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THE CGINCININVATL GAS ELEUIRIU CUNVIFANY

2002
E. M. Science
Enerfab (Trinity Ind) Eff 12/10/02
Epcor Foundries
Equilon Enterprises
Ethicon Endo-Surgery
Ethicon Endo-Surgery
F.L. Emmert
Ford Motor Co.
Formica Corp. DIP  (Eff 3/6/02)
Formica Corp. DIP  (Eff 3/6/02)
Formica Corporation
Formica Corparation
Formica Corporation
Franklin Boxboard Corpora
Frisch's Restaurants
GE Aircraft Engines
General Mills
Good Samaritan Hospital
H. B. Fuller
Hater Industries
Hudson Specialty Foods
Husman Snack Foods
IKO Production, inc.
Inland Container Corp.
International Paper
{nterstate Brands
James Beam Distillery Inc
Jewish Hospital - Kenwood
John Morrell
Kahn's & Co.
Keebler
Keebler
Kings Island
Koch Foods
Kroger-Dairy
Kroger-State Ave.
{ ebanon Correctional In
Magnode Corporation ;
Mercy Franciscan Mt. *Alry
Mercy Franciscan West Hil
Mercy Hospital &Qgerson
Mercy Hospltal Fairfield
Metro Contairiér '
Metropolitan SeWer Distr{
Metropolitan Sewet: Digtri
Miami Packaging, Inc.
Miami Valley Paper Co
Micro Metal Finishing
Middletown Paperboard
Middletown Reg. Hospital
! Milacron
Mitacron
Milfon Can Company
Mitsubishi Electric Manuf

LIST OF IT CUSTOMERS BY YEAR

CONFIDENTIAL PROPR!ETARY
2003 TRADE SECRET
Drake Center

E. M. Science

Enerfab (Trinity Ind) Eff 12/10/02
Epcor Foundries

Ethicon Endo-Surgery

Ethicon Endo-Surgery

F. L. Emmert

Fluor Fernald

Ford Mator Co.

Formica Corp. DIP (Eff 3/6/02)
Formica Corp. DIP  {Eff 3/6/02)
Franklin Boxboard Corpora
Frisch's Restaurants

GE Aircraft Engines
General Mills

Good Samaritan Hospital
Graphic Packaging Intn'l
H. B. Fuller 2
Hamilton County Courthouse ‘&
Hater Industries {Qff:1T:¢
Husman Snack.Foods;
KO Productlon%;lnc
Inland Contamer Cerp
Internationa }per
Interstat

Kings Islaﬁd
hauf Polystyrene

.Koch Foods

Ktoger-Dairy

kKroger -State Ave.

ebanon Correctional Inst
Magnode Corporation
Marathon Ashland Pet. Co.
Material Sciences Corp.
Mercy Franciscan Mt. Airy
Mercy Franciscan West Hil
Mercy Hospital Anderson
Mercy Hospital Fairfield
Metro Caontainer
Metropolitan Sewer Distri
Metropolitan Sewer Distri
Miami Packaging, inc. (Off IT 4/1/03)
Miami Valley Paper Co
Micro Metal Finishing
Middletown Reg. Hospital
Milacron

Milacron

Mitsubishi Electric Manuf
Mt Pleasant Blacktop
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2002
Mt Pleasant Blacktop
N. American Refractories
Noveon Hilton Davis, Inc.
Noveon Hilton Davis, Inc.
Nutone Inc.
Occidental Chemical
Owens Corning DIP

Patheon Pharmaceuticals (Aventis Pharm)

PCA

PCS Purified Phosphates
Pre Finish Metals Inc.
Procter & Gamble
Procter & Gamble
Procter & Gamble
Procter & Gamble
Procter & Gamble
Procter & Gamble
Procter & Gamble
Quantum Metals, Inc.
Queen City Barrel
Queen City Steel
Quikrete

Reliable Castings

River Transportation
Riverwood International

Rock-Tenn Company, Mill D

Rohm & Haas
Royster Clark Nitrogen
Ruetgers Nease Chemical
S. Rosenthal

Samuel Adams Brewery
Sawbrook Steel
Senco Products, Inc.
Shelly Materials Inc.
Shepherd Chemical
Shepherd Color Co.
Shepherd Color Co.
Shriners Hospital
Siemens Energy i
Siemens Motion Control
Sisters of Charity. ;-
Smurfit Stone G

ainer C

Smurflt-Stoné:(’)ontalner:“‘(?};orp

Standard Publishlng
Steelcraft (Masco) : -
Stegner Faoods

- Sumitomo Sitix Silicon In

Sun Chemical Corp

Sun Chemical Corp

Sun Chemicat Corp

Trey Corrugated

Twin Rivers Tech. N. I. L
U.S. Department of Energy
U.S. EPA

THE CINCINNATI GAS ELECTRIC COMPANY
LIST OF IT CUSTOMERS BY YEAR

CONFIDENTIAL PROPRIETARY

2003 TRADE SECRET

Noveon Hilton Davis, Inc.

Noveon Hilton Davis, Inc.

Nutone Inc.

Occidental Chemical

Owens Corning DIP

Patheon Pharmaceuticals (Aventis Pharm)
PCA

PCS Purified Phosphates

Pierre Foods Inc.
Procter & Gamble
Procter & Gamble
Procter & Gamble
Procter & Gamble
Procter & Gamble
Procter & Gamble
Procter & Gamble
Quantum Metals, Inc. %
Quebecor World - Lebal'thg
Quebecor World - Red Bankg%
Queen City Barrel - fT.
Queen City Stee

karete :

> Samiie} Adams Brewery
Sara LeeiFoods
Jawbrook Steel
enco Products, Inc.
Shell Pipeline Co. LP
Shelly Materials Inc.
hepherd Chemical
Shepherd Color Co.
Shepherd Color Co.
Shriners Hospital
Siemens Energy (Off IT 9/1/03)
Siemens Motion Control

Sisters of Charity

Smurfit Stone Container C
Smurfit-Stone Container Corp
St. Bernard Soap Co.

Standard Publishing

Steelcraft (Masco)

Stegner Foods (Off IT 11/1/03)
Sumitomo Sitix Silicon In

Sun Chemical Corp

Sun Chemical Corp

Sun Chemical Corp. (Off IT 7/1/03)
Trey Corrugated

Twin Rivers Tech. N. L. L
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THE CINCINNATI WAS ELECVIRIL LUNFANT
LIST OF IT CUSTOMERS BY YEAR

2002 2003 CONFIDENTIAL PROPRIET, _
UBE Automotive U.S. EPA TRADE SECRET ARY
Unifirst Corparation U.S. Playing Card
Union Central Life Ins. C UBE Automotive
United Dairy Farmers Unifirst Corporation
University Hospital Union Central Life ins. C
University of Cincinnati United Dairy Farmers
V. A. Hospital University Hospital
Valley Asphalt Co. University of Cincinnati
Valley Asphalt Co. V. A. Hospital
Valley Asphalt Co. Valley Asphalt Co.
Valley Asphalt Co. Valtey Asphalt Co.
Valley Asphait Co. Valley Asphalt Co.
Waste Management of Ohio Valley Asphalt Co.
Willard Industries Valley Asphalt Co. 3
Witt Company Waste Mgmt of Ohio (Off IT °'1IO3)
World Color - Lebanon Willard Industries
World Color - Red Bank Witt Company
Worthington Steel Worthington Steel
X-Tek - Sharonville X-Tek - Sharonville
ZF Batavia, LLC ZF Batavia, LLC
Zumbiel, C.W. Zumbiel, C.W.

Zumbiel, C.W. Zumbiel, C. W
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CG&E Case No. 03-218-GA-GCR
Liberty Consulting Group
Management/Performance Audit
Initial Data Request Set No. 1
Request Date: February 2, 2004
Response Due Date:Feb.27, 2004
Response Provided On:

LIBERTY-DR-01-025

REQUEST:

25.  To the extent that any individual large customers have flex-rate or negotiated rate
contracts, please provide summaries of those contracts.

RESPONSE:

CONFIDENTIAL PROPRIETARY TRADE SECRET

See attached listing of Gas Transportation Customers with Special Contracts.

Witness Responsible: James P. Henning
Title: Manager, Gas Commercial Operations
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CG&E Case No. 03-218-GA-GCR
Liberty Consulting Group
Management/Performance Audit
Initial Data Request Set No. 1
Request Date: February 2, 2004
Response Due Date: Feb.27, 2004
Response Provided On:

LIBERTY-DR-01-050

REQUEST:

50. Please provide a summary of the bidding/RFP process for gas supply for the
Audit Period, and any written procedures that exist for this activity. 1f not already
provided under DR #49 above, please provide the following:

a. The original RFP bid documents.

b. A listing of the suppliers that were contacted.

¢. The responses to the request for bid.

d. The evaluation process and analysis that led to the selection of a supplier

RESPONSE: _

CONFIDENTIAL PROPRIETARY TRADE SECRET
The REP process for the winter of 2001/02 was handled through telephone and fax, while
a more formal process was utilized for the 2002/03 winter. For the first time, an RFP was
sent out for summer supply in February 2003 (See response to DR-01-048b. No written
procedures exist for this activity.

a. See attached
b. Winter 2001/02
Mirant Americas Energy Marketing, LP
Dynegy Marketing & Trade
Aquila Energy Marketing Corp.
Texaco Natural Gas Inc.
Anadarko Energy Service Company

Winter 2002/03

Cinergy Capital and Trading, Inc.
Proliance Energy, LLC

Noble Gas Marketing Inc.
Occidental Energy Marketing, Inc.




Dynegy Marketing & Trade

Mirant Americas Energy Marketing, LP
Unocal Global Trade

Conoco, Inc.

Duke Energy

BP Energy Company

El Paso Energy Marketing

Woodward Gas Marketing

Anadarko Energy Services Company

Summer 2003

Conoco, Inc.

Cinergy Marketing and Trading, Inc.
BP Energy Company

Oneok Energy Marketing & Trading Co.
Duke Energy

Coral Energy Resources, [.P.
Anadarko Energy Services Company
Constellation Power Source, Inc.
Proliance Energy, LLC

Virginia Power Energy Marketing

c. See attached.

d. See attached.

Witness Responsible: James P, Henning
Title: Manager, Gas Commercial Operations
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Cinergy Corp.
139 East Fourth Street
P.O. Box 960

CONFIDENTIAL PROPRIETARY Cincinnati, OH 45201-0960
_TRADE SECRET

July 12, 2002

Mr. Bruce A. Sukaly
Cinergy Capital & Trading, Inc.

1100 Louisiana C’ NERGY.

Suite 4900
Houston, TX 77002_

Dear Bruce:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firm” natural gas deliveries into interstate pipelines that wiil serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

Request for Proposal — Requesting gas supplier (Seller) to provide Reservation Fees for providing
firm base and firm swing supply.

Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of
the interstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy.

Natural Gas Purchase and Sales Agreement — This Sales Agreement is the starting point to come up
with an agreement that is satisfactory to both Cinergy and the gas supplier.

Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing LP (Mirant) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements to both parties.

Bids should be sent to Tom Lawson at 139 East Fourth Street, Rm. 460-A, Cincinnati, OH 45202, no
later than July 22, 2002. '

If you have any questions regarding this Request For Proposal please do not hesitate to give me a call at |
513-287-4078, or Tom Lawson at 513-287-3219.

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT AND POWER COMPANY

L
Ja

WRE?E G GAS COMPANY
s P. Henning

Mariager, Gas Commercial Operations

TML:mlf

Attachments



Cinergy Corp.

CONFIDENT’A 139 East Fourth Street
TRA DE Lszf;g?;iE TARY E&c?:rfa?i? OOH 45201-0960

VIA OVERNIGHT MAIL
July 1, 2002

Mr. John Bucklew
Proliance Energy, LLC

2 Prestige Place
Suite 150 - C'NERGYo
Dayton, OH 45342

Dear John:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide

“firm” natural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

* Request for Proposal — Requesting gas supplier (Seller) to provide Reservation Fees for providing
firm base and firm swing supply.

*  Gas Supply Requirements ~ Seller should provide the volume of base and swing supply on each of
the interstate pipelines that serve Cinergy. Please Note: All bids must include base and swing

" volumes to be considered by Cinergy.

¢ Natural Gas Purchase and Sales Agreement - This Sales Agreement is the starting point to come up
with an agreement that is satisfactory to both Cinergy and the gas supplier.

+ Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing LP (Mirant) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements to both parties.

Bids should be sent to Tom Lawson at 139 East Fourth Street, Rm. 460-A, Cincinnati, OH 45202, no
later than July 22, 2002.

If you have any questions regarding this Request For Proposal please do not hesitate to give e a call at
513-287-4078, or Tom Lawson at 513-287-3219.

"

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT AND POWER COMPANY

LA NBEEE—];G GAS COMPANY
S 26

s P. Henning
Manager, Gas Commercial Operations

TML:mlf

Attachments



Cinergy Corp.
139 East Fourth Street

CO WUl BOoX
NFIDENTIAL PROPRIETARY Cincirats, OH 452010960
TRADE SECRET
VIA OVERNIGHT MAIL
July 11, 2002
Mr. Wally E. Keim
Noble Gas Marketing Inc.
350 Glenborough
Suite 180 CINERGY.

Houston, TX 77067

Dear Wally:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firm” natural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

» Request for Proposal — Requesting gas supplier (Seller) to provide Reservation Fees for providing
firm base and firm swing supply.

¢ Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of
the inferstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy.

« Natural Gas Purchase and Sales Agreement — This Sales Agreement is the starting point to come up
with an agreement that is satisfactory o both Cinergy and the gas supplier.

¢ Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing LP (Miranf) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements to both parties.

Bids should be sent to Tom Lawson at 139 East Fourth Streetf, Rm. 460-A, Cincinnati, OH 45202, no
later than July 22, 2002.

If you have any questions regarding this Request For Proposal please do not hesitate to give me a call at
513-287-4078, or Tom Lawson at 513-287-3219.

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT AND POWER COMPANY
RENE} GAS COMPANY

s P. Henning
Marfager, Gas Commercial Operations

TML:mlf
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Cinergy Corp.

139 Fast Fourth Street
CONFIDENTIAL PROPRIETARY FO.BoxSG) s
TRADE SECRET
VIA OVERNIGHT MAIL

July 11, 2002

Mr. Scott R, Wells
Occidental Energy Marketing, Inc.
5 Greenway Plaza

Suite 2400 CINERGY.
Houston, TX 77046

" Dear Scott:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firm” natural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

e Request for Proposal — Requesting gas supplier {Seller) to provide Reservation Fees for providing
firm base and firm swing supply.

« Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of

the inferstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy.

¢ Natural Gas Purchase and Sales Agreement — This Sales Agreement is the starting poiat to come up
with an agreement that is satisfactory to both Cinergy and the gas supplier. _

+ Assignment and Assumption of Certain Rights and Obligations -- Please note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing LP (Mirant) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements to both parties.

Bids should be sent to Tom Lawson at 139 East Fourth Street, Rm. 460-A, Cincinnati, OB 45202, no
later than July 22, 2002.

If you have any questions regarding this Request For Proposal please do not hesitate to give me a call at
513-287-4078, or Tom Lawson at 5§13-287-3219,

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY
THE WI%LI T, HEAT AND POWER COMPANY
B

LAWREN: GAS COMPANY
o Japjes P. Henning Wb

Manager, Gas Commercial Operations
TML:mif
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CO T30 Ea ot
NFIDENTIAL PROPRIETARY RO Bomogn

TRADE SECRET Cincinnati, OH 45201-0960
VIA OVERNIGHT MATL
July L1, 2002
Ms. Kristy Molina
Dynegy I.’v.[a.rketing & Trade .
é?;?tt nggasmna Street C INERCY.

Houston, TX 77002

Dear Kristy:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firm” natural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments: _
¢ Request for Proposal — Requesting gas supplier (Seller) to provide Reservation Fees for providing
firm base and firm swing supply.

*  Gas Supply Requirements - Seller should provide the volume of base and swing supply on each of

the interstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy.

s Natural Gas Purchase and Sales Agreement — This Sales Agreement is the starting point to come up
with an agreement that is satisfactory to both Cinergy and the gas supplier.

* Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing L.P (Mirant) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of ifs gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements to both parties.

Bids should be sent to Tom Lawson at 139 East Fourth Street, Rm. 460-A, Cincinnati, OH 45202, no
later than July 22, 2002. ’ '

If you have any questions regarding this Request For Proposal please do not hesitate to give me a call at
513-287-4078, or Tom Lawson at 513-287-3219.

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY

THE UNION LIGHT, HEAT AND POWER COMPANY
L ‘NTf G GAS COMPANY

Fs
/Ia s P. Henning
Manager, Gas Commercial Operations

TML:mlf
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Cinergy Corp.
139 East Fourth Street
P.O. Box 960

CONFIDENTIAL PROPRIETARY Ciacinati, OH 452010960

TRADE SECRET
VIA OVERNIGHT MAIL

July 11,2002

Mr. Louis J. Perrotta
Mirant Americas Energy Marketing, LP
1155 Perimeter Center West

Aflanta, GA 30338-5416 C'NERGK
Dear Lou:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from varjous natural gas suppliers to provide
“firm” aatural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

* Request for Proposal — Requesting gas supplicy (Seller) to provide Reservation Fees for providing
firm base and firm swing supply. _

s Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of
the interstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy.

¢ Natural Gas Purchase and Sales Agreement — This Sales Agreement is the starting point to come up
with an agreement that is satisfactory to both Cinergy and the gas supplier.

e Assignment and Assumption of Certain Rights and Obligations — Piease note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing LP (Mirant) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements to both parties.

Bids should be sent to Tom Lawson at 139 East Fourth Sireet, Rm. 460-A, Cincinnati, OH 45202, no
[ater than July 22, 2002,

1f you have any questions regarding this Request For Proposal please do not hesitate to give me a call at
513-287-40G78, or Tom Lawson at 513-287-3219. - '

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT AND POWER COMPANY
L WRETfE RG GAS COMPANY

'/ Jaxies P. Henning
Manager, Gas Commer

Operations

TML:mlf
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Cinergy Corp.
139 East Fourth Street

CONF]DENTJAL PROPREETARY P.O. Box 960

TRADE SE CRET Cincinnati, OH 45201-0960
VIA OVERNIGHT MAIL
July 11, 2002
Mr. Joe H. Blouat, Jr.
Unocal Globa! Trade
14141 S.W. Freeway )
Sugar Land, TX 77478 c’ NERGY.

Dear Joe:

The Cincianati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firm” natural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

» Request for Proposal -- Requesting gas supplier (Seller) to provide Reservation Fees for providing
firm base and firm swing supply. ' '

« Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of
the interstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy. '

e Natural Gas Purchase and Sales Agreement - This Sales Agreement is the starting point to come up
with an agreement that is satisfactory to both Cinergy and the gas supplier. -

« Assignment and Assumption of Certain Rights and Obligations - Please note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing LP (Mirant} that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements to both parties.

| Bids should be sent to Tom Lawson at 139 East Fourth Street, Rm. 460-A, Cincinnati, OH 45202, no
later than July 22, 2602. '

If you have any questions regarding this Request For Proposal please do not hesitate to give me a call at v
' 513-287-4078, or Tom Lawson at 513-287-3219.

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT AND POWER COMPANY
LAWRENCEBURG GAS COMPANY

-/ James P. Henning
Manager, Gas Commercial Operations

TML:mlf

Attachments



Cinergy Cotp.
[1)%9 Eéaos; gcél(j)rth Street
CONFIDENTFAL PROPRIETARY Cincinnati, OH 45201-0960

D
VIA OVERNIGHT MAIL & SECRET

July (1, 2002

Ms. Maria Hooper
Conoco, Inc.

600 N. Dairy Ashford Rm. CH1081 (!
Houston, TX 77079 Q' NERGY.

Dear Maria:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firm” natural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

* Request for Proposal - Requesting gas supplier (Seller) to provide Reservation Fees for providing
firm base and firm swing supply.

s Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of
the interstate pipelines that serve Cinergy. Please Note: All bids must mclude base and swmg
volumes to be considered by Cinergy.

e Natural Gas Purchase and Sales Agreement - This Sales Agreement is the starting point to come up
with an agreement that is satisfactory to both Cinergy and the gas supplier,

e Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing LP (Mirant) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requitements to-both parties.

Bids should be sent to Tom Lawson at 139 East Fourth Street, Rm. 460-A, Cincinnati, OH 45202, no
later than July 22, 2002.

If you have any questions regarding this Request For Proposal please do not hesitate to give me a call at
513-287-4078, or Tom Lawson at 513-287-3219.

Sincerely,
THE CINCINNATI GAS & ELECTRIC COMPANY

THE UNION LIGHT, HEAT AND POWER COMPANY
LAWRENCEBURG GAS COMPANY

g'ﬁ/"""* f. lW/'f/‘lL

V/James P. Henning
Manager, Gas Commercial Operations

TML:mlf

Attachments



Cineigy Corp.

139 tast Fourth Street

P.0. Box 960

Cincinnati, OH 45201-0960

VIA OVERNIGHT MAIL, CONFIDENTIAL PROPRIETARY
July 11, 2002 TRADE SECRET

Mr. Kyle Hawrick
Duke Energy
5400 Westheimer

Houston, TX 77056 CINERGY.
Dear Kyle:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firm” natural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

¢ Request for Proposal — Requesting gas supplier (Seller) to provide Reservation Fees for providing
firm base and firm swing supply.

~ & Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of
the interstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy.

¢ Natural Gas Purchase and Sales Agreement — This Sales Agreement is the starting point to come up
with an agreement that is safisfactory to both Cinergy and the gas supplier.

¢ Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has an
Asset Manager Agreement with Mirant Amaericas Energy Marketing LP (Mirant) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements to both parties.

Bids should be sent to Tom Lawson at 139 East Fourih Street, Rm. 460-A, Cincinnati, OH 45202, no
later than July 22, 2002,

If you have any questions regarding this Request For Proposal please do not hesitate to give me a call at
513-287-4078, or Tom Lawson at 513-287-3219.

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT AND POWER COMPANY

L @tﬁﬂ«} GAS COMPANY

/ Taka¢s P. Henmng
Manager, Gas Commercial Opetations

TML:mlf

Attachments



Cinergy Corp.

139 East Fourth Street

P.O. Box 960

Cincinnati, OH 45201.0960

VIA OVERNIGHT MAIL, CONFIDENTIAL PROPRIETARY
TRADE SECRET

July 11, 2002

Ms. Cindy Collins
BP Energy Company

501 West Lake Park Boulevard
Houston, TX 77079-2696 CINERGY’

Dear Cindy:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firm” natural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

* Request for Proposal — Requesting gas supplier (Seller) to provide Reservation Fees for providing.
firm base and firm swing supply.

*  Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of
the interstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy.

¢ Natural Gas Purchase and Sales Agreement — This Sales Agreement is the starting point to come up
with an agreement that is satisfactory to both Cinergy and the gas supplier.

¢ Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing LP (Mirant) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements o both parties.

Bids should be sent to Tom Lawson at 139 East Fourth Street, Rm. 460-A, Cincinnati, OH 45202, no
later than July 22, 2002.

If you have any questions regarding this Request For Proposal please do not hesitate to give me a call at
513-287-4078, or Tom Lawson af 513-287-3219.

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT AND POWER COMPANY
L Nﬁ RG GAS COMPANY

alpgs P, Henning
Manager, Gas Commercial Operations

TML:mif

Attachments



Cinergy Cotp.

139 East Fourth Street

P.O. Box 960 .
Cincinnati, OH 45201-0960

VIA OVERNIGHT MAIL,

July 11,2002 CONFIDENTIAL PROPRIETARY
TRADE SECRET

Mr. Nick Kornuta

BP Energy Cotnpany

301 West Lake Park Boulevard
Houston, TX 77079-2696 C’ NE RG“

Dear Nick:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firm” natural gas deliveries into interstate pipelines that wiil serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

¢ Request for Proposal — Requesting gas supplier (Seller) to provide Reservation Fees for providing
firm base and firm swing supply. E
¢ Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of
the interstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy.
+ Natural Gas Purchase and Sales Agreement — This Sales Agreement is the starting point to come up
, with an agreement that is satisfactory to both Cinergy and the gas supplier.

e * Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing LP (Mirant) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requitements to both parties.

Bids should be sent to Tom Lawson at 139 East Fourth Street, Rm. 460-A, Cincinnati, OH 45202, no
later than July 22, 2002. '

'If you have any questions regarding this Request For Proposal please do not hesifate to give me a call at
513-287-4078, or Tom Lawson at 513-287-3219.

Sincerely,
THE CINCINNATI GAS & ELECTRIC COMPANY

THE UNION LIGHT, HEAT AND POWER COMPANY
{EijE G 9AS COMPANY

L
' '/a s P. Henning
Manager, Gas Commercial Operations

TML:m!f

Aftachments



Cinergy Corp.

139 East Fourth Street

P.O. Box 960

Cincinnati, OH 45201-0960

VIA OVERNIGHT MAIL

CONFIDENTIAL PROPRIETARY

July 11,2002 TRADE SEORET

Ms.Allyson Pellegrin
El Paso Energy Marketing
1001 Louisiana Street

Travis Place 8% Floor CINERGY.

Houston, TX 77002

Dear Allyson:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firm” natural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

» Request for Proposal — Requesting gas supplier (Seller) to provide Reservation Fees for providing.
firm base and ficm swing supply.

* Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of
the interstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy. _

¢ Natural Gas Purchase and Sales Agreement — This Sales Agreement is the starting point to come up
with an agreement that is satisfactory to both Cinergy and the gas supplier.

o Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing LP (Mirant) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements to both parties.

Bids should be sent to Tom Lawson at 139 East Fourth Street, Rm. 460-A, Ciacinnati, OH 45202, no
later than July 22, 2002.

If you have any questions regarding this Request For Proposal please do not hesitate to give me a call at
513-287-4078, or Tom Lawson at 513-287-3219.

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT AND POWER COMPANY

WPJ‘p\J UR(_G GAS COMPANY

es P. Henning
Manager, Gas Commercial Operations

TML:mlf

Attachments



Cinergy Corp.

139 East Fourth Street

P.G. Box 960

Cincinnati, OH 45201-0960

VIA OVERNIGHT MAIL
July 11,2002 CONFIDENTIAL PROPRIETARY
M. Stan McDivitt TRADE SECRET

Woodward Gas Marketing
100 W. 3" Street

Suite 300 CINERGY.

Owensboro, KY 42303

Dear Stan:

The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firm” natural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply. '

The attachments: .

e Request for Proposal — Requesting gas supplier (Seller) to provide Reservation Fees for providing.
firm base and firm swing supply.

« Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of
the interstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy. :

o Natural Gas Purchase and Sales Agreement - This Sales Agreement is the starting point to come up
with an agreement that is satisfactory to both Cinergy and the gas supplier.

o Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has an
Asset Manager Agreement with Mirant Americas Energy Marketing LP (Mirant) that will be
effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas
supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements to both parties.

Bids should be sent to Tom Lawsoa at 139 East Fourth Street, Rm. 460-A, Cincinnati, Ot 45202, no
later than July 22, 2002.

If you have any questions regarding this Request For Proposal please do not hesitate to give me a call at
513-287-4078, or Tom Lawson at 513-287-3219. :

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT AND POWER COMPANY

M/gff(ﬁB GAS COMPANY
/Ia s P. Henning W@

Manager, Gas Commercial Operattons

TML:mif

Attachments



Cinergy Corp.

139 East Fourth Street

P.O. Box 960

Cincinnati, OH 45201-0960

VIA OVERNIGHT MAIL,

July 11, 2002 CONFIDENTIAL PROPRIETARY
TRADE SECRET

Mr., John W. Ripple

Anadarko Energy Services Company

17001 Northchase Drive

P. 0. Box 1330 CINERGY.

Houston, TX 77251-1330

Dear John:

‘The Cincinnati Gas & Electric Company, The Union Light, Heat and Power Company and Lawrenceburg
Gas Company (jointly called Cinergy) is requesting bids from various natural gas suppliers to provide
“firy” natural gas deliveries into interstate pipelines that will serve Cinergy for the 2002-2003 Winter
Season. Cinergy is requesting both base and swing supply.

The attachments:

* Request for Proposal — Requesting gas supplier (Seller) to provide Reservation Fees for providing
firm base and firm swing supply.

*  Gas Supply Requirements — Seller should provide the volume of base and swing supply on each of
the interstate pipelines that serve Cinergy. Please Note: All bids must include base and swing
volumes to be considered by Cinergy.

« Natural Gas Purchase and Sales Agreement -- This Sales Agreement is the starting point o come up

with an agreement that is satisfactory to both Cinergy and the gas supplier.

Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has an

Asset Manager Agreement with Mirant Americas Energy Marketing IP (Mirant) that will be

effective through the upcoming Winter Season. This means that Cinergy will assign all of its gas

supplier contracts for the 2002-2003 Winter Season to Mirant. Mirant has indicated that they will
work with Cinergy’s gas suppliers to meet satisfactory credit requirements to both parties.

Bids should be seat to Tom Lawson at 139 East Fourth Street, Rin. 460-A, Cincinnati, OH 45202, no
later than July 22, 2002.

If you have any questions regarding this Request For Proposal please do not hesitate to give me a call at
513-287-4078, or Tom Lawson at 513-287-3219.

Sincerely,

THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT AND POWER COMPANY

L r‘gﬁ RG GAS COMPANY
akdes P. Hennmgw’“é)

Manager, Gas Commercial Operations

TML:mlf

Attachments



CONFIDENTIAL PROPRIETARY

E SECRET CG&E CO.
GAS SUPPLY REQUIREMENTS
2002-2003 WINTER SEASON
(CITY GATE)
NOV DEC JAN FEB MAR
(OTH/D) (DTHD) (DTHMD) (DTHD) (DTH/D)
TENNESSEE
BASE 5000 5006 5000 5000 5,000
SWING 19,745 19,745 19,745 19,745 19,745
TOTAL 24,745 24,745 24,745 24745 24,745
SELLER'S BID :
TENNESSEE
BASE
SWING
TOTAL
TEXAS GAS
BASE 26,200 26,200 26,200 26,200 26,200
SWING 60,656 60,656 60656 60,656 60,656
TOTAL 86,856 86,856 86,856 86,856 86,856
SELLER'S BID :
TEXAS GAS
BASE
SWING
TOTAL
COL. GULF
BASE 27301 66,817 89,002 63858 47,341
SWING 84,758 45242 22957 48,401 64,718
TOTAL 112,059 112,059 112,059 112,059 112,059
SELLER'S BID :
COL. GULF
BASE
SWING
TOTAL
TOTAL BASE 58,501 98,017 120,292 94,858 78,541
TOTAL SWING 190,870 151,354 129,079 154,513 170,830
TOTAL FIRM 249,371 249,371 249,371 249371 249,371



CONFIDENTIAL PROPRIETARY

DE & ULH&P CO.
SECRET GAS SUPPLY REQUIREMENTS
2002-2003 WINTER SEASON
(CITY GATE)
NOV DEC JAN FEB MAR
(DTH/D) (DTH/D) (DTH/D) (DTH/D) (DTH/D)
TENNESSEE
BASE 4,000 8,000 8,000 8,000 4,000
SWING 19,056 35,056 35,056 35,056 19,056
TOTAL 23,056 43,056 43,056 43,056 23,056
SELLER'S BID :
TENNESSEE
BASE
SWING
TOTAL
COL. GULF
BASE 11,003 8,190 15,213 13,372 12,035
SWING 11,547 14,360 7,337 9,178 10,615
TOTAL 22,550 22,550 22,550 22 550 22,550
SELLER'S BID :
COL. GULF
BASE
SWING
TOTAL
TOTAL BASE 15,003 16,120 23,213 21,372 16,035
TOTAL SWING 25427 44,240 37,217 39,058 24,395
TOTAL FIRM 40,430 60,430 60,430 60,430 40,430



CONFIDENTIAL PROPRIETARY

TRADE SECRET

TEXAS GAS
BASE
SWING

TOTAL
SELLER'S BID :
TEXAS GAS

BASE
SWING

TOTAL

LAW. GAS CO.
GAS SUPPLY REQUIREMENTS

2002-2003 WINTER SEASON

NOV
(DTH/D)

1,450
4,039

5,489

(CITY GATE)
DEC JAN
(DTH/D)  (DTH/D)
1710 2,110
3779 3,379
5489 5489

FEB
(DTH/D)

2,110
3,379

5,488

MAR
(DTH/D)

1,720
3,769

5,489




CONFIDENTIAL PROPRIETAR
Y
TRADE SECRET R

PURCHASER:  The Cincinnati Gas & Electric Company {CG&E), The Union Light, Heat and
Pawer Company (ULH&P) and Lawrenceburg Gas Company (LGCe.)

SELLER:
PRODUCT DESIRED BY PURCHASER: *Firm Supply™
TERM: November 1, 2002 through March 31, 2003.
COMMODITY PRICE: Base Price:  Inside FERC First of Month Index {KeepWhole or Gas Daily). -
Swing Price: KeepWhole: Inside FERC First of Month index.
Oplicn: Lower of Inside FERC First of Month ndex or Gas Daily midpaint.
Gas Daily: Midpoint.
PURCHASER'S REQUIREMENTS : Please see attachments.
NOMINATIONS: 24 Hr. Notice 7 days a week (including helidays).

FLEXIBILITY: Number of Intra-day nominations { ) during the month.

RESERVATION PRICE:
2002-03
PIPELINE RESERVATION FEE BID
DEUVERY SUPPLY KEEPWHOLE OPTION GAS DAILY
PIPELINE ZONE TYPE $/DTH $/DTH $/DTH

Columbia Gulf QOnshore Firm Base — —
Columbia Gulf Onshore Firm Swing { | ]
Texas Gas SL Firm Base - —
Texas Gas SL Firm Swing i | |
Tennessee Zone 1 Firm Base — —
Tennessee Zone 1 Finh Swing [ | |

NON PERFORMANCE PENALTY:  Seller - Net Replacement cost including pipeline penally
changes if incurred by Purchaser.

Purchaser - Reservation charges plus KeepWhote on commodity
price if incurred by Seiler.

CONTRACT : Piease see attachmenL
ASSIGHMENT OF CONTRAGT: CGA&E and ULH&P will assign Seller's gas supply agreement with CGSE andlor ULH&P

to Mirant Americas Energy Marketing, LP. effective November 1, 2002 {please see attachment).
PURCHASER CONTACTS: TomLawson {513} 287-3219

JimHenning  (513) 287-4078

Fax: (513} 287-3693

71512002 9:12 AM requestforproposai2002-03
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NATURAL GAS PURCHASE AND SALES AGREEMENT

THIS NATURAL GAS PURCHASE AND SALES AGREEMENT (“"Agreement™)
is made and entered into this 1st day of November, 2002,
("Effective Date"), by and between THE CINCINNATI GAS & ELECTRIC
COMPANY, an Ohio corporation having its principal place of

business at 139 East Fourth Street, Cincinnati, Ohio 45202,

hereinafter called "Purchaser," and,

a - corporation having its principal place of

business at

hereinafter called "Seller.®
WITNESSETH:

WHEREAS, Purchaser requires Firm (as defined herein below)
natural gas supplies to meet its utility service obligations,
including its obligations to provide natural gas for Purchaser's
high priority residential and comwmercial customers; and

WHEREAS, Seller has natural gas available for sale to meet
Purchaser's Firm obligations as provided in this Agreement.

NOW, THEREFORE, in consideration of the mutual govenants
contained herein, and other good and valuable consideration, the
parties do hereby covenant and agree as follows:

ARTICLE I

DEFINITIONS

Thehfollowing terms used herein are intended and shall be

construed to have meanings ag follows:
1.0 The term "Gas" shall include natural gas of

merchantable (pipeline) quality, which is produced from wells and

1=
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delivered at the Point(s) of Receipt and meets Purchaser's
gpecifications as set forth herein.

1.1 “Firm" shall wmean that performance under this Agreemenﬁ
can only be interrupted to the extent that such performance is
prevented for reasons of Force Majeure with respect to either
party hereto.

1.2 UYMcf" shall mean one thousand (1,000) cubic feet.

1.3 "Btu" shall mean British Thermal Unit, and "MMBtu"
shall wmean one million (1,000,000) British Thermal Units. One
MMBtu is equal to one "dekatherm" (Dth}) dry.

1.4 "Dth" shall mean one dekatherm and shall be used
interchangeably with the term MMBtu.

1.5 The term "Day" shall mean a period of twenty-four (24)
consecutive hours beginning and ending at 8:00 a.m. Eastern time.

1.6 "Transporter({s)" shall mean the party or partieg, if
any, designated by Seller or Purchaser, in fulfillment of each
party's respective obligations hereunder, to receive and handle
Gas deliverable hereunder.

1.7 ‘'"Point(s) of Receipt" shall mean the point (s) at which
Seller'é or Seller's Transporter(s)' facilities are first
connected to the pipeline facilities of Purchaser's
Transporter(s) .

1.8 Baseload Maximum Daily Quantity (BMDQ) and Swing
Maximum Daily Quantity (SMDQ} shall mean the quantity of Gas per
Day as specified in Exhibit "A" and shall have the meaning

designated in Article II, Section 2.1, of this Agreement.
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TERM AND QUANTITY

2.0 This Agreement shall become effective on November 1,
2002, for an initial term of five (5) wmonths ending March 31,
2003 (" Initial Term''}). The Initial Term may be extended for
additional periods by wmutual written consent of the parties
hereto (~"Extended Term''). The Initial Term and any applicable
Extended Term shall be referred to collectively herein as the
TTTerm. '

2.1 During the Term of this Agreement Purchaser shall be
entitled to nominate and purchase maximum daily quantities of Gas
comprised of two components: a Baseload Maximum Daily Quantity
(""BMDQ'') and a Swing Maximum Daily Quantity ("SMDQ''). The
BMDQ and the SMDQ will vary according to pipeline and calendar
month and are set forth on Exhibit *A" attached to this Agreement
aﬁd incorporated herein by this reference. The BMDQ and fhe SMDQ
set forth on Exhibit “A" include quantities of Gas ("“Fuel Gas'')
to be retained by Purchaser's Transporter(s) to compensate
Transporter (g) for compressor fuel, line loss and unaccounted for
volumes calculated pursuant to the Transportation Tariff (s) on
file with the FERC and in effect at the time of computation of

- such cowmpensation. Seller shall deliver to the Receipt Point (s)
and Purchaser shall purchase Gas in gquantities equal to the BMDQ
and up to one hundred percent.(loo%) of the SMDQ as nominated by
Purchaser under thig Agreement.

