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1 I. General Background 

2 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS? 

3 A. My name is Paulette R, Chatman and my business address is 76 South Main Street, 

4 Akron, Ohio 44308. 

5 Q. BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

6 A. I am employed by FirstEnergy Service Company as an Assistant Controller of 

7 FirstEnergy Corp. ("FirstEnergy") and its Ohio electric utility subsidiaries, Ohio 

8 Edison Company ("OE"), The Cleveland Electric Illuminating Company ("CEI") and 

9 The Toledo Edison Company ("TE") (collectively, the "Companies"). 

10 Q. PLEASE OUTLINE YOUR EDUCATIONAL BACKGROUND. 

11 A. I received a Bachelor of Science degree in accounting from Seton Hall University in 

12 1975 and received a Master of Science degree in taxation from Farleigh Dickinson 

13 University in 2003. 

14 Q, PLEASE OUTLINE YOUR WORK EXPERIENCE AND PROFESSIONAL 

15 QUALIFICATIONS. 

16 A. In 1975,1 began my career with the certified public accounting firm of Touche Ross 

17 in New Jersey. In 1979,1 joined GPU, Inc. ("GPU") as an auditor, and held a variety 

18 of positions in finance and accounting, including Manager of General Accounting, 

19 Manager of Financial Reporting, Director of Accounting Operations and Manager of 

20 Internal Auditing before being promoted to Assistant Controller in 1993. As 

21 Assistant Controller for GPU, I was responsible for extemal reporting, including 

22 financial reporting to regulatory agencies such as the Securities & Exchange 

23 Commission, Federal Energy Regulatory Commission ("FERC"), Pennsylvania 
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• 
1 Public Utility Commission and New Jersey Board of Public Utilities. Additionally, I 

2 was responsible for the accounting research, analyzing and interpreting various 

3 accounting pronouncements issued by the regulatory bodies. In 2001, GPU merged 

4 with FirstEnergy and I was elected to my current position, Assistant Controller of 

5 FirstEnergy and the Companies. I am a Certified Public Accountant in the State of 

6 New Jersey. 

7 Q. PLEASE DESCRIBE YOUR DUTIES AS ASSISTANT CONTROLLER. 

8 A, Among my duties as assistant controller,I am responsible for the activities performed 

9 by General Accounting Services, Property Accounting Services, Accounts Payable 

10 and shared service cost allocations. 

11 Q. PLEASE DESCRIBE THE RESPONSIBILITIES OF PROPERTY 

12 ACCOUNTING SERVICES. 

13 A. The Property Accounting Services group is responsible for establishing and 

14 maintaining the Companies' capitalization policy, maintaining FirstEnergy's 

15 construction and asset Continuing Property Records ("CPR") system and performing 

16 the Companies' depreciation accounting. Property Accounting Services also performs 

17 the following tasks for the Companies: 

18 • Establishes AFUDC methodology and application rate and monitors 

19 performance of the rate. 
20 • Develops budgets and forecasts for depreciation, amortization, AFUDC, and 
21 accretion. 
22 • Maintains a status reporting mechanism for construction projects (e.g. in-
23 service reporting) 
24 • Conducts depreciation rate service life studies. 
25 • Calculates and records book depreciation and amortization. 
26 • Controls and maintains lease accounting in accordance with Statement of 
27 Financial Accounting Standards ("SFAS") No. 13, Accounting for Leases 
28 • Unitizes plant additions 
29 
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1 Q. PLEASE DESCRIBE THE CPR SYSTEM AS IT APPLIES TO THE 

2 COMPANIES. 

3 A. The CPR system used by the Companies for property accounting establishes a 

4 uniform practice that assures the proper tracking of and accounting for (i) property 

5 related costs that are capitalized or expensed; (ii) property additions; and (iii) property 

6 retirements. 

7 Q. DO THE COMPANIES USE THE FERC UNIFORM SYSTEM OF 

8 ACCOUNTS? 

9 A. Yes, the Companies use the electric plant account numbers prescribed for a Major 

10 Electric utility in the FERC Uniform System of Accounts. The account descriptions 

11 are set forth in the Code of Federal Regulations, Title 18, Conservation of Power and 

12 Water Resources, Part 101. 

13 Q. WHAT SCHEDULES ARE YOU SPONSORING IN THIS PROCEEEDING? 

14 A. I am sponsoring the following Schedules for ail three Companies: 

Plant in Service Summary by Major Property Groupings 
Plant in Service by Accounts and Sub-accounts 
Adjustments to Plant in Service 
Gross Additions, Retirements and Transfers 
Lease Property 
Property Excluded from Rate Base 
Reserve for Accumulated Depreciation 
Adjustments to the Reserve for Accumulated Depreciation 
Depreciation Accrual Rates and Jurisdictional Reserve Balances by 
Accounts 
Depreciation Reserve Accruals, Retirements, and Transfers 
Etepreciation Reserve and Expense for Lease Property 
Construction Work in Progress ("CWIP") 
Construction Work in Progress- Per cent Complete (Time) 
Construction Work in Progress- Per cent Complete (Dollars) 
Adjustment for Depreciation Expense 

15 
16 
17 

18 

19 
20 
21 
22 
23 
24-

25 
26 
27 

28 
29 

30 
31 

B-2 
B-2.1 
B-2.2 
B-2.3 
B-2.4 
B-2.5 
B-3 
B-3.1 
B-3.2 

B-3.3 
B-3.4 
B-4 
B-4.1 
B-4.2 
C-3.4 
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1 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING? 

2 A. The purpose of my testimony is to explain FirstEnergy Service Company's shared 

3 cost allocation process and the Companies' depreciation studies presented in this case. 

4 I will also be supporting the Companies' (i) plant in service balances; (ii) reserve for 

5 accumulated depreciation; (iii) depreciation expense; and (iv) the zero balances 

6 included in this proceeding for CWIP and Contributions in Aid of Construction 

7 ("CIAC"). 

8 Q. HOW WILL YOU ADDRESS EACH COMPANY'S DEPRECIATION 

9 STUDY? 

10 A. Unless otherwise stated, my discussion surrounding the depreciation studies 

11 conducted in this proceeding is equally applicable to all three Companies' respective 

12 studies. 

13 Q. HOW WILL YOU BE ADDRESSING EACH COMPANY'S SCHEDULES? 

14 A. Unless otherwise stated, my discussion of a schedule is equally applicable to al! three 

15 Companies. 

16 II. Shared Service Cost Allocations 

17 Q. EARLIER IN YOUR TESTIMONY YOU INDICATED THAT AMONG YOUR 

18 RESPONSIBILITIES, YOU OVERSEE THE ALLOCATION OF SHARED 

19 SERVICES COSTS. PLEASE DESCRIBE THESE COSTS. 

20 A. Shared service costs are those costs incurred by one entity for providing services to 

21 another affiliated enfity. At FirstEnergy, a separate enfity, FirstEnergy Service 

22 Company, was created for the purpose of housing those employees that perform 

23 functions common throughout FirstEnergy. As examples, all employees of the legal, 
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• 1 accounting and rates departments are FirstEnergy Service Company employees 

2 because each of these departments provides services on an as needed basis to any 

3 entity within the FirstEnergy organization. Therefore, the costs associated with these 

4 functions are allocated back to the entities for which the services were provided. 

