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Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1q  p.360
p. 10f22

Witness Responsible:

K. Norris

Ohio Edison Company
Case No. 07-551-EL-AIR

Miscellaneous Revenue Information;

Field Collection Charge WPE-4.1q, p. 2
Standard Reconnection Charge WPE-4.1q, p. 4
Premium Reconnection Charge WPE-4.1g,p. 6
Seasonal Reconnection Charge WPE-4.1q,p. 7
Same Day Connection Charge WPE-4.1q, p. 9
Returned Payment Charge WPE-4.1q, p. 11
Meter Test Charge WPE-4.1q, p. 12

Meter Services Charge WPE-4.1q, p. 14



Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1q  p. 361
p.20f 22

Witness Responsible:

K. Norris

| Field Collection Charge - OF - 2007 |

This charge will be rendered for every type of stop a collector makes that resulis in an atfempi to
collect. For exampls, the Field Collection Charge would be rendered for the folfowing activities:
{1) Stcp resulting in payment
{2) Stap resulting in confirmation of payment
(3) Stop resulting in no payment (extension granted, winter 10-day notice, other)
{4) Stop resulting in disconnection of service
A B C

Average Wage Per Hour - Average Time in Minutes Par
Caollector Collection Call Caost Per Collection Call

$20.60, 13 $4.46

Average Wage Per Hour - Back |Average Time in Minutes Per
Office Support (Non-Bargaining} [Collection Call

$18.51 5 $1.54
Supervision Expense (Non-
Bargaining) $1.00
Average Mileage Expense Per |Average Miles Driven Per Collection
Mile Call
$0.50 2 $1.00

Accounts Payable Expense Per
Collection Call

$0.00
Materials and Supplies Expense
Per Coliection Call
$0.00
Overhead Expense
Labor Expense
Bargaining WUnit QOuerheads at 40.92%
$1.15 0.4092 $0.47
Nonbargaining Overheads at 47.54%
$5.85 C.4754 $2.78
| [Total [ $11.26]
f Suggested Charge| $11.00 ] |

Average Wage Per Hour from WPE-4.1q, p.3

Average Mileage Expeanse from WPE-4.1q, p.3

Overhead Expense from WPE-4.1qg, p.19

Average Time in Minutes Estimated by Manager of Revenue Operations

Supervision Expense from WPE-4.1q, p.20

Number of Collectors and Credit Representatives from Manager of Revenue Operations



Collector/Back Office Support Wages - 2008

Field Collection Charge - Wage-Mileage Support

Collector Wages

CEl QOE TE
Collector 11 6
Credit Represeniative 5
Markei Rate $22.660 $22.665 $20.005
$135.99
Effective Date 05/01/07 07/01/07 03/01/07
Faclor - Bargaining Unit 0.264
Senior Customer Service
Asscciate 19
Market Rate $19.95
Effective Date 03/01/06
£379.05
$515.04
Factor - Nonbargaining 0.736
Weighted Market Rate $22.66 $20.60 $20.01
Mileage Rate
Personal Yehicle (for 19| Personal Vehicle
Senior CSAs) {for 5 Collectors)
Rate 0.485 0.485
Source 2007 Actual IRS Rate IRS Rate
Company Company (6 Collectors)
$0.85 $0.54
Source 2006 Actual
Weighted Mileage Rate $0.850 $0.498 $0.485
Average Miles Per Day
Jan through June 2006 63.57 7478 76.28
Average Stops Per Day * 35 35 35
Average Mites Per Stop 1.82 2.14 2,18
Back Office Support Wages
CEl QE TE
Advanced Customer Service
Associate -Avg. Wage
Market Rate $18.51 $18.51
Effective Date 03/01J07 03/01/07
Senior Collections Clerk -
Avg. Wage
Market Rate $21.69
Effective Date 03/01/07

* Average Stops Per Day references translate to "Average Stops Per 8 Hours".

Collector Wages from and WPE-4.1q, p. 17
Milage Rate from WPE-4.1¢, p.18
Back Office Support Wages from WPE-4.1g, p. 16

Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1q p. 382
p. 3 of 22

Witness Responsible:

K. Norris



Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1q p. 363
p. 4 of 22

Witness Responsible:

Reconnection Charge - OE - Standard - 2007

Payment Made Before 12:30PM - Same Day Reconnection
Payment Made After 12:30PM - Next Day Reconnection

Average Wage Per Hour - Average Time in Minutes Per
Collector Reconnection Cost Per Reconnection
$21.44 20 $7.15
Average Wage Fer Hour - Back |Average Time in Minutes Par
Office Support Reconnection
$18.51 7 $2.16
Average Wage Per Hour -
Call Center Handling
$16.51 4 $1.10
[Supervision Expense | | $1.00 |
Average Miieage Expense Per |Average Miles Driven Per
Mile Reconnection
$0.50 10 $4.98
Accounts Payable Expense Per
Reconnection
$0.00 $0.00
Materials and Supplies Expense
Per Reconnection
$10.00]Lccking Device $10.00
Naotices, Receipts, hand stamps,
$0.35|etc. $0.35
Overhead Expense
Labor Expense
Bargaining Unit Overheads at 40.92%
51.84 0.4092 $0.75
Nonbargaining Overheads at 47.54%
$9.56 0.4754 $4.55
| |Total | $32.04|

| Suggested Charge|

$32.00

“ (A *(B/60)=C)

Average Wages from WPE-4.1q, p. 5
Average Time in Minutes Estimated by Manager of Revenue Operations
Average Miteage Expense from WPE-4.1q, p.5
Locking Device from Manager of Ravenue Operations
Cverhead Expense from WPE-4.1q, p.19

K. Norris



Collector/Back Office Support Wages - 2007

Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1q  p. 364
p.5of 22

Witness Respensible:

Reconnection Charge - Standard - Wage-Mileage Support

Collector Wages

CEl OE TE

Collector 11 &
Credit Representative 5
Market Rate $22.660 $22.665 $20.005

$135.99
Effective Date 05/01/07 07/01/07 03/01/07
Senior Customer Service
Associate 19
Market Rate $21.06
Effective Dale 03/01/07

$400.05

$536.04
Weighted Market Rate $22.66 $21.44 $20.01
Bargaining Unit Factor 0.254
Nonbargaing Factor 0.748
Mileage Rate

Personal Vehicle {for 19 |Personal Vehicle
Senior C8As) (for 6 Collectors)
Rate 0.485 0.485
Source IRS Rate IRS Rate
Company |Company (6 Collectors)
$0.85 $0.54
Weighted Mileage Rate $0.850 $0.498 $0.485
Back QOffice Support
CEl QE TE

Advanced Customer Service
Associate
Market Rate $18.51 $18.51
Effective Date
Senior Collactions Clerk
Market Rate $21.69
Effective Date 03/01/07 03/01/07 03/01/07

"Per Day" references translate to "Per 8 Hours",

Collector Wages from and WPE-4.1q, p. 17
Milage Rate from WPE-4.1q, p.18
Back Office Support Wages from WPE-4.1q, p. 16

K. Norris



Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1q  p. 385
p. 6 of 22
Witness Responsible:
K. Norris
Reconnection Charge - QE - Premium - 2007
Payment Made After 12:30PM - Same Day Reconnection
Average Wage Per Hour - Average Time in Minutes Per
Callector {Overtime Rate} Reconnaction Cost Per Reconnection
$32.16 40 $21.44
Average Wage Per Hour - Back |Average Time in Minutes Per
Office Support Reconnection
$18.51 7 $2.16
Call Center Handling
$16.51 4 $1.10
[Supervision Expense | | $1.00 |
Average Mileage Expense Per  |Average Miles Driven Per
Mile Reconnection
$0.47 15 $7.02
Accounts Payable Expense Per
Reconnection
$0.00 $0.00
Materials and Supplies Expense
Per Reconnection
$10.00[Locking Device $10.00
Notices, Receipts, hand stamps,
$0.35/etc. $0.35
Overhead Expense
Labor Expense
Bargaining Unit Overheads at 40.92%
$5.53 0.4092 $2.26
Nonbargaining Qverheads at 47.54%
$20.17 0.4754 $9.59
| [Total | $54.92]

Suggested Charge|

$55.00

Average Wages from WPE-4.1q, p. 5
Average Time in Minutes Estimated by Manager of Revenue Operations
Average Mileage Expense from WPE-4.1q, p.5
Locking Device from Manager of Revenue Operations
Overhead Expense from WPE-4.1q, p.19



Case No. 07-351-EL-AIR

June 7, 2007
WPE-4.1q p. 386
p. 7 of 22
Witness Responsible:
K. Norris
[ Seasonal Reconnection Charge - OE - 2007 ]
Average Wage Per Hour - Average Time in Minutes Per
Meterman/Meterwoman C Discannection
$22.66 12 $4.53
Average Wage Per Hour - Average Time in Minutes Per
Meterman/Meterwoman C Reconnection
$22.66 12 $4.53
Call Center Handling Average Time in Minufes Par Move-In
$18.51 3 $0.83
Average Mileage Expense Per
Mile Average Miles Driven Per Move-In
$0.62 3 $1.86
Qverhead Expense
Labor Expense
Bargaining Unit Overheads at 40.92%
$9.22 0.4092 $3.77
Overheads at 47.54%
[ $0.67 0.4754 $0.32
[ [Total $15.84|

L

Suggested Charge: $15.00

No supervision expense.

