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Federal Energy Res^latoty Commission 
888 First Street NB Room 1 A 
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Washington, DC 20426 

RE: Docket #CP07-208 

Dear Ms. Bose, 
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I am enck>sirig a letter I have written to Senator Ridiard Lugar regarding a recent 
oonversatbn I had with Harold Winnie ofthe Department of Transportation's PHMSA 
section. This lett» is about how Rockies Eiqyress received significant constructnn 
waivers fosm PHMSA wen before the project had beoi announced to the public in May, 
2006. 

I would like FERC to he^ Indiana's elected npresentatives intervene in this a£&ir 
and see if PHMSA cant be convinced to rescind tlie current waivers and give the 
affected public time to have an iipit into this construction that will cbaogc their lives and 
properties for years to come. The citizens deserve an ojqioitnnity to see what the federal 
government vfin do for them whoi deals lil» this are brought out into the Ijgbt of day. 

I sincere^ hope you can he^ with this, 

/L^f-
Susan A. Rust 
630 E. Main St 
Gieensbuig, IN 47240 
812-663-2500 
susaniust@insightbb.oom 
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S^»tember29,2007 

Senator Richard Lugar 
10 West Market Street, Suite 1180 
Indianapolis, IN 46204 

Dear Senator Lugar. 

Last July 1 sent you a copy of a letter I had written to Harold Winnie^ spokesman for 
PHMSA relative to the REX East pq»eline project My letter questbned the process by 
which REX was granted significant constnictton waivers by PHMSA before the public or 
state agencies affected by the project were oven aware what was going on. 

Mr. Winnie called to discuss this matter with me last week, and I ^ypredate the e£Ebrt 
your ofBce made to encourage him to do so. Howevo:, I was diss^pointed in the answers 
he gave me relative to the waives and oth^ points of discussion we had during our 
Qooversatkm. I win briefly eiqplain these points in hopes that you can he^ fbrther 
investigate the questions that I have. 

First, Mr. Wimue says the construction waivers relative to thidcness ofthe p^l juo and 
the MAOP of the gas to flow thtou^ the line were granted early because R ^ had to get 
the p^Une on order fiom the manufocturer so that it could make its project deadlmes. 
Was this project apptoved before the waivers were granted? If so, who qiptoved the 
project? If so, were there atiy public hearings about approval ofthe project? 
Why woukl REX huny to get the p^ieline on order if the plan hadn*t been Qjproved 
already? This would be fiiumdally risky for them if they were sot assured ofthe 
î >provaI Is someone in the govemmcDt (Department of Enexgy, I guess) woridng on 
behalf of REX at the axpcosc ofthe safety or opmion ofthe taiqpayers? 

I also asked ^b'. Wknie about the diso^^iancy between the phm inresented to PHMSA 
that sakl that the RBX line wouki use the same easemerits as existing p^jeline abng 90% 
of its path, but by the time was shown to affected landowners this number was down to 
50%. Mr. Wiimie said they probably had to change their route. If t h ^ had to chaqge their 
route that significantfy, wl^ woukln't tfa^ have to resubeut their plim to PHMSA for an 
i^idated q)piovB] based on te big duntges they made? I understand that PHMSA can 
withdraw the waivers at any thne and I woukl believe that this significant of a route 
diange would make them want to reconsider. 

Another question I brougiht 19 to Mr. Wimue was about Kinder Morgan's pipeline safety 
record. Kinder Moigan (majmity owner of REX) did the studies that were tiie bass for 
the granted safety waivers. At around the same time these waivers were granted, the DOT 
and PHMSA dted Kinder Moigan for poor p^ieline safety procedures and required them 
to qyeiid $90 million to upgrade and maintain thear lines. They are also on iiotice that 
PHMSA will monitor their performance very cbsely. I have enck>sed public articles 
about these matters for you to see. Mr. Winnie said he isn't awareof any problems with 
Kinder Morgan's safety history. How on one hand is this oonq>any bemg tak^ to task 



for safety issues by PHMSA, while on the other hand it is being granted waivers (by the 
same agency) fiom existing safety standards based on the research done by the cited 
conqiany? Note that KJoder Morgan continues to have safety problems. 