5 Q. PLEASE EXPLAIN HOW FIRST ENERGY SERVICE COMPANY COSTS 

6 ARE ALLOCATED. 

7 A. FirstEnergy Service Company costs are allocated to those companies receiving the 

S services in one of two ways. If the services performed by a FirstEnergy Service 

9 Company employee are provided directly to a specific entity within FirstEnergy, then 

10 the time spent by that employee is directly allocated to that enfity. If, however, an 

11 activity performed by a FirstEnergy Service Company employee is applicable to more 

12 than one entity within FirstEnergy, then the costs incurred while performing that 

13 activity are allocated to all companies receiving the benefit from that activity. 

14 Q. PLEASE PROVIDE AN EXAMPLE OF WHAT YOU MEAN. 

15 A. Assume that a FirstEnergy attorney represents one of FirstEnergy's Ohio operafing 

16 companies at the Commission. In such a situation, that attorney's time would be 

17 directly billed to the applicable operating company. However, if it is assumed that 

18 that same attorney is attending a continuing legal education seminar, then it is 

19 presumed that all of FirstEnergy's affiliates benefit from this activity. In such a 

20 situation, the costs incurred by FirstEnergy to send this attorney to the seminar must 

21 be allocated to multiple affiliates. 
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1 Q. HOW ARE COSTS ALLOCATED TO MORE THAN ONE ENTITY WITHIN 

2 FIRSTENERGY? 

3 A. When costs are incurred by FirstEnergy Service Company for the benefit of more 

4 than one entity within FirstEnergy, such costs are allocated consistent with the 

5 allocation factors that have been audited and approved over a number of years by the 

6 U.S. Securities and Exchange Commission ("SEC"), pursuant to the Public Utilities 

7 Holding Company Act, Although, pursuant to the Energy Policy Act of 2005, the 

8 responsibility for oversight of such cost allocations has since been transferred trom 

9 the SEC to FERC, these allocation factors remain in effect and continue to be 

10 reasonable and appropriate. 

11 III. Depreciation Study 

12 Q. WHAT IS DEPRECIATION FOR ACCOUNTING PURPOSES? 

13 A. Depreciation, as used in accounting, is a method of distributing fixed capital costs 

14 over a period of time by allocating annual amounts to expense. Each annual amount 

15 of such depreciation expense is part of that year's total cost of providing utility 

16 service. Normally, the period of time over which the fixed capital cost is allocated to 

17 cost of service is equal to its service life ~ the period of fime over which an asset 

18 renders service. The straight line method of depreciation cost allocation - the 

19 distribution of an equal amount of costs to each year of an asset's service life - is the 

20 most common and is the method utilized by the Companies. 
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Q. DID THE COMPANIES EACH PERFORM A DEPRECIATION STUDY FOR 

PURPOSES OF THIS PROCEEDING? 

A. Yes. All three depreciation studies are attached to my testimony as exhibits. OE's 

depreciation study is included as Attach. PRC-1; CEI's, as Attach. PRC-2 and TE's, as 

Attach. PRC-3. 

Q. PLEASE SUMMARIZE THE RESULTS OF THE DEPRECIATION STUDIES 

PERFORMED FOR THIS PROCEEDING. 

A. Based on the depreciation studies attached to my testimony, the following 

depreciation accrual rates should be used when calculafing test year depreciation 

expense for each of the Companies: 

OE: 

Cost Category 

13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 

Transmission 
Distribution 
General 

CEI: 

Cost Cateeorv 

Transmission 
Distribution 
General 

TE: 

Cost Cateeorv 

27 

28 

29 

30 

Transmission 
Distribution 
General 

Life 

53 
39 
25 

Life 

54 
37 
21 

Life 

49 
37 
26 

Net Salvage Value 

(14) 
(17) 

5 

Net Salvage Value 

(20) 
(26) 

4 

Net Salvage Value 

(18) 
(20) 

2 

Accrual Rate 

2.35% 
3.10% 
3.67% 

AccrualRate 

2.14% 
3.52% 
4.08% 

Accrual Rate 

2.32% 
3.20% 
3.06% 
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1 Q. IN YOUR RESULTS YOU LIST TRANSMISSION. WHY IS THAT? 

2 A. Each of the Companies' transmission assets with voltages of 69 kV and above were 

3 sold to ATSI in the year 2000. The transmission data included in the depreciation 

4 studies relates to transmission assets less than 69 kV, which are sometimes referred to 

5 as "sub-transmission" assets and which remain on the accounting records of the 

6 applicable company. 

7 Q. WHY DID THE COMPANIES PERFORM THESE STUDIES? 

8 A. The Companies performed new depreciation studies in this proceeding in order to 

9 calculate depreciation expense based on more current information. OE's last 

10 application for a change in depreciation accrual rates was based on assets at 

11 December 31,1987, and was approved by the Commission in Case Nos. 92-1424-EL-

12 AAM, effective January I, 1993. Both CEI's and TE's applications were based on 

13 assets at December 31, 1993 and approved in Case No. 95-386-EL-AAM, and 95-

14 387-EL-AAM, respectively, becoming effective on January 1, 1996. 

15 Q. PLEASE DESCRIBE THE PARAMETERS USED IN THE COMPANIES' 

16 DEPRECIATION STUDIES. 

17 A. Each of the Company's depreciation studies was based on plant balances at 

18 December 31, 2006 and plant activity for the period January I, 1999 through 

19 December 31, 2006. 

20 Q. WHY WERE PLANT BALANCES AT DECEMBER 31, 2006 USED FOR 

21 PURPOSES OF ANALYZING PLANT ACTIVITY? 

22 A. These balances represent the most recent actual annual data available. 

• 
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1 Q. WHY DID YOU USE DATA STARTING IN 1999 FOR PLANT ACTIVITY? 

2 A. Since each of the Companies' last rate cases, Ohio Edison Company merged with 

3 Centerior Energy Corp. ("Centerior") to form FirstEnergy Corp. Prior to this merger, 

4 OE and the Centerior companies (CEI and TE) used different fixed asset systems that 

5 stored data differently. As a result of this inconsistency, the detailed asset vintage 

6 data could not be used to populate the FirstEnergy fixed asset system that went live in 

7 1999. 

