "Goverfimanta/Jiuthortfy" shaB mean any entity of or pertaining to government, Muding any 
federal, state, local or other governmental or administrative authority, agency, courts tr&unai. 
arbitrator, commtsston, board or bureau. 

1.14 "Laws" shaH mean any applicable federal, state, county, city, and municipal law, ordinanca, 
code, regulation, order, Jud^enli writ, iryunctlon. requb^ment, statute, rule, governmental 
authorizatkm or any order of any Governmental Autttority. 

1.15 "Loaned Product" shaR mean Product loaned to VEDO by TEPPCO pursuant to Sectiwi 3. 

1.1G "Loans" shaH tiave the maaning ascribed to it in Section 3 8. 

1.17 "LPG" sha/i mean (ktuefied petroleum gases. 

1.78 "Ooeraiions Sarvfcas" shall have the meaning ascrSied to it In Section 2. 

1.19 "OP!S" shall have the meanbig ascribed lo ft in Section 3 B. 

1.20 "Payment Policv" shaB mean TEPPCO's payment polfcy in effect at tha time a payment is due. 
which may be amended by TEPPCO from time fo time upon thirty (30) days prior written notice to 
VEDO. 

1.21 "Party" and "Parties" shall have ti» meaning ascn*bed to them in Ihe recitals, 

1.22 'Person" shall mean any indivklual, corporatksn, partnership, limited parlnersii^. Joint venture, 
association, limited tiabSity company, stock company. Intst, unkicorporated organization, or 
Governmental Authorlly. 

1.23 "PrevaWna Market Price" shall have the meaning ascribed lo 11 in Section 3 B. 

1.24 "Product* ShaH mean f̂ ^opane meeting TEPPCO's putsiished fungible speciftoations. 

1.25 "Receipt P/paZ/na' means that certain Trquid Propane pipeline and related meters, valves, 
flanges and oUier equipment owned l3y VEDO or any Affiliate of VEOO, kiduding any 
replacements thereof, extending firom the Facilities to (i) VEDO's Yankee and BellbtQok Prc^ane 
vaporizatkm facilities, or {H) or any other Propane v^xirizatlon facHHy owned by VEDO, any 
A^a le of VEDO, or any 5ucces5a î(^k1le^est; provided such Propane vaporiza&sn faclfily is 
direcUy attached to such pipeline now or hereafter. 



1.2S "Seavlcas" shall mean, ̂ t i y the Operations Services and tiie Commercial Servteas. 

1.27 "TarfW* shall mean TEPPCO's FERC tariff number 412, induding all cun-^t and fiurlure 
supplements thereto and successive Issues tiiereof, and other TEPPCO tari f f fUed wHh the 
FERC or otiier regulatory agency having }urisdk:Oon. 

1.28 "TEPPCO Pipeline System" shall mean aH of TEPPCO's pipeline and storage facilttras. 
Including appurtenances tiiereto and specifically including the T E P I ^ O Todhunter Terminal. 

1.29 "TEPPCO Todhunter Terminal" shsti mean TEPPCO's LPG and refined product storage and 
delivery terminals and related pipelines, indudng but not limited to the FacHiUes, located at 3590 
Yankee Road, lutonroe. Ohki. 

1.30 "Third Party" shiatl mean any Parson ottief Iban the Parties. 

1.31 "UndBlIvered Product" shall have the meaning ascribed lo it in Section 4.2. 

SECTION 2 

OPERATIONS SERVICES 

2.1 Operational Services 

TEPPCO shall provide the following servtees, In accordance wRh generally accepted hehjstry 
practices and procedures, aH of which shall constitute "Ooeraffons Servfces'^ 

A. Qoeratlon and Majnt^ianoe 

Subject to the terms and conditions of (his Agreement, beginnhg as of tiie Corrmtencement 
Date and continuing through the lerm of this Agreemcmt, TEPPCO shall operate and maintain 
the Facilities al the TEPPCO Todhunter Termhal In a good and bt^Inesslike manner and in 
accordance wiUi Industry^accepted practices and procedures in the operation of common 
carrier facitHles and undffi'ground storage facilities and in compBance \n a l matelai respects 
wtth ail applicable Laws. 

B. Personnel and Material 

TEPPCO shall fiimish sufficient and adequately trained personnel and material, Nidudlng 
heat, light and power and o t h ^ utilities and sen/tees of any nature whatsoever used, 
consumed or needed to ensure tiie sctfe and efftolent receipt, transportation and delivery of 
Product Uvough the TEPPCO Todhunter Terminal. 

C. Access 

Subject to Section 11 of tills Agreement. VEDO shaH have access at all reasonable tknes to 
the metering and testing facilities, if any, of the Facilities and the TEPPCO Todhunter 
Terminal as may reasonably be required lo c ^ out the puqioses of tills Agreement, subject 
to reasonable controls imposed by TEPPCO from time to time in wrfting. VEDO's access as 
provided tn tills Section 2.1C shaH be at VEDO's sole cost, risk and expense. 

D. Measurement 

TEPPCO wlU measure and mainlain records on tiie amount and quality of Product stored by 
TEPPCO for VEDO and received by and delivered to VEDO from TEPPCO, and, to tills end, 
tiie Parties hereto agree to accept meter readings and sample analysis for the Product 
delivered to VEOO at Ihe Delivery Point hereund^ which metering and sarr^sting facSfties and 
services wili be provided by TEPPCO ^ TEPPCO's sole cost and expense, unless otherwise 
mutually agreed to In writing or unless VEDO defivers notice to TEPPCO that VEDO disputes 
such meter readings or sample analysb wilhln 30 days after comptetlm of such meter 
readings or sampta analysis. TEPPCO shaH comply wtih apptfe^le laws and industry 



stand^ds in conducting such meter readings and sample ar^ysis. Subject to the foregoing 
provistona of this Section 2.1 D, measuremerH wd sampling of atl such receipts and 
deliveries, and meter proving and instrument ca^ratioo, may be witnessed by 
represen^tives of VEDO at VEDO's sole discretion, and if VEDO's representatives make no 
obfection or if no representative of VEDO shall be p/^senl, then Qie resuRs of sucA% 
measurement and sampling shall be deemed conclusive. TEPPCO shall provide VEDO at 
(east 24 hours notice if TEPPCO intends to conduct measurements, meter readings or 
sampling witii rasped to Product delivered or lo I » delivered to VEDO, or if TEPPCO Intends 
lo conduct meter proving or instrument catibfation. TEPPCO wai complete meter proving and 
inslrum^i calibration during dellverfes to VEDO and provkie tiie results to VBX}. VEDO 
shati also have the right at Its own expense to conduct tis own meter readings and sample 
analysis as deemed necessary by VEDO to confirm any meter readtogs or sampta analgia 
conducted by TEP[=>CO or lo olh«wise independentiy confirm quantity and quality of Product 
delivered to VEDO. TEPPCO will have metering in pface upon completion of Ihe 
reconfiguratton of facilities pursuant to Section 2.1J tiiat will rrraasure Product volumes botii 
fo and from fhe VEDO's Receipt Pipeline. AH TEPPCO met»s at Uie Oetivefy Point sball be 
the property of and maintained solely by TEPPCO. 

E. Records 

AH records made pursuant to Sectton 2.1 D shsdl be avaQabte tor SfEDCs Inspection and 
audit at atf reasonable times except tiiat TEPPCO shall not be required to maintain any 
record tor a period longer tiian twenty-four (24) monttis from the entry of such record unless 
TEPPCO has been notified of a dispute wftii respect to any records by VEI30, in which case 
such records shall be maintained by TEPPCO until such (tisputa is resolved, tinal and 
un^pealable. 

F, Reports 

TEPPCO shall furnish VEDO wttii reports of receipt, delivery. Invertiory and sample analysis 
as reasonably requested or customarily prepared in a common carrier pipeline operatton and 
such otiier reports as may be mutually agreed upon. TEPPCO wHI provide a report daily to 
VEDO whenever a trmisfer of Product occurs detailing Uie quantity of Product measwed for 
each day a transf^ occurs. Hourly meter readir̂ gs wHI be provided Uvough SCADA output 
and will require VEOO to Install telemetry to naceive IL Any testing, sampling or reports 
requested by VEDO and not periormed pursuant to tha provistone hereof shall be done by 
TEPPCO or TEPPCC ŝ das^ated agent and all costs and exp&ises associated witii such 
shati be reimbursed lo TEPPCO by VEDO. 

