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BEFORE THE PUBLIC UTILITIES COMMISSION OF OHIO 

Case No. 93-01*EL-EFC 
In the Matter of the Regulation 
of the Electric Fuel Component 
Contained Within the Rate Schedules 
of the Ohio Power Company and 
Related Matters. 

AFFIDAVIT 

F. DARRYL KIDWELL, being duly sworn deposes and states 

the following: 

1) That he is the Public Affairs Director of Ohio Power 

Company, 301 Cleveland Avenue, S.W., P. O. Box 24400, Canton, 

Ohio 44701-4400. ..̂  .̂  

2) That pursuant to the Rules and Regulations of the 

Public Utilities Conoaission of Ohio and the laws of the State 

of Ohio, he caused the preparation and publication of written 

notices to comply with Revised Code Section (R.C.) 4909.191(A), 

Rule 4901:1-11-11(C) of the Ohio Administrative Code (OAC). 

3) That Affiant complied with all requirements of 

Publication and distribution of public service announcements 

required by the laws of the State of Ohio and the Rules and 

Regulations of 1:he Public Utilities Commission of Ohio. 

FURTHER AFFIANT SAIETH NAUGHT. 

F. DsLtryl Kidwell 



STATE OF OHIO ) 
) SS. 

COUNTY OF STARK ) 
-̂  

Sworn to before me and signed in my presence this / H day of 

March, 1993. 

^Notary Public 



PUCO CASE 93-01-EL-EFC 

GKIG POWER COMPANY 

Proof of Publication (1-day 
notice of public hearing) 



ofi(i- e t ^ ^ 

CASE NO. 93-01-EL-EFC 

Before 

THE PUBLIC UTILITIES COMMISSION OF OHIO 

IN THE MATTER OF THE REGULATION 

OF THE ELECTRIC FUEL COMPONENT 

CLAUSE CONTAINED WITHIN THE RATE 

SCHEDULES OF THE OHIO POWER COMPANY 

AND RELATED MATTERS. 

Proof of Publication Pursuant to the 

Commission's Order of November 5, 1992 



PREFACE 

This Exhibit contains the Proof of Publication from each of 

the forty-two newspapers in which the form of notice approved by this 

Commission was published by Ohio Power Company, The newspapers are: 

Akron Beacon Journal 
Ashland Times-Gazette 
Athens Messenger 
Bellaire-Martins Ferry Times-Leader 
Bellefontaine Examiner 
Bowling Green Daily Sentinel-Tribune 
Bucyrus Telegraph-Forum 
Cambridge Daily Jeffersonian 
Canton Repository 
Columbus Dispatch 
Coshocton Tribune 
Defiance Crescent-News 
Delaware Gazette 
Delphos Daily Herald 
Dover-New Philadelphia Times-Reporter 
East Liverpool Evening Review 
Findlay Courier 
Fostoria Review Times 
Fremont News-Messenger 
Gallipolis Daily Tribune 
Ironton Tribune 
Kenton Times 
Lancaster Eagle-Gazette 
Lima News 
Logan Daily News 
Mansfield News Journal 
Marietta Times 
Marion Star 
Mount Vernon News 
Napoleon Northwest-Signal 
Newark Advocate 
Norwalk Reflector 
Pomeroy Daily Sentinel 
Portsmouth Times 
Steubenville Herald-Star 
Tiffin Advertiser-Tribune 
Union City News-Gazette 
Upper Sandusky Chief-Union 
Van Wert Times-Bulletin 
Wapakoneta Daily News 
Wooster Daily Record 
Zanesville Times Recorder 
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PROOF OFPUBUCATION 

The State of Ohio 
County of B^eimost^ aaz 

The nndemgned, heing swoni^ 
says tiiat he or she ia an employee 
of Eastern Ohio Newspapers, 
Inc. A CorporatiozL, pnhlisher of 
the Times leader a Qewspaper 
puhlished in Martins Ferry^ Bel­
mont County, OhiOf each day of 
the week except Satmnlay and of 
general drcolatiDn in said city 
and coTmryrthatit is a newspaper 
meeting the requirements of sec* 
tions 7J2 and 5721.01 Ohio Revis­
ed Code as amended effective 
Septemher 14t 1957; that affiant 
has custody of the records and 
files of said newspaper; and that 
the advertisement of whidi the 
annexed is a. true copy, was 
published in said newspaper on 
each of the days in the month and 
year stated, as follows: 

Subscribed by Affiant and sworn, 

to before me, &i^^L^day of 

,AJD.19_£J ' 
c 

^f^^-7€<?OiC^I ̂̂ JM^^^^- '^JJAJS. '^ 

l 7 Notary Public 

DONNA JEAN LANDERS, Notary Public 
State of Ohio 

My Commission Expires February 1,1995 
This ad was not in the legal section of the paper 

Printer 's Fees $ 
Notary's Fees S 

THE TIMES LEADER 
Martins Ferry, Ohio 

Bellaire, Ohio 



^tat£ of ®l|to 

# . Wart. 

Thomas E, Hubbard 

being duly swom, says that he is the representative of the pub* 
Usher of the Bellefontaine Examiner a newspaper printed and 
of general circulation in the said county, and that the annexed 

advertisement was published in said paper 
F e b r u a r y 2 3 , 1993 

(NOTICE DID NOT APPEAR IN LEGAL SECTION) 

^ ĉ >-x.....ŵ >̂t,̂ Ĵ y_ 

Sworn to and subscribed before m^ A N o t a r y P u b l i c 

on fhjg 23rd ^ay f̂ F e b r u a r y , 1993 

Notary Fute.Siate of Ohio 
My Commission Dcpires Sept 6.1997— 

Printer's Fee $ JL5JJ45_ 
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w.r^^mri!?^r^ 

STAJE OF OHIO, CRAWFORD CO. SS. 

do solemnly swear that a notice of^which a copy 
is hereto attached, was published weekly 

for £_ 111 
from T ^JLnj^y.a,A^Ljr^ J - ~ 

Consecutive weeks 

^ a 

to 7 19 

inclusive, in 

The Bucyrus Telegraph-Forum 

a newspaper, printed, published and in general 
circulation in the City of Bucyrus and said Coimty, 

Sworn to and subscribed before me this SRriA^ 

day cf\ \ J - A | ^ ^ . 19^^ 

DOROTH^L. COLCOTT^****^ Public 
NOTARY PUBtfc, STATE OF OHIO 

•SSOL 

T O _ L _ Q A = ^ P. _-o^ L^ 
1 5 ^ \ \ j J 

/"—J 

In account with 
THE BUCYRUS TELEGRAPH-FORUM 

Published by 
THE FREEDOM NEWSPAPERS. INC 

Bucyrus, Ohio 

f tJ i n 
Publishers Fee $ > ' ' ^ ^ 

• j \ ^ ^ Ucj^\ b e d . o n . 



PROOF OF PUBLICfiTION 

STfiTE OF OHIO, GUERNSEY COUNTY, ss 

I, .̂ HNeal_R̂ _fll_tl_arjd , beinp duly sworn, says that he is one of the 
publ^hers of the JEFFERSONIftN, a Daily Newsoaoer printed and in General 
circulation in Buernsey and Noble Counties, and that a notice of which the 
annexed is a true cooy, was published in said gaper on lyesday 
of each week for one consecutive weeks, beginnino on the 

i3rd_ day of February , 1993, 

^__/L-/^?3£*.A 
Neal R, Alt land, Publisher 

Sworn to and subscribed before rne this £3rd day of .February ? 1993. 

, Notary Public 

Yontz 

Printer's Fee $„£i-.30 My commission expires l/£5/98 

This ad did not apooear with any other legals-

LEGfiL fiDVERTISINB INVOICE 

THE JEFFERSONIAN CO., INC. 
PUBLISHERS OF The Daily Jeffersonian 

831 Wheeling five. 
Cambridge, Ohio 43725 
Federal IDtt 31-4218030 

Ohio Povger Company 

Carnbridqe, Ohio 43725 

2/23/93 Legal Notice 81.30 



mtmut 
STATE OF OHIO 1 <J( 
STARK COUNTY/ ''• ^ v b H t U m 
Debra Olson 

being first duly swom, says that Affiant is a duly 
authorized Clerk of The Repository, Canton, Ohio, 
a Daily and Sunday newspap^ published and of 
general circulation in said City of Canton, County 
of Stark, and State of Ohio, and that the legal 
advertisement, of which the annexed is a copy, 
was published in said newspaper on: 

Tuesday, Februarv 23 , 1993 

for 

consecutive beginning 

on the 

davof 19 

Affiant also says that said newspaper had a 
bonafide circulation of more than fifteen thousand 
at the time of such advertisement, and that the price 
charged in the bill for same did not exceed the rates 
provided by law for such legal adverdsemenL 

Swom to and subscribed before me, this 

f $4th day of Februa] 

^^^mmmm. iWfi"m 

y^ : ' t ' f ^ i 

'?^te^^ mm 

i ^ m 

f ^1«^^ 

3 • • i ^ l ^ W # W ^ ' ^ ^ -

Total numb^ of measured 
column lines published 1 x 4 . 0 0 x 2 2 . 9 5 

Notary Public LINDA 0 ANDREWS 
K̂ 3ta,7 Pubtic. State of Ohio 

M̂ i CcTimtssion Exp'ms Sepl. 18,1997 
RriCorat?d in Sfark Ccuniy 

Charged for publicadon $ 91.80 

This ad DID NOT appear in the legal section of the newspaper 



THE COLUMBUS DISPATCH 
PROOF OF PUBLICATION 

STATE OF OHIO, FRANKLIN COUNTY, SS.: 

Angela M. Noss 
National Accotont Executive 

The Coltrntbus Dispatch, a newspaper published at 
Columtxus, Franklui County, Ohio, with a daily paid 
circulation of more than 25,000 copies, personally 
appeared and made oath that the notice of which a 
true copy is hereunto attached was published in 
Tfie Columbus Dispatch for 1 

time to-wit, on February 23, 1993 

Ad did not run in legal section. 

and that the rate charged therefor js^he same as 
^.-tllaf clu&«ed for commercial advertismg for like 

Subscribed and Swom to, this 

day of February ĝ 

witness my hand and seal of offici 

23 
93, 

Notary Public in and for The Stai 

VIR'GINIA S. STRAUS8AUGH 
NOTARY PUBLIC • STATE OF OHIO 

K^YCOM;.^;iSe;0ND;P[RSSSLPT.29.l994 



The Coshocton inp i • T|iJosnocton 1 n b u n e 
650 Main Street, Coshocton, Ohio 43812 Phone 614-622-1122 

AFFIDAVIT OF PUBLICATION 

Coshocton, Ohio February 24, 1993 

I, Karl K. Miller, do solemnly swear that I am 

the advertising manager of The Coshocton Tribune, a newspaper 

printed, and of general circulation in Coshocton, Coshocton 

County, Ohio and that the advertisement was printed in said 

newspaper for 1 time, starting on February 23, 1993. 

This advertisement did not appear in the legal section of \y 

said newspaper. r̂fi ̂ *LfLT 

being $ 2 6 . 0 1 . The cos t beyig $26.01 

Signed 

Subscribed and sworn to before me 

this 

Signed 

^ ^ day of p.^J!T-i .i. r ^ ^ j - ^ 

Notary Public 

ELAINE LIPPS 
NotaryPublic, State of Ohio 

My Corr.:;^.ission Expires April 26^ 1995 

19, J l 

'jfmmm^^!^'- V ^^m^-^mm 



c 
o 
W3 

4> 
X 

m 

s J= 
• 4 ^ 

V3 

a> M 
Rt 

s 

H 
z U 
^ 

tf 
u 
s 
2 
< 
^ 4 

b 
Mi] 

a 
fl> 

I 
1 
CL, 

CO 

M 
1-1 

V 
X 

§ I 
.s 
3 >> 

•G 8 

^ 2 

a, « 

^ 1 
cd 4^ 

^ ! 

5 w 

E -a 
03 

C« 1=! 

CO 
CN 

>̂  
u 
Its 
p 

§ 

I 
Q. 

r. "s 
^ S =3 
Ed u 

- C xX. 

m 
^i^Pi 



Proof Of Publication 
STATE OF OHIO Delaware County 

floberta Baker being dulysv.'om.sa-i.-̂  he/she is 

Bookkeeper oUhe D E L A W A R E G A Z E T T E 
t nevs«pg.p?rpftntedsndpubli3hed!nDela\!/̂ e, Delffffl̂ 'eCoiMy^ 
Uierein. andthsitthe annexed A D V E R T I S E M E N T 

was published m said Newspaper «̂x 

insetionbein 23rd day ££jiaiaQC 

other date? ftflfflnMareh 10,11J2J3J5J993 Non Legal aection 

consecutive tinies the first 
inonthe A .D .J9M 

^^U^^SOk:̂  'AA 
Swom to before me and subscn 23rd day<̂  Feb. A.D, 19S3_ 

^^K^r ryoJ ) 

Printer's Fees 
\ r \ BARPARU. THOMAS. Notery Public 

v l 5 > / fyiyComrAissiun Expireshtarcft 10; 1994 

STATEMENT 
DELAWARE GAZETTE CO. 

18 EAST WILLIAM ST 
DELAWARE, OHIO 43015 
gjll j j j - OfajQ Pover Company 

Tae3. Feb 23,1993 

19 93 TO BILL RENDERED 

4 inched at 7.04 six timea 
PyMtc Utimies CoiniiHSSlon-Caae No 93-01-EL-EFC 

Ran February 23J993 and viil run again March 
1 0 J 1 J 2 J 3 J 5 J 9 9 3 In the non legal section of Uie 

papCT ( X 

Pavaftle bv t5ch of Fotowir^ Month Please Send This Statement When Paying 

$168.96 

COPY OF ADVBITISEMENT 



Proof of Publication THE DEPHOS DAILY HERALD 
DELPHOS, OHIO 

The State of Ohio, Allen County, ss. 

Before me .4. Notary Public 

of said county, personally appeared 

Lo^i^ A. _ Beining who being 

solemnly sworn, deposed that the annexed advertisement was duly 

published in the Delphos Daily Herald ??5.^ every 

seventh day for the space of one 

consecutive weeks from and after the y.̂ .?.X ^^ day 

of ^.^^I'̂ .^^y , A.D., 19 ?3.. . ,and that the said 

Delphos Daily Herald - was at that time a newspaper printed and published 

in Allen Coimty and of general circulation in said county. 

(This notice did not appear in the legal section.) 

d.^.?^:.?^.^?rr:73> 

Sworn to and subscribed before me at Delphos, Ohio, this 

23rd jgy Q£ ^ February 19. ??. . . 

Printer's Fee, $. 

Affidavit % 

16.80 

VWWVWWWWWtMAAnAM 



o 

s 

tf) 32 c 

San; 
•5 * - O 

S CQ O 

° - o <D 

w fe w 

. as 
° - Q O 
-M f '-cs 

« ^ » 
£ o => 
3 ® 
Q . O . 

oJ S E 
^ Q . 

da's § i= c: o 
^ 03 O I 

"O w m _* 

, ? CO •o g 

=3.S2 

to O 

. ^ re 

1-° 

07 « -O . O . C CO 

CO 0> 

^ g 
a.$ 

C5 « " 

is e = .o -5 r: to o 
CO OJ 9 -
2-E ° 

_ Q3 CO 

O c p 

U- O O 

o 
o 

E . 
o f^ 

w5 

The State of Ohio, Tuscarawas County, ss 

Personally appeared before me, the undersigned a 

Notary Public in and for Tuscarawas County, Ohio 

RON VJAITE for the publishers 

of The Times-Reporter, who, being first duly sworn, do say 

that the advertising was published in The Times-Reporter 

on the ĝ Ŷ ri days of 

FEBRUARY AD 19 2^ during all of which time said 

paper was printed and in general circulation in said 

county. 
v-

.v> 

THE NOTICE DID NOT APPEAR IN THE LEGAL SECTION 

? hjfcb>-
Sworn to and subscribed before me this 

23 day of FEBRUARY .. 19 
93 

Notary Public 
FLORAA-MtLLER 

Notary Public, State of Ohio 
My^mnUi'nEjpm April 30,1995 
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0 2 ^ 2 4 ^ 1 9 9 3 1 6 : 4 7 FROM e f l LL IPOL IS Of l lLV TRIBUNE 

I by i«r jtn J »iiow U M tucbl 

TO 19922157 P.01 

TheOJiio Valley PubHshlng Company 
S2S THIRD AVENUE 

aiFebruaiy24, 1993 

The Ohio Power Com pany 

l»HONE 44^: 
GALLIPOLIS, OHIO 45631 

SUBJECT: TO REVI5W THE FULL 
& POLICIES OF THE OHIO 

PROCUREMENT 

93-01-E 

Due to error in scheduling 
run February 23, 1983 

We reqret any Inconveniences 

If you have any quej& ôn® 

Sincerely, 

(oyer 
Advertising Director 

Joair;^. Simpson, Notary PuWi 

!ly Commission Empires . f ^ 

Recorded in Mr-i\g,s CoLihty 

POWER 
-EFC 

the above mentioiied 
in the Gallipolis Dailjr 

error. caused by this 

please feel free to Contact our olSce. 

staie af Ohio. 

PRACTICES 
COMPANY, CASE NO. 

advertisement did not 
Tribune. 

M 



so 

THE IRCfNTDN TRIBUNE 
P-0. Box 647 

2903 Sooth 5th Street 
Ironton. OH 4563S 

Phon^>= (614) 
Fax: (614) 

Ohio Power 

1441 
1506 

AMOUNT DUES$20.31 
c:tarts2-23-93 
Stop: 2-23-93 
Timers• 
Run days: x 

SMTUJTFS 
Notes 

THE 
IRONTON TRIBUNE 
Inchs's: 3 1/4 Rat$:6.25 

Others 

•
Affidavit of F'ub 1 i cat i on 

STATE OF OHIO 
LAWRENCE COUNTY 

The Ironton Tribune, a neu.tspaper pririt<?d daily and of peneral circulation 
with i n t hie C-o un t "v o f "Lawr-<=• nce and Stat£• of 0Y\ i o ? h'ŝ  i ris 6 u 1 Y 5UOr n > 
sars that the adv<£'rt i j-iement (a copy of which is hereunto af f ix^fd) was 
Fub ] ished i T; ̂ aid N̂ :•;UJSPap$r for r xm̂ ='?« 

23 Feburary 

day of 
ĥ=-

Dated th-:£' 
Dat<?d the day of — 
Dattl-d the 6ay of — 
Dated tht- day of 
Dated th<== day of 

This^d d 

, 1993 

. ™ ~ ^ ^^ •-. J y _̂ | 

1 1993 
, 1993 

idJpoC a p p e a r in the L e g a l S e c t i o n of The I r o n t o n T r i b u n e 

K a t h i e B r v a n t^ L e 9 a 1 C1 e r-1-:: 

; u b s cr i bed be f o r e m e •> t h i s - ^ day of Sworn to and 
A-D=. 1993-

A rs d r- e a K . M O P l-̂: i n s ̂  N •:' t a r- v 
F*^! 1 i i: :. L a U.I r e n c e C; o. , 0 h i •:< 
Î Ŵ.';: o iTi m i s 5 i -:• n e ::•:: p i r e s 1 2 / 1 / X 9 9 3 « 



PROOF OF PUBLICATION 

The State of Ohio, Hardin County, ss: 

Personally Appeared Before Me, a Notary 

Public in and for said County, Jeff Barnes 

a representative of The Kenton Times, a news­
paper printed and In general circulation in the 
County and state aforesaid, who, after being 
swom, deposeth and salth that the Advertise­
ment, a true copy of which is hereunto an-
Jkced, was 

published In said paper fnr one 

consecutive weeks, from and after the 7-=trri 

day of Feb A.D., 1 9 9 _ 

Subscribed/and swom to before me. this ^ y ' 

/ J r 
day nf .̂ , i ^ J ^ ^ . ^ ^ ^ . A.D.. 199u2_ 

Notary Public, Hardin County, Ohio . * ^ ^ 9 ^ 

Printer's Fee $_i_LL04 

This ad did not appear on 
legal page. 



. m J ^ - ' — - ' -••• 

^ m m & m i m east Broad 
StfW;|ĝ l̂rtR ,̂.Ohte 

Printer's Fee $, 30.55 

THIS LEGAL NOTICE DID NOT APPEAR IN THE 
LEGAL SECTIOSI OF THIS NEWSPAPER. 

Publisher's Affidavit 

state of Ohio, Fairfield County, ss. 

Kim C l a f f e y 

an agent of Che Eagle-Gazette, a newspaper 

printed and o£ general circulation in the City 

of Lancaster and the County of Fairfield afore­

said, makes oath and says that the annexed 

advertisement was published in said Eagle-

Gazette for times, being 

.consecutive weeks: commencing 

on the. . ^ M . . day of.... f l ^bruary 

93 

' . ' . l i ' . ' . ' ^ .Ol^ 

SWORN TO and subscribed before me, this 

2 3 r d 
day of. F e b r u a r y 

A. a . 19.??. . . . 

^^^^k^ic.^^ 

MARILYN M. CUNNINGHAM 
Notary Public, State of Ohio 

My commission expires 7-21-95 
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Proof of Publication 

The Marion Star, being duly sworn, sa 

that a printed notice, a copy of which is hei 

unto attached, was published in THE MA 

ION STAR, a newspaper published and 

general clrcislation in Marion County, Oh 

on the following dates: 

.si^.^.^,.lS.3J. , 

^ • • • • * > > < t 

Swom to and subscribed before me, th i 

NOTARY PUBUJ 

PublicaUon i ^ ^ f i P J . 