8 Q. DID THE CONVERSION OF THE INDIVIDUAL COMPUTER SYSTEMS 

9 INTO A FIRSTENERGY SYSTEM AFFECT THE COMPANIES' 

10 RESPECTIVE TOTAL PLANT BALANCES? 

11 A. No. The net additions and retirements from plant are correct. We simply could not 

12 break the data down any fiirther prior to 1999 because the vintage of the asset was not 

13 stored in a consistent manner. 

14 Q. WHAT DO YOU MEAN BY "VINTAGE OF THE ASSET"? 

15 A. The "vintage of the asset" relates to the in service date of the asset being retired and is 

16 used to determine the average service lives of the assets included in the depreciation 

17 studies. 

18 Q. PLEASE DESCRIBE THE MAJOR FACTORS CONSIDERED IN A 

19 DEPRECIATION STUDY. 

20 A. There are two major factors that are considered when performing a depreciation 

21 study: (I) average service lives of the assets; and (2) salvage rates. If either of these 

22 factors change subsequent to the last depreciation study performed, the depreciation 

23 accrual rates will also change. A summary sheet by FERC primary plant account is 
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« 1 included in each of the Companies' respective depreciation studies. It indicates by 

2 account the current and proposed service lives and salvage rates, with a brief 

3 explanation for any changes. 

4 Q. WHAT WAS CONSIDERED WHEN COMPUTING THE AVERAGE 

5 SERVICE LIVES (ASL) AND SALVAGE RATES IN THE CURRENT 

6 STUDIES? 

7 A. The ASL and the Salvage Rates were computed for each primary plant account, 

8 factoring in (i) the average life and salvage rate determination summary sheet; (ii) an 

9 overlay of observed survivor and Iowa curves; (iii) Observed Life Tables; (iv) Net 

10 Salvage Analysis Reports; (v) Whole Life Depreciation Accrual Computations; (vi) 

} 1 Generation Arrangement Reports; and (vii) Depreciation Reserve Summaries. 

12 Q. HOW ARE AVERAGE SERVICE LIVES PROJECTED? 

13 A. The Companies used Iowa survivor curves, which I discuss later in my testimony, to 

14 project ASLs for each property group. 

15 Q. WHAT DO YOU MEAN BY "PROPERTY GROUP"? 

16 A. A "property group" is comprised of assets within a FERC Primary Plant Account, 

17 while a "property unit", which is another term used in the studies, is an individual 

18 asset within a property group. For example, a pole is a property unit within the 

19 property group set forth in Account 364 - Poles, Towers and Fixtures. 

30 Q. PLEASE EXPLAIN HOW THE AVERAGE SERVICE LIFE IS 

21 DETERMINED FOR A PROPERTY GROUP. 

22 A. The use of an average service life for a property group implies that various units 

23 within the group have different lives. Thus, the average life is established by 

10 
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1 determining the separate lives of each of the units and plotting those lives on a scatter 

2 graph. The Companies used the retirement rate method to establish ASLs used to 

3 calculate the depreciation accrual rates proposed in this proceeding. 

4 Q. PLEASE EXPLAIN THE RETIREMENT RATE METHOD. 

5 A. The retirement rate method (also known as the annual rate method) is a widely used 

6 actuarial method to derive survivor curves using the average rates at which property 

7 of each age group is retired. The method relates to property groups for which aged 

8 accounting experience is available or for which aged accounting experience is 

9 developed by statistically aging unaged amounts. The survivor curves used in the 

10 Companies' depreciation studies were determined through this process by placing the 

11 standardized Iowa curve that best fits the scatter points on the scatter graph. The 

12 resulting survivor curve graphically depicts the amount of property at each age 

13 throughout the life of an original property group and is used to calculate the average 

14 life of the group, the remaining life expectancy, the probable life and a frequency 

15 curve. 

16 Q. PLEASE EXPLAIN THE STANDARDIZED IOWA CURVES. 

17 A. The range of survivor characteristics consistent with utility property has been 

18 incorporated into a system of generalized survivor curves known as Iowa curves. 

19 These curves can be used when forecasting the probable future service lives of both 

20 individual items and groups of items that may or may not be the same. The 

21 classification of the survivor curves is made according to whether the mode of the 

22 frequency curves is to the left, to the right or coincident with average service life, 

23 resulting in left modal (L); right modal (R); symmetrical (S) and origin modal Iowa 

11 
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1 curves (O). The lef̂  modal curves are those in which the greatest frequency of 

2 retirements occurs to the left of, or prior to, the average service life of the property 

3 group, while right modal curves represent situations in which the greatest frequency 

4 of retirements occurs to the right of, or after, the average service life of the group. 

5 The symmetrical curves are those in which the greatest frequency of retirements 

6 occurs at average service life and the origin modal curves are those in which the 

7 greatest frequency of retirement occurs at the origin, or immediately after age zero. 

8 Q. WHAT DO THE NUMBER DESIGNATIONS FOR EACH FAMILY OF 

9 STANDARD CURVES IN T H E STUDIES MEAN? 

10 A. The numerical subscripts that accompany the letter designations in the studies 

J J represent the relative heights of the modes of the frequency curves within each family 

12 of curves. 

13 Q. WHAT DATA IS NECESSARY IN ORDER TO DETERMINE THE 

14 AVERAGE RATE OF RETIREMENT WHEN CALCULATING PERCENT 

15 SURVIVING FOR THE SURVIVOR CURVE? 

16 A. The average rate of retirement used in the calculation of the percent surviving for the 

17 Survivor curve (life table) requires two sets of data: (i) the property retired during a 

18 period of observation, identified by the property's age at retirement; and (ii) the 

19 property exposed to retirement at the beginning of the age intervals during the same 

20 period. The period of observation is referred to as the "experience band"; the band of 

21 years representing the installation dates of the property exposed to retirement during 

22 the experience band, is the "placement band." 

12 
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• 1 Q. ARE EXCEPTIONS OR UNUSUAL EVENTS CONSIDERED WHEN 

2 DETERMINING AVERAGE SERVICE LIVES? 

3 A. Yes. The Survivor Curve is generally smoothed to eliminate any irregularifies caused 

4 by incomplete historical data or anomalies in the data. 

5 Q. PLEASE DESCRIBE HOW THE SURVIVOR CURVE WAS SMOOTHED IN 

6 THE STUDIES PERFORMED FOR THIS PROCEEDING. 

7 A. In the current studies, the Iowa curves were used to smooth those original stub curves 

8 that exist when retirements that have occurred within a property group do not end at 

9 zero percent surviving plant. The stub curves are expressed as percents surviving at 

10 ages in years. Each original stub survivor curve was compared to the Iowa curves in 

11 order to determine the better fitting smooth curves. By doing this, irregularities in the 

12 original curves were eliminated. 

