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RICHARD C. CAHAAN
being first duly sworn, as prescribed by law, was
examined and testified as follows:
DIRECT EXAMINATION
By Mr. McNamee:
Q. Mr. Cahaan, could you state and spell
your name for the record, please.
A. Richard C. Cahaan, C-a-h-a-a-n.
Q. Mr. Cahaan, by whom are you employed and

in what capacity?

A. I am employed by the Public Utilities
Commission as the Chief Economist in the Capital
Recovery Financial Analysis Division, Utilities
Department, Commission Staff.

Q. What is your business address?

A. 180 East Broad Street, Columbus, Ohio.

MR. McNAMEE: Your Honor, at this time I
would ask to have marked for identification as Staff
Exhibit 20 a multipage document entitled Prefiled
Testimony of Richard C. Cahaan filed February 12.

EXAMINER BOJKO: That will be so marked.

(EXHIBIT MARKED FOR IDENTIFICATION.)

Q. Mr. Cahaan, do yvou have before you what's

Armstrong & Okey, Inc. Columbus, Chioc 614-224-54381
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just been marked for identification as Staff Exhibit
207

A. Yes, I do.

Q. Can you identify that document for me?

A. This is the testimony that I prepared or
that cthers in the section I work in prepared with me
in terms of the rate of return analysis and a few
other areas of this case.

Q. Okay. Do you have any additions,
corrections, updates to this testimony?

A. Yes, I do.

Q. What are those, please?

A, There are two instances where the
sentence, quote, "the Ohio Energy Group provides no
support for its contentions," end quote, there are
two instances of the sentence one of which is page
12, lines 19 and 20, it should be deleted insofar as
the objections of the OEG have been withdrawn, and
the other is page 16, lines 4 and 5.

Q. Are there any other alterations that you
need to make?

A, Yes. Page 25, line 3 provides a number
of "10.31 percent" as the staff's baseline return cn

equity. There was a slight miscalculation and

Armstrong & Ckey, Inc. Ceclumbus, Chio 614-224-95431
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backing out this number from the 10 to 11 percent

current recommendation the correct number should be
10.27 percent. This change does not affect anything
else.

EXAMINER BOJKO: That's the second number
on line 372

THE WITNESS: Right. The number 10.31 is
the one that's wrong.

EXAMINER BOJKO: Thank you.

A. And there is one other correction.
Where is that, please?
A. On page 29 -- sorry, not page 25. Oops.

23, the answer beginning on line & and going forward,
there was some confusion on my part when I was
writing the testimony and the direct answer to the
question, the question as asked, was corrected, but
all the other stuff I put around it was not.

So I wish to strike the first sentence
which is "The reduced leverage would argue for a
lower cost of equity,"” I wish to strike the first
part of the second sentence which is "To account for
this effect," which means that the word "the" that
follows it would then become the first letter of a

new sentence, and I wish toc strike everything after

Armstrong & Okey, Inc. Columbus, Chio 614-224-9481
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that sentence after the word -- after the three to
four basis points, in other words, strike "we
recognize” all the way down to the end of that
answer. I am sure that some people will be
interested in what went wrong here and I'll explain
it at the time rather than writing it in now.

Q. Are those all the additions, corrections,
updates to this testimony?

A, Yes. There's a comma that should be a
semicolon on page 27, but I think I'll just leave it
there unless somebody is confused.

Q. Mr. Cahaan, with those correctiens,
updates, modifications, are the contents of what's
been marked for identification as Staff Exhibit 20
true?

A. Yes.

Q. If I were to ask you the questions
contained within what's been marked for
identification as Staff Exhibit 20 again here today,
would your answers today be the same as they are
presented therein?

A. Yes.

MR. McNAMEE: With that, the witness is

available for cross.

Armstrong & Okey, Inc. Columbus, OChio 614-224-9481
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EXAMINER BOJKO: Let's start with, mix it

up a little bit, City, do you have any questions?
MR. YURICK: City of Cleveland has no
questions for this witness, your Honor.
EXAMINER BOJKO: How about Nucor?
MR. LAVANGA: No questions, your Honor.
EXAMINER BOJKO: How about Schocls? Oh,
you have dquestions?
MR. BREITSCHWERDT: No, your Honor.
EXAMINER BOJKO: IEU?
MR. NEILSEN: No questions, your Honor.
EXAMINER BOJKO: 0OCC?
MR. REESE: Yes, your Honor.
CROSS-EXAMINATION
By Mr. Reese:

Q. Good afternoon, Mr. Cahaan.

A. Good afternoon. It's a delight to see so
many familiar faces again, even if they're in
different places in the room.

Q. Good to see you too.

Let's look at page -- the bottom of page
3 and the top of page 4 of your prefiled testimony.

4. Yes.

Armgtrong & Okey, Inc. Columbus, OChio 614-224-9481
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Q. On pages 3 and 4 of your testimony you
modify the staff proposed capital structure from the
parent consolidated apprcach to an average of the
three FirstEnergy companies of 51 -- I'm sorry,

51 percent long-term debt and 49 percent common
equity; 1is that correct?

A. Yes, that's not an exact average, but
that's an approximate average of what I'll call the
combined EDUs.

Q. How did you derive the new capital
structure of 51 percent long-texrm debt and 49 percent

commen equity?

A. Mathematically or where did it come from?
Q. Both.
A. Well, it was from the companies’'

testimony, I believe Mr. Pearson's testimony, and it
represents the combined capital structure of the
three EDUs, although not down to the last -- you
know, there's a bit of rounding there.

Q. Can you explain how you think that
averaging capital structures of independent or
stand-alone utilities result in a capital structure
that is representative of each utility separately?

A. I don't. In terms of representative of

Armstrong & Okey, Inc. Columbus, Ohioc 614-224-9481
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that particular utility's capital structure as it is,
obviously it can't be if I'm taking different capital
structures and averaging them. But we are coming up
with a rate of return that we are applying to all
three companies. We believe that frankly the EDUs of
FirstEnergy, although they are separate companies
legally, for purposes of rate of return should be
treated as one company and we think that’there's
logic, therefore, in combining the capital structures
of these three companies as if they were one company.

I will also point out that, as I
mentioned in my testimony, the entire area of capital
structure is one in which there is a lot of
discussion and turmoil as to what is the appfopriate
way of handling it, not just in terms of three
separate companies but also parent, subsidiary, and
hypothetical and a large number of other issues.

We had a rate of return workshop where
these things were discussed and there's a lot of
differences of opinion, there's no one particular way
that has received clear-cut acceptance within the
requlatory and electric industry in Ohio.

Q. Mr. Cahaan, to your knowledge has any

state regulatory commission or federal regulatory

Armstrong & Okey, Inc. Columbus, Ohico 614-224-9481
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commission approved the approach of averaging
stand-alone capital structures of subsidiaries of
electric utilities in order to generate one capital
structure for such subsidiaries?

A. I don't know either way.

Q. It looke like my next question is from
page 23 of your testimony, lines 6 to 9, so it might
have just gone away. I may come back to that.

Mr. Cahaan, have you ever recommended the
approach of averaging stand-alcone capital structures
of subsidiaries of electric utilities in order to
generate one capital structure?

A. In a rate proceeding, no.

Q. Yes. No?

Mr. Cahaan, do you think a lower ratio of
long-term debt will lead to an increase, a decrease,
or no change in the cost of debt for the three EDUs?

A. Could I have that question read again?

(Record read.)

A. Making the appropriate all other things
being equal assumption so that we're dealing with a
certain company that changes its leverage and not
comparing what amounts to different companies

comparing a consolidated versus a subsidiary or group

Armstrong & Okey, Inc. Columbusg, Ohic 614-224-5481
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of subsidiaries so that we're only considering the
controlled circumstance of one company, if it were to
have a lower amount of leverage, then the cost rate
of the debt that would be issued would be less --
would be expected to be less than the cost rate of
debt that would be issued by a company that had
higher leverage.

If we make an apples to apples kind of
situation, the answer would be vyes, but only under an
apples-to-apples situation.

Q. You just said the answer would be yes. I
was asking if it would lead to an increase, decrease,
or no change in the cost of debt for the three EDUs.

A. If you had the three EDUs and all the
economic conditions in the country stayed the same so
we hold all that constant, and if they, for instance,
either floated more equity so the equity ratio went
up, it became a greater percentage, or they retired
some debt so that the debt percentage became less, so
it is -- the company is less leveraged, it has a
higher equity to debt ratio, if that company did
those -- either of those actiong, then if they were
to include new debt, it would be expected that that

new debt would have a lower cost rate than if they

Armstrong & Okey, Inc. Columbus, Chio 614-224-9481
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hadn't done those actions.

Q. So comparing the staff's adjusted rate of
return recommendations with that contained in the --
strike that.

Mr. Cahaan, so comparing your adjusted
rate of return recommendation with that contained in
the Staff Report, the return on rate base actually
increased from a range of 7.90 percent to
8.35 percent to a range of B.24 percent to
8.72 percent; is that correct?

A. It's in my testimony somewhere.

Q. Subject to check.

A. Subject to check, yeah, sure.

Q. Okay. 8o isn't it true that the net
effect of reducing the utility's debt leverage is
actually an increase in the coverall cost of capital
and the ratepayers are facing a higher revenue
requirement and higher rates?

A, No. The thing that is not being pointed
out in assuming that it is entirely due to the
capital structure percentages is a major determinant
that the parent consolidated capital structure
contained very -- some very low cost debt in the form

of pollution control bonds that are nontaxable and

Armstrong & OCkey, Inc. Columbus, Chio 614-224-5481



10

11

12

13

14

15

16

17

18

13

20

21

22

23

24

Volume VII FirstEnergy

198

tax subsidized, as you may choose, and have the
effect of reducing the debt cost rate.

The EDU capital structure that we're
using, we've eliminated any pollution cocntrel bonds,
these bonds are generation related and not
distribution related, pollution control being a
generation function. 8o it is not just the issue of
the amount of leverage but also the issue of
generation debt being removed from the capital
structure that is a change in this case.

Q. Mr. Cahaan, in your opinion should
ratepayers receive any benefits from a reduction of
debt leverage of the three EDUs?

A. I don't understand the question.

Q. I was afraid you'd say that.

Mr. Cahaan, your idea is to use a capital
structure that supports the applicants' distribution
function, correct?

A. Correct.

Q. Would you explain why you prefer the
concept of averaging the capital structures instead
of using the parent consolidated capital structure?

A. I'd like to peint out on June 12th, 2007,

we held a technical conference to discuss alternative

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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rate of return methods for disaggregated electric
distribution utility companies and one of the
questions that we had in that workshop was what is
the appropriate capital structure to use for an EDU.

The problem that we face is that we began
using the parent consclidated capital structure when
most of the activities in the parent conscolidated
enterprise were regulated activities, not necessarily
regulated in one particular state but were utility
activities.

We've gotten to a situation -- excuse me,
and in such a situation the regulated activities were
pretty much the body of the dog and the unregulated
activities were the tail of the dog. We're getting
to a situation where the tail of the dog is the
regulated activities and the body of the dog is
unregulated and maybe not even electric, in some
cases.

And the concept of a parent consolidatéd
capital structure, the negative part of that is that
it bears no direct reality in corresponding to the
supporting of the activities of the regulated
distribution entity. So there's something wrong with

using it, the system is broken, and we're searching

Armstrong & Okey, Inc. Columbus, Ohic 614-224-9481
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somewhat desperately and admittedly confusedly for a
reasonable solution.

But the parent consclidated capital
structure is not a desirable direction to go. It is
where we're coming from and it's a default situation
that we're still dealing with, but it's not -- it
does not have the merit that it used teo have.

Q. So the parent consclidated capital
structure hasn't been abandoned but it has been for
this particular rate case.

A, Obvicusly it hasn't been abandoned
because we used it in the Staff Report in reaction to
concerns about using a stand-alone capital structure,
but for reasons that I'm prepared to explain we
decided that we really should go back to the -- neot
back to, we really should use the EDU-type capital
structure instead of the parent consolidated one.

And I do also wish to point out that in
our comments that we put forward after the rate of
return workshop we did point out that --

Q. Excuse me, is this in your testimony
somewhere?

A. No, this is on a PUCO web page.

Q. Okay.

Armstrong & Okey, Inc. Columbus, Ohic 614-224-924381
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A. I'm just pointing ocut that this position

has been announced publicly for quite a while.
Q. Which position is that?
A, The cone I'm about to say.
Q. Oh, okay. Very good.

A. In fact, let me just read the whole

sentence here so that we're not just inappropriately

guoting. The first question discussed was what is

the appropriate capital structure to use for an EDU.

There was general consensus that the continued use of

the parent-consclidated capital structure was

inappropriate, but there was disagreement as to

whether the stand-alone EDU capital structure should

be used or whether some sort of hypothetical or ideal

capital structure should be employed.

The staff recognizes the concern that a

high equity ratio may lead to an inflated estimate of

the cost of capital, however, we believe that this

would occur only in a mechanistic approach to rate of

return analysis, one which ignores the fact that a
higher equity ratio reduces financial risk and thus
lowers cost rates of both debt and equity.

An aside, this is what you were

discussing earlier when you were asking me about

Armstrong & Okey, Inc. Columbusg, Ohio 614-224-2481
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equity ratios. Back to what I have on the web.

The staff believes that the stand-alone
EDU capital structure is the appropriate place to
begin. There may be cases where a modification teo
this capital structure may be warranted for rate of
return purposes. In such cases the reasons for a
modification should be demonstrated.

And I think that's what we are discussing
here, that we have a stand-alone capital structure
and we've modified it in the sense of making an
average and we think that's appropriate because we're
dealing with a rate of return for three companies
together.

Q. So this has been posted on the website
since around the time of the June 2000 [sic]
workshop?

A. About a month later, after that.

Q. Okay. And the staff --

A It was a throwback.

Q. I'm sorry?

A It was a throwback.

Q Okay.

A, We went back to the idea of the

stand-alone because we were not comfortable at that

Armstrong & Okey, Inc. Columbus, Ohioco 614-224-9481
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time -- there was significant internal debate. We
were not comfortable at that time in proceeding, I
think I described this in my testimony, but we -- and

I apclogize for this, but we revised our opinion.

Q. Let's go tc page 7 of your testimony.
Specifically lines 17 to 19, your testimony states
"Witnegs Vilbert states that a capital structure
reflective of the Ohio EDUs is preferable because it
reflects the decisions on how to finance the
Companies' distribution assets rather than the

aggregate of all the assets of the parent and all its

subsidiaries." Do you see this?

A. I do.

Q. Do you think that financial institutions
and analysts consider the aggregate of CE -- I'm

sorry, of CEI, Toledo Edison, and OE's assets when
they make decisions to finance one of them, say
Toledo Edison?

A, I think that to a large degree they do in
the sense that they look at the companies together.
To the extent that these are -- you're talking about
first mortgage bonds that are secured, you will, of
course, be recognizing the security of that

particular bond, collateral embedded in the

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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individual EDU.

But T really don't think that the
investment community looks at these three companies
as really, really separate in viewing them. If they
were drastically different, if one company had such
high financial numbers such that it was AA and
another company was BBB, then there might be a case
to make that the financial community might look at
them separately, but I think to a large extent these
are three companies that are pretty much having
similar economic and financial characteristics and I
think to a large extent there is a view that although
they are not a single company, they shouldn't be
viewed entirely separate either.

And in addition to that I'm emphasizing
the fact that we're setting a -- we are trying to set
a fair and reasonable return for one return for three
companies. We feel that what we have is a situation
where the costs of capital are really shared in them.
If we were setting three separate rates of return,
which I suppose could be done, then we might not want
to look at the companies together.

So I think a lot depends upon -- you

know, the methodology we choose depends upon the

Armstrong & Okey, Inc. Columbus, Ohioc 614-224-9481
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purpose to which it's put.

Q. Look at page 10 of your testimony, lines
7 to 9. You state that your group of comparable
companies includes companies with little revenue from
electric service and gas utilities; is that correct?

A I'm sorry, could I have that again? On 7
to 97

Q. Right. Hold on one second, please.
Strike that question.

Let's move to page 12, please. On page
12, lines 6 to 15, you discuss the geometric versus
the arithmetic means and you used arithmetic means in
your CAPM analysis; is that correct?

A. That's correct.

Q. Do vou agree with me that CAPM is based
on the theory that the expected return on an asset is
related to the expected market risk premium?

A. Yes, I do. I think we'll find out in a
moment .

Q. Still on page 12, lines 11 to 15,
starting with "Ibbotson prefers the arithmetic," do
you see that?

A. Yes, T do.

Q. Isn't it using an average of historical

Armstrong & Okey, Inc. Columbus, Ohioc 614-224-9481
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returns -- excuse me, strike that.

Isn't using an average of historical
returns reporting past performance?

A. First, I would note that any average of
historical returns, whether arithmetic or geometric
or random sample, would be reporting past
performance. And I personally don't know of a
precise way to report future performance, so I'm not
sure what other performance there can be assuming
performance of some kind of warranted. But if vou're
laying foundation, I'll certainly agree with you.

Q. Thank you, counselor.

Were you here when OCC witness Adams was
cross-examined by FirstEnergy regarding a book titled
"Valuation, Measuring and Managing the Value of
Companies"? Does that sound familiar?

A. The cross-examination, the book -- I was
here when it was discussed in cross-examination, yes,
sir.

Q. Okay. Do you remember there was some
back and forth on first edition, second edition,
third edition?

A. Yes, oh, yes.

Q. I wanted to see what I could -- what I'd

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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MR. REESE: If I might the approach, your
Honor.

EXAMINER BOJKO: You may.

MR. REESE: May I approach witness,
please?

EXAMINER BOJKO: You may.

Q. Now to paraphrase Mr. Korkosz the other
day, it's with great trepidation that I approach
this, but you'll recall that we had a discussion
regarding the arithmetic mean versus the use of the
geometric mean that began with the discussion of the
CAPM. That sound familiar?

A. Painfully so.

0. I agree. I want to call your attention
to page 299 of the handout that I gave you, if I can
identify this, this is what's noted to be the fourth
edition -- the first inside page, Mr. Cahaan, if
you'll note up at the upper left, does that appear to
list four editions?

MR. McNAMEE: I'm going to object as soon
as you're done asking.

MR. REESE: You are?

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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MR. McNAMEE: I am.
MR. REESE: Sure looked like one already.
ME. McNAMEE: I thought you were done.
I'm sorry.
Q. Doeg this look to be the fourth edition
that we're looking at here? Do you see the
copyright, 1990, 19894, 2000, 20057

A. Yes, I do.

Q. Okay.
A. Those four dates.
Q. Looks like back on the front cover here

it's the publisher McKinsey & Company, authors Tim
Koller, Marc Goedhart and David Wessels. Does that
lock familiar or is that --

A, That's what it says. That's what the
boock you handed me says.

Q. I'm correct.

A. Yeah.

Q. All right. Let me bring your attention
to what's been copied here from pages 251 through

330, chapter's entitled "Estimating the Cost of

Capital." Do you see that?
A. Yes.
Q. Okay. There is a question approaching.

Armstrong & Okey, Inc. Columbus, OChico 614-224-9481
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Would you please read for me at the bottom of page
299 the sentence or the paragraph that begins "So
which averaging method, " read that paragraph to its
conclusion at the top of page 300. Could you read
that for me?

MR. McNAMEE: Object.

EXAMINER BOJKO: Grounds?