Average Wage Per Hour from WPE-4.1q, p.8

Average Mileage Expanse from WPE-4 1q, p.8

Overhead Expense from WPE-4.1q, p.19

Average Time in Minutes Estimated by Manager of Revenue QOperations
Average Miles Driven Estimated by Manager of Revenue Operslions



Case No. 07-551-EL-AIR

June 7, 2007
WPE-4,1q  p. 267
p. 8 of 22

Witness Responsible:

[ Seasonal Reconnection Charge - Wage-Mileage Support - 2007 ]
Meter Services RepWages
CEI OE TE

Meterman/Meterwoman © 8 4
Market Rate $22.660 $22.660

$90.64
Effective Date 05/01/07 05/01/07
Meterman C 2 2
Market Rate $22.67 $20.70
Effective Date 07/01/07 12/19/06

$45.33

$135.97
Weighted Market Rate $22.66 $22.68 $20.70
Mileage Rate
Rate $0.62 $0.52 $0.48
Source See below See below See below
Weighted Mileage Rate $0.62 $0.52 $0.48
Average Miles Per Stop 3 3 3

Mileage Rate, 5/21/07. 2006 Actual expenses from, Business Analyst in ED Flest Services
Average Miles Per Step from Manager, Central Electric Lab

Wages from WPE-4.1q, p.16 and WPE-4.1q, p.17

K. Norris



Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1q p. 368
p.9of 22
Witness Responsible:
K. Norris
( Same Day Connection Charge - OF - 2007 ]
Average Wage Per Hour - Average Time in Minutes Per Same Day
Meterman/Meterwoman C Connection Cost Per Reconnection
$22.66 30 $11.33
Order Rescheduling Average Minutes Rescheduled
$22.66 18 $6.80
Call Center Handling Average Time in Minutes Per Move-In
$16.51 5 $1.38
Dispatching Average Time in Minutes
$18.51 4 $1.23
Average Mileage Expense Per
Mile Average Miles Driven Per Move-In
$0.52 10 $5.20
Overhead Expense
Labor Expense
Bargaining Unit Overheads at 40.92%
$18.39 0.4092 $7.52
Nenbargaining Overheads at 47.54%
$2.35 0.4754 $1.12
| | Total I $34.58]

[ Suggested Charge: $35.00 |

No supervision expense.

Average Wage from WPE-4,1q, p.10

Call Center Handling from WPE-4.1q, p.16

Average Time in Minutes Estimated by Manager of Revenue Operations
Average Miles Driven Estimated by Manager of Central Electric Lab
Overhead Expense from WPE-4.1q, p.19



Case No. 07-5561-EL-AIR

June 7, 2007
WPE-4.1q p. 369
p. 10 of 22
Withess Responsible;
K. Norris
f Same Day Connection Charge - Wage-Mileage Support - 2007 i
Meter Services Rep Wages
CEl OE TE
Meterman/Meter Woman C 8 4
Market Rate $22.660 $22.660
$90.64
Effective Dale 05/01/07 05/01/07
Meterman C 2 2
Market Rate $22.67 $20.70
Effective Date 711107 11/01/06
$45.34
$135.98
Weighted Market Rate $22.66 $22.68 $20.70
Dispatching
Adv Distribution Assoc $38,500 $38,500
Hours 2,080 2,080
Wages Per Hour $18.51 $18.51
Effective Date 03/01/07 03/01/07
Customer Oprtns Sect Rep $19.43
Effective Date 03/01/07
Mileage Rate
Rate $0.62 50.52 $0.48
Source See below See below See below
Weighted Mileage Rate $0.62 $0.52 $0.48
Average Miles Per Stop 3 3 3

Source

Mileage Rate. 5/21/07. 2006 Actual expenses from Business Analyst in ED Flest Services
Average Miles Per Stop: Manager, Central Electric Lab

Wages from WPE-4.1q, p.16 and WPE-4.1q, p.17



Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1q p.370
p. 11 of 22
Witnass Responsible:
K. Norris
Returned Payment Charge
All figures are estimates
rT_his charge will be rendered for returned items subject ta a charge. J
Process Return Payments
Average Wage Per Hour -
Customer Accounting Associate [Average Time in Minutes Per Return Cost Per Collection Call
$16.11 15 $0.40
Back Office Support - Field
[nquiries
Senior Customer Accounting Average Time in Minutes Per Field
Associate Inquiry
$20.43 0.5 $0.17
Customer Inguiries
Contact Center Weighted
Average Wage Per Hour Average Time in Minutes Per Inquiry
$16.51 0.5 $0.14
[**Letter and Postage | $0.40] $0.40]
|Average Bank Fee $1.50]
QOverhead Expense
Labor Expense Qverheads at 47.54%
N $0.71 0.4754 $0.34
[ [Total } $2.95|
Cost-based Charge $3.00
Penalty $12.00
Suggested Charge $15.00

*+# Pgr USPS Rate during period

Average Wage from WPE-4.1q, p.16
Overhead Expense from WPE-4.1q, p.19
Average Time in Minutes Estimated by Manager of Revenue Operations



Witness

Meter Test Charge - All Companies - 2007

]

Level 1
Customer Reads the

Average Wage Per Hour -

Average Handle Time in

Cost Per Meter Test

Meter Customer Service Rep Minutes Per Call Call
$16.51 5 $1.38
Non-Bargaining Factor at
Non-Bargaining Unit Overheads at 40.92% 0.812 Applied
$0.56 $0.456 30.46
Bargaining Unit Overhead at 47.54% Bargaining Factor at 0.188
$0.65 $0.12 $0.12
Total $1.83
Level 2 Check
Read Obtained by Meter|Average Wage Per Hour -|Average Handle Time in
Services Customer Service Rep  |Minutes Per Call Cost Per Check Read
$16.51 10 $2.75
Average Wage Per Hour -|Average Time in Minutes
Meter Services Parson  |Per Check Read
$23.00 8 $3.07]
Non-Bargaining Factor at
Non-Bargaining Unit Overheads at 40.92% 0.812 Applied
$1.25 $1.02 $1.02
Bargaining Unit Overhead at 47.54% Bargaining Factor at 0.188
$1.46 $C.27 30.27
Total $7.11

Average Wage Per Hour -

Average Handle Time in

Total Cost Per Meter

Actual Meter Test Customer Service Rep  [Minutes Per Call Test
$16.51 20 $5.50
Non-Bargaining Factor at
Non-Bargaining Unit Overheads at 40.82%  10.812 Applied
$2.25 $1.83 $1.83
Bargaining Unit Overhead at 47.54% Bargaining Factor at 0.188
32.62 $0.49 $0.49
Meter Test-Includes
Overhead Expense $42.14
Total $49.96
Level 1 and Actual
Meter Test Total $51.79
Level 2 and Actual
Meter Test Total $57.08

Average Wage Per Hour from WPE-4.1q, p.17
Meter Test + Overhead Expense from WPE-4.iq, p.13

Case MNo. 07-551-EL-AIR

June 7, 2007
WPE-4.1q  p. 371
p. 12 of 22

Responsihle:
K. Norris



Overheads

Company Labor Material

Case No. 07-581-EL-AIR

June 7, 2007
WPE-4.1q  p. 372
p.130f 22

Witness Respongible:

K. Norris

Eguipment Total

Melering Equipment $4.00 $17.00 $1.00 $22.00
Salvage $0.00 -$17.00 $0.00 -$17.00
Base Constr. Eng & Removal Costs $4.00 $0.00 $1.00 $5.00
Trave! Time Cost $7.00 $0.00 $2.00 $9.00
Load/Unload Cost $1.00 $0.00 $0.00 $1.00
Other Cansiruction Labor Costs $0.00 $0.00 $0.00 $0.00
Total Labor {Non-Maintenance) $12.00
Non-Produclive Labor Cost ON $12 at 0.0% $0.00 $0.00
Storeroom Handling Cost on $34 at 0.0% $0.00 $0.00
Tota! Direct costs $12.00 $0.00 $3.00 $15.00
Indirgct Cost Added $9.00 $4.00 $0.00 $13.00
Total Direct + Indirect Costs $21.00 $4.00 $3.00 $28.00
Total Estimated Cost: $28.00
Meter Tests

Avg Time Cost Hourly rate  0.3833333 (Cost Per Minute)
Handling 13 minutes $4.98 523
KWH Test fime 2 minutes $0.77 $23
DMD Test time 10 Minutes $3.83 $23

$9.58

47.54% overhead $4.55
Actual cost plus 47.54% overhead $14.14
Meter Test + Overhead Expense $42.14
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Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1q  p. 373

p. 14 of 22

Witness Responsible:

K. Norris

A B c D E
| Meter Services Charge - All Companies - 2007 ]
. Average
Function Purchase Cost Incremental Cost % of class Notes

|RESIDENTIAL

Kwh {Welghted Cost) $21.26 100%|* From WPE-4.0q, p. 15
TOD (Weightad Cost) $125.21 * From WPE-4.0q, p. 15
TOD{Incremental over KWh) $103.94 =h2-b1
Ics

DMD - SC $133.08 78%]* From WPE-4.0g, p. 15
DMD - TR $126.95 22%|* From WPE-4.0q, p. 15
DMD {Weighted Cosl) $131.72 * From WPE-4.0g, p. 15
TODIKVAR. - SC $251.84 * From WPE-4.0g, p. 15
TOD/KVAR - TR $214.00 * From WPE-4.0q, p. 15
TOD/KVAR (Weighted Cost) $243.46 * From WPE-4.0q, p. 15
TOD/KVAR {Incre. over DMD) $111.74 =b9-b6

Interval Meter (Incre. over DMD) $554.59 =b73-b6

GP-Gsub-GT

DMD/KVAR (Weighted Cost} $182.73 * From WPE-4.0g, p. 15
Interval Meter {Weightad Cost) $696.31 * From WPE-4.0q, p. 15
Interval Meter (Incre. over DMDIKVAR) $513.58 =h13-b12
RESIDENTIAL $10,345,686] Total Dollars

GS $1,012,322| Total Dollars

Total $11,358,008

Weighted Avg. TOD Meter incr cost $105[Total Dollars / Total Maters

GS $5,115,181]Total Dollars

GP-Gsub-GT 31,163,776 Total Dollars

Tolal 36,278,957
[Wtd ave GPGsubGT Moter incr cosl $554|Total Doflars / Total Meters




Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1q  p.374
p. 15 of 22

Witness Responsibie:

K. Nortis

Meter Form # & Est. Purchase Meter Weighted
Description Quantity Blanket Cost Totals Cost

28 KWH 90000 $19.11 1719900

28 KWH (320) 3000 $44.99| 13497o|

128 KWH 1800 $89.37 160866

KWH Meter 94300 $ 2015736 ___ $2126)
2S TOD wiLC 2500 $147.00] $ 367,500

28 TOD 1800 $83.00) $ 149,400

28 TOD (320) 48 $149.47] $ 7,175

128 TOD w/LC 384 $178.131 $ 68,402

Time of Day Meter 4732 $ 592,476 § $125.211
165 DMD 7000 $133.08] $ 931,560

55 DMD 192 $126.95] $ 24,374

36S DMD 600 $126.95] $ 76,170

9S DMD 1200 $126.95] $ 152,340

Demand Meter 8992 $ 1184444 $131.72]
168 KVAR/TOD 50 $251.84] § 12,592

455 KVAR/TOD 4 $214.000 $ 856

365 KVAR/TOD 12 $214.00] $ 2,568

98 KVAR/TOD 2 $214.000 $ A28y
KVAR/ Time of Day Meter 68 $ 16,444 | $241.82
455 DMD/KVAR 96 $182.73] $ 17,542

36S DMD/KVAR 70 $182.73] $ 12,791

9S DMD/KVAR 800 $182.73] $ 146,184
Demand/KVAR Meter 966 s 176,517 | __ $182.73]
458 Interval 200 $695.85] $ 139,170

368 Interval 200 $698.85] $ 139,770

9S Interval 900 $695.85] S 6262650
Interval Meter 1300 $ 905205 _$696.31]




Case No. 07-551-EL-AIR

June 7, 2007

p. 375
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Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1q  p. 377
p. 18 of 22
Witness Responsible:
K. Norris
Credit & Collections - Company Owned Vehicles
AVG
TOTAL | TOTAL TOTAL COST USAGE COST
OPERATING COMPANY| UNITS USAGE COSTS* P/UNIT P/UNIT | P/MILE
TOLEDQ EDISON 0 0 $0.00 0 0 0
THE ILLUMINATING CQ 13 109,456 | $93,5630.04 | $7,194.62 8420 $0.85
QHIO EDISON (3] 49,220 $26,726.82 | $5,345.36 9844 $0.54
TOTAL 18 158,676 | $120,256.86 | $6,680.94 8815 $0.76

* Costs include direct labor & parts charges, lease expense, license fees, fuel charge p/unit, indirect
** Toledo employees are reimbursed based on personal vehicle use mileage policy letter.

MILEAGE REIMBURSEMENT - Personal Vehicles

Summary of Standard Mileage Rates

BUSINESS* e

* Prevailing IRS-approved rates

Effective January 1, 2007*

48.5 cents per mile



Reconnection Payroll Overheads

Case No. 07-551-EL-AIR

BENEFIT RATE (NET BENEFIT/ST PAYROLL)

PAYROLL TAX RATE
ICP-NONBARGAINING

LABOR LOADER RATE (Benefits + Payroll Tax + Non barg)

BENEFIT RATE (NET BENEFIT/ST PAYROLL)
PAYROLL TAX RATE
ICP BARGAINING

TOTAL LABOR RATE (Benefits + Payroll Tax + Bargain)

June 7, 2007
VWPE-4.1qg p. 378
p. 19 of 22
Witness Responsible:
K. Norris
27.38%)
7.54%)
12.62%
47.54%
27.38%
7.54%
6.00%
40.92%

* Information Supplied by Human Resources Department



Case No. 07-551-EL-AIR

June 7, 2007
WPE-4.1g p.379
p. 20 of 22

Witness Responsible:

K. Norris
Total Company Supervision Expense *

Activity Estimated Annual Occurences

Figld Collaction 305,616

Standard Reconnection 64,941

Pramium Reconnection 7,216 $389,250  _ $1.02

Unauthorized Usage 3,097 380,870 ’
380,870

[Supervision Exp = $1.00 ]

Supervision Market Rate $388,250

* Applies to Field Collection, Standard and Premium Reconnections, and Unauthorized Usage Charges

Supervision Market Rate from Manager of Revenue Operations
Estimated Annual Qccurences from WPE-4.1q, p.21



Case No. 07-551-EL-AIR

June 7, 2007

p. 380
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Case No. 07-551-EL-AIR
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Ohie Edison Company

Case No, 07 - 551 - EL - AIR

Prgjected Financial Data - Current Rates
'ASSUMPTIONS

Revenues

The Company assunmes that delivery sales will grow at an average rate of 1.0% annually.

Revenues are calculated based on current rates,

ther Reveiugs

Jurisdictional allocation %'s for Other Revenucs (447 through 456) were held constant from the tost year.

Fuel and Purchased Power

Values not provided per requested waiver. Adjustment made to zero out RCP Fuel Recovery Deferral,

& Expenses

Expenscs arc based on the Company's budget; adjustments made arc held constant from the test year

(except the Pension & OPEB adjustment, which changes to match flie total Pension & OPEB cxpenses
from the test year; i.e., budget + adjustment arc the same for cach).

Jurisdictional allocation %¢'s were held constant from the test year.

Deprzciation

Computed on the average depreciable plant balance using the following annual accrual rates;

Transnussion 2.35%
Distribuion 2.85%
General 3.50%

Regulatory Debits / Credits

Held constant from test year.

