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Public Utilities Commission of Ohio
Attention: Docketing Division

180 East Broad Street

Columbus, Ohic 43215-3793

RE: Case No. 06-91-EL-UNC
Case No. 06-92-EL-UNC
Case No. 06-93-GA-UNC

Docketing Division:

As requested in the Commisston’s July 11, 2007 Order in the above referenced cases, please find
the enclosed four copies of DE-Ohio’s Corrected DSM Tariffs. These tariffs are to be effective
July 31, 2007,

The Corrected DSM Tanffs replace inaccurate and non-complying tariffs that DE-Ohio
inadvertently and mistakenly filed on July 20, 2007, The previously filed tariffs did not include
the “opt out” provision for qualifying non-residential consumers as was approved in the
Commission’s July 11, 2007 Order. In addition, the July 20, 2007 tariffs included an incorrect
residential rate calculation. The residential rate included in the July 20, 2007 tariff did not
include the natural gas program costs, which, pursuant to paragraph 6(f) of the Commission’s
Order, were to be combined into the electric DSM rate.

For convenience, we are including edited copies showing the cotrections which were made to
comply with the Commission’s July 11, 2007 Order. We apologize for any confusion this may
have caused,

One copy of the enclosed electric tariffs is to be designated for TRF Docket Number 89-
6002-EL-TRF.

Respectfully submitted,

Paul A. Colbert, Associate General Counsel
Rocco Q. D’ Ascenzo, Counsel

Duke Energy Ohio

139 East Fourth Street, 2500 Atrium 11
Cincinnati, OH 45202

(513) 287-3601
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RIDER DSMR
DEMAND SIDE MANAGEMENT RATE

The Demand Side Management Rate (DSMR) shall be determined in accordance with the provisions of
Rider DSM, Demand Side Management Cost Recovery Rider, Sheet No. 87 of this Tarlff.

The DSMR to be applied ta residential customar bills beginning with the August 2007 revenue month is
$0.001743 per kilowatt-hour.

The DSMR to be applied to non-residential service customer bills beginning with the August 2007 revenue
month is for distribution service is $0.000417 per kilowatt-hour, and $0.00000 per kilowatt-hours for
transmission service.

issued by authority of an Qrder by the Public Utilities Commission of Ohio, dated July 11, 2007 in Case
Nos. 08-81-EL-UNC, 06-92-EL-UNC and 06-03-GA-UNC.

issued: July 27, 2007 Effective: July 31, 2007
Issued by Sandra P. Meyer, President
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RIDER DSM

DEMAND SIDE MANAGEMENT COST RECOVERY RIDER

APPLICABILITY

Applicable to service rendered under the provisions of Rates RS, TD and ORH (residential class),
and Rates DS, DM, DP, EH, GS-FL, SFL-ADPL, RTP and CUR (non-residential ciass} . A non-
residential customer, whose single site or total aggregate load in the Company's certified service
territory exceeds 1,000 kW or 1,500 kW per month, respectively, may opt out of this tarff. The
customer must provide written notification which will list all of their accounts to be “opted-out” of
this tariff. Customers electing to opt-out of the program will not be credited for any periods
previously billed. The written notification can be e-mailed to the Business Service Center at
BECteam@duke-energy.com or sent to Business Service Center c/o Duke Energy, P.O. Box 950,
Suite EYS7S, Cincinnati, OH 45202,

¥ the customer later decides to participate in a DSM program, they must pay the DSMR Rider for
all periods they “opted-out® of.

CHARGES

Where:

The monthly amount computed under each of the rate schedules to which this rider Is applicable
shall be increased or decreased by the DSM Charge at a rate per kilowatt-hour of monthly
consumption and, whera applicable, a rate per kilowatt of monthly bllling demand, In accordance
with the following formula:

DSM Charge = PC + LR + Pl + BA

PC = DSM PROGRAM COST RECOVERY. For each twelve month period, the PC shall include
all expected costs for demand-side management programs which have been approved by a
collaborative process. Such program costs shall include the cost of planning, developing,
implementing, monitoring, and evaluating DSM programs. Program costs will be assigned for
recovery purposes o fhe rate classes whose customers are directly participating in the program.
In addition, all costs incurred by or on behalf of the collaborative pracess, including but not limited
to costs for consultants, employees and administrative expenses, will be recovered through the
PC. Administrative costs that are allocable to more than one rate class will be recovered from
those classes and aflocated by rate ckass on the basis of the estimated avoided capacity and
energy cosls resufling from each program.

The PC applicable to each rate class shall be determined by dividing the cost of approved

programs aliocated or assigned to that class by the expecled kilowatt-hour sales for the upcoming
twelve-month period.