MR. McNAMEE: As this document has been
provided with no foundation at all, reading its
contents are irrelevant at this point so reading from
an irrelevant document serves no purpose. We need a
foundation essentially.

MR. KORKOSZ: If I may, I would echo the
objection on the basis of foundation noting that the
fourth -- so-called fourth edition that has been
distributed by authors Tim Koller, Mark Goedhart,
David Wessels, only one of those three is the author
of the first three editions that were discussed
earlier, and I would refer the Bench to page 43,
foctnote 3 of Mr. Aster's testimony to support that
fact.

MR. REESE: Your Honor, Mr. Adams was
questioned at great length about the four volumes of

the publication entitled "Valuation, Measuring and

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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Managing the Value of Companies." There were three
different editions of this particular book that were
discussed by Mr. Korkosz with Mr. Adams. The subject
was -- the use of -- the use of the arithmetic versus
the geometric mean. Mr. Cahaan discusses that in his
testimony. Mr. Adams discussed it in his testimony.
And the gquote, if you will, the cites from the
document that I'm about to ask Mr. Cahaan to read
into the record go to that issue.

I believe the -- I'm sorry.

EXAMINER BOJKO: The objections, plural,
are sustained. You'wve laid no foundation to
determine whether this witness, I don't particularly
care right now about Mr. Adams' and Mr. Korkosz's
discussion, this ig a different witness and you have
not laid any foundation of whether he is familiar
with this book or tock anything from this book.

Q. (By Mr. Reese) Mr. Cahaan, are you
familiar with this publication?

A. No. I have not seen this book before.

Q. Were you here for the cross-examination
of Mr. Adams?

A. Oh, I saw the predecessors to this book

waved in front of, you know, up here, but I never saw

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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the contents of the book. The covers were visible.

Q. Would you agree with me that there is
some difference of opinion in the academic community
regarding the use of the arithmetic versus the
geometric mean?

A. I would not only agree with you about
that, but I would note that there seem to be
differences in the academic community about a large
number of other issues in terms of the proper way of
conducting cost of capital research.

I also note that in the various
testimonies that have been provided iﬁ this case
there have been some people who say the DCF is
unreliable and the CAPM is reliable, and other people
say the CAPM is unreliable énd the DCF is reliable.

There seem to be huge differences of
opinions in the entire field. There seem to be very,
very interesting arcane escteric discugsions of
technique and methodology that are very, very
valuable to the development of the field as an
intellectual exercise. To an extent from the point
of -- from my point of view I see this as looking at
different editions or rather different -- if there

was a consumer report for hammers, for instance, that
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discussed all the various different hammers as to
whether a 20-ounce hammer and a l6-ounce hammer and a
12-ounce hammer versus and a steel shank or a wood
shank or Fiberglas shank and loocked at all these
things and made various recommendations as to the
best hammer, that would be interesting, but the
really interesting thing is what is the hammer used
for and can the person wielding it actually hit the
nail.

So I'm not sure that the differences in
the techniques are as important as to whether the
results make sense. Thank you.

Q. If T could stand up, I would. Okay.

Mr. Cahaan, isn't it true that when -- in
regarding market risk premium isn't it true that when
compounded, the arithmetic average will be biased
upward?

A. I'd have to review things -- review that
in various publications that you'd like to send me
to. We are stating that we believe that the
arithmetic method is the appropriate method.

Ibbotson says it is. Other people may say that it
may be biased upward. I'm willing to grant for the

purpose of argument that it may. The gquestion is:

Armstrong & Okey, Inc. Columbus, Ohioc 614-224-9481
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Are reasonable results preoduced by various methods or
not?

So if you're having only one method, then
vou might look very closely at whether there's any
theoretical bias in that method. If you're using a
number of methods, I think it's also important or
more important actually to look at what the results
are from the methods and whether the results tell you
anything. If you're shocoting at a target, you want
to see where the cluster is of the shots.

Q. Let's go to page 13 and 14 of your
testimony. There's a discussion on page 13 of your
testimeony, begins at page 13 regarding the discounted
cash flow analysis. Do you see that?

A. Yes, I do.

Q. Staff used the historical average growth
rate of the GNP; is that correct?

A. That's correct.

Q. Can you explain why investors in the
companies, the operating companies, lock at the
growth rate of the GNP when they make decisions to
buy FirstEnergy stocks rather than analyzing the
earnings and dividends and expected growth rates of

FirstEnergy and comparable companies?

Armstrong & Okey, Inc. Columbus, Chio 614-224-9481
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A. As the question is phrased, I think the
answer is no. This is similar to the question as to
does an expert pocl player sit and calculate angles
of momentum and velocity and other things. There's a
model that is similar to the mathematical models of
pool that would actually -- that purports anyway to
describe how invesgstors must behave. Whether they
consciously do behave that way is not part of what
the model is purporting to say. |

However, the question is how are invesgtor
expectations formed? Now, you're suggesting in the
question, vou gaid rather than and there were a batch
of words there, that those methods would be superior
and those methods would be sufficient. I'm not sure
from the words that you just used whether those would
be sufficient, whether investors would have the
ability to make projections of what amounts to
earnings growth to infinity from the variables that

you specified.

Q. Goc to page 17 of your testimony, lines 15
to 20.

A Yes, I see it.

Q. Let's focus -- I'm sorry, let's focus on

page 19, lines 7 to 10. You state that any rate of

Armstrong & Okey, Inc. Columbusg, Ohio 614-224-9481
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return within your proposed‘range is reasonable; is
that correct?

A, Yes,

Q. Would the Commission's approval of the
low end of the staff propcsed rate of return range be
in any way confiscatory?

A. Not from the perspective of staff. The
staff's view is that the range that we propose is an
estimate of the cost of capital and that range
reflects the uncertainty with respect to precisely
estimating cost of capital; therefore, this
uncertainty -- strike that.

Therefore, any point within that range is
equally reflective of what we think is the cost of
capital. It is not confiscatory if the company is
awarded its cost of capital or, to be precise,
awarded the opportunity to earn its cost of capital.

Q. Let's go to page 21 of your testimony.

A Yes.

Q. Let's look at the quoted line 2 where
you're talking about the staff had grave misgivings
when you considered the stand-alone capital structure
and that the capital structures of the three

individual operating companies pogsed problems. That

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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cite I gave is line 2, the rest of it carries over

down to line 16.

A.

testimony. I'm not sure. I've got the one that I --

Q.
A,

don't see

Q.

testimony.

A.

Q.

the confusion. You state that we had --

quote/unquote, "we had grave misgivings."

A.
Q.
A,

Q.

stand-alone capital structure. And that, down to

line 16, "A capital structure of the three individual
operating companies posed problems." Do you see
that?

A. Yes. This is what we were -- you were

asking about earlier, I believe.

Q.

216

We may have different editions of my

I think this is the fourth edition.

Thig is the one that was docketed. I

This is the most recent version of your

Okay.

Page 21, lines 2 and 16. I'm sorry for

Page 21, line 2, yes.
Yeah, that's correct.
That's there, I got it.

And that's regarding considering the

Can you elaborate again what those

Armstrong & Okey, Inc. Columbus, Chic 614-224-9481
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problems were?

A. They were conceptual in the sense that
two of the companies had capital structures that
were -- well, I can't remember which company was
which offhand and I can't remember the numbers
offhand, but the catch was that two of the companies
had capital structures that were leveraged one way,
one of the companies had a capital structure
leveraged the other way in terms of regarding around
the 50/50 line, and since the business rigks and all
the financial considerations of the companies seemed
to be fairly similar, it is not clear why each
individual capital structure was the way it was
considering the pattern.

This is one of the concerns that we
discussed at length at the workshop in terms of using
something other than the parent consclidated capital
structure is that the individual capital structures
can posgibly be arbitrary in a sense, can be simply
the result of historical events of when financings
happen to have been needed and things like that.

So that some degree of judgment would be
necessary in terms of whether to accept any capital

structure as is. This was what came out of that

Armstrong & Ckey, Inc. Columbus, Chio 614-224-9481
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workshop.

We believe that it is appropriate to
accept the combination of these companies, that that
capital structure does make sense, at least it makes
sense to us, whereas, the individual capital
structures seem to be biased -- not biased,
determined to an extent by historical acts and need
to be whatever they are.

Q. And so far this has just been applied to
FirstEnergy, correct?

A. We're groping our way through the fog
away from parent consolidated from that wonderful
system that worked as long as we had fully integrated
regulated utilities and stuff like that and we're --
this 1s the first, yes.

Q. Okay. Now let's try a couple gquestions
up on page 23 of your testimony. I believe my cite
now will be to just lines 7 to 9 of your testimony
there because I believe you struck parts of lines 6

and 7 and parts of line 9 through 14; is that

correct?
A. Yes.
Q. Okay. Now, the adjustment in the return

on equity of 2 to 4 basis points is addressing the

Armstrong & Okey, Inc. Columbus, Ohio 614-224-5481
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lower leverage on average; is that correct?

A No, that was the confusion that I -- that
cccurred and that's what I wished to clarify. It is
not that.

As you note, one of the reasons my
testimony was not filed earlier was that I was out of
the country in Havana actually for three weeks and
this visit had been arranged a long time ago and had
gotten U.S. government clearance and couldn't be
changed, and so I came back and had to join the
party, shall we say, at a late date.

We had discussions, we had changed the --
revised our opinion from the time of the Staff Report
to the time -- to the later time in terms of using
the combined EDU capital structure and there was also
an adjustment that had been decided upon, and in
discussions I frankly was -- when I started to write
the testimony in the flurry and postvacation
condition I was confused as to what the reason was
for this 3 to 4 basis point adjustment.

The reason for the 3 to 4 basis point
adjustment is -- let me refer to it. The reason for
the rounding down was that the comparable group that

was used contained some companies, some of the

Armstrong & Okey, Inc. Columbus, Qhioc 614-224-9481
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electric companies, that had or might have some
degree of POLR risk.

The FirstEnergy cost of capital
recommendation that we are making is very
specifically not incorporating any POLR risk. This
question of POLR risk has been brought up a number of
times in these proceedings to -- and I'd like to make
sure that it's clarified at least as far as the sgtaff
is concerned, that the staff believes that -- let me
start this last sentence again.

In the workshop we addressed the issue of
POLR risk for EDUs and the staff comments that came
out after the workshop addressed this very
specifically, and I'd like to read what we said at
that time because that's what our position is now,
and this was sort of the agreement of all the parties
at the workshop. Although I can't speak for
everybody, of course.

I'm reading this. The second question
discussed concerning compensation for the risk
involved in the legal responsibility of being the
provider of last resort (POLR). Three important
points were brought out in the discussion. One:

Care should be exercised in providing for POLR risk

Armstrong & Okey, Inc. Columbusg, Ohico 614-224-2481
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so as not to create a sgsituation of moral hazard.
Two: The ideal policy is to eliminate the POLR risk
or mitigate it to the greatest extent possible.
Three: To the extent that this risk cannot be
mitigated, it should be compensated.

We are in a situation where we have a
wires company, an EDU, in a distribution case and
although legally it has a POLR responsibility going
forward, the nature of what that is is totally
unclear. The company has an application for an
auction before the Commission, this application is I
think in the state of suspended animation pending
events across the street and legislative activities,
but that application basically reduces the POLR risk
to zero for the company. It auctions it off, in
effect.

Everybody agreed that if the POLR risk
exists, it should be mitigated and if not mitigated,
compensated, and the catch is noboedy knows how much
the risk is because we don't know the institutional
structure that will exist at the time of the EDU's
rates that are in effect or being set here.

Therefore, the staff very strongly

believes that this proceeding should not give any

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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award or rate of return compensation for POLR risk
and that if POLR risk does exisgst, then at that time
the company should come in and ask for compensation
for it. But right now there may be no compensable
POLR risk and this is totally unknown.

Given that some of the comparable group
were electric utilities that had actual, what the
company calls asymmetric risks regarding POLR, we
felt it was, therefore -- there was an overestimate
of the cost of capital and we needed to reduce it for
that reason, we rounded down to nice round numbers
given the fact that we have no idea how much to
reduce by and did not want to give any impression of
what I call gpurious precision or whatever it is I --

Q. Spurious accuracy.

A. Spurious accuracy, thank you. So
rounding it down those basis points was the
appropriate direction, it may be the right amount, it
may be too little amount, we frankly don't know and
everybody can argue whatever they want because I
don't think there is any way of technically knowing
how much the POLR risk that's embedded in the other
comparable group companies is.

But that was the reason for it. I had

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9431
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gotten confused as to what the reason for it was and
I wrote testimony based upon my confusion. I was
made unconfused about it after the testimony was
docketed and that's what I'm doing now, in addition
to which there seemed to be tremendous confusion
regarding the nature of POLR compensation in these
proceedings and I wanted to address that issue at
length, that's why I did so.

Q. Okay.

MR. REESE: Can I have like 60 seconds?

OCC has no further questions.

EXAMINER BOJKO: Mr. Korkosz, before you
begin I'd like to take just a five-minute break and
let's keep it to five minutes so we can get done in a
reasonable time. Five minutes.

(Recess taken.)

EXAMINER BOJKO: Let's go back on the
record. It's Friday afternoon, we want to wrap up.

Mr. Korkos=z.

MR. KORKOSZ: Thank you, your Honor.

CROSS-EXAMINATION

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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By Mr. Korkosz:

Q. Mr. Cahaan, you started with a correction
to your testimony on page 25 correcting the
10.31 percent to 10.27 percent, correct?

A. Yes.

Q. Should that same correction be made to
page 23, line 217

A. Yes, thank you very much.

Q. During your examination you spoke of the

generation case that was filed, and I think I copied
accurately that you said that that application

reduces POLR risk to zero. Do you recall that?

A. The proposed auction case.

Q. Yes, that's correct.

A. Yes.

Q. You recall that.

A. Yes.

Q. You didn't mean to suggest, did you, that

the mere filing of that application alone reduces the
risk, did you?

A. No, I meant that the process embedded in
that application would result in no asymmetric
financial risk to the company that was conducted --

to FirstEnergy. That's what I meant after the -- in

Armstronyg & Okey, Inc. Columbus, Ohio 614-224-9481
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effect, at the time.
Whether there is -- let me just stop
there.

Q. And I think you said that we don't have a
conclusion of that proceeding vet, correct?

A. Certainly not.

Q. Iz this the first electric base rate case
to actually go to hearing since the passage of SB3,
to your knowledge?

A, I'm seeing people in the room shake their
heads ves.

Q. Do you trust them?

A, I'll trust them.

Q. Well, let me try it this way. There was
a Dayton case that was filed in about 2005 or so and
that was settled, was it not?

A, I believe so.

Q. And then in about -- at around that same
time there was a Cincinnati case before their merger
with Duke that was filed and that was also settled,
if you'll recall.

A, I'll accept that. Somebody will correct
me if I'm wrong.

Q. You can't think of any other electric

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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cases that have come up since SB3, can you?
A. This is like on Millionaire peolling the
audience. No.
MR. KORKCSZ: Thank you, Mr. Cahaan.
Thank you.
EXAMINER BOJKO: Any redirect?

MR. McNAMEE: DNo.

EXAMINATION
By Examiner Bojko:

Q. I just have a couple questions,

Mr. Cahaan. In your testimony quickly could you turn
to page 97

A. Yes.

Q. On line 13 there's a statement "The Staff
Report incorrectly excluded." I just want to confirm
that you were summarizing OCC's position there.
That's not your assertion, is it?

A. Yes.

Q. Then if you could turn to page 19, I want
to ask a couple additional questions. You state that
you're giving the Commissioners some flexibility, but
vou had listed off nine issues under my calculation

of items that people -- parties in this proceeding

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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have suggested should affect either up or down the
rate of return analysis and I'd like to get your
brief opinion on some of those issues starting with
the first one being on page 16 which is the execution
of contracts for one or two years, that creating a
revenue floor for the distribution service and that
effect on the rate of return if you have a --
obviously, if you don't have an opinion to some of
these, let me know.

A, I think I have a general opinion to them
all and that opinion is that parties have brought
these issues before this proceeding and made
representations that certain conditions exist and are
arguing, therefore, the Commission should choose to
reward or penalize depending on which party the
company kased upon the evidence that they have
provided.

Opposing parties have had the opportunity
to provide information regarding those issues. On
some of these issues the staff has provided
information. So the record contains all that exists
in terms of both factual information regarding all
these issues and representations of parties regarding

what should be done.
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The Commissicn -- no single issue as far
as the staff's concerned is dispositive and should be
determining whether the company should get a number
that's high or low. 1It's the totality of all the
issues. The judgment as teo what is the totality of
all issues depends upon how one views the weight of
the record on these issues. That's not a staff job.
That's a policy type of job of consideration and the
staff cannot really add various issues together and
gay here's what should happen.

And if we haven't already addressed these
things, the staff can -- doesn't feel it should even
weigh in on them. For instance, there was discussion
about tree trimming, the staff gave facts on that.
Other people made judgments about that, certainly in
ohe direction, I don't know if it's in both
directions, these will be considered by the
Commission in determining whether to go high or low
in terms of the rate of return in light of all other
similar considerations.

What we put forward in this from the rate
of return is a cost of capital analysis that provides
a range, but the judgment as to where in the range is

not a technical decision, it 1s not a technical

Armstrong & Okey, Inc. Columbus, Ohioc 614-224-9481
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subject that can be addressed by staff on a technical
basis.

Q. Staff is not making a policy -- taking a
pelicy pogition on those either then, is that your --

A. To the extent that they have taken a
pelicy position, for instance on tree trimming,
they've expressed it. But to put this all together
in terms of a recommendation is something that staff
is -- it's not that it camnnot be done by a technical
staff, it is a judgmental thing for the Commission to
do.

Q. And I appreciate your reference to other
staff members but I think at least in one instance
this issue was punted to you, so to speak, because
you were the rate of return person, and so I'm asking
you specifically beyond what we've already heard in
hearing you are not here today to make additional
policy statements or to connect anything that was
technically spoken about to the rate of return
adjustments either way.

A. That's neither my job nor do I think
that's the staff's job. I think that would be acting
impreoperly and presumptuous on Commission authofity.

EXAMINER BOJKO: T believe that answers

Armstrong & Okey, Inc. Columbus, Ohio 614-224-9481
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all my questions, thank you.

You are excused, Mr. Cahaan.

MR. McNAMEE: Staff would move for the
admission of Staff Exhibit 20.

EXAMINER BOJKO: Any opposition to the
admission of Staff Exhibit 207

Hearing none, it will be so admitted.

(EXHIBIT ADMITTED INTO EVIDENCE.)

EXAMINER BOJKO: As determined I believe
on Wednesday, the hearing today will be continued
until Friday, February 22nd, at 9 a.m., where we will
take rebuttal witnesses at that time and further
testimony.

All parties are to file all rebuttal
testimony that they may have by 5 p.m. on Wednesday,
February 20th, and that includes electronic service
at 5 o'clock as well.

Additionally, if parties have multiple
rebuttal witnesses, it would be helpful if they could
e-mail to all the parties including the Attorney
Examiners a witness list, I guess particularly for
FirstEnergy because you mentioned you have about
eight or nine or ten or that number, cbviously

recognizing that Mr. Vilbert will go on Monday, and
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then OCC witness or witnesses will follow thereafter,
and we'll address any other parties that might have
rebuttal testimony at that time as well.

Anything additional for the record before
we adjourn until Friday, the 22nd?

Hearing nothing, we are adjourned.

{(The hearing was concluded at 4:47 p.m.)