2.2 No later than twenty-four (24) hours prior to the first

of the month nomination deadline imposed by Purchaser's first
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Trangporter, or such other Transporter designated by agreement of

RIETARY
T

the parties hereto, Purchaser shall notify Seller of Purchaser's
daily nomination of a quantity of Gas one hundred percent (100%)
of the BMDQ ( "Baseload Volume'')} plus up to one hundred percent
(100%) of the SMDQ (" "Swing Volume'') for delivery during the
following month (™" Initial Nomination''}.

2.3 After Purchaser's submission of its Initial Nomination,
Purchaser shall be entitled to revise the Initial Nomination in
accordance with the procedure below ("Revised Nomination"). The
applicable BMDQ set forth in Exhibit "A" and nominated by
‘"Purchaser as the Baseload Volume shall remain in effect during
the entire month and shall not be increased or decreased. The
Swing Volume nominated by Purchaser way be decreased to zero on
each day degignated by Purchaser in its notice of Revised
Nomination or increased up to the applicable SMDQ set forth in
Exhibit "A". Purchaser's Swing Volume, once decreased in a
Revised Nomination, may be subsequently increased up to the
applicable SMDQ. Purchaser shall notify Seller by telephone of a
Revised Nomination no later than two (2) hours prior to
Transporter's nomination deadline applicable to the Day on which
the Revised Nomination is to be implemented. Seller shall
provide Purchaser Receipt Point information (volumes and meter
#'s) no later than one (1) hour prioxr to Transporter (s)
nomination deadline. Notwithstandiné the foregoing, in the event
Purchaser does not provide at least two (2} hours notice prior to

the nomination deadline, the parties will use their reasonable
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efforts to implement a Revigsed Nomination as soon as possible
under the circumstances.

2.4 The daily and wmonthly volumes nominated by Purchaser
represent a Firm delivery obligation under this Agreement.
Seller'warrants and guarantees that it will deliver to
Purchaser's Transporter(s} the volumes nominated by Purchaser.
If for any reason, including force majeure, Seller is unable to
meet its Firm sales obligations to Purchaser with Seller's
available supplies, Seller will supply all of its obligations
under this Agreement prior to delivering Gas under any
agreement {s) to any of Seller's non-firm (" Interruptible'‘)
customers on Purchaser's First Transporter or any pipeline
serving Purchaser which could affect direct deliveries to
Purchaser, unless any such reduction in Interruptible sales would
not increase Seller's ability to meet its obligations to
Purchaser under this Agreement. If, after curtailing its
Interruptible customers as provided above, Seller. remains unable
to meet all of its Firm obligations to customers on Purchaser's
first Transporter, Seller will deliver to Purchaser no less than
Purchaser's pro rata share of Gas available for delivery to
Seller's firm customers on the first Transporter at the Receipt
Point (s) .

2.5(a) 1In the event that Seller fails to deliver to
Purchaser at the Receipt Point (s}, all or any portion of the
quantity nominated by Purchaser (the shortfall is defined as the
"Deficiency Volume"), and such failure is not due to a force

majeure condition or otherwise excused under this Agreement,

N ~5-
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Seller shall pay Purchaser the Net Replacement Cost, as defined
below, incurred by Purchaser to replace the Deficiency Volume
through purchases of Gas from third parties and/or the productiocn
of propane. Pipeline penalty charges as reflected in their
tariffs will be included in the Net Replacement Cost if actually
incurred and paid by Purchaser as a direct result of Seller's
failure to make deliveries. Net Replacement Cost represents the
difference between (i) the cost of the Deficiency Volume
(calculated on an as delivered cost to Purchaser's city gate)
that Purchaser would have paid had Seller delivered the
Deficiency Volumes under this Agreement and {ii) the cost
reasonably incurred by Purchaser to replace the Deficiency Volume
at Purchaser's city gate or point of purchase for resale in
Purchaser's distribution_syetem. Purchager shall use its best
efforts to minimize the total cost of replacing the Deficiency
Volume and shall support the Net Replacement Cost with written
documentation. _

2.5(b) ‘If during any month during the Term of this
Agreement Purchaser (i} fails to nominate and purchase the
Baseload Volume; (ii) fails to purchase the Swing Volume it
nominates; or (iii} elects not to nominate and purchase the SMDQ
for the entire month, and such failure in the case of subpart (i}
and (ii) or election in the case of subpart (iii) is not due to a
force majeure condition or otherwise excused under this
Agreement, Purchaser shall pay Seller a Keep Whole Charge ("Net
Resale Cost"), as defined below, using the following procedure.

" The difference between the Baseload Volume nominated and the

G-
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Baseload Volume actually purchased shall constitute the "“Baseload
Deficiency Volume." The difference between the Swing Volume
actually purchased and the SMﬁémfor the entire month shall
constitute the "Swing Deficiency Volume." Purchaser ghall pay
Seller the Net Resale Cost incurred by Seller in the resale of
the Baselcad Deficiency Volume and the Swing Deficiency Volume,
including pipeline penalty charges as reflected in their tariffs
if actually incurred and paid by Seller as a direct result of
Purchaser's failure to nominate and purchase the Baseload Volume
or the Swing Volume.

Net Resale Cost represents the difference between: (i)} the
price Seller would have received from Purchaser for the Baseload
Deficiency Volume or the Swing Deficiency Volume, or both, had
Purchaser purchased such volumes at the Reéeipt Point (s), less
any costs (other than gas supply acquisition costs) Seller avoids
as a result of Purchaser's failure to purchase or election not to
purchase the Deficient Purchase Volume, and (ii)} the price Seller
obtains in the resale of the Deficient Purchase Volume
{(calculated on a delivered to an interstate pipeline basis).
Sellex shall usé its best efforts to maximize the total resale
price and shall support the Net Resale Cost with written
documentation. In the event Seller does not resell the Baseload
Deficiency Volume or the Swing Deficiency Volume, or both, on the
day that such volumes would have been delivered to Purchaser, the
following "Gas Daily Midpoint Price" established in Exhibit "“B*
of this Agreement, which is attached hereto and incorporated

herein by this reference, shall be substituted for the actual

-7-
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resale price. 1In the event that Gas Daily does not publish a
range of prices for the applicable Day, the range of prices for
the first preceding reported Day and the first succeeding
reported Day shall each yield a Gas Daily Midpoint price
calculated as provided in Exhibit "B," and the resulting two
prices shall be averaged to yield the Default Gas Daily Midpoint
Price. The Default Gas Daily Midpoint Price will be substituted
for the actual resale price.

To the extent that the Gas Daily Midpoint Price is less than
the first of the month Index Price, Purchaser agrees to pay
Seller the difference between the first of month index pride and
the Gas Daily Midpoint Price multiplied by the Deficient Purchase
Volume. To the extent the Gas Daily Midpoint Price is greater
than the first of the month Index Price, Seller agrees to give
Purchaser a credit for the difference between the first of the
month Index Price and the Gas Daily Midpoint Price multiplied by
the Deficient Purchase Volume.

2.6 Intra-day nominations (increases and decreases) will be
allowed on a best efforts basis and subject to pipeline approval.
Purchaser may make intra—day nomination changes to increase its
Nominated Daily Swing Quantity by an additional quantity (the
"Intra-day Quantity") for same Day delivery. The increased
Nominated Daily Quantity shall not exceed the Swing Maximum Daily
Quantity. The commodity charge for such Intra-day Quantity will
be the higher of the Gas Daily Midpoint Price for that Day or the
"next business Day plus $ /MMBtu., If Purchaser makes an

intra-day nomination change to decreage the Nominated Daily Swing

-8-
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Quantity, then Seller will buy the turned back volume from

Purchaser at the lower of the Gas Daily Midpoint Price for that
Day or the next business day minus § /MMBtd.

2.7 Subject to the quality specifications of Article VII
herein, Seller may process the Gas to remove any Liquid
Hydrocarbong or Liquefiable Hydrocarbons prior to the delivery of
the Gas to Purchaser at the Receipt Point({s). In the event
Seller elects to process the Gas, any hydrocarbons so removed
shall be Seller's sole responsibility and all costs (includiqg
additional transportation costs attributable to such processing)
shall be paid by the Seller. The volumes delivered to Purchaser
shall be net of any "plant volume reduction" as that phrase, or
its equivalent, is defined in pertinent gas processing
agreements.

ARTICLE III

PRICE
3.0 The price payable by Purchaser to Seller for Firm

service under this Agreement and for Gas delivered to Purchaser
shall consist of a reservation fee and a commodity fee.

3.1 Purchaser will pay to Seller each month a Reservation
Fee for each MMBtu (BMDQ = Base Volumes and SMDQ = Swing
_ Volumes), which Purchaser regserves the vight to purchase. The
monthly Reservation Charge will be eqﬁal to the BMDQ and SMDQ
multiplied by the applicable Reservation Fee, which product will
then be multiplied by the number of Days in each month. Pipeline

Reservation Fees will be as follows:



CONFIDENTIAL PROPRIETARY

TRADE SECRET

Texas Gas Transmission Corporation:

BMDQ Reservation Fee = $0. per MMBtu.
SMDQ Reservation Fee = $0. per MMBtu.
Panhandle Eastern Pipe Line Company:

BMDQ Resgervation Fee = $0. per MMBtu.
SMDQ Reservation Fee = $0. per MMBtu.
Tennessee @Gag Pipeline:

BMDQ Reservation Fee = $0. per MMBtu.
SMDQ Reservation Fee = $0. per MMBLu.

The reservation fee is based on the monthly maximum quantities of
Gas deliverable on each pipeline and shall not be réduced in the
event Purchaser nominates less than the BMDQ and SMDQ on each Day
of the month. However, in the event of a force majeure or non-
performance by Seller, the reservation fee shall be reduced by an
amount equal to the per MMBtu reservation fee multiplied by the
quantity of gas nominated by Purchaser, but not delivered by
Seller as a result of Seller's unexcused failure to deliver Gas
~or a force majeure declared by Seller.

3.2 The Swing Reservation Fee per MMBtu may change in
accordance with the NYMEX pricing option stated in Article IV,
Section 4.2, of this Agreement.

3.3 The monthly commodity charge will be the product of
(i} the total monthly quantity of Gas nominated by Purchaser and
delivered by Seller on .each pipeline; and (ii)} the Monthly Index
Price, which will vary according to the pipeline of delivery, as
gset forth in Exhibit "C" of this Agreement, which is attached
hereto and incorporated herein by this reference.

3.4 In the event the publication forming the basis of the

monthly commodity fee ceases to be published during the Term of

~10-
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this Agreement, the parties shall immediately agree on a
replacement publication. Until such time, the replacement

publication shall be the Natural Gas Intelligence Gas Price

Index.

ARTICLE IV

NYMEX/OTC PRICING

4.0 Purchaser and Seller agree that at any time during the
Term of this Agreement, but no later than 1:00 P.M. New York Tiwme
on the last day of trading in the natural gas NYMEX Henry Hub
futures contract, Purchaser may direct Seller to secure any
portion of the contracted volumes at a NYMEX based price. 1In the
event that Purchaser elects a NYMEX based fixed price for any
portion of the contracted volume, Purchaser and Seller shall
mutually agree upon a basis differential and Seller shall
expeditiously execute all transactions necessary in order to
satisfy Purchaser's request. In the event Seller is unable to
secure for Purchager the requested volumes at the requested fixed
price, =zuch volumes shall continue.to be priced under the terms
outlined in Article III, Section 3.3, of this Agreement.

4.1 1In the event Seller has entered into NYMEX based
agreements to satisfy an expressed intent of Purchaser to fix the
price for an expressed quantity of Gas, Seller shall notify
Purchaser of the volumes to be exercised at a NYMEX based price.
Purchaser shall notify Seller of the price to bé exercised by
1:00 p.m. New York time on the permination of trading datef If

Purchaser fails to establish the price by 1:00 p.m. New York time

-i1-
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on the termination of trading date, Seller shall determine the
price based upon the final settlement plus or minus the agreed
upon basis.

4.2 In the event Purchaser elects, prior to the delivery
month, not to cover its responsibility under the Keep Whole
provision outlined in Article II, Section 2.5(b), of this
Agreement, Seller shall offer, upon request, a price for an
option that, if exercised, voids the Keep Whole provision of
Article II, Section 2.5(b) as it applies to the Purchaser and
allows Purchaser to return quantities to Seller without further
penalty. 1In the event Purchaser exercises its option under this
section, Purchaser wmay request, however, Seller is not obligated
to provide quantities at an agreed upon market basged price.
Seller is, however, required, upon request by Purchasger, to
provide quantities at the first of the month price.

4.3 Purchaser and Seller agree that at any time during the
Term of. this Agreement, upon mutual consent of the parties,
Purchaser may direct Séller to enter into price caps, price
floors, price collarg, fixed bagis differentials to NYMEX, ov
other pricing terms which Purchaser deems necessary for volumes
up to the maximum contract quantity. Unless otherwise agreed
upon, the default for settling NYMEX related instruments under
this section shall be the last Day of trading settlement price
for thé appropriate contract month.

4.4 In the event Purchaser enters into a price commitment
as outlined under this section and subsequently elects an

alternative price structure (i.e., fixed to floating)}, Seller,

~12-
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upon request, shall offer pricing terms for establishing said
alternative price structure. Purchaser agrees to pay Seller all
reasonable and identifiable costs associated with unwinding the

previous price commitwment and establishing the subsequent

alternative price commitment.

ARTICLE V

GOVERNMENTAL REGULATIONS

5.0 If, at any time during the Term of this Agreement,
because of any federal or state law or any order, rule, or
regulation of any government body or authority, Purchaser is
prohibited or prevented from including in its rates as a cost of
Gas for purposes of pass-through to its customers the full amount
of any cost incurred under this Agreement which Purchaser has
agreed to pay Seller hereunder, Purchaser shall be excused,
effective prospectively from the date that Purchaser gives
written notice, or such later date chosen by Purxchaser, to Seller
of the pertinent Federal Energy Regulatory Commission or.State
Regulatory agency order, from taking at the price specified by
this Agreement. Each time, if ever, that Purchaser invokes this
right to be excused from taking Gas pursuant to this paragraph,
Purchaser or Seller may terminate this Agreement upon a thirty
~day (30) written to the other party hereto. However, Purchaser
agrees to pay Seller all reasonable and identifiable costs
agssociated with; (i) unwinding any previous price commitments
entered into on behalf of Purchaser, and (ii) actions taken by

Seller to mitigate any costs incurred by Seller in connection

-13-
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with Purchaser's terwmination hereunder. Likewise, Seller agrees
to pay Purchaser any reasonable and identifiable costs associated
incurred by Purchaser after Purchasexr's notice of its intent to
terminate to Seller based upon this Article. Either party's
election not to exercise such right in one or more instances
shall not be construed as such party's waiver of such right for
the remaining Term of this Agreement. Notwithstanding the
foregoing, Purchaser shall be obligated to pay for Gas purchased
through the date of the notice to Seller, or such purchase of Gas
that Seller could not have reasonably avoided subsequent to the
date of such notice.
ARTICLE VI

POINT(S) OF RECEIPT

6.0 The Primary Point (g) of Receipt and corresponding
maximum volume of Gas available for delivery by Seller to
.Purchaser are stated in Exhibit "D" of this Agreement, which is
attached hereto and incorporated herein by this reference. The
Primary Point(s) of Receipt and corresponding maximum volume may
change by mutual agreement of the parties as approved by
Purchaser's Transporter{s) and in compliance with Purchaser's
" Transporter(s*') go&erning tariff. Seller shall utilize Pipeline
Pooling Points in place of Primary Point (s} of Receipt té deliver
gas to Purchaser's Transporter(s) unless (i) pipeline
curtailments jeopardize Seller's ability to deliver Gas to

Purchaser, or (ii) upon mutual agreement between Purchaser and

Sellerx.

-14-
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6.1 As between the parties, Seller shall be in exclusive
'control and possession of the Gas before it has been made
available at each Point of Receipt or Pooling Point, and shall be
responsible for any losses, damages, injuries, claims and
liabilities arising out of the Gas prior to delivery. Purchaser
shall be in exclusive contrel and possession of Gas after it has
been made available at each Point of Receipt or Pooling Point,
and shall be responsible for any losses, damages, injuries,
claimg and liabilities arising out of the Gas, the incidence of
which occurs after the delivery of such Gas to Purchaser.
ARTICLE VIT

QUALITY, MEASUREMENT AND OTHER SPECIFICATIONS

7.0 The terms and provisions of the Purchaser's
Transporter's governing tariff, as amended and modified from tiﬁe
to time, shall define and set forth, among other things, the
units of measurement, measurement specifications, quality,
heating value, testing specifications, and delivery terms and
gspecifications of the Gas to be delivered to the first connecting
pipeline pursuant thereto. All such definitions, specifications,
procedures and terms, and all other terms and provisions of the
Purchaser's Transporter(s') tariff relating to the delivery of
Gas to Purchaser's Transporter(s) are expressly iﬁcorporated
herein by reference. Seller hereby expressly acknowledges that
it has been apprised of and shall comply with the terms and
conditions of the Purchaser's Transporter(s') tariff with the
respect to the specificatioﬁs set forth in this Article VII.

Seller further agrees that such terms and conditions shall be
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applicable to, and binding upon Seller with respect to any and
all Gas sold by Seller to Purchaser, and delivered by Seller to
Purchaser's Transporter(s).

7.1 The volumes of Gas delivered pursuant hereto shall be
determined by the weasurement procedures of the Purchaser's
Transporter(s') governing tariff. Seller shall be solely
responsible for compliance with this Article VII.

ARTICLE VIII

PAYMENT AND STATEMENTS

8.0 All amounts paid by Purchaser to Seller for purchases
made pursuant to this Agreement shall be based on volumes
actually delivered at the point{s) of receipt as shown on
Purchaser's Transporter(s) monthly statement to Purchaser, and

shall be wired transferred to:

Account No.
ABA No.,

Seller shall state the wire transfer payment information, as
stated above, on Seller's monthly statement to Purchaser.

8.1 On a wonthly basis, Purchaser shall notify Seller, upon
request, of the amountsrof Seller's Gas reported as delivered to
Purchaser's Transporter(s) during the previous month. To assist
Seller in preparing invoices, Purchaser shall send Seller, by
telecopy, promptly, on Seller's xrequest, copies of Purchaser's

Transporter (s) wmonthly transportation statement. On a monthly

-16-
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basis, Seller shall also notify Puréhaser, upon request, by
written report or by copy of Seller's report to Transporter (s) of
the amounts of Seller's Gas actually delivered {(or estimated, if
actual deliveries are not available) to Purchaser's
Transporter(s) during the previous month. On or before the
fifteenth (15th) Day of the month following any month's
deliveries, Seller shall render to Purchaser an invoice showing
Seller's quantity of Gas delivered at the Point{(s) of Receipt
during the delivery period, and a calculation of the total amount
due. Remittance of such amount shall be made by Purchaser to
Seller, by wire transfer, on the twenty-fifth (25th) Day of the
month. Should the twenty-fifth (25th) Day of the month fall on a
weekend or on a heoliday, remittance may be made no later than the
next business Day.

Should Seller delay presentation of its invoice so that
Purchaser's receipt of the invoice occurs after the fifteenth
(15th) Day of the month ag provided herein, Purchaser ghall be
afforded ten (10) business Days from its receipt of said invoice
within which to make payment to Seller as provided herein.

8.2 A delayed payment charge equal to the prime rate
published in the Wall Street Journal in the "Money Rates®™ column,
plus one percent (1%) per annum shali be due on amounts not paid
within such period by Purchaser, until the same-are paid. BSaid
delayed payment charge shall be calculated in accordance with the
following formula:

($ amount due) x (PRIME + 1%)/365 x number of days

delinquent

-17-
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All statements, billings and payments shall be subject to
correction of any errors contained therein for a period of two
(2) years following the respective date of invoice.
8.3 To the extent possible, all monthly estimates shall be
corrected and settled during the next billing period.
ARTICLE IX

OPERATIONS

9.0 All costs and expenses of obtaining a commitment for
gas {including, without limitation, royalty payments}, of
constructing and maintaining all facilities required for delivery
of pipeline quality Gas at sufficient pressure to the Point (s) of
Receipt or any such costs incurred in the future pursuant to this
Agreement, as between the parties, are the sole responsibility of
Seller. Nothing in this Section shall be construed to obligate
Seller to install facilities or equipment in connection with the
delivery of Gas undervthis Agreement, it being understood that
Seller will rely on facilities owned and operated by third
parties. BAs a result of the preceding sentence and based-upon
- Purchaser's reliance upon Seller's use of a third party owned and
operated facilitiesg, Purchaser is an intended third party
beneficiary to any agreements between Seller and any third party
whereby the Seller reliesg upon the facilities owned and operated
by such third parties to fulfill its obligations hereunder.
Notwithstanding this Article IX, Seller shall be obligated
hereunder and shall remain responsible hereto for providing Gas

to the Point(g) of Receipt as such provision ig considered a

-18-
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material term of this Agreement to the extent that such is not a
force majeure event as defined below,
ARTICLE X

FORCE_MAJEURE

10.0 In the event that either Purchaser or Seller is
rendered unable, by an event of force majeure, to perform wholly
or in part any obligation or commitment set forth in this
Agreement, then upon such party's giving oral notice, followed by
written notice, and full particulars of such event of force
majeure, this Agreement shall be suspended, except for payment
for volumes previously delivered under the terms of the
Agreement, to the extent and for the period of such force majeure
conditions. The party claiming force majeure shall use due
_diligence to remedy the gituation and to remove the cause in
adequate manner and with all reasonable dispatch.

10.1 The term "force majeure" as stated in this Agreement
shall mean acts of God, strikes, lockouts, or industrial disputes
- or disturbances, civil disturbances, aﬁy pipeline declared force
majeure which causes a curtailment of Firm transportation by
transporter(s), acts of public enemy, wars, riots, blockades,
insurrections, failure of third-party machinery due to accident
or breakage, failure of Seller or Pufchaser‘s machinery due to
accident or breakage other than due to Seller or Purchaser's, as
the case may be, negligence, or any other cause, whether of the
kind herein enumerated or otherwise, not reasonably within the
control of the party c¢laiming force majeure. 1In addition, the

failure of production resulting from well freeze-offs which

-19-
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effect Gas supply in general in the production area from which
Seller obtains its Gas supply shall constitute an event of force
majeure.

10.2 Seller and Purchaser will provide the names and
telephone nuwbers of individuals employed by Seller and Purchaser
who can be reached during non-businesgs hours in case of
emergencies, such as, force majeure events, Purchaser's
Transporter (s) reporting that Seller's Gas nominated by Purchaser
is not being delivered to Purchaser's Point(s) of Receipt stated
in Article VI of this Agreement, or similar events. It is
understood that Seller may need to make further inquiries of the
field and production personnel of Seller's suppliers.

ARTICLE XT

TITLE AND WARRANTY

11.0 Title to and ownership of all Gas sold hereunder shall

pass from Seller to Purchaser at the Point(s) of Receipt.

11.1 Seller warrants that it will have good title to the Gasr
delivered hereunder. Seller also warrants that such Gas will be
free and clear of all liens, encumbrances, and adverge claims
whatsoever which would intérfere with or make wrongful
Purchaser's use of same. Seller ghall indemnify, defend and save
Purchazser harmlegs from all suits, actions, damages, costs,
losses and expenses arising from or out of liens, encumbrances or
adverse claims by any and all persons to natural Gas delivered
hereunder or to royalties or to any charges against said natural
Gas. In the event that a dispute develops concerning the

ownership of any Gas delivered hereunder, Purchaser shall have

20-



CONFIDENTIAL PROPRIETARY
TRADE SECRET

the right to withhold paywments attributable to the Gas under
dispute until the dispute has been regolved, unless Seller

provides Purchaser with sufficient surety.

ARTICLE XIIY

TAXES AND ROYALTIES

12.0 Seller and Purchaser shall each pay all taxes of every
kind as respectively assessed to or levied on each, without right
of contribution by the other. Notwithstanding the foregoing,
Purchaser shall pay all taxes levied by the state of Ohio, or any
subdivision thereof, on transactions under this Agreement.
Neither the price to be paid for the natural Gas nor any
provision of this Agreement shall be éffected by an increase or
decrease in the rate or amount of or the repeal of any exigting
tax imposed on either party, by the enactment of a new tax, or by
the subsequent application hereto of any existing tax.

12.1 As between the parties, Seller shall pay or cause to be
paid all royalty payments due on the natural Gas sold andy
delivered under this Agreement and shall indemnify, defend and
hold Purchaser harmless from any liability or obligation for the
payment of such royalties.

ARTICILE XIIT

APPLICABLE LAW AND REGULATIONS

13.0 This Agreement, the construction of this Agreement, all
rights and obligations between the parties to this Agreement, and

.any and all claims arising out of or relating to the subject

21-
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matter of this Agreement (including all tort claims), shall be
congtrued and governed under the laws of the state of Ohio.
13.1 This Agreement shall be subject to all valid applicable
State, Federal and local laws, rules, and regulations.
ARTICLE XIV
NOTICES

14.0 Written notices to Purchaser shall be addressed as

follows: _
The Cincinnati Gas & Electric Company
P. O. Box 960, Rm.
Cincinnati, Ohio 45201-0960
Attention: Manager, Gas Commercial Operations

or

The Cincinnati Gas & Electric Company
139 E. Fourth Street, Rm.
Cincinnati, Ohio 45202-4003

Attention: Manager, Gas Commercial Operations

Telephone notices to Purchaser ghall be directed to

{513) 287- , or Fax notices to (513) 287-3768. Dispatch

notices to Purchaser sghall be directed to the above address,
Attention: Managexr of Gas Control & Technical Sexvices,

telephone (513) 287-

14.1 Written notices to Seller shall be addressed as

follows:

Digpatch notices to Seller shall be directed to Gas Control

at | ) - , at the above address.

Afterhour notices to Seller shall be directed to

22~
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14.2 All notices required by this Agreement shall, if given
by telephone, be confirmed in writing as provided herein and sent
by registered or certified mail, postage prepaid, addressed to
the party at the address set forth in this Agreement or actually
delivered by the party giving notice. Either party may change
its address for receiving notices effective upon receipt, by

written notice to the other party.

ARTICLE XV

TRANSPORTATION IMBALANCES AND OPERATIONAL, FLOW ORDERS

15.0 Purchaser and Seller shall be obligated to use their
reasonable efforts to avoid imposition of Transporter(s) under orx
over delivery charges, penalties, cash-out costs, or similar
charges for imbalances {(collectively "Imbalance Charges"). 1f
during any month Purchaser or Seller receives an invoice from the
pipeline that includes any Imbalance Charge, both parties shall
be obligated to use their reasonable efforts to determine the
validity as well as the cause of such Imbalance Charge. If the
parties determine based upon the Transporter (s} records that the
Imbalance Charge was imposed as a result of Purchaser's actions
(which shall include, but shall not be limited to, Purchaser's
failure to accept a daily quantity of Gas equal to Purchaser's
nomination of its daily volume requirementsg), then Purchaser
shall pay for such Imbalance Charge. If the parties determine
based upon the Transporter({s) records that the Imbalance Charge
was imposed as a result of Seller's actions (which shall include,

but not be limited to, Seller's failure to deliver a daily
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quantity of Gas equal to Purchaser's nomination of its daily
volume requirements), then Seller shall pay such Imbalance
Charge.

15.1 The parties recognize that Transporter(s} is authorized
to issue Operational Flow Orders pursuant to the General Terms
and Conditions of its Tariff. The parties also recognize that
Transporter (s) may issue an Operational Flow Order that obligates
Seller or Purchaser to take action that may be contrary to the
terms and conditions of this Agreement including, without
limitation, the delivery and taking of Gas in violation of
nomination deadlines or in quantities contrary to Purchaserts
Initial Nomination or Revised Nomination. In such event, the
parties agree that cowmpliance with any duly authorized
Operational Flow Order will not be construed to constitute a
violation or breach of this Agreement provided that: (i) the
party receiving an Operational Flow Order notifies the other
party as soon as possible, and (ii) the parties utilize their
best efforts to minimize the operational and economic
consequences of compliance with the Operational Flow Order by all
means at their disposal. This Article XV, Section 15.1, will not
apply to the extent an Operational Flow Order‘is igssued to
Purchaser or Seller as a result of Purchaser's or Seller's
violation of any transportation service agreement withkthe
Transporter(s) issuing the Operational Flow Order.

15.2 In the event either party violates a duly authorized
Operational Flow Order and is assessed a penalty or charge as a

result of the violation, the penalty or charge will be borne by
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the party whose act or omission caused the assessment of the
penalty or charge.
ARTICLE XVI

CORPORATE GUARANTEE

16.0 Seller shall provide a letter, a letter of credit, a
corporate guaranty, or other documentation identified by
burchaser, ag required by Purchaser in its sole discretion and in
the form acceptable and satisfactory to Purchaser from

. guaranteeing the financial

performance of ., pursguant to this

Agreement.

ARTICLE XVII

PARTIES BOUND_ AND MISCELLANEOUS

17.0 Purchaser shall be an intended third party beneficiary
to any agreement between Seller and any third party regarding the
Sellert's use of any such third party's owned and operated
facility as relates to Seller's responsibilitieg, duties and
obligations hereunder.

17.1 This Agreement shall be binding upon and inure to the
benefit of the successors and assigns of the respective parties
hereto. No assignment of this Agreement, in whole or in part,
will be made without the prior written approval of the non-
assignee party, except to a subsidiary, affiliate orxr parent of
Purchaser. The written consent to assignment shall not be

unreagsonably withheld.
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17.2 This Agreement constitutes the entire agreement between
the parties related to the subject matter hereof and supersedes
all prior or contemporaneous understandings, statements or
agreements between the parties on such subject matter. Each
party acknowledges and agrees that no employee, officer, agent or
representative of the other party has the authority to wmake any
representations, statements or promises in addition to or in any
way different than those contained in this Agreement, and that it
is not entering into this Agreement or transaction in reliance
upon any representation, statement or promise of the other party
except as expressly stated in this Agreement. Any change,
amendment or supplement to this Agreement must be submitted in
.writing and executed by both parties hereto.

17.3. The provisions of this Agreement are severable, and if
any on or more provisions contained herein may be found to be
judicially unenforceable, in whole or part, the remaining
provisions shall nevertheless be binding and enforceable.

17.4. Each remedy under this Agreement shall be cumulative
and in addition to any other remedy provided by law. The failure
of either party to insist on strict performance of any provision
under this Agreement, or to take advantage of any right

hereunder, shall not be construed as a waiver of such provision

or right.
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IN WITNESS WHEREOF, the parties hereto have caused this

Agreement to be executed by their duly authorized representatives

ag of the Effective Date first above written.

PURCHASER : SELLER:

THE CINCINNATI GAS & ELECTRIC CQO.

By: By:
L. C. Randolph, Jr.
Title: Vice President, Title:
Gas Operations
Date: Date:
"WITNESS: WITNESS :

-27=
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Exhibit "A"

Natural Gas Purchase and Sales Agreement
Between The Cincinnati Gas & Electric Company (Purchaser)
and . (Seller)

Base and Swing Maximum Daily Quantity (MDQ)
{Gross NiMBtu's)

Effective 11-01-2002

Base MDQ Swing MDQ
Gross Gross
Pipeline Month MMBtu MMBiu

Texas Gas - (Zone SL) November
December
January
February
March

Columbia Gulf Paol LA November
December
January
February
March

Tennessee - (500 Leg) November
December
January
February
March

Note: Volumes are inclusive of Pipeline fuel (%) retentions effective
April 1, 2002 and shall represent volumes to be nominated on
each pipeline. Volumes may be adjusted up or down should
pipeline fuef (%'s) change prior to the November 1, 2002
effective date of this contract.
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Exhibit "B"
Natural Gas Purchase and Sales Agreement

Between The Cincinnati Gas & Electric Company (Purchaser)

and (Seller)

Gas Daily Index Price

Effective 11-01-2002

TEXAS GAS TRANSMISSION CORPORATION:

INDEX = Gas Dally, "DAILY PRICE SURVEY", daily publication of defivery manth,
in the applicable zone as posted below:

Section Row

Louisiana-Onshore South Texas Gas SL

COLUMBIA GULF TRANSMISSION COMPANY:

INDEX = Gas Daily, “DAILY PRICE SURVEY", daily publication of delivery month,
in the applicable zone as posted below:
Section Row

Louisiana-Onshore South Columbia

TENNESSEE GAS PIPELINE COMPANY:

INDEX = Gas Daily, “DAILY PRICE SURVEY", daily publication of delivery month,
in the applicable zone as posted below:

Section Row

Louisiana-Onshore South Tennesses 500 Leg

Column

Midpoint

Column

Midpoint

Midpoint
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Exhibit "C"

Natural Gas Purchase and Sales Agreement
Between The Cincinnati Gas & Electric Company (Purchaser)
and (Seller)
First of Month Index Price

Effective 11-01-2002

TEXAS GAS TRANSMISSION CORP.:

INDEX = Inside F.E.R.C.'s Gas Market Report, "PRICES OF SPOT GAS
DELIVERED TO PIPELINES", first publication of delivery month,
in the applicable zone as posted below:
Section Row Column

Texas Gas Transmission Corp, Zaone SL Index

COLUMBIA GULF TRANSMISSION CO.:

INDEX = Inside F.E.R.C.'s Gas Market Report, “PRICES OF SPOT GAS
DELIVERED TO PIPELINES", first publication of delivery month,
in the applicable zone as posfed below:

Section Row Column

Columbia Gulf Transmission Louisiana Index

TENNESSEE GAS PIPELINE CO.:

INDEX = inside F.E.R.C.'s Gas Market Report, "PRICES OF SPOT GAS
DELIVERED TO PIPELINES", first publication of delivery month,
in the applicable zane as posted below:

Section Row Column

Tennessee Gas Pipeline Co. 500 Leg Index
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To Natural Gas Purchase and Sales Agreement

Between

{Seller)

and The Cincinnati Gas & Electric Company (Purchaser)
Primary Point(s) of Receipt

Effective 11-01-2002

TEXAS GAS TRANSMISSION CORPORATION:

Pooling

Maximum Minimum
Receipt Point Meter Contract MMBtu MMBtu
Zone SL Pool 3800
Transok/iNGPL
Inter #2 Custor 9170 5420 8,260
Transok/NGPL
Inter #2 Beckham 9171 5420 a74
COLUMBIA GULF TRANSMISSION:
- Pooling Maximum Minimum
Receipt Point Meter Contract MMBtu MMBtu
Pool P30-51221
TENNESSEE GAS PIPELINE COMPANY:
Poaling Maximum Minimum
Receipt Point Meter Contract MMBtu MMBtu
500 Leg (Zone 1) 20049

Note: The use of Primary wellhead Receipt Points must be upon Mutual

consent of the Parties.
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OF CERTAIN RIGHTS AND OBLIGATIONS

THIS ASSIGNMENT AND ASSUMPTION OF CERTAIN RIGHTS AND OBLIGATIONS
("Assignment/Assumption”) is made effective as of December 1, 2002 (“Effective Date”), by
and between , a corporation (*_"), The
Cincinnati Gas & Electric Company, an Ohio corporation (“CG&E" or “Assignor™) and Mirant
Americas Energy Marketing, LP, a Delaware corporation (“Mirant” or “Assignee”).

ARTICLE 1
RECITALS

WHEREAS, CG&E has entered intc a certain Natural Gas Purchase and Sales
Agreement with with an Effective Date of November 1, 2002 (“Agreement”); and

WHEREAS, Said Agreement sets forth the terms and conditions governing the purchase
and sale of natural gas between and CG&E; and

WHEREAS, pursuant to Article XVII (PARTIES BOUND AND MICELLANEOUS) of the

Agreement, CG&E desires to assign all rights, title and interest in the Agreement to Mirant
pursuant to this Assighment; and '

WHEREAS, upon assignment of the Agreement, Mirant will be responsible for and has
agreed to assume all of the obligations and perform all of the duties of CG&E under the

Agreement and all outstanding transactions and associated financial abligations entered into
pursuant to their terms.

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, CG&E does hereby grant, bargain, sell, transfer, convey, set
over, assign and deliver unto Mirant all rights and dufies under the Agreement.

ARTICLE 2
LIABILITIES

2.01 Assuniptt'on of Liahilities. Subject to the terms of this Assighment/Assumption,
Mirant as the Assignee undertakes, assumes, covenants and agrees to pay, perform or
discharge, the tiahilities or obligations of CG&E in the Agreement (“the Liabilities™).

2,02 Exclusion of Certain Liabilities. Notwithstanding any provision of this
. Assignment/Assumption, the Liabilities shall not include any and all liahilities or obligations of
CGA&E or any predecessor or affiliate of CG&E in respect of clalms, actions, suits, proceedings
andior any other types of liabilities or obligations of any nature, relating to or arising from the
Agreement, directly or indirectly, on or prior to the Effective Date of this Assignment/Assumption.

ARTICLE 3
ASSURANCES AND INDEMNIFICATION

3.01 Further Assurances. Mirant hereby covenants and agrees that it wilf, at the
request of CG&E, execute and deliver alf such further documents and instruments of to effect this
Assignment/Assumption as shall be necessary and proper to effect the assignment fo Mirant of
the Agreement and take such further actions as shall be necessary and proper to pay, perform or
discharge any and all obligations of CG&E of every kind and nature with respect to the
Agreement and to carry out the purpose and intent of this Assignment/Assumption.