13 Q. DO THE COMPANIES SIMPLY ACCEPT THE RESULTS OF THE 

14 STUDIES, OR DO THEY ADJUST THE RESULTS BASED ON OTHER 

15 FACTORS? 

16 A. The ASLs resulting from the process I just described were given "a sanity check" by 

17 comparing the results from the study to statistical analyses of data , the prior service 

18 lives, survivor curve estimates used in the last depreciation study and the 2003 EEI 

19 Survey of Depreciation Statistics. The results were adjusted if warranted based on 

20 this review and are reflected in the summary sheets that I discussed earlier in my 

21 testimony. 

13 
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i Q. WHAT IS THF EEI SURVEY OF DEPRECIATION STATISTICS? 

2 A. The EI'I Survey of i^eprecialion Statistics is exaclly what it sounds like. It is a 

3 compilation ot depreciation data, including service lives and salvage rates used by 

4 other electric companies. 

5 0- ARE SERVICE LIVES ADJUSTED FOR ANY OTHER REASON? 

6 A. Yes. In certain instances, the Companies are aware of specific information that will 

7 impact Ihc ASL generated in a depreciation study. For example, in this proceeding, 

8 the Companies decreased the life of Account 370, "Meters", to ten years due to the 

9 advancements in meter technology that are expected to soon render current meter 

10 technology obsolete. In doing so, the remaining life depreciation will be calculated 

li on a net plant basis, ensuring that all plant, including any new additions, are fully 

12 depreciated in this ten year period. As a result, the depreciation rate for this account 

13 will increase monthly, with the average depreciation rate for Year 1 being 10.5%. 

14 

15 The Companies also decreased the life of Account 371, "Installations [of private 

16 outdoor lights] on Customer Premises", to five years, given that the Companies 

17 currently have pending before the Commission a request to grandfather their current 

18 private outdoor lighting programs, disallowing any new customers on those rate 

19 schedules after June 1, 2007, or another date authorized by the Commission. Witness 

20 Henry discusses this request in her direct testimony (Co. Exh. 14.) Like Account 370, 

21 the remaining life depreciation for Account 37! will be calculated on a net plant 

22 basis, with a monthly increase in the depreciafion rate. Only in this instance, this will 

23 occur over a five, rather than ten year period, using an average Year 1 depreciation 

24 rate of 22.5%, rather than 10.5%. 

14 
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• 1 Q. PLEASE EXPLAIN HOW THE NET SALVAGE RATIO WAS 

2 DETERMINED. 

3 A. The net salvage ratio includes two components ~ the cost of removal and salvage. 

4 The dollars expended to remove a retired asset is known as the "cost of removal", 

5 while "salvage" is the cash received upon removing the asset fi-om service. It is 

6 calculated by dividing total retirements for each FERC primary plant account by the 

7 net of the total cost of removal and salvage for the same account. A positive net 

8 salvage ratio indicates that salvage exceeds the cost of removal; negative, means the 

9 opposite. Changes in the salvage rate are generally recommended when results in 

10 recent years show definite patterns or trends. As with the ASL results, the results of 

11 the salvage study were also given a sanity check through a review for anomalies or a 

12 lack of a consistent trend and were compared to rates fi'om prior studies and the 2003 

13 EEI Survey of Depreciation Statistics. If warranted, adjustments were made and are 

14 included on the summary sheets discussed earlier in my testimony. 

15 IV. The B-2 Schedules 
16 Schedules B-2, B-2.1, B-2.2, B-2.3, B-2.4, and B-2.5 
17 
18 Q. VOU INDICATED THAT YOU ARE SPONSORING THE B-2 SCHEDULES. 

19 PLEASE EXPLAIN THE GENERAL PURPOSE OF THE B-2 SCHEDULES, 

20 A. The series of B-2 Schedules relates to plant and summarizes (i) plant balances, both 

21 on a total company and jurisdictionally allocated basis; (ii) retirements and additions 

22 to plant; (iii) adjustments to rate base; and (iv) leases, each of which is more fully 

23 discussed below. 

15 
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1 Q. PLEASE DESCRIBE SCHEDULE B-2. 

2 A. Schedule B-2 summarizes plant in service by major account category -- Production, 

3 (Sub)-Transmission, Distribution, General and Intangible - , both on a total company 

4 and jurisdictionally allocated basis. 

5 Q. WHAT IS INCLUDED IN THE "INTANGIBLE PROPERTY" CATEGORY? 

6 A. Intangible property includes computer software and the amortization of AFUDC 

7 consistent with SFAS No. 109, Accounting for Income Taxes. 

8 Q. HOW ARE CONTRIBUTIONS IN AID OF CONSTRUCTION ("CL^C") 

9 ADDRESSED IN THE PLANT BALANCES? 

10 A. CIAC is simply the amounts paid by customers in advance for construction performed 

11 on their behalf by the Companies. The Companies do not track these advances 

12 separately, but rather net the advances against the applicable Plant in Service 

13 accounts. Therefore, as indicated on Schedule B-6, there is no balance in the CIAC 

14 accounts. 

15 Q. HOW WERE THE ALLOCATION FACTORS SET FORTH ON SCHEDULE 

16 B-2 ESTABLISHED? 

17 A. The allocation factors used throughout the series of B-2 schedules were provided by 

18 Company Witness Fernandez, who explains how they were derived in his pre-filed 

19 direct testimony (Co. Exh. 9.) 

20 Q. PLEASE EXPLAIN SCHEDULE B-2.1. 

21 A. Schedule B-2.1 breaks down each of the major account groups into their sub-

22 accounts, providing the same information as that included on Schedule B-2 at a more 

23 detailed level. 

16 
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- • 1 Q. PLEASE DESCRIBE SCHEDULE B-2,2. 

2 A. Schedule B-2.2 summarizes any adjustments that are to be made to Plant in Service. 

3 In this proceeding, no adjustments to plant in service are deemed necessary. 

4 Q. PLEASE DESCRIBE SCHEDULE B-2.3. 

5 A. Schedule B-2.3 reconciles the Total Plant in Service balance for each of the listed 

6 FERC accounts, summarizing additions or retirements for such accounts since the 

7 date certain in each of the Company's last rate cases through May 31, 2007, the date 

8 certain in this proceeding. 

9 Q. PLEASE DESCRIBE SCHEDULE B-2.4. 

10 A. Schedule B-2.4 sets forth the leased property held by the indicated company, 

11 Q. SCHEDULE B-2.4 INDICATES THAT THE LISTED LEASED PROPERTY IS 

12 NOT INCLUDED IN RATE BASE. WHY IS THAT? 

13 A. The leases listed on Schedule B-2.4 for both OE and CEI are capitalized for 

14 accounting purposes. However, both companies make monthly payments on these 

15 leases ~ similar in character to operating leases ~ and, accordingly, it would be 

16 inappropriate to include the capitalized lease balances in rate base. 

17 Q. PLEASE DESCRIBE SCHEDULE B-2.5. 

18 A. Schedule B-2.5 sets forth the property to be excluded from rate base. In this 

19 proceeding, the Companies determined that none of the jurisdictionally allocated 

20 plant in service should be excluded from rate base and, therefore, no additional 

21 information is included on this schedule. 