G:"'aaivfeg=V-GaDacihr 

TEPPCO ShaH provide sufficient capacily md delivwy of Product from storage to tiie Delivery 
Point at a rale and pressure to match VEDO's operational demand or request, provided, 
however, (1) such flow rate shaH not be less than One Hundred Forty (140) ban'Sls per hour 
end not exceed Eight Hundred fmty (840) barrels per hour and (if) such pressure shati not be 
less tiian Sbt Hundred Ten (610) PSIQ (flowing pressure) and not exceed Nine Hundred 
Sevmty Seven (977) PStG , within two (2) hours of receiving a request tor dehvery from 
VEDO. Such request must be delivered via telephone or In person to tiie TEPPCO 
Todhunter Terminal Operator at 313-423-2122 and TEPPCO's Manager of LPG Systems at 
713-515-1849. to be confirmed immediately tiiereafler via facsknfle to tite locatton set forth in 
Section 16.5. All such ddlveries wW be made pursuant to Sections 2.1 and 3.1 of tiifs 
Agreement in the event that any of the above referenced telephone nunrMTsrs are dianged 
for any reason. TEPPCO shall provide notice of such change to VEDO as set forth herein by 
facslmSe or by e-mail wtUiin 24 hours of such change. 



H. Truck Loadino Access 

TEPPCO shall provide VEDO or VEDO's contractors access, on a 24 hour per day. seven 
day per week basis, fo TEPPCO's Propane truck loading faotities at Oie TEPPCO Todhunter 
Tenntnai tor purposes of VEDO accepting delivery of up to 40.000 barrels of Product firom 
VEDO's system storage on TEPPCO's PipeUrai System each Contract Year by truck tor 
transportation to (I) VEDO's Yankee, Betibrook and Dertay Propane vaporization fadUUes. or 
(il) any otiier Propane vaporization facilities owned by VEDO. an A^iSate of VEDO or a 
succes5or-in*interest of VEDO; pnwfded, however, Uiat VEDO sh^t receive access lo tiie 
truck loading factilties equivalent to tiie access provided to other, tiiiret-party shippers on tiie 
TEPPCO P^etine System, and Ihat neittier VEOO nor any Ihlrd-party sh^per shall receive 
preferential access to tiie truck toadlng laclfitiea. This access shaft be subject to VEOO and 
Tts contractors entering into and c o m p l ^ g wHh the appttoabte Terminal Access Agreements, 
copies of whtoh are attached hereto as Exhibit "B". All barrels of Product delivered pursuant 
lo tills Section 2.1 H shafl be deemed to have been delfvered frt)m VEDO's storage provkled 
in Section 3.1 A of thts Agreement 

I. Delfverv 

TEPPCO shall delhmr Product to VEDO as set forth herein from ihe TEPPCO Todhunter 
Tenninaf. TEPPCO shall reconfigure the FacHIQes to permit TEPPCO to deliver Product fo 
VEDO In acconjance wHh Uie provtstons of Sections 2.1G, 2.1H, and 2.11 otiier than I h r o u ^ 
the Facilities. AH reconfiguration plana w ^ respect to tiie Detivery Point must be approved In 
advance by VEDO and wiH be installed in a timeframe mutoally agreed on. All costs and 
expenses of such reconffguratiOn of Ihe FacSftfss shati be borne solely by TEPPCO. UniS 
such reconfiguration is completed, including, without Ilmttatton. the phystoal modtitoattons of 
the in^stmcture of Ihe FecHitles, TEPPCO shati continue to detiver Product to VEOO under 
Ihe existing conflguratton of tiie FacJIittes. TEPPCO shaH use commen^tiy reasonable 
efforts to complete such phy^cal modlflc^ons to tiia FacSHfes witiiin Iw^ve (12) montiis of 
tiie Commencement Date. TEPPCO and VBDO shall mutually agree to a time when Uie 
F3::lKtie8 wiH be taken out of service lo establish the new Delivery Point as a ramtl of the 
modifications; provided, however^ that at aU other ^ e s durtng such reconfiguration of tiie 
Facifities. TEPPCO shaH be able to deliver Product to VEDO at tiie existing Detivery Point 
and such existing Detivery Point shaB at all times be connected to the Receipt Pipeline. 
Notwitiistandlng anytiiing contoined herein to tiie contrary. TEPPCO s t ^ be obtigated to 
deliver Product to VEDO from tiie TEPPCO Todhunter Temninai and such obtigatktn shati not 
be dependent upon tiie operation or exlstwce of tiie Facinties (other tiian for the limtiad time 
necessary to establish tiie new Delivery Point). Under no circumstance shall any event or 
action related fo or sun'ounding tiie reconflguratton of tiie Facilities by TEPPCO consUEute. or 
be deemed to cc»istltule, a Force Mz^eure event. 

'J- Propane Returned to tovantnn; 

VEDO ShaH have tiie ri^ lo retom Product tiiat was previously delivered to VEDO back to 
TEPPCO, which retumed Product shall became part of VEDO's inventory at such time. 
VEDO shaU give TEPPCO at least 4 hours notice If It intends to return VEt30's Product into 
inventory. Ail retomed product must meet TEPPCO's pubHshed specifications for Propane. 
TEPPCO shaH not charge VEDO for r ece i ^g or storing any such retumed Product ^ d no 
delivery ctierges. transportatton charges or rates win be required to t>e p^d when such 
returned P r o ^ l is re-defivered lo VEDO when rec^ested by VEDO. Ail meters ^ i d 
equipment instaHad at tiie Delivery Point shaH be capable of acceptkig and mea^jring bi-
dfrecttonai flow of Product If return flow rates do not meet meter minimum ranges, a 
calculation of tiie retomed How w9l be mutuafly agreed on. 



K. AllQcatioo 

Notwitiistandbg anytiiing in this Agreement to ihe corrtrary, to tiie event VEDO seeks detivery 
of Product, efther at the Delivery Ptrfnt or the TEPPCO Todhunter Terminal tawk loading 
facilities, and (a) VEDO has utilized ati of Hs available inventory, and (b) VEDO has utiHzed aS 
available Loans of Pmduct. ttien deliveries of Product to VEDO wiB be subiect to aHocation 
and/or transit time from Mont Belvieu, Texas as appltoable to atf other shippers delivering 
Product to tite TEPPCO Todhunter Terminal. Generally. transS; time <»> the TEPPCO 
Pfpelfne System ftom Mont Belvieu, to the TEPPCO Todhunter Tenninal Is two (2) catendar 
weeks: however, actual transit time Is sut^ecc to variables and ttils two (2) week time frame is 
only an estimate. 

L. Pressure Relief Valves 

VEDO ShaH be responsible fbr tiie design, procurement, hstallatton end operation of 
overpressure and pipeline relief valves on the Recent F^ipelins. TEPPCO wBl be responslbte 
For the design, procurement, inaf^lation and operation of tiie discharge line from VEDO's 
relief valve and shati be responslbie fbr measurement and appropriate credit to VEDO for aH 
volumes retumed to tiie Cavern ftom such relief valve. 

SECTION 3 

COMMERCIAL SERVICES 

3.1 Commercial Services 

TEPPCO shall provkie the toltowing services, in accordance with generally accepted fndusby 
practices ^ i d procedures, atl of which shall constitute "Commercfaj Senses'": 

Ai •- SvBtem'StcraQei"'^ 

TEPPCO-shalliiptoyldiSLJStpragBval&iioirGOst'O^^axpensa^to'VEDO. for up lo One Hundred 
SeVer^Thousand^170-;6oO)barrela-'of VEDO's Product In TEPPCO's system storage (the 
"Stored Caoadtyn tiirou^out Ihe tenn of this AgreemenL Witii respect to such stored 
Product. VEDO shsM only be responslbte tor deHvery charges, Iransportetton charges and 
rates in accordance with TEPPCO's Tariff when such Product te delivered by TEPPCO ss 
directed by VEDO. The timing and location of deliveries shall be in accordance wOh Section 
2.1 G. if, at any time. VEDO exceecfe One Hundred Seventy Thousand (170.000) barrels of 
Product in s to r ^e in tiie TEPPCO Pipeline System, >^0O shall pay 'm accordance wilh tiie 
terms of fhe Payment Pcltoy fbr each barrel of storage utilized by VEOO in e x c ^ s of One 
Hundred Seventy Thousand (170,000) barrels pursuant to TEPPCO's Excess Inventt^y 
Policy, then currerUty in effect, which Excess Inventory Policy may be changed or amended 
by TEPPCO at any time upon tiilrty (30) days advance written notice to VEDO. A copy of Uie 
Excess Inventory Policy in effe<^ as of toe date hereof is atteched hereto as Exhibit "C*. Aft of 
VEDO's stored Product shaH at ati times comply V i ^ ^ quality standards and requirements 
set tortii in the Tar^. 