Mi*. Winnie and I discussed several other fecets of this project but the three points I have 
inastkmed here are those that concern me most This project is going to 3Bs<st thousands 
of resklraits of Indiana who have beoi good citizens. They have paid thdr taxes, served 
toyally in the military and vohinteered for countless projects that serve the whole country. 
My own daughter went to a perilous area ofthe world for the Peace Corps. Weall 
d^erve better fiom our federal ̂ v e m m ^ than ̂ m process, whidi has left us out of die 
deciston making process and has made us and our property vuhieraible to greedy, arrogant 
gas industry pro&eos who are not concerned about our safety. I want you to ^ep up and 
investigate this process and the dqiartmrait and individuals involved in it. 1 look forward 
to the answers to my questions. 

I don't have much hope that the REX project will be changed, but foture projects need to 
have much more scrutioy put on them in an open forum. I would say that it's a bad day 
when loyal Americans bse hope in the governmental processes. The public and our 
elected rqiresentatives, not bureaucrats and professional deal makers shouU be rnakitig 
the dedskms that affect so many. 

Thank You, 

Susan A. Rust 
630 E. Main Street 
Greeosbuig, IN 47240 
PH: 812-663-2500 
susanrust@insig^b.com 

cc. Indiana Seaoator Robert Jackman 
Harokl Winnie^ PHMSA 
Kuiiberly BosCi FERC 
Carl Weimer, Pqie^e Safety Tiust 
Congressman Mike Pence 
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News 

ECONOMY 

PHMSA 02-05 Contact: James Wggms/Damon A. Hfll 
Thursday, August 25,2005 Td.; (202) 3664831 

Transportatioii Department Orders K&ider Morgan to Address Rise in VipcUne Incidents 

Ute U.S. Department of TranqiortatioQ's Pipdine and Hazardous Mat^ials Safiefy 
Administratiaa (FHMSA) today announced it ordered Kinder Morgan Enogy Partners (KMEP) 
to address a lecent increase kinddents along its hazardous Hquids pipdine system Theagency 
issued a Conective Action Order requiring KMEP to comprdunsivdy address integrity threats 
along &e entire 3,900-mile Padfic Operati(»is unit 

The Older requires a dKmnigh analyas of recent incidents, a dmd^iarty indq)endent 
ievie«^ of (iterations and procedural practices, and a lestructuiing of KMEP's internal inspecti(»i 
{HOgram. KMO'nuist have a revised int^irity management plan submitted to PHMSA for 
approval within 120 days. Faihire to comply ms^ result in an assessment ofdvilpmalties of as 
mudi as S100,000 per day. 

Since January 1,2003, KMI^ has ejqiericnged at least 44 acddents with some 14 
resuWng in the idease of more than five barrels of refined pctrdeum 1 ^ ^ 
environmentally sensitive areas or mayor tran^xnlation corridors. 

't>ur iivestigatioiis into these inddents idratified inadequades in Kinder Morgan's ^ 
intOTWtation of in-line in%»ecti<m information to evahiate and lepak 
said PHMSA Acting Chief Safisty Officer Stacey Gerard. "It is in^>erative fbr c^wxators to 
utilize die most comi^diensive set of technologies available to improve their ability to 
condsteofly characterize and address every possfljte flireat thdr systems pose to pubUc saf i^ 

Recent PHMSA investigaticms of these acddents, and reviews of KMEP's ppoations and 
procedures, prompted &c age«^ O r t o requiring KMEP to q ^ 

hdp evaluate its p^dines» Gerard said. 

PHMSA (ftpeline engineOT and agen<y State Rpdine Safdy P ^ 
ocmtinue to carduUy monitor and soutinize KMEP's activities. 

-END-
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PHMSA 1-06 Contact: James ITiggins (202) 366-4978 
Monday, April 10,2006 Damon HiU (202) 3664424 

Office Tel; (202) 366-4831 

Fedcfsl Pipefiae Safety Agency Rewhea Apeemcnt iritfa Khuler MflfgBB to Address 
Integrity Threats and Increased Rate of Incidaiis 

The Pq[>eline and Hazardous Mateiiab Safety Administration (PHMSA) tod^ announced 
it has reached an agreement with Kmder Morgan Eoecgy Partners over qrsteniwkle safety 
upgrades in six Weatem states. This agreemmt between federal regidatots and Kmder Morgan 
followed sevcnd pqietine aocidenls and is csqiected to resuk in iq» to $90 imllkm w i ^ 
inqmivonusas. 