Armstrong & Okey, Inc. Columbus, OChic 614-224-9481
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CERTIFICATE

I do hereby certify that the foregoing is
a true and correct transcript of the proceedings
taken by me in this matter on Friday, February 15,
2008, and carefully compared with my original

stenographic notes.

Diplomate Reporter and CRR.

(MDJ-3140)
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ANNUAL REPORT



{1} TAXES-
Details of the total taxes for the three years ended December
31, 2006 are shawn in the following tables:

GENERAL TAXES 006 2005 2004
{in milfons}

Kitowalt-haur excise” $241 3244 3236
Siale gross receipts* 139 131 140
feal and personat praper m 122 208
Secial secunty and unemployment 83 79 76
Gther 15 17 13

Total gaoeral 1axes £720 (N2 5678

* Collected from cusiomers Hrough ragedatad res and indided i revenue 1 the
Cosoldoted Stalernents af income,

PROVISION FOR INCOME TAXES 2606 2005 2004

o millians)
Currently payable-
Federat $519  §4:2
State 116 142 135
63% 594 424
Defered, net-
Faderal 147 12 245
State »n 11D 39
175 182 284
{mvestiment tax credit amartization (% (P ] (?7)
Total provision for income taxes §795 748 1681

RECONCLIATION OF FEDERAL INCOME

TAX EXPENSE AT STATUTORY RATE TO
TOYAL PROVISION FOR INCOME TAXES: ) .
Book income before provision for income laxes §2,053. 31,628 41,588
Faderal income Vax expense at statutory rate $19 4569 $5%
increases {reductions} in tas resuling kame
Amortization of imvestment tax aedits {151 @an (27
State income taxes, net of federal income tan benefit 94 165 (1]
Penaities o oy : - 12 3;
Amortitation of tax assels 1 38
Preferred stock dmdm $ 3 2
(Othes, net {10) {15) -
Total provision: for income taxes 795 4749 Y681
ACCUMULATED DEFERRED INCOME TAXES
AS OF DECEMBER 31:
Property bases differences $2,595 32368 42348
Requlatory transtiion charge a7 sy 785
Customer recaivables for fubie income taxes 14 131 133
Deferred customer shapping mcantive 219 n 52
Delened sale and leaseback costs 85 @) (92
Nonutility generation costs {122y O (174}
Unamortized investment tax credits (50) (59 {s1)
Other comprehensive income 260y (8 9
Retirement benefits 10 {138 [280)
tease market valuation lighdity (33%)  {361)  (420)
Dyster Creek securitization (Note 10(0})) 162 173 1834
Loss carryforwards {426 @In (63
Luss carryforward valuation resarve 415 402 420
Asset retiiement obligations 45 &5 7t
Nuclear decommissioning Mgy {105 (100}
All other 87 82 {30}

Net dafesred incoms tax Habitity 52740 32,736 32324

FirstEnergy reccrds income taxes in accordance with the
liability method of accounting. Deferred income taxes reftect the
net tax effect of temporary differences between the carrying
amounts of assets and liabilities for finandal reporting purposes
and loss camyforwards and the amounts recognized for tax pur-

poses. Investrment tax credits, which were deferred when uti-
lized, are being amortized over the recovery period of the related
property. Deferred income tax liabilities related to temporary tax
and accounting basis differences and tax credit camyforward
items are recognized at the statutory income tax rates in effect
when the liabilities are expected to be paid. Deferred tax assets
are recognized based on income tax rates axpacted to be in
effact when they are settled (See Note 9 for Ohio Tax Legislation
discussion).

FirstEnergy has certain tax returns that are under review at
the audit ar appeals level of the IRS and certain state authorities,
Reserves have bean recorded, and final settiernent of these
audits is not expected to have an adverse impact on the finandal
condition or results of operations of FirstEnergy,

FirstEnergy has capital ioss carryforwards of approximately
$1 billion, most of which axpire in 2007. The deferred 13x assets
associated with these capital loss carryforwards of ($374 millior)
are fully offset by a valuation aflowance as of December 31,
2006, since management is unable to predict whether sufficient
capital gains will be generated to utilize all of these capital loss
caryforwands. Ay uttimate utilization of capital toss camyfor-
wards far which valuation aliowances were established through
purchase accounting would adjust goodwill,

During 2006 a {$15) millior net change in valuation
allowance occurred due to Pennsylvania tax law changes and the
utilization of capital loss carryforwards to offset realized capital
gains resulting in a $1 million adjustment to goodwil. The valua-
tion allowances also include $48 million for deferred tax assets
assodiated with wnpalient fosses ralated Yo cerfain aSR's.

FirstEnergy has pre-tax net operating loss carryforwards for
state and jocal income tax purposes of approximately $1.034
billion of which $184 millicn is expected to be utilized. The
assodated deferred tax assets are $11 million, These losses
expire as follows:

Expiration Perlod ~ Amount

(it mihorrs)

2007-201 $ 132
2012-2016 37
2017-2021 57
2022-202 368
$1.034

3. PENSION AND OTHER POSTRETIREMENT BENEFIT PLANS
FirstEnergy provides noncontributary defined benefit persion
plans that cover substantially all of its employees. The trusieed
plars provide defined benefits based on years of service and come
pansation levels, The Cempany’s funding palicy is hased on
actuarial computations using the projected unit credit method. On
January 2, 2007 firstEnergy made a $300 milkon voiuntary cash
comtribution 1o #s gualified pension plan. Projections indicated that
additional cash contributions will not be required before 2016,
FirstEnergy provides a minimum amount of noncontributory life
insurance to retired employees in addition to optional contributory
insurance. Health care benetits, which include certain employee
confributions, deductibles and co-payments, are also available
upen retirement to employees hired prior to January 1, 2005, their
dependents and, under certain circumstances, their survivors, The
Compary recognizes the expected cost of providing other postres
tirement benefits to enmployees and their beneficiaries and oovered
dependents from the time employees are hired until they become
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gfigible to receive those benefits. During 2006, FirstEnergy amend-
ed the OPEB plan effective in 2008 to cap the monthly
contribution far many of the retirees and their spouses receiving
subsidized heaithcare coverage. In addition, FirstEnergy has ebiiga-
tions to former or inactive employees after employment, but
befara retirement for disability related benefits.

Pension and GOPEB costs are affected by empioyee demo-
graphics {including age, compensation levels, and employment
perinds), the level of contributions made 16 the plans and earn-
ings on plan assets. Such factors may be further affected by
business combinations which impact employee demographics,
plan experiance and other {actors, Penston and OPED costs may
also be affected by changes in key assumptions, including antici-
pated rates of return on plan assets, the discount rates and
health care trend rates used in determining the projected benefit
ubligations and pension and CPEB costs. FirstEnargy uses 3
December 31 measurement date for its pension and OPEB plans.
The tair value of the plan assets represents the actual market
value as of December 31, 2006.

in Decernber 2006, FirstEnergy adopted SFAS 158, This
Statement requires employers 1o recognize an asset or liability for
the averfunded or underfunded status of their pension and other
postretirement benefit plans. For a pension plan, the asset or lia=
bility is the difference between the fair value of the plan's assets
and the projected benefit obligation. For any ather postretiremant
benefit plan, the asset or liability is the difference between the
fair value of the plan‘s assets and the accumulated postretirement
benefit obligation. The Statement required employers to recog-
miza all unrecognized pRor service costs ang oredits and
unrecogrized actuarial gains and losses in AQCL, net of tax. Such
amounts will be adjusted as they are subsequently recognized
as components of net periodic benefit cost or income pursuant
1o the current recognition and amertization provisigns. The
incremental impact of adopting SFAS 158 was a decrease of $1.0
billlon in pension assets, a decrease of $383 million in pension
liab#ities and a decrease in AOCL of $327 milfion, net of tax.

Obllgations and Funded Status Ax of December 31
Pension Benefits Other Benefits
2008 2085 P 3 105

it rdhions)

Change in benefit obligation
Benafit obligation as of January 1 4,750 4368 $1,8%4 $ 1930
Service COST 83 77 3 40
Interest ¢ost 266 254 105 1
Plan, participants’ contibubons - - 10 1’
Pian amendments 3 15 (820} 312}
Medicare refiree drug subsidy - - & -~
Achuarial {gzin) loss 3 310 (19 197
Benelits paid {219 (270} (109) {100)
Benefit obligation as of December 31 $4,861  $4,750 §4,2M $1.884
—Cghgehhh mneﬁfplmmsw
Fan value of plan

z5%els as of lanyary 1 3454  §39%69 § %73 § 564
Actual return on glan assels 568 125 69 3
Company conlribution - 500 54 8
Flan participants’ contribution - - b4 I8
Benefits paid {274) (270} {109} {109)
Favy value of plan sssets

as of December 31 4812 454 ¢ &7 3 573
Funded status {43) #2226y 3 (584)  ${1,311)
Acanmdated benefit obligation 34,447  §4.327
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Pension Benefits Other Benefits
2006 005 006 W05

{in milkons)
Amomts nized in the
Starcment of Finanda’ Position
Nonaurrent assets S - %1083 8 - 0§ -
Currant liabilities - - - -
Noncsrent lishilities (43) - (594} {1,051

Net assel (liability) 35 of Decamber 3t § (43) § (584 H1L05D
Amounts

e hcmulateg cirer

Comprebyensive income

Peior service eost (credit) 5 683 L B
Actuarial loss 982 -

§1,023

(1,190}
02

Net amount recognized $1,045 9 - % (488}

Assumplions Used

ba Detenmine Benefit :
Obligations As of Decersher 31
Discount rate

Rate of compensation increase

Aflocation of Plan Assets
As of December 3%

Asset Category
Equity Secunies
Debit securities

4
A
- Real estate 5 2.
t
t
00%

9.75%
3.50%

£.00% 5.73%
7%

Private equities
Cash

&
5|~ w3

Total 1

Estimated ftems to be Amortized in 2007 Kot Periodic Pension
Cost from Accumulaled Other Comprehensive Income

Pension Benefits  Other Banedits
i milfoas}
Prior <ervioe cost {credit} £10 §{149)
Actyanial loss 4 $ 45

compmuofmtlhlodi:m«ltm-_
hnslonunent_ Other Benelils
006 005 004 106 1005 J04

o mier)
Seryice cost - $83 $77 77 34 540 336
Intevest cust 6 %4 252 W5 M 112
Expected return on plan assets (396) {345} {286) {46} (4%} (44)
Amortization of prior savice cost 10 8 9 {6} 5 (d0)
Recognized net actuarial boss 58 3% 3@ 5 40 39
Ned periodic cosl 21§30 191 12 S 4103
Welghted-Average tsed to Determine Net Pestadic
Beneflt Cost for Yé% n
Pensian Benelits Other Benedils

2006 2005 1004 2006 2005 2004
Disrount 1ata S15% G600 £.25% 575% BO00% 675%
Expected long-tenn retum
on plan asels 9.00% 900% G.00% 9.00% 9.00% 9.00%

Rate of compensation increase 3.50% 3.50% 3.50%

in selecting an assumed discount rate, FirstEnergy considers
currently available rates of return on high-quality fixed income
investments expected to be available during the period to matu-
rity of the pension and other postretirement benefit obligations.



The assumed rates of return on pension plan assets consider his-
torical market returns and economic forecasts for the types of
investments held by the Company’s pension trusts. The long-
term rate of return is developed considering the portfolio asset
altocation strategy.

FirstEnergy employs a total return investment approach
whereby a mix of equities and fixed income investmants are
used to maximize the long-term return on plan assets for a pru-
dent level of risk. Risk tolerance is established through careful
consideration of plan liabilitias, plan funded status, ang corpo-
rate financial condition. The investment portfolio comtains a
diversified blend of equity and fxed-income investments,
Furthermore, equity investments are diversified across U.5. and
non-U.S. stocks, as well as growth, vafue, and small and large
capitalization funds. Other assets such as real estate are used fo
enhance long-term returns while improving portfolio diversifica-
tion. Derivatives may be used to gain market exposure in an
efficient and timely manner; however, derivatives are not used to
leverage the portfolio beyond the market value of the underlying
investments. investrment risk is measured and monitored on a
continuing basis through periodic investment portfolio reviews,
annual hability measurements, and peripdic asset/liability studies,

Assumed Health Care Cost Trend Rates

As of December 31 2006 2008
Health care cost trand rate assumed

for next year (pre/posi-Medicare] 9.11% ALY
Rate to which the cost trend rate is assumed

lo dacline [the ultimate nend rte) 5% 5
Year that the rate reaches the ultimate trend

rate {pre/post-Medicare) W-2013 2010-2012

Assumed health care cost trend rates have a significant effect
an the amounts reported for the health care plans. A one-per-
centage-point change in assumed health care cost rend rates
would have the following effects:

1-Percentage- 1-Parcentage-
Paint Maease  Point Dicreate

(i mwians)
Effect on total of service and interest cost 46 $ (5
Effect on accumulated postretisementl
benefil nbligalion 133 29y

Taking into account estimated employee future service,
FirstEnergy expects to make the following benefit payments
from plan assets;

Persion fenefits  Other Bonefits.

{Tn revllicns)
2007 3 7 19
2008 249 9t
2009 25% 94
nio 269 93
U 280 10
Years 2312 -2016 1,006 97

FirstEnergy also maintains two unfunded benefit plans, an
Executive Deferred Compensation Plan (EDCP)Y and Supplemental
Executive Retirement Plan (SERF) under which non-gualified
supplemental pension banefits are paid to certain employees
in addition to amounts received under the Company's qualified
retirernent plan, which is subject to RS limitations on covered
compensation. See Note 4{C) far a discussion regarding the stock
compensation component of the FDCP The net peniadic pension
cost of these plans was $21 million, $16 million and $14 million

for the yeais ended 2006, 2005 and 2004, respectively. The
projected benefit obligation and the unfunded stawus was $170
million and $161 million as of Decernber 31, 2006 and 2005,
respectively. The net fability recognized was $301 million and
$238 million as of December 31, 2006 and 2005, respectively,
and is included in the caption “retirement benefits” on the
Consolidated Balance Sheets. The benefit payments, which reffect
future service, as appropriate, are expected to be as foliows:

Benefit Paymants

(i mifions)

2007 5
2008 9
209 8
2010 8
0M 9

Years 2012- 2016 61

4. STOCK-BASED COMPENSATION PLANS

FirstEnergy has four stock-based compensation programs: LTIP;
EQCP; €S0P, and DCPO. FirstEnergy has alse assumed responsibil-
ity for several stock-based plans through acquisitions. In 2001,
FirstEnergy assumed responsibility for two stock-based plans as a
result of its acguisition of GPU. No further stock-based compen-
sation can be awarded under GPUS Stock Option and Restricted
Stack Plan for MYR Group Inc. Employees (MYR Planj ar 1990
Stock Plan for Employees of GPU, Inc. and Subsidiaries (GPU
Plan}, All options and restricted stock under both plans have been
converted into FirstEnergy options and restricted stock. Options
under the GPU Flan became Tully vested on Novernber 7, 2001,
and wili expire on or hefore June 1, 2010. Under the MYR Plan,
all options and restricted stock maintained their original vesting
periods, which ranged from one to four yaars, As of February
2006, all awards under the MYR Plan were exercised. The
Centerior Equity Plan (CE Plan) is an additional stock-based plan
administered by FirstEnergy for which it assumed responsibility
as a result of the acquisition of Centerior Energy Corporation in
1997. All options are fully vested under the CE Plan, and no
further awards are pemmitted. There were no cutstanding options
at December 31, 2006 under tha CE Plan.

Effective January 1, 2006, FirstEnergy adopted SFAS 123(R),
which requires the expensing of stock-based compensation.
Under SFAS 123(R}, all share-based compensation ¢ost is meas-
ured at the grant date based on the fair value of the award, and
is recognized as an expense over the employee’s requisite service
period. FirstEnergy adopted the modified prospective miethad,
under which compensation expense recogrized n the yeat
ended December 31, 2006 included the expense for all share-
based payments granted prior to but net yet vested as of
January 1, 2006. Results for prior periods were not restated.

Prior 10 the adoption of SFAS 122(R) on January 1, 2006,
FirstEnergy's LTIF, EDCP £SOP, and DCPD stock-based compensa-
tion programs wene accounted for under the recagnition and
measurement principles of APB 25 and related interpretations.
Under APB 25, no compensation expense was reflected in net
income for stock options as all options granted under those plans
have exercise prices equal to the market value of the underlying
common stock on the respective grant dates, resuiting in substan-
tially no intrinsic value. The pro forma effects on net income for
stock options were instead disclosed in a footnote to the financial
statements. Under APB 25 and SFAS 123(R), compensaticn
expense was recorded in the income statement for restricted
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the sale and leaschack arrangements that are legally restricted for purposes of pettling the nuciear
dacosmissioning ARC. A8 Of Dacember 31, 2006, the fair valus of tha decommiseicning trust assets was
§118 million.

FIN 47 providad accounting standards for conditional retirement obligations associated with
tangible long-lived assets, requiring recognition of the fair valua of a liability for an ARO in cthe
period in which it is incurred if a reasonable estimate can be identified. FIN 47 atates that an
obligation exists even though thers may be uncertainty aboyt timing or method of sattlemsnt and
further clarifies SFAS 143, atating that the uncvertainty surrounding the timing and method of
settlement when settlement is conditional on a future event cocuzrring should ba reflacted in the
measurement of the liability not in the recognition of the liabllity. Acccunting for conditicnal ARO
under FIN 47 1s the same as described above for SPAS 143,

The Cowpany identified applicable legal obligationa as defined under che new srandard at
ics retired gensrating unite, substation contyol rooms, searvice center buildings, line shops and
office bulldinge, identifying asbestos as the primary conditional ARO. A8 a result of adopting
PIN 47 in Decembexr 200§, the Company recorded a conditional ARD iisbility of $27 wmillion {including
accumulated accretion for the period from the date the liability was incurrad to the dace of
adoption), an asset retirement cost of 39 million (recordad as part of the carrying amount of tha
ralated long-lived asset) and accumulated depraciation of 9§92 miilion. The Company recognised a
regulatory liability of §1 million upon adoption of FIN 47 for the transition amounts rmlated to
eatablishing the ARO for asbestcs removal from pubstation control room and sexvice center buildings,
therafore requiring a $26 millicn cumulative effect adjustment ($16 million net of tax) for
unrecognized depreciation and accration to be recorded as of December 31, 2005. The obligation to
remedinte asbestos, lead paint abatement and other remadiation costs at the ratired gensrating uaite
was devaloped based on slte apacific studies performed by an independent sngineer. The costs of
remediation at the substation cvontrol rooms, service center buildings, line shops and office
buildings were based on coats incurred during recent remediation projects performed at sach of these
locations, respectively. The conditiomal ARG liability was the developed utilizing an expected cash
flow approach {as discussed in SFAC No. 7, "Using Cash Plcw Information and Pressnt Value in
Accounting Measurements®) to measure the falr value of the ARD. The Company used B probnhiuty
weighted analyais to estimate when resediation payments would begin.