Taxes Other Than ncome

Property Taxces are computed using an average tax rate of 7.90%.
Jurisdictional allocation %5's were held constant from the test year,

Federal Income Tax

Case No. 07-551-EL-AIR
June 7, 2007
p. 382

WPF-1a
Witness:
W. Ridmann

See WPF-1c for details.

Sec WPF-1d for details.

See WPF-Ilc for details.

Sec WPF-le and WPF-1k
for details.

Se¢ WPF-1f and Ig for details.

See C2 for details.

Sce WPE-1h for details.

Sce WPF-1j for details.

Current taxes compuied wsing a Federal tax mate of 35%, a Staic tax rate of 0%, and a Local tax ratc of 0.92%.

Tax Depreciation is computed using the Modified Accclerated Cost Recovery System for
post 1986 property and normalized.

Allowance for Funds Used During Consliucticn

Compuned using gross ratc of 9.8921%.

The AFUDC compenent of individual projeets was excluded in the computation of tax depreciation.
AFUDC on a construction projeet was discontinued when the project was cligible to be included

in rate basc,



Case No. 07-551-EL-AIR

June 7, 2007

p. 383
Ohio Edison Company WPF-1b
Casc No, 07 - 551 -EL - AIR Witness:
Projected Financinl Data - Current Rates W. Ridmann

* Capitalization

The Company’s targaot capitalization structure is:

Debt 1%
Prefericd Stock 0%
Common Equity 49%

[ncremcutal Cost of Shoot Torm 5.02% (weighted average of 2008 & 2009 rates)
Incremental Cost of Long Term 5.9G%

Headcount
2008 2069
OE 1,331 1,348
Labor Costs
The Company forccasts labor costs to increase 3.5% - 4% annually for the years 2008 and 2009,
Other [temns (Rate Basc) See B-6 for details.

Held constant from test year.

Federal Incotme Taxes on Nongperating Income

This item is not budgeted by the Company.

Interest Charges Se¢ WPF-2a and
WPF-1i for details,
Net plant allocator used to jurisdictionalize budget.
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Ohio Edison Company WPF-1e
Case No. 07 - 551 - EL - AIR Wiiness:
Projested O&M Expenses - W. Ridmann

12 Monlhs After Teslt Year - March 2008 - February 2008

2008-09 D&M - Jurisdictionalized Using Test Year Allocators

Account Description Total Utility Jurisdictional % Jurisdictional
951400 MaintofMiscSteam Pt $1,042,593 100.00000% $1.042,593
5558010 RCPFuslRecoveryDef (371,386,193 100.00000% ($71,386,193)
956600 MiscTransmExp $1,046,018 100.00000% $1,048,018
956700 Rents $817 100.00000% $817
956300 MaintSprv&Engrg $824,0149 100.00000% $824,019
956910 MotComputerHardware $31,856 100.00000% $31,858
956820 MntComputerSoftware $197,205 100.00000% 5197.205
956930 MntCommunEquipment §57,448 100.00000% $57,448
g57100 MaintOverhdLines $542 660 100.00000% $542,660
857300 MaintMiscTransmissn $463,834 100.00000% $463,834
458000 OpSupervision&Engrg $1,153,413 160.00000% $1,153,413
958100 LoadDispatching $3,132,214 100.00000% $3,132,214
958200 StationExp $573,191 100.00000% $573,191
958300 OvhdLineExpenses $123,3069 100.00000% $123,399
958400 UndergroundLineExp $1,365,37¢ 100.00000% $1,365,379
958600 MeterExpenses $1,403,879 100.00000% $1,403.879
958800 MiscDistributionExp $9,396,640 100.00000% $9,306,640
958800 Rents $1,980,043 100.00000% $1,880,043
958000 MaintSupervsn&Engrg $1,106,727 100.00000% $1,106,727
950200 MaintStationEquip 56,891,987 100.00000% $6,891,987
959300 MaintOverhdLines $51,112,388 100.00000% $51,112,388
958400 MaintUndergroundLine $854,953 100.00000% $854,853
959500 MaintLineTransformer $732,058 100.00000% §732,058
959600 MicStreetLght&SigSys £1,829,764 100.00000% $1,829,764
959700 MaintMeters $5,494,347 100.00000% 35,494,347
959800 MaintMiscDistribPIt $4,428,197 100.00000% $4,428,197
990100 Supervision $92,223 100.00000% $92,223
9490200 MelerReadingExpense 59,801,511 100.0000C % $9.801,511
990300 CustRerd&CollectExp $20,200,566 100.00000% $20,200,566
980400 UncollectibleAccts $15,041,849 100.00000% $15,041,849
990500 MiscCustAcctsExp $750,244 100.00000% $750,244
990700 Supervision $238,561 100.00000% $238 561
990800 CustAssistExp $13,249 106.00000% $13,249
920900 InfoldnsticiAdverts $110,143 100.00000% %110,143
991000 MiscCustServ&InfoExp $4,601,264 100.00000% $4,601,264
991200 Demon&SellingExp $2 571,594 100.00000% 52,571,504
991300 AdvertisingExp $4,810 100.00000% 54,810
992000 Admn&GenerlSalaries 31,454,634 100.00000% $1,454,634
992100 OfficeSuppls&Exps $1,629,385 100.00000% 51,629,385
992300 QutsideSvexEmployed $57,113,801 87.89213% $50,198,539
992400 Propertylnsuranca $154,322 100.00000% $154,322
992500 Injuries&Damages $2,515,6832 106.00000% $2,515 632
992600 ErmployeePensn&Benef ($11,976,073) 70.05599% {$8,389,956)

* 992800 RegulatryCormmssnExp $3,229,174 100.00000% $3.229,174
993010 GeneralAdverlsExp $44 100.00000% $44
993020 MiscGeneralExp $10,441,583 33.15946% $3,462,366
993100 Rents $35.420 100.00000% $35.420
993500 MaintGeneralPlant $5,213,324 99.86131% $5,208,093

Subtotal Q&M Expenses $137,320,505

Adjustments

c-38 Pension & QPER WPE-1k $19,721,094
¢-3.17 Interest Expense on Customers' Deposits G-3 $328,308
¢-3.18 Shorl-term Disabllity Adjustment c-3 $952,268
C-3.5 Adjustment for RCP Fuel Recavery Deferral C-3 $71,386,193
¢-3.12 Uncollectible Expense Adjustment C-3 $1,403,298
Total Adjusted Jurisdictional 0&M Expenses $231,111,666

* Excludes credit to expense of $5,090 503 that was incorrectly budgeied to O&M.

Case No. 07-651-EL-AIR
June 7, 2007
p. 386
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Chio Edison Company
Case No. 07 - 551 - EL - AIR
Projected Depreciation Expense

OE01 Budgel
2008

Transmission 3,885,905
Distribution 52,304,332
General 2,691,665
Intangible 739,122
Sum 59,621,024
QEQ1 Mar 08 - Feb 09*
Transmission 3,905,346
Distribution 52,566,001
General 2,705,131
Intangible 627,413
Sum 59,803,891

Budget
2009

4,002,548
53,874,347
2,772,460
58,869

80,718,224

Jurisdictionalize
96.790%

57,884,068

"NOTE: 10/12 of 2008 and 2/12 of 2009 expense

W, Ridmann

Case No. 07-551-EL-AIR
June 7, 2007
p. 388
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Ohio Edison Company

Case No. 07 - 551 - EL - AIR

Projected Nonoperating Income Expenses -

12 Months After Test Year - March 2008 - February 2009

Case No. 07-551-EL-AIR

June 7, 2007

p. 390
WPF-1i
Witness:
W. Ridmann

FERC Description Budget Jurisdictional % Jurisdictional
NONOPERATING INCOME
941910 AllowQOthrFUDC 2,052,932 33
AFUDC - Equity 2,052,932.33 90.75007% PLANT $1,863,037
941500 ReviMerchJohContritVrk (5,280,046.78)
941600 Cost&ExpMerchJob 3,541,409.00
941800 NonoperRentallncome 175,955.12
941900 IntAndCivincome (86,701,121.79)
242100 Mischoneperatinginc (699,456.04)
942500 MiscAmort 13,248.00
942610 Donaticns 1,632,783.33
42620 Lifelnsurance {133,884.65)
942640 ExpCivcPalit&RelAct 109,915.20
342650 OtherDeductions 49,648,289.49
Other Income and Deductions (39,793,709.12) 0.00000% $0
TOTAL NONOPERATING INCOME $1,863,037
INTEREST CHARGES
242700 IntLongTrmDebt 73,279,792.13
942800 AmortDebtDisc&Exp 3,635,274 98
942910 AmortGainReacqDebt (5,868.00)
243000 IntOnDebtAssocCos 60,204.00
243100 OthlnterestExp 284,237.64
Debt interest 77,254,640.75 90.75007% PLANT $70,108,638
943200 AFUDCCr {4,990,106.65)
AFUDC ~ Debt (4,990,106.65) 90.75007% PLANT ($4,528,525)
TOTAL NET INTEREST CHARGES $65,580,112
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Case No. 07-551-EL-AIR
June 7, 2007
p. 393