3.02 iIndemnification. CG&E hereby agrees to indemnify and hold Mirant whoily
harmless from any and all claims, losses, costs, liabilities or obligations of any nature, including
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but not limited to reasonable attorneys’ fees, relating to or arising from the Agreement, directly or
indirectly, on or prior to the Effective Date of this Assignment/Assumption.

3.03 Mirant agrees to indemnily, defend and hold CG&E wholly harmless from any
and all claims, losses, costs, liabilities, damages, expenses, injuries, including death, or
obligations of any nature, including but not limited to reasonable attorneys' fees, relating to or

arising from the Agreement or the parties execution of the Agreement, directly or indirectly, after
the Effective Date of this Assignment/Assumption.

ARTICLE 4
RELEASE OF LIABILITY

From and after the Effective Date of this Assignment/Assumption, agrees
to release and forever discharge CG&E from any and all claims, liabilities, costs, obligations or
duties under the Agreement between and CGA&E arising after the
Effective Date of this Assignment/Assumption and shall not make or claim, file any action, seek
any remedy at law or in equity against CG&E for any damages, injuries, losses, expenses, costs
or obligations under or related to the Agreement after the Effective Date hereof.

ARTICLE 5
TITLE

CG&E is the sole beneficial owner of the Agreement free and clear of any liens,
encumbrances, adverse claims or options, and CG&E has full right, power and authority to assign

the Agreement in the manner provided herein, free and clear of all such liens, encumbrances,
adverse claims or options.

ARTICLE 6
JURISDICTION

This Assignment shall be governed by and shall be construed in accordance with the
laws of the state of Ohio, excluding any conflict of laws rule or principle that might refer the
governance or the construction of this Assignment to the law of another jurisdiction.

ARTICLE 7
MISCELLANEOUS

7.01  Binding Effect. This Assignment is binding on and shall inure to the benefit of
CG&E and Mirant and their respective successors and assigns.

. 702  Counterparts. This Assignment may be executed simultaneously in two or more

counterparts, each of which shall be deemed an original, but all of which shall constitute but one
assignment. :

7.03  Execution of Document. Please execute where indicated below acknowledging
raceipt of this Assignment/Assumption, evidencing consent to this Assignment/Assumpfion, and
to the extent applicable, waiving any prior notice or approval requirement in the Agreement
relating to this Assignment/Assumption. Absent receipt of this executed acknowledgement, any
party's performance, te., the conduct of business and trafsactions pursuant fo the Agreement

and/or this Assignment/Assumption subsequent to the Effective Date shall constitute such party's
acceptance of this Assignment/Assumption.

I
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IN WITNESS WHEREOF, the duly autharized representative of the parties have

executed this Assignment to acknowledge and agree to the succession and conveyance of rights
and responsibilities from CG&E to Mirant and accepted by

Executed as of the Effective Date first written above.

THE CINCINNATI GAS & ELECTRIC CO.

Signature; Signature:
Printed Name: Printed Name:
Title: Title:

Date: Date:

MIRANT AMERICAS ENERGY MARKETING

Signature:

Printed Name:

Title:

Date:




CONFIDENTIAL PROPRIETARY
TRADE SECRET

VIA OVERNIGHT MAIL
February 5, 2003

Mr. Nick Kornuta

BP Energy Company

501 West Lake Park Boulevard
Houston, TX 77079

Dear Nick:

The Cincinnati Gas & Electric Company (CG&E), The Union Light, Heat and Power Company
(ULH&P) and Lawrenceburg Gas Company (jointly called Cinergy) is seeking proposals from various
natural gas suppliers to provide firm natural gas deliveries into interstate pipelines that serve
Cinergy for the 2003 Summer Season. Cinergy is requesting both base and swing supply for
distribution and pipeline storage injection.

The attachments:
« Request for Proposal — Requesting gas Supplier (Seller) to provide firm base and firm swing
supply.
~e Assignment and Assumption of Certain Rights and Obligations — Please note that Cinergy has
/ an Asset Manager Agreement with Cinergy Marketing & Trading, LP (CM&T) effective until
f November 1, 2003. Cinergy will assign all CG&E and ULH&P gas supplier contracts for the 2003
/ Summer Season to CM&T, yet remain financially obligated to the Seller for all volumes of gas
delivered by Seller to Cinergy’s Asset Manager.

Bids should be sent to Bill Tucker at 139 East Fourth Street, Rm. 1025-A, Cincinnati, OH 45202, no
later than February 21, 2003.

If you have any questions regarding this Request For Proposal please do not hesitate to give me a
call at 513-287-4078, or Bill Tucker at 513-287-1060.

Sincerely,
" THE CINCINNATI GAS & ELECTRIC COMPANY

THE UNION LIGHT, HEAT AND POWER COMPANY
LAWRENCEBURG GAS COMPANY

~ James P. Henning
* Manager, Gas Commercial Operations

Attachments



REQUEST FOR PROPOSAL

The Cincinnati Gas & Electric Company (CG&E)

PURCHASER
SELLER
PRODUCT Firm Base and Swing Natural Gas volumes into interstate pipelines for delivery to
city gate and/or pipeline storage injection
TERM April 1, 2003 through October 31, 2003.

RESERVATION $0. per dekatherm per day of base load on Texas Gas Transmission
CREDIT $0. per dekatherm per day of base load on Columbia Guif Transmission

COMMODITY Base Price:  Inside FERC's Gas Market Report, "PRICES OF SPOT GAS DELIVERED TO
PRICE PIPELINES™, first publication of delivery month

Swing Price: M Gas Daily Midpaint

L1 Other

Cinergy may direct Seller to enter into price caps, price floors, price coliars, fixed basls differentials to NYMEX, or
other pricing terms that are mutually agreed upon between Seller and Cinergy.

NOMINATIONS Please specily any weekend/weekday, daily and intra-day nomination restriction, and notification paramelers

4
r
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CG&E Requirements [ volumes stated as dekatherms into pipeline ]

PIPELINE
DELIVERY  SUPPLY APR MAY JUN JuL AUG SEP ocT
PIPELINE ZONE TYPE
Columbia Gulf Onshore Firm Base 54,000 | 46,000 { 41,000 | 40,000 ] 36,000 | 34,000 ] 32,000
Columbia Gulf Onshore  Firm Swing | 35,217 | 35,000 | 33,000 32,000] 30,000} 29,000 57217
Texas Gas SL Firm Base 11,989 F 11989 | 24711 | 24,711 | 24,711 ] 24,711 { 24,711
Texas Gas SL Firm Swing 0 0 0 0 0 0 0
Columbia Gas Leach, Ky Firm Swing | 92,000 0 0 Q 0 0| 28,000
Seller Proposal
PIPELINE
DELIVERY  SUPPLY APR MAY JUN JuL AUG SEP ocr
PIPELINE ZONE TYPE
Columbia Gulf Onshore  Firm Base
Columbia Gulf Onshore  Firm Swing
Texas Gas SL Firm Base
Texas Gas SL Firm Swing
Columbia Gas Leach, Ky Firm Swing
CONTRACT CGRE will assign Seller's gas supply agreement with CG&E to Cinergy
ASSIGNMENT Marketing & Trading, LP {please see attached letter).

This form must be returned to Cinergy by mail or telefax (513-287-2938) ptior to 5:00 p.m. (ECT) 2/21/03.

CINERGY.
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CUNFIDENT),

ASSIGNMENT AND ASSUMPTION
OF CERTAIN RIGHTS AND OBLIGATIONS
AND PARTIAL RELEASE
THIS ASSIGNMENT AND ASSUMPTION OF CERTAIN RIGHTS AND OBLIGATIONS
i made effective as of

AND PARTIAL RELEASE (“Assignment/Assumption”™) is
, 2003 (“Effective Date"), by and among
" or “Supplier”), The Cincinnati Gas &

a corporation {“
Electric Company, an Ohio corporation (“CG&E" or “Assignot”) and Cinergy Marketing &
Trading, LP, a Delaware limited parinership ("CM&T" or “Assignee™)(individually “Party” and

collectively “Parties”).
RECITALS
WHEREAS, CG&E has entered into a certain Natural Gas Purchase and Sates Agreement
with with an Effective Date of April 1, 2003 (“Agreement”); and
WHEREAS, said Agreement sets forth the terms and conditions governing the purchase
and CG&E; and

and sale of natural gas between

WHEREAS, pursuant to Article XVl (PARTIES BOUND AND MISCELLANEQUS) of the
Agreement, CG&E desires fo assign all rights, titte and interest in the Agreement to CM&T pursuant
to this AssignmenifAssumption, except for such rights as are retained by and reserved to CG&E

pursuant to Article 1 of this Assignment/Assumption; and
WHEREAS, upon assignment of the Agreement, CM&T will be responsible for and has
agreed to assume all of the obligations and perform all of the duties of CG&E under the Agreement
and all outstanding transactions and associated financial obligations entered into pursuant to their
terms, except for the obligations retained and discharged by CG&E pursuant to Article 1 of this

Assignment/Assumption; and
WHEREAS, Supplier agrees o partially release CG&E from its obligations under the

Agreement, to the extent provided in Article 3 of this Assignment/Assumption.

NOW, THEREFQRE, for good and valuable consideratian, the receipt and sufficiency of

which is hereby acknowledged, CG&E does hereby grant, bargain, sell, transfer, convey, set over,
assign and deliver unto CM&T all rights and duties under the Agreement, except as provided in

Article 1 of this Assignment/Assumption.
ARTICLE 1

RIGHTS AND OBLIGATIONS
Subject to the terms of this Assignment/Assumption,

1.01
following rights, which shall he retained by and reserved to CG&E:
1.01.1 The right to extend the Agreement upon mutual consent with Supplier,

pursuant to Article I, Section 2.0 of the Agreement;

Subject to the terms of this Assignment/

Assignment of Rights.
CGA&E: as the Assignor assigns to CM&T all rights, title and interest in the Agreement, except for the

102 Assumption of Obligations.
Assumpfion, CM&T as the Assignee undertakes, assumes, covenants and agrees to pay. perform

or discharge the liabilities or obligations of CG&E in the Agreement, except for the following

obligations, which shall be retained and discharged by CG&E:
1.02.1 The obligation to pay the full amounts for all charges for natural gas
supplies, fees, and costs described in Article lil of the Agreement, pursuant

to the invoicing and payment procedures described in Article Vil of the

Agreement.
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1.02.2 Any and all liabilities or abligations of CG&E or any predecessor or affiliate
of CG&E in respect of claims, actions, suits, proceedings and/or any other
types of liabilities or obligations of any nature, relating to or arising from the
Agreement, directly or indirectly, with respect to obligations incurred prior
to the Effective Date of this Assignment/Assumption.

ARTICLE 2
ASSURANCES AND INDEMNIFICATION

2.01 Further Assurances. CMS&T hereby covenants and agrees that it will, at the
request of CG&E, execute and deliver alt such further documents and instruments as shall be
necessary and proper to effect the assignment to CMA&T of the Agreement and take such further
actions as shall be necessary and proper to pay, perform or discharge any and all obligations of
CGAE of every kind and nature with respect to the Agreement, and to carry out the purpose and
intent of this Assignment/Assumption.

2.02  Indemnification by CG&E. CG&E hereby agrees to indemnify and hold CM&T
wholly harmiess from any and all claims, losses, costs, liabilities or obligations, including but not
limited to reasonable attorneys' fees, relating to or arising from the Agreement, directly or indirectly,
with respect to obligations incurred prior to the Effective Date of this Assignment/Assumption, and
relating to the obligations retained by CG&E after such Effective Date pursuant to Article 1, Section
1.02.1 of this Assignment/Assumption.

2.03 Indemnification by CM&T. CMA&T agrees to indemnify, defend and hold CG&E
wholly harmless from any and all claims, losses, costs, liabilities, damages, expenses, injuries,
including death, or ohligations of any nature, including but not limited to reasonable attorneys’ fees,
relating to or arising from the Agreement or the parties’ execution of the Agreement, directly or
indirecfly, with respect to obligations incurred after the Effective Date of this
Assignment/Assumption, except with respect to the obligations retained by CG&E pursuant to
Article 1, Section 1.02.1 of this Assignment/Assumption.

ARTICLE 3
PARTIAL RELEASE OF LIABILITY

From and after the Effective Date of this Assignment/Assumption, Supplier agrees to
release and farever discharge CG&E from any and all claims, liabilities, costs, obligations or duties
under the Agreement between Supplier and CG&E arising after the Effective Date of this
Assignment/Assumption, except with respect to the obligations retained by CG&E pursuant to
Article 1, Sections 1.02.1 and 1.02.2 of this Assignment/Assumption, and shall not make any claim,
file any action, or seek any remedy at law or in equity against CG&E for any damages, injuries,
losses, expenses, costs or ohligations under or related to the Agreement with respect to obligations
incurred after the Effective Date of this Assignment/Assumption, except with respect to the
obligations retained by CG&E pursuant to Article 1, Sections 1.021 and 1.022 of this
Assignment/Assumption.

ARTICLE 4
TITLE

CG&E is the sole beneficial owner of the Agreement free and clear of any liens,
encumbrances, adverse claims or opfions, and CG&E has full right, power and authority to assign
the Agreement in the manner provided herein, free and clear of all such liens, encumbrances,
adverse claims or options. :

ARTICLE &
GOVERNING LAW

This Assignment/Assumption shall be governed by and shall be construed in accordance
with the laws under the state of Ohio, excluding any conflict of laws rule or principle that might refer
the governance or the consfruction of this Assignment/Assumption to the law of another jurisdiction.
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ARTICLE 6
NOTICES

Notices by Supplier fo CG&E in connection with the rights and obligations retained by
CG&E under Article 1 of this Assignment/Assumption shall he addressed and/or directed as
provided in Article XIV, Section 14.0 of the Agreement. Notices by Supplier to CM&T in connection
with the rights assigned to CM&T and the abligations assumed by CM&T under Article 1 of this
Assignment/Assumption shall be subject to the provisions of Article XIV, Section 14.2 of the
Agreement, and shall be addressed and/or directed as follows:
Written notices:

Cinergy Marketing & Trading, LP
Altention: Contract Administration
1100 Louisiana

Suite 4900

Houston, Texas 77002

Telephone notices: (713} 393-6813
Fax notices: (713) 890-3129

ARTICLE 7
MISCELLANEOUS

7.01  Binding Effect. This Assignment/Assumption is binding on and shall inure to the
henefit of CG&E, CM&T, and Supplier and their respective successors and assigns.

7.02  Counterparts. This Assignment/Assumption may be executed simultangously in
two or more counterparts, each of which shall be deemed an original, but all of which shall
constitute but one assignment and assumption.

7.03  Execution of Document. Please execute where indicated below acknowledging
receipt of this Assignment/Assumption, evidencing consent to this Assignment/Assumption, and to
the extent applicable, waiving any prior notice or approval requirement in the Agreement relating to
this Assignment/Assumption. Absent receipt of this executed acknowledgement, any Party's
performance, i.e., the conduct of business and fransactions pursuant to the Agreement andfor this
Assignment/Assumption subsequent fo the Effective Date shall constitute such Party's acceptance
of this Assignment/Assumption. The undersigned acknowledge that they have been-authorized to
execute this document on behalf of their company.

7.04  Full Agreement/Amendment. This Assignment/Assumption constitutes the full
agreement of the Parties with respect fo the matters covered in the Assignment/Assumption. No
amendment to or modification of this Assignment/Assumption shall be valid unless in writing and
signed by the Parties.



IN WITNESS WHEREOF, the duly authorized representatives of the Parties have executed
this Assignment/Assumption to acknowledge and agree to the succession and conveyance of rights

and responsibilities from CG&E to CM&T.

Executed as of the Effective Date first written above.

THE CINCINNATI GAS & ELECTRIC CO.

Signature:

Printed Name: James P. Henning
Title: Manager, Gas Commercial Operations

Date:

CINERGY MARKETING & TRADING, LP

Signature:

Printed Name:

Title:

Date:

CONFIDENTIAL PROPRIETARY
TRADE SECRET

Signature:

Printed Name:

Titte:

Date:




Case 03-218-GA-GCR
LIBERTY-01-050(c)

Kern, Jeff L.
T | Lawson, Tom
L Thursday, June 21, 2001 6:13 PM
; Kern, Jeff L.
Subject: FW: 6/21/2001 Reservation Fee refreshed.
CONFIDENTIAL PROPRIETARY
TRADE SECRET

————— Original Message—-—~--

From: Brooks, Brenda [mailto:BBrooks@UtiliCorp.comn]
Sent: Thursday, June 21, 2001 5:39 PM :

To: 'tlawson@ecinergy.com'; 'jdirheimer@cinergy.com"
Subject: 6/21/2001 Reservation Fee refreshed.

Tom,

Sorry for the delay. We are discussing how we want to handle weekends this
year. I will talk to you tomorrow about our thoughts. The reservation fees
are indicative until the volume and the location are defined.

Product: Firm Baseload, noc swWing
Location: Columbia Gulf - Onshore
Volume: 50,000 dth/d

Reservation Fee: $0.02

Commodity: a) IF POM flat or customer may elect to convert to Gas
Daily. <Cost to convert to Gas Daily is either $0.0025 added to the
reservation fee or it can be negotiated when elected.

b) NYMEX trigger plus basis. Buyer may choose a fixed price
average the NYMEX over a period. The basis may be negotiated or go to
- lement .

deation: Texas Gas - Zone SL
Volume: 50,000 dth/day
Reservation Fee: $0.0175

Commodity: a) IF FOM flat or customer may elect to convert to Gas
Daily. Cost to convert to Gas Daily is either $0.0025 added to the
reservation fee or it can be negotiated when elected.

b} NYMEX trigger plus basis. Buyer may choose a fixed price
or average the NYMEX over a period. The basis may be negotiated or go to
settlement.

Location: TGP Zone’' 0
Volume: 50,000 dth/day
Reservation Fee: $0.0175

Commodity: a) IF FOM flat or customer may elect to convert to Gas
Daily. Cost to convert to Gas Daily is either 50.0025 added to the
reservation fee or it can be negotiated when elected.

b} NYMEX trigger plus basis. Buyer may choose a fixed price
or average the NYMEX over a period. The basis may be negotiated or go to
settlement, :

Location: TGP Zone 1
Volume: 50,000 dth/day
servation Fee: $0.0175%

modity: a) IF FOM flat or customer may elect to convert to Gas
ly. Cost to convert to Gas Dally is either $0.0025 added to the
réservation fee or it can be negotiated when elected.

b} NYMEX trigger plus basis. Buyer wmay choose a fixed price
1



or average the NYMEX over a period. The basis may be negotiated or go to
settlement.,

CONFIDENTIAL pR
OPRIETA
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Oynegy Marketing and Trade
taoo Loulsizna Street, Sulte 800

Houstaon, Tewas Tico:
Phone 15076400 CONFIDENTIAL PROPRIETARY
rrdmegycom TRADE SECRET
s N
=3
| Y
DYNEGY
Cincinnati Gas & Electric Co. ) 7 July 9, 2001

Mr. Jim Dirheimer
Fax ¥ (606) 372-5772

Dear Jim,

Dynegy would like to extend the following baseload offers for the upcoming 2001 — 2002 winter season at
an Inside Ferc index plus reservation: '

Location Reservation
Tenn SOOL zone L 0125
Tenn V0OL zone 0 013

TGT zone SL 015
Col. Guif LA 0125
ANRSE 0125

Intra-day flexibility: On a keep-whole basis 10 DMT on an “as occurs” basis, but Wwithin pipctine tariff

parameters. _
Thope we can continue 10 serve CG&E and ULH&P gas supply needs this upcoming winter. Please call
me if you have any questions. '
TMe, |
Sincerely, © As Lasr yEdQ - Sq) 106 GAS 3)/9!0[

W/ VolOoMES ool B A Bo.ots
g::ttl{eas‘t%:iﬁng PEN DTH - Do (ReS. FEE
D KisTY Didw' T 1D&TIFY Sisb
Reservirioo C=ES Qen. S - 607*’
SAID OSOASTEDS KEEP-L/ Wt & Vet orES
(300D B (RADOROMSES AT GfS

D/NL"[ Mo OEES To DIScasS

JU-~19-2601 11:38 | 7135076539 95% P.B2



ANADARKO ENERGY SERVICES COMPANY + P. 0. Box 1330 < Houston, TX 77251-1330 + Telephione: {281) 875.1101
17001 Nerthchase Drive + Houstton, Texas 77060

Anadari@®

Fax Transmittal

CONFIDENTIAL PROPRIETARY

VLD
DATE: /- W -0 TRADE SECRET

10: J'm Dirheimer
company: C 6 ¥E
FAX: S(3-2%7- 376°%

Number of pages including cover sheet: g— (f'

If you have any trouble receiving the above specified pages, please contact:

senDER: Joh~  Ripple
TELEPHONE: 281-86 3~ /(53 FAX: 281) 863.7147

COMMENTS / INSTRUCTIONS:

Winter  Supply Propos al
R.ew's edf

CONFIDENTIALAXTY NOTICE: This message is inteaded caly for the use of the individual or catity designated above, is coufidential and may

contain {oformation thatis fegally privileged or exempt from disclogure uader applicable law. You arc hereby notified that any disseminasion,
dittibution, copying or use of of tetiance upoa the information conuised in snd tansmittcd with this facsimile wansmission by or 1o anyone other
than the recipieat designated above by the seader is nog autharired and strictly prohibized. If you Bave received this commuaication in cror, please
immediatcly noufy the sonder by trlophade and retum it to the seadec by U.S. Mail, or destroy it if the seader graat authorization. Thank yau.

A SUBSIDIARY OF ANADARKO PETROLEUM CORPORATION

JU~20-2091 @9:57 281 8732 1355 98x

P.91
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ANADARKO ENERGY SERVICES COMPANY 17601 NORTHCHASE DRIVE P.0. HOX 1350 HOUSTON, TEXAS 77251-1330 US.A. PH. (381) 875-110(

Anadarkp*

- Energy Services Company

July 20, 2001
Mr. Jim Dirheimer CONFIDENTIAL PROP A
Cincinnati Gas & Electric Company TRADE SE Cg ETETAR"’
139 E. Fourth Sireet, Room 460-A
Cincinnati, OH 45201
Dear Jim; REVISED

Thank you for allowing Anadarko Energy Services Company (“Anadarko") the
opportunity to submit a proposal to provide winter natural gas to Cincinnati Gas &
Elecric Company (CG&E). Shown below are the spacific parameters of the proposal.
Transaction Parameters: ,

Pipeline: Texas Gas Transmission Company (TGT)

Delivery Point(s): Zone SL & Z1
Term: November 1, 2001 through March 31, 2002.

Price (lndex): The commodity price (Index) will be the Inside FERC's Gas Market
. Report for Texas Gas, Zone SL or Zone 1 and (GD Index) wilt be
the_Gas Daily under the Daily Price Survey section, Midpoint price,
for the Flow date(s), for either Louisiana-Onshore South, Texas
Gas SL or East Texas-North Louisiana Area, Texas Gas (entire Z 1)

plus the appropriate amount for the services listed balow.

Volume and Price:

Monthly - Zone SL Zone 1
Baseload Supply:. _
~ Maximum Daily Quantity: 40,000 MMBtu/d 20,000 MMBtu/d
Price: Index plus $.005. Index plus $.005
Keep Whole Swing: _
Minimum Daily Quantity: 0 MMBtu/d 0 MMBtu/d
Maximum Daily Quantity: 20,000 MMBtu/d 10,000 MMBtw/d
Price: Index Index
Reservation Fee: $.0075 $.0075

The total MDQ for the pipeline is 40,000 MMBtu/d and 20,000 MMBtu/d respectively.

JU-28-2001 @3:58 221 @73 1255 298% P.@2



Transaction Parameters:

Pipeline: ANR Pipetine Company (ANR) CONFIDENTIAL PROPRIETARY
Delivery Point(s): Southeast Pool, Gathered TRADE SECRET

Term: November 1, 2001 through March 31, 2002.

Price (Index): The commodity price (Index) will be the Inside FERC's Gas Market

Report for ANR, Louisiana and (GD Index) will be the_Gas Daily
under the Daily Price Survey section, Midpoint price, for the Flow
date(s), for Louisiana-Onshore South, ANR pius the appropriate

amount for the services listed below,

Volume and Price:

Monthly -
Baseload Supply.
Maximum Daily Quantity: 40,000 MMBtu/d
Price: Index plus $.005.
Keep Whole Swing:

Minimum Daily Quantity: 0 MMBtu/d
Maximum Daily Quantity: 30,000 MMBtw/d
Price: index
Reservation Fee: £.0075

The total MDQ for the pipeline is 40,000 MMBtu/d.

Transaction Parameters:

- Pipeline: Columbia Gulf Transmission Company (Columbia Gutf)

Delivery Point(s): Onshore Pool

Term: November 1, 2001 through March 31, 2002.

Price (Index): ‘The commodity price (Index) will be the Inside FERC’s Gas Market
Report for Columbia Gulf, Louisiana and (GD Index) will be the
Gas Daily under the Daily Price Survey section, Midpoaint prica, for
the Flow date(s), for Louisiana-Onshore South, Columbia Gulf plus

the appropriate amount for the services listed below.

Volume and.Price:

Monthly -
Baseload Supply. A
Maximum Daily Quantity: 20,000 MMBtu/d
Price: Index plus $.005.

Keep Whole Swing: ,
Minimum Daily Quantity: 0 MMBtu/d
Maximum Daily Quantity: 20,000 MMBtu/d
Price: Index
Reservation Fee: $.0075

The total MDQ on this pipeline is 20,000 MMBTU/d.

JUL-28-2021 ®8S:58 281 873 1255 - 98

P.03



CONFIDEN '
Transaction Parameters: TRAEELSE%?{ER]ETARY
Pipeline: ANR and/or Texas Gas (Weekend Swings) T

Delivery Point(s): Same as Above

Term: Novamber 1, 2001 through March 31, 2002,
Price (Index): The commodity price differential for Weekend Flow will be the (GD

Index) Gas Daily under the Daily Price Survey section, Midpoint
price, for Louisiana-Onshore South, for the approprlate pipeline.
The differential will be calculated by takmg the difference in the GD
index for the actual flow date (Sat. Sun. & Mon.) and The GD Index
for the following flow date (Tues.). If CG&E gives gas back the
vaiue differenceial will be zera or negative and if CG&E calls gas
the price differencial will be zero to positive. This calculation
represents the value- difference for either replacing or disposing of
the weekend swing gas.

" Volume and Price:
Monthly -
Swing Supply:
Maximum Daily Quantity: 20,000 MMBtu/d
Price: GD Index Differential plus 2% of Weekend GD Index.

Swing Supply: CG&E must provide nomination notice to Anadarko by 8:30 AM
(Central Time) for next day flow (for gas flow Tuesday through Friday); by 8:30 AM
(Central Time} Friday for weekend swings (for gas flow on- Saturday, Sunday, or
Monday), and by 8:30 AM (Central Time) on the last business day prior to any national
holiday for gas flow on said holiday. Note, at such time as the nomination has been
placed, the daily quantity shall be considered fixed and not changed until the next

nomination period. Also, CG&E’s nomination for weekend volumes must be same for
each weekend day.

This proposal is contingent on Anadarko’ management approval and execution of
a mutually acceptable Gas Sales Agreement and Purchase Order.

Once. aga!n we greatly appreciate the opportunity to submit this proposal for your
consideration. |look forward to working with you on this project. Please call me at (281)

863-7153 or Steve Wilburn at (2841) B63-7171 if you have any questions or need -
additional information.

Si

hn W, Ripple
Manager, Market Development

, % TOTAL PAGE.@d xx
JUL-20-20Q1 ©63:58 281 873 1255 ¢ P.e4



CONFIDENTIAL PROPRIETARY
June 22, 2001 TRADE SECRET

Tom, -

As we discussed this morning the haseload reservation fee and the swing reservation fee will be
the same. Please note that the commodity price for velumes changed on the weekend will be
priced in accordance to the contract and weekend/holiday nominations must be ratable. The
prices quoted are indicative until agreement is made on the location, volume and service.

Product: Firm Baseload

Location: Columbia Gulf - Onshore

Volume: 134,105 dth/d

Reservation Fee: $0.02

Commodity: a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected. '
b} NYMEX trigger plus basis. Buyer may chaose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settlement.

Location: Texas Gas - Zone SL

Volume: 75,378 dth/day

Reservation Fee: $0.0175

Commodity: a) IF FOM flat or customer may elect to convert to Gas Daily. Costfo convert to
Gas Daily is either $0.00256 added fo the reservation fee or it can be negotiated
when elected.
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a pericd. The basis may be negotiated or go fo settlement.

Location; ANR SE

Volume: 18,000 dth/day

Reservation Fee; $0.0175

Commodity: a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negofiated
when elected.
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settlement.

Location: TGP Zone 1

Volume: 82,340 dth/day

Reservation Fee: $0.0175

Commodity:  a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected. )
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to seftlement.



CONFIDENTIAL PROPRIETARY

Product: Firm Swing TRADE SECRET

Location: Columbia Gulf - Onshore

Volume: 134,105 dth/d

Reservation Fee: $0.02

Commodity: a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected.

b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settiement.

Keepwhole: Buyer will reimburse Seller the difference, if any, between the Commodity price to
be paid by the Buyer, and the price received in the market for volumes turned
back to Seller.

Nominations:  Buyer must nofify Seller no later than two hours prior to the transporter's
nomination deadline applicable to the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable.

Weekend Commodity Price: .
if Buyer reduces the nominafion on the weekend and Seller resells gas at a price
helow the Buyer's Commuadity price, Buyer shall reimburse Seller for the
difference. if Buyer increases the nomination on the weekend, Buyer shall pay the
difference between the Buyer's Commodity price and the Market price. Seller will
quote these prices to Buyer priot to the nomination deadline.

Location: Texas Gas - Zone SL

Volume: 75,378 dth/day

Reservation Fee: $0.0175

Commodity: a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negofiated
when elected.

b} NYMEX trigger plus basis. Buyer may choose a fixed price ar average the
NYMEX over a period. The basis may be negotiated or go to settlement.

Keepwhole: Buyer will reimburse Seller the difference, if any, between the Commodity price to
be paid by the Buyer, and the price received in the market for volumes turned
back to Seller.

Nominations:  Buyer must notify Seller no later than two hours prior to the transporter's
nomination deadline applicable to the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable.

Weekend Commodity Price:

If Buyer reduces the nomination on the weekend and Seller resells gas at a price
below the Buyer's Commodity price, Buyer shall reimburse Seller for the
difference. If Buyer increases the nomination on the weekend, Buyer shall pay the
difference betweéen the Buyer's Commodity price and the Market price. Seller will
quote these prices to Buyer prior to the nomination deadline.

Location: ANR SE

Volume: 18,000 dth/day

Reservation Fee: $0.0175

Commodity: a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected. '
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to seftlement.



Keepwhole:

Nominations:

CONFIDENTIAL PROPRIETARY
TRADE SECRET

Buyer will reimburse Seller the difference, if any, between the Commodity price to
be paid by the Buyer, and the price received in the market for volumes turnad
back to Seller.

Buyer must notify Seller no later than two hours prior to the transporter's
nomination deadline applicable to the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable.

Weekend Commodity Price:

If Buyer reduces the nomination on the weekend and Seller reseils gas at a price
below the Buyer's Commodity price, Buyer shall reimburse Seller for the
difference. If Buyer increases the nomination on the weekend, Buyer shall pay the
difference between the Buyer's Commodity price and the Market price. Seller will
quote these prices to Buyer prior to the nomination deadline.

Location: TGP Zone 1
Volume: 82,340 dth/day
Reservation Fee: $0.0175

Commodity:

a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to

Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated when elected.

Keepwhole:

Nominations:

b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settlement.

Buyer will reimburse Seller the difference, if any, between the Commodity price to
be paid by the Buyer, and the price received in the market for volumes turned
back to Seller.

Buyer must nofify Seller no later than two hours prior to the transporter's
nomination deadline applicable to the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable.

Weekend Commedity Price:

If Buyer reduces the nomination on the weskend and Seller resells gas at a price
below the Buyer's Commodity price, Buyer shall reimburse Seller for the
difference. if Buyer increases the nomination on the weekend, Buyer shall pay the
difference between the Buyer's Commodity price and the Market price. Seller will
guote these prices to Buyer prior to the nomination deadline.



CONFIDENTIAL PROPRIETARY

Kern, Jeff L. TRANE SEopeT
Eeam; Lawson, Tom
A Monday, June 25, 2001 10:12 AM
} Kern, Jeff L.
Subject: FW: Winter Supply Deal Revised
fyi

————— Original Message---~=--

From: Perrotta, Lou [mailto:lou.perrotta@mirant.com]

Sent: Monday, June 25, 2001 10:04 aM

To: Perrotta, Lou; 'jdirheimer@cinergy.com'; 'tlawsonficinergy.com'
Cc: Delay, Tim

Subject: RE: Winter Supply Deal Revised

Jim/Tom:
Here is the revised pricing as we discussed on Friday:

* There will be no fee charged for purchasing the NYMEX settle price
* Reservation fees will be $.0175 for all baseload and swing volumes
for all pipes {(TGT, TGP, ANR, CGT)

For any volumes purchased u5lng the averaging method Cinergy will
pay The Nov-Mar strip settle for price each day that the settle is posted
(84 days by my calculation) from July 1 through October 29

* We would be happy to provide a report weekly or monthly recording
the Nov-Mar settle price and volume purchased by Cinergy
* Jdim: let me know if you are on board with Cinergy purchasing 5,394

. Ph/day of the Nov-Mar strip (calculation as follows}
’ 15,000 Dth/day Nov-Mar is required by Cinergy, which = 2,265,000
_al pth

» 2,265,000 Dth / 10,000 = 226.5 NYMEX contracts needed by Cinergy

* 226.5 / 84 business days from July 1 - October 29 = 2.696 contracts
needed per day

* 2.696 / 5 months of Nov-Mar strip = .5393 Nov-Mar strip contracts
needed per day

* -5393 contracts = 5393 Dth/day of Nov-Mar strip needed by Cinergy

each day te equal 15,000 Dth/day in Nov—Mar

If you have any questions please give me a call,

Thanks,
Lou
> m—m——— Original Message---—--
> From: Perrotta, Lou
> Sent: Wednesday, June 20, 2001 3:07 PM
> To: 'jdirheimerQcinergy.com'; 'tlawsonlcinergy.com'
> Ceo: Delay, Tim
> Subject: Winter Supply Deal
>
> Jim/ Tom,
>
> Here is the info you need:
>
> Reservation fees:
o Base Swing
ANR 0175 L0175
> TGT 0175 . L0175
> TGP L0175 .0175



LV VYV Y

-

CGT L0175 L0175

* For any volumes purchased using the averaging method Cinergy will
pay The Nov-Mar stip settle for price each day that the setlle is posted
‘84 days by my calculation) from July 1 through October 29 +$,01.

. .hanks,
> Lou
CONFIDENTIAL PROPRIETARY
TRADE SECRET



CONFIDENTIAL PROPRIETARY

Dirheimer, Jim TRADE SECRET
From: Perrotta, Lou (fou.perrotta@miranf.com]
"t Monday, July 23, 2001 3:04 PM
‘ ‘jdirheimer@Cinergy.com’
. Delay, Tim
Subject: Revised Res Fee's
Jim,

Here are the revised reservation fee's that we just talked about on the
phone.,

Baseload:

* TGP = .0075
* CGT = .,0075
* TGT = .0075
* ANR = ,01
Swing:

*

All pipes = .01

Thanks,
Lou



CONFIDENTIAL PROPRIETARY

TRADE SECRET
July 25,2001 REVISED

Tom,

As we discussed this morning the baseload reservation fee and the swing reservation fee will be
the same. Please note that the commadity price for volumes changed on the weekend will be
priced in accordance to the contract and weekend/holiday nominations must be ratable. The
prices quoted are indicative until agreement is made on the location, volume and service.

Product: Firm Baseload, no swing

Location: Columbia Gulf - Onshore

Volume: 50,000 dth/d

Reservation Fee: $0.01

Commodity:  a) IF FOM fiat or customer may elect to convert to Gas Daily. Cost to convertto
Gas Daily is either $0.0025 added to the reservation fee or it can be negoftiated
when elected.
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to seftlement.

Location; Texas Gas - Zone SL.

Volume: 50,000 dth/day

Reservation Fee: $0.0125

Commodity: a) IF FOM flat or customer may elact to convert to Gas Daily. Cost to convett to

. Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated

when elected.
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settlement.

Location: TGP Zone 0

Volume: 50,000 dth/day

Reservation Fee: $0.0125

Commaodity: a) IF FOM flat or custormer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected. :
b} NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to seftlement.

Location: TGP Zone 1

Volume: 50,000 dth/day

Reservation Fee: $0.0175 12,500dth/day

Reservation Fee: $0.0125 any new volumes ,

Commaodity: a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convertto
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected. '
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to seftiement.



CONFIDENTIAL PROPRIETARY
TRADE SECRET

Product: Firm Baseload, with swing

Location: Columbia Gulf - Onshore

Volume: 20,000 dth/d

Reservation Fee: $0.0125

Commodity: a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected.

b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX aver a period. The basis may be negotiated or go to seftlement.

Keepwhole: Buyer will reimburse Seller the difference, if any, between the Commodity price
to be paid by the Buyer, and the price received in the market for volumes turned
back to Seller.

Nominations:  Buyer must notify Sefler no later than two hours prior to the transporter's
nomination deadline applicable fo the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable.

Weekend Commaodity Price:

If Buyer reduces the nomination on the weekend and Seller resells gas at a price
below the Buyer's Commodity price, Buyer shali reimburse Seller for the
difference. If Buyer increases the nomination on the weekend, Buyer shall pay
the difference between the Buyer's Commodity price and the Market price. Seller
will quote these prices to Buyer prior to the nomination deadline.