17 
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2 V. B-3 Schedules 
3 Schedule B-3, B-3.1, B-3.2, B-3.3, and B-3.4 
4 

5 Q. YOU ALSO INDICATED THAT YOU WERE SPONSORING THE B-3 

6 SCHEDULES. PLEASE GENERALLY DESCRIBE THESE SCHEDULES, 

7 A. The B-3 schedules support depreciation reserves and are based on depreciation 

8 calculations using the depreciation accrual rates last approved by the Commission. 

9 They mirror the B-2 schedules, reflecting the depreciation reserves for the 

10 corresponding plant in service assets set forth in these schedules. Schedule B-3 

11 mirrors Schedule B-2.1, setting forth total accumulated depreciation associated with 

12 each of the indicated accounts, both on a total company and an adjusted jurisdictional 

13 basis, with total company balances based on budgeted balances at May 31, 2007, and 

14 jurisdictionally allocated balances based on the allocation factors provided by 

15 Company Witness Fernandez. Because there are no adjustments to rate base included 

16 on Schedule B-2.2, there are no adjustments to accumulated depreciation being 

17 proposed in Schedule B-3.1. Similarly, because leases are being excluded from rate 

18 base in Schedule B-2.4, the corresponding accumulated amortization of those leases 

19 is also being excluded from rate base on Schedule B-3.4. 

20 Q. WHAT ARE RESERVES FOR DEPRECIATION AND AMORTIZATION? 

21. A. The reserve for depreciation is simply the accumulafion of depreciation expense taken 

22 each year for each of the indicated accounts and is netted against total plant in 

23 service. Accumulated amortization is a similar accounting concept used for 

24 intangible assets. 

25 Q. PLEASE DESCRIBE SCHEDULE B-3.2 
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1 A. Schedule B-3.2 sets forth the depreciation accrual rates and jurisdictional reserve 

2 balances by FERC account at date certain. 

3 Q. PLEASE DESCRIBE SCHEDULE B-3.3, 

4 A. Schedule B-3.3 provides a history of depreciation accruals by FERC account 

5 reconciling the balances from January 1, 1999 to those at date certain in this case 

6 factoring in depreciation accruals, salvage, retirements, cost of removal and any 

7 transfers or reclassifications. 

8 VI. CWIP - Schedules B-4, B-4.1, B-4.2 

9 Q. PLEASE DESCRIBE SCHEDULE B-4, B-4.1, and B-4.2. 

10 A. These schedules are designed to provide certain information related to Construction 

11 Work in Progress. However, since the Companies are not including a request for 

U CWIP in this proceeding, no information related to CWIP is included on these 

13 schedules. 

14 Q. DOES THIS MEAN THAT THE COMPANIES HAVE NO CWIP? 

13 A. No. The Companies have CWIP, however, whh the restructuring of the electric 

H industry, the projects that would qualify for CWIP in this proceeding are significantly 

17 smaller than those included in past rate cases. Given the number and relative 

15 magnitude of distribution related projects in progress, the Companies have elected not 

19 to request CWIP in this proceeding. 

20 Q. HOW DOES THE EXCLUSION OF CWIP AFFECT THE RATES IN THIS 

21 PROCEEDING? 

22 A. The exclusion of CWIP reduces rate base and, therefore, rates. 

19 
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• 1 VII. Requested Accounting Treatment and Schedule C-3.4 

2 Q. HAVE THE COMPANIES REQUESTED APPROVAL FROM THE 

3 COMMISSION FOR ANY ACCOUNTING MODIFICATIONS RELATED TO 

4 DEPRECIATION? 

5 A. Yes, they have. In the Application, the Companies requested that the Commission 

6 approve the depreciation accrual rates established in the depreciation studies included 

7 as exhibits to my testimony. Based on these studies, it is my opinion that the 

8 resulting accrual rates are proper and should be approved. 

9 Q. PLEASE DESCRIBE THE ADJUSTMENT SET FORTH ON SCHEDULE 

10 c-3.4. 

11 A. The adjustment on Schedule C-3.4 adjusts depreciation expense based on two factors 

12 that are different from those used to calculate the expense included in test year data — 

13 the accrual rates and the plant balances. For purposes of this adjustment, the plant 

14 balances at the end of the test year were multiplied by the accrual rates established in 

15 the depreciation studies attached to my testimony. The result of this calculation was 

16 deducted from depreciation expense included in test year data to determine the 

17 amount of the adjustment set forth on Schedule C-3.4. Schedules supporting this 

18 calculation are included in my workpapers at WPC-3.4. 

19 Q. WHY WERE THE FORECASTED PLANT BALANCES AT THE END OF 

20 THE TEST YEAR USED TO CALCULATE THIS ADJUSTMENT? 

21 A. Given that the rates requested in this proceeding will not go into effect before 

22 January 1, 2009, the use of plant balances at the end of the test year will better reflect 

20 
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1 the depreciation expense that the Companies will incur during the period in which the 

2 rates will be effective. 

3 Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY ? 

4 A. Yes it does. 

21 
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The Ohio Edison Company Depreciation Study 
Theoretical Reserve Ratio Comparisons 

As of December 31, 2006 

Ratio of Actual 
Reserve to Ratio of Reserve to Percent of Plant 

Theoretical Reserve Approved Rates Proposed Rates 

Actual Depreciation 
Reserve as of 12/31/06 

for Electric Plant $ 737,423,380.36 ~ 37.8% 

Theoretical Reserve as 
of 12/31/06 per 
Proposed Rates $ 749,411,500.54 98.4% - 38.4% 

Plant In Service $ 1,952,796,184.07 

• 
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Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data lising Beginning Balance 1999 

Account 352 Structures & Improvements 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 51 R4. 

Actuarial Life Analysis 

262 R3 best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 36 - 70 Years. 

Recommendation 

Continue with 51 R4 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
No change was recommended as our data for analysis was too limited lo establish a trend. The 
previous study also indicated that there had been minimal retirements in this account, and that 
retirement history was insufficient. 

Salvage Factor Estimates 

Current Net salvage Rate is -5% 
Proposed Net salvage Rate -5% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 0% to -40%. The 
activity for this study suggests a rate of -3.5%; it is therefore acceptable to continue to use -5%. 

