= P E

AMERICAN®

RECEIVED-COCKLTIRG BV

American Electric Power
1 Riverside Plaza

EI.EC‘I':IC 2008 APR 17 PM S: 00

Calumbus, OH 43215-2373
AEP.com

PUCO

April 17, 2008

Ms. Renee J. Jenkins

Secretary of the Commission

Public Utilities Commission of Ohio
180 East Broad Street

Columbus, Ohio 43215-3793

Re:  PUCQ Case No. §89-6007-EL-TRF; 08-65-EL-ATA
Dear Ms. Jenkins:

Enclosed are four copies of Ohio Power Company’s compliance tariffs, which are
being filed in accordance with the Commission’s Finding and Order dated April 16, 2008
in Case No. 08-65-EL-ATA.

One copy of Ohio Power Company’s tariff filing should be filed in Case No. 89-
6007-EL-TRE. One copy should be placed in Case No. 08-65-EL-ATA. Two copies of
each Company’s tariff filing have been designated for distribution to the Rates and
Tariffs, Energy and Water Division of the Commission’s Utilities Department.

The Companies will update their tariffs previously filed electronically with the
Commission’s Docketing Division.

Very truly vours,

M- A forid

Marvin 1. Resnik
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OHIO POWER COMPANY

COMPLIANCE TARIFF

Filed pursuant to Order dated April 16, 2008
in Case No. 08-65-EL.-ATA
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OHIO POWER COMPANY 1™ Revised Sheet No, 3-17
Cancels Original Sheet No. 3-17

P.U.C.O. NO. 18
TERMS AND CONDITIONS OF SERVICE
23. EXTENSION OF LOCAL FACILITIES

I. The Company's actual cost of axtending local facitities ('Local Facilities” are electrical facilities
constructed for, and dedicated to, tha service of an individual end-use customer or the service for
a development as that term is defined helow. This includes the installation of new or expanded
equipment but does not include the maintenance or repair of existing equipment} to serve new
non-residential customers or to serve expanded loads at existing non-residential customers will
be recovered in the following manner;

A. For all customers which will be served pursuant to the Company's GS service schedules
other than GS1.

1. The parly requesting the extension of local facilities will pay, prior to the Company
beginning to extend such facilities, 35% of the firm price estimated cost for the basic
service plan as a Contribution in Aid of Construction (CIAC). In addition, the party
requesting the extensian will pay 100% of the cost differential associated with any
premium services requested, also as a CIAC, All CIAC payment amounts will be
grossed-up for taxes and the party requesting the extension will pay the tlotal,
grossed-up amount. As a matter of clarfication for a development project, the
upfront cost responsibilities (35% CIAC) are assessed against the developer and the
end-use customers. The primary voltage “backbone” slectrical facilities are the local
facilities for which the developer is responsible. The line extensian from this
"backbone” system to the end-use customer's point of service delivery are the local
facilities for which the end-use customer is responsible.

2. The customer served by the local facilities will pay the Company a monthly line
extension surcharge equal to 0.47 percent {[18.97%+12]X.30) times the cost of the
line extension facilities necessary to serve the customer. Within a multi-metered
building, end-use customers will pay a pro-rata share of the surcharge based upon
the ratio of the square footage served by their particular meter versus the total
building leasable square footage (the “Multi-Tenant Share").

Within a mulii-building development project, the total surcharge for end-use
customers in a particular building, will be their Mulii-Tenant Share of a combination of
the surcharge for the building's respective local facilities from the "backbone” to the
building's point of service delivery plus the building’s pro-rata share of the surcharge
essociated with the estimated cost of the entire “backbone” system needed to serve
the entire development. The building's pro-rata assignment for the backbone for
each building will be based upon the ratio of the particular building's land area versus
the total development land area. For all line extension cantracts anterad into prior to
the effective date of this tariff, such surcharge will terminate automatically at the end
of the distribution rate freeze agreed to by the Company in Paragraph V of the
Stipulation and Recommendation in Case Nos. 99-1729-EL-ETP and 99-1730-EL-
ETP (December 31, 2007). For al! line extension contracts entered into an or after
the effective date of this tanff, such surcharge will terminate automatically on
December 31, 2008,

(Continued on Sheet No. 3-18)
Filed pursuant to Order dated April 16, 2008 in Case No. 08-65-EL-ATA
Issued: April 17, 2008 Effective: April 17, 2008
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OHIC POWER COMPANY . 1 Revised Sheat No. 3-18