Total % . Q I U 9 ' ^ X 
UNDA D* HACat 

Notary Publlo, State of Ohio 
My commission expires April IS, 1996 





PROOF 
OF PUBLICATION 

State oi Ohio, Henry County, ss. 

James K, Kuser, being first duly sworn, deposes 

and says that he is the Publisher of the Northwest 

Signal, a daily newspaper published in Napoleon, 

in said Henry County, Ohio, and of general circula­

tion therein; that the annexed advertisement and 

notice was printed and published in said news­

paper for .. .L. days/weeks, the first insertion 

being on the 43. day oi.£^..^j9.9,3..„ and 

for...O... conafecutive days/weeks thereafter. 

James K. Kuser 

subscribed to in my presence and sworn before 

me this<??f/ day of £ ^ k . i . j S S A . . . 

Irma J. FoUett, Notary Public 

My commission expires: August 14, 1997 

Notary fees $ 1.00 

Printer's Fees $ /8«0O 

wC^rv ^JUscJ JSi^M^"^^ 



Advocate 

AFFIDAVIT OF PUBLICATION 

Ronald L. Frailly Advertising Director for The Advocate, 
being first duly sworn, deposes and says that Ohio Power 
1 x 3 advertisement, headed Legal Notice appeared on page 
2A on February 23, 1993, in all editions of that date. 

^This ad did not appear in the legal section of that date. 

Ronald L. Frailly, being firsr~<JtrTysworn, deposes and 
says that the above is a true statement to the best of his 
knowledge and belief. 

(7^icuu(luJi O tL^ 
Notary Public 

PATRICIA CAROL ATHAN 
Notary Public, Licking County, State of Ohio 

My Gommissioa EsLfires April 24,1996 
ta^.-
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Proof of Publication 
Charlene Hoeflich, being duly swom, says 
she is the General Manager of 

The Daily Sentinel 

mm ^ ^ ' ' ^ 

A newspaper of general drcuiation m 
Meigs County, published daily except Sat­
urday in Pomeroy, Ohio, and that the att­
ached advertisement was published in 
said paper 1 thnes b^liming on the-

23rd day of peb . A. D. 
19 9 3 and each consecutive week 
thereinafter. 

Swom to and subscribed before me this 
A ^ c l a y o f ^ ; ^ A.D.,19/^^ 

Attest: 

Notary Public 

My Commission Expires: 2/23/97 

Printer's Fee $12 , ̂ 5 

^Thi^ legal advertisement did 
not appear In the legal 
5ecti<?n of said newspaper. 
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Philip Jackson, 
Ad vert i s i ng : Manager-

Portsmouth Daily Times 
Portsmouth, Ohio 

A Newspaper printed daily and of general circula­
tion throughout the City of Portsmouth, and the 
County of Scioto, State of Ohio, being duly swom, 
says that the advmisement (a copy of which is 
hereunto affixed) was published in said Newspaper 
for the term 

of. Onp T i m ^ 

from and after the Twenty-Thi r-A 

day nf Februarv A.D. 19 93 

viz: February 23, 1993 

PER INSERTION ORDER AD DID NOT 
APPEAR IN LEGAL SECTION 
Circulation - over 1 7 , 4 0 0 
The price chaiiged does not exceed the rate provided in Section 
7.10 or (||?|tevised Codftof Newspaper Laws of Ohia 

Swom to and subscribed bef(»^ me, this 

23rd rlay of February A.D. 19_2 i 

^ ^ ^ , 't^^^.-^cim 

DORIS WAIK-ER 
NOTARY PUSLtC, STATE OF O^flO 

MY COMMISSION EXPIfies DEC. 8,1993 



THIS AD DID NOT APPEAR IN THE 
LEGAL SECTION. 

State of Ohio, 
Steubenville, 

Jefferson County,ss. 

R e b e c c a E . Maguder 

being sworn, says she is 

bookkeeper 

of THE HERALD-STAR, a News­
paper published, and of general 
circulation in said County and 
City, and that the Notice, of 
which the annexed is a true copy, 
was published in said newspaper 

once on 

February 23, 1993 

Sworn to and subscribed before 

me this 2 3 r d day of 

F e b r u a r y ^^ iq93 

• L t ^ C^x-z-t^ 

IfliOO i66 l '3t 1 0 0 S3«ldX3 NOISSIHWOO AW 
O iHOdOaiV lS 
oneridAHviuN " 
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BEFORE THE PUBLIC UTILITIES COMMISSION OF OHIO 

in the Matter of the Regulation of the ) 
Electric Fuel Component Contained ) Case No. 93-01-EL-EFC 
Within the Rate Schedules of the Ohio ) 
Power Company and Related Matters. ) 

Testimony of Paul W. Daley 

on Behalf of 

OHIO POWER COMPANY 

February 26, 1993 
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TESTIMONY OF PAUL W. DALEY 
ON BEHALF OF OHIO POWER COMPANY 
PUCO CASE NO. 93-01-EL-EFC 

I* Q, Please state your name, address, and position, 

2- A* My name is Paul W* Daley. My business address is Post 

3- Office Box 700, One Memorial Drive, Lancaster, Ohio 

4' 43130. I am employed by the American Electric Power 

5. Service Corporation ("AEPSC") in the Fuel Supply 

6- Department as the Director of Regulatory Affairs. 

"7- Q. Mr. Daley, would you briefly summarize your education 

*̂ and professional experience? 

9. A. I graduated from Union College in Schenectady, N.Y. in 

1965 with a Bachelor of Science Degree in Electrical 

11. Engineering. In 1978 I received a Master of Business 

12. Administration Degree, with distinction, from New York 

University. From 1981 to 1983 I was a doctoral 

candidate in management and labor relations at Pace 

15• University in New York City. I was elected to Beta 

16. Gamma Sigma, the national honor fraternity for business 

17- education, in 1978. I am currently a member of the 

18- Society of Mining Engineers. 

19. Upon graduation in 1965 I was employed by Sanderson 

20. & Porter, Inc. in New York City, as an electrical 

21. engineer. While with this firm from 1965 to 1967 I 

22- worked on engineering consulting studies for a number of 

23. electric utilities. These studies were primarily 

24. projections of fuel and other electric power production 

25. expenses for coal and oil-fired generation. 

13 

14 
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1. In 1967 I accepted a position with United Engineers 

2. & Constructors, in Morris, Illinois, as an assistant 

3- electrical superintendent- In that capacity I was 

4. responsible for supervision of field engineering and 

5. estimating for the construction of the Dresden Nuclear 

6. Power Plant Units 2 and 3 for the Commonwealth Edison 

7. Company. 

8. In 1970 I accepted a position as an electrical 

9. engineer with AEPSC in New York City- In 1971 I was 

10. promoted to Project Management Engineer for the 

11. engineering and construction of the Donald C. Cook 

12. Nuclear Plant. In 1975 I was promoted to Manager of the 

13. Nuclear Safety & Licensing Section. In 1977 I became 

14. the Assistant Manager of the Projects Division. In that 

15. capacity I was responsible for economic studies, 

16. budgeting, cost control and contract administration for 

17. the engineering and construction of the Mountaineer and 

18. Rockport coal-fired power plants. In 1980 I became the 

19. Manager of Project Controls with the same functional 

20. responsibilities- I was named to my present position at 

21. the beginning of 1984. 

22. Q. Have you previously testified in any regulatory 

23. proceedings on the subjects of affiliate coal mining, 

24. non-affiliate coal procurement, coal price forecasts, 

25. 
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1• coal contract market price comparisons, coal 

2. transportation and costs related thereto? 

3. A. Yes. I have testified on these subjects before the 

4. Public Utilities Commission of Ohio ("PUCO") on behalf 

5. of Ohio Power Company ("OPCO" or "Company") in Case Nos. 

6. 83-31-EL-EFC (Subfile "A"), 84-11-EL-EFC, 84-11-EL-EFC 

7. (Subfile "A"), 85-01-EL-EFC, 85-01-EL-EFC (Subfile "A"), 

8. 86-01-EL-EFC, 87-01-EL-EFC, 87-101-EL-EFC, 88-01-EL-EFC, 

9. 88-101-EL-EFC, 89-01-EL-EFC, 89-101-EL-EFC, 90-01-EL-

10. EFC, 90-101-EL-EFC, 91-01-EL-EFC, 91-101-EL-EFC, 

11. 92-01-EL-EFC, 92-101-EL-EFC, and 92-790-EL-ECP. I have 

12. also testified on these subjects before the PUCO on 

13. behalf of Columbus Southern Power Company and before the 

14. Indiana Utility Regulatory Commission and the Public 

15. Service Commission of Michigan on behalf of Indiana 

16. Michigan Power Company, the Kentucky Public Service 

17. Commission on behalf of Kentucky Power Company, and the 

18- Virginia State Corporation Commission on behalf of 

19. Appalachian Power Company. 

20. Q. What is the purpose of your testimony in this 

21. proceeding? 

22. A. The purpose of my testimony in this proceeding is: t o 

23. briefly review the roles and responsibilities of the 

24. Fuel Supply Department; to provide an update on OPCO 

25. affiliate coal company operations during 1992 and the 
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1. audit year of December 1991 to November 1992; to discuss 

2. non-affiliate coal procurement matters including several 

3. new as well as renegotiated coal contracts; and finally, 

4. to address the price relationships between affiliate and 

5. non-affiliate coal suppliers. 

6-

7. ROLES AND RESPONSIBILITIES OF FUEL SUPPLY DEPARTMENT 

8. 

9. Q. What services are provided by the Fuel Supply Department 

10. of AEPSC? 

11- A. The Fuel Supply Department of the AEPSC acts as agent 

12- for all the American Electric Power operating companies, 

13. including the Company, and is responsible for the 

14. overall procurement and delivery of coal to all the 

15. American Electric Power System generating facilities. 

16. The American Electric Power System consists of 17 

17. operating coal-fired generating stations made up of 45 

18. generating units. 

19- Q. Mr. Daley, how are the coal requirements for the Company 

2 0. determined? 

21. A. The coal requirements for the Company and all of the 

22. other operating companies of the American Electric Power 

23. System are based on the (qualities and quantities 

24. provided by the AEPSC's System Planning, Engineering and 

25. Operations Departments. It is the Fuel Supply 
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1. Department's general objective to obtain approximately 

2. 80%-85% of the total coal requirements for all of the 

3. American Electric Power System operating companies from 

4. a combination of non-affiliate sources under long-term 

5. contracts and affiliate mining operations, thus assuring 

6. the generating stations of a relatively st€U3le and 

7. consistent supply of coal. 

8. The remaining coal needs are normally satisfied by 

9. making short-term and spot coal purchases. Additional 

10. spot purchases may occasionally be made to make up for 

11. shortfalls in deliveries caused by force majeure and 

12. other unforeseeable or unexpected circumstances which 

13. are outside the direct control of the Company and which 

14- may interfere with or prevent suppliers from meeting 

15. their contractual obligations to supply coal. 

16. Spot purchases may also be made to test bum any 

17- promising and potential new long-term sources of coal in 

18. order to determine its acceptability as a fuel source in 

19. a given power plant's generating unit. 

20. Q. What are the overall objectives of the Fuel Supply 

21. Department? 

22. A. The highest priority of the Fuel Supply Department is to 

23. assure a continuous and reliable supply of coal of the 

24. appropriate quality for all of the generating stations, 

25. which is delivered at the lowest cost over a period of 
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1. years so as to promote the generation of the lowest cost 

2. per kilowatthour of electricity, within the constraints 

3. of safety, reliability of supply, contractual 

4. obligations and environmental requirements. 

5. Q. Mr. Daley, have the procurement and administrative 

6. policies and practices of the Fuel Supply Department 

7. been changed since the Commission's last OPCO fuel 

8. proceeding? 

9. A. While the Coal Procurement Manual has not changed, the 

10. Coal Procurement Procedures Manual was revised in 

11. November 1992, primarily to change spot coal purchase 

12. order procedures in accordance with recommendations by 

13. the Management/Performance Auditor in Case No. 

14- 92-01-EL-EFC-

15. 

16. AFFILIATE COAL COMPANY RESULTS & PLANS 

17. Productivity 

18. Q. Now moving to another subject, would you review 

19. productivity at the OPCO affiliated coal companies in 

20. 1992? 

21. A. As compared to 1991, it was up substantially at all four 

22. mines to record highs at each mine* 

23. Q. Would you please provide the details? 

24. A- The productivity at Meigs for each year since 1978, and 

25. each month in 1992, is shown on FWD Exhibit No. 1. The 
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1. 20.88 tons per manshift in 1992 is an 8% productivity 

2. improvement over 1991 and the highest productivity rate 

3. ever achieved at Meigs. Excluding office and management 

4. personnel, as the industry generally measures 

5. productivity, the 1992 productivity was 27.65 tons per 

6. manshift. 

7. Q. What about productivity at Windsor? 

8. A. PWD Exhibit No- 2 provides the yearly Windsor 

9. productivity for 1984 through 1991 as well as the 

10. monthly data for 1992. The 20.10 tons per manshift in 

11. 1992 is 11% higher than the 1991 figure and is also the 

12. highest in the mine's history. Excluding office and 

13. management personnel, productivity in 1992 was 26.13 

14. tons per manshift. 

15- Q. How was productivity at Martinka? 

16. A. PWD Exhibit No. 3 provides the productivity data for 

17. Martinka through June 1992 when the mine was sold. The 

18. 19.73 tons per manshift (27.68 excluding office and 

19. management personnel) in the first six months of 1992 

20. was a 37% increase from 1991 and again was the highest 

21. in the mine's history. 

22. Q. Finally, would you please tell us about productivity at 

23. Central Ohio Coal Company ("COCCO")? 

24- A. In 1992, the productivity was 21.20 tons per manshift 

25. which is 16% above 1991's figure of 18.20 and is also a 
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1. record for the mine. Excluding office and management 

2. personnel, productivity in 1992 was 27.39. 

3. Projected and Actual Costs 

4. Q. Now that you have discussed productivity, would you 

5. discuss costs in 1992 and cost trends? 

6. A. PWD Exhibit No. 4 provides the projected and actual 

7. annual FOB mine costs for each mine from 1983 through 

8. 1992 as well as the projection for 1993 and 1994. In 

9. 1992, three of the four mines were substantially below 

10. both the 1991 actual cost and the 1992 projection. 

11. Meigs was up by less than a dollar per ton over 1991 and 

12. was $2.32 per ton over the budget, primarily due to the 

13. reduction in tonnage resulting from the realignment in 

14. August of 1992, 

15. It should be pointed out that the $37.27 per ton in 

16. 1992 for Muskingum (COCCO) was actually the FOB mine 

17. cost per ton of the 3,073,762 tons shipped to Muskingum 

18. River Power Plant on the overland conveyor in 1992. 

19. These shipments reflect the accounting effect of rolling 

20. the 1992 mine production of 2,686,804 clean tons at 

21. $35.51 per ton through the clean coal inventory pile at 

22. the mine site. 

23. Q. Are the 1993 projections the same as those given in PWD 

24. Exhibit No. 4 of your prefiled testimony in Case No. 

25. 92-101-EL-EFC? 
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A. 

Q-

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

No. Windsor and Muskingiun have been lowered 

substantially while Meigs was increased by only 23 cents 

per ton. The projections for 1994 are new. 

What about the trend of affiliate delivered costs on an 

aggregate cents per million Btu basis? 

Please refer to PWD Exhibit No. 5. It can be seen there 

that the weighted average affiliate delivered cost for 

the December 1991 to November 1992 audit year was 164.66 

cents per million Btu. This is a decrease of 6% from 

the prior audit year. 

How does the 1992 result compare to the 1992 projection? 

At 166.00 5ri/MBtu it is 4% below the projection of 173.28 

^/MBtu. 

Is the 1993 projection the same as that given in PWD 

Exhibit No. 5 of your prefiled testimony in Case No. 

92-101-EL-EFC? 

No, It has been lowered from 169.18 to 166.56 f̂i/MBtu. 

The 1994 projection of 177.62 ̂ /MBtu is new. 

NON-AFFILIATE COAL PROCUREMENT 

New Contracts 

Did OPCO enter into any new long-term coal contracts 

since your testimony in Case No. 92-101-EL-EFC? 

Yes. OPCO has executed a new long-term fuel supply 

agreement with Sands Hill Coal Company, Inc. In 
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1. addition, the Company, through its ownership share of 

2. the Cardinal Operating Company, indirectly entered into 

3. a new coal contract with Arch Coal Sales Company, Inc. 

4. Sands Hill Contract 

5. Q. Would you please discuss the terms of the new contract 

6. with Sands Hill Coal Company, Inc.? 

7. A. OPCO entered into a long-term contract with Sands Hill 

8. Coal Company, Inc. on December 15, 1992 for deliveries 

9. to the Gavin Plant. The term of the contract is for 

10. twelve years, from January 1993 through December 2004, 

11. with OPCO having a unilateral right to extend the 

12. agreement up to 60 additional months. 

13. Q. What are the tonnage commitments imder this contract? 

14. A. For the period January through June 1993, the contract 

15. tonnage shall be 55,000 tons per month. Beginning July 

16. 1, 1993 and continuing thereafter, the Seller shall 

17. deliver 600,000 +15% tons per contract half-year-

18. Should the Gavin Plant's bum fall below six million 

19. tons per year on a 12-month rolling basis, and following 

20. the cessation of shipments from all other non-affiliated 

21. vendors, the Company may reduce Sands Hill's deliveries 

22. over the following 12 months by up to the amount Gavin's 

23. burn was less than six million tons. 

24. Q. What are the quality parameters of the Sands Hill Coal 

25. Company fuel supply contract? 
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1. A. The contracted quality specifications for the Sands Hill 

2. agreement are: 11,100 Btu/lb-; 9.0% moisture; 12.5% 

3. ash; and less than or equal to 6.5 lb. SO /MMBtu. 

4. Q. What are the pricing terms under the Sands Hill 

5. contract? 

6. A. Except for adjustments to Federal Reclamation Fee, 

7. Federal Black Lung Excise Tax, Ohio Severance Tax, and 

8. Changes in Law, the calendar year 1993 base price will 

9- be fixed at $23.30/ton, FOB barge. For calendar year 

10. 1994, the base price will be fixed at $24.00/ton, FOB 

11. barge. 

12- For deliveries after January 1, 1995, the contract 

13- becomes a base price plus escalation-type agreement-

14. The base price will be $24*20/ton, FOB barge, and 

15. subject to semi-annual adjustments commencing January 1, 

16. 1995- The adjustments will be made in proportion to 85% 

17. of the change in the three-month average of government 

18- indices-

19. Q. Does this contract contain a provision for a market 

20. price reopener? 

21. A. Yes. Upon written notice by either party prior to July 

22. 1, 1999, either party may reopen the agreement to 

23. negotiate a Revised Base Price which would become 

24. effective on or after January 1, 2000. Should the 

25. contract be reopened, and agreement not be reached on a 
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1. Revised Base Price the Buyer must determine the 

2. then-current market price. If the market price at July 

3. 1, 1999 differs from the contract base price, the 

4. Revised Base Price will be the base price + one-half the 

5. difference between the market price and the then-current 

6. base price. If the market price is less than the base 

7- price, the Seller may elect to terminate the agreement 

8. effective December 31, 1999 by giving 30 days written 

9. notice from the Buyer's notice to Seller of the Revised 

10. Base Price. 

11. Q. Does the Sands Hill fuel supply agreement contain 

12. quality adjustments? 

13. A. Yes. The Btu/lb. calorific adjustment is the percentage 

14. change in Btu/lb. from 11,000 Btu/lb. times the 

15. applicable base price, with a cap of 11,500 Btu/lb. 

16. There is a sulfur dioxide penalty of $3.00/ton, adjusted 

17. proportionally with all base price adjustments, for each 

18. applicable lot's unloading which exceeds the suspension 

19. specifications. In addition, there is also a sulfur 

20. dioxide penalty on a half-month weighted average basis 

21. that is proportional to the degree that the average 

22. exceeds the specification and to the then-current base 

23. price. 

24. Q. Has a cost-benefit analysis been performed which 

25. evaluates the benefits of entering into this contract? 
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Yes, the net present value benefit has been estimated to 

be $2,563,000. 

Arch Coal Sales Contract 

The Management/Performance Auditor in Case No. 

91-01-EL-EFC recommended that FSD study whether there 

would be value to a buy-out of the Donaldson contract. 

Was such a study conducted? 

Yes. 

Has the Donaldson Mine Company contract been replaced? 

Yes- The Donaldson contract has been replaced with a 

new fuel supply agreement with Arch Coal Sales Company, 

Inc. ("Arch")-

What is the term of the new Arch contract? 

The contract was made as of December 21, 1992 with a 

term of twenty years, from December 1, 1992 through 

November 30, 2012. The Buyer has the unilateral option 

to extend the contract for a period of up to five years. 

What is the tonnage commitment under the Arch agreement? 

Starting December 1, 1992, the tonnage commitment is 

1,300,000 tons per year, subdivided into 650,000 

tons per contract half-year. The contract half-years 

will extend from December through May and June through 

November. 

For the first contract half-year, the Buyer 

exercised its right to decrease the 650,000 ton base 
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1« quantity obligation to a quantity obligation of 288,000 

2. tons. In subsequent contract half-years, the Buyer may 

3- elect to increase or decrease the 650,000 ton base 

4. quantity obligation by 15% by giving the Seller sixty 

5. calendar days written notice. If no notice is given, 

6. the contract half-year quantity obligation shall be 

7. deemed to be the minimum contract half-year quantity. 

8- However, the Buyer must take a total of 2,600,000 tons 

9* during each two-year period commencing December 1, 1994. 

10. Q. What are the pricing terms under this contract? 

11* A. This is a base price plus escalation type agreement, 

12. with an initial base price of $35,580/ton, FOB barge. 