The following table describes the changas te tha ARO balances during 2006 and 2005:

2006 20085

ARD Reconciliation {In millions)

Balance at begimming of ysar % 83 § 201
Transfers to FGCO and HGC - [138)
Accretion . s 13
Revisions in estisated cash flowe - {20)
FIN 47 ARO upon sdoption - a7
Balance at snd of year [] B8 & 83

20 - PENSICN AND OTHER POSTRETIREMENT BENEFIT PLANS

FirstEnergy provides noncontributory defined benefit pension plans that cover substantially
all of its employees. Tha trusteed plans provide defined heanefits based on years of ssrvice and
compenaation levels. FirstEnergy's funding policy is based on actuarial computations uesing tha
projected unit credit method. FirstEnergy wmades a £300 million voluntary cash contribution to iks
qualified pension plan on January 2, 2007 (Company‘a share was $16 millicn) . Projsctions indicated
that additional cash contributiong will not be required befoxm 201¢.

FirstEnergy providee a minimum amount of noncontributory life insurance to retired
employees in addition to optional contributary inpurance. Health care bensfits, which incluede
cartain employee contributiona, deductibles and co-payments, are also available upon retirement to
employees hirved prior teo January 1, 2008, their dependents and, under certain ciroumstances, their
survivors. The Companies recognize the expected cost of providing other postretiremsnt banefits to
employess and their beneficiariea and covered dependents from the time employess are hired uneil
they bacome eligible to raceive those benefits. During 2006, FirstEnergy amended the OPEB plan
effective in 2008 to cap the monthly contribution for many of the retiress and their spouses
receiving subsidized healthcare coverage. In addition, PFirstEnergy ham obligations to former or
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inactive employmas after esployment, but bafore retirement for disability related benefite.

Pension and other post-employment benefits (OPEB) costs are affected by erployes
demographics (including age, compensation levels., and employment periods), tha level of
contributions made to the plans and sarnings on plan amsets. Buch factors may be further affacted by
business combinaticns which impact employes demographics, plan axparience and other factors. Pension
and OPER costs may alsc be affected by changes in key assumptions, including anticipated rates of
return on plan asseta, the discount rates and health care trend rates used in determining the
projectad benafit obligutions end pension and OPEB costs. FirstBoergy uses a December 11 weasurement
date for its pensiocn and ORPEB plans. The fair value of the plan assets reprassnts the actual market
value ag of Decamber 31, 2605.

In Decamber 2006, FirstBnergy adopted SFAS No. 158, “Employers’ Accounting for Definsd
Benefit Pansion and other Postretirement Plang-an amendwent of FASB Statements No. 87, 88, 106, and
132(R)" (SFAS 158). ‘This Statement recuires an employer to recognize an asset or liability for the
overfundad or underfunded status of their penalon and cothar postretirement benefit plans. Hor a
pansion plan, the asget or liabiliry is che difference betwean the fair value of the plan’s asgers
and the projectad heanefit chbligsticn. For any other postretirement benefit plan, the asset or
liability 15 the difference between the fair value of tha plan’a assets and the accumulated
postratiremsnt benafit cbligation. The Statement required employmrs to recognize all unrecognized
prior service costs and oredits and unrecognized actuarial gains and losses in accumulared other
comprahengive loss (AOCL}), net of tax. Such amounts will be adjusted as they zre subsequently
recognized as components of net periodic benefit cost ar income pursuant to the current recognition
and amorcization provisions. The Company's incremental impact of adopting EFRS 158 was a Gecrease of
$187 wmillion in pension asseis, a decrease of $169 million in pension liabllities and a deormaee in
hOCL of §4 willion, net of tax. ’

With the excepticn ¢f the Company's share of the net pansion {aseet} liability at the end of
yvear and net periodic pansicn expense, the following tables detail the Consolidated FirstEnergy
penglion plan and OPEB.

|FERC FORM NO. 1 (ED. 12-88) Page 123.20 ]




Name of Respondent This Report is: } Date of Report |Year/Period of Report
(1) X An Original {Mo, Ds, Yr)
Obhlo Edison C_o:_nguny 2} A Resubmission [ 2000/04
NOTES TO FINANCIAL STATEMENTS (Coml
Pension Benefits Othexr Benefits
As of December 31 2008 2005 2006 20085
{In millions)

Change in benefit obligation
Benefit obligation as of Januvary 1 S 4,750 g 4,364 81,484 4 1,930
Sarvicea cost 93 kad 34 40
Interesat cost 266 254 108 111
Plan participants’ contributions .- ~~ 20 i8
Plan amendmenta a 15 (620} (312}
Medicare ratiree drug subaidy -- -- & -
Actuarial {gain) loss k| 310 {119} 197
Benafitg paicd (274) (270} {103) (100)
Benefit obligation as of December i1 —-—a8El. F_. 7850 5 13031
Change in fair value of plaun assets
Fair value of plan assets as of January 1 5 4,524 5 3,969 5 573 § 564
Actual return on plan asests 567 3as 69 a3
Company contyibution -- 500 1] L1
Plan participants’ centribution -- -- 20 18
Benefity paid 273) {270) 209 10
Fair value of plan assets a9 of December 31
Punded status -1 [43) B (226) $ {594} s {1,311)
Accumulated benefit obligation $ 4,447 3 4,327
Amounts Recogniged in the Starement of
Financial Position
Noncurrent assets & -- $ 1,023 5 -- $ -~
Current liabllities -- -~ -- -
Noncurrent liabilities (&3} o= {594} {1,087}
Net pension aseet {liability} as of
Decamber 31 flddl. £ .0.023. L. (S230) 3 (1.0570
Company's ahare of net pension aamet
(1iapility) at end of year Sl & M. L._.laa8l., S..[245),
amounts Recognized in
Aocumulated Other Cowmprehensive Income .
Prior =mervice cost (credit) $ 63 5 « % (1,190} & -
Actuarial loss 82 ~- 702 -
Net amount recognized Bmdaldi., S S ARRL. o
hgsumptiong Used to Determine
Benefit Obligations As of December 31
Discount rate 6.00% 5.75% 6.00% 5.75%
Rate of cowpensation increase 2,50% 3.50%
Allocation of Plan Assets
As of December 31
Ammet Category
Bquity securities 54% 63% 73% 713
Debt securities 2 a3 26 27
Real estate s 2 1 -—
Private equitien 3 -- - -
Cash -1 2 1 2
Total —0%%. 00y i00Y . __Jgox,
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Estimated Items to be Amortizad in 2007
Net Periodic Pension Cost from Penaion Other
accumilated Other Comprehensive Income Benafits Benefite
‘ {In millionsj

Prior service cost (credit) £10 & (148}
Actuarial loes £41 § 48

Pension Benefits Other Benefits
Components of Net Periodic Senefit Costs 2006 2005 2006 2008

{In millions)

gervice cost & B3 s 77 $ 34 5§ 40
Interest copt 266 254 108 111
Expected return on plan assets (396} (345) {a6) {48)
Amortization of prior mervice cost 10 B {76} {45}
Recognized net actuarial leoas 58 36 56 40
Net pericdic cost i i iz g:z“a.'
Company's share of net periodic cost (credit) il i T
Welighted-Average Assumptions Used ,
to Determine Net Periodic Bensfit Cost Pension Panefits other Benefits
for Years Ended December 31. 2006 2008 2006 20058
piscount rata 5.75% 6.00% 6.75% 6.00%
gxpecred long-term return on plan amsets 9.00% 9.00% 9.00% 9. 00%
Rate of compensation increass 3.50% 3.50%

In eelecting an astumed discount rate, FirstEneargy considers currently available rates of
return on high-guality f£ixed incowe investments expected to be available during the period to

maturity of the penaion and other postretiremant haenefit obligations. The assumed rates of return on

pension plan assecs consider historical market returns and economic forecasts for the types of
investments held by the Company's pansion trusts, The long-term rate of return ia davelopad

considering the portfolic’s asset allocaticon strategy.

FirstEnergy employs a total return inveatment approach whareby a six of equities and fixed
income investments are used to maximize the long-term return on plan assecs for a prudent leval of
risk. Risk tolerance is established through careful congideration of plan liabilities, plan funded
atatug, and corporate financial condition. The investment portfolic contains a diversified blend of

agquity and fixed-income investwents. Furthermore, eguity investments ars diversifisd acrass %.8. and

non~U.8. stocka, as well as growth, valus, and small and large capitalization funds. Other assets

such as real estate are used Lo enhance long-term returns while improving portfolio diversitication,

perivatives may be used to gain marksb expceure in sn efficient and timely manner; howaver,
darivatives are not used te leverage the portfolio beyond the market value of the underlying
investmants. Inveatmant risk i’ measured and monitcred on a contiming basis through periodic
inveatment portfolio reviews, apnual liability measurements, and pariodic asset/liability studies.

Agsumed Health Care Cost Trend Rates

as of Decembex 31 2006
Health care cost trend rate assumed for next yaar
{pra/post-Madicare) 9-11%
Rate to which the ¢ost trand rate is assumad to
decline {(the ultimate trend rate} 5t

Year that the rats reachas the ultimats trend

rata {pre/post-madicare) 2011-2013

2005
9-11%
5%

2010-2012

Aggumed health care Cost trend rates have a significant effect on the amounts reported for
the health care plans. A ope-percentage-point change in assumed health care cost trend ratea would

have the following effacca:

{FERC FORM NO. 1 (ED. 12-88) Page 123.22




[Name of Respondant This Report is: Date of R&por: YearPericd of Report |
(1) X An Originei {Mo, Da, Yr)
Ohlo Edison Company (2_1_ A Resubmission ri 2000/Q4

NOTES TO FINANCIAL STATEMENTS (Continusd)

1-Parcentage- 1-Percentage-
Point Point
ingrasso Decreage
{In millions}
Bffect on total of service and intermst cost § [ 3 2 (5}
Effect on accumulated postratirement .
benefit chligation 5 33 8§ (29}

Takxing into account estimated employse future servica, FirstBrargy expscts to make the
following benefit paymenta f£rom plan amseta:

Pension Beneifits Qther Benafite

{In millionm)
2007 § 247 $ 91
2008 249 91
2b09 25§ 94
2010 269 ‘ T
2011 280 301
Years 2012-2016 1,608 537

21 - FIRSTENERGY INTRA-SYSTEM GENERATION ASSET TRAWNSPFRRSA

On May 13, 2008, Penn, and on May 18, 2005, the Ohic Companies entered into certain
agreaments implementing a seriea of intrs-system gensraclon asset trangfers that were completed in
the fourth quarter of 2005. Tha asse: tranafers repulted in the respective undivided ownaerahip
interests of the Chic Companies and Penn in FiratEnergy’s nuclsar and nom-nuclear generation asaets
being owned by NGC and FGCO, respectively. The generating plant interests transferxed do net include
the Company’s leasehold interests in certain of the plants that are currently subject to sale and
leaseback arrsngements with non-affiliates,

On Octobar 24, 3005, the Company completed the intra-system transfer of non-nucleer
generation asgets to PECO. Prior to the transfer, FACO, a8 lesses under a Madter Pacility Laase with
the Chio Companies and Peann, leased, cperated and maintained the non-nuclear gensration assats that
it now owns. The asset transfers were ccnsummated pursuant to FGCO's purchase option under the
Master PFacility Lease.

The differencs (approximately $177.7 million which includes $2.7 willion applicable to
Penn) batween the purchase price spescifisd in the Master Facility Lease and the net book valus at
the date of transfer was credited to equity. FOCD also assumed certain assets and liabilicies
relating to the purchased units. As consideratiom, PECOD delivared to tha Company promiasory notes of
approximately $1.0 billicn that are secured by liens om the units purchased, bear intarwet at a rate
per annum besed on tha weighted cost of the Cowpany’'s long-texm debt (3.960%) and mature twenty years
aftar the date of issuance. FGCO wmay pre-pay a portion of the promissory notes through refund
from time to time of the Company’s cutstanding pollution control debt. The timing of any ref ng
will be subjmct to market conditions and other factors.

On December 16, 2005, the Company cowpleted the intra-system transfer of its respective
ownership in the nuclesy gensratlon asmsats to REC through an assat spin-off hy way of dividend.
PiratEnergy Nucleaxr ¢perating Cowpany (FEMOC) continuss to operate and maintain the nuclear
generation assets. ‘

The purchass price of the genaration assats was the net bhook value s of September 30,
2008. The difference (approximately $20.5 millian which includes §3.4 million applicable to Pemn)
between the purchasa price and the nat book value at the date of transfar was credited to equity.
Pursuant to the Company’s Contribution Agreemant, the Company made a capital coatribution to NGC of
its undivided ownership interests in certain nuglear generation asaeta, the common atock of OR3
Nuclear Incorporated (QOES Nuclear}, a wholly cwned subgsidiary of the Company that held an undivided
interest in Perry, together with associnted deconmissioning trust funds snd othar rslatad assets. In
connection with the contributicn, NGC assumad other lisbilities asmsociated with the transferred
asgetd. In addition, the Company received promissory notes from NGC in the principal amount of
approximately §371.5 million representing the net book value of the contributed assets as of
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asbastea removal from substation contrel room and service center buildings, therefore requiring a
$6 million cumulative effect adjustment {$4 million, net of tax} for unrecognired depreciation and
accretion to be recorded as of December 31, 2005, Thea obligation to remediate asbestos, lead paint
abatement and other remediation costs at the retired generating units was developed based on airs
specific studies performed by an independent engineer. The costs of remediatlon at tha substation
control rooms, Service venter buildings, iine shops and office bulldings wesre based on costs
incurred during recant remediation projects performad at each of these locations, respectively. The
conditional ARD liability was devaloped utilizing an expected cash flow approach {as discussed in
SFAC 7) to measure the rair value of the ARO. The Company used & probabliity waighted mpnalysis to
pstimate whan remediation payments would begin. The effact on income as if FIN 47 had been applied
during 2004 is immaterial.

The following table describes the changas to the ARO balances during 2006 and 200S.

2006 2005

ARDO Reconciliation {In millions}

Balance at beginning of year s g 3 272
Liabilities settled {6} -
Transfers to TGCO and NGC - (247)
Accretion - 17
Revisions in estimated cash flows - (41
FIN 47 ARO - 2
Balance at end of year 5 2 5 8

PENSION AND OTHER POSTRETIREMENT REMNEFIT PLANS

P ]

18

e e e 2% ot o

FirstEnerqgy provides noncontributory defined benefit pension plans that cover subatantially all
of its employees. The trustesd plans provide defined bunefits based on years of service and
compensation levels. FipstBnergy's funding policy is based on actuarial computaticns asing the
projected unit credit method. FirstEnergy made a $300 million voluntary cash contribution to its
gualified panaicon plan on January 2, 2007 (Company's share was %25 milliom). Proijections indicated
that additional cash contributions will not be required hefaze 2016,

FirstEnergy provides a minimem ameount of noncontributory life insurance to retired employees in
addition to optleonal contributory insurance. Health care benefits, which include certain employee
contributicons, deductibles and co-payments, are also available upon retiremant to employees hired
prior te January 1, 2005, their dependents and, under certain eircumstances, their survivora. The
Company recognizes the expected cost of providing other postretirement benefits to employees and
their beneficiaries and covered dependents from the time emploveas are hired until they bacome
eligible to receive those benefits. During 2006, FirstEnergy amendsd the other post-employment
benefits (OPEB) plan effective in 2008 to cap the monthiy contribution for many of the retirees and
their spouses receiving subsldized healthcare coverage. In addition, PirstBnergy has obligations to
former or inactive employeea after employment, but hefore retirement for dimability related
banefits.

Penslon and OPEB costs are affected by employee demographica {including age, compensation lavels,
and employment periods), the level of contributions made to the plans and earnings on plan asdets.
Such factors may be further affected by business ccmbinations which impact employee demographies,
plan experience and other factora. Pension and OPEB costs may also be affected by changes in key
assunptions, including anticipated rates of return on plan assets, the dlscount rates and health
care trend rates used in determining the projected benefit cbligations and pension and OPEB costs.
Firatfnergy uses a December 31 measurement date for its pension and OPEB plans. The fair value of
the plan assets represents the actual market walue as of Decamber 31, 2006.
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In December 2006, FirstEnergy adopted SFAS 158. This Statement requires an employer to recognize
an asset or liability for the covarfunded or underfunded status of their pension and other
postretirement benefit plans., For a pension plan, the asset or liability is the difference between
the fair value of the plan’s assets and the projected bemefit obligation. For any other
postretirément benefit plan, the asast or liability is the differance batween the fair value of the
plan’s assets and the accumulated postretirement benefit obligation. The Statement raquired
amployers to recognize &ll unrecognized prior service costs and ¢rédits and unrecognized actuarial
gains and losses in AOCL, net of tax. Such amounts will be adjusted as they are subsequently
recognized as companents of nat periocdic benefit cost or income pursuant to the current recognition
and amortization provisions. The Company’s incremental impact of adopting SFAS 158 was a decrease
of 5135 million in pension assets, an increase of $39 million in pension liabilities and a decreasa
in BOCL of $104 million, net of tax.
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Cloveland Elsctric {iuminating Com,

With the exception of the Company’s share of net pension (asset) llabllity at the snd of year and
net periodic pension expense, the following tables detall the Consclidated FirstEnergy pension plan
and OPEBR.

Obligations and Funded Status Pansion Benefits Other Benefits
As of December 31 006 2005 20086 2005

(In millliona)
Change in benafit obligatiom

Benefit cbligation as of January 1 3 4,750 § 4,364 $ 1,884 g 1,930
Service cost 83 77 34 40
Interest cosat 266 254 105 i1
Plan participants’ contributiona - - 20 18
Plan amendments 3 15 {620} {312)
Medicare retiree drug subsidy - - 5 -
Actuarial (gain) loas 33 310 [119) 197

Benefits paid 2 270 1958 100
Benefit obligation as of December 3l £ ¥ E i:iﬁi

Change in fair value of plan assets

Fair value of plan assets as of January 1l $ 4,524 § 3,969 $ 573 $ 564
Actual return on plan assets 567 azs 69 33
Company contribution - 500 54 58
Plan participants’ contribution - - 20 is
Benefits paid {273) {270} (108} 100
Fair valus of plan assets as of Decesber 31 LABAE Lok W7 iy
Funded atatus £ {43) 4 (226} ${ 5%) § (1.1

Accumulated bepsfit obligation 4,447 4,327

Amounts Recognized in the
Statemant of Financial Pasition

Noncurrent assets 8 - $ 1,023
Current liabilities -

$ - s -

Noncurrent liabilities (43} - (594 1,057
et penaion asset (llability) as of Dec 31 S (43 ELp23 5 504 m
m

Company's share of net pension asset

{liability} at end of year 3 131 3 139 3 (2103

Amounts Recognized in Accumulated Other
Comprehensive Income

Prior service cost (cradit) 8 63 3 - 3 {1,190} 5 -
Actuarial loss 282 - 102 -
Net amcunt recognized $ 1,045 $ - & (488) s -

Assumptiona Used to Determine

Benefit Obligations As of Dacamber 31

Discount rate 6.00% 5,75% 6.00% 5.75%
Rate of compensation lncrease 3.50% 3.50%

Allocation of Plan Assetas
As of December 31
Asszet Category

Equity securitias 64% e3% 72% 71%
Debt securities 29 33 26 27
Real estate 5 2 3 -
Private equities 1 - - -
Cash 1 2 1 2
Total 608, 300, o if0s. oo
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Estimated ltems to Be Amortized in 2007
Nat . .
Periodic Penaion Cost from Accumulated Pansion Othar
Other Comprehensive Income Benlfits Benefity
(In miliions}

Prior service cost {credit) $ 10 § {149
Actuarial lcss $ 11 18

Penaion Bgnafits Other Benefite
Componenta of Net Periodic Benefit Costs . 20086 2005 2008

{In millicns)

Service coat $ 83 s 1 § M 8 40
Interest cost 266 254 105 111
Expected return on plan assets (358) {345} {46} (45)
Amortization of prior service cost 10 8 {16} {45)
Recognized net actuarial loas 58 36 56 40
Net periodic cost ] 330 3 73 107
Company's share of net periodic cest (incoma) B 311 FI
Weighted-Average Assumptions Used
To Detarmine Net Periodic Benefit Cost Pension Benafits Other Denefits
for Ysars Ended Decamber 31 2006 T 2008 2006 2005
Discount rate 5.75% §.00% 5.75% 6.00%
Expected long-term return on plan assets 9.00% 9.00% 9,00% 9.00%
Rarte of compensation increase 3.50% 3.50%

In gelecting an assumed discount raye, FirstEnergy considera currently available rates of return

. on high-quality fixed incoms investments expected to be avallable during the pericd to maturity of

the pension and other postretirement henefit obligations. The sssumed rates of return on pension
plan assets consider historical market returns aod economic forecasts for the types of investments
held by the Company's pension trusts. The iong-tarm rate of return is developed considering the
portfolic’s aaset allocation strategy.