Cancels Original Sheet No. 3-18
P.U.C.O.ND. 18
TERMS AND CONDITIONS OF SERVICE

3. The Company will defer a carrying charge, at the rate of 18.97%/year calculated as

follows:

Actual cost of Local Facilities

Minus: 10 percent of Firm Price Estimated Cost

Minus:  Net of tax CIAC Payments (35% of Firm Price Estimated Cost)
Minus: 30 percent of Firm Price Estimated Cost Related to the Manthly

Customer Surcharge

Equals: Amount to Which Carrying Charge is Applied

The deferred carrying charges will be recorded as a regulatory asset for recovery in cost
of service in future distribution rates In accordance with traditional ratemaking.
Determination of the amount of the deferred carrying charges will be subject to review by
the Commission. The amount on which the camying charge will be deferred will be
increased to the extent the Company does not collect the line exiension monthly
customer surcharge.

B. For facilities which will be served pursuant to the Company's service Schedule GS-1.

1.

The party requesting the extension of local facilities will pay, prior to the Company
beginning to extend such facilities, 25% of the firm price estimated cost of the basic
service plan as a Contribution In Aid of Construction (CIAC). In addition, the party
requesting the extension will pay 100% of the cost differential associated with any
premium services requested, also as a CIAC. All CIAC paymenl amounts will be
grossed-up for taxes and the party requesting the extension will pay the total, grossed-
up amount.

The customer served by the local facilities will pay the Company $8.45/month as a line
extension surcharge. A facility that is master metered will pay a single $8.45/month
surcharge. For all line extension contracts anterad into prior to the effective date of
this tariff, such surcharge will terminate automatically at the and of the distribution rate
freeze agreed to by the Company in Paragraph V of the Stipulation and
Recommendation in Case Nos. 99-1729-EL-ETP and 89-1730-EL-ETP {December 31,
2007). Far all line extension contracts entered into on or after the effective date of this
tariff, such surcharge will terminate aulomatically on December 31, 2008,

{Continued on Sheet No. 3-19)

Filed pursuant to Order dated April 16, 2008 in Case No. 08-65-EL-ATA

Issued: April 17, 2008 Effective: April 17, 2008

Issued by
Joseph Hamrack, President
AEP Ohio



OHIO POWER COMPANY 1% Revised Sheet No. 3-20
Cancels Original Sheet Na. 3-20

P.U.C.0. NO. 1B
TERMS AND CONDITIONS OF SERVICE

If 2 new additional customer, within 4 years of the CIAC having been paid, utilizes
the lacal facilities for which the CIAC had been paid, the party who paid the CIAC will
be entitled to a refund which represents a prorata portion of the original CIAC
caleulated to equitably share the CIAC responsibility for those faciliies used in
service by both the new additional and original customer. In the case of a developer
who paid for the backboneftine extension, refunds are available for a period of seven
years. Where a customer develops a lot such that it is required to pay for the
construction of the backbone to bring electric service to its pramises, that customer
will be entitled to a refund from other customers who develop along the same
backbone/line extension for a period of four years. The refund back to the ariginal
deveioper shall be calculated based on dividing by the number of customers the cost
of the portion of the backbone/line extension that is shared by all based on the
number of lineal fest of the line extension used by each customer.

In addition, any surcharges associated with non-residential, non GS-1 customers
{i.e. those based on project costs) will be adjusted in a similar fashion as the upfront
contributions are reconciled when a refund is warranted.

Il. The Company's actual cost of extending local facilities to serve new single family and multi-family
residential developments ("Bevelopment” is a tract of land which is subdivided into parcels andfor
includes more than one end-use customer, and where the developer makes significant

R infrastructure improvements such as paved sireels, curbs, sidewalks and water and sewer
systems) will be recovered in the fallowing manner:

A. For all residential single family housing developments, save for those grandfathered in
paragraph 2, below:

1. The develaper/builder shall make a ane-time flat fee CIAC of $375 for each single-
family lot in a development, This one-time fee paid by the developer/builder shall
constitule the total CIAC required of the developer/builder for the installation of all
plant, facilities, and equipment needed to provide electric service to new residential
customers located in the development. The flat fee will be paid In a lump sum to
the Company priar to the Company's construction far any phase of a development,
and shall not be subject to repayment. Upon payment of the flat fee, installation of
the electric infrastructure shall occur promptly by the Company or by the
developer/builder if the aitemative construction option is mutually agreed upon.
Assessment of the single-family residential housing development CIAC shall
terminate automatically on December 31, 2007,