13. The initial base price FOB Cardinal Plant Fleeting 

14. (delivered) is $38.580/ton. These base prices are 

15. subject to adjustment starting on July 1, 1992, and 

16. shall be adjusted on January 1 and July 1 of each year, 

17. The Federal Reclamation Fee, Federal Black Lung Excise 

18. Tax, West Virginia Special Reclamation Tax, and the West 

19- Virginia Mines and Minerals Operations Fund Tax (the 

20. "Assessments Component") are adjusted per actual rates. 

21. The initial base price other than the Assessments 

22. Component is broken into two parts- The first part is a 

23. $6.80/ton fixed component, which is not subject to 

24. escalation. The second part comprises all other 

25. adjustable components, which are escalated at 85% of the 
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1. change in the respective government indices. Overall, 

2. the effective fixed portion of this contract's base 

3. price is 34% (19% resulting from the $6,80/ton fixed 

4. component and 15% which is not subject to escalation by 

5. various government indices). 

6. Q- What are the quality specifications contained in the 

7. Arch contract? 

8. A. The contracted quality specifications for the Arch 

9. agreement are: 12,000 Btu/lb.; 8.0% moisture; less than 

10. 14-0% ash; and less than 1.30 lb. SO^/MMBtu 

11- (10/92-03/94) and less than 1.20 lb- SO^/MMBtu 

12- (04/94-11/2012). 

13. Q. Does the Arch Coal Sales coal contract contain quality 

14. adj ustments? 

15. A. Yes. The Btu/lb. calorific adjustment is the percentage 

16. change in Btu/lb. from 12,000 Btu/lb. times the 

17. applicable base price less $6.80/ton, with a cap of 

18. 12,500 Btu/lb. There is an initial sulfur dioxide 

19. penalty of $3.00/ton, which is subject to escalation, 

20. for each applicable lot's unloading which exceed the 

21. suspension specifications. In addition, there is also a 

22. sulfur dioxide penalty on a half-month weighted average 

23. basis that is proportional to the degree that the 

24. average exceeds the specification and to the 

25- then-current base price. 
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1. Q. Has a cost-benefit analysis been performed which 

2. evaluates the benefit of replacing the Donaldson 

3. contract with the Arch contract? 

4. A. Yes. The net present value benefit has been estimated 

5. to be at least $53.9 million. 

6. Renegotiated Contracts 

7. Q. Were any of OPCO's existing long-term fuel supply 

8. contracts renegotiated during the audit period? 

9. A* During the current audit period, December 1991 through 

10. November 1992, the Company renegotiated its long-term 

11. fuel supply agreements with Marietta Coal Company and 

12. Consolidation Coal Company ("CONSOL"), 

13. Q, What are the details of the Marietta Coal Company 

14. contract renegotiation? 

15. A. The terms of Marietta Contract Amendment No. 1990-2 

16. required Marietta and the Company to "negotiate in good 

17. faith to extend the term of the Agreement through August 

18. 31, 1994." 

19. During the month of May 1992, the parties 

20. negotiated such a contract extension for two years to 

21. August 31, 1994 at a new base price of $29.33/ton, FOB 

22. barge at the Seller's facility. The following is a 

23. synopsis of the renegotiated components of the Marietta 

24. contract. 

25. 
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1. 1, The contract termination date was extended from 

2. August 31, 1992 through August 31, 1994. 

3. 2. The parties have agreed to amend Article I, Section 

4. 2 of the contract to provide for Marietta's right 

5. of first refusal on a five-year term extension. 

6. This extension right would allow the Company to 

7. revise any or all of the terms and conditions, 

8. including quality and price, to match the best 

9. market price offer for suitable quality coal for 

10. the Gavin Plant. 

11. 3. The contract delivery schedule remains at 500,000 

12. tons per year. 

13. 4. The FOB barge price was set at $29.33/ton. This 

14- price will remain fixed and firm for all shipments 

15. during the period February 1992 through August 

16. 1994, except for adjustments as provided for within 

17. Article IX, Changes In Law. 

18. 5. The mechanism of Article VI, Base Price 

19. Adjustments, will have no force during the contract 

20. extension period. 

21. 6. The Btu/lb. bonus/penalty quality adjustment was 

22. established at +$0.0040/ton for each Btu above or 

23. below 11,200 Btu/lb., subject to modification by 

24. Article IX, Changes In Law. 

25. 
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1. 7. Article IX, Changes In Law, was amended to include 

2. those regulations in effect as of February 1, 1992. 

3- The net result of the foregoing modifications was a 

4. reduction in the base price of approximately $3.93/ton 

5. effective February 1, 1992, 

6. Q. Was a cost-benefit analysis conducted to evaluate the 

7. benefits of this eunendment? 

8. A. Yes, the net present value from the Marietta contract 

9. renegotiation was calculated to be $281,000 (at a 3% 

10. annual escalation rate and an annual discount rate of 

11. 8%). 

12. Q. What are the results of the CONSOL renegotiation? 

13. A. CONSOL has been supplying coal to the Company's Kammer 

14. Plant pursuant to a Coal Supply Agreement dated December 

15. 22, 1982, Article VII, Section 2(o) of this agreement 

16. provided for a Periodic Price Review effective 

17. January 1, 1992, The following is a synopsis of the 

18. renegotiated components of the CONSOL contract. 

19. 1. The selling price was reduced (discounted) by 

20. 29,86% effective January 1, 1992, The base price 

21. shall continue to be escalated in accordance with 

22. the existing contract terms, but the 29•86% 

23. discount to the selling price will be ongoing for 

24. the remainder of the agreement. 

25. 
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1. 2. The Worker's Compensation accrual rate shall be 

2. fixed and firm at 11% during the period January 

3. 1992 through June 1995, 

4. 3, The Federal and State Income Tax component of the 

5. base price shall be fixed and firm at $0,750/ton 

6- during the period January 1992 through June 1995, 

7. 4. The Btu/lb. bonus/penalty quality adjustment will 

8- increase the applicable base price by $0.300/ton 

9, for each one hundred (100) Btu, fractions pro rata, 

10. over 11,800 Btu/lb. Similarly, the base price will 

11, be reduced by $0.300/ton for each one hundred (100) 

12- Btu, fractions pro rata, under 11,800 Btu/lb. This 

13. $0.300/ton adjustment is inclusive of the West 

14. Virginia Severance Tax-

15. 5- Effective each time the base price is adjusted, the 

16. adjusted base price, less the 29.86% discount, 

17. shall be compared to the base price of $30.00/ton. 

18. The percentage change in the base price shall be 

19. multiplied by the $0.300/ton Btu/lb. adjustment 

20. cited above. The dollar amount obtained shall be 

21. added to or subtracted from the $0.300/ton. The 

22. adjusted amount per ton shall be used in the 

23. calculation for adjusting the price for Btu quality 

24. until the base price is again adjusted. 

25. 
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1. The CONSOL 1992 Periodic Price Reopener resulted in 

2. a 29.86% discount to the selling price. This discount 

3. amounted to a $12.20 per ton cost savings, effective 

4. January 1, 1992. 

5. Q. Was a cost-benefit analysis conducted for this 

6. amendment? 

7. A. Not per se because the contract requires that a new 

8. price be set and does not allow for termination of the 

9. contract which would be needed to provide a market 

10- alternative to evaluate against. However, at $12,20 per 

11. ton of savings times 1,530,000 tons per year times three 

12. and one-half years, the total savings as a result of the 

13. price reopener are approximately $65 million. 

14. Minimum Tonnages 

15. Q. What steps has OPCO taken to minimize the fuel cost from 

16. its current non-affiliate coal suppliers? 

17. A. The Company is continuing its program to hold contract 

18. coal suppliers at their minimum tonnage levels specified 

19. under the respective contracts for calendar year 1993. 

20. Q. Would you please describe the savings resulting from 

21- this program? 

22. A. By electing to receive minimum contract requirements 

23. from its non-affiliate contract suppliers, the Company 

24. may substitute currently less expensive spot market coal 

25. purchases for 225,500 tons of contract coal and obtain 
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1. an estimated cost savings of $2,264,540 for calendar 

2- year 1993-

3. 

4. AFFILIATE - NON-AFFILIATE COMPARISON 

5. 

6. Q. Would you please discuss the price comparison between 

7. affiliate and non-affiliate coal suppliers? 

8. A. PWD Exhibit No. 6 provides the delivered coal cost 

9. comparison for two time periods. They are: 

10. * Period I - December 1990 through November 1991 

11. (the prior audit period); and, 

12. * Period II - December 1991 through November 1992 

13. (current audit period). 

14. The source data for this exhibit has been supplied as 

15. part of the 30-Day Filing for the Company in this and 

16. past fuel clause proceedings. 

17. As in prior proceedings, the fuel cost comparison 

18. is between the Company's affiliate coal costs and 

19. non-affiliate long-term contract ("contract") coal 

20. selling prices. The comparisons are made on a delivered 

21. ^/MBtu basis. 

22. Q. What are the results of the comparison? 

23. A. In Period I (the prior audit period) , the cost 

24. differential between affiliate and contract prices was 

25. 24.07^/MBtu, or 15,9% over the prevailing contract 
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1. prices. In Period II (the current audit period), the 

2. cost differential declined to 21.25^/MBtu, or 14.8% over 

3. the contract prices. 

4. Q. Why did the differential decrease between the prior and 

5. current periods? 

6. A. Please see PWD Exhibit No. 7. This exhibit depicts the 

7. inter-period (Period I versus Period II) cost 

8. differentials, subdivided by surface and underground 

9. sources of coal. 

10. The affiliate and non-affiliate contract surface 

11. coal prices moved in the seme directions. However, the 

12. affiliate surface prices dropped by 5.85^/MBtu or 3.3%. 

13. When considering that Central Ohio Coal Company's clean 

14. coal production level remained about the same as the 

15. prior year at only 80% of its historical production 

16. level, the reduction in the delivered fuel price 

17. represents the continuance of significant cost 

18. containment during the current audit period. The 

19. non-affiliate contract surface coal prices decreased by 

20. 1,94^/MMBtu, or 1.3%. 

21. The affiliate underground cost decreased by 

22. approximately 7% (12.28^/MMBtu) with all of the 

23. underground mines contributing to the decrease. 

24. The non-affiliate contract underground prices also 

25. dropped by approximately 7% (11.42^/MMBtu). The CONSOL 
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1. contract renegotiation and price reduction was a primary 

2. cause of the non-affiliate contract underground 

3. reduction. 

4. Q. Would you summarize your overall conclusions at this 

5. time? 

6. A. For the period under review, I believe the delivered 

7. coal costs for OPCO have been reasonable and prudently 

8. incurred. These opinions are supported by my seven 

9. exhibits which were prepared for this proceeding. 

10. When all factors are considered, I believe that the 

11. Company has continued to obtain the appropriate quality 

12. coal, from assured and reliable sources, and which is 

13. delivered at the lowest cost over a period of time so as 

14. to promote the generation of the lowest cost per kwh of 

15. electricity. 

16. Q. Does this conclude your testimony? 

17. A. Yes. 

18, 

19. 

20, 

21. 

22. 

23. 

24. 

25. 
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OHIO POWER COMPANY 
SOUTHERN OHIO COAL COMPANY 

MEIGS DIVISION 

Productivity Factors 
1978 - 1992 

Year 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 

1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 

Tons Per 
Manshift 

5 
8 
9 
9. 
8. 
B. 

10 
12. 
12 
13-
13, 
13, 
16, 
19. 
20, 

23, 
26. 
22. 
13. 
16. 
18. 
22. 
22. 
18. 
21, 
15. 
26. 

,82 
.51 
.02 
.02 
.56 
.55 
.55 
.07 
.32 
.08 
.33 
.29 
.55 
»32 
.88 

.91 

.11 

.84 

.52 

.77 

.97 

.15 

.63 

.67 
80 
84 
30 

Source: Company Records 
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1984 - 1992 
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Year 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 

1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 

Tons Per 
Manshift 

1 0 . 6 6 
1 0 . 9 8 
1 1 . 5 1 
1 1 , 3 6 

9 , 6 1 
1 4 , 0 7 
1 8 , 5 2 
1 8 , 1 9 
2 0 , 1 0 

1 9 . 8 6 
1 3 . 4 6 
2 3 . 5 5 
2 3 . 1 7 
2 2 . 2 2 
2 0 . 7 1 
1 7 . 4 1 
1 2 . 5 3 
2 0 . 7 2 
2 2 . 0 6 
2 1 . 3 0 
2 5 , 3 9 

Source: Company Records 
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OHIO POWER COMPANY 
SOUTHERN OHIO COAL COMPANY 

MARTINKA DIVISION 

Productivity Factors 
1984 - 1992 

Year 

January 
February 
March 
April 
May 
June 

Jan-June 

1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 

1992 
1992 
1992 
1992 
1992 
1992 

1992 

Tons Per 
Manshift 

1 1 . 5 6 
1 2 . 1 6 
1 2 . 5 0 
15 .84 
1 5 . 7 3 
1 4 . 1 6 
1 5 . 7 6 
1 4 . 4 4 

2 3 . 4 3 
1 7 . 4 8 
16 .62 
2 0 . 9 4 
1 8 . 0 0 
2 1 . 6 2 

1 9 . 7 3 

Source: Company Records 
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OHIO POWER COMPANY 
ACTUAL AND PROJECTED COSTS 
FOR AFFILIATE COAL MINES 

$/TON FOB MINE 

1983 
1983 

1984 
1984 

1985 
1985 

1986 
1986 

1987 
1987 

1988 
1988 

1989 
1989 

1990 
1990 

1991 
1991 

1992 
1992 

1993 

1994 

Projection 
Actual 

Projection 
Actual 

Projection 
Actual 

Projection 
Actual 

Projection 
Actual 

Projection 
Actual 

Projection 
Actual 

Projection 
Actual 

Projection 
Actual 

Projection 
Actual 

Projection 

Proj ection 

Meigs 

48.43 
50-01 

48.85 
48.88 

42.97 
44.38 

41-59 
43-90 

43.78 
42.53 

40.34 
41.67 

39.92 
46.02 

38.94 
41.13 

37.60 
36.77 

35.29 
37.61 

37.02 

38-99 

Martinka 

38.81 
40.56 

42.72 
41,58 

43.75 
40,15 

43.76 
41.29 

43.42 
35.82 

34.86 
35.19 

35.58 
40.70 

37.63 
38.52 

37.63 
41.33 

45.92 
39.83 

— 

— 

Windsor 

43.44 
42.99 

45.32 
42.14 

45.16 
40.21 

42.49 
40.05 

42.06 
42,65 

42,98 
43.89 

39,11 
40.09 

38,28 
37,56 

37.73 
37.21 

37.10 
33.95 

36.00 

38.26 

Muskingum 

40.03 
35.85 

39.34 
37.00 

39.34 
37.40 

38.79 
37.39 

38.77 
36.57 

37.68 
37.60 

39,38 
38.57 

39.92 
39.05 

39.80 
39.49 

40.13 
37.27 

38.30 

42.51 

Source: Actual Data - ER Database 
Projections - Company Records 
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AGGREGATE OHIO POWER COMPANY 
AFFILIATE DELIVERED COAL COSTS 

^/MBTU 

Audit Year Basis 

Jun 1983 

Jun 1984 

Jun 1985 

Jun 1986 

Jun 1987 

Dec 1988 

Dec 1989 

Dec 1990 

Dec 1991 

Jan 1992 

-

-

-

m t t 

-

-

-

-

-

May 

May 

May 

May 

Nov 

Nov 

Nov 

Nov 

Nov 

Dec 

1984 

1985 

1986 

1987 

1988 

1989 

1990 

1991 

1992 

1992 

1992 

Actual YTD 

1993 Projections 

199.08 

196.56 

183.04 

188.25 

177.40 

187.93 

182.28 

175.22 

164.66 

166.00 

1993 

1994 

166.56 

177.62 

Source: Actual Data - ER Database 
Projections - Controller's Forecast 
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OHIO POWER COMPANY 
FUEL COST ANALYSIS 

Period I 
12/90-11/91 

Affiliate 
Contract 

Wt- Avg. 
Cost Differential 

Period II 
12/91-11/92 

Affiliate 
Contract 

Wt. Avg. 
Cost Differential 

Inter-Period Cost I 

Tons 
(xOOO) 

12,510 
4,396 

11,373 
5,114 

)ifferentj 

FOB Mine 
($/Ton) 

39.00 
35.02 

37.97 

36,82 
32,15 

35.37 

Lai (12 Mont 

Delivered 
(S/Ton) 

40.47 
35.89 

39.28 

38.09 
34.17 

36.87 

:hs): 

Btu/lb. 

11,548 
11,874 

11,633 

11,566 
11,915 

11,674 

Delivered 
ffii/MBtu) 

175.22 
151.15 

168.83 
24.07 

164.66 
143.41 

157.93 
21.25 

- 2.82 

Note: (-) indicates a decrease 

Source: ER Database 
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OHIO POWER COMPANY 
FUEL COST DIFFERENTIAL ANALYSIS 

(IN DELIVERED ̂ /MBTU) 

Affiliate 

Surface 
Underground 

Weighted Average 

Period I 
12/90-11/91 

175.35 
175.19 

175.22 

Period II 
12/91-11/92 

169.50 
162,91 

164.66 

Inter-Period 
Differential 

-5,85 
-12.28 

-10.56 

Contract 

Surface 
Underground 

146.44 
155.66 

144.50 
144.24 

-1.94 
-11.42 

Weighted Average 151.15 143.41 -7.74 

Differential 24.07 21.25 -2.82 

Note: (-) indicates an decrease 

Source: ER Database 
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REBUTTAL TESTIMONY OF PAUL W. DALEY 
ON BEHALF OF OHIO POWER COMPANY 

PUCO CASE NO. 93-01-EI^EFC 

Are you the same Paul W. Daley who presented prefiled direct testimony in this 

case? 

Yes. 

What is the purpose of your rebuttal testimony? 

lEC Witness Kollen opines at page 2 of his Supplemental Direct Testimony in this 

case that "[T]he cost of the coal to Ohio Power Company ("OPCO") under the new 

Peabody supply agreement is not reasonable," My rebuttal testimony is presented to 

demonstrate that his opinion is wrong in that it is founded on faulty assumptions 

which are not well-supported, or supported at all, in his testimony. 

What are the primary foundations for Mr. Kollen's opinion of unreasonableness? 

There appear to be two primary areas. One is a "theory" that the Peabody coal 

supply agreement ("the Agreement") coal price includes a "premium" paid by 

Peabody for the Martinka mine assets and the assumption of certain of its liabilities. 

The second foundation is that the Agreement coal prices are above market prices or 

contract prices that did not include a premium to recover the Martinka costs. 

Would you please address the Kollen theory of a premium paid by Peabody for 

Martinka first. What does he base his theory on? 

First, I would note that even Mr. Kollen admits at page 6 that his "evidence" is 

largely circumstantial. He appears to base his theoiy in large part both on 

documents the Industrial Energy Consumers ("lEC) received in discovery and his 

opinion on the value of mining assets, an area in which he has absolutely no 
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1 expertise. 

2 Q. Would you please discuss the discovery documents first? 

3 AL. One of the unsuccessful bidders. R. E. Murray, appears to have tied in potential coal 

4 contract prices with what he could afford to pay for Martinka. What Mr. Kollen does 

5 not appear to realize in his leap from this information to his assumption that 

6 Peabody must have a similar tie-in is that, as Mr. Ebetino testified, R. E, Murray as 

7 compared to Peabody and Arch Minerals is a very small, independent operator who 

8 needed cash flow from a coal supply agreement to be able to service debt from 

9 outside financing for essentially all of the purchase price for Martinka. Eventually, 

he could not get such financing. However the other bidders, Peabody and Arch 

11 Minerals, are extremely large coal companies which needed no such cash flow for 

12 financing purposes. This is particularly true of Peabody who has an extremely large 

13 parent company. 

14 Q. Do you have any data comparing Peabody and Arch Minerals with Murray which 

15 support the characterization of Murray as a very small, independent operator in 

16 comparison to the other two? 

17 A. Yes. Based on 1991 data (the most recent data available), Peabody was the largest 

18 coal producer in the coimtry, having produced 92 million tons. Arch Minerals, the 

19 13th largest producer in 1991, produced 19 million tons of coal. Murray produced 

0 3 million tons in 1991, ranking 55th in the nation. 

1 Peabody has reserve holdings of 8 billion tons of coal and Arch Minerals has 
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1 1.8 billion tons. Murray's reserve holdings amount to 119 million tons. On a 

2 revenue basis, Peabody's 1991 revenues were $1909 million. Arch Minerals' revenues 

3 were $582 million while Murray's were $83 million. 

4 Finally, based on 1991 data Peabody's assets were $6133 million, Arch 

5 Minerals' were $813 million and Murray's were $83 million. 

6 Interestingly, the size of Murray's annual tonnage, revenues and assets are 

7 about the same as the Martinka Division's were prior to the sale to Peabody. 

8 Q. What about the value of the Martinka mine assets and liabilities? 

9 A. Mr. Kollen relies, at least in part, on the opinion and testimony of Mr. Barta in this 

area. CompanywitnessCampbellwilladdressthetestimonyof Mr. Barta. However, 

11 I would note that once again Mr. Kollen makes an amazing leap. He assumes that 

12 if the intrinsic value to OPCO is less than the net book value on the books of OPCO, 

13 then this lack of value, or "premium" as he calls it, must be the same for Peabody. 

14 This is a faulty leap and assumption, particularly coming from someone who has 

15 absolutely no expertise in this area. 

16 Q. What possible factors might lead Peabody to assign more value to the Martinka mine 

17 than OPCO? 