Oiio Edison Company WPRF-11
Case No. 07 - 551 - EL - AIR Witness:
Devetopment of Reconciling llems W. Rldmann
March 2008 - February 2009
Budget Mar 07 - Feb 058 Mar 07 « Feb 08 Federal Logal
Total Utility Test Year Test Year Total Deferred Taxes Deforred Taxes
March 2008 - Feb 09 Allccation % Jur i Adjustments Reconciling Items 34.348% 0.920%
DEDUCTIONS:
INTEREST EXPENSE WPFE-fi 65,580,142 65,580,112
AFUDC - DEQUCTIONS Q 86.36% 1] 0 ] 0
BOOK DEPRECIATION (61,222,253) 96.79% (59,256,899} (58,256,8599) (20,353,408) {545,163)
TAX DEPRECIATION 71,435,953 95 62% 68,309,841 68,300,641 23,462,822 528,449
MACRS/ACRS RETIREMENTS 200,000 86.36% 172,716 172716 59324 1.589
PY-BVZ SALELEASEBACK 11,142,125 0.00% ] 0 0 Q
RESTRICTED STOCK UNITS EXPEMSE {101,474) 78.82% (79,984) {79.984) (27.473) (738)
STOCK OPTION EXPENSE 6.712) 78.82% {4.502) (4.502) {1.546) {41}
RESTRICTED STOCK UNITS (63,611) T78.82% {50,140} (50,140) (i7.222) (461}
DOE DECCONTAMINATION & DECOMMISSIONING 41,666 6.00% a o V] 1}
NUGLEAR REFUEL DUTAGE - NET ) 0.00% ] o 0 o
NUCLEAR FUEL DISPOSAL COST - NET 1,250,000 0.00% o a ] o
DEFERRED GAIN ON SALE - FOSSIL {47,688,913) 0.00% 1} a 0 1]
DEFERRED GAIN ON SALE (8,758,105} 0.00% 1} 0 0 0
PEFERRED GAIN NUCLEAR SU8 {2,293,872) ¢.00% 0 0 0 0
TAX LAW CHANGES 5.8.3 DEFERRAL 5,025,866 100.00% 5,025,868 {30,753,877) (25,728,009) (6,836,991) (236,698)
GTC REGULATORY ABSET AMORTIZATION {76,437,469) 0.00% 0 o 0 o
SHOPPING CREQIT INCENTIVE DEFERRAL (97,939,342) 0.00% o o ] o)
INVESTMENT HEDGING TRANSAGTIONS (1,555,823} 86.36% {1,343,575) (1,343,575} (161,488) (12.361)
TBT - LEASE EXPENSE 14,000,000 21.45% 3,003,660 3,003,580 1,031,855 27,633
TBT - INTEREST INCOME (10,000,000} 21.45% {2,143,400) (2,145,400) (736,897} (19,738)
TBT - BOCK DEPRECIATION (563 334) 21.45% {125,148) (125,148) {42,088 {1.151)
OHIQ LINE EXTENTION DEFERRAL 166,666 100.00% 166,666 (2.824.630) (2.657.964) 912.851) (24.453)
IS0 TRAMS. DEFERRAL 47,430,440 000% 4 G a 4]
BY 2PUCQ DEFRD EXPENSES - O G M o 0.00% a Y 0 ]
BV 2 PUCC DEFRD EXPENSES + INTEREST 0 0.00% a 1] 0 a
BV 2 PUCG DEFRD EXPENSES - DEFR g Q.00% Q 0 0 0
BV 2 PUCO DEFRD EXPENSES - LEASE a 0.00% 0 0 0 0
BV 2 PUCO DEFRD EXPENSES - GROSS UP AMORT 0 0.00% a 1] a 0
RCP - OEM DEFERRAL 60,293,993 00.00% 60,293,393 (82,4983,845) (22,189,852) (7.621,714) (204,147)
RCP - FUEL DEFERRAL 51,801,691 100.00% 21,801,891 (75,647,268) 6,154,623 2,113,974 56,623
MUNICDISTR. TAX DEFERRAL (659,044} 100.00% (659,044) (659,044} (226,367) (B,063)
ACCELERATED AMORTIZATION ] 0.00% a 0 Q 0
REBT AFUDC ] 86.36% 0 o 0 0
AFUDC AMORTIZATION 0 86.36% 0 V] o a
AGRS TBT BOOK AMORTIZATION ] 21.45% 0 o q 0
AFUDC GROSS 544,510 86.36% 470,227 470,227 161,512 4,376
DECOMMISIONING - DEDUCTION a 0.00% [} a o a
DECOMMISIONING - TRUSTS INCOME 1,663,750 0.00% 0 0 o g
DEMAND SIDE MANAGEMENT 855,945 100.00% 355,945 (1951,467) (1,405,522) (482,765) 12,631)
CAPITALIZED INTEREST {2,000,000) 86.36% {1,727 155) {1,727,156) {693,239) {15,880}
PERFORMANGE ASPIRATIONS INITIATIVE 0 78.82% o Q 0 o
BOND RETIREMENT LOSS - NET (2,001,216) 100.06% (2,001,215) (2,001,216) (687,373} {18,411}
pAD DEBT EXPENSE ] 100.00% ] 1] o 0
FENSION EXPENSE - UNFUNDED T.004,617 78.82% 5,521,221 5,521,221 1,886,415 50,795
GOST OF REMOVAL - DEDUCTION 3,620,334 86.38% 3,126,dd1 3,136,441 1,073,862 28,763
COST GF REMOVAL - BOGK DEPREGIATION 0 §6.36% 0 0 0 0
ACCRETION EXPENSE - ARO {5,866,801) 0.00% o 0 o 0
DECREASE (INCREASE) IN INIURY & DAMAGES o 18.82% L} 2 0 0
ACCRUED VACATION EXPENSE 0 7882% Q 0 [H il
BANKED VACATION PAY o 78.82% Q 0 0 0
POST RETIREMENT BENEFITS - PAYMENTS 7,666,666 78.82% 6,043,065 5,043,065 2,075,657 55,508
POST RETIREMENT BENEFITS - DEFERRAL {1,018,614) 18.82% {80:2,208) (802 398) (275.777) (7.387)
FOST RETIREMENT BENEFITS - EXPENSE 3,493,591 7382% 2,753,739 2753738 945,847 25,334
CONTRIBUTION IN AID & CUSTOMER ADVANCES (%,766,666) 865 36% {8.424,278) (8.434,278) (2,806,904) (77,595)
FERC PORTION BV2 SALE LEASEBACK o0 0.00% 0 a 0 0
EXECUTIVE DEFERRED COMP. PLAN - INTEREST {1.444,022) 78.82% {1,138,216) (1,138 216) (380,9517) {10,472)
EXECUTIVE DEFERRED COMPENSATION PLAN- EXP {3,5010,599} 78.82% (2,759,263) (2,759,263) (847,745) (25,385)
AMORTIZATION PREPAID FREMIUM - P 0 Q.00% 0 D
CIVIC & POLITICAL - P o 0.00% (1] 0
PAYSOP DIVIBEND DEOUGCTION - P 0 0.00% 0 o]
DWIDENDS PAID - P 0 0.00% 0 0
PIVIDENDS RECIEVED - OVEC -P o 0.00% L] D]
ESOP - DIVIDEND - P o 78.02% a a
ESOP - COMPENSATION EXPENSE (6,35¢,290) 78.82% (5,010,793} (5,010,193)
LIMIT ON DEDUCTION FOR MEALS - P {110,000y 78.82% (86,705) (86,705)
AFUDC EQUITY - P Q 86.36% 0 0
MANUFACTURING DEDUCTION 230,114 0.00% 1 o
LIMITED PARTNERSHIPS - NET ¢ 0.00% 0 0
PENALTIES - P a 0.00% 0 0
MEDICARE PRESCRIPTION DRUG SUBSIDY - P (276,610 78.82% (213,031) (218,031)
FASH 03 ADJUSTMENT 407 afc {15,194,308) 100.00% (15,194,309) 5,315,317 (9.875,931) (3,383.211) (20,887}
TOTAL DEDUCTIONS (37,235,849) 201,788,130 13,432,360 {16,086,019) (430,862)



Ohio Edison Company
Case No. 07 - 551 - EL - AIR
Projected Financial Data - Proposed Rates

kN

ASSUMPTIONS
Revenuces
The Company asswings that debivery sales will grow at an average rate of 1.0% annually.