LR = LOST REVENUE FROM LOST SALES RECOVERY. The applicable LR shall be

computed by 1) multiplying the amount of kilowatt-hour safes that will be lost for each twelve-month period
as a result of the implementation of the approved programs times the enargy charge for the applicable
rate schedule, less the variable cost included in the charge, and, 2) dividing that product by the expected
kilowalt-hour saies for the upcoming twelve-month peried. Recovery of revenues from lost sales
calculated for a twelve-month period for each rate class shall be included in the LR for three years from
the impiementation of the DSM measures or until ferminated by the implementation of new rates

Issued pursuant to an Order dated July 11, 2007 in Case Nos. 068-91-EL-UNC, 08-92-EL-UNC and 06-93-
GA-UNC before the Public Utilties Commission of Ohio.

Issued:

July 27, 2007 Effective: July 31, 2007
Issued by Sandra P. Meyer, President
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CHARGES (Contd.)

pursuant to a genera! rate case, whichever comes first. Revenues from lost sales will

be assigned for recovery purposes to the rate classes whose programs resulted in the lost sales.
Pl = DSM PROGRAM INCENTIVE RECOVERY. The DSM Program Incentive (Pl) shall not be
collected for each program until such program has achieved at least 65% of its targeted savings.
The amount shall be computed by multiplying the net resource savings expecied from the
approved programs which are to be instalied during the upcoming twelve-month period times the
graduated percentages as set forth in the application in Case Nos. 08-81-EL-UNC, 08-92-EL-UNC
and 08-93-GA-UNC. Recovery shall be capped at 10% if the program meets 100% of the targeted
goal. Net resource savings are defined as program benefits less the cost of the program, where
program benefits will be calculated on the basis of the present value of Duke Energy Ohio's
avoided costs over the expected life of the program, and will include both capacity and energy
savings. The DSM incentive amount related to programs for each rate class shall be divided by
the expected kilowatt-hour sales for the upcoming twelve-month period to determine the Pl for that
rate class. DSM incentive amounts will be assigned for recovery purposes to the rate classes
whosa programs ¢reated the incentive.

BA = DSM BALANCE ADJUSTMENT. The BA is used to reconcile the difference between the
amount of revenues actually billed through the respective DSM Charge components; namely, the
PC, LR, and P! and previous application of the BA and the revenues which should have been
billed, as foliows:

(1) For the PC, the balance adjustment amount will be the differenca between the amount billed
in a twelve-month period frem the application of the PC unit charge and the actual cost of the
approved programs during the same twelve-month period.

{2) For the LR, the balance adiustment amount will be the difference between the amount billed
during the twelve-month period fram the application of the LR unit charge and the LR amount
eslablished for the same twelve-month period.

(3) Far the PI, the balance adjustmant amount will be the difference between the amount billed
during the tweive-month period from application of the Pl unit charge and the incentive
amount determined for the actual DEM program, or measures implemented during the
twelve-month period.

{4) For the BA, the balance adjustment amount will be the difference between the emount billed
during the twelve-month pericd from application of the BA and the balance adjustment
amount established for the same twelva-month period.

The balance adjustment amounts determined above shall includs interest. The interest applied to
the monthly amounts, shall be calculated at a rate equal to the average of the "3-month
Commercial Paper Rate" for the immediately preceding 12-month pariod. The total of the energy-
related balance adjustment amounts shali be divided by the expected kilowatt-hour sales for the
upcoming twelve-month peried to defermine the energy-related BA. DSM balance adjustment

amounts will be assigned for recovery purposes to the rate classes to which over or under-
recoveries of DSM amounts wers realized.

issued pursuant 1o an Order dated July 11, 2007 in Case Nos. 08-91-EL-UNC, 08-92-EL-UNC and 08-93-
GA-UNC before the Public Utiltiies Commission of Chio,

Issued: July 27, 2007 Effective: July 31, 2007
issued by Sandra P. Meyer, Prasident
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CHARGES (Contd.)
Alt costs racovered through the DSM Charge will be assigned or allocated o Duke Energy Ohio's
electric customers on the basis of the estimated net electric resource savings resulting from each
program.

DSM CHARGE FILINGS

The filing of modifications to the DSM Charge shall be made at least thirty days prior to the
beginning of the effective period for billing. Each filing will include the following information as
needed:

(1} A detailed description of each DSM program developed by the coliaborative procass, the total
cost of each program over the twelve-month period, an analysis of expected resource
savings, information concerning the specific DSM or efficiency measures to be installed, and
any applicable studies which have been performed, as available.

(2} A statement setting forth the detailed calculation of each component of the DSM Charge.

Each change in the DSM Charge shali be applied to customers’ bills with the first billing cycle of
the revenue month which coincides with, or is subseguent 1o, the effective date of such change.