18 A. The ability of Peabody to market Martinka coal to a much wider market than OPCO. 

19 Q. Do you r^ean to other utilities? 

0 A. Possibly. However, based on trade journal reports we now know that Peabody also 

saw opportunities to sell this coal to cogeneration projects, industrial customers and 
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1 the export and metallurgical markets. 

2 Q. Can coal sold in some of these markets command a higher price? 

3 A. Yes, particularly the metallurgical coal market. Coal sold in this market has a higher 

4 value and, therefore, commands a higher price. Peabo<fy saw a possibility of that 

5 market for Martinka in the future. 

6 Q, Are there any reasons that Peabody might assign more value to owning Martinka 

7 than other coal companies might assign? 

8 A Yes. Peabody already owned a substantial tract of coal reserves adjacent to 

9 Martinka known as the Guffey reserves. OPCO purchased a very small portion of 

these reserves several years ago in order to facilitate the future mine plan. By 

11 purchasing Martinka, Peabody gained the existing mine portals and other facilities 

12 which provide Peabody with low-cost access to the reserves they already owned, 

13 Q. What about Mr. Kollen's assertion on page 8, that "Peabody proposed to operate the 

14 mine only through the third quarter of 1994 and then to shut it down,'? 

15 A, It is true that the mine will only supply the Mitchell plant through that time. 

16 However, we know of no definitive Peabody plans to shut the mine down then. In 

17 fact, they have said it will depend on the mine's costs between now and then, and on 

18 potentially being able to sell the coal in the metallurgical coal market. 

19 Q. Before addressing Mr. KoUen's assertion concerning the reasonableness of the cost 

0 of coal under the Peabody contract for Mitchell, is there any other specific assertion 

1 by Mr. Kollen in his testimony that you believe to be inaccurate? 
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1 A. Yes. At page 11, lines 12 through 15, he asserts that the AEP projections, 

2 comprising the base case for measuring "savings" as compared to the Company 

3 continuing to take coal from SOCCO's Martinka mine, ignored the value of CAAA 

4 emissions allowance credits that could be obtained through the third quarter of 1999. 

5 This is not true. The analyses did take this into account. 

6 Q. Would you please now address the Kollen assertion that the Agreement coal prices 

7 are above market prices or contract prices that do not include a premium to recover 

8 the Martinka costs. 

A. Yes. First, I would note again that Mr, Kollen has absolutely no expertise upon 

which to base opinions about coal market prices. Secondly, I believe that I have cast 

11 serious doubt about whether he has made any case for his "premiimi" theory. 

12 However, there are a number of additional facts available to all parties to this case 

13 to be used to rebut his "above market" assertion. 

14 Q. What facts are you referring to? 

15 A. All the parties to this case, including the lEC, were parties to OPCO's PUCO Case 

16 No. 92-790-EL-ECP. In order to develop fuel price forecasts for that case, as well 

17 as to have actual coal contract bids for fuel switching Gavin or other OPCO plants 

18 to 1.2 poimd SO2 per million Btu low-sulfur coal, the Company conducted a massive 

19 bid solicitation in early 1991. Several hundred bid packages were sent out and 800 

bids were received from more than 100 coal companies. In my prefiled testimony in 

the 92-790-ELrECP case, I reported that there were "still 16 bids open for low-sulfur 
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1 (7.2 Ib./MMBtu) eastern coal for use at either Gavin plant or any other AEP plant to 

2 fuel switch to this type of coed. These bids represent[ed] approximately 11 miUion tons 

3 per year of assailable contract supply," This was during the time that the Company was 

4 evaluating the offers to buy Martinka and to provide a replacement long-term 

5 contract. Therefore, the Company had absolutely no need to conduct an additional 

6 bid solicitation with which to evaluate the reasonableness of Peabody, Arch and 

7 Murray contract prices. 

8 Q. Would you please provide the details? 

9 A. The 16 bids I just referred to offered coal of an appropriate quality for the Mitchell 

'^v J plant and equivalent to the quality of coal offered by the three Martinka bidders. 

11 Furthermore, the weighted average delivered price to Gavin plant as of July 1,1992 

12 for the lowest priced bids was 131320/MBtu. These bids were for contract lengths 

13 of 10 years, extendable at the buyer's option up to 15 years. 

14 Q. Where is this price level reflected in your Case No. 92-790-EL-ECP testimony? 

15 A On Exhibit PWD-5, the Gavin projected delivered fuel costs for the low-sulfiir 

16 eastern coal does not start until 1995 (153^/MBtu). However, the workpapers 

17 supporting that Exhibit were reviewed by the lEC and the PUCO Staff and they show 

18 the delivered contract price, based on the open bids, to be 131.32c/MBtu as of July 

19 1, 1992. The PUCO Staff and the lEC also reviewed the bid spreadsheet used to 

^ 20 develop this weighted average (with the supplier names and origin points blanked 

l \ out). The PUCO Staff and the lEC also reviewed copies of the bids themselves (that 
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1 to the Gavin bid price delivered to Mitchell to follow the auditor's recommendation. 

2 When 1.50/MBtu is added to 142.8c/MBtu, the comparison market price at Mitchell 

3 is 144.3c/MBtu in July 1, 1992 doUars. 

4 Q. What is the second factor that must be considered? 

5 A- The Gavin bids are for 10 years, extendable to 15 years as I previously stated. As 

6 everyone agrees that compliance quality coal prices will be rising in the future with 

7 the increased demand fi*om Acid Rain Compliance, coal suppliers demand a 

8 somewhat higher initial base price for a longer-term contract. An increase of only 

9 2 to 4% of the 144.3c/MBtu market price delivered to Mitchell for 10-year 

(extendable to 15-year) contracts would take the delivered market price up to the 

11 147.2 to 150.0<e/MBtu delivered price range as compared to the 20-year (extendable 

12 to 25-year) Peabody contract delivered price range of 147.8 to 150.3 for the various 

13 quality and origin point coals. 

14 Q. Do you have any other support for the Peabody contract price being at a reasonable 

15 market price level consistent with what the Company could get the coal for on the 

16 market without the piu^chase of Martinka and related assets? 

17 A. Yes, this year's Management/Performance Auditor for the PUCO, Mr. Glenn 

18 Wattley of Arthur D. Little, opined on the witness stand (Tr. pages 11-60 to 11-62) 

19 that the Company had knowledge of what the market price was for the Peabody 

P contract coal and that the Company's analysis was a reasonable assessment He 

1 further testified that based on information that he had seen fi-om his consulting work, 
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1 he was comfortable with the Company's market price based on his understanding of 

2 what competitive prices would be to the Mitchell plant. 

3 Q. Would you please summarize your conclusions regarding Mr. Kollen's assertions? 

4 A. The price that OPCO is paying to Peabody under the coal contract for Mitchell plant 

5 is reasonable in comparison to the delivered price of similar quality coal otherwise 

6 available to OPCO. 

7 There is no "premium" included in the price of that coal associated with the 

8 Company's disposition of Martinka Division assets. Therefore, there should not be 

9 any direct disallowance of the coal costs paid by the Company under the Peabody 

contract. Nor should there be any indirect disallowance through any of the 

11 "regulatory options" recommended by Mr. Kollen. 

12 Q. Does that conclude your rebuttal testimony? 

13 A. Yes. 

14 

15 

16 

17 

18 

19 

4 
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TESTIMONY OF CHARLES A, OBERLIN 
PUCO Case No. 93-01-EL-EFC 

Q. Will you state your name, business address and position? 

A. My name is Charles A. Oberlin and my business address is 301 

Cleveland Avenue, S.W,, P.O. Box 24400, Canton, Ohio 44701-4400. I am 

Rates & Tariffs Supervisor in the Rates and Tariffs Department of Ohio 

Power Company. 

Q. Would you please state your educational and professional 

background? 

A. In 1973 I received a diploma in Accounting from Hammel-Actual 

Business College. Shortly thereafter, I joined Ohio Power Company as a 

Clerk in the Classification & Accounts Payable Section of the Accounting 

Department. I was transferred to the Payroll Section in 1976 and to the 

Electric Plant Section in 1977. In 1979, I was promoted to Associate 

Staff Accountant in the Electric Plant Section of the General Office 

Accounting Department. In 1981, I was promoted to Property Records 

Supervisor. I transferred to the Rates & Tariffs Department in 1983 as 

a Rate Analyst Sr. In 1989, I was promoted to my present position. In 

January, 1989, I received a Bachelor of Science Degree in Accounting 

from the College of Business Administration at the University of Akron, 

graduating summa cum laude. I am a member of Beta Gamma Sigma, the 

national honor fraternity for business students. In addition, I passed 

the May, I99I CPA examination. 

Q. Have you previously testified in an EFC case before this 

Commission? 

A. Yes, in Case Nos. 88-101-EL-EFC, 89-lOl-EL-EFC, 90-01-EL-EFC, 

90-101-EL-EFC, 91-01-EL-EFC, 91-101-EL-EFC, 92-01-EL-EFC and 

92-101-EL-EFC. 
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BASE PERIDD 

OBERLIN-2 
Case No. 93-01-EL-EFC 

1 

2 
Q. What is the base period for the pubject case? 

3 

A. The base period is December 1, 1^92 to May 31, 1993, inclusive, 

"* CURRENT PERIOD 

Q. What is the current period for the subject case? 

A. The current period is June 1, 1993 to November 30, 1993, inclusive. FISCAL, AUDIT & ANNUAL SUMMARY REPORT PERIOD 

Q. What is the fiscal, audit and annual summary report period for the 

subject case? 

A. The fiscal, audit and annual summary report period is December 1, 

1991 to November 30, 1992, inclusive. 

Q. Was the Annual Summary Fuel Adjustment Report docketed January 21, 

^̂  1993 prepared under your supervision? 

^̂  A. Yes 

^̂  Q. Were Volumes I and II of the Company's 30-day Data Submission 

16 docketed February 11, 1993 also prepared under your supervision? 

17 A. Yes. 

^̂  INVENTORY ADJUSTMENTS 

1^ Q. What inventory adjustments did the Company make during the audit 

^̂  period? 

1̂ A. The Company had inventory adjustments in December, 1991 and August, 

22 1992 which resulted in a debit of $7,920,310 to fuel expense. The 

ER-12-A, attached as CAO Exhibit No. 1, shows a breakdown of inventory 

24 adjustments by generating station. 

25 Q. What was the cost of coal consumed for electric generation during 

26 the audit period? 



OHIO POWER COMPANY OBERLIN-3 
Case No. 93-01-EL-EFC 

1 A. The cost of coal consumed by Ohio Power Company was $694,650,671. 

2 Q. What percentage of the cost of coal consumed do the inventory 

3 adjustments represent? 

4 A. The inventory adjustments are one and fourteen one-hundredths of 

5 one percent (1.14%) of the cost of coal consumed, 

6 STIPULATION & RECOMMENDATION 

7 Q. How does the Stipulation & Recommendation approved by the 

8 Commission in Case No. 92-01-EL-EFC (herein known as the Stipulation) 

9 affect the calculation of the EFC rate in this case? 

10 A. The Stipulation provides, in part, that "for calculating Ohio 

11 Power's EFC rate for all coal burned at the Gavin, Muskingum, Mitchell 

12 and Cardinal (Units 1 and 2) plants for the three-year period from 

13 December 1, 1991 to November 30, 1994, Ohio Power shall use the 

14 predetermined price of 164)z!/MMBtu." 

15 Thus, the proposed fuel component, FC, has been forecasted using 

15 the predetermined price of 164)f/MMBtu for projected coal 

17 consumption during the base period for those four generating stations. 

18 In addition, the reconciliation adjustment proposed in this case 

19 includes a "Commission Ordered Adjustment" in the amount of $1,465,757.00 

20 to reflect the EFC jurisdictional portion of repricing coal burned at 

21 the four generating plants during the audit year, December, 1991 through 

22 November 30, 1992. 

23 Q. Why are you including the effects of the Stipulation for the entire 

24 audit year? 

2e A. Normally, I would propose an adjustment pertaining to the six-month 

25 period used to calculate the current reconciliation adjustment, June 1, 
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1 1992 through November 30, 1992. However, since this is the first 

2 adjustment made on an actual basis since the Stipulation was approved by 

3 the Commission on November 25, 1992, an additional adjustment is 

4 required for the first six-month reconciliation period, December 1, 1991 

5 through May 31, 1992, the reconciliation period in Case No. 

6 92-101-EL-EFC. 

7 Q. Have you read the financial/performance auditor's report in this 

8 proceeding? 

9 A. Yes. 

10 Q. Do you concur with the auditor's recommendation on page 1-3 of the 

11 report to refund $28,856 resulting from the adoption of an alternative 

12 methodology in pricing Ohio Power-generated off-system sales? 

13 A. Yes. The auditor's recommendation is reasonable and I am not 

14 opposed to the recommended refund. 

15 Q. How do you propose to refund the $28,856? 

15 A. I propose to include a credit in the amount of $28,856 as an 

7̂ additional Commission-ordered adjustment in the calculation of the 

18 reconciliation adjustment. 

19 TIDD PFBC DEMONSTRATION PROJECT - TEST GENERATION 

20 Q- Has the Tidd PFBC Demonstration Project generated any test energy 

21 during the period June 1, 1992 through November 30, 1992, the RA period 

22 in this proceeding? 

23 A. Yes. The Tidd PFBC Plant net generation amounted to 61,916,000 kwh 

24 of energy during the period June 1, 1992 through November 30, 1992. 

25 Q. How did you treat this generation for EFC purposes? 

25 A. In accordance with the Commission's rules and past precedents, I 
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1 excluded test generation and its associated costs from includable energy 

2 and includable costs. This is done since test generation costs become a 

3 component of plant operation costs, and are recoverable through the OCRD 

4 component. 

5 Since kwh sales to EFC customers include sales attributable to test 

6 generation, EFC revenues likewise reflect sales of test energy. I 

7 deducted the metered level of test generation from these sales in order 

8 to restate actual EFC revenues for purposes of calculating the 

9 reconciliation adjustment, as shown on CAO Exhibit No. 2, page 2 of 2. 

10 The fuel costs collected in the EFC revenues are credited against actual 

11 Tidd fuel costs. Thus, the amount to be collected through the OCRD 

12 component has been reduced by the fuel revenue collected from sales of 

13 test generation. 

14 It should be noted that, in order to accurately calculate the ratio 

15 of Metered KWH to corresponding Generation KWH (Rm/g), I calculated the 

5̂ 12-month rolling average of losses ratio by including test generation. 

7̂ This loss ratio was then applied to net kwh generated and purchased 

18 excluding test generation (adjusted to filed tariffs) to determine 

19 Metered KWH on ER-15-S (CAO Exhibit No. 2) and Metered Level KWH (Em) on 

20 ER-I6-S (CAO Exhibit No. 3). 

21 Q. Is this the same method used in Case No. 92-101-EL-EFC and approved 

22 by the Commission? 

23 A. Yes, it is. 

24 EFC RATE CALCULATION 

Q. Have you made any changes in the method of calculating the EFC rate 

2^ since the Company's last fuel proceeding? 
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A. Yes, the EFC rate in this proceeding is calculated pursuant to the 

Stipulation approved by the Commission in Case No. 92-01-EL-EFC. 

Q. Did you include any actual data in your EFC rate calculation? 

A. Yes. I used all forecasted data to calculate the EFC rate in the 

30-day data submission. Actual data is now available for the month of 

December, 1992, and has been included in the EFC rate calculations. The 

predetermined price of 164^/MMBtu has been used to price coal 

burned at the Gavin, Muskingum, Mitchell and Cardinal (Units I and 2) 

plants. 

Q. Have you revised the purchased power and sales for resale data to 

include the actual data for the month of December, 1992? 

A. Yes. Form ER-17-S, CAO Exhibit No. 4, has been revised to include 

one month of actual data, December, 1992, and five months of projected 

data, January I, 1993 to May 31, 1993, inclusive. 

FC COMPONENT 

Q. What is the fuel component of the EFC rate in the subject case? 

A. As shown on ER-18-S, CAO Exhibit No. 5, the rate is 1.639980)!f/kwh. 

This is based on one month of actual data, December, 1992, and five 

months of projected data, January 1, 1992 to May 31, 1992, inclusive, 

and calculated in accordance with the Stipulation. 

OCRD COMPONENT 

Q. What is the Ohio coal research and development (OCRD) component of 

the EFC rate? 

A. I propose to continue to include an OCRD component which is the 

lesser of the actual rate or one mill per kilowatt-hour until the 

project costs are recovered. 
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1 Details of the calculation of the OCRD component are shown on CAO 

2 Exhibit No. 6, page 1 of 3. 

3 The cumulative total of expenditures, loans, grants, customer 

4 collections, Company absorbed costs and costs to be refunded for the 

5 period June 1, 1992 through November 30, 1992, are shown on CAO Exhibit 

6 No. 6, page 3 of 3 

7 RA COMPONENT 

8 Q. Would you discuss the reconciliation adjustment, RA rate, in the 

9 EFC rate included in your testimony? 

10 A. Yes. I have included CAO Exhibit No. 7 which summarizes the 

11 treatment of amounts associated with the Stipulation which I discussed 

12 earlier. Details of the RA calculation are shown on ER-15-S, CAO 

13 Exhibit No. 2. The RA consists of the regular reconciliation adjustment 

14 rate (RA') of 0.048134^/kwh for an underrecovery of EFC revenues, 

15 and an RA" rate of 0.012569ĵ /kwh for the Commission ordered 

5̂ adjustments. 

7̂ The recommended RA rate in this proceeding is the combination of 

18 RA' and RA", which is 0.060703^/kwh. 

19 Q. In Case No. 92-01-EL-EFC, the Commission authorized Ohio Power to 

20 continue in effect its existing EFC rate until the Commission set a new 

21 EFC rate for the period June through November 1992. Have you included 

22 an adjustment to reconcile the difference between the interim and 

23 adopted EFC rates as stated by the Commission? 

24 A. As a normal course of events, the reconciliation adjustment is 

25 designed to either collect or refund the difference between actual net 

25 fuel costs incurred and actual net revenues billed, as the case may be. 
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Thus, since the reconciliation period in this proceeding covers the 

period June, 1992 through November, 1992, no other specific adjustment 

for the difference between the interim and adopted EFC rates is 

required. 

Q. Similarly, the Commission found that the difference between the 

stipulated predetermined price and the fuel component reflected in the 

Company's proposed EFC rate in Case No, 92-101-EL-EFC be reconciled in 

future EFC rates. How will this be accomplished? 

A. Again, as a normal course of events, this difference would 

automatically be adjusted in determining the reconciliation adjustment 

applicable to the period December 1992 through May 1993, as part of the 

EFC rate which will supercede the rate established in this proceeding. 

Thus, no specific adjustment is required. 

SLA COMPONENT 

Q. Have you determined a system loss adjustment, SLA rate, to be 

included in the EFC rate to be charged during the current period, June 

1, 1993 to November 30, 1993, inclusive? 

A. Yes, 1 have calculated an SLA rate of (0.045728)^/kwh. 

Q. How was the SLA rate calculated? 

A, I determined the base period loss cost amount as shown on ER-16-S, 

CAO Exhibit No. 3. Metered kwh's shown in Column (3) on Form ER-16-S 

were calculated using the 12-month rolling average of losses method, 

modified for test generation as in previous proceedings. The system 

loss costs/kwh in base rates resulting from Case No. 85-726-EL-AIR was 

2^ used in calculating incremental losses. The derivation of this loss 

rate was shown on PEB Exhibit VI in Case No. 87-01-EL-EFC. The 26 
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efficiency incentive factors used to calculate the incentive dollar 

amounts are found on the monthly ER-14 forms in the 30-day data 

submission. 

RECOMMENDED EFC RATE 

Q. What EFC rate do you recommend be charged to the retail customers 

of Ohio Power Company for the current period June 1, 1993 to November 

30, 1993, inclusive? 

A. 1 recommend an EFC rate of 1.754955^/kwh to become effective 

with the June, 1993 Cycle 1 billing on May 28, 1993. The recommended 

EFC rate is calculated by adding t h e fuel component rate o f I.639980j2f/kwh 

to the Ohio coal research and development rate of O.lOOOOOj^/kwh; 

the fuel component reconciliation rate of 0.060703^/kwh; and the 

system loss adjustment rate of (0.045728)j;!/kwh. 

Q. Did you provide a summary of EFC components and measure of cost 

effectiveness quantities pertinent to this case? 

A. Yes, in CAO Exhibit No, 8, page I of 2, I have shown the numerator 

and denominator used in calculating each of the EFC components and, on 

page 2 of 2, I have listed the measure of cost effectiveness quantities 

for the period June 1, 1992 through November 30, 1992. 

Q. Does this conclude your testimony? 

A. Yes. 



B F C R A T E 

CAO Exhibit No. 1 

Page 1 

ELECTRIC UTILITY ANMUAL REPORT FOR THE YEAR FROH 12/01/91 TO 11/30/92 
COHPAHY HAH6 OHIO POIBe COW><Unr COPE 020009 

SYSTEM ADJUSTMENTS SUMMARY FOR FISCAL YEAR BY PLAHT AND FOSSIL FUEL TYPE* 

PLANT 
ND. 

FUEL 
TYPE 

PHYSICAL INVENTORY ADJUSTMENTS 

U.M. 
TOTAL MMBTU S COST S/U.N. 

OTHER ADJUSTMENTS** 

U.N. 
TOTAL MMBTU % COST S/U.M. 

020039 

020036 

020036 

021037 

021037 

02003A 

021036 

021036 

02103S 

640,999 

783,505 

1,336,461 

132,561 

397,792 

801,374 

119,431 

67,230 

368,739 

1,134,319 

1,357,187 

2,281,184 

206,245 

646,083 

1.279,949 

193,559 

106,752 

715,032 

176.961119 

173-219954 

170.688408 

155.584976 

162.417293 

159.719307 

162.067637 

158.786256 

193.912768 

SYSTEH TOTALS BY FOSSIL FUEL TYPES 

1 
2 
3 
4 
5 
6 

SYSTEM 
ALL FUEL 

HMBTU 

4,648,092 

S COST 

7.920,310 

S/MMBTU 

170.399166 

HMBTU S COST S/MMTU 

^Subtotal by Plant. **Fuel not used to generate electricity. 