Location: Texas Gas - Zone SL

Volume: 20,000 dth/day

Reservation Fee: $0.0125

Commodity:  a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Dalily is either $0.0025 added to the reservation fee or it can be negotiated
when elected.

b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to seftlement.

Keepwhole: Buyer will reimburse Seller the difference, if any, between the Commodity price
to be paid by the Buyer, and the price received in the market for volumes turned
back to Seller.

Nominations:  Buyer must notify Seller no later than two hours prior to the transporter’s
nomination deadline applicable to the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable.

Weekend Commaodity Price:
if Buyer reduces the nomination on the weekend and Seller resells gas at a price
below the Buyer's Commaodity price, Buyer shall reimburse Seller for the
difference. If Buyer increases the nomination on the weekend, Buyer shall pay
the difference between the Buyer's Commodity price and the Market price. Seller
wiil quote these prices to Buyer prior to the nomination deadline.

Location: TGP Zone 0

Volume: 30,000 dth/day

Reservation Fee: $0.0125

Commadity:  a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added fo the reservation fee or it can be negotiated
when elected.
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settlement.



Keepwhole:

Mominations:

CONFIDENTIAL PROPRIETARY
TRADE SECRET

Buyer will reimburse Seller the difference, if any, between the Commodity price
to be paid by the Buyer, and the price received in the market for volumes turned
back to Seller.

Buyer must notify Seller no later than two hours prior to the transporter's
nomination deadline applicable to the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable,

Weekend Commaodity Price:

If Buyer reduces the nomination on the weekend and Seller resells gas at a price
below the Buyer's Commadity price, Buyer shall reimburse Seller for the
difference. If Buyer increases the nomination on the weekend, Buyer shall pay
the difference between the Buyer's Commodity price and the Market price. Seller
will quote these prices to Buyer prior to the nomination deadline. '

Location: TGP Zonhe 1
Volume: 20,000 dth/day
Reservation Fee: $0.0125

Commodity:

a) IF FOM flat or customer may elect to convert to Gas Daily. Cost fo convert to

Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated when elected.

Keepwhole:

Nominations:

b) NYMEX trigger plus hasis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settlement.

Buyer will reimburse Seller the difference, if any, between the Commadity price
to be paid hy the Buyer, and the price received in the market for velumes turned
back to Seller.

Buyer must notify Seller no later than two hours prior to the transporter's
nomination deadline applicable to the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable.

Weekend Commodity Price:

If Buyer reduces the nomination on the weekend and Seller resells gas at a price
below the Buyer's Commodity price, Buyer shall reimburse Seller for the
difference. If Buyer increases the nomination on the weekend, Buyer shall pay
the difference between the Buyer's Commodity price and the Market price. Seller
will quote these prices to Buyer prior to the nomination deadline.
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ANADARKO ENERGY SERVICES COMPANY 17001 NORTHCHASE DRIVE P.0. BOX 1330 HOUSTON, TEXAS 77251-1330 US.A. PH. (281) 875-1101

Mr. Jim Dirheimer

Cincinnati Gas & Electric Company
139 E. Fourth Street, Room 460-A
Cincinnati, OH 45201

Dear Jim:

Thank you for allowing Anadarko Energy Services Company (“Anadarko”) the opportunity to

Anadarkp

Energy Services Company

July 17, 2001

CONFIDENTIAL PROPRIETARY
TRADE SECRET

submit a proposal to provide winter natural gas to Cincinnati Gas & Elecric Company (CG&E).
Shown below are the specific parameters of the proposal.
Transaction Parameters:

Pipeline:
Delivery Point(s):
Term:

Price (Index):

Texas Gas Transmission Company (TGT)

Zone SL & 71
November 1, 2001 through March 31, 2002.

The commodity price (Index) will be the Inside FERC’s Gas Market
Report for Texas Gas, Zone SL or Zone 1 and (GD Index) will be the Gas
Daily under the Daily Price Survey section, Midpoint price, for the Flow
date(s), for either Louisiana-Onshore South, Texas Gas SL or East Texas-
North Louisiana Area, Texas Gas (entire Z 1) plus the appropriate amount
for the services listed below.

Volume and Price:

Monthly - Zone SL Zone 1
Baseload Supply:
Maximum Daily Quantity: 40,000 MMBtu/d 20,000 MMBtu/d
Price: Index plus $.005. Index plus $.005
Take or Release: :
Minimum Daily Quantity,. 0 MMBtu/d 0 MMBtu/d
Maximum Daily Quantity: 30,000 MMBtu/d 20,000 MMBtu/d
Price: Index Index
Reservation Fee: $.0075 $.0075
Daily -
Weekdays Supply.
Minimum Daily Quaantity: 0 MMBtu/d 0 MMBtu/d
Maximum Daily Quantity: 20,000 MMBtu/d 20,000 MMBtu/d
Price: GD Index GD Index
Reservation Fee: 01 01

R



Transaction Parameters:

Pipeline: ANR Pipeline Company (ANR) CONFIDENTIAL PROPRIETARY
TRADE SECRET

Delivery Point(s):  Southeast Pool, Gathered

Term: November 1, 2001 through March 31, 2002.

Price (Index): The commodity price (Index) will be the Inside FERC’s Gas Market

Report for ANR, Louisiana and (GD Index) will be the_Gas Daily under
the Daily Price Survey section, Midpoint price, for the Flow date(s), for
Louisiana-Onshore South, ANR plus the appropriate amount for the
services listed below.

Volume and Price:

Monthiy -
Baseload Supply:
Maximum Daily Quantity: 40,000 MMBtu/d
Price: Index plus $.005.
Take or Release:

Minimum Daily Quantity: 0 MMBtu/d
Maximum Daily Quantity: 30,000 MMBtu/d

Price: Index
Reservation Fee: $.0075
- Daily -
Weekdays Supply:

Minimum Daily Quantity: 0 MMBtu/d
Maximumn Daily Quantity: 30,000 MMBtu/d
Price: GD Index
Reservation Fee: .01

Tramnsaction Parameters:
Pipeline: Columbia Gulf Transmission Company (Columbia Gulf)

Delivery Point(s):  Onshore Pool
Term: November 1, 2001 through March 31, 2002.

Price (Index): The commodity price (Index) will be the Inside FERC’s Gas Market
Report for Columbia Gulif, Louisiana and (GD Index) will be the_Gas
Daily under the Daily Price Survey section, Midpoint price, for the Flow
date(s), for Louisiana-Onshore South, Columbia Gulf plus the appropriate
amount for the services listed below.



Volume and Price:
Monthly -
Baseload Supply:

Maximum Daily Quantity:

Price:
Take or Release:
Minimumn Daity Quantity:

Maximum Daily Quantity:

Price:
Reservation Fee:
Daily -
Weekdays Supply:
Minimum Daily Quantity:

Maximum Daily Quantity:

Price:
Reservation Fee:

Transaction Parameters:
Pipeline:

Delivery Point(s): 500 Leg Pool

Term: November 1, 2001 through March 31, 2002.

Price (Index):

20,000 MMBtu/d
Index plus $.005.

0 MMBtu/d
20,000 MMBtu/d
Index
$.0075

0 MMBtu/d
10,000 MMBtu/d
GD Index

01

CONFIDENTIAL PROPRIETARY
TRADE SECReT

Tennessee Gas Pipeline Company (Tennessee)

The commodity price (Index) will be the Inside FERC’s Gas Market

Report for Tennessee, Louisiana & Offshore (Zone 1) and (GI} Index)
will be the_Gas Daily under the Daily Price Survey section, Midpoint
price, for the Flow date(s), for Louisiana-Onshore South, Tennessee, 500
Leg plus the appropriate amount for the services listed below.

Volume and Price:
Monthly -
Baseload Supply:

Maximum Daily Quantity:

Price:
Take or Release:
Minimum Daily Quantity:

Maximum Daily Quantity:

Price:
Reservation Fee;

20,000 MMBtu/d
Index plus $.005.

0 MMBtu/d
20,000 MMBtu/d
JIndex

$.0075



CONFIDENTIAL PROPRIETARY

TRADE SECRET
Weekdays Supply: CG&E must provide nomination notice to Anadarko by 8:30 AM (Central
Time) for next day flow (for gas flow Tuesday through Friday); by 8:30 AM (Central Time)
Friday for weekend swings (for gas flow on Saturday, Sunday, or Monday); and by 8:30 AM
(Central Time) on the last business day prior to any national holiday for gas flow on said holiday.
Note, at such time as the nomination has been placed, the daily quantity shall be considered fixed
and not changed until the next nomination period. Also, CG&E’s nomination for weekend
volumes must be same for each weekend day.

This propoesal is contingent on Anadarko’ management approval and execution of a
mutually acceptable Gas Sales Agreement and Purchase Order.

Once again we greatly appreciate the opportunity to submit this proposal for your consideration.
I look forward to working with you on this project. Please call me at (281) 863-7153 or Steve
Wilburn at (281) 863-7171 if you have any questions or need additional information.

Manager, Market Development
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Texaco Natural Gas '

July 12, 2001

P O Box 4700
Houston TX 77210-4700
1 800 441 TGMI

FAX 713 752 7896

CONFIDENTIAL PROPRIETARY
TRADE SECRET

The Cincinnati Gas & Electric Company
FAX: 613-287-3768

Attn: Mr. Jim Dirheimer

This is to serve as written confirmation of our agreement to sell natural gas to The Cincinnati Gas
& Electric Company under the following conditions:

1.

Buyer:

Delivery Period:

Nomination Changes:

Intra-Day Changes:

Points of Delivery:

Transportation Pipeline:

Reservation Charge:

The Cincinnati Gas & Electric Company, Union Light Heat
and Power Company and Lawrenceburg Gas Company

November 2000 through March 2001

Baseload Supplies — None
Swing Supplies — Unlimited monthly changes, with keep-
whole provision ‘

Two intra-day nomination changes per month, the price
associated with the intra-day changes will be the HIGHER
of: (a) Gas Daily average for the actual flow date, or

{b) Gas Daily average for the following flow date

Mutually agreeable points on Columbia Gulf, Texas Gas, or
Tennessee Gas Pipeline

Columbia Gulif, Texas Gas, or Tennessee Gas Pipeline

Base/Swing Supplies —
November through March - $0.015

Unless otherwise notified within 24 hours, it is mutually agreed the above accurately states the
agreement between Buyer and Seller. The above is also subject to a more definitive Gas Sales
and Purchase Agreement between the parties.

Texaco Natural Gas truly appreciates your business.

Texaco Natural Gas

T Chenery

William T. Cleneay

‘Marketing Manager - Northeast

Cinf7/12/01



Dynegy Marketing and Yrade

100 slana Suite .

Hw‘::::.lr; nir::;‘ ite s800 CONF!DENTIAL PROPRiETARY
Phoned;t}SOT-“W TRADE SECRET

W dylegy Qom

-
N
Cincinnati Gas & Electric Co. July 17, 2001 D Y N EGY i}

M. Jien Dirheimer
Fax # (513)287-3768

Dear Jim,

Dynegy would like to extend the following baseload offers for the upcoming 2001 — 2002 winter season at
an Inside Fero index plus reservation:

Location Reservation
Tenn SOOL' zone L 0125
Tenn 100L zone 0 015
TGT zone SL 015
Col. Guif LA 0125
ANR SE 0125

Dynegy would also like to offer the following swing packages for the upcoming 2001 — 2002 winter season
at Gas Daily average plus premium:

Location " Premium
Tenn 500L zone L 015
Tenn 100L 20ne ¢ 015

TGT 20ne SL 2015
Col. Guif LA 015

Intra-day flexibility, for CGRE/ULH&P: The higher of that day’s or the next day’s Gas Daily midpoine
plus .15, but no more than four times per manth.

Intra-day flexibility, for any other asset manager: On a keep-whole basis to DMT on an “as occurs™ basis,
but within pipeline tadiff parameters and no more than four times per month,

1 hope we can continue to serve CG&E and ULH&P gas supply needs this upcoming winter. Please call
me if you have any questious.

Sincerely,

SUd ot

Kristy Molina

JUL-17-2001 17:1S 7135876536 96 P.02



Tuly 19 2001

VIA FAX: 513-287-3768 CONFIDENTIAL PROPRIETARY
Mz, Tom Lawson / Mr. Jim Dirheimer TRADE SECRET
Cincinnati Gas & Eleciric Company

7200 Industrial Road

Florenze, Kentucky 41042
Dear Tom./ Jim:

It is disappointing that Noble Gas Marketing, Inc, (“NGM") was not given the chance 10 provide term aupplics for
the next winter season. NGM's valuss for the winter season for gas supply agreement on various pipelines for the
winter of 2001 / 200! for The Cinoinnati Gas & Electric Company, The Union Light, Heat 2nd Powsr Company, and
Lawrenceburg Gas Company (Cinergy) are indicated below,

1. Reservation Rates:

Pipelines — Texgs Gas; Colmbia. Gul ﬁ Tcn.nr:ssce; Panhandle

Basge Rate = $.005 - .0)

Swing Rate = $.005 - .01

2. Intra-day changrs per month — Quantity and Cost

(Assume this is required for physical reasons and not economic reasons.)
#. Cost == No Charge - Quantity = Best Efforts

b. Cost = No Charge — Quantity = Only limiled by pipeline rules — NGM is in control of the fransportation to gate the
gas required on an intra-day basis. NGM maznage the nomination process and passes back the demand charges

— assaciated with all the capacity to Cinergy. NGM gets vse of capacity at variable cost when Cinergy has not called

on the supplies. Open to further discusssion on possible sharing of capacity options and values.
3. 11edged Supply - Record
PipeMie — Mutaaily agreeable - Columbia Gulf, Texas Gas, Tennessce, Panliandle

Basls — Mutpally agreeable monthly, to include any margio when assaciated with the summer timeframe.

Transaction Dote Activity Mapih(s) Yol./dayNYMEX Price
NONE AT THIS TIME

I enjoy working with the Cinergy Gas Supply 1eam and 1 hope T have been able to provide information or gas
supplies when needed. NGM is very appreciative for the oppartunity to bid on your short and fong term gas supply
requirements and sincerely hope thar we can continue to expand our relationship in the years to come. | can he
reached in Houston at (281) 87G-8817. My facsimile number is (281) §76-8845. My E-Mail Address is
wkeim@noblegas.com

Cordially,
NORBLE GAS MAXUCETING, INC.
-Wallane E/Keim

Direetor of Marketing

JUL-19-2001 19:20 2818768845 99 P.@1



CONFIDENTIAL PROPRIETARY

July 25, 2001 REVISED TRADE SECRET

Tom,

As we discussed this morning the baseload reservation fee and the swing reservation fee wift be
the same. Please note that the commodity price for volumes changed on the weekend will be
priced in accordance to the contract and weekend/holiday nominations must be ratable. The
prices quoted are indicative until agreement is made on the focation, volume and service.

Product: Firm Baseload, no swing

Location; Columbia Gulf - Onshore

Volume: 50,000 dth/d

Reservation Fee: $0.01

Commodity:  a) IF FOM fiat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected.
b} NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settlement.

Location: Texas Gas - Zone SL

Volume; 50,000 dth/day

Reservation Fee: $0.0125

Commuoadity:  a) IF FOM flat or customer may elsct to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected. :
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settlement.

Location: TGP Zone 0

Volume: §0,000 dth/day

Reservation Fee: $0.0125

Commodity: a) iF FOM flat or customer may elect to convert to Gas Daily. Cost to convert fo
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected. : '
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settlement.

Location: TGP Zone 1

Volume: 50,000 dth/day

Reservation Fee: $0.0175 12,500dth/day

Reservation Fee: $0.0125 any new volumes

Commodity:  a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected. ,
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settfement.



CONFIDENTIAL PROPRIETARY

RADE
Product: Firm Baseload, with swing SECRET

Location: Columbia Gulf - Onshore

Volume: 20,000 dth/d

Reservation Fee: $0.0125

Commadity:  a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected.

b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go to settlement.

Keepwhole: Buyer will reimburse Seller the difference, if any, between the Commaodity price
to be paid by the Buyer, and the price received in the market for volumes turned
back to Seller.

Nominations:  Buyer must notify Seller no later than two hours prior to the transporter's
nomination deadline appficable to the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable.

Weekend Commodity Price:

If Buyer reduces the nomination on the weekend and Seller resells gas at a price
below the Buyer's Commodity price, Buyer shall reimburse Seller for the
difference. If Buyer increases the nomination on the weakend, Buyer shall pay
the difference between the Buyer's Commodity price and the Market price. Seller
will quote these prices to Buyer prior to the nomination deadline.

Location: Texas Gas - Zone SL

Volume: 20,000 dth/day

Reservation Fee: $0.0125

Commodity:  a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convertto
Gas Daily is either $0.0025 added to the reservation fee or it can be negofiated
when elected. :

k) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negotiated or go fo settlement.

Keepwhole: Buyer will reimburse Seller the difference, if any, between the Commodity price
to be paid by the Buyer, and the price received in the market for volumes turned
back to Seller.

Nominations:  Buyer must notify Seller no later than two hours prior to the transporter's
nomination deadline applicable to the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable.

Weekend Commaodity Price:

If Buyer reduces the nomination on the weekend and Seller resells gas at a price
below the Buyer's Commaodity price, Buyer shali reimburse Seller for the
difference. If Buyer increases the nomination on the weekend, Buyer shall pay
the difference between the Buyer's Commodity price and the Market price. Seller
will quote these prices to Buyer prior to the nomination deadline.

Location: TGP Zone 0

Volume: 30,000 dth/day

Reservation Fee: $0.0125

Commodity: a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to
Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated
when elected.
b) NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX ovel a period. The basis may be negotiated or go to seftlement.



Keepwhole:

Nominations:

CONFIDENTIAL PROPRIETARY
TRADE SECRET

Buyer will reimburse Seller the difference, if any, between the Commaodity price
to be paid by the Buyer, and the price received in the market for volumes turned
back to Seller.

Buyer must notify Seller no later than fwo hours prior to the {ransporter's
nomination deadline applicable to the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable.

Weekend Commodity Price:

If Buyer reduces the nomination on the weekend and Seller resells gas at a price
below the Buyer's Commodity price, Buyer shall reimburse Seller for the
difference. If Buyer increases the nornination on the weekend, Buyer shall pay
the difference between the Buyer's Commadity price and the Market price. Seller
will quote these prices fo Buyer prior to the nomination deadline.

Location: TGP Zone 1
Volume: 20,000 dth/day
Reservation Fea: $0.0125

Commodity:

a) IF FOM flat or customer may elect to convert to Gas Daily. Cost to convert to

Gas Daily is either $0.0025 added to the reservation fee or it can be negotiated when elected.

Keepwhole:

Nominations:

b} NYMEX trigger plus basis. Buyer may choose a fixed price or average the
NYMEX over a period. The basis may be negofiated or go to settlement.

Buyer will reimburse Seller the difference, if any, between the Commaodity price
to be paid by the Buyer, and the price received in the market for volumes turned
back to Setlter.

Buyer must notify Seller no later than two hours prior to the transporter's
nomination deadline applicable to the day on which the nomination is to be
implemented. Weekend/Holiday nominations must be ratable,

Weskend Commodity Price:

If Buyer reduces the nomination on the weekend and Seller resells gas at a price
below the Buyer's Commodity price, Buyer shall reimburse Seller for the
difference. If Buyer increases the nomination on the weekend, Buyer shall pay
the difference between the Buyer's Commodity price and the Market price. Seller
will quote these prices to Buyer prior to the nomination deadline.



CONFIDENTIAL PROPRIETARY

b

Dirheimer, Jim TRADE SECRFT
From: Perrotta, Lou [lou.perrotta@mirant.com)|
t: Monday, July 23, 2001 3.04 PM
, 'jdirheimer@Cinergy.com’
s Delay, Tim
Subject: Revised Res Fee's
Jim,

Here are the revised reservation fee's that we just talked about on the
phone.

Baseload:

* TGP = .0075

* CGT = .0075

* TGT = .0075

* ANR = .01
Swing:

* All pipes = .01
Thanks,

Lou



Lawson, Tom

Boh Poston [RDPoston@duke-energy.com]

Fram:
£ Thursday, August 01, 2002 12:30 PM
v ) Lawson, Tom
o L Rick Schrimsher
Subject: DETM RFP Response
CONFIDENTIAL PROPRIETARY
TRADE SECRET
CGE&E Wintar 2002
Supply RFP.de...

Tom,

Please see the revised attached proposal. Please call me with any

questions.

(See attached file: CG&E Winter 2002 Supply RFP.doc)

Bob Poston

{713) 989-0706

(713) 989-0489 Fax

{713) 204-7936 Cell
rdposton@duke~energy.com



 Duke | .
& Energy. Mobil

August 1, 2002

Jim Henning

Manager, Gas Commercial Operations CONF]DTENTIAL PROPRIETARY
Cincinnati Gas & Electric RADE SECRET

139 East Fourth Street

Cincinnati, OH 45201

Re: REQUEST FOR PROPOSALS - Winter 2002 Gas Supply-REVISED

Dear Jim:

Duke Energy Trading and Marketing, L.L.C. (DETM) is pleased to provide you with this
proposal to provide Firm Gas Supply to CG&E. The following Proposal includes indicative
pricing for the terms requested.

DETM is the energy trading and marketing arm of Duke Energy and serves as the exclusive
marketer for the domestic natural gas production of Mobil Corporation, Union Pacific and Ocean
Energy. On a daily basis DETM is responsible for marketing over 12BCF of natural gas
throughout the United States and Canada.

Duke Energy is a diversified multinational energy company with an integrated network of energy
assets and expertise. The company manages a dynamic portfolio of natural gas and electric
supply, delivery and trading businesses — meeting the energy need of customers throughout
North America and in key markets around the world. A Fortune 100 company with over 60
Billion dollars in assets, Duke Energy has received industry recognition such as, Energy
Company of the Year at the 2001 Financial Times Global Encrgy Awards and Fortune’s 2002
Most Admired Energy Company.

1 appreciate the opportunity to earn the business of CG&E and look forward to hearing your
favorable response. Please direct your comments or questions to me at (713) 989-1712.

Sincerely,

Lol fiton

Bob Poston
Sr. Originator, NE

Cc: Alan Taylor, Kyle Hamrick



Natification: :
, CONFIDENTIAL PROPRIETARY

Daily Swing TRADE SECRET
Supply notification by 8:15 AM CST the day prior to flow

Primary Delivery:  This proposal is contingent upon the Buyer accepting the primary delivery
points designated by DETM prior to contract execution

Trigger: DETM will provide to CG&E the right to convert the Index price to a
Fixed price using the New York Mercantile Exchange contingent upon
satisfactory credit assurances required by DETM.

Conditions: This offer is contingent upon the satisfaction of both parties in respect
to credit and contracting. DETM will require security in the form of a
parent guarantee or line of credit from the appropriate counter-party.
This offer is indicative only and is subject to revision based on market
conditions.

(Please see paragraph below)

The terms of this proposal are: (i) non-binding between the Parties; (i) indicative of what DETM
believes are current market conditions; and (ii{) do not ebligate either pariy to enter info a fransaction
with the other party on these or any other terms. Neither Party shall make any public representations or
annguncements relating to the terms contained herein or any other ferins discussed by the Parties
without the prior writien approval of the other Party. The obligations of CG&E and DETM (o
consimmate the transactions confemplated herein are subject solely to DETM obtaining the appropriate
approval of its management, if necessary, the establishment of acceptable credit terms and the Parties
agreeing to enter into a mutually acceptable written agreement by November 1, 2002, or such later date
as the Parties may agree,



Duke Energy Trading and Marketing, L.L.C. (DETM)

Firm Gas Supply for
CG&E

Supply Type: Firm Base and Firm Swing CONFIDENTIAL PROPRIETARY
Term: November 1, 2002 through March 31, 2003 TRADE SECRET
Location: TGP 500 Leg Pool

TGT Zone SL Pool

CGT Onshore Pool
Price(s):
TGP BASELOAD

Inside FERC First of the Month LA 500 Leg Index minus $.0025
Daily Volumes: Nov02 = 9,000

Dec02 = 13,000

Jan03 = 13,000

Feb03 = 13,000

Mar03 = 9,000

TGP SWING

Monthly Swing MDQ to be priced at Inside FERC First of the Month LA 500 Leg Index
“FLAT?” plus a Monthly Demand Fee of $.01/Dth. Should Buyer take less than the Monthly
Swing MDQ, DETM will be kept whole on the volume difference at a price of TGP LA Gas
Daily-Daily “Midpoint”.

Note: for TGP gas we can deliver up to 23,000/d base and swing combined of point gas,
anything more than that will be pool gas



TGT BASELOAD

Inside FERC First of the Month Zone SL Index minus $.0025
Daily Volumes: Nov02 =27,650
Dec02 = 27,910
Jan03 = 28,310
Feb03 = 28,310 CONFIDENTIAL PROPRIETARY
Mar03 =27,920 TRADE SECRET

TGT SWING

Monthly Swing MDQ to be priced at Inside FERC First of the Month Zone SL Index “FLAT”
plus a Mouthly Demand Fee of $.01/Dth for the first 25,000 Dth, $.0125/Dth for the next
25,000 Dth, and $.015/Dth for all remaining Dth. Should Buyer take less than the Monthly
Swing MDQ, DETM will be kept whole on the volume difference at a price of TGT Zone SL
Gas Daily-Daily “Midpoint”.

CGT BASELOAD

Inside FERC First of the Month Onshore Index minus $0.0025 -
Daily Volumes: Nov02 = 38,304

Dec02 = 75,007

Jan03 = 104,305

Feb03 = 77,030

Mar03 = 59,376

CGT SWING

Monthly Swing MDQ to be priced at Inside FERC First of the Month CGT Onshore Index
“FLAT?” plus a Monthly Demand Fee of $.01/Dth for the first 25,000 Dth, $.0125/Dth for
the next 25,000 Dth, and $.015/Dth for all remaining Dth. Should Buyer take less than the
Monthly Swing MDQ, DETM will be kept whole on the volume difference at a price of CGT,
LA Gas Daily-Daily “Midpoint”.



Lawson, Tom

Eam: Kornuta, Nick J [kernutnj@bp.com]
B § Friday, August 02, 2002 9:21 AM
)’ Lawson, Tom
Sudject: Change to pricing in Winter Supply
Tom,

CONFIDENTIAL PROPRIETARY
TRADE SECRET

This note is just to confirm that subject to BP and Mirant agreeing to the
necessary credit requirements for assignment, and subject to the parties

executing contract documents satisfactory to all parties,
have agreed to slightly modified pricing for the winter supplies as follows:

For Columbia Gulf, Onshore:

Volume by month Nov Dec Jan

Mar Res Fee Price

Firm Base 2,000 16,000

16,000 8,000 .0025 I FERC flat

Firm w/ GDA "keepwhole™ 30,000 15,000

15,000 20,000 . 005 I FERC flat
For Texas Gas SL:

Volume by month Nov Dec Jan

Mar Res Fee Price

Firm Base 6,000 6,000 6,000

6,000 6,000 .00 I FERC flat less

Firm w/ GDA "keepwhole™ 15,000 15,000

15, 000 15, 000 .0025 T FERC flat
Firm w/ GDA "keepwhole" 3,996 3,996 3,996

~ Qa9¢ 3,996 L0025 I FERC flat

that the parties

meamemi 11 look for your fax today that confirms the change as well.

Thank you.

Nick Kornuta

Account Manager — Origination
BP Energy Company

off. 281-366-4947

fax., 281-366-4929

cell 281-380-0398
kornutnjébp.com



Dynagy Marketing and Trade

1000 Loulsiana Sireet, Suite 5800

Houston, Texas 77002

Phona 713,507.6400 »

wntdyrgy.cam 7 CONFIDENTIAL PROPRIETARY >
TRADE SECRET 1

DYNEGY

July 26, 2002
FACSIMILE NUMBER: 5§13.287-3768

CINCINNAT( GAS & ELECTRIC COMPANY
139 EAST FOURTH STREET

ROOM 460A - P. O. BOX 860

CINCINNATt OH 45201

Re: Changes In Gas Indexes
Effective July 1, 2002

Dear Siror Madam: .

As you may know, the publishers of Gas Daily (GD) and Inside FERC's Gas Market Report (IF) plan to
merge various delivery points and prices. In response to these changes, Dynegy Marketing and Trade (Dyniegy)
proposes using revised indexes as shown on Exhibit A to this lefter.

if you agree with the changes proposed by Dynegy, please indicate your agreement by having a duly
authorized officer execute on behalf of your company where provided below. If you do not agree with the
changes proposed by Dynegy, please raspond in writing with a specific description of the proposed changes
with which your company disagreas. i Dynegy doas not receive a written response within two weeks of the
date of this letter, your silence shall be deemed your acceptance of Dynegy’s proposed changas.
Please contact me at 713-767-8203 with any questions you may have. Thank you for your assistance,
Vary truly yaurs,

DYNEGY MARKETING AND TRADE

635$§:;.C_€EZZ“4A_

By: Lance C. Jordan
Title:  Vice President — Energy Trading

AGREED TO AND ACKNOWLEDGED:
CINCINNAT] GAS & ELECTRIC COMPANY

By:
(Signalure)
. Name: '
(Printed)
Title:

; P. 01
JUL-27-2002 14:54 ‘ 5%
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TRADE SECRET
EXHIBIT A :
Old Index Now Index Product Start Date End Date
IF Transco Zone 6 {F Transco Zane 6 (no | Financial and All { July 2002 Qctober
deals will default back to | Physical 2002
this index)
IF Transco Zane 6 (F Transco Zone § Finangial and AH | November [ None
New Yark Physical 2002
IF Tennessee Average of IF Tenn LA Financial July 2002 None
Louisiana §00 Leg and 800 Leg .
IF Tennessee IF Tennessee Lauisiana, { 500 Leg Physicat July 2002 . | None
Loulsiana 600 Leg
IF Tennessee tF Tennessee Louisiana, | 800 Leg Physical July 2002 None
Louisiana 800 Leg
GD Monthly Mich, — | IF Michlgan Financial and All | July 2002 None
| Mich. Con. Consolidated Physical
' GO Monthly Mich. — | IF Consumers Power Financial and Al | July 2002 Norne
Consumers Energy Physical
GD  Monthly ANR | IF ANR Pipaline ML7 Financial and All | July 2002 Morne
MLY Physical
95%

P.@2



Dynegy Marketing and Trade
1000 Louisiana Street, Sulte 5800

Houston, Texas 17002 ' - CONFIDEN TIAL PROPR]
ne 13.501.6 . ETARY
o iron” - TRADE SECRET

' 4

)
DYNEGY

S

Jaly 22, 2002

Mrt, Tom Lawson
Cincinnati Gas & Electric Co.
Fax #(513)287-3768

Dear Tom,

Dynegy Marketing and Trade is pleased to be considered in the combined Cinclanati Gas & Electic
Company's REP process for gas supply during the November 2002 — March 2003 period.

Dynegy appreciates CG&E and ULH&P’s long standing business and wishes to continue the relationship in
the futare. We feel that we have provided a relisble and cost efficient service, but hope that if there age any
concerns that they be addressed with us, We truly value you as a customer.

Also, we will provide all supply firm, but with force majeure language. Non-ratable takes over the five
month period at the inside ferc pricing would be at 2 slightly higher premium.

[ have added my own spreadsheet incorporating your Jocations, volume and pricing mechanisms. Ihave
put in oply one “up 1" volume in each category, which you can break out hetween co mpanies. [canno
longer show a seven day a week nomination election, since that would allow your asset manager a free call
on pas ata fixed price for weekends and holidays, which would be considered an option. We can sell intra-
day gas over the weekends and on holidays if needed ot 2 negotiated market price. Please let me know ifi¢
any of this is unclear since I have added new provisions, ox if you have any ofher questions.

Once again, thank you for considesation in your REP process. Also, if you need peaking supplies again this
winter, we would like to participate in those bids.

Our bid is meant to be non-binding due to changing market changes until a verbal agreement is made
between both parties.

Sincerely,

Gkl

Kristy Molina
Northeast Trading

JUR-22-2002 16:24 7135876538 967 pP.02
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REQUEST FOR PROPOSAL

[

PURCHASER:  The Cindnnatl Gas & Electric Company (CG&E), The Untan Light, Heat and

Power Compary (ULHEP) and Lawrancaburg Gas Company (LGCo.) L
! SELLER: . CONFIDENTIAL PROPRIETARY
aséi TRADE SECRET e
PRODUCT DESIRED B8Y PURCHASER: “Firm Supply” RIS
TERM: November 1, 2002thraugh March 31, 2003,

COMMODITY PRICE:  Base Price: lnslde FERC Flrst of Monlh Index (Keep\WWhwla or Gas Dakly).
Swing Prica:  KespWhole: tnsida FERC Flest of Month Index,

‘Oplon: Lowar of Inglda FERC Firgl of Month Indsx or Gas Dally midpaint.
‘Gas Dally: Midpatnt.

PURCHASER'S REQUIREMENTS : Ploase sea attachmen(s.
NOMINATIONS: 24 Hr. Notice:7dayis a week {lacluding holidays), SR,

FLEXIBILITY:  Number of Intra-day nominations ( § )duting the month. -
o Sanet, A5 penioV “wondeuct

RESERVATION PRICE: : L
2002-03 ;o
PIPELINE ' RESERVATION FEE BID .
: DELIVERY :  .SUPPLY KEEPWHOLE OPTION GAS DAILY LT
PIPELING ZONE *_ TYPE $DTH $/DTH $OTH oL

1

Columnbla Gulf Onshare | Flom Base Irss — o .
Cokumbta Gulf Onshora i Swing TYES] -5« 1 -
. . Ty
Taxas Gas sL 1 FumBase oS — -— o
Texag Gas Sl . Fimswing | 013 C-s7 ] e L
: Tennessaa Zona1 . FinmBeae Ir S - —~ -
- Tennessee Zane1 ' Firm Swing 0139 [C~s | Cow Y.
— : Strcsele 2 pvd dcadl S
NON PERFORMANCE PENALTY: -Ballar - Mot Replacament cost Including plpsline panalty SR

changes if Incurrad by Purchasar.

Purchasar - Raservation charges plus KeepWhola on cammodity
ptice if Incured by Seller.

COMTRACT : . "Please see atachument.

ASSUGHMENT OF CONTRACT: LGAE and ULHAP will asalgh Seller's gas supply agreement with CGAE andfor ULHAP

+ to Minat Amaricas Energy Markating, LP. offoctive Novembar 1, 2002 (plaase sao attachment).

PURCHASER CONTACTS:  ° 'Tomblawsen (513) 287-3219 L
JimHennlng  (513) 2874078 ) .
Fax: (513) 287-3693
3

; 7/ %0,

fhicant Bid

“ofel Mirant wovld like b povide the Spply  fon fhe ontire wirtee lao mrw'rmuf,

TISI2002 812 AM requestiorproposal2002-¢3 .

o
Aot

TGTHL: FP.OL
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Priliance.  rEax

Two Prestlge Place

Suite 150 .
Dayton, OH 45342 CONFIDENTIAL PROPRIETARY
' ' TRADE SECRET
Phone: (937) 312 8690
Fax:  {937) 312 06804

Tol J?)n//fﬂﬂhuj Fromt TR BJ&K&E&O
Faxi 37 3= 297 40 7F Pagent 7

Phonet Datet O 7 ~odod — FX

Raei . Ce:

OUrgent (I For Raview L[] Please Gomment [JPloase Reply O Plasss Recycle
s Commentss

7 3£ Bro

— R Aoz s 6’3’/’/"3

X;PW o7 ///ﬂ.:L

Confidentially Notide: The materials enclosed with this facsimlle transmission are private and

confidentsl and are the property of the sandsr, The Informatien contalned In the material Is prvileged

and s Intended only for the use of the Individusl(s) or entiies named sbove. If you ere not the Intanded

reciplent, ba advisad that any unauthorized disclosure, copylng, distribution or the taking of any action In

rellanca on the contents of this Inforrneton ls stricly prohibltad. If you have recelved this facsimile

gansmlsst!ct)n In error, plaase Immediately notify us by telsphona to amangs for retum of the forwarded
ocument o us,

s

JUL-22-20p2 11:89 9373120504 98 P.g1



per L goas 1LI6Y J3/314ygbug FRUL LANCE ENERGY 210! B « V'

REQUEST FOR PROPOSAL

RCHASER; The Cinginnall Gas & Eleotric Company (CGAE), The Unlon Lighl, Hesl and
Power Company (ULH&P) and Lawrenceburg Gas Company (LGCe)

seer: PRILIANCE ENERGY CONFIDENTIAL PROPRIETARY
PRODUCT DESIRED BY PURCHASER! “Fim Supply” TRADE SECRET
TERM: November §, 2002 through Merch 31, 2003.

COMUODITY PRICE:  Base Price:  Insids FERC First of Manth Index (KeepwWhole or Gas Dally).
Swing Price: KespwWhole: Inslda FERC Fiest of Month Indox,

Opllen; Lowar of Ingide FERC First of Month index or Gas Dally midpoint.
Gas Daily: Midpolnt,

PURCHASER'S REQUIREMENTS ; Please soo attechments.
NOMINATIONS: 24 Hr. Notice 7 days a waek (including hofidays),

FLERIBILITY:  Mumber of Intra-day nominations ¢ S, 1 during he month.