DEMAND RATCHETS
Cusiomers served under the provisions of Rate DS or Rats DP may be eligible to have their billing
demand re-determined in recognition of a permanent change in load due 12 the installation of load
control equipment or other measures taken by the customer to permanently reduce the customer's
demand.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the
jurisdiction of the Public Utilites Commission of Ohio, and to Company's Service Regulations
currently in effect, as filed with the Public Utifities Commission of Ohio, as provided by law.

Issued pursuant to an QOrder dated July 11, 2007 in Case Nos. 05-81-EL-UNC, 08-92-EL-UNG and 06-93-
GA-UNC before the Public Utilties Commission of Ohio.

Issued: July 27, 2007 Effective: Juiy 31, 2007
Issued by Sandra P, Meyer, President
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RIDER DSMR

DEMAND SIDE MANAGEMENT RATE

The Demand Side Management Rate (DSMR} shall be determined in accordance with the provisions of
Rider DSM, Demand Side Management Cost Recovery Rider, Sheet No. 87 of this Tariff.

The DSMR to be applied to residential customer hills beginning with the August 2007 revenus month is
. 0.001743 per kilowatt-hour.

The DSMR to be applied to non-residential servica customer bills beginning with the August 2007 revenue
month is for distribution servica is $0.000417 per kilowatt-hour, and $0.00000 per kilowatt-houre for
transimission service,

Issued by authority of an Order by the Public Utilities Commigsion of Ohio, dated July 11, 2007 in Case
Nos. 06-91-EL-UNC, 08-92-EL-UNC and 06-03-GA-UNC,

| Issued: July 270, 2007 Effective: July 31, 2007
Issued by Sandra P. Meyer, President
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RIDER DSM
DEMAND SIDE MANAGEMENT COST RECOVERY RIDER

APPLICABILITY
Applicable to service rendered under the provisions of Rates RS, TD and QORH (residential ciass),
and Rates DS, DM, DP, EH, GS-FL, SFL-ADPL RTP and CUR {non-residential class) following
A non-residential ggstomgr, whose ssngle site or total
a load in the Campany's certified sarvice territo ds 1 O kW ins
month, restiectively _may opt out of thzs tariff. _The c:ugggmg[ must_provide wnttgn notification
which wﬂl lis 1 their n . of this tariff. ustomers ctin to o -oult of
ill credited for an riods il T ri_notifi
e—mmled to_the Business Service Center at BSCteg muhg-energy com_or sent tu Busmes
Service Center c/o Duke Energy, P.Q. Box 980, Suite EYS575 Cincinnati, OH 45202,

If the customer later decides to participate in a DSM ram, they must pay the DSMR Rider for
all periods they “opted-out” of.

CHARGES
The monthly amount computed under each of the rate schedules to which this rider is applicable
shail be increesed or decreased by the DSM Charge at a rate per kilowalt-hour of monthly
consumption and, where applicable, a rate per kilowatt of monthly billing demand, in accordance
with tha following formula:

DSM Charge = PC + LR + P| + BA

Where: PC = DSM PROGRAM COST RECOVERY. For each tweive month period, the PC shell include
all expected costs for demand-side management programs which have been approvad by a
collaborative process. Such program costs shall include the cost of planning, developing,
implementing, monitoring, and evaluating DSM programs. Program costs will be assigned for
recovery purposes to the rate classes whose customers gre directly participating in the program.
In addition, all costs incurred by or on bahalf of the collahorative process, Including but not limited
to costs for consultants, employees and administrative expenses, will be recovered through the
PC. Administrative costs that are aliocable to more than one rate class will be recovered from
those classes and allocated by rate class on the basis of the estimated avoided capacity and
energy costs resulting from each pregram.

The PC applicable 1o each rate class shall be determined by dividing the cost of approved
programs allocated or assigned to that class by the expected kilowatt-hour sales for the upcoming
twelve-month period,

LR = LOST REVENUE FROM LOST SALES RECOVERY. The applicable LR shall be
computed by 1) multiplying the amount of kilowati-hour sales that wiil be lost for each twelve-month period
as a result of the implementation of the approved programs times the energy charge for the applicable
rate schedule, less the variable cost included in the charge, and, 2) dividing that praduct by the axpected
kitowatt-hour sales for the upcoming twelve-month period. Recovery of revenues from lost sales
calculated for a twelve-month period for each rate class shall be included in the LR for three years from
the implementaticn of the DSM measures or until terminated by the implementation of new rates

Issued pursuant to an Order dated July 11, 2007 in Case Nos. 08-91-EL-UNC, 06-92-EL-UNC and 06-93-
GA-UNC before the Public Utiltiies Commission of Ohio.

| Issued: July 276, 2007 Effactive: July 31, 2007
Issued by Sandra P. Meyer, President


mailto:BSCteam@duke-enerqy.CQm

P.U.C.Q. Elettric No. 19

Sheet No. 97.1
Duke Energy Ohio Cancels gnd Supersedes
138 East Fourth Strest Criginal Sheet No. 97
Cincinnati, Ohio 45202 Page 2 of 3

CHARGES (Contd.) _
pursuant to a general rate case, whichever comes first. Revenues from lost sales will
be assigned for recovery purposes to the rate classes whose programs resulted in the lost sales.