2. All projects for single-family residential dwellings tendered lo the Company in the
year 2000 and all projects tendered to the Company from January 1, 2001 through
June 1, 2001 shail be classified as Existing Projects. To address the needs of
Existing Projects, the following shall apply:

{Continued on Sheet No. 3-21)
Filed pursuant to Order dated April 16, 2008 in Case No. 08-65-EL-ATA

Issued: April 17, 2008 Effective: April 17, 2008
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Joseph Hamrock, Prasident
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OHIO POWER COMPANY 1* Revised Sheet No. 3-21
Cancels Original Sheet No. 3-21

P.U.C.C.NO. 18
TERMS AND CONDITIONS OF SERVICE

s All projects tendered to the Company in the year 2000 shall be treated
under the Company's former application of its line extension policy {prior
policy) provided that such projects were ready for instailation of electric
infrastructure by December 31, 2001. Projects not eligibie for treatment
under the prior policy shall be subject to the line extension policy that
applies to other than Exisling Projecls.

« All projects tendered to the Company from January 1, 2001 through June
1, 2001 shall be subject to the Company's prior policy provided that such
prajects are ready far installation of electric infrastructure by October 1,
2002. Projects not eligible for treatment under the prior palicy shali be
subject to the line exiensian policy that applies to other than Existing
Projects.

3. Consistent with the current policy, developers/builders will cantinue to pay, beyond
the $375 per single-family lot, the cost differential for undergraund service laterals.

B. For all multi-family housing developments, in which each unit is individually metered by the
Company, constructed after January 1, 2001:

1. The developerfbuilder shall make a one-time, flat fee CIAC payment of $100 for
each unit in a multi-family housing development. This one lime feg shall be a
CIAC paid by the develcper/huilder for the ingtallation of all plant, facilities, and
equipment neaded to pravide overhead electric service to the new multi-family
projects.

2. The developer/builder will pay 100% of the cost differential associated with any
pramium services requested, also as a CIAC, and sald payment will be grossed up
for taxes and the developer/buiider will pay the total grossed-up amount.

For purposes of this tariff a multi-family project shall be any building designed for
separate living units, but where the separate living units share at least one common
wall and a common roof, regardless of unit ownership.

The CIAC shall be paid in a lump sum to the Company prior to the company's
construction for any phase of a development, and shall not be subject to repayment.
Upon payment cof the flat fee, inslallation of the electric infrastructure shall occur
promptly by the Company or by the developer/builder if the alternative construction
option is mutually agreed upon.

C. Customers served by the local facilities in a single family residential development will pay the
Company $8.00/month as a monthly line extension surcharge. Customers served by the local
facilities in a multi-family residential development will pay the Company $4.00/month as a
monthly line extension surcharge. For ali residential developments having line extension
confracts entered into prior to the effective date of this tariff, the assessment of these
surcharges shall terminate automatically on December 31, 2007. For all residential
developments having line extension contracts entered into on or after the effective date of
this tariff, the assessment of these surcharge shall terminate automatically on December 31,
2008.

{Continued on Sheet No. 3-22)

Filed pursuant to Order datad April 16, 2008 in Case No. 08-65-EL-ATA

Issued: April 17, 2008 Effective: April 17, 2008
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OHIO POWER COMPANY 1% Revised Sheet No. 3-22
Canceis Original Sheet No. 3-22
P.U.C.O.NO. 18

TERMS AND CONDITIONS OF SERVICE
D. The Company will defer a camying charge, at a rate of 18.97%/year, calculated as follows:

Actual cost of Local Facilities

Minus;  Net of Tax CIAC Payments

Minus:  (for single family residential developments) $506 Per Customer,
Which is Equivalent to the $8.00/Month Line Exiension
Surcharge or

Minus:  (for multi-family residential developments) $253 Per Customer,
Which is Egquivalent to the $4.00/Month Line Extansion
Surcharge

Equals: Amount to Which Carrying Charge is Applied

The deferred camrying charges will be recorded as a regulatory asset for recovery in
cost of service in future distribution rales in accordance with traditionat raternaking.
Determination of the amount of the deferred carrying charges will be sublect o
review by the Commission. The amount on which the carrying charge will be
deferred will be increased to the extent the Company does not collect the line
extension monthly customer surcharge.

