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BEFORE 

THE PUBUC UTILITIES COMMISSION OF OHIO 

In the Matter of the Application of Ohio ) 
American Water Company to Increase its ) Case No. 07-1112-WS-AIR 
Rates for Water and Sewer Service ) 
Provided to its Entire Service Area. ) 

ENTRY 

The Commission finds: 

(1) Ohio American Water Company (Ohio American) is a combination 
waterworks and sewer treatment services company as defined by 
Section 4905.03(A)(8) and (14), Revised Code, and a public utility as '̂  <i, § § ̂  
defined by Section4905.02, Revised Code, and, as such, is subject to ^ ^ " ^ 
the jurisdiction of this Conunission piirsuant to Sections 4905.04, * *" £ ^ "" 
4905.05, and 4905,06, Revised Code. 1 3 o ' 

u o *a 

(2) The notice of intent to file an application for an increase in rates §m ^ S 
was received on October 12, 2007, pursuant to Section 4909.43(B), " ° 8 o 
Revised Code, and in compliance vdth amended Chapter I of the §t^ S *̂  

a 

Commission s Standard Filing Requirements, Sections A and B. § t! 
Q> 0 

l a 
(3) The application of Ohio American for an increase in rates is 5 q, o 

governed by and must meet the requirements of Sections 4909.17 to ij ^ 5 
4909.19 and 4909.42, Revised Code. 5 5 « 

(4) Section 4909.15(C), Revised Code, provides that, unless otherwise j S g ^ 
ordered by the Commission, the test period for determining cost of « " 5 
service shall be the twelve-month period beginning six months e l ' s a 
prior to the date the application is filed and ending six months " © A) ^ 
subsequent to that date and that in no event shall the test period "̂  S § *« 
end more than nine months subsequent to the date the application 5 3 o ^ 
is filed. This section also requires that the date certain be no later &* § «§ f̂  
than the date of filing. Ohio American moves that its test period 
begin April 1, 2007, and end March 31, 2008, and tiiat the date 
certain be June 30,2007. Ohio American's proposed test period and 
date certain comply with Section 4909.15(C), Revised Code, and 
should be approved as requested. 

(5) In its notice of intent to file an application for an increase in rates, 
Ohio American has requested certain waivers of this Commission's 
Standard Filing Requirements. Ohio American has requested a 
waiver from Rule 4901-7-01, Ohio Administrative Code, Appendix 
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A, Chapter II, Section D schedule, D requiring the filing of 
rate-of-retum data on a parent-consolidated basis. Ohio American 
requests permission to submit rate-of-retum data based on the 
stand-alone capital structure of the Ohio American Water 
Company. Ohio American claims that none of the financial data 
required by Schedule D is readily available. Ohio American states 
that the time and expense necessary to compile and analyze the 
information required by Schedule D would be considerable. The 
Commission agrees with Ohio American's assertion that the 
consolidated rate-of-retum data required by Schedule D is not 
normally maintained by Ohio American or its parent company and, 
therefore, is not readily available. The Commission also believes 
that Ohio American would incur substantial expense if required to 
retrieve and prepare for presentation the rate-of-retum data 
required by the schedules. The Commission reasons that the 
waiver request, if approved, would save Ohio American and, 
therefore, the ratepayers the additional expense associated with 
providing rate-of-retum information on a parent-consolidated 
company basis. As such, the Commission is of the opinion that this 
waiver request is well-supported with a showing of good cause 
and, therefore, should be granted as requested. 

(6) Ohio American has requested a waiver from filing Schedule S 
"Supplemental Five-Year Forecast" in the format prescribed by the 
Standard Filing Requirements. Ohio American has requested 
permission to file the information in a format consistent with that of 
the F Schedules pertaining to projected financial data. The Staff is 
of the opinion that the information to be provided by Ohio 
American is sufficient for its review of this portion of their rate 
application. The Commission finds that Ohio American's request is 
reasonable and, therefore, should be granted as requested. 

(7) Ohio American has requested a waiver of Rule 4901-7-01, Ohio 
Administrative Code, Appendix A, Chapter II, Paragraph (A), 
Subparagraph (6)(a), submission of written testimony relating to 
the filing of expert testimony prepared by a rate-of-retum 
consultant. Ohio American will provide direct written testimony in 
support of its rate-of-retum data within fourteen days of the filing 
of its application for an increase in rates. Testimony will be 
prepared by an officer of the company or other Ohio American 
representative, but not an outside consultant. Ohio American will 
file additional rate-of-return testimony of an outside consultant 
later in the proceedings, if deemed necessary. Ohio American 
states that the waiver request, if approved, would save the 
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company and, therefore, the ratepayers the expense associated with 
having to hire a consultant. The Commission is of the opinion that 
the request is reasonable and should, therefore, be granted as 
requested. 

(8) Granting of these waivers does not preclude the Staff from 
obtaining the information waived through data request if 
subsequently deemed necessary to complete the Staffs 
investigation effectively and efficiently. 

It is, therefore, 

ORDERED, That the test period of the Applicant, Ohio American Water 
Company, shall begin April 1, 2007, through March 31, 2008, and that the date certain 
shall be Jime 30,2007. It is, further, 

ORDERED, That the appropriate method for making any changes to the date 
certain or test period shall be the filing of a new notice of intent to file an application 
for an increase in rates and withdrawal of the pending application. It is, further, 

ORDERED, That the requests for waiver made by Ohio American Water 
Company be granted as set forth above. It is, further, 

ORDERED, That a copy of this Entry be served upon all parties of record. 
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THE PUBUOOiriLITIES COMMISSION OF OHIO 

Alan R. Schriber, Chairman 
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