BY: C- A. OBERLIM 

PUCO FORM ER-12-A TITLE: RATES 8 TARIFFS SWEKVISOB 

This Sheet Filed Pursuant to the Public 
Utilities Connission of Ohio 
Order Mo. afr-gTS-EL-OBP Date 02/20/87 

TITLE: 
C-39 



REOONCIUATION MUUSTMBn* 
CAO Exhibit No, 
Page 1 of 2 

ELEcmic uTiLmr BASE PBUOD SUHARV WBOKT 
Conpany Name OHIO POIIBt COHPAMY 
ACniAL FUEL COfTS IMGURRa), ACTUAL EFC 

12/01/92 to 05/31/93 
Code Q2D0O9 

BILLHI SUMARV 

1 1 Actual Fuel Costs Incurred j Actual EFC Revenues B i l l e d | 

1 1 Actual Fuel $ | Netered | Generation | Metered EFC | EFC Rate i Actual EFC | 
1 Month 1 Cost Inc rd . * | KUH«* | KMH*** | Sales KWH**** | c/iCUH | Revenues $ | 

1 Jun-92 1 29.474,684.64 | 1,660,165,900 | 1,769,282,683 ) 1,708,212,027 | 1.73065 ) 29,563,171.44 | 
|Jul-9Z \ 32.356,401.60 \ 1.821,538.457 1 1,946.972,137 \ 1,734.558.005 | 1.73065 | 30,019,128.12 ( 
|Aug-92 1 33,451.966.99 | 1,776.582,961 1 1,898,582,046 | 1,773,650,836 | 1.73065 | 30,695,688.19 | 
|Sep-92 1 29.197,596.10 | 1,687,571,044 | 1.800,431,065 | 1,787,453,247 | 1.73D65 | 30,934,559.61 | 
|0ct-92 1 29,787,178.00 | 1,759.223,442 | 1,880,625,330 | 1,703,479,702 | 1.73065 | 29.481,271.46 | 
lNov-92 1 30,923,546.79 | 1,807,125,187 | 1,929,223,834 | 1,695,758,815 j 1.73D65 | 29,347,649.93 1 

1 Total 1185,191,374.12 \ 10,512.206,991 1 11.225,117,295 |10,403,112,631 | 1.73065 | 180,041.468.75 | 

IRatio, Rm/g. of Hetered KUH to Corresponding Gen. KWH | | 
ICRE: Rule 4901:1-11-06(D)(3)(a),OAC] | 0.93649 | 

lACniAL NET FUB. COBIS IHCINMD duT. B.P. ( R w a a » Leimi} \% 173,429,869.95 | * * * * * 

t 1 I n c l . Cost Level | Revenue Level 1 
lOCROC $ which were to be recovered by the u t i l i t y or | 1 1 
Kcred i ted) to the consuKr for the b i l l i n g per iod: |S 11.935,321.86 |$ 11,009,833.13 | 

|RA $ which were to be recovered by the u t i l i t y or I I I 
• (credi ted) to the consuMr for the b i l l i n g per iod: j$ 3,145,943.99 )S 2,902,001.82 ( 

|SLA « which were to be recovored by the u t i l i t y or l i t 
Kcred i ted) to the consuMT fo r the b i l l i n g per iod: |$ (1.951,725.45)1$ (1.797.486.71) | 

{Actual net revenues b i l l e d during the base per iod: |$ 167.927.120.51 j 

RECDNCILUTION ADJUSTHBrr RATE DETBHIWTIOM fRE: Rule 49Ot:1-11-a6<D)C3)(c),0MC3 

TOR) ITBIIZATION tRECDNCILXATION ADJUSIMBir ANOUKT (l 
(Actual net fuel costs incurred: 
lActuai net revenues billed: 

(Inverse of Rm/g [RE: Rule 4901:1-11-06(D)(3}(c),0AC]: 

)$ 173,429,869.95 
1$ 167,927.120.51 

1.067817 I* 5,502,749.44 

C'ra(S 5,875.929.40 
JAmount of actual fuel costs to be recovered by utility 
jor (credited) to consumer at the Includable cost level: 

REOOHCIUATIOH ADJUSraan- KILOHATT-HDURS <l IHATOR) 

]Includable Net KWH Generated & Purchased 
|[RE: Rule 4901:1-11-04(H),OAC-ER-18-S,F.C.]: EIB| 12,207,518,149 KWH| 

.-„, i 

I REOMCILEATiaM FOR (OVBI) 
|EFC RATE 

OF 
C'ra/EIB"RA* 0.048134 c/KWHI 

REaMCILUTIOM ADAUIMLNI RATE DEIBMINATIOM CRE: Rule 4901:1-11-06(0 .OAC] 

jPUCO ordered u t i l . recovery or (c red i t ) t o consumers amount: 

1 
iCommission Ordered Reconciliation Rate (LCD): 

C"ra| 1.534.347.32 

C*ra/EIB-RA' 0.012569 c/KWH 

I RECONCIUATION ADJUSTIOT <RA) REF 
IRE: Rule 4901:1-11-06(B),QAC1: (C*ra+C'ra)/EIB«HA| 0.060703 c/KWH 

*ActuaL fuel cooponent costs incurred attributable to EFC ratepayers. CO^(B)(2)3 monthly, less exclusion exeaption(s) 
[04(F),(G)]: ER-11: Etee x EFC Rate. 

**List hereon metered level KWH, (ai)(Q), which have been determined as: (generation level KWH) x (1-fraction of system 
losses experienced). 

*«*List hereon generation level KWH, (01)(P), corresponding to those metered level KWH, (01)(Q), utilized in RA 
calculation [RE: Rule 4901:1-11-06(0)(3)(a),0AC]. 

****List hereon the number of KWH sold at the EFC Rate. 
*****Net fuel costs incurred equals fuel costs incurred less system loss costs. 
RA • Reconciliation Adjustment, RA - RA* + RA' SLA « System Loss Adjustment 
This Sheet Filed Pursuant to the Public 
Utilities Commission of Ohio By: C. A. Oberlin 
Order No. S6-876-EL-ORO Date 02/2Q/87 Title: Rates and Tariffs 
PUCO Form ER-IS^S Supervisor 



CAO Exhibit No 
Page 2 of 2 

OHIO 
Case No. 95-01-EL-Ere 

ACTUAL FUEL COSTS INCURRED.ACTUAL EFC REVENUES BILLED SUHHARY 

MONTH 

Jun-92 

Jul-92 

Aug-92 

Sep-92 

Oct-92 

Nov-92 

TOTAL 

ACTUAL FUEL COSTS INCURRED 

ACTUAL FUEL 

S 

COST INCURRED 

(1) 

29,474,684.64 

32,356,401.60 

33,451,966.99 

29,197,596.10 

29.787,178.00 

30.923,546.79 

185,191,374.12 

HETERED 

KWH 

(2) 

1,660,165,900 

1,821,538,457 

1,776,582.961 

1,687,571,044 

1,759,223,442 

1,807,125,187 

10,512,206,991 

6ENERATI0H 

KWH 

(3) 

1.769.282,883 

1,946,972,137 

1,898,582,046 

1.800,431,065 

1,880,625.330 

1,929.223.834 

11,225,117,295 

ACTUAL EFC REVENUES BILLED 

METERED 

EFC SALES 

KWH 

(4) 
immmi 

1.708,212,027 

1,734,558,005 

1,773,650,836 

1.787.453,247 

1,703.479.702 

1,695,758,815 

10,403.112.631 

EFC 

RATE 

C/KWH 

<5) 

1.73065 

1.73065 

1.73065 

1.73065 

1.73065 

1.73065 

ACTUAL 

EFC REVENUES 

S 

(6) 

29,563.171.44 

30,019.128.12 

30,695,688.19 

30,934,559.61 

29,481,271.46 

29,347,649.93 

180,041,468.75 

EXCLUSION OF TEST ENERGY FROM JURISDICTIONAL EFC SAUS (KWH) 

1 
1 HONTH 

1 
1 
1 

1 Jun-92 

1 JuL-92 

1 Aug-92 

1 Sep-92 

1 Oct-92 

I Nov-92 
1 
1 
! TOTAL 

1 

1 1 
1 1 
ITEST GENERATION | 

1 KUH { 

1 (7) 1 

1 22,187,000 ) 

1 9,735.000 I 

1 17.464,000 I 

1 1.728.000 1 

1 2.370,000 1 

1 8.432,000 1 
1 • -»** . . . . ._ .____1 

1 61.916.000 1 

1 1 

LOSS ADJ. FACT. 

12 MO 

ROLLir«> AVG 

(8) 

0.938327 

0.935575 

0.935742 

0.937315 

0.935446 

0.936711 

1 
HETER LEVEL i 

TEST GENERATION | 

KWH 1 

(9) 1 

20,818.661 i 

9,107,823 t 

16,341,798 1 

1.619.680 1 

2.217,007 1 

7,898,347 | 
_ _ _ _ _ _ _ _ _ _ _ _ _ 1 

— — " f 

58,003,317 1 

1 

1 
HETERED | 

EFC SALES 1 

KUH 1 

(10) 1 

1,729,030,688 | 

1,743,665,828 | 

1,789,992,634 | 

1,789.072,927 | 

1,705.696,709 | 

1.703.657,162 | 
________________!_ 
10,461,115.948 1 

1 

(11) 

NET. EFC SALES 

EXCLUDING 

HET. TEST ENERGY 

KWH 

<12> 

1,708.212,027 

1,734,558,005 

1.773,650,836 

1,787,453,247 

1,703,479.702 

1.695.758,815 

10,403,112.631 

is:3s sa sssssssssss 

ER-1S-S ATTACHMENT 

C:\RJR0A\E159301.ssf 

file://C:/RJR0A/E159301.ssf


CAO Exhibit No. 3 
STSTBI toss ADJUSTHBnr 

Fl FCnUC UTIUTY BASE PBtlOO SUMMARY RB>ORT FR 

INCRBBTTAL SY5TBI LOSS COST/KIM DETERHINATION 

1 
1 

1 
1 
i 
t (1) 
t Honth 

1Jun-92 
1 Jul-92 
|Aug-92 
1Sep-92 
1Oct-92 
1Nov-92 

1 (2) 
I Monthly Cost 
j To Energy Ratio 
t C l / E l * 

1 1.665911 
1 1.661883 
1 1.761945 
1 1.621700 
1 1.583898 
1 1.602901 

(3) 

Netered Level 
KWH** Em 

1,660,165,900 
1.821,538,457 
1,776,582,961 
1,687,571,044 
1,759.223,442 
1.807,125,187 

m 12/01/92 to 05/31/93 

Code Q2DDQ9 

Actual System Loss CostsAWH 

(4) 
Generation 

KWH*** 
(El-Etee) 

1.769,282,883 
1.946,972,137 
1,898,582.046 
1,800,431,065 
1.880.625,330 
1,929.223,834 

1 (5) Gen. KWH- t 
1 Hetered KWH | 
1 For Mo. 1 
1 (4) - (3) 1 
1 . - . . . . . — — — 1 

1 109.116,983 1 
1 125.433,680 | 
1 121,999,085 1 
1 112,860,021 t 
1 121,401,888 1 
1 122,098,647 | 

(6) 
Actual 

System Loss 
Costs/KWH 

0.109495 
0.114440 
0.120994 
0.108455 
0.109303 
0.108300 

(7) Sys.Loss 1 
Costs/KWH In j 

Base Rates j 
Outsicte EFC I 

0.160395 I 
0.160395 1 
0.160395 t 
0.160395 1 
0.160395 1 
0.160395 1 

Column (6) = (CI/EI) C(EI - Etee) - EmJ/Em « <2) E(5)/(3)3 

SVSTBI LOSS COST UTIL. RECOVBIT OR (CONSUHBI CREDIT) ANOIMT 

1 
1 
1 
1 
1 (1> 
1 Honth 

1 - — 
1Jun-92 1 Jul-92 
1Aug-92 
1Sep-92 
1Oct-92 
1Nov-92 

{BASE PBU 
l O R C O M 

(8) Incremental 
System Loss 

Costs/KWH +<-> 
(8) . (6> - <7) 

(0.050900) 
(0.045955) 
(0.039401) 
(0.051940) 
(0,051092) 
(0.052095) 

:oo sYsm LOSS COB 
mmcaB>TO AHOUNT 

<9) 
Actual Net 
KUH Gen. & 

Purch. • • * * 

1,772,558,027 
2,074,241,031 
1,985,424,115 
1,881,895.367 
1.881,886,715 
1,930,303.491 

r U r iL . RECOMBtV 
• 

1 
(10) 1 

Ho.Max. 1 
Incr . SLC \ 
S Amount 1 

(902,232.04)1 
(953,217.47)1 
(782,276.96)1 
(977,456.45)1 
(961,493.56)1 

(1,005,591.60)1 

(11) 
Ef f ic iency 

Incentive 
Factor 

0.99998 
0.73605 
0.04995 
0.15193 
0.13788 
0.50704 

(1) 
(5,582,268.08) 

Incentive 1 

——^ 
<12) 

Fcrf X Max. 
ISLC (S Amt.) 

i Amount j 

1 
<13) 1 

Gccf X Max. ) 
ISLC ($ Amt.) 1 

(902,214.00)1 
(701,615.72)1 
(39.074.73)1 

(148.504.96)1 
(132.570.73)1 
(509,875.16)1 

1 
(2,433,855.30)1 

SYSiai LOSS AUUSTHEBr RATE DETBMINATION (RE: Rule 49D1:1-11-06(C)(4),QAC> 

1 Incremental System LOSS Cost to be Recovered by U t i l i t y ) 
jwhen pos i t i ve , or (Credited) to Consumers when negative: JS (5,582,268.08) 

1 Includable Net KUH Generated & Purchased | 
URE: 4901:1-11-04(H),0AC:ER-18-S,Fuel Coi^onent): | 12.207,518,149 KWH 

1 1 
ISYSiai UISS AOblUSTnarr RATE: 1 (0.045728) c/KWH 

'Ratio of actual monthly fuel component cost incurred to monthly includable net kilowatt-hours generated and 
purchased RE: Rules 4901:1-11-04(B)(2) and -D4(H).0AC; ER-10 Actual Data]. 

**List hereon metered level KWH, Rule 4901:1-11-01(Q),OAC. 
***List hereon generation level KWH, Rule 4901:1-11-01(P),OAC corresponding to those metered level KUH, 

Rule 4901:1-11-01(0),OAC [RE: Rule 4901:1-11-04(F),(G).(H)(2),OAC; Bottom ER-11 actual]. 
*«»«List actual includable net KUH's generated and purchased calculated in accordance with Rule 4901:1-11-04(H},0AC, 

[RE: ER-10 actual data]. 

(1) Amount to be refunded or collected by the utility pursuant to Commission orders. 

This Sheet Filed Pursuant to the Public 
Utilities Commission of Ohio 
Order No. 66-876-EL-ORO Date 02/20/87 
PUCD form B1-16-S 

By: C. A. Oberlin 
Title: Rates and Tariffs 

Supervisor 



CAO Exhibit No. 4 
OECTRZC U n U T Y BASE PERIOD SUMIARY RB>aRT FRON 
Company Name OHIO 

12/01/92 to 05/31/93 

PURCHASe> POHBt SUNIARV (ACTUM. 8 ESTIHATB)) FOR BASE PERIOD FROH 
Code oenoD? 

12/01/92 to 05/31/93 

1 1 1 Cost of Energy Purchased | 

1 Pwr. 1 Purchased | Demand »/or | Energy | Fuel | Total | 
1 Code 1 (KWH) 1 Capacity Cost j Cost | Cost | Costs | 

1 Total 1 2,041,825,000 1 | \ 33,609.513.00 | I 

Incl. Fuel $33,609,513.00 • Incl. Fuel Rel: Demand 
Total Incl. Purchased Energy Cost: 

SALES FOR RESALE SUHARV FOR BASE PBIIOO 

0.00 + Net Energy 144,035.00 
$33,753,548.00 (RE: Rule 4901: 1-11-04(D)(2),0AC) 

12/01/92 to 05/31/93 

I Corresponding Energy Sold (KUH) | Charge for Energy Sold ($) 

Pwr. I Generation | Hetered | Demand ft/or | Energy | Fuel 
Code I Level j Level j capacity Charge | Charge j Charge 

Total I 9,622,139.000 I I I I 153.565,907.00 

Excl. Fuel Charge: 
(E)(2).OAC 

ULTIMATE 

S153,565,907.00 + Excl. Energy Cost of Economic Power (RE: Rule 4901:1-11-04 
0.00 - Total Excludable Sales for Resale Charges: $153,565,907.00 

SJOES SUMIARV FOR BASE PERIOD FROH 12/01/92 to 05/31/93 

Corresponding Energy Sold Charge for Energy Sold ($) 

Pwr. 
Code 

I Genera ti CHI 
I Level KUH* 

Metered 
Sales KUH* 

Demand &/or 
Capacity Chg. 

Energy 
Charge 

I Fuel 
I Charge 

<A) Non-Juris. Ultimate Consuners Exclusion (RE: Rule 4901:1-11-04(F),(H)(2),OAC) 

(B) Special Contract Ultimate Consumers Exclusion (RE: Rule 4901:1-11-04(8),(H)(2),OAC) 

I I I I 

Total I I I I 

(C) Exempt From Exclusion (RE: Rule 4901:1-11-04(F),(G),(H)(2),OAC) Etee.Cee 

Total 

*Show subtotals for individual Power Codes and totals for Category. 

This Sheet Filed Pursuant to the Public 
Utilities Coanission of Ohio 
Order No. 86-S76-EL-ORO Date 02/20/87 
PUCO Form ER-17-S 

By: C. A. Oberlin 
Title: Rates and Tariffs 

Supervisor 



ELECTRIC UTIUTY BASE PERIOD SUMARV RB>ORT 
Company Name OHIO POWER COHPAMY 
BIER6Y BALANCE SHEET (ACTUAL 8 ESHHATB)) 

12/01/92 to 05/31/93 
Code 

CAO Exhibit No. 5 

1 1 Fuel Only | Generation | Fuel Only 
jBBKY SOURCES 8 EXPOSE j Cost ($) | Level KUH | c/KUH 

I Fossil System Net Generation | | | 
I Nuclear System Net Generation | j j 
jother Systen Net Generation | j j 
I Test Generation j j j 
1 Purchased Energy | j ) 
|Net Non-Monetary Interchange 1////////////////////! I////////////////// 

1 Total Energy Available: | | I 

1 I Fuel Only | Netered Sales | Fuel Only | 
JBCRBY DISPOSITION 8 KEHBUES | Charge (S) | Level KUH j C/KWH | 

1 Sales to Ultimate Consumers \ } j j 
I Sales for Resale j j [ j 

1 Total Sales: 1 1 1 1 

1 1 Gen. Level KWH | EFC Rule Sales (Hetered KWH) | 

jCompany Used Energy | |Juris. (14 ft 18): | 
[Other Energy Disposed of or Lost | |Non-Juris. (35): j 

jTotal Energy Disposed: | JTotal ) 

Actual From 
Includable: 

Excludable: 

«....•..__.. 

12/01/92 to 12/31/92 
Fossil System Net Gen:S;KUH 
Nuclear System Net Gen:S;KUH 
Other System Net Gen:$;KUH 

Sales for flesale:S:KUH 
Ultimate Consumers Sales: 
Non-Jur. Ultimate Cons:S;KUH 
Special Contract Jur:S;KUH 

Estimated From 01/01/93 to 05/31/93 
Includable: 

Excludable: 

Fossil System Net Gen:S;KUH 
Nuclear System Net 6en:$;KWH 
Other System Net Gen:S;KUH 
Purchased Energy:$:KUH 
Sales for Resale:S;KUH 
Ultimate Consumers Sales: 
Non-Jur. Ultimate Cons:$;KUH 
Special Contract Jur:S;KUH 
_ _ 

Fuel Component (FC) 

Includable Cost 
S 

50,935,737.00 
0.00 
0.00 

2,043.548.00 
11,364,907.00 

31,735.62 
8,244.753.00 

317,787,000.00 
0.00 
0.00 

31.710.000.00 
142,201,000.00 

0.00 
40.433,000.00 

200,200,889.38 

Corr. Gen. Level 
KUH 

3.272,642.000 
0 

21,418,000 
185,825.000 
761,139,000 

1,765,153 
643,462,698 

2O,O54,0(X3,O(X) 
0 

72.000.000 
1,856,000,000 
8,861,000,000 

0 
2,987,000,000 

12,207,518,149 

Rate 1 
c/KUH 1 

1.556410 1 

1 
0.000000 1 
1.099716 t 
1.493145 1 

1.797896 1 
1.281310 1 

1.S84656 i 

1 
0.(XXXXX) 1 
1.708513 1 
1.604796 I 

1 
1.353632 1 

1.639980 1 

EFC RATE DETERHINATION 

I Fuel Component (FC) f rM i above 1.639980 

jOhio Coal Research and Development Component (OCRDC) from ER-19-S 0.100000 

IFuel Component Reconciliation Rate (RA) fron ER-1S-S 

I 
0.060703 

ISystem Loss Adjustnent (SLA) fron ER-16-S 

EFC Rate Pursuant to Chapter 4901:1-11,OAC:** 

(0.045728) 

1.754955 

*EFC Rate - Fuel Component (FC) +(-) Ohio Coal Research and Development Component (OCRDC) 
+(-) Reconciliation Adj. (RA) +(-) System Loss Adj. (SLA). 

