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The Commission finds: 

ENTRY 

(1) Vectren Energy Delivery of Ohio, Inc. (VEDO) and Columbia Gas 
of Ohio, Inc. (collectively. Companies) are gas or natural gas 
companies as defined by Sections 4905.03(A)(5) and (6), Revised 
Code, and public utilities by reason of Section 4905.02, Revised 
Code. As such, the Companies are subject to the jurisdiction of the 
Public Utilities Commission in accordance with Sections 4905.04 
and 4905.05, Revised Code. 

(2) The Commission established the 2008 set of Gas Cost Recovery 
(GCR) management performance audit hearings for the Companies 
by Entry in Case No. 08-220-GA-GCR, et al., jotumaHzed on 
February 27, 2008, pursuant to Section 4905.302(C) Revised Code. 
The Staff of the Commission (Staff) issued Request for Proposal 
(RFP) No. U08-GCR-1, A Management/Performance Audit of the 
Gas Purchasing Practices and Policies of Regulated Gas 
Distribution Companies, as directed by the Commission in the 
above-cited Entry. 
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(3) The Commission notes that we are currentiy considering approval 
of VEDO's application to exit the merchant function, in Case No. 
07-1285-GA-EXM. In the application, VEDO stated tiiat it would 
implement its proposal effective July 1, 2008, if approved. The 
Commission has been advised by VEDO that, if such application is 
approved, implementation will be delayed until August 1, 2008, 
TTierefore, VEDO requested that its GCR audit period be extended 
by one month, through July 31, 2008. The Commission finds that 
such extension is reasonable. The management/performance 
auditor selected below, if willing to accept this extended audit 
period, will, by execution of its contract with VEDO, indicate such 
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acceptance. VEDO should arrange for a similar extension with its 
financial auditors. 

(4) The Commission directs tiiat all costs associated with the 
management/ performance audits be bome by the respective 
companies consistent with Rule 4901:1-14-07(A), Ohio 
Administrative Code. 

(5) Each company, as identified in the following table below, shall 
enter into a contrad with the designated auditor to perform the 
work required to conduct the management/performance audit 
pursuant to RFP No, U08-GCR-1 and the Findings of this Entry: 

Maximum 
Company Auditor Cost of Audit 

Vectren Energy Delivery Exeter Associates $95,000 
Columbia Gas of Ohio Liberty Consulting $95,000 

(6) The total cost of each individual audit shall not exceed the amount 
enumerated above under the "Maximum Cost of Audit" colxnrm. 
This amount does not include expenses and the costs associated 
with the preparation and presentation of expert testimony before 
the Conunission during the appropriate GCR hearing. The costs for 
the preparation and presentation of testimony are to be billed 
separately by the auditors and will be recoverable to a maximum of 
$40,000.00 per audit. 

(7) The management/performance auditor shall submit invoices for 
services completed as required by contract consistent with the 
terms of RFP No. U08-GCR-1, Section IV(C). All invoices must be 
submitted to the Commission's Project Coordinator for approval 
and, subject to approval, wiU be forwarded to the Company for 
payment. The Company shall make payment to the auditor within 
30 days of the Company's receipt of the invoices. 

(8) The Companies shaU provide the designated auditor full and 
complete cooperation throughout the term of the audit, and shall 
endeavor to provide any data, information, and assistance in 
support of the audit project. 
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It is, therefore, 

ORDERED, That management/performance audits of the gas purchasing 
practices and policies of the Companies be conducted in accordance with the 
provisions of RFP No. U08-GCR-1 and the findings of this Entry. It is, further, 

ORDERED, That each Company enter into a contrad with its designated auditor 
to perform the work required to conduct the management/performance audits 
pursuant to RFP No. U08-GCR-1 and the findings of this Entry. It is, further, 

ORDERED, That the cost of the audits be paid by the Comparues pursuant to the 
findings of this Entry. It is, further, 

ORDERED, That a copy of this Entry be served upon the Companies and all 
other parties of record to the instant proceedings. 
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