E. Multi-Family Residential Housing Developments which aré master metered shall not be
subject to Multi-Family Residential Housing CIAC fee, but shall be assessed for the cost of
extensions and connections in accordance with paragraph 1A or 1B depending upon which
GS schedule applies.

F. The Company shall waive the developerfbuilder CIAC, the monthly customer surcharge and
any deferrals, for any single-family or multi-family residential development where ths
daveloper/builder can provide documentation that the residential housing development
receives low-income governmental assistance.

M. The Company's actual cost of extending local facilities to serve new single-family residences not
in a development will be recovered in the following manner:

A. Customers served by the local facilities will pay the Company:

1. An up front payment of $375, as a Gontribution in Aid of Construction, including tax, prior
to the Company beginning to exiend such facilities;

2. A monthly line extension surcharge of $8.00. The assessment of this surcharge shall
terminate automatically on December 31, 2008, and

{Continued on Sheet No. 3-23)
Filed pursuant to Order dated April 16, 2008 in Case No. 08-65-EL-ATA
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OHIO POWER COMPANY 1% Revised Sheet No. 3-20D
Cancels Original Sheet No. 3-200

P.U.C.O.NO. 18

TERMS AND CONDITIONS OF
OPEN ACCESS DISTRIBUTION SERVICE

27. EXTENSION OF LOCAL FACILITIES

I.  The Company's actual cost of extending local facilities {'Local Facilities” are electrical facilities
consiructed for, and dedicated to, the service of an individual end-use customer or the service for
a development as that term is defined below. This includes the installation of new or expanded
equipment but does not include the maintenance or repair of existing equipment) to serve new
non-residential customers or to serve expanded loads at existing non-residential customers will
be recovered in the following manner:

A. For all customers which will be served pursuant to the Company's GS service schedules
ather than GS1.

1. The party requesting the extension of local facilities will pay, prior to the Company
beginning to extend such facilities, 35% of the firm price estimated cost for the basic
service plan as a Contribufion in Aid of Construction (CIAC). In addition, the party
requesting the extension will pay 100% of the cost differential associated with any
premium services requested, also as 5 CIAC. All CIAC payment amounts will be
grossed-up for faxes and the party requesting the extension will pay the total,
grossed-up amount. As a matter of clarification for a development project, the
upfront cost responsibilities (35% CIAC) are assessed against the developer and the
end-use customers. The primary veltage “backbone” electrical facilities are the local
faciliies for which the developer is respansible. The line extension from this
"backbone™ system to the end-use customer's point of service delivery are the local
facilities for which the end-use customer is responsible.

2. The customer served by the local facilities will pay the Company a monthly line
extension surcharge equal to 0.47 percent ([18.97%+12]X.30) times the cost of the
line extension facilities necessary to serve the customer. Within a multi-metered
building, end-use customers will pay a pro-rata share of the surcharge based upon
the ratio of the square fooltage served by their particular meter versus the total
huilding leasable square footage (the “Multi-Tenant Share™).

Within a multi-building development project, the total surcharge for end-use
customers in a particular building, will be their Multi-Tenant Share of a combinatiaon of
the surcharge for the building's respective local facilities from the "backbone” to the
building's point of service delivery plus the building's pro-rata share of the surcharge
associated with the estimated cost of the entire "backbone” system needed to serve
the entire development. The building's pro-rata assignment for the backbone for
each building will be based upon the ratio of the particular building's land area versus
the total development tand area. Faor zll line extension contracts entered into prior fo
the effective date of this tariff, such surcharge wiil terminate automatically at the end
of the distribution rate freeze agreed o by the Company in Paregraph V of the
Stipulation and Recommendation in Case Nos. 99-1729-EL-ETP and 99-1730-EL-
ETP {(December 31, 2007). For all line extension contracts entered into on or afler
the effective date of this tariff, such surcharge will terminate automatically on
December 31, 2008.