B. Product Loans 

Provided that VEDO mainlatns at least a credit rating of BBB- from Standard and Poor's and 
a rating of Baa3 from Moody's, TEPPCO shaH, witiiin two (2) hours after receipt of a 
telephorte request to TEPPCO's Plant Manage at the Fadlities at 513-423-2122, wUh a 
duplicate reque^ to TEPPCO's Manager of LPG Systems at 713-515-1849 or TEPPCO's } 
Manager of Propane Services at 713-381-3942 (or such other numbers tii^ are provided to | 
VEDO in writing) to be confirmed tiiereafter in writing by VEDO. ioamVEDO'^up'to^^iOOO^ 

"- banels .o£<.Eroduct.:{lbe^^^oan<^l^ All Loans will be deemed to have been made at Mont 
Qeh/ieu, Texas; provided, however, all Loaned Product shati be available for Immediate 
delivery to VEDO from the TEPPCO Todhunter Temiinal withto two {2} hours of VEDO's 
request Iherefore. VEDO wHI pay TEPPCO in accordance wBh tha terms of the Payment 
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Policy, tiie applicable rate pursuant to tiie Tariff from Mont Belvieu, Texas to tire TEPPCO 
Todhunter Termirml for delh/ery of tiia Loaned Product VEDO shall replace sH Loaned 
Product witiiin forty-five (45) days of date of Uie Loan by transporting into or othenMse 
obtaining titie lo Product to tiie TEPPCO Plpelme System. In connection witii replacement of 
Loaned Product, no delh/ery c h a r t s , transportation charges or rates shati be charged once 
the replacement Product Is In Uie TEPPCO Pipeline System. If VEDO fialls to fuly replace aH 
such Loaned Product within tills torty-flve (45) day period, tiien VEDO shafl pay. to 
accordance witii Uie terms of the Payment Poticy to TEPPCO, per barrel of Loaned Product 
tiiat has not been replaced, an amoimt not to exceed the amount e q u ^ to tiie arithmetic 
average of tiie OH Pdcs Informatton Service f O P / S ^ daffy average Product spoi price posted 
at Mont Belvieu, Texas (tiie "Preva^na Market ffrfee"^ for the montii in wliich sisdh 
replacement was to have occurred. In ttie event OPIS discontinues such publteaticm, ti>e 
parties shall agree on a suitable altemate reimbursement mechanism. 

3.2 Option to Repurchase Facilities 

tn the event TEPPCO becomes /tosolvent. files bankruptcy or for otho' protection against 
creditors, or otherwise can no longer perform its obligation under ttiis Agreement, tiien VEDO, at 
its sole option, shall have tiie right to purchase tiie Cavem from TEPPCO (or ite successor) at the 
original purchase price as set forth in Uie Asset PiFchase Agreement, adjushsd ptos or minus 5% 
depending upon whether tiie FacBlties have tocreased or decreased In vatoe as determined by an 
appraiser selected by mutoal agreement of the Parties. Such repurchase right shall exist in favor 
of VEDO for a period of twenty (20) years beginning on the date hereof. 

3.3 Option to Purchase Receipt Pipeline 

In tiie event Ihal VEDO, VEDO's A ^ a t e or any succes6or-4n-int^esl to VEDO eleds, at ariy time 
during tiie term of ihia Agreement, to permanenUy discontinue operation of the R e c e ^ Pit^i ine. 
VEDO, VEDO's AffiHate or any successors-interest to VEDO, as tiie case may be. shall notify 
TEPPCO of such elecUon In writing and thereafler TEPPCO may, at Ite sole disaetion. acquire 
the Receipt Pipeline (but only to tiw extent such Receipt P^ t i ne and the easemente and other 
rights In connection therewith are as^nable) . on an "as is* b a ^ fbr one dollar (S1.D0). The 
assignability of the Receipt P^eltne and ttie easemente and otiier righte In connection ttierewUh 
ShaH not be materially changed after tiie effective date of this Agreement In such event 
TEPPCO Shati be responsible tor ^1 coste associated wito transferrtog tine Recent Pipeline to 
TEPPCO. including, wiUi<Mjt limitation, aH easement acquisition costs, attorney's tees, recordtog 
cosls. and transfer taxes. 

SECTION 4 

WARRANTY 

4.1 TEPPCO Warranty and Disclaimers 

TEPPCO warranto that toe Senrices. including wtthout Itoitiation, delivery of Product in 
accordance with Sections 2.1G, 2.1H and 2.11 itf this Agreement shall be performed in a 
commerciaHy reasonable manner and in good faito in accordance with the terms and condiltons 
of ihfs Agreement and, to ttie extent applcable hereunder, TEPPCO's Tariff. Except as otoenwlse 
provided In tNs Agreement, VEDO agrees tiiat Uiera are no reprasentetions or w^rantles. either 
express or Implied, made witii respect to TEPPCO^s performance under ttiis Agreement. AND, 
EXCEPT AS EXPRESSLY SET FOETTH HEREIN, TEPPCO SPECIFICALLY DISCLAIMS ANY 
AND ALL IMPUED RS>RESEMTATIONS AND WARRANTIES THAT fiftAY RESULT FROflll 
ANY RELATIONSHIP BETWEEN TEPPCO AND VEDO OR OTHERWISE, INCLUDING. BUT 
NOT UWIITED TO. ANY AND ALL IMPLIED REPRESENTATIONS AND WARRANTIES OF 
MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, DESIGN, PERFORMANCE, 
CONDITION, CERTIFICATION, MAINTENANCE OR SPECIFICATION. 



4.2 VEDO'S Remedies 

In tiie event TEPPCO breaches any term, covenant or warranty set forth to Ihfs Agreement, the 
remedies set forth In the Tariff, to tiie extent appticable. shall apply; provkled. however, to Uie 
extent such Tariff is not appttoable, nothtog conlained herein or iri the Tariff shall constitote a 
waiver of or limitetton on VEDO's righte to seek damages or any otiier remedy avaitebte to VEDO 
at law or in equity as a resuft of any fareach(8s) of any fimn, covenant or warrmty set forth in tills 
Agreement. TEPPCO shall use commercially reasonable efforts to remedy any deteys, 
inferruptions. omtsstons. mistakes, accldente or errors in tiie Servtoes betog provkfed lo VEDO 
and restore such Servtoes to comply with tiie terms hereof as soon as reasonably practicable. 
Notwithstanding fhe foregoing, if TEPPCO breaches ite warranty fo detiver Product to VEDO al 
the Delivery Pokif in accordance wilh Sectton 2.1G or 3.1B, TEPPCO s h ^ , prompUy upon 
demand pay to VEDO. for each barrel of Product not delivered to VEOO at ttie Detivery Potoi In 
accordance v/itii ti^Is Agreement (tindelivered Product^, an amomt equal to tviro (2) times tiie 
Prevailing Market Price. Such amount represents Ifqukteted damages for TEPPCO's teHure to 
derrver Product and is not intended by tiie Parties to be a penalty for non-delivery of Product. The 
volume of Undelivered Product shaft be determined by m u l t l p l ^ ^ (i) fhe d i ^ e n c e b e t w e ^ the 
average rate barrels were deKvered to Ihe Detivery Point and tiie rate requestad t>y VEDO (which 
requested rate shall not exceed 2.000 bwrete per hour) by (ft) tiie nunriber of hours between Uie 
time TEPPCO received VEDO's request for delh/ery to accordance wiUi Sectton 2.1 G and etiher 
(a) the time TEPPCO begtos detfvertog Product at tiie requested rate or (b) aH the rec^uesked 
banrels of Product are delivered to VEDO, minus one (1). 