RESERVATION PRICE:
2002.09
PIPELINE RESERVATION FEE BID
DELIVERY SUPPLY KEEPWHOLE OPTION GAS DAILY
PIPELINE ZONE TYPE $IDTH SDTH S0TH
Columbla Gulf Qnshare Firm Base . - -
Columbla Gult Onshoro fFirm Swing - ] ]
Texas Gas 5L Flrm Base T ~.0(9 - -
Texas Gas St Firm Swing = = | [E00+. 479
‘anessee Zone 1 Fitm Base — : —
nessae 2onn 1 Flrrn Swing [ | 1

NON PERFORMANCE PENALTY: Selter - Net Replacement ¢os! Including plpeline panaity
changes [f incurred by Pucchaser.
Pucchaser - Resepvatian ghacges plus KaepWhiole on commodity
price if Incurrad by Seller, )

CONTRACT ; Please sae attachmeni.
ASHGHRENY OF CONTRACT: CGLE and ULHAP will assign Setier's gas supply agreemant with CGAE andior ULH&P

to Mirant Americas Energy Marketing, LP, effoctive Novembar 1, 2002 (please sao attachmant).
PURCHASER CONTACTS: Tom Lawsan  (513) 287-3219

Jim Henning  (513) 2874078

Fax; (613) 207-3495%~

3768

Note:  *All Bids Subject to Credit Approval Contract Approval

John A Bucklaw
Raglangl Accoyn

. ‘-l k . j . .‘:
~937.312.8608
77512002 9:12 AM Mlancen ol 9376725106 roquastforproposaiz002-03

ENER . Fax §77:312.0604
NERGY jouekiew@proliance com

JuL-22~2082 11:89 ‘ 9373120604 C 9 P.82



NOBLE GAS MARKETING, INC.

350 GLENBOROUGH, SUITE 180
HOUSTON, TEXAS 77067
PHONE: (281) 876-8800

FAX: (281) $76-8845 CONFIDENTIAL PROPRIETARY
TRADE SECRET
FAX COVER SHEET
To: s He Mwﬁ, Date:  7[13 /o>

Company: ﬂ' r\@vgg{

Fax Number: [.‘5/3‘) 29’"_7 - 27K
From: éi‘t@k <Hu/vkc,€_

. Number of pages including cover: S

Remarks: __ Urgent___ For your review __ Review ASAP___ Please comment

Comments:

- JUL-23-2@82 ©9:60 : 2818768845 S8% P.61



NOBLE GAS MARKETING, INC.

360 Glanboreugh, Suite 180 Haousten, Texas 77067-3299 281-876-08(
July 22, 2002
Cincrgy Corp. CONF!DENTJAL PROPRIETARY
139 East Fourth Strect _ ~ TRADE SECRET

Cincinnati, OH 45201-0960

Attn:  Mr. Jumes P. Henning
Manager, Gas Commercial Opcrations

Dcar Jim:

Attached is Noble Gas Marketing, Tnc.’s (“NGM's™) p.roposcd terms for Cinergy (“Cinergy’s™)
gas supply needs. Lach proposal is subject to the cxceution of mutually-acceptabic contracts.

Our Tegal Department is currently reviewing the Natural Gias Purchase and Sales Agreement
. attached to the RFP and we have the following comuments at this time.

e In Scction 2.5 A and B we would add “commercially reasonable means” tn the
determination of the kecp-whole amounts for either party.

¢ We would like to proposc [urther clarification of the definitions of Reservation Fees and
Reservation Churges. '

» Tn the event that Cinergy desires the right 1o trigger 2 price on the NYMEX, then we will
add language regarding Adequate Assurance in the cvent of financial instability of either
party.

»  NGM would requirc mutual agrcement by the parties for the provisions In Section 4.2,

+  NGM will not ceimburse Cincrgy for costs associated with the temmination of the
agreement as provided in Scetion 5.

¢ NGM would require the addition of $tonms, Storm Waming, Floods, and Hurricanes as
specific Force Majeure events,

¢ NGM wauld ask for a venue of Texas law.

«  NGM hus credit requirements that must be satisied by Mirunt before any negotiations
could commence. )

NGM reserves Lhe right w [urther legal review of the praposed contract language.

JUL~23-2002 ©9:81 26818760845 9ax P.02



Cinergy Comp.
July 22, 2002
Tage 2

NGM will assure reliable service via our owned and controlled equity volume and transportation
positions of 550,000 Dth/d and 200,000 Dth/d, respectively. This position is largely located in
the Louisiana Gulf Coast. Coupled with NGM’s volumc aud transport position, NGM is prepared

to offer you a full accompaniment of tinancial transaction services such as swaps, futures, and
options.

NGM is very appreciative for the opportunity (o bid on your long-term gas supply requirements
and sincerely hope that we can continue to cxpand our rclationship in the years to come. Thank
you for taking the time to review our proposal and we look forward to hearing from yOu s00n.
You may contaci Mr. Wally Keim at (281) 876-8817 or me at (28 1) 876-8813. Our fax number is

(281) 876-8845.

Sincerocly,

; C’- ) : %” CONFIDENTIAL PROPRIETARY
"~ James C. Burgess TRADE SECRET

Dircetor ~ Marketing -

JUL-23-2002 ©9:01 2816768845 98 P.23



REQUEST FOR PROPOSAL :
CONFIDENTIAL PROPRIETARY

TRADE SECRET
PURCHASER:  Tha Cindinnatt Gas & Electiic Company {CGAE), The Unton Light. Heat and
. Power Company (ULHEP) and Lawrencabirg Gas Gompany (LGCo.)

SELLER: )

PRODUCT DESIRED BY PURCHASER: "Fitm Supply”

TERM: Néveembar 1, 2002 through March 31, 2003,

cowomrfmcé- . Basta Prce: Ins!de— FERC Flrst of Month Index (KeapWhole or Gos Daly).

Svfng Prico:  KeapWhale: inside EERC First of Manth Index.

Opllon; Lower of inside FERG Firet of Month Iadex of Gas Daily midpolnt.
Gac Dally: Midpolat.

PURCHASER'S REQUIREMENTS : Please sep atachments, 7
NOMINATIONS: - 24 Hr. Nofice 7 days a waok (inciuding horidays). WEEKED 4 Ho hlﬁ*j-‘ — best etlads

FLEXIBILITY: ) Number of Infra-day nommalIons( ) during the month, ’S.EST E‘P—fol:‘S

RESERVATION PRICE:
) : 200203 .
Whmsd PIPELINE RESERVATION FEE 810
- . DELIVERY SUPPLY KEEPWHOLE OPTION GAS DAILY
PIPELINE ZONE TYPE SO S$IOTH $IOTH
' " Columbia Guif Onshors Flrm Base - —
/l Columbls Gulf Onshore Flom Swing WA T ARRE Y7 -
« Texas Gas SL Flr Basa 2. 0) e —
A 30.,%Lnxassas SL Firm Swing 17g; ¥ 275 | o3 ]
Tennacsee . Zonad Firm Base. .61 — e
' '”"/J/ Tengosseo Zane 1 Firm Swing AN T o35 Fos
NON PERFORMANGE PENALTY: Seller - Nat Replacament cast including plpaline panatty
charges ifincutred by Purchaser.
Purchaser - Reservation chatgos plus KeepWhole on commodity
price it incurred by Seller.
CONTRACT: . *

Ploase see attdachmant.

ASSIGHUENT OF CONTRACT: CGRE and ULHLP wlil aceign Seliar's gas supply agreemont with CGLE andior ULHEP

o Mirant Amarlcas Enargy Marksting, LP, effective November 1, 2002 (plesae uea attachmant).

PURCHASER CONTACTS:! , Tom Lawson  (513) 2673218
JmHeaning  (513) 287-4078
Fax: - {§13) 2873603

71512002 612 AM

requestforpraposat2602-03

JUL-23-2002 09301 2818768845 98 ‘ - P.e4



July 22, 2002

CONFIDENTIAL PROPRIETARY
TRADE SECRET-

NOBLE GAS MARKETING, INC.

350 Glenborough, Suite 180 Houston, Texas 77067-3299 281-876-8800

Cinergy Corp.
139 East Fourth Street
Cincinnati, OH 45201-0960

Attn:  Mr. James P. Henning
Manager, Gas Commercial Operations
Dear Jim:

Attached is Noble Gas Marketing, Inc.’s (“NGM’s™) proposed terms for Cinergy (“Cinergy’s™)
gas supply needs. Each proposal is subject to the execution of mutually-acceptable contracts.

Our Legal Department is currently reviewing the Natural Gas Purchase and Sales Agreement
attached to the RFP and we have the following comments at this time.

In Section 2.5 A and B we would add “commercially reasonable means™ in the
determination of the keep-whole amounts for either party.

We would like to propose further clarification of the definitions of Reservation Fees and
Reservation Charges.

In the event that Cinergy desires the right to trigger a price on the NYMEX, then we will
add language regarding Adequate Assurance in the event of financial instability of either
party.

NGM would require mutual agreement by the parties for the provisions in Section 4.2.

NGM will not reimburse Cinergy for costs associated with the termination of the
agreement as provided in Section 5.

NGM would require the addition of Storms, Storm Warning, Floods, and Hurricanes as
specific Force Majeure events.

NGM would ask for a venue Qf Texas law.

NGM has credit requirements that must be satisfied by Mirant before any negotiations
could commence.

NGM reserves the right to firther legal review of the proposed contract language.



CONFIDENTIAL prop

! RIETARY
RADE SECRET
Cinergy Corp.
July 22, 2002
Page 2

NGM will assure reliable service via our owned and controlled equify volume and transportation
positions of 550,000 Dth/d and 200,000 Dth/d, respectively. This position is largely located in
the Louisiana Gulf Coast. Coupled with NGM’s volume and transport position, NGM is prepared
to offer you a full accompaniment of financial transaction services such as swaps, futures, and
options.

. NGM is very appreciative for the opportunity to bid on your long-term gas supply requirements
and sincerely hope that we can continue to expand our relationship in the years to come. Thank
you for taking the time to review our proposal and we look forward to hearing from you soon.
You may contact Mr. Wally Keim at (281) 876-8817 or me at (281) 876-8813. Our fax number is
(281) 876-8845. '

Sincerely,

- G g

" James C. Burgess
- Director - Marketing



SELLER:

REQUEST FOR PROPOSAL

PURCHASER:  The Cinclnnati Gas & Elecidc Company (CG&E), The Union Uight, Heat and
. " Power CO'mpany (ULHE&P) and Lawrenceburg Gas Gompany (LGCo.)

RRODUCT DESIRED BY PURCHASER: "Fim Supply”

TERM: November 1, 2002 through March 31, 2003,

COMMODITY nmcé - Base Prce: Inside FERC First of Month Index (KeepWhaole or Gas Dally).
&.-.ring Price: KespWhole: inside FERC First of Month [ndex.

CONFIDENTIAL PROPRIETA:
RADE s SCRET |

Option: Lower of Inside FERG First of Month Index or Gas Dally midpoint.

Gas Datly: Midpalnt.

PURCHASER'S REQUIREMENTS : Please see attachments.

NOM!NA‘I‘IONS 24 Hr. Notioo 7 days a week (cluding holidays). WEEKEMm 4 Ho ,:1412 ~ best C:ACA-‘J'S '

NON PERFO,RMANCE PENALTY: Seller - Net Replacement cost including pipefine penalty -
’ - ' chaiiges if incugred by Purchaser.

FLEXIBILWY. " Number of Intra-day nominations ( } during the month. ’8:—_5:- 12%1.45 .
RESERVATION PRICE: '
] . 2002-03 : A
e PIPELINE ; e RESERVATIONFEEBID ______
" . . DELIVERY SUPPLY KEEPWHOLE QPTION GAS DAILY
. PIPEU_NE ZONE TYPE $OTH $/0OTH $DTH
; Columbla Gulf Onshore Firm Base
r Zrefd Coumtiacuf  Onshore i Swing P 3 & : = 1
. Texas Gas SL Firm Base -
39.:7//, Texas Gas st Firm Swing ﬁ . Qt 251 EZ"ﬂE___l Fe3 ]
Tennesses  Zonet - FimBase - [ .07
- L Tehnesses Zona 1 Fimh Swing I, Ops] .ﬂ > gZS' ] -OIS' i

Purchaser - Reservation charges plds KeepWhole on commodity

prics if incurred by Seller.

CONTRACT : —_— Please see atlachment,
ASSIGNMENT OF CONTRACT: - CGSE and ULHEP wlll asslgn 5e|ler‘s gas supply dgreoment with CG&E andfor ULHEP

to Mtrant A.mer{cas Energy Marketlng, LP. effactive November 1, 2002 (plaasa seo attachment).

PURCHASER CONTACTS: |, Tom Lawson (513) 287-3219

) JimHenning  {513) 287-4078

Fax: ’ - (519) 297-3693

.
71512002 9112 AM

requestforproposal2002-03
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Lawson, Tom ___TRADE SECRET
From: Scott_Wells@oxy.com
nt: Friday, July 19, 2002 11:13 AM
: Lawson, Tom
. .dject: Response to RFP for Winter 2002-02 Supplies
Cincinnalidoc
Tom,

In accordance with your request, I am submitting a copy of our proposal to
supply Cinergy with your winter supplies on Columbia Gulf, Texas Gas and
Tennessee. Pursuant to our conversation, I understand that you need
nomination flexibility due to your sensitivity to weather in Cinergy's
market area. As mentioned in our proposal, we cannot contractually commit
to absolutely making nomination changes during weekends, holidays and
intraday; however, I will personally make every effort possible to comply
with any requests and will diligently work with our daily traders and
schedulers to accommodate your wishes. You can even call me out of bed to

work for you to make those changes and I'll do everything I can to get it
done,

Please contact me at 713-215-7737 if you have any questions or need further
clarification on any part of our offer. I look forward to working with both
you and Jim during this coming season.

sincerely,
Crott R. Wells, Marketing & Origination
ridental Energy Marketing, Inc.
—rreenway Plaza, Suite 2400, Houston, TX 77046
puone: 713-215-7737
fax: 713-215-7486
cell phone: 713-503-9693
Please visit our website at https://oxyenergy.com/NaturalGas/natural gas.htm
and login to learn more about how to improve your business!

The information contained in this e-mail and any attachment is to be
considered proprietary and confidential and for use of OEMI customers only.
If NYMEX quotes are made herxein, they are to be considered as indicative of
the current market and must be refreshed. This correspondence should be
considered as negotiations between the parties and not as an offer or
agreement to buy or sell natural gas. '

<<>>
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TRADE SECRET

7 Scott R. Wells — Marketing & Origination
tax ¥ Occidental Energy Marketing Inc.  phone: 713-215-7737 fax; 713-215-7486

cell: 713-503-9693 e-mail: scott_welis@oxy.com

July 19, 2002

Mr. Tom Lawson
Cinergy Corp.

139 East 4th Street
Room 460-A
Cincinnati, OH 45202

Dear Tom;

Thank you for the opportunity to prepare a proposal for Cinergy’s baseload and swing
gas supply requirements for the 2002-03 heating season. Pursuant to your July 11, 2002
REP, Occidental Energy Marketing, Inc. (OEMI) is pleased to submit offers to meet your
requirements. Please note that in accordance with your request, we have included bids
for both swing and baseload volume for the season. We recognize the weather sensitivity
of your load requirements and we will make every effort to accommodate your requests
for nomination changes that might occur during weekends, holidays and intraday;
however, we will not contractually obligate ourselves to make changes during such
periods. You submitted a Natural Gas Purchase and Sales Agreement to serve as a
“starting point to come up with a satisfactory agreement.” We will provide comments on
the contract after we agree on the gas pricing and other pertinent terms set out below. 1
understand that Cinergy will assign all of its gas supplier contracts to Mirant Americas

Energy Marketing (Mirant). Accordingly, our proposal is subject to Mirant supplying
OEMI with adequate credit assurance.

To summarize our proposal, OEMI will charge a monthly Reservation Fee of 1.25¢/DTH
for baseload volume priced at Inside F.E.R.C. Gas Market Report flat Index (Index) and
1.75¢/DTH for the right to swing throughout the month. Any swing supplies returned to
OEMI during the month will be adjusted for a KeepWhole at the difference between the
Index and the Gas Daily Midpoint. For all swing volume not priced at Index, there will
be a reservation fee of 1.75¢/DTH for the month for all gas sold at Gas Daily Midpoint.
The current option value for Cinergy to buy the lower of Index or Gag Daily is 31¢/DTH
for the entire swing volume on ali pipelines.. Cinergy may fix the price any time during
the term of the Agreement up until noon of the last day of the NYMEX settlement.

Cinergy may fix GDA pricing during the month of flow at a mutually agreeable price.
The specifics of our proposed terms follows:

TERM:
November 1, 2002 through March 31, 2003

VOLUME/PIPELINE/L.OCATION:
See attached pages



DELIVERIES:
Firm Baseload — no changes during month after first-of-month nominations made.
Firm Swing - Cinergy may request changes to nominations throughout the month

CONFIDENTIAL PROPRIETARY
TRADE SECRET

in accordance with Nomination requirements below.

COMMODITY PRICE:
Base Price:
Swing Price:

Inside F.E.R.C. Gas Market Report First-of-Month Index

1) KeepWhole: Inside F.E.R.C. Gas Market Report First-of-Month
Index

2) Option: Lower of Inside F.E.R.C. Gas Market Report First-of-
Month Index or Gas Daily Midpoint

3) Gas Daily: Midpotnt

Other Price: 1) Nominations made and accepted during weekends, holidays and
intraday: the price associated with any change in delivery volume
requested by Purchaser and agreed to by Seller will be at a
mutually agreeable negotiated price.
2) Fixed NYMEX Price: Purchaser may set a fixed price for any
month during the Contract term prior to noon on the last day of the
NYMEX settlement.
3) Fixed Mid-Month Price: Purchaser may fix the Gas Daily
pricing during the month of flow at a mutually agreeable price .
RESERVATION PRICE:
PIPELINE : 2002-03 RESERVATION FEE BID
. DELIVERY SUPPLY "~ KEEPWHOLE OPTION GASDAILY
PIPELINE ZONE TYPE $/DTH $/DTH 3DOTH
Columbia Gulf Onshore Firm Base $0.0125 N/A N/A
Columbia Gulf Onshore Firm Swing $0.0175 $0.310 $0.0175
Texas Gas SL Firm Base $0.0125 N/A N/A
Texas Gas SL Firm Swing $0.0175 $0.310 $0.0175
Tennessce Zone 1 Firm Base $0.0125 . NA N/A
Tennessee Zone 1 Fiom Swing  $0.0175 $0.310 $0.0175
NOMINATIONS:

Baseload_for Month: Purchaser to notify Seller of Baseload Nomination at least
two business days prior to Transporter’s deadline for the following month’s flow.
Mid-Month Nominations: Purchaser to notify Seller by 8:30 a.m. CST for any

volume changes to be in place for the following day of flow. Any nominations put in
place prior to a weekend or holiday shall remain in place through said period.
Intraday, Weekend and Holiday Nominations:; To the extent possible, OEMI will

endeavor, but not be obligated, to provide Cinergy with intraday, weekend and holiday
nominations throughout the term of the Agreement.
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NON-PERFORMANCE PENALTY:

Seller: net replacement cost including pipeline penalty changes if incurred by
Purchaser

Purchaser: reservation charges plus KeepWhole on commodity price if incurred
by Seller

Our offer may be subject to change as the NYMEX is volatile and may require an
adjustment before our offer is accepted. Please do not hesitate to contact me if you have

any questions or need any clarification. 1 look forward to working with you and Jim
Henning to develop a mutually beneficial relationship.

Sincerely,

SeaR, b

Scott R. Wells

cCt Steve Randall
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TRADE SECRET
CG&E CO.
GAS SUPPLY REQUIREMENTS
2002-2003 WINTER SEASON
(CITY GATE)
NOV DEC JAN FEB MAR
(DTH/D) (DTH/D) (DTH/D) (DTH/D) (DTH/D)

SELLER’S BID:
TENNESSEE

BASE 5,000 5,000 5,000 5,000 5,000

SWING 19,745 19,745 19,745 19,745 19,745

TOTAL 24,745 24,745 24,745 24,745 24.745
SELLER’S BID:
TEXAS GAS

BASE 26,200 26,200 26,200 26,200 26,200

SWING 40,000 40,000 40,000 40,000 40,000

TOTAL 66,200 66,200 66,200 66,200 66,200
SELLLER’S BID:
COLUMBIA GULF -

BASE 27,301 27,301 27,301 27,301 27,301

SWING 20,000 20,000 20,000 20,000 20,000

TOTAL 47,301 47,301 47,301 47,301 47,301
TOTAL BASE 58,501 58,501 58,501 58,501 58,501
TOTAL SWING 79,745 79,745 79,745 79,745 79,745

TOTAL FIRM 110,945 110,945 110,945, 110,945 110,945



SELLER’S BID:

TENNESSEE
BASE
SWING

TOTAL
SELLER’S BID:
COLUMBIA GULF

BASE

SWING

TOTAL

TOTAL BASE
TOTAL SWING

TOTAL FIRM

CONFIDENTIAL PROPRIETARY

TRADE SECRET
ULH&P CO.
GAS SUPPLY REQUIREMENTS
2002-2003 WINTER SEASON
(CITY GATE)
NOV DEC JAN FEB MAR
(DTH/D) {DTH/D) (DTH/D) (DTH/D) (DTIV/D)
4,000 8,000 8,000 8,000 4,000
10,000 10,000 10,000 10,000 10,000
14,000 18,000 18,000 18,000 14,000
11,003 8,190 15,213 13,372 12,035
11,547 14,360 7,337 9,178 10,515
22,550 22,550 22550 22,550 22,550
15,003 16,190 23,213 21,372 " 16,035
21,547 24,360 17,337 19,178 20,515

36,550 40,550 40,550 40,550 36,550



SELLER’S BID:

TEXAS GAS
BASE
SWING

TOTAL

NOV
(DTH/D)

1,450
4,039

5,489

DEC

(BTH/D)

1,710
3,779

5,489

LAW. GAS CO.
GAS SUPPLY REQUIREMENTS
2002-2003 WINTER SEASON
(CITY GATE)

JAN

(DTH/D)

2,110

3,379

5,489

CONFIDENTIAL PROPRIETARY

TRADE SECRET
FEB MAR
(DTH/D) (DTH/D)
2,110 1,720
3,379 3,769
5,489 5,489
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ANADARKC ENERGY SERVICES COMPANY  P.Q. BOX 1330 HOUSTON, TEXAS 77251-1330 US.A. PH.(832) 636 1100
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Energy Services Company

July 22, 2002 CONFIDENTIAL PROPRIETARY
TRADE SECRET

Mr. Tom Lawson

Cincinnati Gas & Electric Company Via Fax: 513 287 3768

139 E. Fourth Street, Room 460-A

Cincinnati, OH 45201

Dear Tom:

Thank you for allowing Anadarko Energy Services Company (“Anadarko”) the
opportunity to submit a proposal to provide winter natural gas to Cincinnati Gas &
Electric Company (CG&E). Shown below are the specific parameters of the proposal.
Transaction Parameters:

Pipeline: Texas Gas Transmission Company (TGT)

Delivery Point(s): Zone SL & Z1
Term: November 1, 2002 through March 31, 2003.

Price (indax): The commodity price (Index) will be the Inside FERC's Gas Market
Report for Texas Gas, Zone SL or Zone 1 and (GD Index) will be
the_Gas Daily under the Daily Price Survey section, Midpoint price,
for the Flow date(s), for either Louisiana-Onshore South, Texas
Gas SL or East Texas-North Louisiana Area, Texas Gas (entire Z 1)
plus the appropriate amount for the services listed below.

- Volume and Price:

Monthly - Zone SL Zone 1
Baseload Supply:
Maximum Daily Quantity: 40,000 MMBtu/d 20,000 MMBtu/d
Price: Index plus $.005. Index plus $.005
" Keep Whole Swing: . :
Minimum Daily Quantity: 0 MMBtu/d 0 MMBtu/d
Maximum Daily Quantity: 15,000 MMBtu/d 10,000 MMBtu/d
Price: Index Index
Reservation Fee: $.0075 $.0075

The total MDQ for the pipeline is 40,000 MMBtu/d and 20,000 MMBtu/d respectively.

Transaction Parameters: _
Pipeline: Tannessee Gas Pipeline ~ Zone 1

Delivery Point(s): 500 Leg Pool

Term: November 1, 2002 through March 31, 2003.

JUL-22-280p2 12:86 ' 281 873 1255 99x P.22
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Price (Index): The commadity price (Index) will be the Inside FERC's Gas Market
Report for Tennessee Gas Pipeline, Louisiana 500 Leg and (GD
Indax) will be the_Gas Daily under the Daily Price Survey section,
Midpoint price, for the Flow date(s), for Louisiana-Onshore South,
Tennessee, La., 500 Leg plus the appropriate amount for the
services listed below.

Volume and Price: CONFIDENTIAL PROPRIETARY
Monthly - TRADE SECRET
Baseload Supply.
Maximum Daily Quantity: 20,000 MMBtu/d
Price: Index plus $.005.

Keep Whole Swing:
Minimum Daily Quantity: 0 MMBtu/d
Maximum Daily Quantity: 10,000 MMBtu/d
Price: Index
Reservation Fee: $.0075

The total MDQ for the pipeline is 20,000 MMBtu/d,

‘Transaction Parameters:
Pipeline: Columbia Gulf Transmission Company {(Columbia Gulf)

Delivery Point(s): Onshore Pool
— Term; November 1, 2002 through March 31, 2003.

Price (Index): The commodity price (Index} will be the Inside FERC's Gas Market
Report for Columbia Gulf, Louisiana and (GD Index} will be the
Gas Daily under the Daily Price Survey section, Midpoint price, for
the Flow date(s), for Louisiana-Onshore South, Columbia Gulf, LA.
plus the appropriate amount for the services listed below.

Volume and Price:

Monthly -
Baseload Supply:
Maximum Daily Quantity: 20,000 MMBtu/d
Price: Index plus $.005.
Keeap Whole Swing:

Minimum Daily Quantity: 0 MiMBtu/d

Maximum Daily Quantity; 10,000 MMBtu/d
Price: : Index

Reservation Fee: $.0075
The total MDQ on this pipeline is 20,000 MMBTU/d.

Transaction/Flexibility Parameters:
Pipeline: Texas Gas, Tennesses and Columbia Gulf

Delivery Point(s): Same as Above

JUL-22-2802 12:87 281 873 1255 99 P.03
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TRADE SECRET
Term: November 1, 2002 through March 31, 2003.
Price (Index): The commodity price differential for Weekend Flow will be the (GD

Index) Gas_Daily under the Daily Price Survey section, Midpoint
price, for Louisiana-Onshore South, for the appropriate pipeline.
The differential will be calculated by taking the difference in the GD
Index for the actual flow date (Sat. Sun. & Mon.) and The GD Index
for the following flow date (Tues.). |f CG&E gives gas back the
value differential will be zero or negative and if CG&E calls gas the
prige differential will be zero to positive. This calculation represents
the value difference for either replacing or disposing of the
weekend swing gas.

Volume and Price:
Monthly ~
Swing Supply.
Maximum Daily Quantity: 20,000 MMBtu/d
Price: GD Index Differential plus 2% of Weekend GD Index.

Swing Supply. CG&E must provide nomination notice to Anadarko by 8:30 AM
(Central Time) for next day flow (for gas flow Tuesday through Friday). by 8:30 AM
(Central Time) Friday for weekend swings (for gas flow on Saturday, Sunday, or
Monday); and by 8:30 AM (Central Time) on the last business day prior to any national
hotiday for gas flow on said holiday. Note, at such time as the nomination has been
placed, the daily quantity shall be considered fixed and not changed until the next

nomination period. Also, CG&E's nomination for weekend volumes must be same for
each weekend day.

This propasal Is contingent on Anadarko’s management approval and execution
of a mutually acceptable Gas Sales Agreement and Purchase Order.

The cantract you attached is still under review. | am certain there will be several
suggested changes. Another alternative is to consider the new NASEB contract.
We have found it to be acceptable by many of our counterparts. If you would like
us to send you a copy for your review, please call.

Once again we greatly appreciate the opportunity to submit this proposal for your
consideration, 1 look forward to working with you on this project. Please call me at (281)

863-7153 or Steve Wilbum at (281) 863-7171 if you have any questions or need
additiona! information.

g,,;,“ W ke i tsom

ohn W. Ripple
- Manager, Market Development

sk TOTAL PAGE.G4 %X

JUL~22-2082 12:87 281 873 1255 9% P.04
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C' " ERGY' - 1100 Louisiana, Suite 4900, Houston, TX 77002
Facsimile Cover Sheet

To: Samgs Hewnwin
Company: Ciwed

- Lﬁ -J -
Phone: S'?
Fax: SV~ et

o1

From: R2iad St 1
Company: Cam: v
Phone: 13-y~ 6AS1-
Fax;

Date: .0'/22-/‘).0:»?..-
Pages including this
cover page:

Comments:

The Information contained In thig facsimile messags is privitaged and confidential information intended only for
the use of the Individual or entity named above. If the reader of this message is not the intended recipient, or the
employee or agamt responsible to deliver it to the intended racipient, you are hereby aotified that any disclosure,
copying, distribution or the taking of any action In reliance on the contants of this telecopied information is

strictly prohibited. H you have received this communication in error, please immediately notify us by telephone
| for the return of the document to us. 713-393-6950
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CINERGY,
CONFDENTIAL PROPRIETARY

- Cinergy Marketing & Trading, LP
TRADE SECRET | 1100 Louisiana, Suite 4900
Houston, TX 77002
Tel, 713-393-6952
Foax.713-393-6913

July 22, 2002

Mr. James P. Henning

Manager, Gas Commercial Operations
Cinergy Corporation

139 East Fourth Street

Cincinnati, OH 45201-0960

Dear Mr. Henning:

Thank you for the opportunity to bid on Cincinnati Gas & Electric (‘CG&E™), the Union Light,
Heat and Power Company (“ULHP™), and Lawrenceburg Gas Company (“Lawrenceburg™) gas
requirements for the 2002-2003 winter period. Cinergy Marketing & Trading (“CM&T™)
manages Kerr-McGee Corporation and Apache Corporation’s natural gas production. Combined,
CM&T markets close to 3 Bef/day of physical natural gas. Moreover, as a subsidiary of Cinergy
Corp., which contains regulated utility entities, CM&T recognizes the importance of guaranteeing
firm energy supply to meet the customers need. CM&T can provide the Umvers:ty a secure
source of natural gas for its needs. Following is our proposal:

Contract Term: November I, 2002 through March 31, 2003

Baseload Pricing: CM&T will supply baseload natural gas to CG&E, UHLP and

Lawrenceburg priced at Inside F.ER.C.'s Gas Market Report, “PRICES
OF SPOT GAS DELIVERED TO PIPELINES” for the following

locations:
Buyer Location : Term Baseload Volume Price/dth
CG&E TGP, 500 leg Nov/Mar 5,000/dth $.0025
Texas Gas, Zone S Nov/Mar 26,200/dth $.0000
Columbia Gulf, La. Nov. 2002 27.301/dth $.0075
Dec. 2002 66,817/dth $.0075
Jan. 2003 89,082/dth £.0075
Feb. 2003 63,658/dth $£.0075
Mar. 2003 47,341 /dth _ £.0075
JuL—22-2032 18:11 7138583134 99y
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Lawrenceburg

TGP, 500 leg

Columbia Gulf, La.

Texas Gas, Zone SL

Nov. 2002
Dec. 2002
Jan. 2003

Feb. 2003
Mar. 2003

Nov. 2002
Dec. 2002
Jan. 2003
Feb. 2003
Mar. 2003

Nov. 2002
Dec. 2002
Jan. 2003

Feb. 2003
Mar. 2003

4,000/dth
8,000/dth
8,000/dth
8,000/dth
4,000/dth

11,003/dth
8,190/dth

15,213/dth
13,372/dth
12,035/dth

1,450/dth
1,710/dth
2,110/dth
2,110/dth
1,720/dth

CONFIDENTIAL PROPRIETARY
TRADE SECRET

$.0025
$.0025
$.0025
$.0025
$.0025

$.0075
$.0075
$.0075
$.0075
$.0075

$.0000
$.0000
$.0000
$.0000
$.0000

Additionally, CM&T will charge a reservation fee of $0.0025/MMBtu of the Baseload Maximum
Daily Quantity (BMDQ).

Swing Pricing:

CM&T will supply swing natural gas to CG&E, UHLP and
Lawrenceburg priced at Gas Daily, “DAILY PRICE SURVEY™ for the

following locations:
Buyer Location Term . Baseload Volume Price/dth
CG&E TGP, 500 leg Nov/Mar 19,745/dth $.0000
Texas Gas, Zone S Nov/Mar 60,656/dth $.0000
Columbia Gulf, La.  Nov. 2002 84,758/dth $.0000
Dec. 2002 45242/dth $.0000
Jan. 2003 22,967/dth $.0000
Feb. 2003 48,401/dth £.0000
Mar. 2003 64,718/dth $.0000
UHLP TGP, 500 leg Nov. 2002 19,056/dth $.0000
: Dec. 2002 35,056/dth $.0000
Jan, 2003 35,056/dth $£.0000
Feb. 2003 35,056/dth $.0000
Mar. 2003 19,056/dth $.0000
Columbia Guif, La.  Nov. 2002 11,547/dth $.0000
Dec. 2002 14,360/dth $.0000
Jan. 2003 7.337/dth $.0000
Feb. 2003 9,178/dth $.0000
Mar. 2003 10,515/dth $.0000
Lawrenceburg Texas Gas, Zone S Nov.2002  4,039/dth $.0000
Dec. 2002 3,779/dth $.0000
Ju -22-2002 18312 - - 7138903134 99x
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TRADE SECRET Jan. 2003 3,379/dth $.0000
Feb. 2003 3,379/dth $.0000
Mar. 2003  3,76%/dth $.0000

Additionally, CM&T will charge a reservation fee of $0.0025AMMBtu of the Swing Maximum
Daily Quantity (SMDQ).

This offer is subject to final management approval. Moxeover, any final agreement is subject to
CM&T reaching satisfactory credit ayrangemeuts with the Assignee, Mirant Americas
Energy Marketing, L.P. If you have any questions, or if 1 can be of any further assistance,
please do not hesitate to call me at 713-393-6952.

Sincerely,

Brian Smith
Director, Marketing

TOTAL. P.g4
JUL-22-2082 18:12 7138983134 P.e4
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BP Energy Company
Gas and Power North America 204 Westlake Park Boulevard
Houston, TX 77079
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BP Energy Company
501 WestlLaka Park Boulevacd
Houston, TX 77679

P.0. Box 3092

Houston, TX 77253-3092
Telephone: 281-366-2000
facsimile; 281-366-4929

July 22, 2002
Mr. James P. Henning
Manager, Gas Commercial Operations CONFIDENTIAL PROPRIETARY
Cinergy Corp. TRADE SECRET
139 Fast Fourth Streeat
P.0. Box 960

Cincinnati, OH 45201

Dear James,

BP Energy Company (BP) is pleased to have the opportunity to submit a proposal to Cinergy in response to your
raquest for firm natural gas supply. Please find enclosed BP's offer for firm natural gas supply based on the
infarmation provided in the your correspondence dated July 3, 2002.

BP Energy Company is a division of BP PLC, a worldwide energy company formed through the merger of British
Petrofeun, Amoco Corparation, Vastar and Arco. BP PLC is one of the world's largest pelroleum and
petrochemicals companies, with a AA+ credit rating from Standard and Poar's. Our main activities are
exploration and production of crude oil and natural gas; refining, marketing, supply and transportation; and
' manufacturing and marketing of petrochemicals. BP offers a full range of gas marketing services from its North
American headquarters in Houston. In North America, BP markets naturat gas across the continent. BP is the
largest natural gas producer (4.5 Befd) and reserve holder in North America (17 Tef). Our future developments
in the Gulf of Mexico, LNG imports through Cove Point and Alaskan natural gas will only strengthen our leading
natural gas production position for our customer’s future gas requirements.

Regarding the assignment of gas supply contracts to Mirant Americas Energy Marketing LP (Mirant) BP will
require adequate assurance of performance from Mirant. Adequate assurance shall mean sufficient security in
the form and for the term specified by BP, such as, a standby irrevocable letter of credit (in form and substance
and from a comimercial U.S. bank acceptable to BP in its sole discretion), a prepayment, a performance bond or
a guarantee by an entity that is acceptable to BP.

Finally, we understand that this proposal is a letter of intent only, and does not impose any legally binding
obligations on BP Energy or on Cinergy. Both parties intend to be legally bound only upon negetiation and
execution of a gas purchase and sale agreement accepiable in form and substance to both sides, and only after

the execution of a gas purchase and sale agreement by their authorized representatives will the parties bave
legally enforcaable obligations to each other.

We look forward to additional discussions with yau and Cinergy on our proposal or any other service you raay
need. If you have any questions on this proposal, please contact me at 281-366-4947.

Thank you again for considering BP Energy Company for this important venture.

%jJW/ )

ick J. Kornuta
Account Manager - Origination Mid-Atlantic



Natural Gas Supply Proposal to Cinergy
For Cincinnati Gas & Electric Company

Term: November 1, 2002 dwough March 31, 2002
CONFIDENTIAL

Delivery Pt.. into Columbia Gulf, Onshore Pool TRADE SETE%CF){F[;? ETARY
Service: Firni Supply

Maximum

Volumes

Offered
Nov Dec Jan Feb Mar

Col Gulf MMbtu { MMbtu | MMbtu | MMbtu | MMbtu

Base 13,650 33,409 44,546 | 31,829 | 23,671
Swing 42,379 | 22,621 | 11,484 | 24,201 [ 32,359
Pricing Proposal:
Baseload: Will be priced at Inside FERC's Gas Market Report Columbia Gulf Transmission Ce.
Index

Reservation Fee: $0.0025 per MMbu on the Baseload volwmes contracted

Swing: Will be priced at Gas Daily Midpoint I ouisiana Onshore SothColumbia Gulf La.
Keey Wiler€ = ®p oefo

Reservation Fee: $0.01 per MMMbru on the Swirg volumes contracted

Option: $0.253 per MMbtu far‘Lower of INSIDE FERC FOM or Gas Daily Midpoin!

Assumptions / Cladfications under this Proposaf:

«  BP Energy will provide Net Replacement cost including pipeline penalty charges it inciured by
Purchaser.

«  Purchaser will provide Keep Whole on commodity price if incwred by Seller.

«  TPurchaser will provide nomination notification changes o BP Energy no later thet 8:30 am Central
Standard time for swing volumes contracted. Changes for Weckends and Holiday periods will be dne
on Friday morning or the day prior to the Holiday.