Summary of Recommendations 

51 Average Service Life 
R4 Iowa Curve 
-5̂  ^% Net Salvage 
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Observed Life Table 

Scenario: 

Account: 

Ohio 2007 Transmission A ccounts 

OECO 101/6-352 structures/improve 
Placement Band: 1910 -2006 

W g e a t 
Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 
13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19,5 

20.5 

1^21.5 
" 2 2 . 5 

23.5 

24.5 

25.5 

26.5 

27,5 

28,5 

29,5 

30.5 

31.5 

32.5 

33.5 

34.5 

35,5 

36.5 

37.5 

38,5 

39.5 

40.5 

41.5 

42,5 

43,5 

44.5 

45.5 

^ 6 . 5 

P7.5 
48.5 
49.5 

50.5 

51.5 

52.5 

Exposures 
at Beginning 

of interval 

155,567.20 

538,096,16 

560,586,67 

1,59a.»48.75 

2,691,726.71 

3,004,960.86 

3,522,095.35 

4,868,012.19 

5,691.561.11 
4.917,99710 

4,321,141.28 

3.603,283,67 

5,216,371.95 

5,081,778.03 

2,582.443,70 

2,396,009.43 

5.545.105.02 

5.282,451.48 
2.615,958.14 

3,241,161.49 
4,326.042.94 

4.184,846.62 

3.415.288.28 

3,491.932.32 
3.351,918,44 

2.579,640.75 

2.508,601-36 

3,190,631-57 

3,192,711-73 

2,208,836.85 

1,482.503.39 
1,686,046.04 

1.752,873.44 

1.324,853-34 

892,883.29 

779,142.54 

836,474,48 

1,156,177-68 

1,126,179-63 

1.019,001-59 

856.599-82 

575.50$.93 

855.777.01 

1,009,013.11 
669,757-78 

530,697-92 

555,426.24 

541,822-00 

628,977.36 

669.750.59 
1,389.688.48 

1,235,383-30 

1.258,415.66 
1.156,715.74 

Retirements 
During 
Interval 

0.00 

0-00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 
0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0,00 
0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

625.26 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0,00 

483.61 

2.358.43 

0.00 
0.00 

6.095.S3 

0,00 
0.00 

102.51 

496.18 

0.00 
0.19 

0,00 

0.00 

Observation Band: 

Retirment 
Ratio 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 
0.00000 

0,00000 

0,00000 

0,00000 

0.00000 

0.00028 

0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00084 

0.00276 

0.00000 

0.00000 

0.01050 

0,00000 
0.00000 

0.00016 
0.00074 

0.00000 

0.00000 

0.00000 

0.00000 

Survivor 
Ratio 

1.00000 

1.00000 

1.00000 

1,00000 

1,00000 

1.00000 

1.00000 

1.00000 

1 ooooo 
1.00000 

1.00000 

1.00000 

1,00000 

1,00000 

1,00000 

1,00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.99972 

1.00000 
1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.99916 

0.99724 

1.00000 

1,00000 

O.9S950 

1.00000 

1.00000 

0.99984 

0.99926 

1.00000 

1.00000 

1,00000 

1.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

100.00 

100,00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100,00 

100,00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100,00 

100,00 

100,00 

100,00 

100.00 

100.00 

100.00 

100.00 

100.00 
99.97 

99.97 

99.97 

99.97 

99,97 
99,97 

99.97 

99.97 
99.97 

99.97 

99.97 

99.97 

99.89 

99.61 

99,61 

99.61 

98.56 

98.56 

98.56 
98.54 

98.47 

98.47 

98.47 

98,47 

Vol.4B.Attach. PRC-I.p, 6 



Observed Life Table 

Scenario: Ohio 2007 Transmission Accounts 

Account: OECO 101/6-352 Structures/improve 

Placement Band: 1910 -2006 Observation Band: 1999 -2006 

Vol, 4B, Attach, PRC-1, p. 7 

P^ge at 
Beginning 
of interval 

53,5 
54.5 

55.5 

56.5 

57.5 

58.5 

59,5 

60.5 

61.5 

62.5 

63.5 

84.5 

65,5 

66.5 

67.5 

68.5 

69.5 

70.5 

71.5 

72.5 

73.5 

74.5 

B75 .5 

F76 ,5 

77.5 

78.5 

79.5 

80.5 

81.5 

82.5 

83.5 

84.5 

85.5 

86.5 

87.5 

88-5 
89.5 

90.5 

91,5 

92.5 

93.5 
94.5 

95.5 

96.5 

Exposures 
at Beginning 

of Interval 

1,020,158.82 

980.639.78 

878,303.04 

57.146.17 

48,456.01 

61.635.12 

53,820.30 

333,401.19 

373,477.07 

407.674.22 

399,704.44 

396,946,20 

389,978.01 

379,998.01 

146,443.39 

280,290.21 

378.528.57 

1,077,713.47 

1,140,204.42 

1,172.884.35 

1.138,373.75 

1,276,834.78 

1.306,501.00 

1.221.345.05 

425,009.28 

347,305,81 

370,784.63 

307,361.90 

272,182.53 

122,564.08 

40.888.13 

87,862.36 

91,770,37 

92,392.55 
86,371.51 

84,402.22 

84,402.22 

61,483.34 

61,483.34 

6,571.28 

671.78 

49.60 

49.60 

0.00 

Retirements 
During 
interval 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Retirment 
Ratio 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

o.ooooo 
0.00000 

0.00000 

0.00000 

0,00000 
0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

o.ooooo 
0,00000 

0,00000 

0.00000 

0.00000 
0.00000 

0.00000 

o.ooooo 
0.00000 

0.00000 

0.00000 

0.00000 
0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 
0.00000 

0.00000 

Survivor 
Ratio 

1.00000 
1.00000 

1.00000 

1.00000 

1.00000 

1 ooooo 
1 ooooo 
1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

1,00000 
1.00000 

1 ooooo 
1.00000 

1.00000 

1.00000 

1.00000 

1 ooooo 
1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1 ooooo 
1,00000 

1.00000 
1.00000 

0.00000 

Percent Surv 
at Beginning 

of Interval 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98,47 

98.47 

98.47 

98.47 

98.47 

98.47 
98.47 

98.47 

98.47 

98,47 

98,47 

98.47 

98,47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98.47 

98,47 

98,47 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-352 Structures/improve 
Dispersion: 51 • R4 

Vol. 48, Attacti. PRC-1,p. 9 

^ • f - a g e Net Salvage Rate: 
I R R i r e Net Salvage Rate: 

Broad Group Procedure 

January 1, 2007 

Pre-2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Wfiole Life 

Retirements 

Total: 

Average: 

Grand Total: 

-S.00% 
-5.00% 

Plant Amt 

$10,607,820.76 

$ 214,451.40 

$0.00 

$0.00 

$10,607,820.76 * 

$10,500,595.06 

$10,607,820.76 * 

Period 

(Years) 

51 

0 

51 

0.00 

Accrual 

(Dollars) 

$216,188.77 

$218,396.36 

$2,207.59 

$216,188.77 

$216,188.77 

$216,188.77 

Accrual Rate 

(Percent) 