4.3 Claims Notice 

Each Party agrees to ^ v e tiie otiier prompt, written notice of any claim brought against it tiiat h 
subject to the provistons of this Agreement 

SECTION 5 

WAIVER OF CERTAIN REMEDIES. 

5.1 No Special Damages 

IN NO EVENT SHALL EITHER PARTY BE LIABLE TO THE OTHER PARTY FOR SPECIAL, 
INDIRECT, PUNrriVE OR CONSEQUENTIAL DAMAGES REGARDLESS OF HOW ANY 
CLAIM, LOSS OR DAMAGE OCCURS. INCLUDING BUT NOT LlMfTED TO LOSS OR 
DAMAGE DUE TO OFF-SPECIFICATION PRODUCT, OR TO A PARTY^ SOLE, JOINT, OR 
COMPARATIVE NEGUGEMCE OR STRICT UABIUTY. 

5.2 Claims Notice 

Each Party agrees to give the other prompt written noffce of any claim brought agahst it that is 
subject to tiie provistons of tills Agreement. 

SECTION 6 

COMMON CARRIER 

The Facilities, tiie TEPPCO Todhunter Terminal and Uie TEPPCO Pipeline System pnavlde various 
services, some of whk;h are commi^i carrier sendees. To tiie extent any servf% provkled under this 
Agreement is a common carrier service, Uien tiie obllgattons and duties of Uie Parttes with respect to 
handling and transporting Product shall be determined pursuant to the T a r i ^ filed by TEPPCO with tiie 
FERC or any other regulatory agency wtih jurisdteUon; provided however, Oiis understending shall not be 
deemed to lessen or \mpak any of fhe Parties* obl^attons hereunder. To Uie e x t ^ t any service under this 
Agreement Is a common carrier service, tiien tiiose provtstons ^trtoutatite to such common carrier service 
are expressly made subject to tiie Tariff and otiier filings made by TEPPCO and any inconsistencies 
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between tiiis A^eem^t and tiie Tariff reteted to tiie transportation of Product shati be resolved In favor of 
the Tariff; provided ihat TEPPCO will not without VEDO's consent, seek to alter Uie character of the 
Services provided hereto or reduce fhe Temi of this AgreemenL Any inconsistencies belwemi tiiis 
Agreement and the Tariff related to the servtoes toat are not common carrier services shati be resohred to 
favor of this Agreement. 

SECTION 7 
PRODUCT SPECIFICATION 

Product stored in the FacHlllea or transported through Uie TEPPCO Pipeline System fbr VEDO may be 
intermixed witii substenllally simlar product of ofher shippers to ttie FacHilies or tiie TEPPCO Pfpeltoa 
System and shall be subject to changes to qu^ity and other characteristics as may result fiom such 
intennixing. Neither VEDO nor any oUier shipper shall be entitied to receive the Identical Product 
tendered by it to TEPPCO« unless provided otherwise in Uie Tartff. Delivery of Product by TEPPCO to 
VEDO shati be out of common stock in TEPPCO's common carrier pipeline system and shati meet 
TEPPCO's published product spsdftoations as set forth to Exttibit 'D*. whtoh Exhibit shaH be modified or 
substituted from time to time and at any time to reflect TEPPCO's current published spedftoations for 
Product NotwiUistendlr^ anytiitog contained herein to Uis contrary, Product shaH also comply at d l times 
witii the quality requlremente and standards set forth in the Tariff. In no event shall TB=>PCO detiver to 
VEDO any product otiier tiian Product Receipt of notice by VEDO from TEPPCO, whetfier givsi to 
accordance witii Section 16.5 or otherwise, of any modification or changes in TEPPCO's pubHshed 
Product speciricBtions shaH constitute an amendment to Exhtiiit 'D ' and be deemed a part hereof tor all 
purposes. 

SECTION B 
FUNGIBLE PRODUCTS 

TEPPCO shaH have no obtigafton to malntato tiie identity of Product recced hereunder, but shefl have 
the right to commingte Product witii otiier Product having Kka specificaltons, and such Product shaH be 
subject to changes in quality and otoer characteristics as may result from such commingHng; provided, 
however, that all Product shati at all times comply wiUi Ihe quafily standards set forto to Hie Tariff and 
TEPPCO's cuHBnt pubHshed specifications for Product. 

SECTION 9 
TITLE TO AND CUSTODY OF PRODUCT 

VEDO shaH retain titie to its Ftoduct detivered to TEPPCO for storage and transporiatton hereunder 
Ihroughout toe storage and transporiatton of such Product TEPPCO shati be deemed to lie In control 
and possession of the Product fnam tiie time such Product is received from a VEDO until tiie time the 
Product is delivered to a VEDO at ttie Detivery Point or otiienwisa. TEPPCO hereby agrees to and 
authorizes VEDO lo tile a UCC Ffnandng Stetement regardtog ^1 Product owned by VEDO (^edftoaBy 
exctudtog any product loaned to VEDO pursuant to Section 3.1 B of this Agreement) and stored or to be 
stored if and when deemed necessary by VEDO. 

SECTION 10 
LOST OR DAMAGED PRODUCT 

TEPPCO agrees to doHver to VEDO Uie volume of Product recehred firom VEDO for storage, th the event 
of toss of or damage to any Product whRe tiiat Product Is in tiie care, custody and control of TEPPCO, 
TEPPCO shati make approprlale retoitaursement or replacement as foltows 



(a) In the event any loss or damage occurs lo such Product and TEPPCO is unable to deHver 
sufficient Product pursuant to tiie terms of this Agreement due to such loss or damage, tiien 
TEPPCO shall reimburse VEDO in accordance v/tlh tiie payment provisions set fortii In Section 
4.2 hereof. 

(b) in tiie event any toss or damage occurs to such Product but TEPPCO is nevertiietess atile to 
detiver sufficient Product pursuant to ttie lerms of ttife Agreement, then TEPPCO may, at Ite 
option, make reimbursement to accordance with ttie payment provisions set forth in Sectton 4.2 
hereof or replace such Product in kind. 

SECTION 11 
INDEMNIFICATION 

11.1 VEDO Indemnity of TEPPCO 

VEDO shall Indemnify, defend and hokl harmless TEPPCO. its AffiHates, and each of tiieir 
employees, agente, representatives, successors or assies, from and against all claims, nullity, 
dariiages and expenses, inckiding reasonabto attomev^' tees, based on any Infuiy to any person. 
Inctudtog loss of life, or damage to Uie property of any Uifrd party, including loss of use ttiereof. 
aristog out of, resuKtog fhsm or connected witti. or ti^st may be aReged to have arisen out of, 
resulted Fom or connected with, VEDO's negligence or willful mlsconttoct white VEOO, tts 
emptoyees, agents, representetives, succ6»Uiors or assigns are physical^ on TEPPCO's 
property. 

11.2 TEPPCO Indemnity of VEDO 

Except as otoeoArise provtoed for toss of Product In Section 4.2 above, TEPPCO shaH indenmlfy, 
defend and hdd hannless VEDO, its Affiliates, and each of their employees, agente. 
representatives, successors or assigns, firom end agatost all daims. Itebitity. damages, costs, 
penalties, and expenses, induding, without limitetton. reasonabto attorneys' fees, based on (I) 
any breach by TEPPCO of any of tiie temis, condttlons, covenante or provistons of tills 
Agreement or (ii) any injury to any person, fncfuding toss of life, or damage to the property of any 
ttiird party, includtog loss of use ttiereof, arising out of. resulttog firom or connected wtth. ot toat 
may be alleged to have arisen out of. resuttad from or connected wlto. TEPPCO's negtigence or 
Nvitiful misconduct whte VEDO, Ite Af f i les, ctf any of tt^elr emptoyees. agente, representatives, 
successors or assigns are physically on TEPPCO's property. 