The Bgreeinera covecs the 3,900-mile Kinder Morgan's Pacific Operatbns unit in 
Arizona, Cahibmia, Nevada, New Mexico, Oregon and west Tessas. The Padfic Operations unit 
includes the CALNEV and Santa Fe Pacific Pipelines and associated bulk terminala, but does not 
inchide the Carbon Duxide or Cypress systems. The inqirovcanentsindude those made in 
response to an Aug. 24,2005 PHMSA orider that required Kinder Morgan to evahiate tlK safety 
and reliability of its p^dines. 

PHMSA wiU require Kioda Morgan to review all acddetds occurriqg on its Pacific 
Operatkms system smce Maidi 31,2001 and identity and repair a i^ costing or potential safety 
threats. The agreeineiA also requires the ooniqiany to iti^Hove its inetiiodsibr inspecting the 
interior of pq;»ê ine8, inchidh^ tlK use of iiiqiroved tedmotogy to better tocate dainage 
outside forces. In additxm. Kinder Morgan will be required to evahiate its ̂ fectiveness in 
controlling in|)elme conosbn, and to sdmait ibr PHMSA iqppt>val its procedures fer preveating 
daituige tfarov^'^Mie-cdr centers thitt deteninne if a p^>elioe is k>Gated t^iere ffii^^ 
takingplaccL PHMSA incorporated mto the agreenicait an innovative penalty structure that will 
subject Kinder Morgan to fines lai^ging feom $1,000 ID SlOi»000 per day if ft fills ^ 
die agreement 

Xoriqiaiues have an obHgation to maintain and ensure the safety of thdr systems,'* said 
PHMSA Acting AdmmistratorBngham A McCown. IKinderXforgan has made a significant 
commitinent to safety under this agreement," he said. 

Recent PHMSA acddeot investigations and reviews of Kinder Morgan's operations 
pron^fted the agency's August order. PHMSA p^»elineei^gtneers and state ̂ >e]ine safety 
program potnera "vrill continue to carefiilly monitcnr Kinder Morgan's activities for safety 
assurance. 

-END-
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Oil pipeline bursts in Montgomery Co. 

A Kinder Morgan pipe ruptured causing a 12,000 gallon oil spill on 
Thursday. 

By Jeremy Viray 
Posted: Riday, September 07,2007 at 7:49 pjn. 

MONTGOMERY COUNTY - "If s a piece of 
property we use for huht^g and fishing. 
We have a lake there, but what i 
understand is that ttieie is cmde oil in tiiere 
right now," says property owner Dan 
Froneyberger. 

In fact, the broken pipe left 12,000 gallons 
of oil that now blankets his land. 

It all happened Thursday afternoon on 
Lincoln School Road off of Route CC, just 

I northwest of Montgomery City. 

For neartiy residents Tom and PhylEs Harvey, they knew something was wncmg once they 
s t r i p e d Dutskje and smelled the stn^ng vapors Thursday afternoon. Thafs vWien the county 
asked them to evacuate their homes. 

Representatives from the company that owns the (iripeiine. Kinder Morgan, virere on site 
Thursday. OfFjcials do not know the cause of the spill. 

Kinder Morgan officials say the sfMll is under cont rd , but possible rains could pose a problem 
in the cleanup. 

"Ob\iously rain water vrouM potentially overflow our Systran because of the volume that we 
have, but we're making provisions to deal with rain wata* If It comes,' expl^ns Kinder Morgan 
spc^esman Dean Dick. 

ThoLQh there are not any long term lieatth risks for residents, Didt says there are recovery 
.risks. 

"It's flammable vapors that you smell, so we have to t>e careful about the p e c ^ e we put in 
there." 

"You always imagine the worse....apparently it's a kit more serious tinan we thought," says 
Froneyberg^. 

Investigations are underway to find the cause of the break and will continue Ibr the next 
several days. 