FiratEnergy amploys a total return investment approach whereby a mix of equities and fiwed incoms
investmenta ares used to maximize the long-term return on plan assets for a prodent level of risk.
Risk tolerance is establiszhed through careful consideration of plan liabilities, plan funded status,
and corporate financial condition. The investment portfolioc contains e diversified blend of equity
and fixed-income investments. Furtharmore, emuity investments are diversified across U.8. and
non-0.8. gteocka, as well as growth, value, and small and large capitalization funds. Other assats
such as real eatate are used toc enhance long-~tezm raturns while improving portfolic diversification.
Derivatives may bs used to gain market exposure in an efficient and timely wanner; however,
darivatives are not used to leveraga the portfolio beyond the market wvalus of the underlying
investments. Investment risk is measured and monitorsd on a continuipg basis through pericdic
investment portfolic reviews, annual liability measurements, and periodic asset/liabhjility studies.

Assumed Health Care Cost Trend Rates

As of Decembar 31 2006 2005
Health care ¢ost trand rate assumed for next

year (pre/post-Medicare) 9%-11% 93-11%
Rate to which the cost trand rate is assumed to

decline (the ultimate trend rata) 5% 5%
Year that the rate reaches the ultimate trend

rate (pre/post-Medicare) 2011-2013 2010-2012
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NOTES TO FINANCIAL STATEMENTS (Gontinved)

Assumed hezlth cara cost trend rates have a significant effect on the amount2 reportad for the
health care plans. A one-percentage-point change in assumed health care cost trend rates would have
the following effects:

l-Percentage~ 1l-Parcentage-
Point Increase Peint Decrense
{In willions)
Bffect on total of service and interesat cost § 6 $ ()
Effect an postretirement benefit cbligation 3 33 8(29)

Taking into account estimated employee future service, FirstEnergy expects to make the following
benefit payments from plan assets:

Pension Othey

Beneflts Benefits

(It millions)
2007 s 247 $91
2008 249 91
2009 256 94
2010 269 2]
2011 280 101
Years 2012 - 2016 1,606 £37

19 - CUMULATIVE EFFECT QF ACCOUNTING CHANGR

Results in 2005 include an after-tax charge of $4 million rscorded upon the adopticn of FIN 47 in
Dacemper 2005. The Company identifiad applicabla legal obligations as defined under the new standard
at its retirad generating unita, substaticn control rooms, service center mjildings, line shops and
office bulldings, identifying aabestoa as the primary conditicnal 2RO, The Company recorded a
conditional ARO liabllity of 97 million {including accumulated accretion for the period from the
date the liability was incurred to the date of adoption), an asset retirement cost of $2 million
{recorded as part of the carrying amount of the related long-lived assst), and accumulated
dopreciation of $2 million. The Company charged a ragulatory liasbility for $1 million upon adeption
of FIN 47 for the transition amounts related to establishing the ARC for asbestos removal from
substation control rocma and service center buildings. The remaining cumulative effect adjustment
for unrtecognized deprsciation and accretion of %6 million was charged to income ($4 million, net of
tax}.

20 - FIRSTENERGY INTRA-~SYSTEM GENERATION ASSET TRANSFEBRS

Un May 18, 2005, the Chio Companies sntered into cortain agreements implementing a saries of
intra~aystem generation asset transfers that were completed in the fourth gquarter of 2005. The aszset
transfers resulted in the respective undivided ownsrship interests of the Chic Companies and Penn in
FirstEnergy’a nuclear and non-nuclear generation assats being owned by NGC and FGCO, reapectively.
The generating plant interests transfarred <o not include the Company’s leazehold intezests in
certain of the plants that are currently subject to sale and leaseback arrangemants with
non-affiliates,

On OQcteber 24, 2005, the Dhio Companies completad the intra-system transfer of non-nuclear
gengration assets ta FGCO, Prior to the transfer, FGCO, a3 lessaee under a Master Facllity Lease with
the chio Companies, leased, operated and maintained the non-nuclear generation asaaty that it now
owns. The asaet transfers were consummated pursuant to FGCO's purchase option under the Master
Facility Lease.

The differenca (approximately $33.7 million) betwaern the purchase price specified in the Master
Facility Lease and the net book value at the date of transfer was charged to equity. FGCO alac
asaumed certain assets and liabilities relating to the purchased units, As consideration, FGOO
deliverad to the Company a promissory note of approximately $383.1 million that is sacured by a lien
on the units purchased, bears inierest at a rate per anaoum based on the welghted cost of the

Company’a long-term debt (5.99%) and matures twenty vears after the date of issuance. FGCO ma
IFERC FORM NQ. 1 {ED. 12-88) Page 123.21 ]
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Toledo Edison Company, The A Rasubmissich i 2008/04
NOTES TO FINANCIAL STATEMENTS (Conlinued)

18 - PENSION AND OTHER POJTRETIREMENT BENEFIT PLANS

FirstBnergy provides noncontributory defined henafi¢ peansion plame that cover substantially all
of its employees. The trusteed plans provide defined benefits based on yeare of service and
compensation levels, FirstBnergy's funding policy is baaed on actuarial computations using ghe
projected unit credit method. FirstEnergy made a $300 million voluntary caah contributiom ko ite
qualified pension plan on Jamuary 2, 2007 {Company's share was §8 million). Projections indicated
that addicional cash contributione will not be renquired before 2016,

PirstEnergy provides a minimum amount of moncontributory life insurance® to retired employees in
addition to cptiona) comtributory insurance. Health care bensfirs, which include certain employee
contributions, deductibles and co-paymsnts, are alec avallable upon recirement to employees hired
prior te January 1, 2005, their dependents and, under certain circumstances, thair survivors. The
Company recognizes the expected cost of providing other postretirement benafits o emplayses and
their benefiviaries and covered dependenta from the time employses ars hired until they beccme
eligible to veceive thome benefits. During 2006, FiratEnergy amended the other post-employmant
benefit (ODPEB} plan affsctive in 2008 to cap the wonthly contribution for many of the retirees and
thelr spouses receiving subsidized healthcare covermge. In additien, PirstEnergy has obligacicnz to
former or inactive employees aftsr employment, but before retirement for dipability related
benefits.

Pension and OPRB costs are affected by employee demographices (including ags, compensation levels,
and employment periods), the lsvel of contributions made to the plans and earnings on plan assets.
such factors may be further affected by businees combinations which impact smployee democgraphics.
plan experience and other factors. Pension and OPER costs may also be affected by changes in key
assumptions, including mnticipated rates of return on plen easecs, ths discount rates and health
care trend rates used in determining the projected benafit obligationa and pension and OPEE sosts.
FirstBnergy uaes & December 31 measurspent date for lcs pension and DFRES plana. The fair value of
the plen assets represencs the actual market value as of December 31, 200€.

in December 2006, PirstBnergy adopted SFAS 158, *Bmplcyars’ Accounting for Defined Benefit
Pensions and Other Postretirement Plans-an amendment cof FASE Statements No. B7, B8, 106,and 132{R}~,
This Statement requires employers Lo recognize am agset or liability for the overfunded or
underfunded status of their pension and other postrstirement bemsfit plans: For a pension plan, the
agget or liability is the difference bstween the fair value of the plan‘s agsets and the projected
benefit obligation. Por any other postretirement benefit plan, the asset or liability is the
difference hetween the fair valuve of the plan's assetsa and the accumulated postretirement benefit
chligation. The Statement required employers to recognize all unrecognigzed prior service costs and
credits and unrecognized actuarial gains and losses in Accumulated Other Comprehensive Loss (AOCL),
net of tax. Such amounts will be adjusted as they are subsequently recognizad as components of net
periodic benefit cost or income pursuant to the current recognition and amortizaticon provisions.
The Company’'s incremental impact of adopting BFAS 188 was a decrease of $35 million in pengion
assets, an increase of $34 million in pension liabilities and a decrease in ACCL of $42 million, net
of tax.

With the exception of the Company’s share of pat pensicn (aseet) liability at the end of year and
net pericdic penmion expenss, the following tables detall the Consolidated FirastEnergy pension plan
and OPEB.
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NOTES TO FINANCIAL STATEMENTS (Continued)

As of Decembar 31

Change in benefit cobligation
Benefit okligation as of Jamuary 1
Service cost

Interest cost

Plan participants’' contributions
Plan amendmenkts

Medicara retirea drug aubaidy
Actuarial {(gain) lcas

penefits paid

Benefit obligation as of December 31

Change in fair value of plan asseta
Falr value of plan asmets as of January 1
Actual return on plan assetks

Company contribution

Plan participants’ contribution

Benefits paid

Fair value of plan assets as of December 31

Funded atatus
Accumulated benefit cbligation

Amounts Recognized in the Statement of
Financial Position

Noncurrent assekts

Current llabilities

Noncuryent liabilitles

Net pension asgat (liability} as of
December 31

Company's share of net pension assst
{liability)} at end of year

Amounts Recognized in

Accumulated Other Comprehensive Income
Prior service coat {credit)

Actuarial loes

Net amount recognized

Agsumptions Used to Determine

Benefit Obligationa As of December 31
Discount rate

Rate of compensacion increass

Allocation of Plan Asgats
As of December 31

Asset Cateqory

Equity securities

peht sacuritiea

Real estate

Private equities

Cash

Total

rension Benefits

Other Bensfits

2008 2005 2006 2005
(In milliona)

§ 4,750 $ 4,154 $ 1,884 $ 1,930
83 77 34 a0

266 254 105 113

-- -- 20 18

3 15 {620} (312}

- - 8 -

33 310 {119) 157
{274} 1270) {109) (100)

W T

$ 4,524 § 3,969 5 573 $ 564
567 azs - 59 33

- 500 54 58

-- - 20 18

{273} (270) {109) {100)
it BLA 2 813
9 (43} § (226} $  {594) $ (1,311)

$ 4,447 § 4,327 '

$ --  § 1,023 3 -~ 8 --
(43) = (394) _ {1,087

S fadl. A l.ggd. A fdadl. E-LL0ST).

& Gl b S 240, & l30)
$ 63 3 -- % (1,190) $ -
982 -- 7032 -
d_l.945. &5 i feeeldi8l., e
6.00% 5.75% §.00% 5.75%
3.50% 3.50%
Ga% 53% 72% 71%
29 33 26 27
S 2 1 -
1 - -- -
1 2 1 2
—p0k, 00X FTT YT
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NOTES TO FINANCIAL STATEMENTS {Conlinued)

Batimated Items to be Amorcized in 2007

Nat Periodic Pension Cost from Pension other
Accumulated Other Comprehensive Income Benefitce Benefits
{(In millions)

Prior pervice cost |(eredit) 310 5$(149)
Actuarial loss %41 -3 45

Pengion Benefira Other senefite
Components of Net Periodic Benefilt Costs 2006 2005 2006 2005%

(In millions}

Service cost 5 a3 g 77 8 34 8§ 40
Intereat cost 265 284 108 111
Expected return on plan assets (396} {345) {48} (45}
Amortization of prior service cost 10 8. {76} {as)
Recognized net actuarial lomss L1 36 56 40
Net pariodic cost .20, &30 i1 b
Company's share of net periocdiec cost ] -1 J- Y & ] ] -
Weighted-Average Assumptions Used
to Determine Net Periodic Banafit Coat Pansion Benefics Other Benefits
for Years Ended Deacember 31 2006 2005 2006 2005
Discount rate 5.75% 6.00% 5,.75% £.00%
Expected long-term return on plan assets 9.00% 9.00% 9.00% ¥.00%
Rate of compensation increase 3.50% 3.50%

In salecting an assumed didcount rate, FirstEnergy considerxs currxently available rates of return
on high-quality fixed incoma investments expecred to be avallable during the periocd to maturity of
the pension and other postretirement benefit obligationa. The assumed rares of return on pension
plan agsets coneider historical markst returns and economic forecasts for the types of inveatments
held by the Company’'s pengion truste. The long-term rate of return is developed considexing tEhe
portfolio’s asset allocation strateay.

FirscEnergy employs a total return inmvestment approach whereby a mix of equities and fiwed income
investments are used to maximize the long-term return on plan assets for a prudent level of risk,
Risk tolerance is established through careful compideration of plan liabilities, plan funded atatus,
and corporate financial condition. The investment portfolio containg a diversified blend of equity
and fixed-income investments. Purtharmers, aquity investments are diversifisd acroes U.S. and
non-U.8. storcks, as well as growth, value, and small and large capitalirzatiom funds. Other amasets
such as real estate are used to enhance long-term returns while improving portfolic divaersification.
Derivatives may ke used to gain market exposure in an efficient and timely manner; however,
derivativas are not used to leverage the portfolic bayond the market value of the underlying
investments. Invastment risk ims meagurad and monitored on a continuing basis through periosdic
investment portfolic reviewsa, annual liabllity measurements, and periodic asser/liability atudies.

Asgumed Health Care (Cost Trerxd Ratea

Ag_of December 31 2006 2005
Haalth care cost trend rate assumad for next yesar

(pre/post-Medicara) 9-11% 9-11%
Rate to which the cost trend rate iz agssumed to

decline (the ultimate trend rate) 5% 5%
Year that the rate reaches the ultimate trend

rate {pre/post-Medicare} 2011-2013 2010-2012

Assumed health care cost trend rates have a significant sffect on the amounts reported for the
health care plans. A one-percentage-point change in asaumed health care cost trend rates would have
the following effects:
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HOTES TO FINANCIAL STATEMENTS (Continued)

1-Perceniage- 1-Percentage-
Point Point
Ingreass Decrease
{In milliona)
Effect on total of gervice and interest cost 3 6 £ (5)
Effect on accuwmulated postretirament
benefir abligation 8 33 $ {29)

Taking into account estimated employee future service, FiretEnergy sxpects to make the following
banefit payments from plan assete:

Pension Banefite other Bensfita
{In millions)

2007 s 247 $ 9
2008 249 21
2009 255 a4
2010 269 99
2011 240 101
Yearg 2012-2016 1,608 537

19 - FIRSTENERGY INTRA-SYSTEM GENERATION ASSET TRANSFERS

In 2005, the Chio Companiea entered into certain agreements implementing a series of intra-system
gensration msset trangiers that weze completed in the fourth quarter of 2005. The amset transfers
regulted in the respective undivided ownership interests of the ohio Companies and Penn in
FiratEnergy's nuclisar and nen-nuclear generation assete beiny cwned by NGC and PACO, respectively.
The generating plant interssts tranaferred do not include tha Company’s leasahold interests in
certain of the plants that ars ourrently subject to sale and leaseback arrangements with
non-affiliates.

On Octoker 24, 2005, the Company completed tha intra-system transferx of non-nuclear generation
assgts to FGCO. Prior to the tranafer, FACO, as legges undaxr a Master Facility Lease with the Ohlo
Companies, leagsed, cparated and mailntained the non-nuclear generation assgets that it now owma, The
agpet transfers wers consummated pursuant to F3CD'm purchape option under the Master Facility Lease,

The difference (approximately £22.9 million) between tha purchase price specified in the Master
Facllity Leage and the net book value at the date of transfer was credited Lo aguirty. FGCO also
aesumed certain assets and liabilicies relating to the purchased unita. As conaideration, PECO
delivered to the Compeny a promisscry note of approximately $101.0 million that is secured by a lien
on the units purchased, beare interest at a rate per annum based on the weighted cost of the
Company's long-term debt (4.38%) and matures twenty years after the date of lssuance. FGCO may
pra-pay A portion of the promiesory note through refunding from time o tima of the Compeany’s

outstanding poliution control dabt. The timing of any refunding will be subject to market conditiona
and other factors,

On Dacember 16, 2006, the Company completed the intra-system transfer of lts respective ownership
in the nuclear genaration assets to NGC through a sale at net book value. FlrgtEnergy RNuclear
operating Company continues to cperate and maintain the nuclear generation aspets.

The purchase price of the generation amsetp was the net bock value as of September 30, 2005. The
difference [approximarely $22.1 million) bstween the purchasge prige of the generation assets and the
net book value at the date of transfer was cradited to equity. NGC aleo assumed the Company’s
interest in apsociated decommisaioning trust funds, other related assets and other liabilities
associated with the transferred aspete. In addition, the Company recsived a promiesory note from NGC
in the principal amount of approximately $726.1 million, representing the net book value of the
contributed aspats as of Saptember 36, 2005, lews other liambilities assumed. The note bhears interesat
at a rate por annum basad con the Company’s weighted average cost of long-term debtr (4,38%), matures
twenty years from the date of lasuance, and is subject to prepayment at any time, in whole or in
paTtt, by NAC. In December 2006, the Company recorded a purchase price adjustment of $130.0 millien
for the nuclear generation asset transfer to adjust intercompany notes and aguity accounts to
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ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

If the amaunt for previous year is not derived from praviously reported figures, explain in footnote.

Line
No.