Revermes arc caleulated based on current rates plus 100% of the requested rate increase added
to the nwelve months from March 2008 to February 2009.

Other Revenues

Jurisdictional altecation %' for Qthier Revenues (447 through 456) were held constant from the test year.

Fuel and Purchased Power

Valucs not pravided per requested waiver. Adjustment made to zeto out RCP Fuel Recovery Deferral.

0O&M Expenses

Expenses arc based on the Company's budget, adjustments made arc held constant from the test year
{cxcept the Pension & OPER adjustment, which changes to mateh the total Pension & OPER expenses
from the test yeay; 1.c., budget + adjustment are the same for each).

Turisdictional allocation %'s were held constant from the test year.

Dcpreciation

Computed on the average depreciable plant balance using the following annual acerual rates:

Transmission 2.35%
Distribution 3.10%
General 3.67%

Monthily cxpense adjusted 1o reflect proposed rates.
Regulatory Debits / Credits
Hekd censtant from test ycar.

Taxcg Osher Than_ncome

Property Taxes are comiputed using an average tax rate of 7,90%.

Jurisdictional allocation %'s were held constant frem the test year.

Incremental Commercial Activity Tax {CAT) cxpenses on proposed revenuc increase calculated
at 0.26%, i.c. the rate cffective at the ond of the tost year (February 2009).

Federal Income Tax

Case No, 07-551-EL-AIR

June 7, 2007

p. 394
WPF-1Aa
Wimess:
W. Ridmann

See WPT-1Ac for details.

See WPF-1d for details.

See WPF-le for details.

See WPF-1e and WPF-1k
for details.

Sce WPF-if and WPF-1Ah

for details,

See C2 for details.

See WPF-1Ad for details,

See WPF-1 Ac for details.

Cuwrrent taxes computed using a Federal tax rate of 35%, a State tax rate of 0%, and a Local tax rate of 0.92%.

‘Tax Depreciation is compuied using the Maodificd Accelerated Cost Recovery System for
post 1986 property and normalized.

Allowance for Funds Used During Constiuction

Compnted using gross rate of 9.8921%.

The AFUDC componeit of individual projects was ¢xcluded in the computation of tax depreciation.
AFUDC on a construction projeet was discontinued when the project was cligible to be included

in rafe base.



Case No. 07-551-EL-AIR
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Ohio Edison Company WPF-1Ab
Case Mo, 07 - 551 - BL - AIR Witness:
W._ Ridmann

Projeeted Financial Data - Proposed Rates

- Capitalization

The Company’s target capitalization structure s

Debt 5%
Preferred Stock 0%
Common Equity 49%

Incremental Cost of Short Term 3.02% (weighted average of 2008 & 2009 rates)
Incremental Cost of Long Term 5.90%

Headeount
2008 2009
QE 1,331 1,348
Labor Costs
The Company forceasts labor costs to increase 3.5% - 4% annually for the years 2008 and 2009.
Other [tems {Rate Basc) See B-6 for details.

Held constant from test yoar.

Federal Income Taxes on Nouoperating Income

This itei is not budgeted by the Company.

See WPF-2a and

Interest Charges
WPE-1AT for details.

Net plant aliocater used to jurisdictionalize budget.
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Case No. 07-5%1-EL-AIR

June 7, 2007

p. 399
Chio Edison Company WPF-1Af
Case No. 07 - 851 - EL - AIR Witness:
Projected Monoperating Income Expenses - 12 Months After Test Year - March 2008 - February 200¢ W. Ridmann

FERC Description Budget Jurisdictional % Jurisdictional

NONOPERATING INCOME

941910 AllowOthrFUDC 2,052,932
AFUDC - Equity $2,052,932 90.75007% PLANT  $1,863,037
941500 ReviderchobContrWrk (5,280,847T)
941600 Cost&ExpMerchJoch 3,541,409
941800 NonoperRentalincome 175,955
94100 IntAndDivincome (88,701,122)
942100 MiscNonoperatinginc (69S,456)
942500 MiscAmart 13,248
942610 Donations 1,632,783
942620 Lifelnsurance (133,885)
942640 ExpCivcPolit&RelAct 109,215
942650 OftherDeductions 49 6548 289
Other Income and Deductions  {$39,793,709) 0.00000% 50
TOTAL NONOPERATING INCOME $1.863,037
INTEREST CHARGES
842700 Intl ongTrmDebt 73,279,792
942800 AmortDeDisc&Exp 3,636,275
942910 AmortGainReacgDebt (5,868}
943000 IntOnCebtAssocCos 60,204
943100 OthinterestExp 284,238
Debt Interest $77,254 641 90.75007% PLANT $70,108,638

Reduction in ST Interest Expense (half year convention) under proposed rates:

Short-term debt

Schedule F4 55,666,696 Rate
Schedule F4A (4,430,078) 5.02%
Change: 60,096,774 ($1,508,429)
Adjusted Debt Interest  $68,600,208
943200 AFUDCCr {4,890,107}
AFUDC - Debt ($4,990,107) 90.75007% PLANT ($4,528,525)