**EFC Rate Applicable Co Prospective Billings Beginning 06/01/93 

This Sheet Filed Pursuant to the Public 
Utilities C<»naission ot Ohio 
Order No. a6-876-EL-0R0 Date 02/20/87 
PUOO form ER-18-S 

By: C, A. Oberlin 
Title: Rates and Tariffs 

Supervisor 



CAO Exhibit No 
Page 1 of 3 

4901:1-11-09 

EFC RATE Page 1 of 3 

OHIO COAL REASEARCH AND DEVELOPMENT COMPONENT 

ELECRIC UTILITY MONTHLY SUMMARY REPORT FOR THE PERIOD FROH 12/01/92 TO 05/31/93 
Company Name: Ohio Power Conpany Code: 020009 
Project: Tidd Plant PFBC 
Project Total Costs: $209,328,000 (Estimated) 

RECONCILIATION OF OHIO COAL RESEARCH AND DEVELOPMENT COSTS: 

i * Month ( 1 

1 Total Expenditure: j j 

1 Company Funds Spent: [ S j 
1 { E l 
1 1 E 1 
1 Loans: j j 

1 Loan Guarantee: | A | 
1 i T \ 
1 I T 1 
1 Grant (State): j A I 
1 1 C 1 
1 Grant (Federal): | H I 
1 1 E 1 
1 1 D 1 
1 Conpany Absorbed Costs: j 1 

1 Cost To Be Refunded: t 1 

1 Net (OCRDC) Costs: i 

*« Net Ohio Coal Research and Oevelopnent Costs 

Inverse Rm/g 

Aiftount of Ohio Coal Research and Development Cost to 
be recovered by utility or (credited) to consumer at 
the includable cost level COCRD 

Includable Net KUH Generated & Purchased 
(RE: Rule 49Q1:1-11-04(H)OAC)ER-18-S Eib 

Ohio Research and Development (OCRD) Rate COCRD $/Eib 

S 

$ 

11.432,219.33 

1.067817 

12,207,518.15 

12,207,518,149 

o.ooiono 

KUH i 

$AWH 1 

• File Monthly 
** File Sem-Annually 

This Sheet Filed Pursuant to the Public Utuilities Commission Of Ohio 
Order No. e6-876-EL-ORD Date 02/20/87 

By: C. A. Oberlin 
Title: Rates and Tariffs Supervisor 

PUOO Form QI-19-S 



CAO Exhibit No. 6 
Page 2 of 3 

ER-19-8 

ATTACHMENT 

CUMULATIVE TOTAL 

CUMULATIVE TOTAL 

PERIOD 

06/01/92 11/30/92 

•/-

TOTAL EXPENDITURE: 

COMPANY FUNDS SPENT: 

LOANS: 

LOAN GUARANTEE: 

GRANT (STATE): 

GRANT (FEDERAL): 

CUSTOMER COLLECTIONS: 

CONPANY ABSORBED COSTS: 

COST TO BE REFUNDED: 

NET (OCRDC) COSTS: 

HONTH 1 

1.213.592 

1.213,592 

(122,176)^ 

0 

0 

0 

(1.671,258) 

(579,842) 

0 

(579.842) 

MONTH 2 

1,198,452 

1,198,452 

(178.018) 

0 

0 

0 

(1.695.470) 

(675,036) 

0 

(675,036) 

MONTH 3 

2,895,440 

2,895,440 

(231.780) 

0 

0 

0 

(1.733.651)-

930,009 

0 

930,009 

HONTH 4 

875,123 . 

875.123 

(157.577) 

0 

0 

0 

(1.747,110) 

(1.029,564) 

0 

(1.029,564) 

MONTH 5 

798.878 • 

798,878 

(144,516). 

0 

0 

0 

(1,664,627) 

(1,010,265) 

0 

(1.010,265) 

MONTH 6 

1.721.646. 

1,721,646 

(111,479)* 

0 

0 

G 

(2,151,680)' 

(541,513)' 

0 

(541,513) 

SIX MONTH 

TOTAL 

8.703,131 

8,703,131 

(945,546) 

0 

0 

0 

(10,663,796) 

(2,906,211) 

0 

(2.906,211) 



ER-19-S 
ATTACHMENT 

CAO Exhibit No. 6 
Page 3 of 3 

RECONCILIATION OF OHIO COAL RESEARCH AND DEVELOPHENT COSTS: 

BEGINNING BALANCE SIX MONTH PERIOD: 06/01/92-11/30/92 ' ENDING BALANCE 

1 I I I I I 
1 SIX HONTH TOTAL | | | | I 
1 _ „ 1 1 1 1 1 
1 " I I I I 1 
1 I I I I I 
1 TOTAL EXPENDITURE: \ 170,889,544 JTOTAL EXPENDITURE: ( 8 ,703.131 |TOTAL EXPENDITURE: | 179,592,675 

1 COMPANY FUNDS SPENT: | 170.889,544 'ICOMPANY FUNDS SPENT: | 8 ,703,131 ICOMPANY FUNDS SPbNI: | 179.592,675 

1 I I 1 1 1 
1 LOANS: 1 (56,358,041)ILOANS: t (945 ,546)1 LOANS: | (57 ,303,587) 

t LOAN GUARANTEE: | 0 |LOAN GUARANTEE: | 0 |LOAN GUARANTEE: t 0 

1 I t 1 i 1 
1 GRANT (STATE): 1 (10,000,000)|GRANT (STATE): | 0 |GRANT (STATE): 1 (10 ,000 ,000) 

1 CUSTOMER COLLECTIONS: | (89,447.626)ICUSTOMER COLLECTIONS: | (10,663.796)ICUSTOMER COLUCTIONS: | (100,111,422) 

1 I I I I 1 
I COMPANY ABSORBED COSTS: 1 15,083.877 |COMPANY ABSORBED COSTS:| (2,906,211)|COMPANV ABSORBED COSTS| 12,177,666 

1 !—— ..——I 1 — 1 1 
1 COST TO BE REFUNDED: 1 0 |COST TO BE REFUNDED: 1 0 |COST TO BE REFUW)ED: j 0 

+ 1 1 . 1 } \ - — — . - " - — 
I NET (OCRDC) COSTS: ) 15,083,877 INET (OCRDC) COSTS: ! (2 ,906,211) INET (OCRDC) COSTS: | 12,177,666 



CAO Exhibit No. 7 

PUCO CASE NO. 93-01-EL-EFC 

SUMMARY OF COMMISSION ORDERED ADJUSTMENTS 

COAL PRICE ADJUSTMENT TO REPRICE GAVIN, $1,465,757.00 NOTE 1 

MITCHELL, MUSKINGUM, AND CARDINAL 1ft2 

GENERATION TO S1.64/MHBTU FOR THE PERIOD 

12-01-91 THROUGH 11-30-92 

ADJUSTNENT TO REFLECT ALTERNATIVE (28,856.00) NOTE 2 

METHODOLOGY IN REPRICING OFF-SYSTEH 

SALES UNDER THE STIPULATION 

$1,436,901.00 

INVERSE OF Rn/g 1.067817 

C-ra — NET ADJUSTNENT AT INCLUDABLE $1,534,347.32 
COST LEVEL «—*—«««•.•. 

NOTE 1: ADJUSTMENT IN ACCORDANCE WITH STIPULATION APPROVED IN CASE NO. 92-01-EL-EFC 

NOTE 2: ADJUSTMENT !N ACCORDANCE UITH RECOMMENDATION BY FINANCIAL AUDITOR 

(REFER TO FEBRUARY 1993 AUDIT REPORT. PAGE 1-3) 



EFC 

CAO Exhibit No. 8 
Page 1 of 2 

PUCO Case No, 93-01-EL-EFC 

Summary of EFC Components & 
Measure of Cost Effectiveness Quantities 

EFC COMP(M«ENTS 

FC = $200,200.889.38 
12,207,518,149 kwh ^ l^^ = 1.639980^/kwh 

OCRD - $12.207,518.15 ,„^ ^ ,„n«n«... . 
12,207,518,149 kwh ^ 10° = 0.100000^/kwh 

RA = $7.410.276.72* 
12t207t5TM49 kwh ^ l^^ = 0.060703^/kwh 

SLA = $(5.582,268.08) 
12,207,518,149 kwh ^ ^^^ = (0.045728)j2/kwh 

1.754955si/kwh 

Regular Reconciliation Adjustment $5,875,929.40 

Commission-ordered Adjustments 1.534,347.32 

Total Reconciliation Adjustment $7,410,276.72 



CAO Exhibit No. 8 
Page 2 of 2 

PUCO Case No, 93-01-EL-EFC 

MCE 

June 1992 

July 1992 

August 1992 

September 1992 

October 1992 

November 1992 

1.096 

1.274 

2.397 

1.779 

1.821 

1.376 

Total 9.743 f 6 = 1.624 average 



o/t^ ^ ^ ^ 

Company Ex. 
BEFORE THE PUBLIC UTILITIES COMMISSION OF OHIO 

CASE NO. 93-01-EL-EFC 
SUBMITTED FEBRUARY 12,1993 

VOL. I OF II 

DATA SUBMISSION FILED 
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Ohio Power Company 
301 Cleveland Avenue S.W. 
P. 0. Box 24400 
Canton. OH 44701-4400 
216456 8173 

s 
February 12, 1993 

Docketing Officer 
Public Utilities Commission of Ohio 
180 E. Broad Street 
Columbus, OH 43266-0573 

Ohio Power Company 
PUCO Case No, 93-01-EL-EFC 

Dear Docketing Officer: 

Enclosed is Ohio Power Company's data submission filed pursuant 
to Section 4909.191(b), Ohio Revised Code. It consists of: 

1. A summary of Ohio Power Company's fuel 
procurement policies and practices; 

2. updated data in response to the Commission's 
Order of September 8, 1976, in PUCO Case No. 
76-534-EL-FAC; 

3. updated data in response to the Commission's 
Order of September 3, 1980, in PUCO Case No. 
79-234-EL-FAC (Subfile A); and 

4. ER forms for the period June, 1992 through 
November, 1992. 

Mery truly yours, 

Charles A. Oberlin 

Rates & Tariffs Supervisor 

CAO:vac 
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SUMMARY 
of 

OHIO POWER COMPANY'S 
FUEL PROCUREMENT POLICIES & PRACTICES 



Summary of Ohio Power's Fuel Procurement Policies and Practices 

Introduction 

The Ohio Power Company is a subsidiary of the American Electric Power 
Company, Inc., and a part of the American Electric Power integrated 
electric utility system. The American Electric Power Service 
Corporation, another subsidiary of American Electric Power Company, 
Inc., provides a number of management services to the Ohio Power 
Company, one of which is fuel procurement. 

The electric generating plants of Ohio Power Company are over 99 percent 
coal-fired. Petroleum products are also used to a relatively minor 
degree for start up and flame stabilization purposes in the coal fired 
stations. 

During the 12 months ending November 30, 1992, the Ohio Power Company 
received approximately 17,471,087 tons of coal. 

The generating facilities of the Power Company located in the State of 
Ohio received a total of approximately 13,556,248 tons of coal in the 12 
months ending November 30, 1992; approximately 75 percent of the coal 
delivered was from mines located in Ohio. The average sulfur content of 
the coal delivered in the above-mentioned period to Ohio Plants of the 
Ohio Power Company approximated 3.15 percent by weight, or 5.45 pounds 
of sulfur dioxide per million BTU. Precise information about the 
Company's coal supplies has previously been filed with the Commission in 
the Company's monthly ER reports. Also, the ER reports have been made 
part of the record in previous cases before the PUCO and subsequent ER 
reports are part of this data submission. 

In 1993, it is anticipated that 100% of the Gavin Plant's coal supplies 
will come from the State of Ohio. The forecast for this 12-month period 
is as follows: 

Thousands of Tons 
Stcpiler 

Meigs 
Marietta Coal Co. 
Sands HiU Coal Co. 
TOTAL 

General Policy 

Jan 

475 
46 
-55 
576 

F^ 

479 
-
55 
534 

Mar 

544 
46 
55 
645 

ABt 

423 
46 
55 
524 

May 

409 
46 
55 
510 

Jw 

300 
46 
55 

401 

Jul 

373 
46 
85 
504 

MJ9 

384 
46 
85 
515 

SSB 

438 
46 
85 
569 

get 

436 
46 
_85 
567 

Bar 
296 
46 
_85 
427 

Sec 

343 
40 
85 
468 

It is the procurement policy of the Ohio Power Company to acquire and 
use, subject to applicable environmental requirements, the most 
economical coal available in the quantities and qualities required. In 
making coal supply acquisitions, the Company's management uses 
aggressive and businesslike practices which will obtain at the lowest 
cost the most appropriate quality of coal to reduce to the minimum the 
overall cost of a unit of electricity to the consumer. Open competition 
is used and all sellers receive equal treatment. When negotiating on 
behalf of the Company, representatives of the management bargain for 
every reasonable advantage and use whatever skills and expertise are 
needed to insure adequate representation at the bargaining table. When 
all other factors are equal, price is the final determinate of the 
supplier selected. 



It is Ohio Power's general policy to obtain approximately 80 to 85 
percent of its total coal requirement from long-term contracts and 
affiliated mining operations. The balance of the requirements are 
purchased on the open market on a "spot basis". The portion of the 
total requirement that is not covered by long-term contracts and 
production from affiliated mining operations permits the Company to take 
care of swings in demand caused by generating plant outages, strikes, 
adverse weather and other reasons. The use of spot coal has enabled the 
Company to try new suppliers, experiment with different coals, and, from 
time to time, has permitted the Company to take advantage of "distress" 
sales. 

It has also been Ohio Power's practice to construct power plants at or 
very near major coal reserves which, after full development, will permit 
the appropriate quality of coal to be obtained at minimum transportation 
cost. Whenever possible, the Company has solicited proposals on a 
competitive basis and made long-term contracts before plant construction 
was started. 

Long-Term Contracts 

During the review period, Ohio Power Company was a party to long-term 
contracts with the following coal suppliers: The Consolidation Coal 
Company, Donaldson Mine Company, Marietta Coal Company, Cravat Coal 
Company, M.M. Coal Company, Pittston Corporation, Ashland Coal, Inc., 
Electric Fuels Corporation and Peabody COALSALES Company. Occasionally 
Ohio Power Company also receives consignments of coal under various 
long-term contracts of affiliated American Electric Power Company, Inc. 
System companies. Further detailed information concerning the Company's 
long-term contracts is found in Ohio Power Company's Fuel Adjustment 
Electric Utility Annual Summary Report in PUCO Case No. 93-01-EL-EFC. 

The circumstances leading to long-term contracts are unique in each 
instance, and it is difficult to characterize specific selection 
criteria and alternatives considered for each contract presently in 
effect. But generally, long-term contracts are effectively negotiated 
when the buyer and seller reach agreement upon quantity, quality, price 
and price escalation. 

It is the Company's policy to audit the contracts and aggressively 
enforce the quantity, quality and price provisions of all contracts 
where the supplier's actions are not covered by adequate justification, 
and where the Company has a legally enforceable right. 

Affiliated Supplies 

The Ohio Power Company owns all the outstanding capital stock of the 
Central Ohio Coal Company, Windsor Coal Company and Southern Ohio Coal 
Company, each of which are engaged in the mining of coal for delivery to 
generating plants of the Company. The Ohio Power Company also owns 50 
percent of the capital stock of the Central Coal Company, which is not 
currently mining coal. 



The Ohio Power Company, and the subsidiaries of the Company organized to 
conduct coal mining operations in Ohio, own coal reserves in Ohio 
totaling approximately 242-million tons of recoverable coal, ranging in 
sulfur content between 3.4 percent and 4.5 percent sulfur by weight, an 
average of 3.7 percent sulfur by weight, and an additional 113-million 
tons ranging between 2.4 percent and 3.4 percent sulfur by weight, an 
average of 2,7 percent sulfur by weight. 

In general, the affiliated coal mining operations over a period of years 
provides greater assurance of reliability and adequacy of supply to Ohio 
Power's generating stations. Some of the benefits which inure to Ohio 
Power are as follows: 

-- An assured continuous delivery of coal for the 
life of the mines. Beyond the initial contract 
term, the Company has no such assurances from 
non-affiliated sources of supply. 

-- The prices paid for affiliated coal are limited 
to actual production costs plus a reasonable and 
authorized return on the Company's investment 
pursuant to Securities and Exchange Commission 
Rules and Orders. 

-- Direct experience with the coal mining 
operations of affiliated coal companies provides 
invaluable benefits in the Company's transactions 
with non-affiliated suppliers and coal 
contracts. This experience provides a direct 
base in dealing with such issues as auditing 
force majeure provisions of such contracts or 
administration of price claims and escalation 
provisions. 

-- The Company also employs numerous practices 
which contribute to lower mine operating costs. 
A detailed listing is found in Ohio Power 
Company's Fuel Adjustment Electric Utility 
Annual Summary Report filed in PUCO Case No. 
93-01-EL-EFC. 

Spot Market Coal 

Ohio Power assures that minimum prices are paid for coal purchases on 
the spot market by comparing prices among competitors and reviewing the 
public record of prices paid by other utilities for similar quality 
coals. Generally, coal is bought with price adjustments for quality 
variations. If the quality deteriorates, appropriate action is taken, 
such as the imposition of a penalty, suspension of future deliveries, or 
cancellation of the purchase. Spot coals, as well as contract coals, 
are inspected and delivery can be refused or rejected if quality is 
inferior. 



Fuel Utilization and Operating Procedures 

The Ohio Power Company's operating policies and procedures assure that 
the operation of generation, transmission and distribution systems are 
designed to minimize overall cost. 

The electric generation and transmission facilities of the Ohio Power 
Company and those of six other major affiliated operating companies are 
centrally dispatched from the AEP System Control Center in Columbus, 
Ohio. This single integrated system continuously supplies the total AEP 
generation requirement in the most economical and reliable manner. 

A dual Digital Equipment Vax 8550 digital computer system monitors 
generator unit loadings and interconnection power flows. From this 
information, the computer determines any change in total customer load 
requirements. An economic dispatch computer program uses generator unit 
efficiency, incremental fuel cost, maintenance costs, West Virginia B&O 
taxes, if applicable, and transmission losses to determine the most 
economic generation dispatch to meet the change in customer load. 
Control signals are sent to generating units on automatic control to 
economically dispatch them to their new desired generation level. 

The Control Center regularly contacts neighboring utilities and arranges 
to buy or sell economy power on an hour-to-hour basis whenever a savings 
can be made. 

The monthly fuel cost used for the economic dispatch of plant generation 
is the forecasted monthly weighted average cost of fuel consumed at this 
plant. This fuel cost is also used to determine rates for economy 
energy transactions with other companies. 

The Control Center prepares and issues daily capacity in-service 
schedules specifying which generating units are to be operated over the 
various portions of the load cycle for the next 24 hours. The 
generating units are selected based on an evaluation of relative 
start-up and operating cost characteristics and local area and overall 
system security requirements. 

Incorporation of Additional Information 

Ohio Power Company's monthly ER reports filed with the Commission and 
the narrative portion of Ohio Power Company's Fuel Adjustment Electric 
Utility Annual Summary Report in PUCO Case No. 93-01-EL-EFC are 
incorporated and made fully a part of this data submission. 



UPDATED DATA IN RESPONSE TO 

THE COMMISSION'S ORDER OF SEPTEMBER 8, 1976 

IN PUCO CASE NO. 76-534-EL-FAC 
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Item 1. 8(1) 

Special contract non-jurisdictional sales to ultimate consumers 
consist of energy delivered at secondary and primary voltage to public 
authorities for water pumping, sewage treatment, street lighting and 
other minor miscellaneous uses. 

Based upon a study, we determined that 64% of the total KWH 
sales for water pumping, sewage treatment and miscellaneous uses were 
made at primary voltage, and 36% were made at secondary voltage. 
Street lighting sales are made at secondary voltage. 

Based upon engineering studies, the cumulative loss factor for 
sales made from the primary system was calculated to be 1.081 and, the 
factor for sales from the secondary system is 1.12. 

The composite loss factor for non-jurisdictional sales to 
ultimate consumers for water pumping, sewage treatment and 
miscellaneous uses was determined as follows: 

Wei ghted 
Cunulative Average 
Loss Factor % KMH Sales Factor 

Primary Voltage Deliveries 1.081 x .64 « .6918 

Secondary Voltage Deliveries 1.12 x .36 = .4032 
1.0950 

The cumulative loss factor, 1.12, was applied to street 
lighting sales, which are made at secondary voltage. 

The losses for non-jurisdictional sales to ultimate customers 
for a typical month are calculated as follows: 

1 1 
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Page 3 of 8 

MtfU/NSD 
Loss Factor 

Developed from Case No. 80-367-EL-AIR 
data and factors in common use 

60% of Energy Delivered at Primary Voltage 
40% of Energy Delivered at Secondary Voltage 

Primary Loss Factor 
Secondary Loss Factor 

.60 X 1.06 = 

.40 X 1.12 = 

1.06 
1.12 

.636 

.448 
1.084 

Use 1.084 Loss Factor 

13 
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Loss factors developed for bulk transmission, subtransmission 
and primary distribution voltage levels are applied to firm power 
kilowatt-hour sales for resale to Wheeling Power Company and 
Municipal Wholesale accounts as indicated in the attached Statement 
BD's taken from the Federal Energy Regulatory Commission filings for 
the rates in effect. 

Ohio Power does not apply a composite loss factor to the 
majority of their sales for resale (see exceptions noted below). The 
loss associated with a particular sale is the incremental change in 
system losses resulting from the redispatch of generation to make the 
sale. The allocation of generation to a sale is performed by an 
Energy Costing and Reporting (ECR) program which is an off-line 
version of the economic dispatch program used to incrementally load 
system generating units. 