{Continued on Sheet No. 3-21D)
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OHIO POWER COMPANY 1* Revised Sheet No. 3-21D

Cancels Qriginal Sheet Na. 3-21D
P.U.C.O. NQ. 18

TERMS AND CONDITIONS OF
OPEN ACCESS DISTRIBUTION SERVICE

3. The Company will defer a camying charge, at the rate of 18.97%/year calculated as

follows:;

Actual cost of Local Facilities

Minus: 10 percent of Firm Price Estimated Cost

Minus:  Net of tax CIAC Payments (35% of Firm Price Estimated Cost)
Minus: 30 percent of Firm Price Estimated Cast Related to the Monthly

Customer Surcharge

Equals: Amount to Which Carrying Charge is Applied

The deferred carrying charges will be recorded as a regulatory asset for racovery in cost
of service in future distibution rates in accordance with traditional ratermaking.
Determination of the amount of the deferred carrying charges will be subject to review by
the Commission. The amount on which the carrying charge will be deferred wili be
increased to the exient the Company does not collect the line extension monthly
customer surcharge.

B. For facilities which will be served pursuant to the Company's service Schedule GS-1.

1.

The party requesting the extension of local facilities will pay, prior to the Company
beginning to extend such facilities, 25% of the firm price estimated cost of the basic
service plan as a Confribution In Aid of Construction (CIAC). In addition, the party
requesting the extension will pay 100% of the cost differential associated with any
premium services requested, also as a CIAC. All CIAC payment amounts will be
grossed-up for taxes and the party requasting the sxtension will pay the total, grossed-
up amount.

The customer served by the local facilities will pay the Company $8.45/month as a line
extension surcharge. A facility that is master metered will pay a single $8.45/manth
surcharge. For all line extension contracts entered into prior to the effective date of
this tariff, such surcharge will ferminate automatically at the end of the distribution rate
freeze agreed o by the Company in Faragraph V of the Stipulation and
Recommendation in Case Nos. 99-1729-EL-ETP and 98-1730-EL-ETP {December 31,
2007). For all line extension contracts entered into on or after the effective date of this
lariff, such surcharge will terminate automatically on December 31, 2008,

{Continued on Sheet No. 3-22D)
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OHIO POWER COMPANY 1* Revised Sheet No. 3-23D
Cancels Original Sheet Nao. 3-23D
P.U.C.0. NO. 18

TERMS AND CONDITIONS OF
OPEN ACCESS DISTRIBUTION SERVICE

If a new additional customer, within 4 years of the CIAC having been paid, utilizes
the local facilities for which the CIAC had been paid, the party who paid the CIAC will
be entitled to a refund which represents a pro-rata portion of the original CIAC
calculated o equitably share the CIAC rasponsibllity for those facilties used in
service by both the new additional and original customer. |n the case of a devsloper
who paid for the backbonelline extension, refunds are available for a period of seven
yvears. Where a customer develaps a lot such that it is required to pay for the
construction: of the backbone to bring electric service to its premises, that customer
will be entitled to a refund from other customers whe develop along the same
backbone/line extension for a period of four years. The refund back to the original
developer shall be caiculated based on dividing by the number of customers the cost
of the portion of the backbona/line extension that is shared by all based on the
number of lineal feet of the line exiension used by each customer.

In addition, any surcharges associated with non-residential, noh GS-1 ¢ustomers
{i.e. those based on project costs) wilt be adjusted in a similar fashion as the upfront
contributions are reconciled when a refund is warranied.

li. The Company's actual cost of extending local facilities to serve new single family and multi-family
residential developments ("Development” is a tract of land which is subdivided into parcels and/or
includes more than one end-use customer, and where the developer makes significant
infrastructure improvements such as paved streets, curbs, sidewalks and water and sewer
systems) will be recovered in the following manner:

A. For all residential single family housing developments, save for those grandfathered in
paragraph 2, below:

1. The develcper/builder shall make a one-time flat fee CIAC of $375 for each single-
family lot in a development. This one-time fee paid by the developer/builder shall
constitute the total CIAC required of the developer/builder for the instaltation of all
plant, facilities, and eguipment needed to provide electric service to new residential
customers located in the development. The flat fee will be paid in a lump sum to
the Company prior to the Campany's construction for any phase aof a development,
and shalt not he subject to repayment. Upon payment of tha flat fee, instaliation of
the electric infrastructure shall occur promptly by the Company or by the
devefoper/builder if the alternative construction oplion is mutually agreed upon.
Assessment of the single-family residential housing development CIAC shall
terminate automatically on December 31, 2007.