TOTAL NET INTEREST CHARGES $64,071,683
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Ohio Edisan Company WPF-1Ag
Case No. 07 - 551 - EL - AIR Wilness:
Development of Reconciling ltems W. Ridmann
March 2008 - February 2009
Budget Mar 07 -Feb 08 Mar 07 - Feb 08 Federal Local
Total Utility Test Year Test Year Total Deferred Texea Deferred Taxes
March 2008 - Feh 09 Allocatton % Jurisdiclion Adjusiments Recenclling Items 34.340% 0.920%
DEDUCTIGNS:
INTEREST EXPENSE WPF-1A1 64,071,683 54,071,683
AFUDC - DEDUCTIONS [1) 86.36% 1} 0 ) 0
BOOK DEPRECIATION {61,222,253) 96.79% 59,256,899) (59,256,809) {20,353,400) (545,153}
TAX DEPRECIATION 1,435,953 95 62% 68,309,641 18,309,641 23,462,822 628,449
MACRS/ACRS RETIREMENTS 200,000 86.36% 172,716 172,716 59,324 1,589
PY1-BVZ SALELEASEBACK 11,142,125 0.00% o i} o 1]
RESTRICTED STOCK UNITS EXPENSE (101,474) 78.82% (79,984) {79.984) {27,473) (736)
STOCK OPTION EXPENSE (5.712) 18.82% (4,502) (4,502) (1.646) (41)
RESTRICTED STQCK UMITS {83,611} 73.82% 50,140) {50,140} {17,222) {461)
DOE GECONTAMINATION & DECOMMISSIONING 81,868 0.00% ) ) O ¢
NUCLEAR REFUEL QUTAGE - NET 1] 0.00% ] 0 0 Q
NUCLEAR FUEL DISPOSAL COST - NEY 1,250,000 0.00% 1] 0 0 4]
DEFERRED GAIN ON SALE - FOSSIL (47,688,913) 0.00% [} 0 Q 0
DEFERRED GAIN ON SALE (8,758,105} G.00% a L] Q 0
DEFERRED GAWN NUGLEAR SUB {2,293,872) 0.00% 0 0 ] ]
TAX LAYW CHANGES $.8.3 DEFERRAL 5,025 888 100.00% 5,025,868 {30,753,877) {25,728 004) (8,826,391} {228 690}
CTC REGULATORY ASSET AMDRTIZATION {76,437,469) 0.00% o 0 1] 0
SHOPPING CREDIT INCENTIVE DEFERRAL {97,939,342) 0.00% 0 1] 1] [e]
INVESTMENT HEDGING TRANSACTIONS (1,555823) 86.36% (1,343,575} (1,343,575) 461,488) (12.3671)
TBT - LEASE EXPENSE 14,000,000 21.45% 3,003,560 3,003,560 1,031,655 27,633
TBT - INTEREST INCOME {10,800,600} 21.45% (2,145,400) (2,145,400} (746,897) (19,738)
TBT - BOOK DEPRECIATION (583,334) 21.45% {125,148) {125,148} {42,988) {1,151}
OHIO LINE EXTENTIGN DEFERRAL 166,666 100.00% 166,866 {2,824,630) {2.657,964) (912,951} (24,453}
MISC TRANS. DEFERRAL 47,430,440 0.00% [} o ] 0
BV 2 PUCO DEFRD EXPEMNSES - O & M 1] 0.00% Q 0 0 a
BV 2 PUCO DEFRD EXPENSES - INTEREST 0 0.00% ] [oj a a
BV 2 PUCO DEFRD EXPENS3ES - DEPR o 0.00% [1] o 0 a
B8V 2 PUCD DEFRD EXPENSES - LEASE 1} 0.00% [1] Q 1] Q
BY 2 PLUCO DEFRD EXPENSES - GROSS UP AMORT a 0.00% 1] 1] a 1]
RCP - Q&M DEFERRAL 60,293,993 100.00% 0,293,993 (82,483,845) {22,185,852) (7,621,714) (204,147)
RGP - FUEL DEFERRAL 31,801,891 100.00% £1,801,831 (75,647 ,268) 6,154,623 2,113,974 56,623
MUNIG.DISTR, TAX DEFERRAL (650,044) 100.00% (659,044) (659,044) (226,367) (6.063)
ACCELERATED AMORTIZATION 0 0.00% 1] o] o] 0
DEBT AFUDC 4 86.36% 0 0 1] bl
AFUDC AMORTIZATION o 86.36% 0 o} i] i}
ACRS TBT BODK AMORTIZATICN 0 21 45% [1] 0 i} 0
AFUDC GROSS 544,510 86.36% 470,227 470,227 161,512 4,326
OEGOMMISIONING - DEDUGTION 0 0.00% 0 0 0 o
DECOMMISIONING - TRUSTS INCOME 1.663.750 0.00% a G a 0
DEMAND SIDE MANAGEMENT 555,945 100.00% 555,945 {1,961,487) (1,405.522) {482,765) (12,931}
CAPITALIZED INTEREST (2,000,000} 86.35% [1,727,156) {1,727.156} (593,239 (15,830)
PERFORMANCE ASPIRATIONS INITIATIVE 0 78.82% [ ] 0 [H]
BOND RETIREMENT LOSS - NET {2,001,216) 100.00% (2,001,216) (2,001,216) (687.373) (18,411)
BAD OEAT EXPENSE L] 100.00% i] 0 [ 4]
PENSION EXPENSE - UNFUNDED 7,004,617 78.82% 5,521,221 5,521,224 1,896,415 50,795
COST OF REMOVAL - DEOUCTION 3,620,334 86.36% 3,126,441 3,126,441 1,073,862 28,761
COST OF REMOVAL - BOOK DEPRECTIATICN ¢ £6.38% Q9 [y) i) 9
ACCRETION EXPENSE - ARO {5,856,801) 0.00% ] 0 ] 0
DECREASE (INCREASE} IN INJILURY & DAMAGES L} 78.82% a 0 0 Q
ACCRUED VACATION EXPENSE 0 78.82% a 0 0 0
BANKED VACATION PAY i} 78.82% 0 o] a Q
POST RETIREMENT BENEFITS - PAYMENTS 7,666,666 78.82% 6,043,065 6,043,065 2,075,657 55,596
POST RETIREMENT BENEFITS - DEFERRAL (1,018,614} 78.82% {802,898} (302,898) (275,777} {7,387}
POST RETIREMENT BENEFITS - EXPENSE 3,493,501 78.82% 2,753,739 2.753,739 945,847 25,334
CONTRIBUTION IN AID & CUSTOMER ADVANCES {9,7G56,806) 86.36% {8,434,278) (8,434,278) (2,896.984) (77.595)
FERC PORTION BV2 SALE LEASEBACK 1] 0.00% '} [+] 0 1]
EXECUTIVE DEFERRED COMP. PLAN - INTEREST (1,444,022) 78.82% {1,138,216) (1,138,216} (390,851) (10,472)
EXEGUTIVE DEFERRED COMPENSATION PLAN- EXP (2,500,599) 78.82% (2,759,253} {2.759,263) (947,745) (25,385)
AMORTIZATION PREPAID PREMIUM - P 0 ¢.00% 1] 1]
CIWVIC & POLITICAL - P 1] 0.00% Q G
PAYSOP DIVIDEND DEDUCTION - P ] 0.00% [1] 0
DIVIDENDS PAID - P Q 0.00% L] 4]
DIVIDENDS RECIEVED - OVEG - P 0 0.00% 0 0
ESCP - DIVIDEND - P 0 78.82% 0 o
ESOF - COMPENSATION EXPENSE (6,356,290} 78.82% {5,010,193) {5.010,193}
LIMIT ON DEDUCTION FOR MEALS - P (#10,000} 78.82% {86,705) {86,705}
AFUDC EQUITY - P 0 86.36% 0 0
MANUFACTURING DEDUCTION 230,114 0.00% 1] [i]
LIMITED PARTNERSHIPS - NET ] 0.00% 0 [}
PENALTIES - P ] 0.00% ] (4]
MEDICARE PRESCRIPTION DRUG SUBSIDY - P (276,610) 78.82% (218,031} {218,031)
FASB 109 ADJUSTMENT 407 alc 115,194,308} 100.00%  (45,124,308) 5,315,317 (9,878,991) {3,383.211) (90,887}
TOTAL DEDUCTIONS (37,235,949) R 11,923,931 {16,086,018) {430,862)



Ohic Edison Company
Case No. 07 - 551 -EL - AIR

Projected Depreciation Expense w/ Adjustment for New Rates

OEOD1 Budget Budget

2008 2009
Transmission 3,885,905 4,002,548
Distribution 52,304,332 53,874,347
General 2,691,665 2,772,460
Intangible 739,122 68,869
Sum 59,621,024 60,718,224

% Change Adjustment

OEO01 Mar 08 - Feb 09*New vs Old Rates** due to New Rates
Transmission 3,905,346 0.037% 1,432
Distribution 52,566,001 B.770% 4,610,042
General 2,705,131 4.934% 133,472
Intangible 627,413 0.000% 0
Sum 59,803,391 4,744,946

*NOTE: 10/12 of 2008 and 2/12 of 2009 expense

* Source: WPF-1f

ADJUSTED
TOTAL

3,906,778
57,176,043
2,838,603
627,413

64,548,836

Case No. 07-5651-EL-AIR

June 7, 2007

p. 401
WPF-1Ah
Witness:
W. Ridmann

Jurisdictionalize
96.790%

62,476,692
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Chio Edison Company WPF4-b

Case No. 07 - 551 - EL - AIR Witness:
, Projecied Cash Construction by Month W. Ridmann
- - March 2008 - February 2009

MAR-08 $10,223,719
APR-08 $10,488,844
MAY-08 $10,580,105
JUN-08 $9,191,902
JUL-08 $9,117,241
AUG-08 $7,898,390
SEP-08 $5,243,524
OCT-08 $8,737,428
NOV-08 $9,396,286
DEC-08 $8,364,879
JAN-09 $10,765,797
FEB-09 $10,714,126

TOTAL $114,722,241
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Ohio Edison Company WPS-2.1a
Casc No. 07 - 551 - BEL - AIR Witness:
Projceted Financial Data W. Ridmamn
ASSUMPTIONS
Revennes

The Company assuncs that delivery sales will grow at an average rate of 1.0% annually
for years 2008 through 2012

Revenuces arc calculated based on current rates and assume 100% of the requested rate incrcase will go
into effeet in June 2009.

Eleetric sales revenues arc based on the company's budget.
Cther Revenues
Jurisdictional allocation %'s for Other Revenues (447 through 456} were held constant from the test year.  Sec WPS-2.1d for details.

Fucl and Purchased Power

Adjustment made to zero out RCP Fuel Recovery Deferral in 2008. Sec WPS-2.1¢ for details.
Q&M Expenscs

Expenses are based on the Company's budget; adjustments made are held constant from the test year See WPS-2.1c and WPS-2.1g

(except the Penson & OPEB adjustment, which changes to match the total Pension & OPEB cxpenses for details.

from the test year; i.c., budget + adjustment are the same for each).
Jurisdictionat allocation %'s were held constant from the test year.

Depreciation

Computed on the average depreciable plant balance using the foilowing annual accrual rates: See WPS-2. 1e for details.
Transmission 2.35%

Distribution 2.85%

General 3.50%

Monthly expensc adjusted to reflect proposed rates.
Regulatory Debits / Credils See (-2 for details.
Held constant from test year.