Account
(a}

mount for
et Year

60

D. Other Power Generation

61

Operation

62

{546) Operation Supervision and Engineering

Prey %'fngt\?gar
(c)

63

(S47) Fuel

(548) Generation Expenses

85

{549) Miscelaneous Otner Power Generation Expenses

T
D

N
D

66

(550) Rents

57

TOTAL Operation (Enter Total of lines 62 thru §6)

68

Maintenance

€9

{551) Maintenance Supervision and Engineering

70

(552) Maintenance of Structures

fa

{553) Maintenance of Generating and Electric Plant

148,501

72

{554) Maintenance of Miscellaneous Other Power Generation Plant

73

TOTAL Maintenance (Enter Total of lines 69 thru 72)

148,501

74

TOTAL Power Production Expenses-Other Power (Enter Tot of 67 & 73)

75

E. Other Power Supply Expenses

76

(555) Purchased Power

992,232,832

148,501

783,410,523

77

{556) Systemn Controf and Load Dispatching

78

{657) Qther Expenses

TOTAL Other Power Supply Exp (Enter Total of lines 76 thru 78)

982,232,832

763,410,523

L Povty, Prakition B ETotal of lines 21, 41, 59, 74 & 79)

1,183,282,899

2. TRANSMISSION EXPENSES

Operation

{560) Operation Supervision and Enginsering

149

1,046,771,799

81,708

{561) Load Dispatching

581,444

{551.1) Load Dispatch-Reliability

{561.2) Load Dispatch-Monitor and Operate Transmission Systern

{581.3) Load Dispatch-Transmission Service and Scheduling

{561.4) Scheduling, System Control and Dispaich Services

4,235,523

(561.5) Reliability, Planning and Standards Development

(561.6)-Transmission Service Studies

{561.7) Generation interconnection Studies

o2

(561.8) Reliability, Planning and Standards Development Services

187,340

(562) Station Expenses

65,413

(563) Overhead Lines Expenses

833

10,783

85

{564} Underground Lines Expenses

96

(585) Transmission of Electricity by Cthers

122,244,492

135,688,579

97

(566) Miscellaneous Transmission Expenses

527,138

787,079

(567) Rents

720

99

TOTAL Operation (Total of lines 83 thru 95}

- 127,196,194

100

Maintenance

101

{568) Maintenance Supervision and Engineering

805,918

680,159]

102

(S69) Maintenance of Structures

103

{569.1) Maintenance of Computer Hardware

20,063

104

(569.2) Maintenance of Computer Software

123,925

105

{569.3) Malntenance of Communication Equipment

130,425

106

{569.4) Maintenance of Miscellanaous Regional Transmission Plant

107

{570) Maintenance of Station Equiprment

38,633

108.453

108

{571) Maintenance of Qverhead Lines

582,709

873,581

109

(572) Maintenance of Underground Lines

3

110

(573) Maintenance of Miscellaneous Transmission Plant

111

TOTAL Maintenance (Total of lines 101 thru 110)

1,711,571f

1 608,1

112

FTOTAL Tranamission Expeoses (Total of lines 99 and 111)

128,907, 767] -

158 878,202
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u>§.u:9_._,zu§c__a...toxu=um§§.__.no.
TYPEOF FIUNG: AR UPDATER  °
WORH PAPER REFERENGE NO{S ) WPE-4, SCHEDULE 4.1

THE TOLEDO KDISGM COMPANY
‘CASENG, O7-551-EL-AR
ANNUAUZED TEST. YEAR REVENUES AT PROPOSED VS, MOST CURRENT RATER
EOR THE TWELVE MONTHS ENOED FEBRUARY 2004
(ELECTRIC SRRVICH)

SGHEDULE E<4 {GURRBNT)

PAGEYOF 4

e % OF REV T0 R INCR IR REV “TOTAL
MOBT  REVENUELESS  omaiLESs  REVENUEINGR  LEsBrFuEt REVEMUE %
CUNTOMER  BILINGUMITS  CURRENT FUEL COST FUELCOST LESBSNUELCOST  ©ogTREV  FUEL GOGT CURRENTTOTAL  INCREAGE
BEAE' “(IRWH) RATES REVENUE? NUE REV.ge} 3 i
N} ] E@ﬂ I@
, , ’ )
1 RSS11  RES/DENFIAL RATE (BHEET 30} 2537822 4,703,809,983 $0.0052 $55,007,758 3764 $22,300,872 »32
2 Reb18  RESIENTIAL RATE (SHEET 11) 224 332570 $00130 $4.634 0.00 bl 162,08 I
3 RSS17 RESIOEMTIAL AATE (BHEETR) : $,10803° 12 , :
4 RuS8t  RESIDENTIAL OFTIONAL HEATING RATE [SHEET 13) $40,128 6.1 $0 $437.050 3891
& RSESA  RESIDENTIAL CPMONAL HEATRIG RATE (SHEBT 12) 92,808 1822 s $15070 1928
&  RSS41  RESIPENTIAL RATE (NATERLHEATING) (SHEET 15) 283424 4.8 # §7,54 Adp 4419
t  Resi  RES| AL AATE (WATER HEATING) (BHEET 18) $240425 107,08 $0 §224668%  107.08
8 misM  REBI BATE(BHEET 17) 1T F TR £ 0 SI2420280 188
9 R¥?T  RESIDENTIAL RATE(SHEET1E, - 524851 387 30 $044.202 a.a7
W REBSD  CONTROLSCWATERHEANNG (SHEET A0} $200m (1409 [ 14,308 {4404}
1 RS6N  CONTROLLEDWATER HEATING.(SNEET 81} bl 238 % . Yaps 23
12 RSS§1  HESIDENTAL RATE(NPARTMENT RATEHBHEET 16) 020 801 $47 £ - 46847 €47
13 MSS34  RESIDENTIAL AATE (aFARTMENT RATE) (SHERT 20} .03 | JTAB0 1721 1
“ TOTAL REBIPENTIAL LK, 0337
. SMALL WATER AND WASTE WATER RATE "WR-1"
BOWE Gapnince SHEETS 2-5)- . 1108 2.580,851 00247 $211,808 013 $mwaato 78.88 0 821 ﬂ..ns 1888
B aseIs iy WATERRATE WRS W NN SONE S002 18 Glasas) (2.2 0 e E
11 Ggea1, 0§ SMALL GENERAL AERVICE RATE (SHEET 40 e 11082 s0.0128 $20.784 o 5481 221,50 50 s2074 7180
1B GEEIE  GMALLSCHOOLRATE (GHEET 41) 2,808 !..ﬂuﬂ_: $0ITd LR ] an %mmm " $0 $1. 1503 mﬁn ]
19 GESH  LARDE SCHOOL RATE(AMEET 42) bic) w2 Jor .0t $0.0008, v, 03 R 1 : [ 1K1 $0 SESPLM - E1EY-
20 Q5620 LARGE SENERAL BERVIGEASHEET 43) a3 45,Mpp Ky $n03s $E5517 ane 181100 AT 30 $85817 21813
21 G367  GENERALSERVICE RATE(SHEET 4%) 300,783 368,142329, 3o.0%Td £18.920,204 581 373719 2083, 50 S13820,204 26.83
22 08 SMALL GENERAL'SERVICE [SREET 45) 68132 1,085.M4BT5 $0:0197 R1021.440 1A $18.708.961 8041 50 125,081,430 8a.41
25 GSa2e’  MEDIUM GENERAL SERVICE{SHEET iB) B3r?  4,020,174449 80,0090 39,780,575 817 $1s2 I 50 3780678 12
2 om0y U CLECTRICBRACE CONDITIMNG 4347 5280448 $0.0083 S0e% 028 $1310071  a1am 50 sti0ese 302
A CPTIONAL n_..mo.._._aﬂ PROCESR HEATING AND m_.mﬂqan.u 1454
»,m 928 BOILER | OAD MANKSEMENT (Shesl 48) 421 28,601,190 $0.0283 $1454,854 062 ($420837) (330} 50 $1,484,851 @240
76 367303 GENERAL BERVICE HEATING RATE.[SHEET 48) 20,074 54701 30.0187 $1.788,704 113 $1.861.420 10302 50 $1.788.704 103.82
27 GS847 . LARGHE GENEHAL SERVICE E.nmﬂmiis,....‘ ] 682,662,694 $0.0048 $3,165.268 200 £2 430,580 TR 30 $2,155.268 7
25 (8630  OUTDDCR NIGHT LIGHTING RATE ‘GE.13{SHEETS E3) 1,014 9,168,831 30.0083 $209,9%0 013 $215901 10263 $0 $200050 102,83
20 GSeR  OUTDOUR SECURITY LIGHTING RATE 'GS-1& {SHEET 54) 10378 12 ABT. 460 149 1,750.8 141 0 7
E TOTA GENERAL SERVICE - 475883 6921A2) 0138 18,819 36.43 0 .
31 BNT  STREET LIGHTING SERVICE 6L-1" {SHEETB 71) BT 813 240 (5380.508)  [(84T) $0 0,017,813 (347)
3z TOTAL LIGHTING 45,837 45,510:815 - 0 ($356.668) (6.47) 50 5017813 547)
33 SPECIAL CONTRACTS / MANUAL BILLS 1104 4500916280 40,0004 ($.783:447) (143 52818458 15802 30 (51,78349T) 15802
14 DTHER MIBC 11,320,26 L 0.541) &L@l’ 11,326,280
3B . TOTALMISC 1044508816200 i B.0; ﬁﬁsp 35 35
36 TOTAL COMPANY SI08I0T%. d4.00

1. For the POL and STLT #1a cualomer itis ses number of iampe.

2, Currant revenus Included diatribution, distibulion dlscaunils, KWh tax, iax dackeul and aredite, and munl tex,

4. Revenus inctesse i based on the proposed E-4.1 schadutes.
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THE TOLEDO JN COMPANY
CASE NO. v.-851-EL-AIR
ANNUALIZED TEST YEAR REVENUES AT PROPOSED v8. MOST CURRENT RATES
FOR THE TWELVE MONTHS ENDED: FEBRUARY 2003

(ELECTRIC SERVICE)
OATA - 3 MONTHS ACTUAL - 9 MONTHS ESTIMATED ’ _ o SCHEDULE E-4.1 (PROPOSED)
TYPE OF FILING: AIR UPDATE ' Page 28 of 100
WORK PAPER REFERENCE NO(S): WPE-4.1a - WPE-4,1q, SCHEDULE E-1 ' WITNESS: G, HUSSING
FROFGED GSUALZD
~“FROFOBED % OF ALV 10
JREVENUELESS TOTAL1IfSS PROPOSED
CUSTOMER BILUNG  PROFOSED  FUELGUST  FUELCOST RIELCOST  TOTAL
O RATE CLASY BiLES Kwh UMITS BATES ﬁEEm umﬁ.&n REVENUS Eﬁﬁe (FeH)
A ] ) I} i) ) [T .
AL ’ - WH) ® ® (3] ® (8}
CS6I6  BMALL ACHOOL RATE (SHEET 41) '

I EXBTMG

H

3 TOTAL EXISTING DISTRIBUTION i BLIER 000 56— SLITE

4

¢ raoresmo .

“ G GER{ERAL SERVICE - SECONDARY

n CUSTOMER CHARGE

1 BILLE L06$ AR s YL R ¥ 0 57455

i

[¥] CAPACITY CHARGE

: UP TO'§ kW OF BILLING OEMAND 5325 518.00 s L3 ) . 519,

s OVER S kW, FER kW . 603 51084000 M3 B 0 8658497

1 REACTIVE DEMAND CHARGE :

“" ALL 1k, FER rk¥s - 0.36800 LT 0 %0

a0 CUSTOMER DESCOUNT .

M ALL kWb, FER kW) - {san1s0a 3 omw s se

2 BTATE KW TAX :

- FIRET 21,000 kWh, PER 3w 24T 0066 211,305 o ] $11305

13 KEXT 13,000 kWh, PR tWD 197550 £0.00420 $50212  3m s s

2 ABOVE 13,000k Wh, ER kWh 3508200 $0.00264 31308 T M ) 12,758

M . 11915, 374,392 [ IR

» TOTAL DISTRIBUTION- G5 : THan.  BE 73 FSEr I

326 'd 'z 1A



THE TOLEDO ON COMPANY
CARE ND. v.,-581-EL-AIR
. ANNUALIZED TEST YEAR REVENUES AT PROPDSED VS, MOST CURRENT RATES
FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008

. (ELECTRIC SERVICE)
DATA -3 MONTHS ACTUAL - 9 MONTHS ESTIMATED - SCHEDULE E-4.1 (PROPQSED
TYPE OF FiLING: AR UPDATE Paga 30 of 1
WORK PAPER REFERENCE NO(S): évm.._ 1a - WPE-4.1q, SCHEDULE E-{ WITNESS: G. HUSSING
FPROFGERD AWNUALEZEED
~“PROPOSED  WOFREVID
’ REVENUELESS  TOUALLESS PROPOSED
CUSTOMER, : w_Exn :53&: FUELCOET _.cl.noﬂ Em_.n.h_. TUTAL
H SALED EVENLUE {F+H

GBité  BMALL BCHOOL RATE (SHBET 44
® GP  CEMERAL SHRVICE - PRIMARY A

a
£ CUSTOMER. CHARDE )

Tl BILLE . $150.00 o seo 30 o
u

kL CAPACITY CHANDE

P ALL kW OF BILLENG DEMAN, FER kW . 8334800 T s S
EH]

1) RRACTIVE DEMAND CHARGE

) ALL 5V, PER AV - $0.36000 o e 50 %0
0 .

i CUSTOMER DIECOUNT .

£ ALL KW, PERLWR . - [30.00880) 8 000 s fo

a3
STATE KWATAX

“
45 FRST .00 kWb, PER kWh ) . $0.00468 50 000 50 50
%5 NEXT 13,000 kWi, PER KWh - $0.00420 0 .00 ] »
4 ABOVE 1500 kWh, PER k'Wh - 00064 0 0.00 50 Jo
a8 - [ ) 0 50
© .
0 TGTAL DISTRIBUTION - GF - - W o 1) %
5
5t
53 Gsu GERERAL SERVICE « SUBTRANSMISION
]
5 CUBTOMER CHARGN )
5% BILLS - $300.00 5 .00 L] &0
57
% CTAPACTTY CHARGE
% ALL kVa OF BILEING DEMAND, PER LVa - SLTT800 s 00 L s
&
61 . REACTIVE DEMAND CHARGE
[~ ALL thVa, PER tkVa . - so.00000 50 0,00 50 50
&
2] TRANSFORMER CHARGE .
[1] ALL XV OF BILLTNG DEMAND, PER kYa . 000000 50 [ ] 50
]
& CUSTOMER DISCOUNT
1 ALL k'Wh, PER KWh - $0.00000 so 0.00 : 50 50

. &8
o ETATE kWh TAX
H FIRST 2,000 X'Wh, FER KWk 4 50.00466 50 0.00 B 0 .
e NEXT 13,000 kWh, PEREWh . $0.00020 » 0.00 50 0
2] ABOVHE 13,000 kWh, PER kWh - 5000364 0 040 50 50
74 : - %0 it 50
b2

50

L * TOTAL DISTRIBUTION - 05U . - 3 7 30

24802 oA



THE TOLEDQ ON COMPANY
CASE NO. v,-851-EL-AIR
. ANNUALIZED TEST YEAR REVENUES AT PROPOSED V9, MOST CURRENT RATES
FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008

(ELECTRIC SERVICE)
DATA - 3 MONTHS ACTUAL « 8 MONTHS ESTIMATED . . SCHEDVLE E-4.1 (PROPOSED)
TYPE OF FILING: AIR UPDATE Page 31 of 100
WORK PARPER REFERENCE NO(8): WPE-4.1a - WPE-4.1q, SCHEDULE E-1 WITNESS: 6, HUSSING

Lo H SMALL SCHODL RATE {SHEET 41)

1t ar UENERAL BERVICE - TRARIMISSION

1%

” CUSTOMER CHARGE

80 BILLS - 23N0 » 0.00 0 L]
1

31 CARACTTY CHARDE

13 ALL kVa OF BILLING DEMAND, PER KVa - 4058500 30 0.00 0 5
"

3 REACTIVE DEMAND CHARGE

85 ALL tkVa, PER %hVa . $0.00600 10 *00 S ]
L1

it TRANSPORMER CHARGE .

9 ALL ¥Va OF BILLING DEMAND, FER kVa - $0.03000 . 50 400 50 0
N

L1} CUSTOMER DISCOUNT

02 ALL kWi, PER.XWh . {s0.0e500) I T 8 s
L2] . .

o STATE kWhTAX .

L3 FIEST 2,000 KWh, PER kWh . S0.0M66 | 0 .00 0 )
9% NEKXT 13,000 kWh, PER LWN - $0.00410 0 .00 0 "
L ABOVE 151000 kWh, PELKWR . . 9000364 m 000 50 n
2] . [ F)
s - e —— v
100 TOTAL DISTRIGUTION - ©T = - [ 000 50 0
101

102 . '

o3 EPC. U8 SPECIAL CONTRACT - GENERAL SERVICE - SECONDARY

104

18 CUSTOMER CHARGE .

106 anis 97400 . B0 - 00 ] .
107

102 - CAPACITY CHARGE .

Lo UP TO 5:W OF BILEING DEMAND . oo 0 oo 50 ]
111} OVER 5XW, PEAKW - $10.84400 20 0,00 30 3
[13]

112 REACTIVE DEMAND CHARGE .

113 ALL Ve, PER tkVa - $0.36000 50 000 $0 jo
14 '

ns CUSTOMER DISCOUNT .

[} ALL X'Whk, PER ¥Wh - (30.41500) -] 000 n 30
n?

31 ] CONTRACT DISCOUNT L3 LY 50 50
11

120 STATE xWhTAX

| ri] FIRST 2,000 KWh, FER kKWE - $0.004d8 0 000 S0 L
12 MEXT 13,000 kWh, PER bWk - $0.00420 0 o 30 i
123 ABOVE 15000 XWh, PER XWh - = 2000364 1] 0.0 0 ule.-

©o14 - [ ' S0 50
125 —

126 TOTAL DISTRIBUTION - $PC.0S 50 0.00 S0 $0

8IE°'dTPA



THE TOLEDO ON COMFANY
CASE NO. ue-851-EL-AIR
ANNUALIZED TEST YEAR REVENUES AT PROPOSED V6. MOST CURRENT RATES
FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008

(ELECTRIC SERVICE) .
DATA - 3 MONTHS AGTUAL - 9 MONTHS ESTIMATED . SCHEDULE E-4.1 {PROPOSED)
TYPE OF FILING: AIR UPDATE . . Page 32 of 100
WORK PAPER REFERENCE NO(S): WPE-4.1a ~ WPE-4.1g, SCHEDULE E-1 WITNESS: G. HUSSING

— D AALIZED -

IEVENUELESS TOTALLESS PROPOSED
CHITOMER BILLING MROPFOBED FUEL COST FUELCOST  FUEBL COST TOTAL
BILLS RWHSALES UNITS

RATES Eﬁwﬁ_u REVENUE  REVENUE REVEHUR.(F+i)

- ATB, m @ %mml .ﬁw

GCBels SMALL BCHOOL RATE (BHEET 41)

127 EPC.OP  SFECTAL CONTRACY . GENERAL SSRVICE - MULARY .

128

129 CUSTOMER CHARGE

150 BILLS - 115080 10 o ] 50
m .

132 CAPACITY CHARGE

133 ALL KW OF HILLING DEMANI, FER kW - $1,34800 50 o 150 0
134

12¢ REACTIVE DEMAND CHAROE .
136 ALL 1%¥a, PER Vs . $0.36000 10 000 50 0
137

136 CUSTOMER DISCOUNT

139 ALL kWh, PER KW - (50.00500) 50 20 50 0
140

10 CONTRACT DISCOUNT 11} 0.00 o »
1

I STATE KW TAX '

144 FIRST 2,000 k'Wh, PER kWh - 3000465 10 400 30 0
143 NEXT 13,000 k'h, PER kWh . 20.00420 0 a0 30 20
145 ABOVE 15,000 KWh, PER X'Wh ; - £0.003¢4 we 5 n
7 . - - .% . 30 7
148 e — - e '
Iy . TOTAL DISTRIBUTION . SPC.OF - : 0 (Y] & <
150

151 )

11 SPC-QSU  SPECTAL CONTRACT - GENERAL SERVICE - SUBTRANSMISSION

153

154 CUSTOMER CHARGE

153 BILLS - $200.00 E .00 0 50
155 : :
157 CAPACTTY CHARGE

158 ALY kVa OF BILLING DEMAND, FER kVa - £1.77800 30 .00 50 50
159 ,

160 REACTIVE DEMAND CHARGE

161 ALL Ve, PER k¥Va - $0.00000 30 000 s L
141 . .

163 TRANSPORMER CHARGE .

164 ALL kVa OF BILLING DEMAND, PER LVs, . £0.80000 50 t00 50 56
165 '

146 CUSTOMER DISCOUNT

_§ ALLWh, PER KWk . - $0,80000 20 100 50 50

11

169 CONTRACT DISCOUNT 50 0.ed 10 ]
176 , .
M STATE kwh TAX ,

11 FIRST 2,000 kKWW, PER XWh . $0.00455 $0 0.00 50 80
73 NEXT | 3000 XWh, BER kWh - $0.00420 P w00 50 o
b ABOVE 15,000 KWk, PER XWh - 00364 30 0.0 o) st
s R — [] o0 ]
175

177 TOTAL DISTRIBUTION - SPC-GSU - - 50 100 [ 50

68 UZTOA



THE TOLEDO ON COMPANY
CASE NO. vr551-EL-AIR
ANNUALIZED TEST YEAR REVENUES AT PROPOSED VS, MOST CURRENT RATES
FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008
(ELECTRIC SERVICE) .