«  Purchaser also has “tigger rights” to fix the supply cost on the baseload volumes contracted by

contacting BP Energy during normal business howrs and submiting a NYMEX “wigger” price for any
or all months in the contract term.

+ Buyer may make any portion of the Swing supply part of the Base gas for any month of the contract at
a price to be mutually agreed (fixed or index related).

*  For requested volume changes during weekends and Holidays, BP will be gvailable for contact and sny
changes will be for day-ahead nominations aud the price/cost of such change will be ve gotiuted on a
case-by-case basis as needed and not considered available at the above quoted pricing.
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Natural Gas Supply Proposal to Cinergy
For Cincinnati Gas & Electric Company

Term: November |, 2002 through March 31, 2002
Delivery Pt.: into Tennessee in Zone 1 CONFIDENTIAL PROPRIETARY
TRADE SECRET
L Service: Finn Supply
Maximum
Volumes
Offered
Nov Dec Jan Feb Mar
Tenn Z 1 MMbty | MMbtu | MMbtu { MMbtu | MMbtu
Base 5,000 5,000 5000 5000 5,000
Swing 19,745 19,745 19,745 | 19,745 19,745
Puicing Proposal:
Baselond: Will be priced at Inside FERC’s Gas Market Report Tennessee Gas Pipeline Co. Index,

800 Leg or 500 Leg, as appropriafe.
Reservarion Fee: $0.0025 per MMbiu on the Baseload volumes congracted

Swing: Will be priced ar Gas Daily Midpoint Louijsjana Onshore South, Tennessee La, 800 Leg
or 500 Leg, as appropriate,

Reservation Fee: $0.01 per MAbta on the Swing volumes contraced

Option: $0.2535 per Mibiat for Lower of INSIDE FERC FOM or Gus Daily Midpoint

Assumptions / Clarifications under this Propasal:

+  BP Energy will provide Net Replacement cost including pipeline penalty charges if incunred by
Purchasey.

o  Purchaser will provide Keep Whole on commaodity price if incurred by Seller.

o Purchaser will provide nomination notification chianges to BP Energy 0 later that $:30 an Central
Standard time for swing volumes contracted. Changes for Weekends and Holiday periods will be due
on Friday morming or the day prior to the Holiday.

«  Purchaser also has “rrigger rights” to fix the supply <ost on the baseload volumes coutracted by

contacting BP Energy during normal business hours and submining a NYMEX “trigger” price for any
or all months in the contract term.

+  Buyer may make any portion of the Swing supply patt of the Base pas for any month of the confract at
a price 1o be murually agreed (fixed or index related).

«  Forrequested volume changes during weckends and Holidays, BP will be available for contact and any
changes will be for day-shead nominations and the price/cost of such change will be negotiated on a
case-by-case basis as needed and not considered available at the above quoted pricing,

2
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i Natural Gas Supply Proposal to Cinergy
. For Cincinnati Gas & Electric Company
Term: November 1, 2002 through March 31, 2002
CONFIDENTIAL PROPRIETARY
Delivery Pr:  into Texas Gas SL pool TRADE SECRET
| Service: Firm Supply
Maximum
Volumes
Offered
Nov Dec Jan Feb Mar
TGV ZSL MMbtu | MMbtu | MMbtu | MMbtu | MMbtu
Base 26,200 26,200 26,200 | 26,200 | 26,200
Swintg 60,656 60,656 | 60656 | 60,656 | 60,656
Pricing Proposal:
Baseload: Will be priced at Inside FERC’s Gas Market Report Texas Gas Transmission Corp. Index
MINUS 0.0025/MMBTU

Reservation Fee: $0.00 per MAtbne on the Baseload voluntes contracted
Swing: Will be priced at Gas Daily Midpoint Louisiana Onshore South, Texas Gas, zone sSL
Reservation Fee: $0.01 per MMbtu on the Swing volumes contracted

Oprion: $0.255 per MMbu for Lower of INSIDE FERC FOM or Gus Duily Midpoint

Assumptions / Clarifications undar this Proposal:

.

BP Energy will provide Net Replacement cost including pipeline penalty charges if incurred by
Purchaser.

Purchaser will provide Keep Whole on commodiry price if incurved by Seller.

Purchaser will provide nominarion notification chauges to BP Energy no later that 8:30 am Ceniral
Standard fime for swing volumes contracted, Changes for Weekends and Holiday periods will be due -
on Friday morning or the day prior to the Holiday.

Purchaser also has “trigger rights” ta fix the supply cost on the baseload volumes contracted by

contacting BE Energy ducing novinal business hours and submitting 2 NYMEX “wigger” price for any
or all months in the contract term.

Buyer inay make any portion of the Swing supply part of the Base gas for eny month of the contract at
a price to be murually agreed (fixed or index related). '

For requested volumne changes during weekends snd Holidays, BP will be available for contact and any
changes will bs for day-ahead nominations and the price/cost of such change will be negovated on 2
case-by-cage basis 29 nzeded and not considered available at the above quoted pricing.

[T
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12:46pm  From-BP AMOCO NAGM 281366 Y1y =138 F.uub/uus
CONFIDENTIAL PROPRIETARY
TRADE SECRET
Natural Gas Supply Praposal to Cinergy
For Union Light, Heat and Power Cornpany
Term: November 1, 2002 through March 31, 2602
Delivery Pt into Tennessee in Zone 1
Service: Firm Supply
' Maximmum
Volumes
Offered
Nov Dec Jan Feb Mar
i _TennZ1 MMbtu | MMbty | MMbtu | MMbtu | MMbtu
Base 4,000 8,000 8,000 8,000 4,000
Swing 19,056 35,056 35,056 | 35056 13,056

Pricing Proposal:

Baseload:
800 Leg or 500 Leg, 83 appropriate.

Rescrvation Fee: $0.0025 per MMbtu on the Bascload volumnes eontracted

Swing:
or 500 Leg, as appropriate.

Reservarion Fee: $0.01 per MMbtu on the Swing volumes contracted

Optlon: $0.255 per MMbru for Lower of INSIDE FERC F OM or Gas Daily Midpoinr

Will be priced at Inside FERC's Gas Market Report Tennesses Gas Pipeline Co. Index,

will be priced at Gas Daily Midpoint Lovisiana Onslwre South, Tennessee La, 800 Leg

Assumptions / Clarificatians uader this Proposal:

*

BP Energy will provide Net Replaceinent cost including pipeline penalty charges if incwnred by
Purchaser. '

Purchaser will provide Keep Whole on comimodity price if incurred by Seller.

Purchaser will provide nominarion notification changes o BP Energy no later that 8:30 am Centrg]
Standard time for swing volumes contracted. Changes for Weekends and Holidiy periods will be dus
on Friday morning ov the day prior to the Holiday.

Purchaser also has “wigger rights™ to fix the supply cost on the baseload volumes conmracied by

contacting BP Energy during normal business hours and submitting a NYMEX “migger” price forany |
or all months in the contract term, :

Buyer may make any potion of the Swing supply part of the Base gas for any month of the coritract ar
a price to be mutually agreed (fixed or index related).

For roquestad volume changes during weékends and Holidays. BP will be available for contact and any
changes will be for day-ahead nominations and the price/cost of such change will be negotiated ona
case-by-case basis as needed and not cansidered available ar the above quoted pricing.

4
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12:4Tpm From=-BP AMOCO HAGM 2813667018 7-158  P.007/008
CONFIDENTIAL PROPRIETARY
TRADE SECRET
Natural Gas Supply Proposal to Cinergy
Fer Union Light, Heat and Power Company
Term: November I, 2002 through March 31, 2002
Delivery Pc.: inro Columbia Gulf, Oashore Pool
Service: Firm Supply
Maximum
Volumes
Offered
Nov Dac Jan Feb Mar
Col Gulf MMbtu | MMbtu | MMbtu | MMbtu | MMbtu
Base 5,502 4,095 7,607 6,686 6,018
Swing 5774 7,180 3,669 4,589 5,258

Pricing Proposal:

Baseload:
Index

Will be priced at [nside FERC’s Gas Matker Report Columbia Gulf Transmission Co.

Reservation Fee: $0.0025 per MMbtu on the Baseload voltones contracted

Swing:

Will be priced ar Gas Daily Midpbint Louisiana Onshore South, Columbia Gulf La.

Reservation Fee: $0.01 per MMbue on the Swing volumes contracted

Option: 30.253 per MAb1u for Lower of INSIDE FERC FOM or Gas Daily Midpoint

Assumptions / Clarifications under this Froposal:

«  BP Energy will provide Net Replacement cost including pipeline penalty charges if incurred by

Purchaser.

«  Purchaser will provide Kesp Whole on commodity price if incurred by Seller.

+ Purchaser will providé nomination notification changes to BP Energy no later that 8:36 am Central
Standard time for swing volumes contracted. Changes for Weekends and Holiday periods will be due
on Friday morming or the day prior to the Holiday.

«  Purchaser also has “migger rights” 1o fix the supply cost on the baseload volumes contracted by

contacting BP Energy during nortnal business hours and subwitting a NYMEX “trigger” price for any
or all months in the coptract term.

«  Buyer may make any portion of the Swing supply pat of the Base gas for any ntonth of the contract at

a price 10 be mutnally agvecd (fixed or index relatad).

e  Forrequested volume changes during weekends and Holidays, BP will be available for contact and any

changes will be for day-ahead nominations and the price/cost of such chauge will be negotiated on a
case-by-case basis as needed and not considered available at the above quoted pricing,

F=530
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2813667918 T-159 P.008/008  F-530
CONFIDENTIAL PROPRIETARY
TRADE SECRET
i Natural Gas Supply Proposal to Cinergy
‘ For L.awrencehurg Gas Company
Term: November 1, 2002 through March 31,2002
Delivery Pt.: into Texas Gas SL pool
Service: Finn Supply
Maximuin
Volumes
Offered
Nov Dec Jan Feb Mar
TGT Z SL MMbtu | MMbty | MMbtu | MMbtu | MMbtu
Base 1,450 1,710 2,110 2110 1,720
Swing 4,039 3779 3379 3379 3,769
Priciag Propossl:
Buaseload: Will be priced at Inside FERC's Gas Matket Report Texas Gas Transmission Corp. lndex
MINUS 0.0025/MMBTU

Reservation Fee: $0.00 per MMbtu on the Baseload volutnes contracted

Swing:

Wiil be priced at Gas Daily Midpoint Louisiana Onshore South, Texas (fas, zone SL

Reservation Fee: $0.01 per MMbta on the Swing voluntes contracied

Optioin: $0.255 per Mutbwu for Lower of INSIDE FERC FOM or Gas Duily Midpoint

Assumptions / Clacifications uader this Proposal;

«  BP Energy will provide Net Replacement cost including pipeline penalty charges if incurred by
Purchaser.

«  Purchaser will provide Keep Wholc on commodiry price if incoired by Seller.

o Purchaser will provide nomination notification changes to BP Energy no later thar 8:30 am Central
Standard tiwme for swing voltunes contracted. Changes for Weekends and Holiday periods will be due
on Friday moring or the day prior to the Holiday. :

e  Purchaser also has “migger rights” 1o fix the supply cost on the baseload volumes contracted by
contacting BP Buergy during normal business hours and submiting a NYMEX “rigger” price for any
or all months in the contract teny.

+  Buyer may mako any portion of the Swing supply part of the Base gas for any month of the contvact at
a price to be mutvally agreed (fixed or index related).

«  Forrequested volume changes duriug weekends and Holidays, BF will be available for contact and any )
changes will e for day-ahead nominations and the price/cost of such changs will be ne gotiated on &
case-by-case basis as needed and not consideved available at the above quoted pricing.
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713 989 0265 1827
Duke Energy Trading & Marketing
5400 Westheimer Ct.
j Houston, Texas 77056
713/627-5400 CONFIDENTIAL PROPRIETARY
TRADE SECRET

FACSIMILE TRANSMITTAL COVER SHEET

P.O0t7004 F-138

DATE: 1/ 22/0r
: 4
NUMBER OF PAGES: . ﬁ'
(Including Cover Sheef)
TO: 75/" Ld wSon _or Jim ﬁém{};q
Name ' “
CGrE
Company
6r3) 267-376F
Fax Number &
C
(L\ i 9 i 0() N
rrROM:  Bob Poston ol 3- 20 Jow
Duke Energy Trading & Marketing -©

(713) 9894H2 070 & : 1

(713) 989-0266 FAX

Xf there is & problem with transmission or you do not receive the number of pages specified,

please contact Laurie Peyton at (713) 989-0266.

COMMENTS:

Ju -22-2002 18:48

139890266 5932
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JUL-22-2082 18:4B

CONFIDENTIAL PROPRIETARY
TRADE SECRET

Duke .
& Energy. Mobil

July 22, 2002

Jim Henning

Manager, Gas Commercial Operations
139 East Fourth Street

Cincinnati, OH 45201

Re: REQUEST FOR PROPOSALS - Winter 2002 Gas Supply

Dear Jim:

Duke Energy Trading and Marketing, LL.C. (DETM) is pleased to provide you with this
proposal to provide Firm Gas Supply w0 CG&E. The following Proposal includes indicative
pricing for the terms requested.

DETM is the energy trading and marketing arm of Duke Energy and serves as the exclusive
maketer for the domestic natural gas production of Mobil Corporation, Union Pacific and Ocean

Energy. On a daily basis DETM is responsible for marketing over 12BCF of natural gas
throughout the United States and Canada. :

Duke Energy is a diversified multinational energy company with an integrated network of energy-
assets and expertise. The company manages a dynamic portfolio of natural gas and electric
supply, delivery and trading businesses — meeting the energy need of customers throughout
North America and in key markets around the world. A Fortune 100 company with over 60
Billion dollars in assets, Duke Energy has received industry recognition such as, Energy

Company of the Year at the 2001 Financial Times Global Energy Awards and F ortune’s 2002
Most Admired Energy Company.

I appreciate the opportunity to earn the business of CG&E and look forward o hearng your
favorable response. Please direct your comments or questions to me at (713) 985-k#12.

0l 4
Sincerely,

Lol fiston

Bob Poston
Sr. Originator, NE

Cc: Alan Taylor, Kyle Hamrick

7139996266 99

713 909 02566 T-g27 P.002/004 F-158



o «Jul-22-02  05:41pn  From-Duke Energy

713 989 0266 827 P.003/004 F-150
Duke Energy Trading and Marketing, L.L.C. (DETM)
Firm Gas Supply for
CONFIDENTIAL PROPRIETARY - CO&E
TRADE SECRET
Supply Type: Firm Base and Firm Swing
Term: November 1, 2002 through March 31, 2603
Location: TGP 500 Leg Pool
TGT Zone SL Pool
CGT Onshore Pool
Price(s): TGP Base @ Inside FERC First of the Month LA. 500 Leg Index minus
$.0025
Daily Volumges: Nov02 = 9,000
Dec02 = 13,000
Jan03 = 13,000
Feb03 = 13,000
Mar03 = 9,000

TGP Swing @ TGP 500 Leg Gas Daily “Midpoint” Average plus $.0075
During an Operational Flow Order “OFO0” the price is the high of the TGP
500 Leg Gas Daily “Absolute High”

Daily Volumes: As required
(for TGP gas we can deliver up to 25,000/d base and swing combined of
—_— point gas, anything more than that will be pool gas)

TGT Base @ Inside FERC First of the Month Zone SL Index minus
$.0025
Daily Volumes: Nov02 = 27,650
Dec02 = 27,910
Jan03 = 28,310
Feh03 = 28,310
Mar(3 = 27,920
TGT Swing @ Zone SL Gas Daily “Midpoint” Average
plus $.005 for first 25,000 Dth
plus $.01 for next 25,000 Dth
plus $.015 for remaining Dth
During an Operational Flow Order “OFO” the price is the high of the
Zone SL Gas Daily “Absolute High” '

:l”t’b
JUL-22~2802 18:48

7139898266 . 98« P.@a3



. dul-22-02  05:4lpm  From-fiuke Enargy 713 4989 0266 T-827 P.GUUGIJ; F-158

CGT Base @ Inside FERC First of the Month Onshore Index plus 50.60

Daily Volumes: Nov(2 = 38,304

CONFIDENTIAL PROPRIETARY Dec02 = 75,007

TRADE SECRET \ Jan03 = 104,305

' Feb03 = 77,030
Mar03 = 59,376

CGT Swing @ Onshore Gas Daily “Midpoint” Average

plus $.005 for first 25,000 Dth

plus $.01 for next 25,000 Dth

plus $.015 for remaining Dth
During an Operational Flow Order “OFO™ the price is the high of the
CGT, LA Onshore Gas Daily “Absolute High”

Notification: Swing supply notification by 8:15 AM CST the day prior to flow

Primary Delivery:  This proposal is contingent upon the Buyer accepting the primary delivery
points designated by DETM prior to contract execution

Conditions: This offer is contingent upon the satisfaction of both parties in respect
to credit and contracting. DETM will require security in the form of a
parent guarantee or line of credit from the appropriate counter-party.
This offer is indicative only and is subject to revision based on market
conditions.

(Please see paragraph below)

The terms of this progosal are: (i} non-binding between the Parties; (ii) indicative of what DETM
believes are current market conditions; and (iii} do not ebligate either party to enter into a transaction
with the other party on these or any ather terms. Neither Party shall make any public representations or
announcements reladng to the terms contained herein or any other terms discussed by the Parties
without the prior written approval of the other Party. The obligations of CG&E and DETM to
consummate the transacitions contemplated herein are subject solely to DETM obtaining the appropriate
approval of its management, if necessary, the establishment of acceptable credit terms and the Parties

agreeing 1o enter into ¢ mutually acceptable written agreement by Novenber 1, 2002, or such luter date
as the Parties may agree,

JUL-22-2992 18:49 7139890266 99 P.04
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CONFIDENTIAL PROPRIETAR
TRADE SECRET

Terryl M. Filip . Conoeo Inc.

Manager, Trading ~ East Aeglon P.O. Box 2197
Conoco Gas & Power Marketing Houston, TX 77252

& Divislon of Conoca Inc. Phane: (281} 293-1771

Fax (2081) 283-3525

July 22, 2002

Cinergy Cotp.

139 East Fourth Street
Room 460-A

Cincinnati, OH 45202
Attn; Tom Lawson
Via Fax: (513) 287-3693

RE: Cinergy Request for Proposal Winter 2002-2003

Dear Mr. Lawson:

Conoco Inc. (Conoco) submits the aftached proposal to supply gas to The Cincinnati Gas &
Electric Company, The Union Light, Heat and Power Company and Lawrenceburg Gas .«
Company (jointly called Cinergy) based upon your Request for Proposal dated July 11, 2002.
Although this proposal reflects index based pricing only, Cinergy will have the rightto convertto
NYMEX based pricing or a fixed price reflective of the market available at the time Cinergy
exercises this option and at a price that is mutually agreeable between Cinergy and Conoco.

This proposal is reflactive of current market conditions and is subject to change with market
fluctuations. In addition, it is intended as a step towards the negotiation ot a written agreement
setting out all of the provisions retated to the proposed transaction. Therefore, neither party will
have any obligation to buy or sell gas until both parties have executed such written agreement.
Prior to the execution of such agreement, either party may, for any reason, discontinue these
negoftiations without liability of any kind.

Acceptance of this proposal and assignment of any agreement entered into will be subjectto
Conoco Management and Conoco Treasury Department approval. :

It you have any questions regarding this proposal, please contact me at (281) 293-1771.

Sinw Y
-~

erryl M. Filip
Manager, Trading — East Region
Conaco Gas & Power Marketing
a Division of Conoco inc.

C JU-22-2002 17:26 2812933525 96% B o 5
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CONFIDENTIAL PROPRIETARREQUEST FOR PROPOSAL
TRADE SECRET

PURCHASER: The Cincinnati Gas & Electric Company (CG&E), The Union Light, Heat and
Power Company (ULH&P) and Lawrenceburg Company {LGCo.)

SELLER: Conoco Inc.
TYPE OF SERVICE: Firm
TERM: November 1, 2002 through March 31, 2003

COMMODITY PRICE: Base Price: Inside FERC First of Month Index
Swing Price:  KeepWhole: Inside FERC First of Month Index.
Option: Lower of inside FERC First of Month Index or Gas
Daily midpaint.
Gas Daily: Midpoint.

INTRADAY NOMINATIONS:

One intraday nomination change will be allowed per business day, weekend or holiday weekend.
Weekend and holiday weekend changes will remain in effect unfil the following business day. The
notification deadline for intraday nomination changes will be 8:30 AM Central Clock Time the day the
change goes into effect. Intraday nomination changes will be fimited to a maximum increase or
decrease of 20,000 Dth/day, up to the Maximum Daily Contract Quantity. The intraday nornination
volume limit is based upon the volume bid by Conoco and may be scaled based upon the Maximum
Daily Contract Quantity awarded to Conoco.

It Purchaser makes an intraday nomination increase, the commodity charga for such quantity will be
the higher of the Gas Daily Midpoint price for that day or the next published business day. If Purchaser
makes an intraday nomination decrease, Seller will buy back such guantity at the lower of the Gas
Daily Midpoint price for that day or the next published business day. In addition, a fee of
$0.10/Dth/day for each day the gas is parked or loaned will charged on each intraday nomination
increase or decrease.

For the purpose of intraday nominations, a business day will be defined as any day the New York

Mercantile Exchange (NYMEX) is open for the frading of NYMEX natural gas futures contracts in an
open outcry session.

RESERVATION PRICE:
, 2002-2003
PIPELINE RESERVATION FEE BID
DELIVERY SUPPLY KEEPWHOLE OPTION = GAS DALY
PIPELINE ZONE TYPE $OTH $/DTH $/0TH

Columbla Guif Onshore Firm Base $.005
Columbia Gulf Onshore Firm Swing $0.255 $0.255 |  $0.005 |
Texas Gas SL Firm Base $0.005 -— -
Texas Gas SL Firm Swing $0.255 $0.255 | s0.005 |
Tennessee Zone 1 firm Base No Offer -
Tennessee Zone 1 Firm Swing No Offer NoOffer | NoOffer |

JU-22-2802 17:26 2812933525 96% P.az
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CONFIDENTIAL PROPRIETARY

TRADE SECRET
CONQCO BID VOLUMES
CG&E
2602-2003 WINTER SEASON
(CITY GATE)
NOV DEC JAN FEB MAR
(DTH/DAY) (DTH/DAY) (DTH/DAY) (DTH/DAY) (DTH/DAY)

SELLER'S BID:
TEXAS GAS

BASE 26,200 26,200 26,200 26,200 26,200

SWING 60,656 60,656 60,656 60,656 60,656

TOTAL 88,856 86,856 86,856 86,856 86,856
SELLER'S BID:
COLUMBIA GULF

BASE 27,301 66,817 89,092 63,658 47,341

SWING 84,758 45,242 22,967 48,401 64,718

TOTAL 112,059 112,059 112,059 112,059 1 12,059
SELLER'S TOTAL BID
BASE 53,5601 93,017 115,292 89,858 73541
SWING 145,414 105,898 83,623 109,057 125,374
TOTAL FIRM 198,916 198,915 198,915 198,915 198,916

Jk 222002 17126 2812933525 96%
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CONFIDENTIAL PROPRIETARY

TRADE SECRET
CONOCO BID VOLUMES
ULHE&P CO.
2002-2003 WINTER SEASON
{CITY GATE)
NOV DEC JAN FEB MAR
(DTH/DAY) (DTH/DAY) (DTH/DAY} (DTHMDAY) (DTH/DAY)
SELLER'S BID:
COLUMBIA GULF
BASE 11,003 8180 15213 13372 12,035
SWING 11547 14,360 7.337 9178 10,515
TOTAL 22550 22,550 22,550 22,550 22550
SELLER'S TOTAL BID
BASE 11,003 8,190 15,213 13,372 12,035
SWING 11,547 14,360 7,337 9,178 10,515
TOTAL FIRM 20550 22550 22,550 22550 22,550
JUL-22-2882 17196 2812933525 96%
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CONFIDENTIAL PROPRIETARY CONOCO BID VOLUMES

TRADE SECRET LAW. GAS CO.
2002-2003 WINTER SEASON
{CITY GATE)
NOV DEC " JAN FEB MAR

{DTH/DAY} (DTH/DAY) (DTH/DAY) (DTH/DAY) (DTH/DAY)

SELLER'S BID;
TEXAS GAS
BASE 1,450 1,710 2,110 2,110 1,720
SWING 4,039 3,779 3,379 3,379 3,769
TOTAL 5,489 5,489 5,489 5,489 5,489
SELLER'S TOTAL BID
BASE 1,450 1,710 2110 2,110 1,720
SWING 4,039 3,779 3,379 3,379 3,769
TOTAL FIRM 5,489 5,489 5,489 5,489 5,489
JUL-22-2882 17126 2812533525 96%
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REQUEST FOR PROPOSAL - SUMMARY OF RESPONSES

PURCHASER The Cincinnati Gas & Electric Company (CG&E) . ?ﬂ
£5
.IQE Requirements { volumes stated as dekatherms into pipeline ) ?ﬂ %_7;
‘ 1PEL]
SETIEVIIE:F( SUPPLY APR MAY JUN JuL AUG SEP ocT Ur?\ ';%
PIPELINE ZONE TVPE QD
Cofumbia Gulf  Onshore FirmBase| 54,000 | 46,000 | 41,000 | 40,000 | 36,000 | 34,000 [ 32,000 ?\@—\ "%
Cotumbia Gulf  Onshore Firm Swind 35,217 | 35000 | 33000 | 32,000 | 30,000 | 29,000 | 57,217 -~ m
Texas Gas SL Firm Base | 11,989 11,989 24,711 24,711 24,711 24,711 24,711 ‘-;‘
Columbia Gas Leach, Ky Firm Swing 92,000 0 a g 0 [1] 28,000 a
Conoco Proposal
PIPELINE Reserv
DELIVERY  SUPPLY APR MAY N JuL AUG SEP ocr Fee
PIPELINE ZONE TYPE
Columbia Gulf Onshare  Firm Base 54,000 46,000 41,000 40,000 36,000 34,000 32,000 0.0225
_Columbia Gulf QOnshore  Firm Swing 35,217 35,000 33,000 32,000 30,000 29,000 57,217 0.0050
Texas Gas . 5L Firm Base 11,989 11,989 24,711 24,711 24,711 24,711 24,711 0.0225
Columbia Gas Leach, Ky Finm Swing 92,0600 0 0 0 0 0 28,000 0.0100
CME&T Praposal
PIPELINE
DELIVERY  SUPPLY APR MAY © JUN JuL AUG SEP ocCT
PIPELINE ZONE TYPE
Columbia Gulf Onshore  Firm Base 54,000 46,000 41,000 40,000 36,000 34,000 32,000 0.0175
Columbia Guif Onshore  Firm Swing 35,217 35,000 33,000 32,000 30,000 29,000 57,217 0.0050
Texas Gas SL Firm Base 11,989 11,989 24,711 4,711 24,711 24,711 24711 0.0200
Columbia Gas Leach, Ky Firm Swing |_30.000 0 0 0 0 0 28,000 0.0350
—TOpOS2L
: PIPELINE
DELIVERY  SUPPLY APR MAY JUN L AUG SEP ocr
PIFELINE ZONE TYPE
Columbia Gulf Onshore  Firm Base 54,000 46,000 41,000 40,0060 36,000 34,000 32,000 0.0150
Columbia Guif Onshore  Firm Swing 35,217 35,000 33,000 32,000 30,000 29,000 57,217 0.0100
Texas Gas SL Firm Base 11,989 11,989 24,711 24,711 24,711 24,711 24,711 0.0150
Columbia Gas Leach, Ky Firm Swing | Y0000 0 0 0 0 0t 28000 0.1400
{CGT Mainline + Rayne lo
ONEOK Proposal Leach Fusi)
. PIPELINE
DELIVERY  SUPPLY APR. MAY JUN JuL AUG SEP ocT
PIPELINE ZONE TYPE
Columbla Guif Onshore  Firm Base s4000] 46000] 41000] 40000] 36000] 34000] 32,000 0.0150
Columbia GuIf Onshore  Firm Swing 35,217 35,000 33,000 32,000 30,000 29,000 57,217 0.0050
Texas Gas SL Firm Base 11,989 11,989 24,711 24,711 24,711 24,711 24711 0.0150
Columbia Gas Leach, Ky Firm Swing 0 0 0 0 0 "~ 0 0
Duke Proposal
PIPELINE
DELIVERY  SUPPLY APR MAY un JuL AUG SEP ocT
PIPELINE ZONE TYPE
Columbia Gulf QOnshore  Firm Base 20,000 20,000 20,000 20,000 20,000 20,000 20,000 0.0300
Columbia Gulf QOnshore  Firm Swing 10,000 10,000 10,000 10,000 10,000 10,000 10,000 0.0100
Texas Gas SL Firm Base 11,989 11,989 20,000 20,000 20,000 206,000 1 20,000 0.0300
Calumbia Gas Leach, Ky Firm Swing 10,000 0 0 0 0 0 10,600 0.0400

(volumes taken)



Coral Proposal CONFIDENT\AL PROPR\ETARY
PIPELINE
DELIVERY  SUPPLY APR MAY JUN JUIRADE(LA%ECRESIP oct
PIPELINE ZONE TYPE
“mbia Gulf Onshore  Firm Base 0 0 0 ] 0 0 0
imbia Gulf Onshore  Firm Swing 0 0 0 [t} 0 0 g
.4as Gas Sl Flrm Base 11,989 11,989 24,711 24,711 24,711 24 711 24,711
Columbia Gas Leach, Ky Firm Swing Q V] 1] 0 0 0 0
Anadarko Proposal
PIPELINE
DELIVERY  SUPPLY APR MAY JUN JuL AUG SEP ocy
PIPELINE ZONE TYPE
Columbia Gulf Onshote  Firm Base 0 -0 [t} 0 0 0 4]
Columbia Gulf Onshore  Firm Swing 0 0 0 0 0 0 0
Texas Gas SL Firm Base 11,989 11,989 24,711 24,711 24,711 24,711 | 24,711
Columbla Gas Leach, Ky Firmn Swing 4] 0 0 0 0 0 0
Constellation Proposal
PIPELINE :
DELIVERY  SUPPLY APR MAY JuN L AUG SEP act
PIPELINE ZONE TYPE
Columbia Gulf Onshore  Firm Base 40,000 40,000 40,000 40,000 36,000 34,000 32,000
Columbia Guif QOnshore  Firm Swing 35,000 35,000 33,000 32,000 30,000 29,000 35,000
Texas Gas SL Firm Base 0. 0 0 0 0 0 (1]
Columbia Gas Leach, Ky Firm Swing 25,000 0 0 0 (] ol 25000
Proliance Proposal
PIPELINE
DELIVERY  SUPPLY APR MAY JUN UL AUG SEP ocT
PIPELINE ZONE TYPE
‘mbia Guif Onshore  Firm Base 0 0 ] 0 0 0 0
wmbia Gulf Onshore  Firm Swing 0 0 0 0 0 0 ]
-£as Gas sl. Firm Base 0 0 0 a 0 0 0
Columbia Gas Leach, Ky Firm Swing 20,000 0 0 1] 0 0 20,000
VPEM Proposal (5 day callback rights)
PIPELINE
DELIVERY  SUPPLY APR MAY JUN JuL AUG SEP ocT
PIPELINE ZONE TYPE
Columbia Gulf Onshore  Firm Base 30000] 300000 30000] 30000 30000( 30000 30000
Columbla Gulf Onshore  Firm Swing 30,000 30,000 30,000 30,000 30,000 29,000 57,217
Texas Gas SL Firm Base 11,589 11,989 15,000 15,000 15,000 15,000 15,000
Columbia Gas Leach, Ky Fimm Swing 50,000 0 0 0 0 .0 28,000 -
. - Potential Cost of "Call back™:
VPEM Proposal {10 day callback rights)
PIPELINE
DELIVERY  SUPPLY APR MAY JuN JUL AUG SEP ocT
PIPELINE ZONE TYPE
Columbla Guif Onshore  Firm Base 30,000 30,000 30,000 30,000 30,000 30,000 30,000
Columbia Gulf Onshore  Firm Swing 30,000 30,000 30,000 30,000 30,000 29,000 57,217
Texas Gas St Firm Base 11,989 11,989 ; 15,000 15,000 15,060 15,000 15,000
Columbla Gas leach, Ky Firm Swing 50,000 0 0 0 0 0 28,000

Potential Cost of "Call back™

0.0074

0.0250

0.0125
0.0100

0.0250

0.0500

-0.0100
0.0200
-0.0075
0.0200
566,779.7400

-0.0400

0.0200

-0.0375

0.0200
1,197,759.4800
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CONFIDENTIAL PROPRIETARY
TRADE SECRET N

1:53 PM
Gas Resources
Winter 2001 - 2002 Supply Plan

Since the five suppliers from tast winter performed adequately, and some volumes have aiready been locked-in with
Mirant and Aquila as part of the hedging strategy, it was decided to use the same five suppliers again this winter.

Base & swing gas amounts were kept constant (as much as possible) for all pipelines except Columbia.

Supply will be reserved for the 20,000 dth/day of Tennessee Interruptible Storage during the months of December -
February to protect against possible interruption of delivery of the storage gas.

The amount of "Base" gas was determined by adding the minimum daily load for a given month to the maximum daily
quantity for injections (See pages 3 -5)

A certain amount of gas has already been “locked in" with both Mirant and Aquila as part of the company's hedging
plan. The amount of base gas from these two companies has to be at least equal to the amount hedged. (See page 6)

Supply from Texaco was lowered due to uncertainty regarding who will manage their supply function after their merger
with Chevron. Anadarko's volumes were increased since no problems were experienced last winter and their
reservation fees are the lowest. (See page 7)

The projected city gate price of gas was considered for determining the amount of base and swing on each pipeline,
however practical considerations such as including a portlon of base on each pipeline, and supplier volume constraints
were given precedence. (See page 8)

— Reservation fees, supp[ierrvolume constraints, proven dependability and diversity of supply-points were all considered
in allocating the base and swing to the five suppliers. (See pages 9 - 15)

Supply for Lawrenceburg will be contracted with Mirant except for a small portion of “locked in" gas which was
purchased with Aquila for December 2001. (See page 16).

Total reservation fees for the winter 2001-2002 for all three companies will be approximately $526,000, a decrease of
$220,000 from last year. (See page 17)

In order o have ULH&P begin the season with a percentage of swing priced at Gas Daily, similar to CG&E, Aquila's
package of swing on Tennessee pipeline will be priced at Gas Daily.

Any anticipated reduction In CG&E's FTIRFT MDQ from the estimated 116,000 dth will be met by

purchasing additional firm pipeline capacity and associated firm supply along with city gate peaking
service.

1 Supply Summary.xis
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THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT, AND POWER COMPANY
2001-2002 WINTER SEASON
SUPPLY PORTFOLIO
FOR GCR CUSTOMERS

RECOMMENDATION

This sheet signifies that upper management has approved the suppliers and the contracted volumes for the
winter of 2001-2002 period subject to reaching satisfactory agreements with the suppliers.