Taxcs Other Than hicome Sce WPS-2. 11 for details,

Property Taxcs are computed using an average tax rate of 7 90%.
Jurisdictional allocation %'s were held constant from the test year.

Federal Income Tax Sec WP3-2.1h for details.
Current taxes compuicd using a Federal tax rate of 35%, a State tax rate of 1.63% (2008 only)
and 0% thereafter, and a Logal tax rate of 0.92%, Deferved taxes caleulated using reconciling irems
from test year and change in intercst expense as a result of additions to plant in service.
Tax Depreciation is computed using the Modified Accelerated Cost Recovery System for
post 1986 preperty and normalized.
Investment Tax Cradit

Held constant from test year.

Allowance for Funds Used During Constiuction

Computed using a gross rate of 9.892(%,

The AFUDC component of individual projects was cxcluded in the computation of tax depreciation.
ATFUDC on a construction project was discontinued when the project was ¢ligible to be included

n 1ate base,
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Ohio Edison Company
Casc No. 07 - 551 - EL - AIR
Projected Financial Data

- Capitalization

Headcount
OE

Labor Costs

Interest Charges

The Company’s target capitalization structore is:

Debt 51.00%
Preferred Stock 0.00%
Common Equity 49.00%

Case Mo. 07-551-EL-AIR

WPS-2.1b
Witness:
W. Ridmann

For purposes of calculating revenue requirements, the Company assutned a 51% debt 49% equity capital structure, an 11.75% retumn

on cquily, and a cos? of debt per the Company's forceast (below).

2008 6.77%
2009 6.77%
2010 B.77%
2011 6.55%
2012 6.55%

Incromeital Cost of Short Term 5.15% {(median tate over 5-year period)
Incremcatal Cost of Long Termn 5.90%

2008 2009 2010 2011 2012
1,331 1,348 1,352 1,339 [,344

‘The Company forccasts labor costs to increase 3.5% - 4% annually for the years 2008 through 2012.

Met plant allocator used to jurisdictionalize.

Plant in Scrviec and Depreciation Reserve

Turisdiclional allocation %'s were held constant from the test year.

Other Rate Base Ttents

See WP5-2.2a and WP3-2.32a
for details.

Sec WPS-2.2a for details.

See WPS-22b, B-5,
and B-6 for details,

RCT regulatory assets and deferred income taxes were reduced by 1/25th each year beginning in 2002 to reflcct
amortization of these assets. Non-RCP regulatory asscts and the related deforred income taxes were reduced by the
difference between the change in the RCP rogulatory assets and e amortization cxpense so that the total regulatory

asscl balances (both RCP and non-RCF) reduce cach year by the amortization expensc amount,

Al other "Other Rate Base [tems" were held constant from the test year, including Cash Working Capital,

Customer Deposits, and Materials & Supplies.
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Ohic Edisen Company WPS-2.2a
Case Mo. 07 - 551 - EL - AIR Witness:
Projected Plant in Service & Accumutated Raserve - 200B8-12 W, Ridmann

QOEM

Production
Production Leased
Transmission
Distribetion
General

Intangible

Sum

QE01

Produclion
Produclion Leased
Transmission
Distribution
General

Intangible

Sum

DEM

Produclicn
Production Leased
Transmission
Distribution
General

Intangible

Sum

QED1

Production
Production Leased
Transmission
Distribution
(General

Intangible

S5um

QE01

Production
Production Leased
Transmission
pistiibution
General

Inlangible

sum

Plant in
Service

87,751,127
204,189,583
264,953,672

1,883,863 870

$5,621,641
30,909,012

2,566,688,905

Pfant in
Service

87,751,127
204,189,583
273,081,698

1,996,255,409
100,151.87¢

30,309,012

2,691,738,702

Plant in
Service

B7.751127
208,716 099
281,433 317

2,105,138,654
107,711,675
30,308,012

2,821,009,884

Plantin
Service

87,751,127
218,582,962
290,014,234

2,216,096,355
113,269,788

30,308,012

2.925,814,465

Flant in
Sarvice

87,751,127
232,217,030
298,822,610

2.326,391,875
119,656,327
30,309,012

3,005,147,951

2008

Reserve

(66,569,208
(85,836,833)
(89,161,164)
(738,721,332)
(20,866,080)
(24,791,285)

{1,026,945,903)

2009

Reserve

(67,119,044)
(90,314,131
(63,116,155)
(782,676,793)
{14.081,884)
(24,860,153)

(1,072,178,162)

2010

Reserve

(67,668,879)
(93,821,795)
(97.295,053)

(829,646,019)
{12,248,111)
(24,928,750)

(1,125,5606,606)

2011

Reserve

(63.218,715)
{99,114,583)
(101 ,642,441)
(878,883,140)
(10,517,046}
(24,996,643)
(1,157,375,925)

2012

Reserve

(68,768,550)
(104,835,519)
{106,214,755)
(084,147,770}

(8,043,782)

(25,045,465)

{1,244,855,841)

Net Plant

21,181,919
117,352,750
175,792,508

1,145,142,538

74,755,561
5,517,727

1,530,743,002

Net Plant

20,632,083
113,875,452
179,865,543

1,213 578,616

86,050,095
5,448,859

1,619,560,547

Met Plant

20,082,248
114,894,304
184,138,264

1,275,492,636

95,465,564

5,380,262

1,695,453,277

Net Plant

19,532,412
120,458,379
188,371,793

1,337,213,215
102,852,742
5,312,369
1,768,438,541

Net Plant

18,982,577
127,381,541
192,607,855

1,395,244 106
110,712,545

5,263,547

1,850,192 140

Test Year
Jurisdiciional %

0.00000%
0.00000%
98.23738%
100.00000%
89.13600%
100.00000%

090.33708%

Test Year
Jurisdictional %

0.00000%
0.00000%
99,22739%
100.00000%
£9.13€09%
100.00000%

91.03168%

Test Year
Jurisdictional %

0.00000%
0.00000%
99.22739%
100.00000%
89.13609%
100.00000%

91.34329%

Test Year
Jurisdictional %

0.00000°%,
0.00000%
99.22739%
100.00000%
89 13608%
100.00000%

90.62807%

Test Year
Jurisdictional %

0.00000%
0.00000%
99.22738%
100.00000%
89.13609%
100.00000%

91.35874%

Jurisdictional
Plant in Service

a
0

252,906,620
1,883,863,870
85,233,390
30,309,012

2,262,312,892

Jurisdictional
Plant in Service

Q

0
270,071,850
1,996,255.409
89,271,467
30,309,012

2,386,807,737

Jurisdictional
Plant in Service

0

0
279,258,942
2,105,138,654
96,000,973
30,300,012

2,510,716,581

Jurisdictional
Plant in Service

0

4]

215,894,174
290,014,234
1,975,341,584
113,369,788

2,505,619,779

Jurisdictional
Plant in Service

]

0

296,513,884
2,326.391 875
106,656,968
30,309,012

2,759.871,740

Jurisdictional
Reserve

0
0
(88,472,299)
(738,721,332)
{18,598,207)
(24,761,285)

(870,584,123)

Jurisdiclional
Reserve

0
0
{92,396,734)
(782,676,793)
{12,560,954)
{24,860,153)

{912,494,634)

Jurisdictional
Reserve

0

0

(96,543 344)
(829,646,019)
{10.815,704)
(24,528,750)

{962,033 ,816)

Jurisdictional
Reserve

o
a
(97,356,543)
(101,642 441)
(783,402,044
(10,517,046}

(992,918,073)

Jurigdictional
Raserve

G

o
(105,394,132)
(934,147,770)
(7,972,137}
{25,045,485)

(1.069,559,504)

Jurisdictional
MNet Plant

0

[}

174,434,322
1,145,142,538
66,634,182
5517727

1,391,728,769

Jurisdictional
Net Plant

0

0
178,575,116
1,213,578,616
76,740,542
5,448,859

1,474,313,103

Jurisdictional
Net Plant

V)

0

182,715,598
1,275,492,636
85,094,269
5,380,262

1,648,682, 765

Jurisdictional
Net Plant

0

0

119,537,631
188,371,793
1,191,939,540
102,852,742

1,602,701,706

Jurisdictional
Net Plant

0

0
191,119,752
1,395,244 106
98,684,831
5,263,547

1,680,312,236
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