2. All projects for single-family residential dwellings tendered to the Company in the
year 2000 and all projects tendered to the Company from January 1, 2001 through
Juna 1, 2001 shall be classified as Existing Projects. To address the needs of
Existing Projects, the following shall apply:
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» All projects tendered to the Company in the year 2000 shali be treated
under the Company's former application of its line extension policy (prior
policy) provided that such projects were ready for installation of electric
infrastructure by December 31, 2001. Projects not eligible for treatment
under the prior policy shall be subject to the line extension policy that
applies to other than Exisling Projects.

« All projects tendered to the Company from January 1, 2001 through June
1, 2001 shall be subject to the Company's prior policy provided that such
projects are ready for installation of electric infrastructure by Cctober 1,
2002. Projects not eligible for treatment under the prior policy shall be
subject to the line extension policy that applies to other than Existing
Projects.

3. Consistent with the current policy, developers/builders will continue to pay, beyond
the $375 per single-family lot, the cost differential far underground service {aterals,

B. Foralt multi-family housing developments, in which each unit is individually metered by the
Company, constructed after January 1, 2001:

1. The developerfbuilder shall make a one-time, flat fee CIAC payment of $100 for
each unit in a multi-family housing development. This one time fee shall be a
CIAC paid by the developer/builder for the installation of alt plant, facilities, and
equipment needed to provide overhead electric service to the new multi-family
projects.

2. The developer/builder will pay 100% of the cost differential associated with any
premium services requested, alse as a CIAC, and said payment will be grossed up
for taxes and the developer/buiider will pay the total grossed-up amount.

For purposes of this tariff a multi-family project shall be any building designed for
separate living units, but where the separate living units share at least one common
wall and a common roof, regardless of unit ownership.

The CIAC shall be paid in a lump sum to the Company prior fo the company's
canstruction for any phase of a development, and shall not be subject to repayment.
Upan payment of the fiat fee, installation of the electric infrastructure shall occur
promptly by the Company or by the developer/builder If the alternative construction
option is mutually agreed upaon.

¢. Customers served by the local facilities in a single family residential development will pay the
Company $8.00/month as a monthly line extension surcharge. Customers served by the local
facilities in a multi-family residential devetopment wili pay the Company $4.00/month as a
manthly line extension surcharge. For all residential developments having line extension
contracts entered into prior to the effective date of this tariff, the assessment of these
surcharges shall temminate automatically on December 31, 2007. For all residential
developments having line extension contracts entered into on or after the effective date of
this tariff, the assessment of these surcharge shall terminate automatically on December 31,
2008,
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D. The Company will defer a carrying charge, at a rate of 18.97%/year, calculaied as follows:

Aclual cost of Local Facilities

Minus:  Net of Tax CIAC Payments

Minus:  (for single family residential developments) $506 Per Customer,
Which is Equivalent to the $8.00/Month Line Extension
Surcharge or

Minus:  (for multi-family residential developments) $253 Per Customer,
Which is Equivalent to the $4.00/Manth Line Extension
Surcharge

Equals: Amount to Which Carrying Charge is Applied

The deferred carrying charges will be recorded as a regulatory asset for racovery In
cost of service in future distribution rates in accordance with traditional ratemaking.
Datermination of the amount of the deferred carmrying charges will be subject to
review by the Commission. The amount on which the carrying charge wil be
deferred will be increased to the extent the Company does not collect the line
extension monthly customer surcharge.

E. Multi-Family Residential Housing Developments which are master metered shall not be
subject to Mulli-Family Residential Housing CIAC fee, but shall be assessed for the cost of
extensions and connections in accordance with paragraph 1A or 1B depending upon which
GS schedule applies.

F. The Company shall waive the developer/builder CIAC, the monthly customer surcharge and
any deferrals, for any single-family or muiti-family residential development where the
developer/builder can provide documentation that the residential housing development
receives low-income governmental assistance.

lll. The Company's actual cost of extending local facilities to serve new single-family residences not
in a development will be recovered in the following manner:

A. Customers served by the local facilities will pay the Company:

1. Anup front payment of $375, as a Contribution in Aid of Construction, including tax, prior
to the Company beginning to extend such facilities;

2. A monthly line extension surcharge of $8.00, The assessment of this surcharge shall
terminate automatically on December 31, 2008, and
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