DATA - 3 MONTHS ACTUAL - 8 MONTHS ESTIMATED

. TYPE OF FILING: AIR UPDATE

WORK PAPER REFERENCE NO(S): WPE-4.1a - WPE-4.1g, SCHEDULE E-1

SCHEDULE E-4.1 (PROPOSED)
Page 33 of 100

WITNESS: G.HUSBSING -

" ROFUBED ANNUALIZED
TRCPOOED . % OFREV IO
' REVENUELESS  YOTALLESS PROPOSED
Py iy}
GSEIE  BMALL SSHOOL RATN {SHEET 41)
BPC.GT  EPECIAL CONTRAGT . GENERAL SERVICH - TRANBMISSION
CUSTOMER CHARGE
BILLS $320.00 s wo 1] 0
CAPACITY CHAROE
ALL ¥Va OF BILLING DEMAND, PER k¥s - 305000 . [T ) 6
REACTIVE DEMAND CHARGE .
ALL KVa, PER kVa - 50.00000 0 oo 50 10
TRANSFONMER CHARGE
ALL kVa OF BILLING DEMAND, PER EVa - 50,13000 0 am 1 1
CUSTOMER DISCOUNT .
ALL EWh, PER kWh , . . (30:00300) 0 o 0 50
CONTRACT DISCOUNT Y 0 s
STATEEWH TAX . . S
FIRET 2,00 kWh, PER X'Wh . 30.00456 0 00 & 0
MEXT 13,600 k'Wh, PER Wh R $0.00420 0 o 80 s
ABOVE 13,000 KW, PEL XWh - 0,054 0w 0 10
. - - 50 50 10
TOTAL DISTRIBUTION - SPC-T ! : ) B o i) n
SPC.U  APECIAL CONTRACT . GRMERAE SERVICH - UNIQUA
G3 - SECONDARY M4 am 50 144207
aP . PRIMARY Sipstt 131 50 ‘$19,287
GSU - SUBTRANSMISSION 0 000 50 I
QT - TRANSMISSION 0000 50 ta
TOTAL DISTMBUTION - SICU I NCE YY) 3 FENED
TOTAL PROFDSED DISTRIBUTION T TRl

0ge <2 IoA



THE TOLEDO ON COMPANY
CABE NO. .. -£61-EL-AIR
ANNUALIZED TEST YEAR REVENUES AT PROPOSED V8, MOST ncmwmz._. RATES
FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008

(ELECTRIC SERVICE)
DATA - 3 MONTHS ACTUAL - 8 MONTHS ESTIMATED : SCHEDULE E-4.1 (PROPOSED)
TYPE OF FILING: AIR UPDATE : Page 34 of 100
WORK PAPER REFERENCE NO(S): WPE-d.1a - WPE-4,1q, SCHEDULE E-1 _ WITNESS: G, HUSSING

TRROSED WOk IRV T

REVENUELESS  TOTAL LEss PROFOSED
CUSTOMER BRLING ..noBmB FUBL OOST PUBLCOST  FUBLCOST TOTAL
END. RATEOODE CLA BILLE
—_ i) i — |
GS614 LARGE SCHOOK, RATE (S105ET 42)
| EXISTING
z —
3 TOTAL EXISTING DISTRIBUTION . 7
4
s .
6  PROPOGED
?
] as GENERAL SERVICR - SECONDARY
]
10 CUSTOMER CHARGE ’
1" BILLY 166 BT $7.00 1162 s 0 $Lw2
12
5] CAPACTTY CHARGE
4 UP TO 5 kW OF BILLING DEMAND 0 31800 -1 [ET] 30 [+ )
15 OVER 3 kW, PER KXW 12,151 31084400 $131,768 1519 30 Si31,7s
¥ . .
17 REACTIVE DEMAND CHARGE
18 ALL ikVa, PER &Va un 80.56000 14 612 - FIRTP)
]
o0 CUSTOMES. DISCOUNT .
Fil ALL k'Wh, PER kWh . 5001500 ] 0.0t 30 [
n ;
n STATELWh TAX
Ell FIRET 2,000 kWh, PER kWh ) 184,068 $0.00456 (1] (3]} 0 5837
» NEXT 13,600 kih, PER kWh 1,195,35¢ $0.00420 $5.021 0358 . ] $3.021
- ABOVE 15,000 k'Wh, PER EWh 13564 $0.00164 o9 30 s0479
7} 358,775 ) IMB_BPES ) $14.307
2 .
» TOTAL DISTRIBUTION - GS 5151356 1745

18 *d ‘Z A



~ THE TOLEDO Dz COMPANY
CABE NO. v, -881-EL-AIR
ANNUALIZED TEST YEAR REVENUES AT FROPOSED VS, MOST ndm_ﬂmz._. m>.-.mm
_uo_ﬂ THE TWELVE MONTHS ENDED: FEBRUARY 2000

_ {ELECTRIC SERVACE)
DATA - 3 MONTHS ACTUAL » § MONTHS ESTIMATED . SCHEDIALE E-4.1 (FROPOSED)
TYPE OF FILING: AR UPDATE . Page 35 of 100
WORK PAPER REFERENCE NO{S): WPE-4.15 - WPE-4.1G, SCHEDLLE E- WITNESS: G. HUSSING
TR AT
PROFOSED % OF REV 10
’ REVENUBLESS  TOTAL LESS PROPOSED .
CLUSTOMER BLLING Be..w-hu FURL COST FUBLCOST  FUEL COST TOTAL
L’lﬁ%& NO.__EATE ERLLE EWHSALPS UNJTS K%.F REVENUE EIEN@E
{AY ﬁ mu_m (o) _m (i
.G §+ . [}
Geed LARGE STHOOL NATE {SHEET 43)

] or GENERAL SERVICE « FRIMARY

n ..

ki ] CUSTOMER CHARGE

1] BILLE : 125 8461,08 s15e.00 120,234 m L} 20254

34

kL CAPACITY CHARGE .

1% ALL KW OF BILLIRO DEMAND, PER KW W, $3.34800 $1a1,003 1.6 50 siai gt

3?

E: REACTIVE DEMAND CHARGE

3 ALL rkVu, PER 1kVa ' 4275 5035800 1,539 0 10 51519

40

4 CUSTOMER DISCOURT

a2 ALL ks, PER KWK - {50.00500) 0 0.00 L 0

45

4 STATEREWhTAX .

45 FIRST 2,000 kWh, PER k'Wa 118,567 $0.00466 359 o.08 %0 3

48 NEXT 11,000 £Wh, PER ki 7,340 £6.00420 13,23 037 50 Nt

47 ABOVE 13,000 k'Wh, FER kWh Bm_.ﬁm 000354 £7, anr - S 7 A 7

a8 SASE N n_m_u 30 $11,3(%

L]

] TOTAL DISTRIDUTION - OF 133 1 [TEINF] 17,96 30 [T

51

P .

$ sy QEMERAL SERVICE - SUBTRAMSMISSION

=

55 CUETOMER CHARGE s

M“ BILLS - . 3200.00 50 0.00 ] 50

53 CAPACITY CHAROE :

L ALL XV OF BILLING DEMAND, PER kVa - S1I7800 [ 0.0 s 0

[/

61 REACTIVE DEMAND CHARGR

@ ALL 1V, PER rkVa .o ko000 LT 1® o ®

6 TRANSFORMER CHARGE

5 ALL k¥4 OF BILLING DEMAND, FER kVs . $0.00000 0 0.00 0 0

&

& CUSTOMER DISCOUNT '

M ALLXWh, PER ¥Wh , . $0,00000 50 064 50 1]

7 STATE kWh TAX :

n FIRST 2,000 kWh, PER AW - - $0.00466 st ode 50 50

” NEXT 13,000 i%h, PER kWh : - $0.06820 [} 000 50 50

5 - ABQVE 135,000 KWk, PER kWh - £0.00364 : 0 0.00 F] )

74 - 3 ET) )

75

(] TOYTAL DISTRIBUTION - GYU 50 [T 30 T

£8g 'd 2 oA



THETOLEDC DN COMPANY

CASE NO, vi-551-EL-AIR

ANNUALIZED TEST YEAR REVENUES AT PROPOSED VS, MOST CURRENT RATES -
FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008

(ELECTRIC SERVICE)

DATA - 3 MONTHS ACTUAL - 9 MONTHS ESTIMATED
TYPE OF FILING: AIR UPDATE
WORK PAPER REFERENCE NO{S): WPE-4.98 - WPE.19, SCHEDLLE E-1

—TROFORES NNROAIZED

SCHEDULE E-4.1 (FROPOSED)

. Page 38 of 100
§...zmmw“m._._cmm_ze

T T
REVENURLESS TOTALLRsT

FAOPOSHD

CUSTOMER BILLING  PROPOSED FUEL COST FUELCOST  FURLCOST TOTAL
E[E piLLg EWHIALES EATES REVENDE
(B} ([ N (-] g E ]
, (KCWEH) [£] [0
G614 LARGE S8CHOOL RATE (SBHERT 42}
7 ar QENERAL SERVICE - TRANSMISTION
"
» CUSTOMER CHARGE
] BILLE 132000 50 0.00 50 13
1
[ 7] CAPACTTY CHARGE
n ALL kVa OF BILLENG DEMAND, PER XV $0.58500 %0 [T 50 U]
1]
” EEACTIVE DEMAND CHARGE
% ALL tkV, PEER Vs $0.00000 % a0 [ 0
17
I TRARSFORMER CHARGE
8 ALL kVa OF BILLING DEMAND, FER kVa $0.13000 1] oce 50 st
20
i CUSTOMER DISCOUNT
[ ALLXWh, PER k'Wh (5000500 5 o0 5o 50
a .
] STATE KWh TAX
95 FIRST 2,000 kwh, PER ¥'Wh - $0.00466 50 o 0 20
¥ NEXT 13,000 kWh, PER KWh . $0.00420 0 208 20 0
L] ABOVE 15,000 kWh, PER AWh = 50.00064 5 oM % ; 50
98 - S0 7]
o .
109 TOTAL BETRIBUTION -&T . B0 000 [T W
101
102 .
103 SPC-GS  SFECIAL CONTRACT - GENERAL SERVICE . BRCONDARY
104 ,
108 CUSTOMER CHARGE
106 BILLE | .00 30 oane o] )
1
104 CAPACTTY CHARGE
19 e TO 3 £W OF BILLING DEMAND - S18.00 0 8.00 0 0
t1a GVER 5 kW, PER kKW S10.84400 50 000 sa so
il
m REACTIVE DEMAND CHARGR
13 ALL rkVa, PER thVa 3026000 0 0.00 ) )
114
s CUSTOMER DISCOUNT
16 ALL KWk, PER £Wh 1$0.01500) 30 000 50 [
17
i CONTRACT DISCOUNT : ©wo 0 n
)
120 STATE kWh TAX
121 FIRST 2,000 kWh, PER tWh . 40.00466 o "o 0 0
122 NEXT 13,000 kWb, PER XWh - 000428 0 000 5 50
113 ABOVE 15,000 KWE, PER EWh - $0.00354 5 000 5 $0
124 I D . S0 50
125 -
126 TOTAL DISTRIBUTION - SPC-GS 50 000 $0 ]

ESE 'd T oA



ANNUALIZED TEST YEAR REVENUES AT PROPOSED V5. MOST Oc_axmz.—. RATES

THE TOLEDC LN COMPANY
CASE NO. v, -851-EL-AIR

FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008

(ELECTRIC SERVICE)
DATA - 3 MONTHS ACTUAL - 8 MONTHS ESTIMATED SCHEDULE E-4.1 (PROPORED)
TYPE OF FILING: AIR UPDATE Page 37 of 100
. WORK PAPER REFERENCE NO(EY: WPE-4,1a- E_um.a 19, SCHEDULE E-1 5__._.zmmm G.HUSSING .
YROPOIED ARNUALZED
- FROFOSED . ROFPEEV IO
. REVENUBLESS  TOTALLESS TROFOSED
CRRSTUMER HILLNG  PROPORED FULL COST FUBLCOST . FUELCOST TOTAL
LINE T2 CODE DESCRIPTION BILLS KW 1ALES % RATES REVENUE &EL!F&II—.‘E*
) (7] 4] [ &) —0 O
(KWH) [) &) (] (]
G861 LARGE SCHOOL RATE (SHEET 42)

127 EPC-OF  SPECIAL CONTRACT - GENERAL SBRVICE - PRIMARY

12t

1ne CUSTOMER CHARQR .

130 BILLS $150.00 0 [T 50 0

13

132 CAFACITY CHARCRE

[k} ALL kW OF BILLING DEMAND, PER kW $33430 10 (1) ] ]

134 .

jas REACTIVE DEMAND CHARGE

1% ALL iV, PRR iV . $0.34000 1 000 50 L]

137 .

18 CUSTOMER DISCOUNT

139 ALL kWh, PER EWh ($0.00500) 1] 00 50 0

140

141 CONTRACT DISCOUNT .00 5 0

142

143 STATE WL TAX i

144 FIRST 2,000 kWh, PER K'Wh - 50.00485 so . 10 s0

143 . NEXT 12,000 bWh, PER kWh . $0.00420 8 (11 %0 £

146 ABOVE [3,000 XWh, PER EWh . $0.00354 30 [T 30 $0

147 - 30 £ $0

14

149 TOTAL DISTRIBUTION « SPO.GP —_ 30 000 1] 3

130 : -

151 '

15 SPC-GSU  SPRCIAL CONTRACT - GENERAL SERVICE - SUBTRANSMISSION

15

154 CUSTOMER CHAROE

158 BlLLS $200.00 50 000 s¢ L

135

157 CAPACITY CHARGE

158 ALL k¥a OF BILLINO DEMAND, PER kva 177800 -] c.00 S0 56

158

160 REACTIVE DEMAND CHAROE

161 " ALL1kYa, PER fkVa $8,00800 50 o.00 10 0

163 :

16 TRANSFONMER CHARGE .

154 ALL Vs OF BILLING DEMAND, PER kVa $6.00000 ) 0 20 0

185

165 CUSTOMER DiSCOUNT .

167 ALL $Wh, PER KWk $0 40004 1) oo 0 30

163

k69 CONTRACT DISCOUNT oo 0 50

17¢

4] STATE kWh TAX

m FIEST 2,000 kWh, PER kWh 5000466 50 000 sa $0

17 HEXT (3,000 kWh, PER XWh $0.00420 80 0450 50 st

(¥ ABOVE 15,000 kWh, PER kWh - $0.00354 n L1 50 st

175 - () 50 )

176

77 TOTAL DISTRIBUTION - 82C.QSU So___obo 0

#8E "0°Z 1OA



THE TOLEDC ON COMPANY

CASE NQ, v.-551-EL-AIR

ANNUALIZED TEST YEAR REVENUES AT PROPOSED VS, MOST CURRENT RATES
FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008

{ELECTRIC SERVICE)

DATA - 3 MONTHS ACTUAL. - © MONTHS ESTIMATED
TYPE CF FILING; AIR UPDATE
WORK PAPER REFERENCE NO(S): WPE-4.12 - WPE-4.1q, SCHEDULE E-1

SCHEDULE E-4.1 (PFROPOSED)
Page 28 of 100
WITNESS: G. HUSSING

ERCFORY ARRUALIZED

. cusToMER BRLMG
LINENG. _RATE OB SWASMDESCRPTION _ _  BULs  KWHSALES  UNITS

USEL
REVENUBLESS TOTAL LESS
FROPOSED FUBL COBT FUELCOST  FUEL COST TOTAL

REVEHLE REVENUE. _ REVENUE

FROPOSED'

{a © ®l (B2
&) iB) ﬁﬂ?

Gasid LAROE BCHOOL RATE (SHEET 42)
in SPC-OT  SPECIAL CONTRACT - GENERAL SERVICE « TRANSMISSION

180 CUSTOMER CHARCE
81 ' 81148

133 CAPACITY CHARGE
124 ALL ¥V OF BILLING DFMAND, PER kVa

156 REACTIVE DEMAND CHARDE
157 ALL Ve, FER tkva

1] TRANSPORMER CHAROR
% ALL ¥V OF BILLING DEMAND, BER kVa

192 . CUSTOMER DISCOUNT
19 ALL EWh, FER kW

198 CONTRACT DISCOURT

197 STATHE AWh TAX

19 . FIRST 2,000 kW, PER XWh
1% MEXT 13,000 kWh, PER XWh
200 ABOVE 15,006 kW, PEA EWH

203 TOTAL DISTRIBUTION - SPC-OT

6 SPC-U  SPECIAL CONTRACT - GENERAL SERVICE - UNIGUE

208 68 -SECONDARY 198 - 18,702,540
0 GP . PRIMARY n 2,884 355
210 GBU - SUBTRANSMISION ° 0

21 GT - TRANSMISSION L] ]
202 TOTAL DISTRIBUTION - SRC-U 472 50,547,408

5000164 )