11.3 Survival 

The provisions of thte Section 11 and the obligatfon thereunder shall survive termtnation and 
expiration of tols Agreement 

SECTION 12 
^ TAXES 

TEPPCO shall pay ati ad valorem taxes, assessmente or charges now or hereaflBr levied or assessed 
against ttie Facilities, tiie TEPPCO Todhunter Terminal and toe TEPPCO Pipetine System. VEDO shaH 
pay any and all faxes, assessments or charges now or hereafter levied or assessed by any governmental 
authority against Produd In storage for VEDO's account (Lmtess such assessm&ite CM- charges are levied 
or assessed by such governmentel auttiority on TEPPCO as a result of acUons or faflure to act by 
TEPPCO] or the receipt by VEDO or delivery to VEDO of Product, provkted Uiat VEDO shall not be Habte 
for any such taxes, assessmente or charges related to or arising from TEPPCO's possession of Product 
loaned to VEDO. VEDO shaH reimtsurse TEPPCO for any such taxes, asses^nents or barges paid by 
TEPPCO on behalf of VEDO. 
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SECTION 13 

TERM 

13.1 Term 

This Agreement shati become effecthre on ttie Commencement Date and shaH remato to effect fbr 
ninetyniine (99) Contract Years; provided, however, in the event Uiat VEDO, VBSO's Aff l^tes or 
any successor-in-toterest of VEEX) or VEDO's AffUtetes. as appttoable, electe to dlsosnlinue 
operatton of the Receipt Pipeline for a period of twenty-four (24) consecutive montiis, Ifien tha 
entity that discontinues such operatton for saki period shati provide notice fo TEPPCO of such 
disconttouance, and tiiereafler tttte A g r e e m ^ shall automatically termtoate as of tie foHowing 
dale: (a) in the event TEPPCO d d ^ not exercise ite option to purchase pursuant to Section 3.3 of 
this Agreement thirty days after TEPPCO's receipt of such notice, or (b) to the event TEPPCO 
does exercise such option to purchase, the effective date of such purchase. 

13.2 Termination of Asset FHirchase Agreement 

In the event tiiat eitiier Party tsrmtoates tiie Asset Purctiasa Agreement pursuant to Section 9 
thereof, tiien tills Agreement shall au to i r eUc^ termlr^te as c^ the date of tenntoation of the 
Asset Purchase Agreement 

SECTION 14 

FORCE MAJEURE 

fn tiie event Uiat either VEDO or TEPPCO is rendered unabte, whoHy or in part by Force M^eure to cany 
out tte obligations under Uits Agreement upon such Party giving notice and fuH partio^ters of Force 
Majeure to the otiier Party as soon as pract tc^e after ttie occurrence of the cause relied upon, Uien ttie 
obligations of the Party giving nottoe. Insoter as they are affected by Force Majeure, shall be su^ended 
during tiie conttouance of any InabHity so caused but for no tonger period, and die cause of toe Force 
Majeure shall, so far as possibte, be remedied witii aH roasonabte cSspatch. including tiie maktog of 
provlston for such altemate perfonnance as may be economical and practical. SetUement of stolces and 
lockouts Shalt be entirely withto ttie reasonabto discretion of tiie Party daiming Force M^aure. and the 
above-mentioned requirement tiiat any Force Majeure shouto be remedied wtth ^ reasonable dispatch 
shaR not require Uie setUement of stokes or tockouto by acceding to tiie (temands of any Thtod Party when 
such course is inadvisable In the reasonabto dlscretton of ttie Party havtog the difficulty. 

SECTION IS 

LAWS 

TNs Agreement shaH be subject to ati Laws affecfing eitiier TEPPCO or VEDO, and shouto etther of the 
Parties, by force of any such Laws imposed at any time during toe term of ttiis Agreement lie rendered 
unable, wholly or in part, to carry out ite obllgattons under tills Agreement then tills Agreement shall 
nevertheless conttoue but shall be deemed modified to conform wlto ttie requirements of such Laws. 
Notwltiistending tiie foregoing provisions of tills Section 15. thte Agreement shadl not be deemed to be so 
modified If such Laws substantfaUy and materially Impair eitiier Party's rights and benefite as hereto 
provided, Inckiding but not ftoiited to, Servtoes rendered hensunder or TEPPCO receivtog payment 
therefore subsfanttelly to accordance witii toe terms set forth hereto, and. to such event, the Perties shall 
negotiate H good faith to amend tiie terms of tiite Agreement so tiiat such Laws may be complied wito 
and the Parties shati continue to receive ttie righte and beneftis hereto provkled. If ttw Par t ly are unabte 
to reach such an agreement within Uikty (30) days after tiie start of such negotiations, either Party may 
terminate tois Agreement. 
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SECTION 18 
DEFAULT 

in addition to any otiier provisions of this Agreement relative lo deteult. it is understood and agreed that if 
either Party hereto shafl fail to matertelfy perform any of fhe covenants or obflgat/ons imposed upon it 
under and by virtue of this Agreement and such covenante or obllgattons are of a material nature. Uien to 
such event the other Party hereto may. at its option, terminate ttite Agreement by prcK^edtog as firitows: 
The Party not in default shafl cause a written notice to be served on tiie Party in default steting spedficaHy 
the cause for terminating thfs A^eement dadarfng it to be the fnfenfton of ttie Parfy giving notice to 
terminate the same; whereupon fhe Party to default shaH have toirty (30) days after the servtee of the 
aforesaid terminatton notice to which to remedy or remove the cause or causes stated to &^ notice fbr 
terminating tiie A^eement (ttie "Cure Periotf^ and, if withto sakl Cure Period ihe Party in defoult does so 
remedy or remove saM cause or causes, tiien such terminatton notice shall be deemed wtthdrawn and 
tills Agreement shaH continue to full force and effect. If the Party in default does not so remedy or remove 
the cause or causes within sato Cure Pertod, tiien, at toe option of Uie Parly giving the termination notice, 
this Agreement shaH be terminated and become null and void from and a^er the expiration of said Cure 
Period. If a default cannot be substantiafly cured withto the Cure Period, but Uie P ^ in defauH h ^ 
commenced to remedy tiie cause of d^autt wtthin tha Cure Period and continues diligenUy pursutog such 
remedy after expiration of ttie Cure Period, tiien Hie Party not in default may not termtoate tiiis Agreement 
until such ttoie as tiie Party in default stops cttllgantiy pursuing a remedy of Uie defoulL Any termination of 
this Agreement pursuant to the provisions of ttiis Section 16 shati be witiiout waiver of or iM'̂ ^udice lo any 
remedy (legal, equitabte or otoerwise) to whtoh the Party not to defautt may be entitied for violattons, 
default or breach of ttita Agreement Notwltostendfng ttie foregoing, nothtog contained herein or to Uie 
Tari^ shaD constitote a waiver of or limitetton on VEDO's righte to seek damages or any otiier remedy 
available to VEDO at law or in equity. 

SECTION 17 

FINANCIAL ASSURANCES 

In the event TEPPCO's credit rating at any time faHs below BBB- from Standard and Poors or a BaaS 
from Moodys. TEPPCO shaH provide a guaranty from TEPPCO Partners. LP. to an amount ecHial to ttie 
product obtelnad by multiptying (I) VEDO's storage Inventory by (H) the Prevafing Market Price. Failure 
by TEPPCO to provide such guaranty witiiin 10 days after VEDO's written request shaH constitute a 
default under this Agreement; provkled. however, the cure period set forth in Section 16 above shall not 
apply. 

SECTION IB 
GENERAL PROVISIONS 

16.1 Further Assurances 

At any time or from time to time a( and after toe Commencement Date, each of ti?e Parttes shalt 
at Ihe request of toe other, execute and detiver or cause to be executed and delivered aH ttie 
assignments, consents, documents and instrumsnte. and teke or cause to be token all fhe otiier 
reasonable actions as may be necessary or desirabte to more fliHy and eftecfively carry out the 
intente and purposes of tiiis Agreement. 

18.2 Entire Agreement 

This Agreennent constitutes the entjre agreement between tiie Parties and supersedes any prior 
understandings, agreements, or r^resenfations by or between Uie Parties, written or oral, fo the 
extent ttiey related to any way to tiie subject matter hereot Each Party hereby agrees to (and lo 
cause its Affiliates, and toe directors, officers, employees, agente and other representatives of 
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such Party and ite Affatetes) lo matolain Ihe cOT}ftoenttebTy of any cc^iftoenttel or pn^ntetary 
infonmalion received by such Perty from tha c^er Party hereta 

18.3 Succession 

This Agreement shafl be binding upon and toura to the benefit of the Parties named herein and 
tiieir respective successors and pemittted assigns. 

