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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

in the Matter of the Application of )}
Vectren Energy Delivery of Ohio, Inc. ) Case No. 08- -GA-UEX
for Approval of an Adjustment to its )
Uncollectible Expense Rider Rate. )

APPLICATION

Vectren Energy Delivery of Ohio, Inc. (“VEDO” or “the Company”) hereby
submits its annual Uncollectible Expense Rider Report and respectfully requests
approval to revise its Uncollectible Expense Rider rate. In support of its

Application, VEDO states as follows:

1. In its December 17, 2003 Finding and Order (“December 17 Order”)
in Case No. 03-1127-GA-UNC, the Commission approved an
application for authority to establish an uncollectible expense rider

for VEDO and several other natural gas companies.

2. By Entry dated April 7, 2004, in Case No. 03-2571-GA-ATA, the
Commission approved VEDO's initial Uncollectible Expense Rider
rate. VEDO filed final tariffs consistent with the April 7, 2004 Entry

on April 16, 2004, effective as of that date.



In the December 17 Order, the Commission directed VEDO (and
the aether companies subject to that order) to file a yearly report that
identifies amounts recovered, deferred, and amortized pursuant to
the Rider. The Staff, in its report filed March 9, 2004, in Case No.
03-2571-GA-ATA, recommended that the information be provided
in the format of Attachment A to that report. VEDO's 2008 report,

in that format, is Attachment 1 to this Application.

VEDO proposes a revised Rider rate of $0.1165 per Mcf. The rate
is comprised of: (1) the balance of deferred uncollectible accounts
expense net of recoveries as of April 30, 2008, and (2) an estimate
of net uncollectible accounts expense and recoveries for the 12
months ending April 30, 2009. The calculation of the revised rates

is shown on Attachment 2 hereto.

The Rider states that VEDO shall file an application with the Public
Utilities Commission of Ohio (“PUCO™) requesting approval to
change the rate if the Company determines that an adjustment of
more than plus or minus ten percent is needed. VEDO has
projected its net uncollectible expenses through April 2009 and has
added to that projection the existing deferred balance in the
Uncollectible Expense Rider account. The sum of these two

components, divided by projected volumes for the 12-month period



May 2008 through Apnl 2009, yields the proposed revised Rider
rate. The proposed revised Rider rate is more than ten percent

less than the currently effective rate.

B. The portion of the proposed Rider rate atfributable to estimated
uncollectible expense is derived by subtracting from the estimated
charge-off amount the estimated dollars attributable to agency

assistance and cusiomer payments.

7. The resulting rate of $0.1165 per Mcf is just and reasonable and
should be approved. Copies of the proposed and scored current

tariff sheets are Attachment 3 to this Application.

WHEREFORE, VEDO respectfully requests that the Commission approve
the new Uncollectible Expense Rider rate

Respectiully submitted,

Gfetchen J. fAummel (Trial Attoriay)
McNees WiHllace & Nurick LLC

Fifth Third Center

21 East State Street, 17" Floor
Columbus, OH 43215

Telephone: 614-469-8000
Telecopier: 614-469-4653
ghummel@mwncmh.com

Attorney for Vectren Energy Delivery of
Ohio, Inc.
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VECTREN ENERGY DELIVERY OF OHIO, INC
Uncoliectible Expense Rider Calculation

Attachment 2

Report for May 2008
Applicable Unit Rate
Amount Volumes (Mch Mcf
Deferred Uncollectible Expense Balance through Aprii 2008 $ (2,100311.06)
Projected Net Uncollsctible Expense: May 2008 - April 2000 $ 6,425090.00
Unit Rate on which to Collect $ 42315778.04 37042000 § 0.1165
Approved Rate implemenied Effective Augusi 1, 2007 $ 0.1882
Increase/(Decrease) in Total Uncollectible Expense Rider $ (0.0717)
Percentage Difference -38.10%



Attachment 3

VECTREN ENERGY DELIVERY OF OHIOQ, INC. Fourth Revised Sheet No. 38
Tariff for Gas Service Cancels Third Revised Sheet No. 39
P.U.C.O. No. 2 Page 1 of 1

UNCOLLECTIBLE EXPENSE RIDER

APPLICABILITY
Applicable to all Customers responsible for payment of Company's Percentage of Income

Payment Plan Rider on Sheet No. 40.

DESCRIPTION
The Uncollectible Expense Rider Rate shall be applied to all billed Ccf for Gas Service rendered

to Customers served under the applicable Rate Schedules.

The Rider shall recover costs associated with uncollectible accounts arising from those
Custemers in those Rate Schedules responsibie for paying the Uncollectible Expense Rider.

The Company's aciual uncollectible expense for the applicable Rate Schedules, including
carrying charges, shall be reconciled annually, with any over or under collection being reflected
as a charge or credit in a subsequent update of the Rider Rate.

Company shall file an application with the Commission requesting approval to change the
Uncollectible Expense Rider Rate if Company determines that an adjustment of more than plus
or minus ten percent is needed to adjust for prior period over or under collections.

UNCOLLECTIBLE EXPENSE RIDER RATE
The Uncollectible Expense Rider Rate ig $0.01165 per Ccf.

Filed pursuant to the Entry dated in Case No. 08-___ -GA-UEX of The Public Utilities
Commission of Chio.

Issued Issued by Jerrold L. Ulrey, Vice-President Effective



VECTREN ENERGY DELIVERY OF CHIO, INC.

Tariff for Gas Service Cancels Third Revised Sheet No. 39

PUC.O No.2 Page 10f 1

UNCOLLECTIBLE EXPENSE RIDER

APPLICABILITY

Applicable to all Customers responsible for payment of Company's Percentage of Income
Payment Plan Rider on Sheet No. 40,

DESCRIPTION
The Uncoliectible Expense Rider Rate shall be applied to all billed Ccf for Gas Service rendered
to Customers served under the applicable Rate Schedules.

The Rider shall recover costs associaled with uncolectible accounts arising from those
Customers in those Rate Schedules responsible for paying the Uncoliactible Expense Rider,

The Company’s actual uncollectible expense for the applcable Rate Schedules, including
carrying charges, shall be reconciled annually, with any aver or under collection being reflected
as a charge or credit in a subsequent update of the Rider Rate.

Company shall file an application with the Commission requesting approval to change the
Uncolectible Expense Rider Rate if Company determines that an adjustment of more than plus
or minus ten percent is needed to adjust for priar period aver or under collections,

UNCOLLECTIBLE EXPENSE RIDER RATE
| The Uncollegtible Expense Rider Rata is $0.01165 per Ccf.
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