) - '
Recommendation: /LMM W, L amtes Date: ‘7* 27-0]

Approval; %/’Mvg Date: 7{2740/
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DEVELOPMENT OF THE WINTER SUPPLY PORTFOLIO FOR 2001-02
'\CITY GATE VOLUMES - CG&E and ULH&P

November  December January February March
Adjusted Minimum Day for GCR 49,627 75,980 92,542 65,267 42,613
Injections CGT 18,408 36,817 44,180 44,180 44,180
injections TGT 14,400 14,400 14,400 14,400 14,400
Min Day plus Injections 82,435 127,197 151,122 123,847 101,193

Expectation for the FT/RFT Program MDQ
959,318 108,000 112,000 116,000 120,000 124,000

11.26% 11.67% 12.09% 12.51% 12.93%
November DecemtEr_ January February March
GCR Base Supply 82,435 127,197 151,122 123,847 101,193
Swing 186,320 211,750 168,558 195,833 167,562
Spot Swing 50,001 - - - 50,001
Storage )
CGT-FSS 267170 267,170 267,170 267,170 267,170
TGT-NNS 25,000 25,000 25,000 25,000 25,000
Peaking - 65,090 65,000 65,000 -
Propane 149,219 149,219 149,219 149,219 149,219
MONTHLY SUPPLY PORTFOLIO - 2000 - 2001
City Gate November  December January February March
Base
TGTFET 8,932 8,932 8,932 8,832 8,932
= TGT NNMS Injections 14,400 14,400 14,400 14,400 14,400
'TGT NNS City Gate 5,600 5,600 5,600 5,600 5,600
Col Gulf Injections 18,408 36,817 44,180 44 180 44,180
ANR 5,000 5,000 5,000 5,000 5,000
Tennessee Zone 1 12,700 16,800 16,800 16,800 12,700
Col GuiffKO 17,395 39,648 56,210 28,935 10,381
Total Firm Base 82,435 127,197 161,122 123,847 101,193
Swing
ANR 13,000 13,000 13,000 13,000 13,000
Tenn Zone 1 - 49,640 65,540 65,540 65,540 49,640
TGT FT-DA ' 3,878 3,878 3,878 3,878 3,878
TGT NNS 51,500 51,600 51,500 51,500 51,500
Columbia GulffKO 68,302 57,641 33,716 60,991 49,544
Tota! Firm Swing 186,320 191,559 167 634 194,909 167,562
Storage :
CGT-FSS 267,470 287,170 267,170 267,170 267,170
TGT-NNS 25,000 25,000 25,000 25,000 25,000
Spot Swing :
Col GulffikO 30,000 0 0 o 30,000
Tennessee Zone 1 20,000 - - - 20,000
TGTFT & FTDA - - - - -
Peaking Service - 65,090 65,080 65,080 -
Propane 149,219 149,219 149,219 149,219 149,218



CONFIDENTIAL PROPRIETARY

712612001 TRADE SECRET
-1 CG&E Only

Adjusted Minimum Day 37.312 59,883 75,781 50,347 33,030
‘Injections CGT 15,720 31,440 37,728 37.728 37,728
Injections TGT 14,400 14,400 14,400 14,400 14,400
Min Day plus Injections 67,432 105,723 127,909 102,475 85,158
Swing 160,893 167,356 131,186 156,620 143,167
MONTHLY SUPPLY PORTFOLIO - 2000 - 2001 CG&E Only
City Gate November  December January February March
Base

TGT FT-DA Transok 8,932 8,932 8,932 8,932 8,932
TGT NNS Injections 14,400 14,400 14,400 14,400 14,400
TGT NNS City Gate 5,600 5,600 5,600 5,600 5,600
Col Gulf Injections 15,720 31,440 37,728 37,728 37,728
ANR 5,000 5,000 5,000 5,000 5,000
Tennessee Zone 1 9,000 9,000 9,000 9,000 9,000
Col GuIffKQ 8,780 31,351 47,249 21,815 4,498

" Total Base - 67,432 105,723 127,909 102,475 85,158
Swing ’

ANR 13,000 13,000 13,000 13,000 13,000
Tenn Zone 1 35,375 35,376 36,375 35,375 35,376
TGTFT-DA 3,878 3,878 3,878 3,878 3,878
TGT NNS 51,500 51,500 61,500 51,500 51,6500
Columbia Gulf/KO 67,140 48,849 26,663 52,007 39,414

Total Firm Swing 160,893 152,602 130,416 165,850 143,167

Storage

CGT-FSS 220,514 220,514 220,514 220,514 220,514
TGT-NNS 25,000 25,000 25,000 25,000 25,000
|Spot Swing

Col GulffKO 30,000 0 0 0 30,000
TGT NNS - - - - -
TGTFT - - - - -
Peaking Service - 43,100 43,100 43,100 -
Propane 129,803 129,803 129,803 129,803 129,803

861,967 935,068 935,068 935,068 861,967



7126/2001 CONFIDENTIAL PROPRIETARY
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\ ULH&P only

lAdjusted Minimum Day 12,315 16,097 16,761 14,920 9,583
Injections CGT 2,688 5,377 6,452 6,452 6,452 |
Injections TGT - - - - -
Min Day plus Injections 15,003 21,474 23,213 21,372 16,035
Swing 25,427 44,395 37,372 39,213 24,395
MONTHLY SUPPLY PORTFOLIG - 2000 - 2001 ULH&P only

City Gate NMovember  December January February March
Base

Columbia Guilf Injections 2,688 5,377 6,452 6,452 6,452
Tennessee Zone 1 3,700 7,800 7,800 7.800 3,700
Columbia Gulf / KO 8,615 8,297 8,961 7,120 5,883

Total Base 15,003 21,474 23,213 21,372 16,035

Swing

Tennessee Zone 1 14,265 30,165 30,165 30,165 14,265
Columbia Guif/ KO 11,162 8,791 7,052 8,893 10,130

Total Firm Swing 25,427 38,956 ar217 39,058 24,395

Storage

CGT-FSS 46,656 46,656 48,656 46,656 46,656
Spot Swing - - - - -
Col GulffKO. - - - - -
Tennessee Zone 1 20,000 - - - 20,000
Peaking Service - 21,990 21,990 21,990 -
Propane 19,416 19,416 19,416 19,416 19,416

166,932 208,223 208,923 208,923 166,932



CONFIDENTIAL PROPRIETARY

TRADE SECRET
Gas Resources Department
Hedging for Winter 2001-2002
Remaining Base (Gross) by Supplier
Novem_ljfr December January  Februaty March
CG&E
Mirant
Columbia Gulf 13,966 16,879 37,374 19,623 18,411
Texas Gas 6,657 6,657 6,657 6,657 6,657
- Tenngssee 1,035 1,035 1,035 1,035 1,035
Total Base 214,660 24,571 45,066 27,315 26,103
Hedged to Dale 20,660 20,660 20,660 12,500 12,500
Rematning 1,000 3,911 24,406 14,815 13,603
Texaco
Columbia Gulf 4,800 24,000 35,000 26,000 17,000
Texas Gas 2,000 2,000 2,000 2000 2,000
Total Base 6,800 26,000 37,000 28,000 19,000
Hedged to Date 0 0 0 0 0
Remaining 6,800 26,000 37,000 28,000 19,000
Dynegy
Tennessee 2,000 2,000 2,000 2,000 2,000
Texas Gas 7.000 7.000 7.000 7.000 7.000
Columbia Gulf 2,000 10,000 10,000 10,000 2,000
Total Base 11,000 19,000 19,000 19,000 11,000
Hedged to Date 0 0 0 0 0
Remaining 11,000 19,000 19,000 19,000 11,000
Aquila
Tennessee 6,500 6,500 6,500 6500 6,500
Texas Gas 2,600 2,000 2,000 2,000 2,000
Columbia Gulf 4,000 12,160 4,000 4,000 4,000
Total Base 12,500 20,660 12,500 12,500 12,500
Hedged to Date 12,600 20,660 12,500 12,500 12,500
Remaining 0 0 ‘ 0 0 0
Anadarko
Columbia Gulf 1,000 3.000 3,000 3,000 3.000
Texas Gas 3,000 3,000 3,000 3,600 3,000
ANR ) 5,212 5,212 5212 5212 5212
Total Base 9,212 11,212 11,212 11,212 11,212
Hedged to Date ¢ 4] Q 4] 0
Remaining 9,242 11,212 11,212 11,212 11,212
ULHEP -
Mirant
Columbia Guif 5,888 8,381 10,210 8,273 6,973
Tennessee 1,920 5,264 6,264 6,264 1,920
Total Base 7,808 13,645 16,474 14,637 8,893
Hedged to Date 6,700 6,700 6,700 5,000 5,000
Remaining 1,108 6,945 9,774 9,537 3893
Aquila
Columbia Gulf 6,000 6,000 6,000 6,000 6,000
Tennessee 2,000 3,000 2,000 2,000 2 000
Total Base 8,000 9,000 8,000 8,000 8,000
Hedged to Date g 1,700 0 0 0
Remaining 8,000 7,300 8,000 8,000 8,000
Lawrenceburg
Mirant
Texas Gas 1,450 1,570 2110 1,840 1,720
Hedged to Date 540 540 540 400 400
Remaining_ 910 1,030 1,570 1,440 1,320
Aquila
Texas Gas 0 140 0 0 0
Hedged to Date 0 140 0 0 9
Remaining 0 0 0 0 0
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GAS RESOURCES SUPPLY PORTFOLIO
NOVEMBER 1, 2001 - MARGH 31, 2002
COMPARISON TO PREVIOUS YEAR

{Gross Dth)
Phiday Total
HNovember December January February March — Season Dth
Mirant
Winter 01-02 Base 29,468 38,216 61,540 41,852 34996 6233191
Swing 55,616 70,246 55,085 78,771 40,889 9,026,962
Total 85,084 10B462 116625 120,623 75,885 15,260,153
Winter 00-01 Base 21622 0314 45011 37,849 30,010 4973817
Swing 76,980 76,856 52,158 58,319 72,160 10,178,757
Total 98,602 107470 97,170 96,168 102,170 15,152,574
Change Base 7.846 . 7902 16,529 4,003 4,966 1259374
Swing (21,364 (6,610} 2,926 20452 (31.271) _(1,151,795)
Tatal (13,518) 1,292 19,455 24455 (26,286} 107,579
Texacg
Winter 01.02 Base 6,800 26,000 37.000 28,000 19,000 3,530,000
Swing 45,000 34,000 30,004 35,000 40,000 5,554,000
Total 51,800 60,000 67,000 63,000 59,000 9,084,000
Winter 00-01 Base 15,000 21,000 42,000 34,000 24,000 4,099,000
Swing 61,054 61,054 47,054 58,054 61,054 8701154
Total 76,054 82,054 89,054 92,054 85,054 12,800,154
Change Base (8,200} 5000 (5,000 (6,000} (5000 (569,000}
Swing {168,054) (27,054) (17,054) (23.054) (21054} (3,147,154}
Total (24,254) (22,054) (22,054) (29,084) (26054} (3,716,154)
ne
Winter 01-02 Base 11,000 12,000 19,000 19,000 31,000 2381000
Swing 30,009 32,009 26,009 26,009 30008 4357374
Total 41,009 51,009 45,009 45,009 41,008 6,738,374
Winter 00-01 Base 6,000 9,000 28,000 19,000 10,000 2,169,008
Swing 37,000 37000 17,000 22,000 37,000 4547.000
Total 43,000 48,000 45,000 41,000 47000 6,716,000
Change Base 5,000 10,000 {9,000 o 1,000 212,000
Swing {6991} {4,991) 9,009 4,009 {6.991) (189,626)
Toftal {1,931) 5009 9 4,008 (5,991) 22,374
Aquila
Winter 01-02 Base . 20,500 29,660 20,500 20,500 20,500 3379460
Swing 28,000 28,000 28,000 28,000 28,000 4,228,000
Tolal 48,500 57,660 48,500 48,500 48,600  7,607.480
Winter 03-01 Base 8,433 10433 19,433 16,433 11,433 1,893,383
Swing 31,302 31,302 26,302 31,302 31302 4,671,602
Total 39,735 . 41735 45,735 47,735 42735 6,564,985
Change Base 12,087 19,227 1,067 4,067 9,087 1386077
Swing {3.302) _ (3.302) 1,698 €3302)  (3,302) (343,802)
Total 8,765 15,925 2,165 765 5,765 1,042,475
Anadarko
Winter 01.02 Base 9,212 11,212 1,212 11,212 11,212 1,633,032
Swing 36,562 36,552 36,562 36,552 36,552 5519,264
Tolaf 45,764 47,764 47,764 47,764 41,764  1,152316
Winter 00-01 Base 12117 12117 12,117 12,117 11,054 1,796,714
Swing 27,350 27,350 27.350 27,350 28,413 4,162,803
Total 39,467 39,467 19,467 39,467 39.467 5,959,517
Change Base {2.805) (905) (905} {805) 158 {163,682)
Swing 9,202 9.202 9,202 9,202 8,139 1,358,481
Total 6,287 8,297 8,297 8,297 8,297 1,192,799
Spaot Base
Winter 01-02 T 9,225 8,225 9,225 9,225 9,225 1,392.975
Winter 00-01 9,234 9,234 9,234 0,234 8,234 1394334
Change @ (9 o) {9} {8} (1,359)
Total Supply {Excl. Spot Swing & Storage)
Winler 01-02 261,382 334,120 334,423 334,121 284,383 47,235,278
Winter 00-01 306,092 325660 325,660 325660 326,660 48,587,564
Change {24,710} 8,460 8,463 8,463 - (44,277) (1,352,286)



Gas Resources
10 Year Average Winter City Gate Price
Inside FERC First of Month Index
Winter Supply Portfolio 2001-2002

Columbia Gulf FTS-1 FTS-2

CONFIDENTIAL PROPRIETARY

Welthead $2.7182
FTS 2 Fuel 99.303% $2.7373
FTS 2 Commodity $0.0039 $2.7412
FTS 1 Fuel 97.098% $2.8231
FTS 1 Commodity $0.0170 $2.8401
KO Fuel 98.610% $2.8801
KO Commaodity $0.0022 $2.8823
Texas Gas FT Zone SL.  Transok
Wellhead $2.7093 $2.6293
TGT FT Fuel 96.730% $2.8009 $2.7182
TGT FT Commodity  $0.0417  $2.8426 $2.7699
Texas Gas NNS Zone SL.  Transok
Wellhead $2.7093 $2.6203
TGT FT Fuel 96.820% $2.7983 $2.7157
TGT FT Commodity $0.0471 $2.8454 $2.7628
ANR
Wellhead $2.6640
ANR Fuel 05.930% $2.7770
ANR Comm $0.0127 $2.7897
Tennessee Zone 1 -2
Welihead $2.6680
Tenn Zone 1 Fue! 95.720% $2.7873
Tenn Zone 1 Comm.  $0.0225 $2.8098
KO Fuel 98.610% $2.8494
KO Commodity $0.0022  $2.8516

TRADE SECRET
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CONFIDENTIAL PROPRIETARY -

TRADE SECRET
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PRIETARY
Lawrenceburg Gas Co. CONFIDENTIAL PRO

Contracted Firm Supply (Gross) TRADE SECRET
Reservation Fees
Winter of 2000 - 2001
Lawrenceburg Division - Texas Gas/Mirant
Base Base Reservation Base
Dth/day  Dth/Month Fee Res. Cost
November 1,450 43,500 $ 0.0075 $326.25
December 1,570 48670 $ 0.0075 $365.03
January 2,110 65,410 $ 0.0075 $490.58
February 1,840 51,620 $ 0.0075 $386.40
- March 1,720 53,320 $ 0.0075 $399.90
Swing Swing Reservation Swing
Dth/day Dth/Month  Fee Res. Cost
November 4039 121,170 $ 0.0100 $1,211.70
December 3779 117,149 $ 0.0100 $1,171.49
January 3,379 104,749 $ 0.0100 §$1,047.49
February 3649 102,172 $ 0.0100 $1,021.72
March 3769 116,839 $ 0.0100 $1,168.39
Lawrenceburg Division - Texas Gas/Aquila
Dth/day  Dth/Month Fee Res. Cost
November 0o 0 % 00125 $0.00
December 140 4340 § 0.0125 $54.25
January 0 0 $ 0.0125 $0.00
February 0 0 $ 00125 $0.00
March 0 0 %

0.0125 $0.00

Brookville Division - TETCO/Duke Energy Trading

Base Reservation Swing Reservation  Tofal

Dth/day Fee Dth/day Fee Dth/day

November 840 $ - 0% - 840
December 960 $ - 0% - 960
January 1,105 $ - 0% - 1,105
February 1,000 $ - 0% - 1,000

. March 740 $ - 0% - 740
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CONFIDENTIAL PROPRIETRRY
TRADE SECRET

Gas Resources Department
Supply Partfolio - November 2001 - March 2002
Reservation Fees (Rovised)

Dth per Day Total Reserv. Tatal
Nov  Dsc  Jan  Fen  HMar  Volume Fen Cost
CGS&E
Mirant
Columbia iase 13,968 16,8079 37,374 19,623 18,411 3,221,068 $0.0075 $24,168.01
Columbia Swing 22096 18,376 5042 26792 8,454 2,401,008 $0.0100 $24,010.88
Texas Gas Base 6,657 6,657 6,657 6,657 6,657 1,005207 $0.0075 $7,539.05
Toxas Gas Swing 9191 9,191 9,191 9,191 9,181 1,307,841 $00100 $13,876.41
Tennesses Base 1,035 1,035 1,035 1,035 1,035 156,285 $0.0075 $1,172.14
Tannessea Swing 10,477 14,478 14,478 14,478 10,477 1,842,117 30.0100 _ $19.421.147
Total Mirant 10,§13.608 490,179.66
Texaco
Columbia Base 4800 24006 35000 26,000 17,000 3,228,000 $0.0150  $48,420.00
Columbia Swing 25,000 20,000 10,000 15,000 20,000 2,720,000 $0.0150 $40,800.00
Taxas Gas Base 2,000 2,000 2,000 2,000 2,000 302,000 $0.0150 $4,530.00
Toxas Gas Swing 20000 14000 20000 20000 20,000 _ 2834000 300150 _ $42510.00
Total Texaco 9,084,000 $136,260.00
Dynogy
Columbia Base 2,000 10,060 10,000 10,000 2000 1022000 $00426 $12775.00
Cotumbia Swing 5,000 5,000 5,000 5,000 5,000 755000 $0.0150 $11,325.00
Tennossaq Base 2,000 2,000 2,000 2,600 2,000 302,000 $0.0125 $3,775.00
Tennessea Swing 17,000 13,000 13,000 {3000 17,000 2207000 $0.0150  §33,105.00
Texas Gas Base 7,000 1,000 7,000 7,000 7,000 1,057,000 $0.0150  $15,855.00
Toxas Gas Swing 8,009 14,008 8,009 8,009 8,009 1,395,359 $0.0150 $20.930.39
Tatal Dynegy 6,738,359 $97,765.39
Aquila
Columbia Base 4,000 4,000 4500 4,060 4,000 604,000 300175 $10.570.00
Columbia Base 8,160 252,960 - $0.0100 $2,529.60
Columbia Swing Y] 4} 0 0 0 0 $00125 $0.00
Taxas Gas Base 2,000 2,000 2,000 2,000 2,000 302,000 $0.0175 $5,285.60
Teoxas Gas Swing 14,000 10,000 10,000 10,000 10,000 1,510,000 $00125 $18,875.00
Jonnessea Basoe 6,500 6,500 6,500 6,500 6,500 981,500 $0.0175  §17,176.25
Tennesses Swing 10,000 10,000 10,000 10,000 10,000 1,510,000 $0.0125 $18,875.00
Total Aquila . 5,160,460 $73,310.85
Anadarke
Columbia Base 1,000 3.000 3,000 3,000 3,000 393,000 30.0050 $1,965.00
Cofumbia Swing 8000 8,000 8,000 8,000 8,000 1,208,000 $0.0075 $9,060.00
Texas Gas Base 3.000 3,000 3,000 3,000 3,000 453000 $0.0050 $2.265.00
Texas Gas Swing 10,000 10,000 10,000 10,000 10,000 1,510,000 $0.0075 $11,325.00
ANMR Base 5212 5212 5,212 5212 5,212 787012 $0.0050 $3,935.06
ANR Swing 13,552 13,652 13,552 13,552 13,552 2,046,852  $0.0075 _ $15,347 64
Total Anadarko 6,397,364 $43,897.70
[Tetal CGEE 37,493,789 $441,213.60 |
ULHEP
Mirant
Columbla Base 5,688 8,381 w210 8273 6,973 1,200,768 400075 $9,005.76
Columbia Swing 6,739 4,245 247 4,353 5,654 765850 $0.0100 $7,058.50
Tennesses Base 1,920 5,264 65,264 6,264 1,920 649880 $0.0075 $4,874.10
Tennessee Swing 7113 2395 23957 23,957 7113 2,569,992  §0.0100 __$25899.92.
Total Mirant 5,146,490 - §$46,838.28
Aquila
Columbia Base 6,000 6,000 6,000 6,000 6,000 906,000 - $0.0100 $9,060.00
Calumbia Swing 5,000 5,000 5,000 5,000 5,000 755,000 $0.0125 $9,437.50
Tennessea Base 2,000 3,000 2,000 2,000 2,000 333,000 $0.0125 $4,162.50
Tennessee Swing 8,000 8,000 8,000 8,000 8,000 1,208000 3001256 __$15,100.00
Total Aquila 3,202,000 $37,760.00
|Total ULH&P 8,348,490 $84,598.28 l
Lawrencebtirg
Mirant
Toxas Gas Baso 1,450 1,570 2110 1,840 1,720 262,420  $0.0075 $1,968.15
Texas Gas Swing 4,039 3,779 3,379 3,649 3,769 562,079 $0.0100 $5,620.79
Total Mirant 824,499 $7,588.94
Aquila
Texas Gas Basa 0 140 [ ¢ 0 4,340 $0.00C0 $0.00
Texas Gas Swing o] 0 [ Q 4] 0 $0.0000 $0.60
Tofal Aqulla 4,340 $0.00
[Total Lawrenceburg 828,839 $7,508.94 |
Total Gompany 46,671,118 _$533,600.82
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CONFIDENTIAL PROPRIETARY

TRADE SECRET

: 27-Nov-02
Gas Commercial Operations

Winter 2002 - 2003 Supply Ptan

Revisions to Supply
Duke refused to assign the contract to an asset manager.

Anadarko replaced Duke as a suppiier, however they could not deliver the same volumes as Duke. Therefore, volumes with BP
were increased to make up the difference.

BP did not want to provide swing gas on a "keepwhole" basis, so all swing was converted to Gas Daily.

Afier CM&T assumed the asset manager agreement, Mirant wanted out of all obitigations to provide gas to CG&E. Mirant
defivered the 20,000 dth/day of fixed price gas during the month of November, and then assigned the remaining term of the
agreement to CM&T. CG&E will pay CM&T the same commodity cost and reservation fees that it would have paid to Mirant.

Revisions o Peaking Service

Dominion (Virginia Power Energy Marketing) agreed to provide 25 day peaking service for 10,000 dth/day to CG&E's Texas
Gas Meter and 20,000 dthiday to Springboro to replace the peaking contract with Mirant. However, they would not agree to
assign the agreement to CM&T. Therefore, CG&E will retain the contract and nominate the gas itself if necessary.

The reservation fee to be paid to VPEM is $0.12 / dth based on the 25 days. (§90,0400)

1 Supply Summary.xls



CONFIDENTIAL PROPRIETARY ™™
TRADE SECRET

Gas Commaereial Operations
Supply Porttalio - November 2002 - March 2003
Revised {Anadarko in place of {luke)

Dih per Day Total Reserv. Total
Hov Dee dan Eeb Mar Volume Fee Cost
CGAE
Anadarko
Columbéa Base 3368 3410 3,545 3,429 382 502,892  $0.0050 $2,%14.50

Columbia Swing G017 5975 5.840 5,256 5,203 855235 §0.0075 $6.414.27
Texas Gas Base 9,222 9222 9,222 9,222 9222 1,392,522 $0.0050 $6,962.61
Texas Gas Swing 11,997 11997 14,997 11997 14,997 1,997,547 300075 $1498160
Teanesseo Base 32re 3.8 3,278 3218 3278 494,978 $0.0050 $2,474.89
Tennassea Swing 6,840 6,840 6.540 6,840 5,840 __ 1,032,340 $0.0075 $7,745.30

Total 6,276,022 $41,094.97
Mirant
Columbia Base 20000 20000 20,040 20060 20,000 3020000 $0.0125 $37.750.00
Columbla Swing Q 3 ¢ Qa 0 0 3$00125 $0.00
Yexas Gas Base L] 1] 0 1] L1} 0 $0.0125 $0.00
Texas Gas Swing 0 [+] o 1] 0 0 $0.0125 §0.00
Tatal 3,020,000 $37,750.00
ap

Cofumbia Base 2000 20000 52000 26000 11000 3826000 $0.0025 $9,568.00

Cofumbia Swing 42000 21,000 8000 25000 32000 3651000 $0.0050 $19255.00

Texas Gas Base 6,000 6.000 6,000 6,000 5,000 906,000 (50.0025) (32.265.00)

Texas GasSwing 18996 180996 18,906 18936 18996 2,868,396 30.0025 $7,170.99
¢ o 0 o

Tennesses Base L] ¢ $0.0025 30.00

Tennessas Swing ¢ 0 0 o ¢ 0 $0.0025 50.00
Total 11,454,356 $33,725.99
Conoco

Columbla Base 2000 15000 18600 16,000 B,000 1,748,000 $0.0050 $8,740.00

Columbia Swing 20000 10000 5000 10,000 {5000 1,810,000 $0.0050  $9.050.00

Texas Gas Base 4,000 4,000 4,000 4,000 4,000 504,000 $0.0050 $3.040.00

Texas Gas Swing 14,000 14000 14000 14000 14,000 2,414,000 $0005C  $10,570.00
(1] o

Tannessee Base 0 a 0 0 $0.0000 $0.00
Tannessee Swing 0 0 L] 4] 0 0 $0.6000 $0.00
Total 6,276,000 $31,380.00
CMAT
Golumbia Base 1,600 1,000 1,000 1,000 1.000 151,000 $0.0100 $1.510.00
Columbia Swing 20000 10000 5,000 10,000 15,000 1,810,600 $0.G025 $4.525.00 *

Texas Gas Base 8,000 8,000 8,000 8,000 804 1,208,000 §0.0025 $3,020.00
Texas Gas Swing 16000 16000 15000 130G0 15,000 2532000 $0.0025 $6,330.00
Tennesses Bass 2,000 2,000 2,000 2,000 2,000 302,000 $0.0050 $1.510.00
Tennessee Swing 14,000 £4,000 14,000 14000 .14,000 2,114,000 $0.0025 $5,285.00

Total 8,117,000 $22,180.00
$166,130.16
25 Day Peaking
Ouke 50,000 50,000 50,000 4,500,060 $0.0150  $67.500.00
Protiance 9,400 9,400 9,460 235,000 303600  $84.600.00
Vicginia Powec 30060 30000 30,000 750,000  $0.1200 _ $90,004.G0
Tofal 5,485,000 $242,100.00
[Total CGLE 40,625,418 §408,230.16 |
ULHEP
Anadarko
Columbia Base 7,468 7075 6,695 6,085 6,596 1,057,259 $0.0050 $5,286.30

Columnbia Swing 2,951 3345 3,523 3435 3,824 516,162 30,0075 $3871.22
Tennessee Base 2,222 4,443 4,443 4,443 2,222 535412 $0.0050 $2677.06
Tennesses Swing 10,114 8,000 8,000 8030 10114 1,336,854 $0.0075 __ $10027.16

Total 3,445787 $21,861.73
Br
Columbla Base ] 3,000 5,000 3.000 2,000 394,000 300025 326500
Columbia Swing 4,000 1,000 1,001 2,000 2000 300,000 $0.0050 $1,500.00
Total 694,000 $2485.00
Canoco

Columbia Base 4000 4,000 4,000 4,000 4,000 604,000 $0.0050 $3,020.00
Calumbia Swing 5,000 5,000 3.000 4,000 5,000 665,000 $0.005¢ $3,325.00
Total 1,269,000 $6,145.00

CMAT
Tennassea Base 2,000 4,000 4.000 4,000 2,000 482,000 300050 $2,41000
Tennessee Swing 10,000 20,000 29000 29,000 10,000 _ 3,220,000 $0.002% $8,050.00

Total 3,702,000 $10,460.00
151712
25 Day Peaking
Duke 23,500 23,500 23500 2,115,000 300125 $26,437.50
[Total ULHEE 11,225,787 $67,589.23 |
Layrenceburg
e Energy
Toxas Gas Base 1.i00 1350 1,760 1,490 1.360 213280 30,0000 $0.00
Toxas Gas Swing 4,038 3,766 3378 3,648 31 562548 $0.0100 $5,625.48
Tetal Mirant 77584 $5,625.48
Mirant
Texas Gas Base 350 350 350 350 350 52850 $00125 $660.63
Texas Gas Swing ] 0 0 0 0 0 $0.0000 $0.00
Total Aquila 52,850 $§660.63
[Tolal Cawrenceturg FET $oa56.11 |
Tolz| Company 32,679,893 $462,105.49



CONFIDENTIAL PROPRIETARY
CONSOLIDATED COMPANIES - TRADE SECRET

SUMMARY OF SUPPLIERS
NOVEMBER 1, 2002 - MARCH 31, 2003
GROSS VOLUMES

Anadarko
AMOUNT of GAS SUPPLY Reservafion Commodity Swing
November December January February  March Fee Index (2) Type
Coluimbia Gulf
Firm Base
CG&E 3,368 3410 3,545 3,129 3,182 $ 0.0050 Inside FERC Base
ULH&P 7.468 7075 6,898 6,985 6,506 $ 0.0050 Inside FERC Base
Firm Swing
CGA&E 6,017 5,975 5,840 5,255 5203 $ 0.0075 Inside FERC Keepwhole
ULH&P 2,951 3,345 3,523 3,435 3,824 $ 0.0075 Inside FERC Keepwhole
Texas Gas NNS
Firm Base
CG&E 4,058 4,058 4,058 4,058 4,058 $ 0.0050 Inside FERC Base
ULH&P
Firm Swing
CG&E 2,572 2,572 5,672 2,572 5572 $ 0.0075 Inside FERC Keepwhole
ULH&P
Texas Gas STF
Firm Base
CG&E 5,164 5,164 5,164 5,164 5,164 $ 0.0050 Inside FERC Base
e Firm Swing
CG&E 9,426 9,426 9,426 9,426 9426 $ 0.0075 Inside FERC Keepwhole
Tennessee
Firm Base
CG&E 3,278 3,278 3,278 3,278 3,278 $ 0.0050 Inside FERC Base
ULH&P 2222 4,443 4,443 4,443 2222 $ 0.0050 Inside FERC Base
Firm Swing :
CG&E 6,840 6,840 6,840 6,840 6,840 $ 0.0075 Inside FERC Keepwhale
ULH&P 10,114 8,000 8,000 8,000 10,114 $ 0.0075 Inside FERC Keepwhole
Anadarko Base 25,558 27,428 27,386 27,057 24,500 .
Anadarke Swing 37,919 36,157 39,200 35,528 40,978 Seasonal |(1}
Total Anadarko 63,477 63,585 66,586 62,585 55,478 9,721,827

- Note:
(1) - Seasonal Quantity are stated at 100% Load Factar.
(2) - index represents the Inside FERC, first of the manth index for the designated pipefine.



GONSOLIDATED COMPANIES CONFID
SUMMARY OF SUPPLIERS ENTIAL PROPRIETARY

NOVEMBER 1, 2002 - MARCH 31, 2003 TRADE SECRET
GROSS VOLUMES
T l
Mirant /—'—'f crtl
AMOUNT of GAS SUPPLY Reservation Commodity Swing
November December January February  March Fee Index (2) Type
Colurmbia Gulf
Firm Base
CG&E 20,000 20,000 20,000 20,000 20,000 $ 0©.0125 $3.8755/dth Base
ULH&P 0 0 0 0 0% 00125 Inside FERC Base
Firm Swing
CG&E 0 0 4] 0 0 $ 0.0125 Inside FERC Keepwhole
ULH&P 0 0 0 0 0 $ 0.0125 Inside FERC Keepwhole
Texas Gag NNS ‘
Firm Base
CG&E 0 0 0 0 0 % 00125 Inside FERC Base
ULH&P
Firm Swing
CG&E 0 0 0 0 0 $ 00125 Inside FERC Keepwhole
ULH&P
Tennessee
Firm Base
CG&E 0 0 0 0 0 $ 00125 inside FERC Base
ULH&P 0 0 0 0 0 $ 00125 Inside FERC Base
Firm Swing
CG&E 0 0 0 0 0% 00125 Inside FERC Keepwhole
ULH&P 0 ] 0 g 0 $ 00125 Inside FERC Keepwhole
Mirant Base 20,000 20,000 20,000 20,000 20,000
Mirant Swing 0 0 0 0 0 Seasonal (1)
Total Mirant 20,000 20,000 20,000 20,000 20,000 3,020,000
Note:

(1) - Seasonal Quantity are stated at 100% Load Factor.
{2) - Index represents the Inside FERC, first of ihe month.index for the designated pipeline for base volume.



BP Enerqy

Columbia Guif
Firm Base
CG&E
ULH&P
Firm Swing
CGS&E
ULH&P

Texas Gas NMNS
Firm Base
CGAE
ULH&P
Firm Swing
CG&E
‘ULH&P
Texas Gas FT
Firm Swing
CG&E

Tennesses
Firm Base
CG&E
ULH&P
Firm Swing
CG&E
ULHE&P

BP Energy Base
8P Energy Swing

~ Tofal BP Energy

Note:

CONFIDENTIAL PROPRIETARY

TRADE SECRET
CONSOULIDATED COMPANIES
SUMMARY OF SUPPLIERS
NOVEMBER 1, 2002 - MARCH 31, 2003
GROSS VOLUMES

AMOUNT of GAS SUPPLY Reservation Commodity Swing
November December January February  March Fee Index (2) Type

2,000 29,000 52,600 26,000 17,000 § 0.0025 {3} Base

0 3,000 5,000 3,000 2,000 § 0.0025 4) Base
42,000 21,000 8,000 25,000 32,600 $ 00050 GasDally Gas Daily
4,000 1,000 1,000 2,000 2,000 $ 00050 GasDaily Gas Daily

6,000 6,000 6,000 6,000 6,000 $ (0.0025) {5) Base

15,000 15,000 15,000 15,000 15,000 $ 0.0025 Gas Daily Gas Daily

3,996 3,996 3,996 3,996 3996 § 00025 GasDaly Gas Daily

1] 0 0 0] 0 % 00025 Inside FERC Base
0 0 "0 0 0 $ 00025 inside FERC Base
0 Q 0 0 . 0 % 00025 GasDaily GasDaily
0 o 0 0 0 $§ 00025 GasDaily Gas Daily

8,000 38,000 63,000 35,000 25,000
64,996 40,996 27,996 45,996 52,996 Seasonal  {(1)
72,996 78,996 90,996 80,996 77,996 12,145,345

(1) - Seasonal Quantity are stated at 100% Load Factor.

(2) - Index represents the Inside FERC, first of the month index for the designated pipeline.

(3) - Collar of $3.92 - $4.90 on 2,000 dth/day Nov-Mar (based on Inside FERC FOMI). Remaining Dth at
Inside FERC FOM!