As ff>e deanup corrtinues, Kinder M a y a n officials say tfiey did not have a chance to assess 
tffe exact location c f the ruptured f»pe. Officials tell us the the p ro l ine has been shut down. 
No word yet on wtien i t wHI reopen. 77ie Kinder Morgan pipeRne streteties from Wyoming to 
Ulindis. 

Related Links 

• Kinder Morgan 

Latest news stories 

Local 

• Counties watting for flu vaccines 
• Authorities still looking for morftey 
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National 

• U.S. gives fuel to N. Korea 
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• Clinton leads in CBC endorsements 
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S t t i d w l : [safepipeflnes] Kinder Horsan ts pay $15 mHllon fbr Waknit Creek Uast 

Energy fkm to pay $15 mllion for Walnut Creek blast fhat MUed 5 
Henry K. Lee, Chronicle Staff WHIer 
Friday, SaplBmt>or21,2007 

(09-21) 12:02 POT WALNUT O^EEK - An eneitiy company has been convicted of six felony 
coLtfits and wilE pay $15 millon in connecfion with a 2004 gaaolina pipeline expto^on In Vfalnut 
Creek that killed five construction woctois. Contra jgortaCOMnly prosecutors said today. 

AltoffneveffarKMQP Services Oe.ln&. a stibsidtery of Kinder MoraanBneiqy Partners, e n t e ^ 
no-contest pleas this morning befbre Superior Court Judge Terwrae Brulniers in lAarfinez. 

The company wiH pay a $10 million fine in the crinrinal case and an addflfonal $5 mJNkin to end 
a related civil prosecution. Depu^ Oisfrtot Attomey Lon Wixson said. 

"WaYe happy with ft," aaU Wlxson. who IHed charges against the company Thursday after a 
langthy Invasligatfon. "We think rTs fair. We Mnk tt^ apprapftaie.' 

Tom Bannigan, prosldent of Wnder Morpgi's products pipeline business, said In a statement. 
*We extend our deepest sympathise to the Ibmiliea and indivkJuals affected by this tragic 
acddent WhBe It can never make up fbr the k)aaaa aaaodatod wtm this incident, we hope that 
accepting our ahan of rasponsibllity and reacMng these setflanientB vdll help bring ctoaure to 
Ihfs manor.* 

The fbmlles of the ftva men who were killed and othera who wors injured by the blast have 
reached separata dv l settlamanis lotalng at least $69 mlRion with Mnder Moman and other 
companies that were involved in the incklent, Inckidlng IHounlaln Cascade hCw ofUvermorB. a 
contrador fbr the East Bay Munteipal UtHHy DistrfeL 

Cniy Kjndar Morpan. the naSon^ largest undergiound fuel shipper, was crtmlnatly charged. 

The exploskin oocuned Nov. 9.2004, wheti a Mountain Cascade backhoe operator was 
installing a watar-ctiatrict main near Newel Avenue and South Broadway and punctured a high-
pressure Kinder Morgan pipelirw. 

mailto:josephiust69@yahoo.com
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Mnder f^organ had faiiad to marfc a bend in the line, according to state workplace safely 
raguirtorC^wi^SHA, which found the HoustDn company primari^ atfsutt and fined it $140,000. 
The state fire maiahal fined Mndar Morgan $500,000. The company has appealed both fines. 

KHIed In the blast were project foreman Taa Chin ^Gene" Im, 47; «tevier Ramos, 35; Israel 
Homandoz. 36; Victor f ^ f t g u e z . 26; and Migtial Aoyea. 4 a The firobaa also aerkiusly ^ ^ 
weklere Jeremy Knox and Roger f^aach and crane operator Patrick Faiiey. 

The plea agreenrwnt signed t>y Kinder Morgan saya I ta t the company was the "Proximate 
causa of the expfoakm and the ultimate diaths and tnjurtas that were involved here.* Wixson 
sakl. 

Last year, the fsdarat Pipeline and Hazardous Materials Safbty AdminisfealkHi OfRce of 
Pipeline Sa fe^ and Mndar Morgan agreed that the company wouM provide svstam-wMa safety 
upgrades In six Western states. The upgrades were flocpectad to result In up to $90 miflion vK>rth 
of safety improvements. 
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