18.4 Counterparts 

This Agreement may be executed in one or more counterparts, each of which stiail be deemed an 
original but atl of which fogatoer wHI constitote one and ttie same inslniment 

18.5 Notices 

AH notices, requeste, demands, claims, and otiier commur^cations hereunder wiH be In writing. 
Any notice, request, demand, clatoi. or other cammuntoatton hereunder shall be addressed to Uie 
inlended redplent as set forth betow: 

If to VEDO 

Wiih copy lo: 

Vectren Energy Delivery of Ohio. Inc. 
One VecU-en Square 
EvansviSe. IN 47708 
Alto: Robert Hektom and Jon Luttr^l 
Telecopy No.: 612-491-4684 
E-maH: riietdom@vecban.com and jktottretl@vectren.com 

Ziemer, Stayman, Weltzel & Shouklers, LLP 
20 f4W First Street dtti Floor 
Evansville, IN 47708 
Attention: Stephen E. Weltzel, Esq. 
Tetecopy No.: 812-421-5089 
E-maH: sweilzel^zswsxom 

If to TEPPCO: 

With copy to: 

Notice Vte U.S. Ma i or Telecopier; 

TE Producte Plptitoe Company, Limited Partnership 
P.O. Box 2521 
Houston, TX 77252-2521 
AtlentiOTi: Vice President-Commercial Downstream 
Tetecopy No.: 713-381-3783 
E-mati: SNBROWN@TEPPCO.CCM 

Notice Via Hand or Courier Delivery: 

TE Producte Pipeffne Company, Limited Partnership 
11 OO Louisiana 
Houston. TX 77002 
Attention: Vtoe Presktent - Commercial Downstream 

Nottoe Vte U.S. Mail or Tetecopler 

TE Producte Pipeline Company, Limited Partnership 
P.O. Box 2521 
Houston. TX 77252-2521 
Aflentton: Gener^Couns^ 
Telecopy No.: (713)759-3645 
E-Mafc PATOTTB^TEPPCCCOM 
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Notice Via Hand or Courier Defivery: 

TE Products l=>1peltoe Company, Limited Partnership 
1100 Louisiana 
Houston. TX 77002 
Attentton: Genera Counsel 

If to TEPPCO for Product 
delivery pursuant to Section 
2(vii): 

TE Producte P îeltoB Company. Lknited Partnership 
TEPPCO Todhunter Termtoal 
Attenlton: Temitoal Operator 
Phone No.: 513.423.2122 
Facsimile No.: 513.423.7850 

If to TEPPCO for Loans of 
Product pursuant to Section 
3(11): 

TE Producte Pipeline Company. Limited Partoershlp 
Attention: Manager of Propane Services 
Phone No.: 713-381-3942 
Facstoiite No.: 713.381.3535 
E-maH: jdwlHlams@leppco.com 

and 

TE Pnsducte P ĵeflne Company. Limited Partnership 
Attention: Manager of U=*G Systems 
Phone 1^:713-381-1849 
Facsimite No.: 713.381.3535 
E-maH: tmioss@teppco.com 

Any Party may send any nottoe. request demand, ctefm. or other communtoation hereunder fo 
the intended recipient at the address set forth below using (i) personal detivery. to whtoh case 
notice wHl be deemed delivered upon actual recent by recipient, (ti) expedited courier or 
messenger service (overnight detWery senrice only}. In which notice shall be deemed delivered 
one (1) bustoess days after deposit witii such courier or messenger servtoe, (IH) telecopy, to 
which case notice shaH be deemed delivered upon actoal receipt by recipient, or (iv) registered or 
certified mail. In which case notice w3l be deemed delivered tiiree (3) bustoess days after malting. 
Any Party may change toe address lo whtoh notices, requeste, demands, claims, and other 
communications hereunder ^ a to be delivered by glvtog the other Party notice to the manner 
herein set forth. 

18.6 Governing Law 

This Agreement shall be governed by, and construed to accordance with, ttie taws of ttie Stete of 
Ohio, witoout giving effect to any choice or conflict of law provision that would cause ttie 
application of the laws of any jurisdtetton otiier thmi the Stete of Ohto. 

18.7 Amendments and Waivers 

No amendment of any provision of tills Agreement shaH be vaHd unless tiie same shall be in 
wriUng and signed by TEPPCO and VEDO. No waiver by any Party of any defoult. 
misrepresentation, or breach of v/arranty or covenant hereunder, whetiier totenUonai or not. shall 
be deemed to extend to any prior or subsequent deteult. misrepresentation, or breach of wananty 
or covenant hereunder. 
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18.8 Severability 

Any term or proviston of this Agreement that is Invalid or unenforceable shaH not affect the valtolty 
or enforceability of the rematotog terms and provisions hereof. 

18.9 Expenses 

TEPPCO and VE£30 wlR each bear 3s own coste and expenses (Indudtog legal fees and 
expenses) Incuned to connection with Uite Agreement and tiie trsr^actions contempteted hereby. 

18.10 Construction 

The Parties have parttoipated jotoUy to the negottetton and draftkig of ttiis Agreement, to ^ 
event an ambiguity or questian of intent or interpretation arises, tills Agreement shall be 
constroed as if drafted jointiy by toe Parties and no presumptton or burden of proof shaR arise 
favoring or disfavoring any Party by virtue of tiie auttiorshlp of any of tiie provisions of ttiis 
Agreement 

18.11 fncorporatlon of Exhibits 

The Exhibits kJentified to tills Agreement are Incorporated herein by reference. 

18.12 Assignment 
Except as otherwise expttcttly provkled to ttite A^eement no P&ity may assign or transfer eitiier 
tNs Agreement or any of Us rights, intereste, or obfigsttons hereunder to a Person tiiat to not an 
Affiliate of such assigning Party witiiout tiie prior written approval of tiie other Party, such 
approval not to be unreasonably witiiheld; provided, that tiie assignk^ party, as a condition to 
making an assignment to an Affitiate or to obtatotog toe consent of toe otiier Party to any non-
Affiliate assigiment shaH execute and detiver an tostrument In a form reasonably satistectory to 
the ottier Party, by whteh tiie assigning Psty expressly agrees to remato bound by and primarily 
liable under ttiis Agreement Any aUempted assignment delegation or tiansfer to breach hereof 
shaH be void aO imtk>, Notwtthstendtog ttie foregotog. VEDO may, in its sote dlscretton and upon 
providing notice of assignment to TEPPCO, assign ttiis Agreement and any of ite righte, totereste 
or obllgattons hereunder to any successor-in-interest owner of VEDO's Propane operations, 
indudtog, witiiout limitation, the Receipt Pipeline. Yankee. Bellbrook, or any otoer Propane 
vaporization facility hereafler owned by VEDO, an Affiliate of VEDO or a successor-in-toterest of 
VEDO; provided, however, he servira rights provtoed hereto may only t>e assigned to a 
successor or assignee that (a) has a credit rating erf BBB- from Standad and Poors and a rattog 
of Baa3 from Moodys and (b) uses such senrtees to order to provide services lo customers 
consistent wHh the services being provided by VEOO at such time. Notwitiistendtog anytiiing to 
the contrary to thfs Section 16. TEPPCO may ass^n or transfer tite FaciSties or TEPPCO's 
ownership interest In toe Facffittes to a ttikd party as part of a terger sale of assete or ownership 
interest which indudes tiie entire TEPPCO Todhunter Termtoal wtthout VEDO's consent; 
provkiad, such thkd party must have a credit rating of BBB> from Stendard and Poors and a rating 
of Baa3 from Moodys. Further, notwithstanding anyttitog to the conb-ary to tills Section 18, VEDO 
may assign or transfer Ite Interest In the Agreement to a Uiird party as part of a terger sate of 
assete or ownership interest which todudes subsfanUatiy aH of VEDO's tocal gas distributfon 
bustoess witiiout TEPPCO's consent p/ovrded, such toird party must have a credit rating of B8B-
from Standard and Poors and a rating of Baa3 from Moodys. 

18.13 Unenforceability of Provisions 

Any provision hereof ttiat is prohibited or unenfbrceabte ki any jurtsdtotion shaH, as to such 
jurisdiction, be lne^ecth« to ttie extent of sudi prohflsttton or unenforoeabilHy witiiout invaltoating 
the remaining provistons hereof, and any such prohtoftion or unenforceability in any jurtedlction 
shall not invalidate or render unenforceable such provision to any otiier jurisdlctian. 