2.038000 

O.OOOOOO 

2.038000 

2.058824 

2.038000 

" Exc lud ing 2007 Ret i rements 

Page 1 of 1 04/03/2007 



Generation Arrangement Report 

Vol, 4B, Attach. PRCM, p. 10 
Account: OECO 101/G-3S2 Structures/Improve 

Dispersion: 51.00 - R4 

rage Net Salvage Rate: -5.00% 

uture Net Salvage Rate: -5.00% 

Broad Group Procedure 

January 1, 2007 

Disi 

^ u t u 

Vintage 

2004 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

1994 

1993 

1992 

^ ^ 9 9 1 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

1977 

1976 

1975 

^ ^ 9 7 4 

IIP973 
1972 ' 

1971 

Page 1 of 3 

Age 

2.50 

4.50 

' 5.50 

6.50 

7.50 

8.50 

9.S0 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.60 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

35.50 

Surviving 

Plant 

$0.00 

$519,342.48 

$0.00 

$14,897.77 

$0.00 

$0.00 

$0.00 

$583,625.28 

$19,861.45 

$383,764.90 

$822,284.64 

$399,046.05 

$692,006.56 

$673,457.83 

$44,152.29 

$64,358.10 

$18,376.10 

$420,885.45 

$80,809.12 

$184,407.16 

$337,885.94 

$412,321.61 

$346,489.02 

$65,122.85 

$325,977.08 

$467,864.89 

$542,760.97 

$120,757.69 

$326,951.83 

t231,€ie.88 

$156,956.86 

$101,710.91 

$95,624.82 

Avg Life 

51.00 

51.00 

51.00 

61.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

si.aa 

51.00 

51.00 

51.00 

Remaining 

Life 

48.50 

46.51 

45.51 

44.51 

43.52 

42.52 

41 .S3 

40.54 

39.55 

38.56 

37.57 

36.59 

35.61 

34.64 

33.66 

32.70 

31.74 

30.78 

29.83 

28.89 

27.96 

27.03 

26.11 

25.21 

24.31 

23.43 

22.55 

21.69 

20.85 

20.01 

19.19 

18.39 

17.60 

Net Plant 

Ratio 

0.9986 

0.9575 

0.9370 

0.9164 

0.8959 

0.8755 

0.8550 

0.8346 

0.8142 

0.7939 

0.7736 

0.7534 

0.7332 

0.7131 

0.6931 

0.6732 

0.6534 

0,6337 

0.6142 

0.5948 

0.5755 

0.5565 

0.5376 

0.5190 

0.5005 

0.4823 

0.4643 

0.4466 

0.4292 

0.4120 

0.3952 

0.3786 

0.3623 

Alloc ^ 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$0.00 

$497,263.70 

$0.00 

$13,652.97 

$0.00 

$0.00 

$0.00 

$487,092.52 

$16,171.30 

$304,656.44 

$636,107.46 

$300,622.02 

$507,372.77 

$480,24a98 

$30,601.72 

$43,325.26 

$12,006.80 

$266,722.47 

$49,630.90 

$109,681.60 

$194,470.03 

$229,452.25 

$186,280.10 

$33,796.23 

$163,158.18 

$225,654.27 

$252,025.61 

$53,934.47 

$140,325.50 

$95,435.59 

$62,023.89 

$38,606.44 

$34,646.27 

Accrual 

$0.00 

$10,692.35 

$0.00 

$306.72 

$0.00 

$0.00 

$0.00 

$12,015.81 

$406.91 

$7,901.04 

$16,929.39 

$8,216.65 

$14,247.19 

$13,865.31 

$909.02 

$1,325.02 

$378.33 

$8,665.29 

$1,663.72 

$3,796.62 

$6,956.48 

$8,488.97 

$7,133.60 

$1,340.76 

$6,711.29 

$9,632.51 

$11,174.49 

$2,486.19 

$6,731.36 

$4,768.62 

$3,231.51 

$2,094.05 

$1,968.75 

03/16/2007 



Generation Arrangement Report 

Account: OECO 101/6-352 Structured/improve 

Dispersion: 51.00 • R4 

age Net Salvage Rate: -5.00% 

lure Net Salvage Rate: -5.00% 

Broad Group Procedure 

January 1, 2007 

UIS|J< 

^Fiitui 

Vol.4B,Attach. PRC-1,p. 11 

Vintage Age 

SurvMng 

Plant Avg Life 

Remaining 

Life 
Net Plant 

Ratio 

Alloc 
Factor 

Computed 
Net Plant Accrual 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

1961 

1960 

1959 

H 9 5 8 

1957 

19SG 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

1944 

1943 

1942 

^ ,1941 

P94O 

1939 

1938 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

• 57.50 
• ^ 

f 58.50 

I9.5O 

|60 .50 

%61.50 

162.50 

63.50 

^ 64.50 

65.50 

^ 66.50 

67.50 

' 68.50 

Page 2 of 3 

$87,570.25 

$93,461.32 

$129,293.17 

$173,018.35 

$33,621.72 

$95,203.43 

$17,664.38 

$55,840.20 

$21,692.88 

$29,529.83 

$35,583.88 

$42,507.45 

$44,630.52 

$78,716.69 

$136,271,16 

$38,154.64 

$36,765.65 

$44,541.58 

$21,139.40 

$94,169.21 

$24,710.51 

$31,187.13 

$1,841.54 

$4,658.73 

$6,150.86 

$3,236.22 

$1,122.62 

$64,83 

$2,426.18 

S6.386.89 

$11,216.36 

$15,132.65 

$741.12 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

61.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

61.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

16.82 

16.06 

15.32 

14.59 

13.87 

13.17 

12.48 

11.80 

11.14 

10.50 

9.88 

9.29 

8.73 

8.20 

7.70 

7.24 

6.80 

6.40 

6.02 

5.66 

5.32 

5.00 

4.70 

4.41 

4.12 

3.85 

3.58 

3.32 

3.05 

2.78 

2.53 

2.29 

2.04 

0.3463 

0.3307 

0.3154 

0.3003 

0.2856 

0.2711 

0.2S69 

0.2430 

0.2294 

0.2162 

0.2035 

0.1913 

0.1797 

0.1689 

0.1586 

0.1491 

0.1401 

0.1317 

0.1239 

0.1165 

0.1096 

0.1030 

0.0967 

0.0907 

0.0849 

0.0792 

0.0737 

0.0683 

0.0627 

0.0574 

0.0522 

0,0471 

0.0421 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

$30,329.09 

$30,905.33 

$40,776.42 

$51,962.04 

$9,601.47 

$25,809.70 

$4,538.02 

$13,568.24 

$4,975.95 

$6,383.69 

$7,239.68 

$8,131.17 

$8,022.05 

$13,291.44 

$21,615.81 

$5,686.96 

$5,150.84 

$5,867.60 

$2,619.15 

$10,974.23 

$2,708.11 

$3,212.64 

$178.13 

$422.55 

$522.08 

$256.40 

$82.75 

$4.43 

$152.14 

$366.58 

$585.22 

$712.16 

$31.18 

$1,802.92 

$1,924.20 

$2,661.92 

S3.562.14 

$692.21 

$1,960.07 

$363.68 

$1,149.65 

$446.62 

$607.97 

$732.61 

$875.15 

$918.86 

$1,620.64 

$2,805.58 

$785.54 

$756.94 

$917.03 

$435.22 

$1,938.78 

$508.75 

$642.09 

$37.91 

$95,92 

$126.64 

$66.63 

$23.11 

$1.33 

$49.95 

$131.49 

$230.93 

$311.55 

$15.26 

03/16/2007 
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Account: OECO 101/6-352 Structures/improve 