The ECR program analyzes each transaction for each hour in 
the order in which the particular transaction was scheduled. The 
scheduled energy is assumed to flow at the boundary of the system and 
is allocated to various interconnection points by the use of the line 
power distribution factors. The system generation is redispatched 
economically based upon the sum of the previous system requirement 
and the energy requirement for the scheduled transaction, recognizing 
the incremental change in system losses resulting from the sale. 

The output of the ECR program displays the summation of the 
incremental change in generation for all of the units for each 
operating company for all of the hours that the particular 
transaction occurred. The difference between the required generation 
and the scheduled MWH is an indication of the incremental losses 
associated with the sale. 

Exhibit I, attached, is a typical output of the ECR program. 
This exhibit is for the sale of 7,440 MWH of Short-Term Energy to 
Consumers Power Company during December, 1992. Ohio Power's 
responsibility relative to this sale is its Member Load Ratio (MLR) 
in the AEP System Pool. The following is Ohio Power's share of this 
transaction. 

Scheduled MWH Generated MWH 

Total Transaction 7,440 7,600 

Ohio Power Share: 

As Booked (27.162%) 2,021 
As Reported on ER-11 2,200 2,248 

Losses (MW) 48 MW 
% of Generation 2.1352% 

14 
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MUW-MSD I 
MWW-MSD II 
MWW-MSD III 

(Developed from data and factors in common use as of 6/30/84) 

Sales to MWW/MSD (Generation Level) _ 230 _ i o599 
Sales to MWW/MSD (Metered Level) 217 

Use 1.0599 Loss Factor 
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Item 2, A. and B 

Imputed Cost Power Code 16 Power Code 21 Power Code 22 
/KWH KWH KWH KWH 

June 1992 1.665911 3,262,404 0 12,740 
July 1992 1.661883 1,758,385 125,493,942 16,567 
August 1992 1.761945 1,776,371 84,956,295 109,403 
September 1992 1.621700 1,771,841 79,672,842 19,619 
October 1992 1.583898 1,259,288 0 2,097 
November 1992 1.602901 1,056,942 0 22,715 

19 
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Item 3, D 

Since the calculation of target thermal efficiency is no longer 
necessary, these data are being omitted. 
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Item 3, I 

The Coinpany completed the retrofitting of existing generating 
stations with high efficiency precipitators on October 1, 1980. 
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Item 4, A. and B. 

NONMONETARY TRANSACTIONS 

June 1992 
July 1992 
August 1992 
September 1992 
October 1992 
November 1992 

Interchange 
Power Code 

MWHL 

6,471 
6,628 
6,025 
4,644 
4,997 
4,311 

In 
09 

Interchange Out 
Power Code 19 

MWHL 

1,301 
1,774 
1,688 
1,791 
1,261 
3,408 

2S 



Page 1 of 2 

Item 5. 

COAL INVENTORY ADJUSTMENTS 

An aerial survey of the coal pile is made twice each year, 

during the months of April and September, at coal-burning plants with a 

capacity greater than 1000 Megawatts. 

Based on an evaluation of the results of the coal pile surveys, 

adjustments are made to the coal inventory and fuel consumed accounts 

at each plant in the month of August for the April survey and, in 

December for the September survey. 

Because the aerial survey is considered more accurate than the 

perpetual inventory record, but not precise, overages and shortages are 

recorded to the extent of one-half of the difference in tons between 

the aerial survey and the perpetual inventory records provided such 

difference is 3% or greater of book tonnage and in the same direction 

for two consecutive surveys. However, if the difference is less than 

3% of book tonnage or not in the same direction for at least two 

consecutive surveys, no inventory adjustment is recorded. If the 

difference is greater than 12% of book tonnage, the adjustment is 

limited to 6%. 

The dollar amount of the adjustment is calculated by 

multiplying the tons, as determined by the procedure previously 

described, by the unit cost per ton in the month the adjustment is 

recorded. 
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Page 2 of 2 

An aerial survey is taken annually, during the month of 

September, at coal-burning plants of 1000 Megawatts or less capacity. 

The same procedure, as outlined above, for larger plants is then 

followed. 

However, if the adjustment to be booked exceeds either 50,000 

tons or 7% of the book value of the coal inventory {before adjustment), 

arrangements should be made to take a second survey during the month of 

April. The results of the second survey will be recorded in the month 

of August as outlined above for larger plants. 
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Ohio Power Company 
BOX Z4000 CANTON> 0 44712 71240 7 - 7 4 0 - 0 3 - 1 2 0 0 1 - 0 - 2 | 

l,l..l,l..ll..l...l.tll.Ml.ll.l.ll..l.l.l..l.UI 
CAR-RT^SORT XXRR 05 

Doe John 
3824 QUAINTANCE RD 

BUCYRUS OH -i^aao-gsss 

77MOQ31200102 OOOOOMIQIOOQDOM'iDlS 
Please Retum This Port ion 
With Your Payment 

Wo Woleomo tho Opaortunlty lo 
As«litYeu.CaUorStopi 

125 HEST RENSSELAER ST. 
BUCYRUS> OH 44820 
(419) 562-S015 

4901 rtDw Altar 

FEB 18 
AftarBMBMAM Pty Tkli Amount I 

'^9,01l 

Account Number: 
Servkie Name 
and Location: 

John 
05-12001-O-Z 

If, a f io r cal l ing t ha ataeva 

number, your Inquiry Is not 

raaohred, you may con tac t 

tha Public UtI l t t laa Com­

mission of Ohio, tol l - free 

a t 1-800-68«-782e. For the 

hearbig Impaired, uoa tha 

TTY/TDD number, 1-800-

686-1570. 

Ask us how an 
energy - efficient 
electric lieating and 
cooling system can 
save you money. 

^^^Rf% 

CocM: 
ACT -Actual 
EST - Esiimatw 
UC • Meter Chanqq 
CR • Credit 

7740051200102 
010 

FMlRuliOwKwfe 

1.548Z7« 

01-04 

7-1 

Doe 
3824 qUAINTANCE RD 
BUCYRUS OH 4 4 8 Z 0 - 9 3 5 8 

Tariff: 022 RESIDENTIAL SERVICE 
Rates Available on Request 

02-02-93 
29 DAYS 

BALANCE AS OF LAST BILLING 
PAYMENT 01-18 THANK YOU 

PREVIOUS BALANCE 
712 KNH USED THIS PERIOD 
TOTAL 

75703 ACT 76415 ACT 

KwllU««« 

712 

DATE 58.75 
58.75 

.00 
49.01 
49.01 

Cod* i 

CR I 

MwlWl Aawwa 

FEB 18 
$ 1 . 6 9 AVERAGE COST A DAY 

PaitTMtAinoMt 

4 9 * 0 1 

s POIVEJt 
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DATA IN RESPONSE TO 

THE COWISSION'S ORDER OF SEPTEMBER 3, 1980 

IN PUCO CASE NO. 79-234-EL-FAC (Subfile A) 



OHIO POWER COMPANY 

Average Cost Average Cost 
of of 

Fuel Consumed Fuel Received 
fefMMBTU^ (e!MMBTU) 

June 1992 162.934397 163.576169 
July 1992 164.042593 158.730150 
August 1992 163.006712 158.325626 
September 1992 161.199218 158.831599 
October 1992 161.040405 153.708892 
November 1992 161.981686 160.741578 
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OHIO POWER CONPANY 

ELECTRIC FUEL COMPONENT RATE 

BASE PERIOD: DECEMBER 1, 1992 THROUGH MAY 31, 1993 



REOONCILIATiaH AOJUSTHBTr 

ELECTRIC U n L I T Y BMSE PBtZOO SUMMWy 
Company Name OHIO POUER 

12/01/92 to 05/31/93 • 
Code OZ00D9 

Page of 

ACTUAL FUEL COSTS INCURRH), ACTUAL EFC REVOUES B l U S t SUMIARY 

1 1 Actual FueL Costs Incurred | Actual EFC Revenues Billed | 

1 i Actual Fuel S | Netered ) Generation | Hetered EFC ) EFC Rate ) Actual EFC | 
I Honth 1 Cost Incrd.* j KUH** | KUH*** j Sales KUH-"*** j c/KUH j Revenues $ j 

|Jun-92 1 29,474,684.64 | 1,660,165,900 | 1,769,282,883 | 1.708,212,027 | 1.73065 | 29,563.171.44 | 
|Jul-92 1 32,356,401.60 | 1,821,538,457 | 1.946.972.137 I 1,734,558.005 | 1.73065 ! 30,019.128.12 | 
|Aug-92 1 33,451.966.99 | 1,776,582,961 i 1,898,582,046 | 1.773,650,836 1 1.73065 t 30,695.688.19 | 
|Sep-92 1 29.197,596.10 | 1,687.571,044 1 1,800,431,065 | 1,787,453,247 | 1.73065 I 30,934,559.61 | 
|0ct-92 1 29.787,178.00 | 1,759.223,442 | 1,880,625.330 | 1,703,479,702 | 1.73065 | 29,481,271.46 1 
lNov-92 1 30.923,546.79 | 1,807.125,187 | 1,929.223,834 | 1.695,758,815 | 1.73065 | 29,347,649.93 | 

1 Total 1185,191,374.12 | 10,512.206,991 I 11,225,117,295 |10,403,112,631 | 1.73065 | 180,041,468.75 | 

IRatio, Rn/g, of Hetered KUH to Corresponding Gen. KUH t 1 
1[RE: Rule 4901:1-11-06(0}(3)(a),OAC] | 0.936490- | 

|One minus System Loss Fraction, if used (B.P. Utd. Avg): | N.A. | 

lACniAL NET FUB. COSIS INCURRBI dur. B.P. (ReMMie i M t A y \ t 173,429,869.95 | ***** 

1 t Incl. Cost Level | Revenue Level | 

Kcredited) to the consumer for the billing period: |$ 11,935,321.86. |$ 11,009,833.13 j 

JRA $ which were to be recovered by the utility or l i t 
((credited) to the consumer for the billing period: |$ 3.145,943.99 . |$ 2,902,001.82 > j 

|SLA % which were to be recovered by the utility or | | | 
l(credited) to the consumer for the billing period: |$ (1,951,725.45)* |$ (1,797.486.71) ' j 

lActual net revenues billed during the base period: |« 167,927,120.51 • | 

RBCONCILIATiaM AOJUSTHBIT RATC DEIBBIIHATION t K : Ru le 4901 :1 -11 -a6 (D>(3 ) ( c ) .QAC] 

iRECCaiCTLUTIOM AOJUSTHBIT A m W T (NUHBUIDR) ITBIIZATION 
JActuaL net fue l costs incurred: 
{Actual net revenues b i l l e d : 
I 
{Inverse of Rm/g [RE: Rule 4901:1-11-06(D)(3)(c),0AC]: 

t$ 173,429,869.95 
1$ 167,927.120.51 

1.067817- l» 5,502,749.44 

1 
(Amount of actual fuel costs to be recovered by utility 
or (credited) to consumer at the includable cost level: 

C'ra|$ 5,875.929.40 

RECONCILIATIOII AOJUSTHBIT KIU1IIATT-II0UR5 (OBRMIMATOR) 

(Includable Net KUH Generated ft Purchased 
j[RE: Rule 4901:1-11-04(H),OAC;ER-18-S,F.C.3: 

t I 
EIBj 12,256,000.000 • KUH| 

1 
I (RECOHClLIATiaN FOR (OVQt)/UHDERRECD¥ERr OF 

lEFC RATE C'ra/EIB»RA'| 0.047943 -c/KUHl 

RECOHClLIATiaN AOJUSTHBIT RATE DEIBMINATiaN CRE: Ru le 49D1:1-11-a&CC},aMC] 

|PUCO ordered u t i l . recovery or ( c red i t ) to consumers amount: C-ral 1,565,160.24 . 

|Co«nissi(»i Ordered Reconciliation Rate (LO)) 
I 
I RECONCILIATION ADJUSTHBIT (RA) NET 
{RE: Rule 4«n:1-11-0&<B),0AC]: 

C-ra/EIB=RA-| 
1 

0.012771 . c/KUH 

I 
(C*ra+C"ra)/EIB»RA| 0.060714 ' cAUH 

*ActuaL fuel component costs incurred attributable to EFC ratepayers. [04(B)<2)] monthly, Less exclusion exemption<s) 
C04(F).{G)3; ER-11; Etee x EFC Rate. 

**List hereon metered level KUH. (01)<Q), which have been determined as: (generation Level KWH) x (1-fraction of system 
losses experienced). 

***List hereon generation level KUH, (01)(P), corresponding to those metered Level KUH. (Q1)(Q}, utilized in RA 
calculation ERE: Rule 4901:1-11-06(0)(3)(a),OAC]. 

****List hereon the number of KUH sold at the EFC Rate. 
•'****Net fuel costs incurred equals fuel costs incurred less system Loss costs. 
RA " Reconciliaticm Adjustment, RA « RA' + RA* SLA « System Loss Adjustment 
This Sheet Filed Pursuant to the Public 
Utilities Connission of Ohio By: C. A. Oberlin 
Order No. 86-876-EL-ORD Date 02/20/87 Title: Rates and Tariffs 
PUOO For* ER-15-S Supervisor Q7 



OHIO POUBI COIPANV 

Cass No. 9S-01-EL-^C 

ACTUAL FUEL COSTS INCURRED,ACTUAL EFC REVENUES BILLED SUHHARY 

HONTH 

Jun-92 

Jul-92 

Aug-92 

Sep-92 

Oct-92 

Nov-92 

TOTAL 

ACTUAL FUEL COSTS INCURRED 

ACTUAL FUEL 

$ 

COST INCURRED 

(1) 

29,474,684.64 

32,356,401.60 

33,451,966.99 

29,197.596.10 

29,787,178.00 

30,923.546.79 

185,191.374.12 

NETERED 

KUH 

(2) 
tmm* • » • « • « — « « • 

1,660,165,900 

1,821,538,457 

1,776,582,961 

1,687,571,044 

1,759,223,442 

1,807,125,187 

10.512,206,991 

GENERATION 

KUH 

<3) 

1,769,282,883 

1,946,972,137 

1,898,582,046 

1.800,431,065 

1,880,625,330 

1,929,223,834 

11,225,117,295 

ACTUAL EFC REVENUES BILLED 

1,708,212,027 

1,734,558,005 

1,773,650,836 

1,787,453,247 

1,703.479,702 

1,695.758,815 

10,403,112,631 

1.73065 

1.73065 

1.73065 

1.73065 

1.73065 

1.73065 

29,563.171.44 

30,019.128.12 

30,695,688.19 

30,934,559.61 

29,481,271.46 

29,347,649.93 

180,041,468.75 

EXCLUSION OF TEST ENERGY FROM JURISDICTIONAL EFC SALES (KUH) 

HONTH 

Jun-92 

Jul-92 

Aug-92 

Sep-92 

Oct-92 

Nov-92 

TOTAL 

TEST GENERATION 

KUH 

(7) 

22,187,000 

9,735,000 

17,464.000 

1,728,000 

2,370,000 

8,432,000 

61,916,000 

LOSS ADJ. FACT. 

12 HO 

ROLLING AVG 

(8) 

0.938327 

0.935575 

0.935742 

0.937315 

0.935446 

0.936711 

HETER LEVEL 

TEST GENERATION 

KUH 

(9) 

20,818,661 

9,107,823 

16,341,798 

1,619,680 

2,217,007 

7,898,347 

58,003,317 

HETERED 

EFC SALES 

KUH 

(10) 

1,729,030,688 

1,743,665,828 

1,789,992,634 

1,789,072,927 

1,705,696,709 

1,703,657,162 

10.461.115,948 

(11) 

HET. EFC SALES 

EXCLUDING 

HET. TEST ENERGY 

KUH 

(12) 

1,708.212,027 

1,734.558,005 

1,773,650,836 

1,787,453,247 

1,703,479,702 

1,695,758,815 

10,403,112.631 

tmmmmtmmmwammmma 

ER-15-S ATTACHHENT 
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SVSTBI LOSS AOJUSTHarT 

ELECTRIC UTILITY BASE PBUOO SUMUIY RBVRT FRON 

Company Name OHIO POUBt OOWANT 

INCREHBTTAL SYSTEH lOSS OOST/KUI DETERHINATIOH 

12/01/92 to 05/31/93 • Page ( of 

1 
1 
i 

1 1 
1 O) 
1 Honth 

1 Jun-92 
lJuL-92 
1Aug-92 
1Sep-92 
1Oct-92 
1Nov-92 

(2) 
Monthly Cost 

To Energy Ratio 
CI/EI* 

1.665911-
1.661883' 
1.761945 
1.621700 
1.583898-
1.60290V 

(3) 

Netered Level 
KUH** Em 

1,660,165.900* 
1,821,538.457 
1,776,582.961-
1,687,571.044 
1,759,223.442 
1,807.125,187. 

Actual System L.OS5 

1 (4) 
1 Generation 
1 KUH*** 
1 (EI-Etee) 

1 1,769.282.883-
1 1,946,972,137 
1 1,898,582,046-
1 1,800,431,065 
1 1,880,625,330' 
1 1,929,223.834' 

Costs/KUH 

1 (5) Gen. KUH- | 
Hetered KUH | 
For Mo. 1 
(4)-(3) 1 

109.116,983-1 
125,433,680-1 
121.999,085-1 
112,860,021 1 
121.401,888.1 
122,098,647-1 

(6) 
Actual 

Systen Loss 
Costs/KUH 

0.109495-
0.114440 
0.120994' 
0.108455 
0.109303 
0.108300 

(7) Sys.Loss 
Costs/KUH in 
Base Rates 

Outside EFC 

0.160395 
0.160395' 
0.160395 
0.160395 
0.160395' 
0.160395' 

Column (6) » (Cl /E l ) E(EI - Etee) - Em]/En = (2) [ ( 5 ) / ( 3 ) ] 

INLHEHHITAL SYS1BI UISS COST U n U OR (CONSUHBI C R B i r n AHOUNT DEIBMINATIOH 

1 
1 
1 
1 (1) 
1 Month 
j 
1 Jun-92 
|Jul-92 
|Aug-92 
|Sep-92 
|0ct-92 
1NOV-92 
j _.. 
IBASE PBI] 
|0R (COHSI 

(8) Incremental 
System Loss 
Costs/KUH +(-) 
(8) - (6) - (7) 

(0.050900). 
(0.045955)-
(0.039401) 
(0.051940)' 
(0.051092)-
(0.052095) 

;aD SYSTBI LOSS CDS' 
mat CRB>IT) AHOUNT 

<9) 
Actual Net 
KUH Gen. & 
Purch. »*•* 

1,772,558,027. 
2,074,241,031 
1,985,424,115 
1,881,895,367 
1,881,886.715 
1,930,303,491-

r UnL. RECOVERY 
. 

1 
(10) 1 

Ho.Max. 1 
Incr. SLC 1 
$ Amount | 

(902.232.04)1 
(953,217.47)-! 
(782,276.96)1 
(977.456.45)1 
(961,493.56)1 

(1.005,591.60).| 

(11) 
Efficiency 
Incentive 
Factor 

0.99998 -
0.73605 
0.04995* 
0.15193-
0.13788. 
0.50704' 

__ 

(1) 
(5,582.268.08). 

Incentive S Amount | 

(12) 
Fcrf X Max. 
ISLC ($ Ant.) 

..„.....«»._..*. 1 
(13) 1 

Gccf x Max. i 
ISLC {$ Ant.) 1 

(902,214.00).| 
(701,615.72)1 
(39,074.73)1 
(148,504.96)^ 
(13^,570.73)^ 
(509,875.16)1 

1 
(2,433,855.30)1 

SVSTBI LOSS AOJUSTHBIT RATE DETBMINATIflN <RE: Ru le 4901:1-11-06(C>(4) ,QAC} 

l lncremental Systen Loss tost to be Recovered by U t i l i t y 
jwhen pos i t i ve , or (Credited) to Consumers when negative: IS (5,582,268.08) 

{Includable Net KUH Generated & Purchased 
|(RE: 4901:1-n-04<H).0AC:ER-18-S.Fuel Component) 12,256,000,000 • 

(0.045547) 

KUH 

ISYSTEH LOSS ADJUSTHBTr RATE: C/KUH 

*Ratio of actual monthly fuel component cost incurred to monthly includable net kilowatt-hours generated and 
purchased RE: Rules 4901:1-11-04(B)(2) and -04(H),OAC; ER-10 Actual Data]. 

**List hereon metered Level KUH. Rule 4901:1-11-01(Q),OAC. 
***Li5t hereon generation level KUH, Rule 4901:1-11-01(P),OAC corresponding to those netered level KUH, 

Rule 4901:1-11-01(0),OAC ERE: Rule 4901:1-11-04(F),(G),(H)(2),OAC; Bottom ER-11 actual]. 
****List actual includable net KUH's generated and purchased calculated in accordance with Rule 4901:1-11-04(H),OAC, 

£RE: ER-10 actual data]. 