15 



18.14 Third Party Beneficiary 

This Agreement toures fo tiie sde and exdustve benefU of Uie 1̂ 'arttes and their respecUve 
AffiHates, successors, t e ^ representatives and assigns, and confers no benefti on any third 
party. 

18.15 Right of Setoff 

Upon notice to VEOO or TEPPCO, as tiie case may be. spedfytog in reasonable detail Uie b a ^ 
therefore, eittier VEDO or TEPPCO may set off any amount to wMch U may be entitled hereunder 
or ottierwise from toe oUier party agatost amounte othenvise payabte to tiie otiier p ^ . N^toer 
the exercise nor the teHure to exerdse such right of setoff wQI constitute an etectton o$ remadtes 
or limit either VEDO or TEPPCO in any manner 'm fhe enforcement of any other remedtes ttiat 
may be avaitebte to it. 

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK 

SIGNATURE PAGE FOLLOWS 
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.«M».v^ ĵî « .̂.tti.̂ !ixitt£3?j:si!;3taU^Si£;£t?^ 

IN WITNESS WHEREOF, the Parties have duty executed this AgreemerA as of the date Hrst set forth 
above. 

VECTREN ENERGY DEUVa?V OF OHIO. tNC. TE PRODUCTS PIPEUNE COMPANY, 
. / " " " " " ^ j LIMITED PARTNERSHIP 

r. / f ^ ^ ^ m i/e^ti ^y* TEPPCO GP, Inc., its General Partner | 

-bledName: it^i { | i .^ i rv i 

gy, / / ^ ^ ^ {^f \ c ^ i ^ **'• '=»'»^'' ^ ^ * '"*•» >** general i-anner ^ 

PrintedName: M { / , ^ ^ v ^ g . T ^ T V ^ \ 

J«7y E. Thompson 
Chief Executive Officer and Presktent 

IT 



IN WITNESS WHEREOF, the Parttes have duly executed tNs Agreement as of ttie date first set forth 
sbove. 

VECTREN ENERGY DELIVERY OF OHIO. INC. TE PRODUCTS PIPELINE COMPANY, 
LIMITED PARTNERSHIP 

By:, 

Printed Name:, 

Tilte: 

By: TEPPCO GP, Inc., ite General Partner 

By: . ^ ' I ^ ^ W ' g ^ i - ^ ^ 

Jerry E. Thompson 
Chtef Executive Officer and PresUent 
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Case No. 07-1080-GA-AIR 

Case No. 07-1081-GA-ALT 

PUCO Staff Data Request No. 4 

Fuel Storage Asset Sale 

Item 7 



VEDO PROPANE SERVICES AGREEMENT SUMMARY 

TE Products Pipeline Conpany will use commercially reasonable efforts to 
provide VEDO with the following commercial services under this 
Agreement: 

« TEPPCO will provide sufficient edacity at the TEPPCO Todhunter Terminal for 
delivery of propane from storage to the Delivery Point at a minimum rate of 840 
barrels (35,280 gallons) per hour at a minimum pressure of 610 PSIG within 2 
hours of receiving a request for delivery from VEDO. 

o TEPPCO shall provide, at no cost to VEDO, up to 170,000 barrels (7,140,000 
gallons) of system storage for VEDO's propane. 

« TEPPCO shall provide, within 2 hours of notification by VEDO, a loan of up to 
50,000 barrels (2^00,000 gallons) of propane. All loans wiU be made at Mont 
Belvieu, Texas, and VEDO wiU pay in accordance with the terms of the Payment 
Policy the applicable rate pursuant to the Tariff from Mont Belvieix, Texas, to the 
TEPPCO Todhmiter Terminal. VEDO shall replace ihe loaned propane within 45 
days of the date of the loan. 

• Tbese provisions are found in Sections 2 and 3 of the Facilides and Storage 
Agreement attachment 

Benefits to VEDO GCR customers under this service Agreement: 

» The risk of interrupdon of propane due to VEDO being tied to only one storage 
cavem is removed under the tcarns of this service Agreement. VEDO now 
receives supply from the TEPPCO system. 

• VEDO will be able to o£rer all GCR and Choice customers an enhanced level of 
service with the ability to borrow propane from TEPPCO and to pay back 
TEPPCO up to 45 days later. 

a The service received by VEDO with Has Agreement with TEPPCO is now a 
paper nominated service, similar to an interstate pipelme nominadon. VEDO no 
longer has to be concerned with the actual physical propane stored in the 
Todhunter cavem. 

• VEDO docs not have any monlhly demand costs or lease payments to TEPPCO 
under this Agreement No costs are included in rate base for the cavem space. 

» The free storage service essentially provides a virtual cavem in terms of size. 
VEDO has no maintenance requirements with this service. Therefore, VEDO was 
able to replace the 48 year old cavem (built in 1959) with this free service. 



Attacknmt RCS-3.21 

562. Regarding the Company's response to OCC Interrogatory No. 512, 

a. Explain fully how the $5,588,324 uninstalled cost of 3,331 ERTs was 

related to the provision of gas distribution service in the test year. 

b. Were the 3,331 ERTs in service as of the date certain? 

c. If the response to OCC Interrogatory No. 562(b) is negative, explain fully 

why not. 

d. Explain fully why VEDO included the $5,588,324 cost in Account 697 

and list the citations to the FERC Uniform System of Accounts and all 

other authoritative accounting guidance rehed upon. 

RESPONSE: 



Attachment RCS-3.22 

419. Referring to the Vectren Utility Holdings Asset Charge referenced on 

Schedule C-3.16 and workpaper WPC-3.16: 

a. Provide a listing of the Vectren Utility Holdings Assets, by account, 

by month, for June 1, 2007 through the most recent month-end 

available; 

RESPONSE: Responder: Susan Hardwick 

Please see attached document titled INT #419a. 

b. Provide the total amount of Vectren Utility Holdings Assets, by 

month, for June 1, 2007 through the most recent month-end 

available; 

RESPONSE: Responder: Susan Hardwick 

Please see attached documented titled INT #419a. 

c. Provide the amount of Accumulated Depreciation related to the 

Vectren Utility Holdings Assets, by account, by month, for June 1, 

2007 through the most recent month-end available; 

RESPONSE: Responder: Susan Hardwick 

Please see attached documented titled INT #419a. 



d. Provide the total amount of Accumulated Depreciation related to 

the Vectren Utility Holdings Assets, by month, for June 1, 2007 

through the most recent month-end available; 

RESPONSE: Responder: Susan Hardwick 

Please see attached documented titled INT #419a. 

e. Provide the Accumulated Deferred Income Taxes related to the 

Vectren Utility Holdings Assets, by account, by month, for June 1, 

2007 through the most recent month-end available; 

RESPONSE: Responder: Susan Hardwick 

Please see attached documented titled INT #419e. 

f. Provide the total amount of Accumulated Deferred Income Taxes 

related to the Vectren Utility Holdings Assets, by month, for June 1, 

2007 through the most recent month-end available; 

RESPONSE: Responder: Susan Hardwick 

Please see attached documented titled INT #419e. 

g. Provide the amount of Depreciation Expense, by account, by month 

related to the Vectren Utility Holdings Assets, by month, for June 1, 

2007 through the most recent month-end available; 



RESPONSE: Responder: Susan Hardwick 

Please see attached documented titled INT #419a. 

h. Provide the assessed value percentage for property tax purposes 

for the Vectren Utility Holdings Assets. Provide this for 2007 and 

for 2008, separately. If there is a separately identifiable assessed 

value percentage for any months in 2007 or 2008, please provide 

the assessment percentage for each month; 

RESPONSE: Responder: Susan Hardwick 

The assessed value percentage for 2007 is 60.5%. 2008 returns are 

not yet complete for VUHI Assets. 

I. Provide the property tax rate per $1,000 for all Vectren Utility 

Holdings Assets. Pn^vide this for 2007 and for 2008, separately. If 

there is a separately identifiable property tax rate for any months in 

2007 or 2008, please provide the property tax rate for each month; 

RESPONSE: Responder: Susan Hardwick 

For 2007, the property tax rate for VUHI assets is 2.55%, or 25.5 per 

$1,000 of VUHI assets. 2008 retums are not yet complete for VUHI 

Assets. 



j . Provide a detailed breakout and complete supporting calculations 

for the $10,747,583 Annual Cost for the Vectren Utility Holdings 

Asset Charge and, 

RESPONSE: Responder: Susan Hardwick 

Please reference documents provided in response to EAGLE #86c. 

k. Provide a detailed breakout and complete supporting calculations 

for the $9,499,748 Test Year amount for the Vectren Utility 

Holdings Asset Charge. 