®

10 30

su 0

-1
-4

g| Hees
5

st 232721
13 SIS AL2
30

30

5562,139

5

563,139

215 TOTAL PROPOSED DISTRIBUTION Jit $2,707. 727

50 nd 851,626

goe 4z oA



Eﬂﬁ*ggbﬁgﬂmﬂg;gaﬁnﬁ
. FOR THE TWELVE MONTHE ENOED: FEERUARY 2008

{ELEGTRIC SERVICE)
DATA- 8 MONTHE ACTUAL - § MONTHS ESTIMATED . SCHEDULE B4 [CURRENT)
TYPE OF FILING: AR UPDATED PAGE t OF 3
WORK PAPER REFERENCE NO{EX WFE, BUHEDULE 64,1 ViTHESS: G, HUSma
SO AU
ROFFEV
CURRENT ._d._a._.._.__. wm<m-_m_znw % INCRAN TOTAL
MOST . REVEMUELESS |gsspf, LESSFUEL  peviees  FueL CURRENT  REVENLE %
LINE . CUSTCMER DRLINGLNTS  CURRENT  FURLCOST cost  COSTREVIF- rubLooST  COST TOTAL INGREASE
N, RATE .moom CLASS/ DESCRIPTION : an. . Iﬁe ﬁ mﬁ%.‘ .ﬁ% ﬂ REV __REVENUE REVENUE 1
- { RS5O, meJ, ameumzqﬁ {BMEET.10) - . aﬁﬂa " 4421794767 BRI FBESTRSNS 4202 $IBSR406  10.00 30 SISSMAE56 1000
2 RS5LReBS | RESIGENTIAL PIPP(SHEET 10) 4E8T0% 202 - o1t AT 208 FLAEMIES WIS $0 $HA00E9 1874
3 Rsta ' RESIDENTIAL, ADDON HEAT PUMP (SHEET 14) 47aM 1,790,558 w0onie 170008 004 woMs BT 50 $170800  SBAT
4 RSE®Q . ﬂﬁgxrbao.&z MEAT PUkI® BIPP (BHEET 11) 08 22,6847 $0.0243 501 5,00 298 X %0 $801 4287
[ R-.o..:&w BENTAL WATER' HEATING [SHEET 12) 314,803 INAT028 §0:0201 w2 22 52810326 3001 - $0 §2,365278 300
& R3S, RESIDENTIAL WATER HEATING PIPP [SHEET 12) 14,478 :_.au.__ﬂ f0.0088 DLy oo $124083 4040 30 FH6T 4000
T RE60.READ - RESIDEMEIAL BPAGE HEATING [BHEET 13) 32809 W0 SEEBEIS 022 ST, 14N 30 $954616  1A.38
& R38Y,R945 .&ﬁww TAL SPAGE HEATING F) :%..mm_. 1335 usuﬂm. $0.0273 per oM iR 2948 L §94857 2908
8 Re?0 ARSI nmuw_!. WATER AND BPACE KEATING SCHEDLL| mm.;s : 295,650 28 ”ﬁ $NBM0  Aam $522.008 205 30 $wrasan 195
10 nu:....n,uq.m. ! Eﬁm;..i.éwg&zmw;am MEATING SCrEhULE umﬂﬁnn.__ 088 1b,052,048 ; $a28,008 007 $26.097 818 0 $325605 818
¥ RSORS00 | .%_amz._._..? OPTIONAL EX ECTRICALLY WEATEE RES) APARINENT [SHEET 30290 10,080,480 10.0358 om0 045 T4 1A 50 pIEN 1MW
12 RSLRSI | W_ﬁﬂ_mﬂm} EPTIGNAL ELEGTRIGALLY .._Eﬁoammumzi%:% 7 P 10024 sz om g0 aamr " | smgm am
17 " TOTAL RESIDENTIAL. 1 it k5 2707 570 T
u& A Y L R R ) AR SRR TR —— . B
B e e e e e s s e :
1 05108 QENERAL 82 nuxmu._.us T 1128304219 1380 ] 338,440,125 1250
7 G302 “ m_.mﬂnﬁw _mm L CONPITIONING [SHEET 31} T Anashee T ] ) §1.07204 22008
| Gs1ds , 1 MM /SERVICE(SHEET 32) 127277 25B6MESE7 [T 0 VLT 8008
1| gs1gk - M _.cz., HERAL SERYWE [SHEET 33) 1501 22274ET N L] 7] 0. sseigEs aeM
20 43130 | AL BLERTRICT AROE GENSERAL SERVICE {SHEET 34) 5412 828,722,387 1520 0 §5847:060  16.20
1 G378 . . LARGEGENERM BERVICE (BHERT 25) 2163 2300074490 4294 'S giperaash oazsd .
2 o8 | BMALL BEHOOL ). - 3534 . T2H0026 1A 0 SLTSTTES UM
.2 GHE LARGE'SCHOOL .m.x ET 37) 1468 183,826,402 21t 30 4540226 . D19
24 OS50 LOW LOACFEASTOR (AHGET 38) 5518 TAIR 178 42073 %0 $434,807 42273
% one mﬂhhﬁmﬂﬂnmﬂﬂnunmauﬁa_znﬁumrg BOILER LOAD MANAGEMENT 2200 | z0amee y 002 0 f2Eaa2T  wW0m
26 G200 ;  GENERAL TOMMEREIAL SCHEDULE (SHEET 70 1,202 2.M7,039 30.0393 510280 002 ‘813901 1783 0 $TEZE0  1TES
2 @810 . LARGE GENERAL COMMERCIAL SCHEDULE (EHEET 71) . arr 23,514.498 $0.0108 s 008 s200602 11008 00 $4eMe 708
m as10 - INDISSTRIML SERVICE(SHEET 72] . : 18 117,849,100 000 EWAT 0.1 a2 7087 0 - 2036437 P07
20 GE8, OUTGOOR HIGHT LIGHTING. (SHEET 41) 768 2,188,881 $00372 81227 002 ﬂﬁu& 30414 Lo §Ea7  adad
3 Pob OUTDOOR LIGHTING [SHEET 42) 8 124 108 30,818 724 6 0
" TQTAL GENERAL SERYICE [T 50 b5 :
a2
3
34 @ssTL BTREZT LIGHTING (SHEET 49) 123,603 141,184,173
3k GSTRLT TRAFFIC CONTROL LIGHTING {SHEET 44) 45,042
36 TOTAL _._QI._. ING A :
27
;| .
30 SPECIAL CONTRACTS! MANUAL BILLS 1378 4271033858 248 $2,758 954
40 OTHER MISC : 474 91,107
. TOTAL MISC R P WY Y 720 ﬂu@h@ ;,
43 TOTAL COMPANY . ' . 5,300,877 10:808,332.813 s00229 . peansiEm  100.00 . onmeEsl  24sa $0  saaiensncy 248

1. For POL and GSETL the Custormt biis sew nursber ol ismpn
2, Cutrent ravanus ttan, distribublon di: da, shais Ki'Yh tax, and monl e
u g:-sn-ﬁ.wgcﬂgﬁon.ooow& E-4,t schedules.

162 4 'Z 1A



THE CLEVELAND ELEG) LLUMINATING COMPANY

CASE NO. +.-851-FL-AIR -

ANNUALIZED TEST YEAR REVENUES AT PROPOSED V3. MOST CURRENT RATES
FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008

{ELECTRIC SERVICE)

DATA - 3 MONTHS ACTUAL - 8 MONTHS ESTIMATED

TYPE OF FILING: AlR UPDATE

WORK PAPER REFERENCE NO(S): WPE-4.1a - WPE-4.1g, SCHEDULE E-1

SCHEDWLE E-4.4 (PROPOSED)

Pape 47 of 100
WITNESS: G. HUSSING

FBEV
ﬁﬁ&urﬂu ._.Q_E.Ea
uFEa :E..Emu En_.og Em_.ooﬂ. Em.ncu._.

A

PROTFOSED
TOTAL '

REYEWVE (E+D)

GEEé  SMALL SCHOOL (SHERT 36)

..

_H SPC-GT  SPECIAL CONTRACT - GBINERAL SBRVICE - TRANSMISSION
3
120 CUSTOMER CHARGH
181 BILLS $320.00 1] 000 20 0
142 .
183 CAPACTTY CHARGE .
M ALL ¥V OF SILLING DEMAND, FER. kVa $032500 30 000 [ 10
185
1% REACTIVE DEMAND CHARGE
10 ALL Vs, PER hVa £0.00000 i 0 " 5
1
m TRANSFORMER CHARGE
190 ALL kVy OF BILLING DEMARRY, VE® kVa 503190 10 0.00 50 L]
191

192 CUSTOMER. DISCOUNT

153 ALL KWa, PER kWD $0.00000 30 [T 0 $0
194

195 CONTRACT DISCOUNT % o 50 i
194 R

197 STATE KWh TAX

198 FIRST 2,000 k'Wh, PER kWD St.aess 4 000 0 0
199 NEXT 13,000 kWb, PER KUh B S0 , »® [T b 30
200 ABOVE 19900 kWh, PER kWh . ML 0 000 50 F-)
101 — »n ] [
n2 ) -
203 TOTAL DISTRIBUTION - BFC-GT [T — N
04
205
206 $PC.8)  SPECIAL CONTRACT - GENERAL SERVICE - UNIQUE
0T * .
208 Q8- SECONDARY $1,083,217 1131 8 81008219
209 GP . PRIMARY " 200 ¢ 0
N_._ GSU - BUBTRANSMIZSION n® 000 - % -

11 GT - TRAKSMISSION % 30
a1 “TOTAL DISTRIBUTION - SEC-U SigsRan mauw...., - 0 g.a__.u.m.
Pl ’
214
213 TCTAL PROPCSED DASTRIBUTION EYEL) 2230028 SLIET M 170 a0 Sioenen

obc "d 2 oA



THE CLEVELAND ELECT  LUMINATING COMPANY " -
. CASE NO. ... -§51-EL-AIR
ANNUALIZED TEST YEAR REVENUES AT PROPOSED V8. MOST CURRENT RATES
FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008
(ELECTRIC BERVICE)

DATA - 3 MONTHS ACTUAL - 8 MONTHS ESTIMATED . BCHEDULE E-4.1 (PROPOSED)
TYPE OF FILING: AIR UPDATE Page 48 of 100
WORK PAPER REFERENCE NO(S): WPE-4.1a - WPE-4.14, SCHEDULE E-1 ' ) ’ WITNESS: G. HUSSING

TOTAL
[}
®»
CEL3§  NARGT SCHOOL GREET 39

1 EXIERINOQ.

2 . . - —
3 TOTAL EXISTING DISTRIBUTION A WiiRAtL BRI 10000 7 SRR
4

N .

5 MROPOSED

?

“ 68  GENERAL SERVICE - BECOMDARY

W CUBTOMER CHARGE '

1 h BLLS 15 85395 5100 nen 00 » s10n
¥

n CAPACITY CHARGR :

" UPTO § KW OF BILLING DEMAND %3 $15.00 $2.754 006 0 $1.754
13 OVER 5 kW, PER kW 8548 2.16400 3308 222 126 so 564,908
T

17 REACTIVE DEMAND CHARGR

H ALL oV, PER fhVa 1988 SO6000 312,54 0.26 30 5124
E CUSTOMER DISCOUNT .
1 ALL kWh, PERXWh . - 30.01500) x0 b.o% 0 3
2
3 STATE kWA TAX
£ FIRET 2,000 kWh, FER. kvh 2008 $0.00466 $103 0.00 I 3103
25 MEXT 11,000 kW, PER kWh 3121014 $0.0042¢ Naw? 01 0 H2,087
24 ABOVE 15,000 XWh, PER XWh 17,710,080 1800364 $64.391 135 0
w“ (TR TSS9
] TOTAL BISTRIBUTION - G3

5
i
J=t

[ERE]

LrE AT OA



THE CLEVELAND ELEGT  LUMINATING COMPANY
CASE NO. v -651-EL-AIR _ :
ANNUALIZED TEST YEAR REVENUES AT PROPOSED VS, MOST CURRENT RATES
FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008

{ELECTRIC BERVICE) .

DATA - 3 MONTHS ACTUAL - 8 MONTHS ESTIMATED SCHEDULE E-4.1 (PROPOSED)

TYPE OF FILING: AIR UPDATE . Paga 49 of 100

WORK PAPER REFERENCE NO(S). WPE-4.1a - WPE-4,1q, SCHEDULE E-1 ) WITNEBS: G, HUSSING
~— PSRRI

REVEMURLESA  TOTALLESS ' MOFOSED

0513  LARGE SCHOOL SHEET 3)

* Op  CENMRAL SERVICH- PRIMARY

N

Ers CUSTOMER CHARGE )

3 BILLE . $15000 1] 00 80 -]
]

35 . CAPACITY CHARGE : ’

3% ALL EW OF BILLING DEMAND, PER kW - 3318600 s 08 - I
1 . .

1] REACTIVE DEMAND CHARGE

) ALL A&V, FEX iV - 3050000 - 4o 30 st
0

4 CUSTOMER DISCOUNT

2 ALL ¥Wh, PER x'Wh - 50,0020 10 Do 0 0
s i .

“ STATR EWh TAX

a8 FIRET 1,000 kWh, PER kWh . . Wodis 1] ¢.00 5 s
a5 EXT 13,000 kWi, PER kW - 3000420 E o 30 ]
a1 ABCVE 15,000 kWb, FEX kWh - $0.00364 30 008 30, 30,
a ; - St 50 0
E - . :

it TOTAL DISTRIBUTION - OF P - [ [ 50 [N
51 e —

3% -

n oY GENERAL SERVICE - SUBTRANSMISSION

5 )

[ CUSTOMER CHAROE

6 BILLE . . SIs0.00 $ .08 ) %
£

-3 CAPACITY CHARGE

» ALL kW OF BILLING DEMANT, FER kW . S1LAT0 30 0.00 w 50
(5]

6l REACTIVE DEMAND CHARGE

82 ALL ke, PER okVy . 10.96000 50 .00 10 0
[ .

“ TRANSFORMER CHARGE

[ ALL kW OF BILLING DEMAND, PER kW - 1017000 [ 0.00 30 50
]

57 CUSTOMER DISCOUWT ,

51 ALL kWh, PER kKWh - $0,00000 so .00 s0 56
6 .

) STATE kWh TAX '

n FIRET 2,000 kWh, PER kWh - $0.00466 L] o.00 0 50
7 NEXT 13,000 kWh, FER kwh . $0.00420 10 0,00 0 L
3 ABCVE 15,000 kWh, FER EWh - $0.00064 50 0.00 10 10
] - e . 30 10 30
%

% TOTAL DISTRIBUTION - 051 - - : i poo D) 30

gve d‘Z A



DATA » 3 MONTHS ACTUAL - D MONTHS ESTIMATED

THE CLEVELAND ELEC1  _LUMINATING COMPANY
CASE NO. .. -651-EL-AIR

ANNUALIZED TEST YEAR REVENUES AT PROPOSED VS, MOST CURRENT RATES

TYPE COF FILING: AIR UPDATE

WORK PAPER REFERENCE NO(S): WPE-4.1a - WPE-4.1q, SCHEDULE E-1

{ELECTRIC SERVICE)

FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008

SCHEDULE E-4.1 (PROPOSED)
Page 50 of 100
WITNESS: G. HUSSING

PEZRREULIZITARITo_ 2 IAI

GS138  LARGE SCHOUL (SMEET 37}
aT GENERAL SERVICE - TRANSMISSION

CUSTOMER CHARGR

BILLE
CAPACITY CHARGE

ALL kVa OF BILLING DEMAND,

REACTIVE BEMAND CHARGE
ALL Ve, PER. tk¥a

TRANEFORMER CHARGE
ALL Vs OF BILLING DEMAND, FER. kYa

CUSTOMER DSECOUNT
ALL kWh, PER kWh

STATERWR TAR

FTRST 2,000 kWh, REN, Kih
NEXT 13,600 :Wh, PER, k'Wh
ABDVE 13,000 kW, FER KW

TOTAL DISTRIBUTION - GT

. SPC.O8  SMECLAL CONTRACT - GENERAL SERVICE - SECONDARY
CUSTOMER CHARGE )

BILLS

CAPACITY CHARGE
P TO 5 kW OP BILLING DEMAND
OVER $1W, PER kW

REACTIVE DEMAND CHARGE
ALL sV, PER rkVs

CUSTOMER DISCOUNT
ALL kWh, PER kWh

CONTRACT DISCOUNT

STATREWS TAX

FIUST 2,600 kWh, PER KWh
NEXT 13,000 kWb, PER EWh
ABGVE 12,000 KWh, PER kW

‘TOTAL DISTRIBUTION - $PC-08

0 61,700,896

1.75%
172.273

Wi

92,538
4301128
J——i:X ) |
61,703,896
350 30%

12000 . om ® ")
1012500 ® oW 50 0
$0.00000 0w ) P
3031000 w  ow ® "]
30,0000 ®  om s 0
SO.LAMEE 0 K » 0
1000420 0 o ) 10
$0.00364 s 000

— ¥ -3
b B TN

70 B o0 0 52450

3 U] 36300 613 ) 36,300
SRS £1,624,538 2428 0 31,424,530
$0.26000 S6T6 b7 ® $36.135
(S0.01500) 0 0.00 30 0
o0 ) )

sn004s5 B ow Cm $1.026
$0.00420 S1a3m 0.40 0 510493
$0.00364 Ja0d.ddg 433 $0 3205448
227,567 $0 3211367

30 89763

“6pE d gz PA



ANNUALIZED TEST YEAR REVENUES AT PROPOSED V8. MOST CURRENT RATES

DATA - 3 MONTHS ACTUAL . 8 MONTHS ESTIMATED
TYPE OF FILING: AIR UPDATE .
WORK PAPER REFERENCE NO(S)Y WPE-4.18 - WPE-4.1q, SCHEDULE E-1

THE CLEVELAND ELECT  LUMINATING COMPANY
CASE NO. u,-861-EL-AIR

FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008
(ELECTRIC 9ERVICE)

SCHEQULE E-4.1 (PROFOSED)

Page 51 of 100
WITNESS: G, HUSSING

G133 LARGE SCHOOL (MIRET 37)
SIC.GPF  BPROIAL CONTRACT - GRNERAL SBAVICE - PRIMARY
CUSTOMER CHAROE

piLLs

CAFACITY CHARGR

ALL kW OF DILLING DEMAND, PER kW

REACTIVE DEMAND CHARGH
ALL skYa, FER kVa

CUSTOMER DISCOUNT
ALL kWh, PER XWh

CONTRACT DISCOUNT
STATE xWh TAX
FIRST 2,000 kWh, PEL kWY

NEXT 13,000 kWh, FER XWh
ABOVE .u.ooorﬂ?.vns.—i._..

TOTAL DISTRIBUTION « BRC-OP

CUSTOMER CHARCE
RILLS

CAPACITY CHAROE

-2

ALL YW OF BILLING DEMAND, PER kW

"REACTIVE DEMAND CHARGE
ALL XV, PER &¥a

* TRANSPORMER CHARDE

ALL KW OF BILLING DEMAND, PER ¥W

CUSTOMER DISCOUNT
ALL KWh, PER kWh

CONTRACT DISCOUNT
. STATE kWh TAX
FIRST 3,000 kWh, PER KWL

NEXT 13,000 kWb, PER EWh
ABOVE 15,000 kWh, PER kWh

. TOTAL DISTRIBUTION - ERC-GSU

S6.406
&25.240
—i0AT
89755

—— ;R

APC. G SPECIAL CONTRACT - GENERAL SERVICE « SURTRANSMISSION
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OATA - 3 MONTHS ACTUAL « 9 MONTHS ESTIMATED

TYPE OF FILING: AlR UPDATE
WORK PAPER REFERENCE NO(SY: WPE-4.1a - WPE-.1q, SCHEDULE E-1

THE CLEVELAND E(EC”

LLUMINATING COMPANY
CASE NO, ..-881EL-AIR |

ANNUALIZED TEST YEAR REVENUES AT PROPOSED V8, MOST CURRENT RATES
. FOR THE TWELVE MONTHS ENDED: FEBRUARY 2008

(ELECTRIC SERVICE)

SCHEDULE E-4.1 (PROPOSED)
. Page 62 of 100
WITNESS: G. HUSSBING

113 TOTAL PAOPOSED DISTRIBUTION
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LANGE SCHOOL ISHEET 37)
SPECIAL CONTRALT - OENERAL $ERVICE - TRANSMISSION

CUSTOMER CHARGE
BilLs .
CAPACYTY CHARGR
ALL kVa OF B1LLING DEMAND, MER kVa

REACTIVE DEMAMD CHARGE
ALL rkVa, FER fiVa

TRANSFORMER [HARDE
ALL kVa OF BILLING DEMAND, #8R £Va

CUSTOMER DISCOUNT
ALL XWh, PER k¥

STATE KWk TAX
FIRET 2,000 KW, PER KW
NEXT 13,000 kW, PER kh
ABOVE 13,000 '%Wh, PER kWh

TOTAL DISTRIBUTION - 52C-0T

SPECIAL CONTRACT -~ GENERAL SHAVICE - UNIQUR
08 - SECONDARY i) 82,1937
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