(4} - Fixed Price: Dec: $4.28 f Jan: $4.33 / Feb: $4.21 / Mar: $4.07

(5) - Collar: $3.92 - $4.90



Conoco

Cotumbia Gulf
Firm Base
CG&E
YLH&P
Firm Swing
CGS&E
ULHAP

Texas Gas NNS
Firm Base
CG&E
ULH&P
Firm Swing
CG&E
ULH&P
Texas Gas STE
Firm Swing
CG&E

m—Tennessee
Firm Base
CG&E
ULH&P
Firm Swing
CG&E
ULH&P

Conoco Base
Conoco Swing

Total Conoco

Note:

CONSOLIDATED COMPANIES - CONFIDENTIAL PROPRIETARY
SUMMARY OF SUPPLJIERS A YT RET
NOVEMBER 1, 2002 - MARCH 34, 2003 TRADE SEC
GROSS VOLUMES
AMOUNT of GAS SUPPLY Reservation Commodity Swing
November December January February  March Fee Index (2} Type
2,000 16,000 16,000 16,000 8,000 $ 0.0050 Inside FERC Base
4,000 4,000 4,000 4,000 4000 $ 0.0050 Inside FERC Base
20,000 10,000 5,000 10,000 15000 $ 00050 GasDaily Gas Daily
5,000 5,000 3,000 4,000 5,000 $ 0.0050 GasDaily Gas Daily
4,000 4,000 4,000 4,000 4000 $ 0.0050 Inside FERC Base
10,000 10,000 10,000 10,000 10000 $ 0.0050 " Gas Daily Gas Daily
4,000 4,000 4,000 4,000 4000 $ 0.0050 GasDaily Gas Daily
0 0 0 4] 0
0 0 0 0 0
0 0 0 0 0
0 0 G 0 0
10,000 24,000 24,000 24,000 16,000
39,000 29,000 22,000 28,000 34,000 Seasonal (1}
49,000 53,000 46,000 52,000 50,000 7.545,000

(1) - Seasonal Quantity are stated at 100% Load Factor.
(2) - Index represents the Inside FERGC, first of the month index for the designated pipeline.
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Cineray M&T

Columbia Gulf
Firm Base
CG&E
uLHaP
Firm Swing
CG&E
ULHEP

Texas Gas NNS
Firm Base
CG&E
ULH&P
Firm Swing

CG&E
ULH&P

Tennessee
fFirm Base
CG&E.
ULH&P
Firm Swing
CG&E
ULH&P

Cinergy M&T Base
Cinergy M&T Swing
Total Cinergy M&T

Note:

CONSOLIDATED COMPANIES

CONFIDENTIAL PROPRIETARY

(1) - Seascnal Quantity are stated at 100% Load Factor,

SUMMARY OF SUPPLIERS
NOVEMBER 1, 2002 - MARCH 31, 2003 TRADE SECRET
GROSS VOLUMES ’
AMOUNT of GAS SUPPLY Reservation Commodity Swing
November December January February  March Fee Index (2} Type
1,000 1,000 1,000 1,000 1,000 $ 0.0100 Inside FERC Base
0 0 0 0] 0 $ 0.0100 Inside FERC Base
20,000 10,000 5,000 10,000 15000 $ 0.0026 GasDaily Gas Daily
0 0 0 0 0 $ 00025 Gasbally GasDaily
8,000 8,000 8,000 8,000 8,000 $ 00025 (3) Base
18,000 18,000 15,000 18,000 15,000 $ 0.0025 Gas Daily Gas Daily
2,000 2,000 2,000 2,000 2000 $§ 0.0050 inside FERC Base
2,000 4,000 4,000 4,000 2,000 $ 0.0050 (4) Base
14,000 14,000 14,000 14,000 14,000 § 0.0025 Gas Daily Gas Daily
10,000 29,000 29,000 29,000 10,000 $ 0.0025 Gas Daily Gas Daily
13,000 15,000 15,000 15,000 13,000
62,000 71,000 63,000 71,000 54,000 Seasonal [(1)
75,000 86,000 78,000 86,000 67,000 11,819,000
(2) - index represents the Inside FERC, first of the month index for the designated pipéline.
. Nov, Feb,

(3) - Coltar of $3.2475 - $3.9775 Dec-Jan (based on NYMEX Penultimate less $0.0125 basis)
and Mar at Inside FERC FOMI
{4) - Nov-Jan fixed at $3.40/dth. Feb-Mar at Inside FERC FOMI
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Others
Texas Gas
Transok Firm Base
CG&E FTDA
ULH&P FT
wWC 167
CG&E NNS
ULH&P NNS
Champlin
CG&E FTDA
ULH&P FTDA
Champlin
CG&E FT
ULH&P FT

CONSOLIDATED COMPANIES
SUMMARY OF SUPPLIERS
NOVEMBER 1, 2002 - MARCH 31, 2003

GROSS VOLUMES

CONFIDENTIAL PROPRIETARY
TRADE SECRET

AMOUNT of GAS SUPPLY
November December January February March
9,234 9,234 9,234 9,234 9,234
0 0 0 0 0
0 0 0 0 0
0 0 0 0 o
0 0 0 o 0
0 0 ¢ 0 0
0 0 0 0 0
0 0 0 0 0

12



CONF,’DEN'” 1012212002
CNHAL PROPRiE
| TRADE Secgey Y

Supply Portfolio - November 2002 - March 2003
Revised (Anadacko in place of Duke)

OtiyperDay Total Reserv. Total
Hoy Dec Jag Eeb Mar Volume Fee Caost
CGLE
Anadarko

Cotumbia Base 3,368 3410 3,545 3.12¢ 3,182 502,899 §0.0050 $2,514.50
Columida Swing 6017 5975 5.840 5.256 5,203 855,236 $0.0075 $6.414.27
Toxas Gas Base 9222 9,222 9222 9222 9,222 392,522 $0.0050 $6,962.61
Texas Gas Swing 11,997 11997 14997 11,897 14,997 1,897,547 $0K075  $14,981.60
Teanessee Base 3,278 3.278 3,278 3.278 3,276 494,976 $0.0050 $2.474.89
Tennassee Sving 6.640 6,840 6,840 6340 6,840 1,032,840 §6.0075 $7.745.30

Yotal 5,216,022 $41,09417
Mirant
Columbfa Base 20000 20,000 . 20000 20000 20000 3020000 $0.0125 33775000
Columbia Swing 0 9 L1} ] o G $0.0125 $0.00
Texas Gas Base ] 0 o 0 Q 0 $0.0425 $0.00
Texas Gas Swing 0 o ] 0 Y] 0_ $0.0125 $0.00
Total 3,020,000 $37,750.00
8P
Columbia Base 2000 29,000 52000 25000 17,000 3,026,000  $0.0025 $9.565.00

Columbia Swing 42:000 21,000 8000 25000 32040 3851000 $0.0G5C §iS.255.00

Texas Gas Base 6,000 6,000 6,000 6,000 6,000 906,000 (§0.0025) ($2,265.00)

Texas Gas Swiag 18,006 18,996 18886 18,99 16,996 2,668,396 $0.0025 $7,17099
0 aQ

Tennessee Base o 1] 0 0 $0.0025 $0.00

Tennasses Swing 1] /] 0 o )] 0 $0.0025 30.00
Totat 11,451,396 $33,725.99
Conoco

Columbia Base 2000 16000 16000 16000 9,600 1,748,000 $0.0050 $8.740.00

Columbla Swing 20,000 10,000 5000 10000 {5000 1310000 300050  $9,050.00

Texss GasBase 4000 4000 4000 4000 4000 604,000 $0.0050  $3,020.00

Toxas GasSwing 14000 14000 14000 14000 14000 2114000 3$0.0050  $90.570.00
0 o

Teansssee Base 0 0 @ ¢ 30.0000 $0.00

Tennassee Swing 4] 1] a b1 ¢ &+ $0000G $0.00
Total 6,276,000 $31,380.00
CMAT

Columbia Base 1.000 1,000 $,000 1,000 1,000 151,000 300100 $1.510.00

Columbla Swing 20,000 10,000 5000 10000 15,0800 1810000 $0.0025 $4.525.00
Texas Gas Base 6,000 B.000 8,000 8,000 8,000 1,208,000 $0.0025 $3,020.00
Texas GasSwing T8000 18,000 §5000 18000 15000 2532000 $0.0025 $6,320,00
Teanessee Base 2,000 2,000 2,000 2,000 2,000 302,000 $0.0050 $1.510.00
Tennessee Swing 14,000 14000 {4000 14,000 14000 2114000 $0.0025 $5,285.00

Total 8,117,000 $22,150.00
$166,130.16
25 Day Peaking
Cuke 50,000 50000 50,000 4,500,000 30.0150  $67,500.00
Praliance 9,400 9400 9,400 B46,000 $0.1000  $54.500.00
Mirani 30000 30000 30,000 2700000 300800 $216,000.00
Total 8,04€,000 $366,100.00
[Total CGAE 43,166,418 $534,230.16 |
ULHap
Anzdarke
Calumbia Base 7468 1075 6,898 6935 6596  1,057.25¢ $0.0050 $5,265.30

Columbia Swing 2,951 3345 1523 3435 3,624 56,162 $0.0075 $3,6871.22
Tennesses Base 2222 4443 4443 4,443 2222 535412  $0.0050 $2,677.06

Tennessee Swing 10,114 8,000 8,000 8,000 10,114 1336,954 $0.0075 $10.027.16 20 ‘?
Total ENTCRE $21,861.72 o
8P :
Columbia Base 0 3,000 5,000 3000 2.000 394,000 $0.0025 $985.00 .]/
Columbia Swing 4,000 1,000 1,000 2,000 2,600 300,000 $0.0050 $1,500.00 é .
Total 684,000 $2.485.00
canaco
Columbla Base 4,000 4,000 4,000 4,000 4,000 604,000 300050 $3,020.00
Columbia Swing 5,000 5,000 31,000 4.000 5,000 665,000 $0.0050 $3,325.00 { {. 3
Total 4,269,000 $68,345.00
CM&T
Tennessee Base 2,000 4,000 4,067 4060 200G 482,600 30.0050 32.410.00
Tennessea Swing 10000 20,000 29,006 29000 1000¢ _ 3 220 000 $0.0025 §8.050.40 .S o
Total 3,702,000 $10,460.00 L
$41,151.73
25 Day Peaking ﬁ ?
Duke 23500 23500 23,500 2115000 $0.0125  $26,437.50 1%«
[¥otai ULHEP 11,228,787 $67,569.23 ]
Lawrenceburg
BP Energy N
Texas Gas Base 1,100 1,350 1,760 1,490 1,380 213290 $0.0000 $0.00
Texas Gas Swing 4,038 3788 3378 3648 3778 562548  $0.0{00 _ 3582548
Talal Mirant . 75,818 $5.62548
Mieant '
Touxas Gas Base 350 350 s 350 350 52,850 $0.0425 $660.63
Texas Gas Swing ] [} [ ° ] 0 $0.0000 $0.00
Tolal Aquila 52,850 $660.53
[Total Lawrenceburg [FEET] $6,286.41 |
Total Company . 55E240,893 $608,105.49




CONFIDENTIAL PROPRIETARY
TRADE SECRET

31-~Jul-02
Gas Commercial Operations
i Winter 2002 - 2003 Supply Plan

Selecting Suppliers
Some of the suppliers utilized in the past are out of business or no longer selling gas, so RFPs were sentoutto a variety of
producers and marketers.

Five suppliers were chosen from the ten who responded to the RFP. (Mirant, Duke, BP Energy, Conoco and Cinergy
Marketing & Trade. (See page 2).

The five suppliers chosen have credit ratings of at least BBB+ (except Mirant which has a BBB-)

A certain amount of gas has already been “locked in" with Mirant as part of CG&E's and Lawrenceburg's hedging plans, so
20,000 dttvday for CG&E and 350 dthiday for Lawrenceburg will be reserved with Mirant.

Duke had the lowest base gas bid for reservations fees, offering a discount from the index on Texas Gas and Tennessee
Pipelines. However, the Gas Daily Swing included a provision ta charge the "absclute High" rather than the "midpoint" for OFO
days. This could increase costs from $0.12 - $1.50 per dth. Therefore, tha swing with Duke will be kespwhole to avoid this
risk.

BP and Conoco both offered low reservation fees, and are praducers rather than marketers.

The fifth supplier came down to GM&T or Anadarko, both of which have sold natural gas to CGREMLH&P in the past.
Although Anadarko is & producer, their volumes were limited on afl three pipelines, and their reservation fees wouid be around
$50,000 higher than CM&T's. Therefore, CM&T was chosen.

Allocating Volumes .
The amount of "Base" gas was determined by adding the minimum daily load for a given month to the maximum daily quantity

_ for injections (See pages 3 -5)

Reservation fees, supplier volume constraints, proven dependabiity, credit ratings and diversity of supply points were all
considered in allocating the base and swing to the five suppliers. (See pages 6 - 12)

To address concerns brought up by Liberty in ULH&P's management audit, three suppliers wili be used for ULH&P rather than
only 2. Conoco and CM&T were chosen in addition to Duke since they had the lowest reservation fee for Gas Daily Swing.

Swing was alfocated 50% Gas Daily and 50% Keepwhole. The Gas Daily swing will be through Conoco and CM&T.

Other Consliderations
BP and Conoco specifically state in their response to the RFP that the price for base gas can be locked in at the "NYMEX
price" prior to the close of NYMEX trading.

Supply will be reserved for the 20,000 dth/day of Tennessee Interruptible Storage during the months of December - February
to protect against possible interruption of delivery of the storage gas. :

Any anticipated reduction in CG&E's FT/RFT MDQ from the estimated 128,000 dth will be met by purchasing
additions! flrm pipetine capacity and associated firm supply along with city gate peaking service.

Lawrenceburg
Supply for Lawrenceburg will be contracted with BP except for the portion of "locked in" gas which was purchased with Mirant,

{See page 13).

Total Reservation Fees ' :
* Total reservation fees for the winter 2001-2002 for all three companies will be approximately $115,000, a decrease of
$411,000 from last year. (See page 14)

1 Supply Summary.xls
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TRADE SECRET

THE CINCINNATI GAS & ELECTRIC COMPANY
THE UNION LIGHT, HEAT, AND POWER COMPANY
2002-2003 WINTER SEASON
SUPPLY PORTFOLIO
FOR GCR CUSTOMERS

RECOMMENDATION

This sheet signifies that upper management has approved the suppliers and the contracted volumes for the
winter of 2002-2003 period subject to reaching satisfactory agreements with the suppliers.

Recommendation: (LM‘P - Date: 7l3t|
Approva;%/ W 9 ate: 7/3/, vz
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CONFIDENTIAL PROPRIETARY
7/30/2002 TRADE SECRET

' .DEVELOPMENT OF THE WINTER SUPPLY PORTFOLIO FOR 2002-03
[CITY GATE VOLUMES - CG&E and ULH&P

November  December January February March
Adjusted Minimum Day for GCR 47,627 74,980 91,542 64,267 42,613
njections CGT 18,670 37,342 44,810 44,810 44,810
Injections TGT 16,200 16,200 16,200 16,200 16,200
Min Day plus Injections 82,497 128,622 152,552 125,277 103,623

Expectation for the FT/RFT Program MDQ
1,002,000 140,000 140,000 140,600 140,000 140,000

13.97% 13.97% 13.97% 13.97% 13.97%
November  December January February March
GCR Base Supply 82,497 128,522 152,652 125,277 103,623
Swing 196,564 211,395 173,300 200,141 175,478
Spot Swing 20,000 - - - 20,000
Storage
CGT-FSS 267,170 267170 267,170 267,170 267,170
TGT-NNS 25,000 25000 25,000 25,000 25,000
Peaking - 112,908 112,908 112,208 -
Propane 159,137 159,137 169,137 159,137 159,137
MONTHLY SUPPLY PORTFOLIO - 2000 - 2001
City Gate November  December January February flarch
. Base '
TTGTFT 8,941 8,941 8,941 8,941 8,041
TGT NNS Injections 16,200 16,200 16,200 16,200 16,200
TGT NNS Cily Gate 10,000 10,000 10,000 10,000 10,000
Col Gulf Infections 18,670 37.342 44,810 44,810 44,810
Tennessee Zone 1 9,000 13,000 13,000 13,000 9,000
Col Gulff[KO 19,686 43,039 59,601 32,326 14,672
Total Firm Base 82,497 128,622 152,552 125,277 103,623
Swing
Tenn Zone 1 38,801 54801 54,801 - 54,801 38,801
TGT FT-DA 3,869 3,869 3,869 3,869 3,869
TGT NNS 56,800 56,800 56,800 56,800 56,800
Columbia GuiffKO 96,253 54,228 30,198 57,473 75,127
Total Firm Swing 195,723 169,698 145,668 172,943 174,597
Storage
CGT-FSS 267,170 267,170 267,170 267,170 267,170
TGT-NNS 25,000 25,000 25,000 25,000 25,000
Spot Swing :
Col Gulf[KO 0 0 0 ¢] 0
Tennessee Zone 1 20,000 - - - 20,000
TGT FT & FTDA - - - - -
Peaking Service . - 112,908 112,908 112,908 -
Propane 159,137 169,137 159,137 159,137 159,137
Total Supply 749,527 862,435 §62,435 862,435 749,527



CONFHIENTHAL PRUPRIC LAY

713012002 TRADE SECRET
“{ CG&E Only
;Adjusted Minimum Day 35,312 58,883 74,781 49,347 33,030
‘Injections CGT 15,943 31,888 38,265 38,265 38,265
tnjections TGT 16,200 16,200 16,200 16,200 16,200
Min Day plus tnjections 67,455 106,971 129,246 103,812 87,495
Swing 166,000 167,000 131,000 156,000 146,000
MONTHLY SUPPLY PORTFQLIO - 2000 - 2001 CG&E Only
City Gate November  December January February March
Base
TGT FT-DA Transok 8,941 8,941 8,941 8,941 8,941
TGT NNS Injections 16,200 16,200 16,200 16,200 16,200
TGT NNS City Gate 10,000 10,000 10,000 . 10,000 10,000
Col Gulf Injections 15,943 31,888 38,265 38,265 38,265
Tennessee Zone 1 5,000 5,000 5,000 5,000 5,000
Co! GulffKO 11,371 34,942 50,840 25,406 0,089
Total Base 67,455 106,971 129,246 103,812 87,495
Swing
Tenn Zone 1 19,745 19,745 19,745 19,745 19,745
TGT FT-DA 3,869 3,869 3,869 3,869 3,869
TGT NNS 56,800 56,800 56,800 56,800 £6,800
Columbia GuiffKO 84,745 45,229 22,954 48,388 64,705
Total Firm Swing 165,159 125,643 103,368 128,802 145,119
Storage
CGT-FSS 220,514 220,514 220,514 220,514 220,514
TGT-NNS 25,000 25,000 25,000 25,000 25,000
.Spot Swing
/Col GulfiKO - - - - -
TGT NNS - - - - -
TGTFT - - - - -
Peaking Service - 89,400 89,400 89,400 -
Propane 140,209 140,209 140,209 140,209 140,209

618,337 707,737 707,737 707,737 618,337



CONFIDENTIAL PROPRIETARY

7/30/2002 TRADE SECRET
VULH&P only
pdjusted Minimum Day 12,315 16,097 16,761 14,920 9,583
Injections CGT 2,727 5,454 6,545 6,545 6,545
injections TGT - - - . -
Min Day plus injections 15.042 21,551 23,308 21,465 16,128
Swing 30,564 44,305 42,300 44,141 29,478
MONTHLY SUPPLY PORTFOLIO - 2000 - 2001 ULHSP only
City Gate November  December January Eebruary March
Base
Columbia Gulf Injections 2,727 5,454 6,545 6,545 6,545
Tennessee Zone 1 4,000 8,000 8,000 8,000 4,000
Columbia Gulf / KO 8,315 8,097 8,761 6,920 5,583
Total Base 15,042 21,551 23,306 21,485 16,128
Swing
Tennessee Zone 1 19,056 35,066 35,056 35,056 19,056
Columbia Gulf / KO 11,508 §,999 7.244 9,085 10,422
Total Firm Swing - 30,564 44 055 42 300 44,141 29,478
Storage
CGT-FSS 46,656 46,656 46,656 46,656 46,656
Spot Swing - - - - -
Col GulffiKO - - - - -
Tennessee Zone 1 20,000 - - - 20,000
Peaking Service - 23,508 23,508 23,508 -
Propane 18,.928 18,928 18,928 18,928 18,928

131,190 154,698 154,698 154,698 131,190



Total All Suppliers

Columbia Gulf
Firm Base
CG&E
ULH&P
Firm Swing
CG&E
ULH&P

Texas Gas
Firm Base
CG&E
ULHEP
Firm Swing
CG&E
ULH&P

Tennessee
Firm Base
CG&E
ULH&P
Firm Swing
N CG&E
ULH&P

Texas Gas
Spot Base
CG&E
ULHAP

Total Base
Total Swing
Total Supply

Note:

CONSOLIDATED COMPANIES
SUMMARY OF SUPPLIERS
NOVEMBER 1, 2002 - MARCH 31, 2003
GROSS VOLUMES

AMOUNT of GAS SUPPLY
November December January February

CONFIDENTIAL PROPRIETARY
TRADE SECRET

March

28,368 68,410 92,545 66,129
11,468 14,075 15,898 13,985

88,017 46,975 23,840 50,256
11,951 9,345 7,623 9,435

27,260 27,260 27,260 - 27,260
0 0 0 0

63,095 63095 63094 63095
0 0 Q 0

5,278 5,278 5,278 5278
2,000 4,000 4,000 4,000

20,840 20,840 20,840 20,840
20,114 37,000 37,000 37,000

9,234 9,234 9,234 8,234
0 0 0 0

83608 129,257 154,215 125,886
204,017 177,255 152,297 180,626
287,625 306,512 306,512 306,512

(1) - Seasonal Quantity are stated at 100% Load Factor.

49,182
12,596

67,203
10,824

27,260

63,094

5278
- 2,000

20,840
20,114

9,234

0 -

105,550
182,075
287,625

Seasonal

45,437,723

(1)



CONFIDENTIAL PROPRIETARY

TRADE SECRET
CONSOLIDATED COMPANIES
SUMMARY OF SUPPLIERS
NOVEMBER 1, 2002 - MARCH 31, 2003
GROSS VOLUMES
Duke
AMOUNT of GAS SUPPLY Reservation Commodity Swing
MNovember December January February  March Fee ndex (2) Type
Columbia Gulf
Firm Base
CGSE 3,368 16,410 39,545 13,129 12,182 $ - Inside FERC Base
ULH&P 7,468 10,075 11,898 9,985 8,596 $ - Inside FERC Base
Firm Swing
CG&E 18,017 11,975 6,840 15,256 17,203 % - Inside FERC Keepwhole
ULHSP 6,951 4,345 4,523 5,435 5824 $ - Inside FERC Keepwhole
Texas Gas NNS
Firm Base :
CG&E 9,260 9,260 9,260 9,260 9,260 $ (0.0025) Inside FERC Base
ULH&P
Firm Swing
CG&E 12,099 12,099 15,098 12,099 15,098 $ (0.0026) inside FERC Keepwhole
ULH&P
Tennassee
Firm Base . )
w—— CG&E 3,278 3,278 3,278 3,278 3,278 $ (0.0025) inside FERC Base
ULH&P 2,222 4,443 4,443 4,443 2,222 % (0.0025) Inside FERC Base
Firm Swing
CGE&E 6,840 6,840 6,840 6,840 6,840 § (0.0025) Inside FERC Keepwhole
ULH&P 10,114 8,000 8,000 8,000 10,114 $ (0.0025) Inside FERC Keepwhole
Duke Base 25,596 43,466 68,424 40,095 35,538
Duke Swing 54,021 43,259 41,301 47,630 55,079 Seasonal {{1)
Total Duke 79617 86,725 109,725 87,725 90,617 13,743,944
Note:

(1) - Seasonal Quantity are stated at 100% Load Factor. B
(2) - Index represents the Inside FERC, first of the month index for the designated pipeline.



CONFIDENTIAL PROPRIETARY

TRADE SECRET
CONSOLIDATED COMPANIES
SUMMARY OF SUPPLIERS
NOVEMBER 1, 2002 - MARCH 31, 2003
GROSS VOLUMES
Mirant
AMOUNT of GAS SUPPLY _ Reservation Commodity Swing
November December January February  March Fee Index (2) Type
Columbia Gulf
Firm Base
CG&E 20,000 20,000 20,000 20,000 20,0600 $ 0.0125 Inside FERC Basge
ULHEP 0 0 0 0 0 % 00125 Inside FERC Base
Firm Swing
CG&E o 0 0 0 0 $ 00125 -Inside FERC Keepwhole
ULH&P 0 0 0 0 0 % 00125 Inside FERC Keepwhole
Texas Gas NNS
Firm Base
CG&E 0 0 0 0 0 $ 00125 Inside FERC Base
ULH&P
Firm Swing
CG&E 0 0 0 0 0 $ 00125 Inside FERC Keepwhole
ULH&P :
Tennessee
Firm Base ‘
CG&E 0 0 0 0 0 % 00125 Inside FERC Base
p— ULH&P 0 0 0 0 0 $ 00125 Inside FERC Base-
Firm Swing
CG&E 0 0 0 0 0 $ 00125 Inside FERC Keepwhale
ULH&P 0 0 0 0 0 $ 00125 Inside FERC Keepwhole
Mirant Base 20,000 20,000 20,000 20,000 20,000
Mirant Swing 0 0 ¢] 0 0 Seasonal {(1)
Total Mirant 20,000 20,000 20,000 20,000 20,000 3,020,000
Nate:

(1) - Seasonal Quantity are stated at 100% Load Factor.
{2) - Index represents the Inside FERC, first of the month index for the designated pipeline for base valume.



BP Energy

Columbia Guif
Firm Base
CG&E
ULH&P
Firm Swing
CGS&E
ULH&P

Texas Gas NNS
Firm Base
CG&E
uLHa&P
Firm Swing
CG&E
ULH&P
Texas Gas FT
Firm Swing
CG&E

=il onnessee
Firm Base
CG&E
ULH&P
Firm Swing
CG&E
ULH&P

BP Energy Base
3P Energy Swing
Totat BP Energy

Note:

1

CONFIDENTIAL PROPRIETARY

T
CONSOLIDATED COMPANIES TRADE SECRET
SUMMARY OF SUPPLIERS
NOVENMBER 1, 2002 - MARCH 31, 2003
GROSS VOLUMES
AMOUNT of GAS SUPPLY Reservation Commodity Swing
November December January February  March Fee Index (2) Type
2,000 16,000 16,000 16,000 8.(j00 $ 0.0025 Inside FERC Base
0 0 0 0 0 $ 00025 Inside FERC Base
30,000 15,000 7,000 15,000 20,000 $ 00025 Inside FERC Keepwhole
0 0 ¢ o 0 § 00025 Inside FERC Keepwhole
6,000 6,000 6,000 6,000 6,000 % - inside FERC Base
15,000 15,000 15,000 15,000 15,000 $ 0.0025 Inside FERC Keepwhole
3,996 3,296 3,996 3,996 3996 $ 0.0025 Inside FERC Keepwhole
0 0 0 0 0 $ 0.0025 Inside FERC Base
0 o 0 0 0 $ 00025 Inside FERC Base
0 0 0 0 0 $ 0.0025 Inside FERC Keepwhole
0 0 0 0 0 $ 00025 Inside FERC Keepwhole
8,000 22,000 22,000 22,000 14,000
48,996 33,996 25,996 33,996 38,996 Seasonal {(1)
56,996 55996 47,996 55,996 52,996 8,144,345

(1) - Seasonal Quantity are stated at 100% Load Factor.
(2) - Index represents the Inside FERC, first of the month index for the designated pipeline.




CONFIDENTIAL PROPRIETARY

CONSOLIDATED COMPANIES TRADE SECRET
. SUMMARY OF SUPPLIERS
! NOVEMBER 1, 2002 - MARCH 31, 2003
GROSS VOLUMES
Conoco,
AMOUNT of GAS SUPPLY Reservation Commodity Swing
November December January February  March Fee Index (2) Type
Columbia Gulf
Firm Base .
CGEE 2,000 16,000 16,000 16,000 8,000 $ 0.0050 Inside FERC Base
ULH&P 4,000 4,000 4,000 4,000 4,000 $ 0.0050 Inside FERC Base
Firm Swing
CG&E 20,000 10,000 5,000 10,000 15,000 $ 0.0050 Gas Daily Gas Daily
ULHS&P 5,000 5,000 3,000 4,000 5,000 $ 0.0050 Gas Daily Gas Daily
Texas Gas NNS
Firm Base
CG&E 4,000 4,000 4,000 4,000 4000 $ 0.0050 Inside FERC Base
ULHE&P
Firm Swing :
CG&E 14,000 14,000 14,000 14,000 14,000 $ 0.0050 Gas Daily Gas Daily
ULHEP
Tennessee
Firm Base
CG&E g 0 0 ] 0
ULHAP 0 0 0 0 0
Firm Swing
CG3E 0 ¢} 0 0 )
ULH&P ¢ 0 0 0 0
Conoco Base 10,000 24,000 24,000 24,000 16,000
Conoco Swing 39,000 29,000 22,000 28,000 34,000 Seascnal (1)
Total Conoco 49,0600 53,000 46,000 52,000 50,000 7,545,000

Note:

(1) - Seasonal Quantity are stated at 100% Load Factor.

(2) - index represents the inside FERC, first of the month index for the designated pipeline.
The swing volumes are at the Gas Daily Midpoint for the designated pipeline.

10



CONFIDENTIAL PROPRIETARY

CONSOLIDATED COMPANIES TRADE SECRET
SUMMARY OF SUPPLIERS
NOVEMBER 1, 2002 - MARCH 31, 2003
GROSS VOLUMES
Cinergy M&T
AMOUNT of GAS SUPPLY Reservation Commodity Swing
November December January February  March Fee Index (2) Type
Columbia Gulf
Firm Base
CG&E 1,000 1,000 1,000 1,000 1,000 $ 0.0100 Inside FERC Base
ULHEP 0 0 0 0 0 % 0.0100 Inside FERC Base
Firm Swing
CGSE 20,000 10,000 5,000 10,000 15,000 $ 0.0025 Gas Dailly Gas Daily
ULH&P 0 0 V] 0 0 % 00025 Gas Dally Gas Daily
Texas Gas NNS
Finm Base :
CG8E 8,000 8,000 8,000 8,000 8,000 $ 0.0025 inside FERC Base
ULH&P
Firm Swing
CGE&E 18,000 18,000 15,000 18,000 15,000 $ 0.0025 Gas Daily  Gas Daily
ULH&P
Tennessee
Firm Base
CGS&E 2,000 2,000 2,000 2,000 2,000 $ 0.0050 Inside FERC Base
| — ULH&P 2,000 4,000 4,000 4,000 2000 $ 0.0050 Inside FERC Base
Firm Swing
CG&E 14,000 14,000 14,000 14,000 14,000 $ 0.0026 Gas Daily  Gas Daily
ULH&P 10,000 29,000 29,000 29,000 10,000 $ 0.0025 Gas Dally  Gas Daily
Cinergy M&T Base 13,000 15,000 15,000 15,000 13,000
Cinergy M&T Swing 62,000 71,000 63,000 71,000 54,000 Seascnal  §(1)
Total Cinergy M&T 75,000 86,000 78,000 86,000 67,000 11,849,000
Note:

(1) - Seasonal Quantity are stated at 100% Load Factor.
(2) - Index represents the Inside FERC, first of the month index for the designated pipeline.
The swing volumes are at the Gas Daily Midpoint for the designated pipefine.

11



Texas Gas

Transok Firm Base

CG&E
ULH&P
WC 167
CG&E
ULH&P
Champlin
CG&E
ULH&P
Champlin
CGa&E
ULH&P

FTDA
FT

NNS
NNS

FTDA
FTDA

FT
FT

CONFIDENTIAL PROPRIETARY
TRADE SECRET

CONSOLIDATED COMPANIES
SUMMARY OF SUPPLIERS
NOVEMBER 1, 2002 - MARCH 31, 2003
GROSS VOLUMES
AMOUNT of GAS SUPPLY
November December January February March
9,234 9,234 9,234 9,234 9,234
0 0 0 0 a
0 0 0 o 0
0 0 0 0 0
0 0 0 g 0
0 0 0 0 0
a o 0 0 0
0 0 0 0 0

12



Gas Commarclal Operations
Supply Portfallo - November 2002 - March 2003

Reservation Faos

7430£2002

CONFIDENTIAL PROPRIETARY
TRADE SECRET

DOth per Day Total Raserv. Yotal
Hov Oec dJan feb Mar Volume Fea Cost
CGLE
Duke
Columbia Base 3368 16410 39545 13,128 12182 2,580,699 $0.0000 $0.00
Calumbia Swing 18,017 11,975 6840 15,266 17,203 2,084,236  $0.0000 30.00
Texas Gas Base 9,260 9,260 9,260 9,260 9,260 1,396,260 {$0.0025) {$3,495.65)
Texas (Gas Swing 12,099 12,099 15098 12099 15,008 2,012,887 ($0.0025) ($5032.22)
Tennassee Base 3,278 3,278 3278 3,278 3,278 494,978 (30.0025} ($1,237.45)
Tenhessea Swing 6,840 6,840 6,840 6,840 6,940 1,032,840 ($0.0025) _ {$2562.10}
Total 9,604,100 {$12,347.41)
Mirant
Columbia Base 20,000 20,000 20000 20,000 20,000 3020000 $0.0125 $37.750.00
Columbia Swing 4] a a [i] [} 0 00125 $0.00
Texas Gas Base o 0 1] L] 1] 0 300125 $0.00
Texas Gas Swing 0 0 [} 1] 0 0 $0.0125 $0.00
Total 3,020,000 $17,750.00
ar
Colurnbia Base 2000 16,000 16000 16000 6,000 1748000 $0.0025 $4,370.00
Calumbfa Swing 30,000 15000 7000 15000 20,000 2622000 $0.0025 46,555.00
Texas Gas Base 6,000 6,000 6,000 6,000 6,000 906,000 $0.0600 $6.00
Teoxas Gas Swing 18996 18956 18896 18996 18,896 2,868,336 $0.0025 $7.17099
Tennassee Base o 0 o} a 0 a  $6.0025 $0.00
Tenasssee Swing 0 0 4] 0 0 0_ $0.0025 $0.00
Total 8,144,396 $18,095.99
Conoco
Columbia Base 2,000 16,000 16000 16000 8,000 1,748,600 $0.0050 $8,740.00
Columbia Swing 20,000 10,000 5000 10,000 15000 1,810,000 $0.0050 $9,050.00
Texas Gas Base 4,000 4,000 4,000 4,000 4,000 604,000 $0.00650 $3,020.00
Toxas Gas Swing 14000 14,00 14,000 14,000 14,000 2,114,000 $0.0050 $10,570.00
Tennessoo Base 0 0 o 0 0 0 $0.0000 $0.00
Tennasses Swing 0 0 0 0 +] 0 30.0000 $0.00
Total 6,276,009 $31,360.00
CHET
Columbia Base 1,000 1,000 1,000 1.000 1,000 151,000 $0.0100 $1,510.00
Columbia Swing 20000 10,000 5000 10,000 15,000 1,810,000 $0.0025 $4,525.00
Texas Gas Base 8,400 8,000 8000 8060 8,600 1,208,000 $0.0025 $3,020.00
Toxas Gas Swing 18,000 18,000 15000 185000 15,000 2,532,000 $0.0025 $6,330.00
Tennessae Base 2,000 2,000 2,000 2,000 2,000 302,000  $0.0080 $1,510.00
Tennesses Swing 14,000 14000 14,000 14,000 14,000 2,114,000 $0.0025 $5,285.00
Total : 8,117,000 $22,180.00
[fotai Caae 3E,161,496 397,050,580 |
ULH&P
Duke
Columihia Base 7468 10075 11,698 9,985 8,596 1,451,259  $0.0000 30.00
Columbia Swing 6,951 4,345 4523 5,435 5,624 816,162 $0.000Q $0.00
Tennasses Base 2,222 4,443 4,443 4,443 2,222 535412 ($0.0025) ($1,338,53)
Tennassee Swing 10,114 8,000 8,000 8OO0 10,114 _ 1,335,954 ($0.0025)_ {$3,34239)
"TYataf 4,139,787 ($4,680.92}
Conoco
Columbia Base 4,000 4,000 4,000 4,000 4,000 604,000 $0.0050 $3,020.00
Columbla Swing 5,000 5,000 3,000 4,000 5,000 665000 $0.0050 $3,325.00
Total 1,269,000 $6,345.00
CM&T
Tennassoa Base 2,000 4,000 4,000 4,000 2,000 482,000 $0.0050 $2,410.00
Tennessea Swing 10,000 28,000 20,000 29,000 10000 3,220,000 $0.0025 $8,050.00
Total 3,762,000 $10,460.00
[Fofal ULHEP 0,310,787 §12,124.09 |
Lawrenceburg
BP Energy .
Texas Gas Base 1,100 1,350 1,760 1,490 1,360 213,200  $0.0000 £0.00
Yoxas (Gas Swing 4,036 3788 - 3378 3,648 3,770 562,548 $0.0100 $5,625.48
Total Mirant 776,838 $5,625.48
Mirvant . :
Texas Gas Base 350 350 350 350 350 52,850 $0.0125 $66063
Texas Gas Swing o 0 0 o Q G $0.0000 £0.60
Total Agulta 52,850 $660.63
{Total Lawrencehurg 628,688 $6.256.11 |
Total Gompany 45,100,971 51'15!468.77

. 14



CONFIDENTIAL PROPRIETARY

TRADE SECRET
Gas Commercial Operations
Summer Supply Portfolio
Three Suppliers Lowest Cost
Reservation Reservation
Supplier Fee Supplier Fee
CG&E
Base
Columbia Gulf Base ONEOK $129,660 ONEOK/Constellation $114,262
Texas Gas Base Coral $33,390 Coral $33,390
$163,050 $147,652
Swing
Columbia Guif Swing ONEOK $38,486 ONEOK $38,486
Columbia Gas Swing Conoco $36,280  Conoco $36,280
‘ $74,766 $74,766
Total CG&E $237,816 $222,418
ULH&P
Columbia Guif Base - ONECK $38,925 ONEOK/Constellation $34,303
Columbia Gulf Swing ONEOK $5,580 ONEOK $5,580
Columbia Gas Swing Conoco $14,870 Canoco $14,870
$20,450 $20,450
Total ULH&P $59,375 $54,752
Lawrenceburg
Texas Gas Base ONEOK $5,138 Coral $2,835
Texas Gas Swing ONEOK . $1,218  Duke (volumes taken) $1,218
Total Lawrenceburg $6,355 $3,762
Total Base $207,112 $184,489
Total Swing $96,434 $96,434

Total Reservation Fees $303,546 $280,923




REQUEST FOR PROPOSAL

<)
: @]
PURCHASER The Cincinnati Gas & Electric Comgpany {CG&E) %
2 ¥
.G&E Requirements [ volumes stated as dekatherms into pipeling ] g %
| PIPELINE m =
DELIVERY  SUPPLY APR MAY Jun UL AUG SEP ocy (3
PIPELINE ZONE TYPE ‘_U‘?‘ -g
Columbia Gulf Onshore Firm Base | 54,000 | 46,000 | 41,000 40,000 36,000 | 34,000 32,060 % %
Columbia Gulf Onshore Firm Swingd 35,217 | 35,000 ; 33,000 | 32,000 30,000 | 29,000 57,217 M —;%
Texas Gas Sl Firm Base | 11,989 | 119089 | 24,711 | 24711 | 24,711 ) 24,711 | 24,711 = m
Columbia Gas Leach, Ky Firm Swing 92,000 0 0 (4] 0 Q] 28000 -_;*
2
Conaco Proposal
PIPELINE
DELIVERY  SUPPLY APR BAY JUN UL AUG SEP ocrY
PIPELINE ZONE TYPE
Columbia Gulf Onshare  Firn Base 54000 ] 46,000] 41,000] 40000| 36000] 34000) 32,000 | $194,490
Columbia Gulf Onshore  Firm Swing 35,217 35,000 33,000 32,000 30,000 29,000 57,217 $38,486 $0.0143
Texas Gas SL Firm Base 11,589 11,989 24,711 24,711 24,711 24,711 24711 | $101,523 $0.0225
Columbia Gas Leach, Ky Firm Swing | 92,000 0 0 0 0 0 28,000 |  $36,280 $0.01
CMET Proposal
PIPELINE
DELIVERY  SUPPLY APR *AY UN UL AUG SEP ocT
PIPELINE ZOME TYPE
Columbla GuiIf Onshore  Firm Base 54,000 46,000 41,000 40,000 36,000 34,000 32,000 | $151,270
Columbia Gulf QOnshore  Firm Swing 35,217 35,000 33,000 32,000 30,000 26,000 57,217 $38,486 $0.0116
Texas Gas SL Firm Base 11,989 11,989 24,711 24,711 24,711 24,711 24,711 $90,242 $0.0200
Columbla Gas Leach, Ky Frm Swing | 30,000 0 0 0 0 [t} 28,000 | $126980  $0.035
P Propasal
— PIPELINE
DELIVERY  SUPPLY APR MAY JUN uL AUG SEP ocr
PIPELINE ZONE TYPE .
Columbia Gulf Onshore  Firm Base 54,000 46,000 41,000 40,000 36,000 34,000 32,000 ] $129,660
Columbia Gulf Onshore  Firm Swing 35,217 35,000 33,000 32,000 30,000 28,000 57,217 $76,972 $0.0126
Texas Gas Sk Firm Base 11,989 11,989 24,711 24,711 24,711 24,711 24711 $67,682 $0.0150
Columbla Gas Leach, Ky Firm Swing | 10,000 0 0 0 0 o] 28000 | $163,520 $0.140
(CGT Malniine + Rayne to
ONEOK Proposal Leach Fuel}
PIPELINE
DELIVERY  SUPPLY APR MAY Jup oL AUG SEP ocT
PIPELINE ZONE TYPE
Columbla Guif Onshore  Firm Base 54,000 46,000 41,000 40,060 36,000 34,000 32,000 | $120,660
Columbila Gulf QOnshore  Firm Swing 35,217 35,000 33,000 32,000 30,000 29,000 57,217 $38,486 $0.0103
Texas Gas SL Firm Base 11,985 11,989 24,711 24,711 24,711 24,711 24,711 $67,682 $0.0150
Columbla Gas Leach, Ky Firm Swing 0 0 0 0 0 1] 0
Duke Proposal
PIPELINE
DELIVERY  SUPPLY = APR MAY JUN JuL AUG - SEP ocr
PIPELINE ZONE TYPE
Columbia Gulf Onshore  Firm Base 70,000 | 20000] 20000] 20000} 20000| 200007 20000) $128400
Columbla Gulf Onshore Firn Swing | 10,000 | 10,000 | 10,000 | 10,000 10000] 10000} 10000 | $21,400  3$0.023
‘Texas Gas SL firm Base 11,989 11,989 20,600 20,004 20,060 20,000 20,000 | $143,740 $0.030
Columbia Gas Leach, Ky Firm Swing 10,000 0 0 0 0 0 10,000 | $24,400  $0.040

{valutnes taken)
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