RESPONSE: Responder: Susan Hardwick 

Please reference documents provided In response to EAGLE #86b 

and #86c. 

I. Show in detail how the 21.02 percent allocation to VEDO was 

derived. 

RESPONSE: Responder: Susan Hardwick 

Please reference documents provided In response to INT #88. 



Case No. 07-1080-GA-AIR 

Case No. 07-1081-GA-ALT 

REQUEST FOR INTEROGATORIES 

#419a 
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Case No. 07-1080-GA-AIR 

Case No. 07-1081-GA-ALT 

REQUEST FOR INTEROGATORIES 

#419e 
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Attaclinient RCS-3.23 

151. Has the Company included in its Application expenses incurred by or the 

salaries of employees whose responsibility indudes: 

a. governmental relations and community information; 

b. public affairs; and 

c. lobbying? 

RESPONSE: Responder: Susan Hardwick 

a. Yes 

b. Yes 

c. Yes 



Attachmeiit RCS-3.24 

320. By plant account, what is the Connpany's test year Accumulated 

Depreciation balance broken out between (1) the portion related to net 

salvage/cost of removal and (2) the portion related to recovery of the plant 

investment over its useful life? 

RESPONSE: Responder: Susan Hardwick 

Please see the attached document titled INT #320 which provides 

removal/salvage cost In the Accumulated Depreciation since 

acquisition. Accumulated depreciation was provided on the 

acquisition date as one amount; therefore, VEDO is unable to 

provide the requested prior to the acquisition date. 



Case No. 07-1080-GA-AIR 

Case No. 07-1081-GA-ALT 

REQUEST FOR INTEROGATORIES 

#320 



INT #320 - Accumulated Depreciation by Plant Account - EXJB 

Plant Account 

603 hfiscel^eous M Planf 

604.1 Land 

506.1 Struct & Improvements 

605^ Caverns / Struct 5. Imp 

611.1 Liquid Petroleum Oas Eq. 

611.2 LP Gas Misc Eqii fwnent 

611.3 Supply Lines Cav to Pit 

665.1 Land and Land Rights 

eS5.2 Ri f lh ts-o^Way 

666-2 Meas & Reg S t ^ i o n SUct 

667 Mains 

669 Meas & Reg Station Equip 

670 Communicafion Equipment 

671 OtherEqulpmenf 

674.1 Land 

674.2 Land Rights 

675 Structures & Improwements 

676 Mains 

678 Meas & Reg Station Eq-Gen 

679 Meas « Reg Station Eq-Cft 

680 Services 

681 Meters 

682 Meier (nslaltetior»s 

6B3 House Regulators 

684 House Regulator install 

685 Indus Meas & Reg 5 t Equip 

687 OUier Equipment 

689.1 Land and Land Rights 

690 Structures & Improvsmsnts 

591.1 Electronic Equipment 

681.2 FuFiBftire 5. Rxtures 

692.1 AutorrKA>iles 

692.2 Ught Trucks 

692.3 Trailera 

602A Heavy Trud(s 

694 Tools, Shop & Garage Equip 

696 Power Operated Equ^ment 

697 Communication Equipment 

6 ^ MisceBaneous Eqi^pment 

Total 

Acquisition 
Beginning 

Bs^t^iM 
0.00 

0.00 

{428,036.00) 

(1,111.298.00) 

(2.229,988.00) 

(304,683.00) 

(1.161,302.00) 

0,00 

0.00 

0.00 

0.00 

Q.0O 

0.00 

0.0O 

0.00 

0.00 

(273,956.00) 

(61,751.569.00) 

(3.260,779.00) 

(216,430.00) 

(58.592.4e4.00> 

(6,719.808.00) 

(1.291,937.00) 

(1,506,522 JM) 

{272.060.00) 

(34,096.00) 

O.OO 

0.00 

(3.028,452.00) 

(10,690.00) 

a.241213J0a) 

(178,396.00) 

(281.224.00) 

(626.968.00) 

(804.108.00) 

(355.104.00) 

(256.105.00) 

(1.854.00) 

0.00 

(145.939.014.00) 

Depreciatfon 

Accnmismcs 

A£C|uisiiia!i 

(6^71,974.96) 

0.00 

(92.672.61) 

659.266.37 

(450,281.95) 

82,632.71 

(104.163.73) 

0.00 

0.00 

(580.52) 

(24,148.21) 

(20.601.59) 

0.00 

(2.035.63) 

aoo 
0.00 

(103.492.30) 

{21,075,772.85} 

(1,881.929.44) 

(263.434.34) 

(35,507,047.5^ 

(3,099.104.58) 

(567.637.20) 

(796.483.8^ 

(162.rS3.65) 

(37.712-85) 

{ 3 X ^ 

385,141.22 

(319.695.06) 

(234J77.46) 

(^2;S49.QB) 

60,552.70 

(68.690.03) 

(171.150.04) 

(251,319.05) 

(633.833.33) 

(124.072.48) 

(274,045.55) 

(92.656.17) 

{71.98S,88S.85> 

Total 

Pwrecianonaecrwl 

(6.271,974.96) 

0.00 

(520.710.61) 

(452,031.63) 

(2,680,269.95) 

(221.750.20) 

(1.265,465.73) 

O.GO 

0.00 

(580.52} 

{24,148JZ1) 

(20.601.69) 

0.00 

{2.035.63) 

0.00 

0.00 

p77,448.30J 

(fi? 827.341.65) 

(5.142.708.44) 

(479,864.34) 

(94,099.531.52) 

(9,818,912.58) 

(1,8S9JB54J0> 

(2.303,005.85) 

(434.B13.551 

(71,808.85) 

(936.52) 

385,141.22 

(3,346,147.06) 

(245J}67.4e> 

(1.884,162.06) 

(117.643.30) 

(347,914X)3) 

(798.118XW) 

(1.055.427.05) 

(880,037.83) 

(380.177.48) 

(275.899.55) 

(92.668.17) 

(217.924.903.85) 

Sa lwq i« /R« i»ova l 

^ n c a 

Acaubffion 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0-00 

0.OO 

0.00 

0,00 

0.0D 

0.00 

0.D0 

0.00 

0.00 

13,356.00 

1v504.752.78 

113.784.45 

0.00 

771,396.09 

133.650.06 

92J812.24 

119,594.13 

174.67 

4,112.67 

OJffi 

(383.141.22) 

(942,656.97) 

0.00 

0.00 

(59,017.03) 

(92,137,70) 

01.983.67) 

(38,181:50) 

DJ3Q 

(91756.99) 

0.00 

0.00 

1,214,558.21 

Ending 

B T O W M 

(S.271,974.96) 

0.00 

(520,710.61) 

(452.031.63) 

(2.680^9.95) 

(221,750^19) 

(1.265,465.73) 

aoo 
0.00 

(fflO.52) 

(24.148.21) 

(20.601.89) 

0.00 

(2.035.63) 

0.00 

0.00 

(364,092.30) 

(81,322,588.87) 

(5.028,923.9^ 

(479,364.34) 

(93.328.136.43) 

(9.683.262.52) 

(1,767,041.96> 

{2.1S3.411.72) 

(434,638.98) 

(67,695.9^ 

(936£2) 

OJO 

(4.290,604.03) 

(245.067.46^ 

0,884,1B2JQS} 

{17e.66a33) 

(440,051.73) 

(810,101.71) 

(1.093.608.55) 

<B89.037.B3) 

(?S9JS3*A7) 

(275,809.55) 

(92,656.17) 

<216.710,345.64) 

(1) For the purpose of this schedule the Accumulated PiDvt^on tor Depreciation is assumed lo c o r d ^ onfy the life coir^xinent 

sines ws did not receive any record of tjreakdown between components. 

http://162.rS3.65
http://1v504.752.78
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SERVICE LIST 

Werner Margard 
Attorney General's Office 
Public Utilities Section 
180 East Broad Street 
Columbus, OH 43215 

9* Floor 

John W. Bentine 
Counsel for Interstate Gas Supply 
Chester, Wilcox & Saxbe, LLP 
65 East State Street, Ste. 1000 
Columbus, OH 43215-4259 
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