(1) Amount to be refunded or collected by the utility pursuant to Connission orders 

This Sheet Filed Pursuant to the Public 
Utilities Comnission of CUiio 
Order No. 86-876-EL-ORD Date 02/20/87 
PUOO Fom ER-lfr-S 

By: C. A. Oberlin 
Title: Rates and Tariffs 

Supervi sor 

59 



ELECTRIC iniLITY BASE PERIOD SUHIARY RB>ORT FRON 
Conpany Nane CHIP POUER CONPANY 
PURCIMSB> POUBI StMURY (ESTIHATB!) FOR BASE PERIOO FRON 

12/01/92 to 05/31/93 Page _J of 
(̂ ode flPBOIff 

12/01/92 to 05/31/93 

{ ( ( Cost of Energy Purchased | 

( Pwr. ( Purchased j Demand &/or ( Energy { Fuel | Total j 
( Code ( (KUH) j Capacity Cost j Cost ( Cost j Costs [ 

{ Total ( 2,220,000,000-1 0.00 j 0.00 { 37,899,000.X - | 0.00 | 

Incl. Fuel $37,899,000.00 ••• Incl. Fuel Rel: Demand 
Total Incl. Purchased Energy Cost: 

SALES FOR RESALE SUHNARY FOR BASE PBtlOD 

SQ.OO + 
«37,899,000.ro « 

Net Energy 0.00 
(RE: Rule 4901: 1-11-04(D)(2).0AC) 

12/01/92 to 05/31/93 

( Corresponding Energy Sold (KUH) ( Charge for Energy Sold ($) 

Pwr. ( Generation { Metered ( Demand t/or { &wrgy { Fuel 
Code ( Level ( Level | Capacity Charge ( Charge j Charge 

( 1 I I I 

Total { 10,387,000,000.} 0 | 0.00 { 0.00 | 166,823,000.00^ 

Excl. Fuel Charge: $166,823,000.00 + Excl. Energy Cost of Economic Power (RE: Rule 4901:1-11-04 
(E)(2),OAC $0.00 « Total Excludable Sales for Resale Charges: $166,823,000.00 

ULTIHATE SALES SUMURY 

Corresponding Energy Sold Charge for &iergy Sold ($) 

Pwr. 
Code 

GenM-ation 
Level KMH* 

Netered 
Sales KUH* 

Demand S/or { Energy ( Fuel 
Capacity Chg. ( Charge ( Charge 

(A) Non-Juris. Ultimate Consuners Exclusion (RE: Rule 4901:1-11-04(F).(H)(2),OAC) 

(B) Special Contract Ultimate Consuners Exclusion (RE: Rule 4901:1-11-04(6),(H)(2).OAC) 

1 1 , ( 
Total { I { { 

(C) Exempt From Exclusion (RE: Rule 4901:1-11-04(F),(G).(H)(2).OAC) Etee.Cee 

Total I 

*Show subtotals for individual Power Codes and totals for Category, 

This Sheet Filed Pursuant to the Public 
Utilities Connission of Ohio 
Order No. 86-876-EL-ORD Date 02/20/87 
PUCO FoTB BI-17-S 

By: C. A. Oberlin 
Title: Rates and Tariffs 

Sî aervisor 
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ELECTRIC UTILITY BASE PERIOD SUHHARY RB>ORT 
Company Name OHIO POUER COHMWY 
BCRSY BALANCE SHEET (ESTIHATB)) 

12/01/92 to 05/31/93 
Code ft^iiv^g 

Page of 

I 
(BGieY SOURCES S BKPBKSE 
I 
{Fossil Systen Net Generation 
(Nuclear Systen Net Generation 
(Other System Net Generation 
(Test Generation 
(Purchased Energy 
(Net Non-Monetary Interchange 

I 
(Total Energy Available: 

Fuel Only 
Cost (S) 

//////////////////// 

Generation 
Level KUH 

Fuel Only 
cAUH 

////////////////// 

( { Fuel Only | Netered Sales ( Fuel Only t 
(EHBIBY DISPOSITION t REVBRBS [ Charge (S) ( Level KUH ( cAUH | 

(Sales to Ultimate Consuners 1 1 1 1 
•Sales for Resale 1 1 1 J 

(Total Sales: 1 1 1 1 

( t Gen. Level KUH ( EFC Rule Sales (Metered KUH) ( 

(Company Used Energy { (Juris. (14 ft 18): ( 
(Other Energy Disposed of or Lost j JNon-Juris. (35): j 

[Total Energy Disposed: j (Total ( 

DETBSIINATiaN 

1 1 Includable Cost t C<»*r. Gen. Level ( Rate 
tCAUULATION OF FUEL tXtViMUXT 1 $ ( KUH ( c/KUH 

(Actual From To I I 1 
(Includable: Fossil Systen Net Gen:$;KUH | I ( 
( Nuclear System Net Gen:$;KUH j j j 
( Other System Net 6en:$;KUH | j ( 
( Purchased Energy:$;KUH | ( ( 
(Excludable: Sales for Resale:$;KUH j i 1 
( Ultimate Consumers Sales: | j ( 
j Non-Jur. Ultimate Con5:$;KUH | [ ( 
( Special Contract Jur:$;KUH | ( ( 

(Estimated Fron 12/01/92 to 05/31/93 | ( ( 
(Includable: Fossil System Net Gen:$;KUH | 378,783,000.00 ( 23,927.000.000 ( 1.583078 
i Nuclear Systen Net Gen:$;KUH | 0.00 ( 0 ( 
( Other System Het Gen:$;KUH ( 0.00 ( 86,000.000 ( 0.000000 
1 Purchased Energy:$;KUH | 37,899,000.00 ( 2,220,000,000 ( 1.707162 
(Excludable: Sales for ResaLe:$;KUH | 166,823,000.00 ( 10,387,000,000 ( 1.6(W)75 
1 Ultimate Consuners Sales: | ( ( 
1 Non-Jur. Ultimate Cons:$;KUH I ( j -
( Special Contract Jur:$;KUH | 48,467,000.00 ( 3,590,000.000 ( 1.350056 

(Fuel Component (FC) ( 201,392,000.00 ( 12,256,000.000 ( 1.643211 

EFC RATE DETERHIHATIOH 

IFuel Con^xMient (FC) f ron above 1.643211 

jOhio Coal Research and Development Coi^xinent (OCRDC) f r tm ER-19-S 0.100000 

IFuel Cofl̂ XHient Reconci l iat ion Rate (RA) from ER-15-S 0.060714 

ISystem Loss Adjustment (SLA) from ER-16-S (0.045547) 

(EFC Rate Pursuant to Chapter 4901:1-11.OAC:** 1.758378 

*EFC Rate « Fuel, Component (FC) +(-) Ohio Coal Research and DeveloFMient Component (OCRDC) 
+(-) Reconciliation Adj. (RA) +(-) System Loss Adj. (SLA). 

**EFC Rate Applicable to Prospective Billings Beginning 06/01/93 

This Sheet Filed Pursuant to the Public 
Utilities Conmission of Ohio 
Order No. 86-876-EL-ORO Date 02/20/87 
PUOO Fdra Bt-ia-S 

By: C. A. Oberlin 
Title: Rates and Tariffs 

Supervisor 61 



• 

4901:1-11-09 

EFC RATE Page 1 of 3 

OHIO COAL REASEARCH AND DEVELOPHENT COMPONENT 

ELECRIC UTILITY MONTHLY SUMMARY REPORT FOR THE PERIOD FROH 12/01/92 TO 05/31/93 
Conpany Name: Ohio Power Company Code: 020009 
Project: Tidd Plant PFBC 
Project Total Costs: $209,328,000 (Estimated) 

RECONCILZATION OF OHIO COAL RESEARCH AND DEVELOPHENT COSTS: 

• 

( * Month ( ( 

j Total Expenditure: j [ 

j Company Funds Spent: ( S j 
1 ( E l 
1 1 E ( 
j Loans: j j 

( Loan Guarantee: | A | 

j Grant (State): ( A ( 

( Grant (Federal): ( H ( 
1 ( E l 
I ( D 1 
I Company Absorbed Costs: j j 

( Cost To Be Refunded: t | 

( Net (OCRDC) Costs: | 

t ** Net Ohio Coal Research and Development Costs 

1 Inverse Rm/g 

j Amount of Ohio Coal Research and Development Cost to 
j be recovered by utility or (credited) to consumer at 
( the includable cost level COCRD 

( Includable Net KUH Generated ft Purchased 
1 (RE: Rule 4901:1-11-04(H)OAC)ER-18-S Eib 

1 Ohio Research and Development (OCRD) Rate COCRD S/Eib 

$ 

$ 

11.477,622.10 

1.067817 

12,256,000.00 

12,256.000,000 

0.001000 

KUH ( 

$AUH ( 

• File Honthly 
•• File Semi-Annually 

This Sheet Filed Pursuant to the Public Utuilities Connission Of Ohio 
Order No. 86-876-EL-ORD Date 02/20/87 

By: C. A. Oberlin 
Title: Rates and Tariffs Supervisor 

PUOD Fom BI-19-S 
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ER-19-S 

ATTACHMENT 

RECONCILIATION OF OHIO COAL RESEARCH AND DEVELOPHENT COSTS: 

BEGINNING BALANCE SIX MONTH PERIOD: 06/01/92-11/30/92 ' EHOim BALANCE 

I SIX MONTH TOTAL 
I 

I 
( TOTAL EXPENDITURE: 

I 
I COMPANY r u m s SPENT: 

170,889,544 JTOTAL EXPENDITURE: 

170,889,544 '(COMPANY FUNDS SPENT: 
( 

8,703,131 (TOTAL EXPENDITURE: 

8,703,131 (CONPANY FUNDS SPENT: 179,592,675 

I 
( LOANS: 

I 
( LOAN GUARANTEE: 

(56,358,041)(LOANS: 
1 

0 ILOAN GUARANTEE: 
( 

.1 
(10,000,000)(GRANT (STATE): 

( 

0 (GRANT (FEDERAL): 

1 
(945,546)ILOANS: 

( 

0 (LOAN GUARANTEE: 

(57.303,587) 

d 

• 

( GRANT (STATE) 

I 
GRANT (FEDERAL): 

( CUSTOMER COLLECTIONS: 

0 {GRANT (STATE) 

( 
(89,447.626)(CUSTOMER COLLECTIONS: 

0 (GRANT (FEDERAL): 
.„( 

(10,000,000) 

0 

(10,663,796)(CUSTOMER COLLECTIONS: 

I COHPANY ABSORBED COSTS: 

t 
I COST TO BE REFUNDED: 

15,063,877 (COHPANY ABSORBED COSTS: 
1 

0 ICOST TO BE REFUNDED: 

1 
I 

(2,906,211){COMPANY ABSORBED COSTS 

1 
15,083,877 (NET (OCRDC) COSTS: 

( 

0 (COST TO BE REFUNDED: 
.„( 

(100,111,422) 

12,177.666 

( NET (OCRDC) COSTS: (2,906,211)(NET (OCRDC) COSTS: 12.177,666 

63 



• 

ER-19-S 

ATTACHHENT 

CUNUUTIVE TOTAL 

CUMUUTIVE TOTAL 

PERIOD 

06/01/92 11/30/92 

• / • 

( TOTAL EXPENDITURE: 

( COMPANY FUNDS SPENT: 

( LOANS: 

( LOAN GUARANTEE: 

1 GRANT (STATE): 

( GRANT (FEDERAL): 

( CUSTOMER COLLECTIONS: 

( COHPANY ABSORBED COSTS: 

1 COST TO BE REFUNDED: 

{ NET (OCRDC) COSTS: 
H 

MONTH 1 

1,213.592 

1,213,592 

(122,176)^ 

0 

0 

0 

(1,671,258) 

(579,842) 

0 

(579,842) 

MONTH 2 

1,198,452 

1,198,452 

(178,018) 

0 

0 

0 

(1,695.470) 

(675.036) 

0 

(675,036) 

MONTH 3 

2,895,440 

2,895,440 • 

(231.780) 

0 

0 

0 

(1.733,651). 

930,009 

0 

930,009 

MONTH 4 

875.123 . 

875,123 

(157,577) 

0 

0 

0 

(1,747,110) 

(1,029,564) 

0 

(1,029,564) 

MONTH 5 

798,878 

798,878 

(144,516). 

0 

0 

0 

(1,664.627) 

(1.010,265) 

0 

(1,010.265) 

MONTH 6 

1,721,646 . 

1.721,646 

(111,479) 

0 

0 

0 

(2,151,680)• 

(541,513)' 

0 

(541.513) 

SIX MONTH 

TOTAL 

8,703.131 

8,703.131 

(945.546) 

0 

0 

0 

(10.663,796) 

(2,906,211) 

0 

(2.906,211) 
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Company Ex. 
BEFORE THE PUBLIC UTILITIES COMMISSION OF OHIO 

CASE NO. 93^1-EL-EFC 
SUBMITTED FEBRUARY 12,1993 

VOL II OF II 
DATA SUBMISSION FILED 

PURSUANT OF SECTION 4909.191 {B) 
OHIO REVISED CODE 



301 Cleveland Avenue S.W. 
P 0 Box 24400 
Canton. OH 44701-4400 
216 456 8173 

OHIO 

August 25. 1992 

Mr. Raymond Stro(n 
Supervisor, Electric Fuel Recovery 
Public Utilities Commission of Ohio 
180 E. Broad Street 
Columbus, Ohio 43266-0573 

Dear Mr. Strom: 

Enclosed are the monthly Electric Rate (ER) forms for the month of 
June, 1992, submitted pursuant to guidelines established by Chapter 
4901-01-11 of the Ohio Administrative Code. 

We are also preparing a tape which will provide data to the ADP/MIS 
Division for June, 1992 in the uniform Electronic Data Processing 
readable format established by the Commission. 

Very truly yours, 

C. A. Oberlin 

Rates & Tariffs Supervisor 

CAOrjcm 

Enclosures 
c: AIS Manager - PUCO (w/o enc.) 

Kelly Young - OCC (w/enc.) 
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EXHIBIT I 

Special Contract Jurisdictional Customers 
Exclusion of Energy and Fuel Charges 
For the Period 06/01/92 thru 06/30/92 

Customer App-4 Fuel 

Portion of fuel billed reflecting 
cost to acquire it and transport 
it to the generating plant $4,251,512 

Customer App-5 Fuel 

Portion of fuel billed reflecting 
cost to acquire it and transport 
it to the generating plant 3,952,540 

TOTAL FUEL CHARGES TO BE EXCLUDED $8,204,052 

MWH 
Customer App-4 Energy 

Energy including losses 371,965 

Customer App-5 Energy 

Energy including losses 226,213 

TOTAL ENERGY TO BE EXCLUDED 598,178 
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E F C R A T E Page 1 OF 2 

ELECTRIC UTILITY ItGNTHLY SUHHARY REPORT FOR THE PERIOO FROH 06/01/92 TO 06/30/92 
COMPANY NAME OHIO POUER OOWAIIY CXE 020009 

MAJOR FOSSIL FUEL SUMMARY FOR THE SYSTEM FROM 06/01/92 TO 06/30/92 

1. COAL 

INVENTORY 

On Hand-Beg. (a) 

Acided During (b) 

Total (a+b) (c) 

Used During* (d) 

On Hand-End* (e) 

ADJ. CONSUMPTION* 

BTU Value* (f) 

Adj. BTU'S* Cg) 

TONS 

6,559,507 

1,271,266 

7,830,773 

1,463,905 

6,366,868 

t COST 

255,414,286 

49,227,ai 

304.641,727 

55.358,629 

249,283,098 

$/TOM 

38.94 

38.72 

38.90 

37.82 

39.15 

Avg. 11,704 BTU/lb 161.5c/MMBTU 

Total 34,268,141 Million BTU 

2. HID. DIST1LLATE(#1,2,& KEROSENE) 

GALLONS 

4,401,663 

1,020,406 

5,422,069 

1,032,985 

4.389,084 

% COST 

3.086,321 

706,771 

3.793,092 

707,721 

3,085,371 

$/GAL. 

0.70 

0.69 

0.70 

0.69 

0.70 

Avg. 137,700 BTU/Cal 497.5c/MMBTU 

Total 142.242 MiUion BTU 

3. HEAVY OILS (#4,5,6,& Crude Oil) OTHER 

INVENTORY 

On Hand-Beg. (a) 

Added During (b) 

Total (a+b) (c) 

Used During* (d) 

On Hand-End* (e) 

ADJ. CONSUHPTIOM* 

BTU Value* (f) 

Adj. BTU»s* (g) 

GALLONS $ COST S/GAL. 

Avg. BTU/Gal C/NNBTU 

Total Million BTU 

U.H. % COST $/U.M. 

Avg. BTU/CF c/mBl\i 

Total Million BTU 

n ACTUAL CONSUMPTION [3 PROJECTED CONSUMPTION 
PLANT SUMMARY OF FOSSIL FUEL CONSUMPTION BY TYPE FOR THE PERIOO FRON 06/01/92 TO 06/30/92 **** 

PLANT 
NO. 

020039 

020036 

021037 

020035 

SYSTEM T( 

FUEL 
TYPE 

1 

2 

3TALS 

QUANTITY** 
TON,GAL,HCF 

225,194 
236,293 

251,012 
440,506 

38,089 
65.938 

155,450 
9,194 

BTU/LB,BTU/GAL, 
OR BTU/CU. FT. 

12.159 
139.215 

11.520 
136.204 

12.525 
136.742 

12.134 
138.814 

MILLION BTU 
CONSUMED*** 

5.476.268 
32,896 

5,509,164 

5,783.316 
59.999 

5,843.315 

954,129 
9.016 

963,145 

3,772.461 
1.276 

3,773,737 

CONTINUED NEXT 

FUEL COST*** 
$(FOB PLANT) 

10,100.467 
159.454 

10,259.921 

9,931.861 
298.745 

10,230.606 

1,455,739 
43.190 

1,498,929 

4,385.648 
6.351 

4.391.999 

PAGE 

HEAT COST 
C/MMBTU*** 

184.440699 
484.721547 
186.233719 

171.732982 
497.916632 
175.082226 

152.572556 
479.037267 
155.628592 

116.254297 
497.727273 
116.383283 

*Adjusted Consumption, Used During, and On Hand-End include Physical Inventory 
Adjustment(8). See Form ER-12 

**For each plant list quantity by fuel type. (Company portion of jointly owned plants) 
***List HHBTU Consumed, Fuel Cost, and Heat Cost both by fuel type and all-fuel Plant 

Totals; all-fuel System Totals. 
****Plant consumption listed does not include physical inventory adjustments. 

This Sheet Filed Pursuant to the Public 
Utilities Conmission of Ohio 
order No. a6-g76-EL-0ro Date 02/20/87 
PUCO FORM ER-3 

BY; C, A- OBERUM 

TITLE: 
C-7 

RATES t TARIFFS SUPERVISOR 
1 1 



E F C R A T E Page 2 OF 2 

ELECTRIC UTILITY MONTHLY SUHHARY REPORT FOR THE PERIOD FROH 06/01/92 TO 06/30/92 
COMPANY NAME OHIO POUER DONPARY C » E 020009 

HAJOR FOSSIL FUEL SUHHARY FOR THE SYSTEH FROM 06/01/92 TO 06/30/92 
1. COAL 

INVENTORY 

On Hand-Beg. (a) 

Added During (b) 

Total (a+b) (c) 

Used During* (d) 

On Hand-End* (e) 

ADJ. CONSUMPTION* 

BTU Value* Cf) 

Adj. BTU'S* (g) 

TONS % COST S/TON 

Avg, 

Total 

BTU/lb c/MHBTU 

MiUion BTU 

2. HID. DIST1LLATEC#1,2,& KEROSENE) 

GALLONS S COST S/GAL. 

Avg. 

Total 

BTU/Gal c/HHBTU 

MiUion BTU 

3. HEAVY OILS (#4,5,6,& Crude Oil) OTHER 

INVENTORY 

On Hand-Beg. (a) 

Added Durir^ (b) 

Total (a+b) (c) 

Used During* (d) 

On Hand-End* Ce) 

ADJ. CONSUHPTIOH* 

BTU Value* (f) 

Adj. BTU*s* (g) 

GALLONS S COST S/GAL. 

Avg. BTU/Gal c/MNBTU 

Total Million BTU 

U.M. $ COST S/U.M. 

Avg. 

Total 

BTU/CF c/HMBTU 

Million BTU 

[] ACTUAL CONSUNPTION D PROJECTED CONSUNPTION 
PLANT SUMMARY OF FOSSIL FUEL CONSUMPTION BY TYPE FOR THE PERin FRON 06/01/92 TO 06/30/92 

PLANT 
NO. 

020034 

021036 

021035 

FUEL 
TYPE 

1 
2 

1 
2 

1 
2 

SYSTEH TOTALS 

QUANTITY** 
TON,GAL,MCF 

569,277 
104,548 

165,767 
50,263 

59,116 
126,243 

BTU/LB,BTU/GAL, 
OR BTU/CU. FT. 

11,303 
137,005 

11,996 
138,942 

12,144 
140,579 

HILLION BTU 
CONSUHED*** 

12,869,076 
14.324 

12,883,400 

3,977,082 
6.984 

3.984,066 

1,435,809 
17,747 

1.453.556 

34,410,383 

FUEL COST*** 
S(FOB PLANT) 

20.829,701 
78,500 

20,908,201 

5,839,568 
34.120 

5,873,688 

2.815,645 
87,361 

2,903,006 

56.066,350 

HEAT COST 
c/HHBTU*** 

161.858559 
548.031276 
162.287913 

146.830465 
488.545246 
147.429485 

196.101640 
492.257846 
199.717520 

162.934397 

*Adjusted Consumption, Used During, and On Hand-End include Physical Inventory 
Adjustment(s). See Form ER-12 

**For each plant list (quantity by fuel type. (Conpany portion of jointly owned plants} 
***List HMBTU Consumed, Fuel Cost, and Heat Cost both by fuel type and all-fuel Plant 

Totals; all-fuel System Totals. 
****Ptant consuRfition listed cdoes not include physical inventory adjustments. 

This Sheet Filed Pursuant to the Public 
Utilities Commission of Ohio 
Order Mo. a6-876-EL-0RP Date 02/20/87 
PUCO FORH ER-3 

BY; C. A- OBERLIR 

TITLE: 
C-7 

RATES M. TARIFFS SUPBOflSOR 
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