P} = DSM PROGRAM INCENTIVE RECOVERY. The DSM Program Incentive (Pl) shall not be
collected for each program until such program has achisved at least 65% of its targeted savings.
The amount shall be computed by multiplying the net resource savings expected from the
approved pragrams which are to be instalied during the upcoming twelve-month period times the
graduated percentages as set forth in the application in Case Nos. 06-91-EL-UNC, 06-82-EL-UNC
and 06-93-GA-UNC. Recovery shall be capped at 10% if the program meets 100% of the targeted
goal. Net resource savings are defined as program benefits less the cost of the program, where
program benefits will be calculated on the basis of the present vaiue of Duke Energy Ohio's
avoided costs over the expected life of the program, and wili include both capacily and energy
savings. The DSM incentive amount related to programs for each rate class shall be divided by
the expacted kilowatt-hour sales for the upcoming twelve-month period to determine the P for that
rate class. DSM incentive amounts will be assigned for recovery purposes to the rate classes
whose programs created the incenlive,

BA = DSM BALANCE ADJUSTMENT. The BA is used to reconcile the difference between the
amount of revenues actually billed through the respective DSM Charge components; namely, the
FPC, LR, and Fl and previous application of the BA and the revenues which should have been
bilied, as follows:

(1) For the PC, the balance adjustment amount will be the difference between the amount billed
in a twelve-month period from tha application of the PC unit charge and the actual cost of the
approved programs during the same twealve-month pariod.

{(2) For the LR, the balance adjustment amount will ke the difference between the amount billed
during the twelve-month period from the application of the LR unit charge and the LR amount
established for the same twelve-month period.

(3) For the Pl, the balance adjustiment amount will be the difference between the amount billed
during the twelve-month period frem application of the Pl unit charge and the incentive

amount determined for the actual DSM program, or measures implemented during the
twetve-month period.

{4) For the BA, the balance adjustment amount will be the difference between the amount billed
during the twelva-month period from application of the BA and the balance adjustment
amount established for the same twelve-month pericd.

The balance adjustment amounts determined above shall inciude interest. Tha interest applied to
the monthly amounts, shall be calculated at a rate equal to the average of the "3-manth
Commercial Faper Rate" for the immediately preceding 12-manth period. The total of the energy-
related balance adjustment amounts shall be divided by the expected kilowatt-hour saies for the
upcoming twelve-month period to determine the energy-relaied BA. DSM balance adjustment
amounts will be assigned for recavery purposes to the rate classes to which over or under-
recoveries of DSM amounts were realized.

lssued pursuant to an Order dated July 11, 2007 in Case Nos. 08-91-EL-UNC, 08-92-EL-UNC and 06-03-
GA-UNC before the Public Utiltiies Commission of Ohio.

| I1ssued: July 278, 2007 Effective: July 31, 2007
Issued by Sandra P. Mayer, President
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CHARGES (Contd.) .
Ali costs recovered through the DSM Charge will be assigned or allocated to Duke Energy Ohio's
electric customers on the basis of the estimated net electric resource savings resulting from each
program.

DEM CHARGE FILINGS

The filing of modifications to the DSM Charge shall be made at least thity days prior to the
beginning of the effective period for billing. Each filing will include the foliowing information as
needed:

(1) A detailed description of each DSM program developed by the collaborative process, the total
cost of each program over the twelve-month period, an analysis of expected resource
savings, information concerning the specific DSM or efficiency measures to be installed, and
any applicable studies which have been performed, as available.

(2) A statement setting forth the detailed calculation of each compenent of the DSM Charge.

Each change in the DSM Charge shall be applied to customers' bills with the first billing cycle of
the revenue month which coincides with, or is subzequent to, the effactive date of such change.

DEMAND RATCHETS
Customers served under the provisions of Rate DS or Rate DP may be eligible to have their billing
demand re-determined in recagnition of @ permanent change in load due to the installation of load
control equipment or other measures taken by the customer to permanently reduce the customer's
demand. .

SERVICE REGULATIONS
The supplying of, and biling for, service and all condiions applying thereto, are subject to the
jurisdiction of the Public Utilites Commission of Ohlo, and to Company's Service Regulations
currently in effect, as filed with the Public Utilities Commission of Qhlo, as provided by law.

Issued pursuant to an Crder dated July 11, 2007 in Case Nos. 06-91-EL-UNC, 06-92-EL-UNC and 08-83-
GA-UNC bafore the Public Utiltiies Cormmission of Ohic.

| Issued: July 276, 2007 Effective: July 31, 2007
Issued by Sandra P. Meyer, President