tHspersion: 51.00 - R4 

rage Net Salvage Rate: -5.00% 

iture Net Salvage Rate: -5.00% 

Broad Group Procedure 

January 1,2007 

LHSf 

^ T O t i 

Vintage 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

1928 

1927 

1926 

• 9 2 5 

1924 

1923 

1922 

1921 

1920 

1919 

1918 

1917 

1916 

1914 

1913 

1912 

1910 

Age 

69.50 

70.50 

71.50 

. 72.50 
1 

73.50 

^ 74.50 

75.50 

76.50 

77.50 

78.50 
.1 ; 

79.50 

i 80.50 

81.50 

82.50 

83.50 

84.50 

85.50 

86.50 

87.50 

88.50 

89.50 

90.50 

92.50 

93.50 

94.50 

96.50 

Surviving 

Plant 

$29,062.13 

$36,518.61 

$381.47 

$635.60 

$375.31 

$311.35 

$457.30 

$83,697.91 

$151,192.75 

$21,970.44 

$16,435.78 

$84,797.89 

$6,703.39 

$131,100.15 

$70,237.33 

$7,937.83 

$8,012.53 

$0.00 

$0.00 

$2,018.89 

$0.00 

$22,918.88 

$54,912.06 

$5,899.50 

$622.18 

$49.60 

$10,607,820.76 

Avg Life 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

61.00 

51.00 

51.00 

Remaining 

Life 

1,81 

1.58 

1.36 

1.16 

0.96 

0,77 

0.69 

0.26 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

26.49 

Net Plant 

Ratio 

0.O372 

0.0326 

0.0281 

0.0238 

0.0197 

0.0159 

0.0122 

0.0053 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.5453 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

O.OOOD 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

O.OODd 

0.0000 

0.0000 

0.0000 

O.OOOD 

0.0000 

0.0000 

1.0000 

Computed 

Net Plant 

$1,082.08 

$1,189.11 

$10.71 

$15.12 

$7.40 

$4.94 

$5.66 

$441.68 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0,00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$5,784,297.64 

Accrual 

$598.34 

$751.85 

$7.85 

$13.09 

$7.73 

$6.41 

$9.42 

$1,723.19 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$206,356,12 
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Depreciation Reserve Summary 

Account OECO 101/6-352 Structures/improve 

Scenario: Ohio 2007 Transmission Accounts ADR 

i fs ion: 51 - R4 

Vol.4B,Attach. PRC-1,p. 13 

^ u p e : 

rage Net Salvage Rate: 

Future Net Salvage Rate: 

-5.00% 

-5.00% 

Broad Group Procedure 

January 1,2007 

Recorded 

Computed 

Difference 

Plant Amt 

$10,607,820.76 

$10,607,820.76 

Deoreciation Reserve 

Amount 

$5,999,519,30 

$5,353,914.16 

$645,605.14 

Ratio 

0.5656 

0.5047 

0,0609 

Net Plant 

Amount 

$5,138,692.50 

$5,784,297.64 

($645,605,14) 

Ratio 

0.4844 

0.5453 

-0.0609 

Page 1 of 1 03/16/2007 
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Vol. 48, Attach. PRC-1, p. 15 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 3S3 Station Equipment 

Life and Iowa Suivivor Curve 

Current Life and Iowa Survivor Curve is 50 RI. 

Actuarial Life Analysis 

291 R1.5 best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 10 - 60 Years 

Recommendation 

Use 50 R2 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
There is limited retirement activity in this account. Chose 50 R2 as it remains a viable choice when 
reviewing the EEI Industry Standards Statistics. 

Salvage Factor Estimates 

Currer^t Net salvage Rate is -10% 
Proposed Net salvage Rate -10% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 30% to -25%. The 
1999-2006 activity used for this study suggests a rate of -4%; due to the limited years it Is 
recommended to continue to use -10%, 

Summary of Recommendations 

50 Average Service Life 
R2 Iowa Curve 

-10% % Net Salvage 



Vol, 4B, Attach. PRC-1, p. 16 
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Observed Life Table 
Scenario: 

Account: 

Ohio 2007 Transmission Accounts 

OECO 101/6-353 Station equipment 
Placement Band: 1912 -2006 

R g e a t 
Beginning 
of interval 

0 

0,5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 
7.5 

8,5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

20.5 

K 1 . 5 

' 2 . 5 

23.5 

24.5 

25,5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34,5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45.5 

tf6,5 

P7.5 
48.5 

49.5 
50.5 

51,5 

52.5 

Exposures 
at Beginning 

of Interval 

-15.037,479,02 

8.203.373.43 
14.925,730-88 

38,888,612.13 

49,928,678.11 

40,435,019.01 

50,531,667.61 

46,519,273,29 

53,377,070.91 

53.245.15S.72 

46.075,619.65 

41,231,443.44 

58,211,406.42 

54.496,640.91 

35,101,729.94 

35,399,318,14 

33,117,274.86 

27,223.537.69 

34,071.636.23 

33.644,285.32 

34.473,396.49 

36,883,755.21 

36,309,227.92 

37,309,901.84 

34,224,175.94 

27,234,204.40 

27,228.083.81 

30,617.372.11 
31,675,047.25 

20,616,494.80 

15,437,815.06 

16,782,329.37 

19,411,017.69 

15,768,150.66 

9,419,695.19 

8.167,193.15 

6.763,755,37 

11.416.889.97 

12,190,797.39 

7,811,643.27 

8,462.776.98 

7,790,327.68 

11.277.649.68 

13,437,950.29 

12.216,541.29 

11,774,119.94 

10,372.136.21 

10.122.025.03 

10.316,764.03 

10.937,200.31 
9,606,225.44 

8,197,406.24 

6,682,821.41 

5.487.325,72 

Retirements 
During 
Interval 

0.00 

0.00 

o.oo 
0.00 

3,381.82 

0.00 

0,00 

16,277,95 
3,216.00 

2.00 

67,860,96 

5,697.00 

2,825.31 

0.00 

668,846,13 

2,107,00 

1.00 

14,624.00 

64,073.00 

24,952.23 

7,886.36 

3,652.29 

672.95 

1,379,00 

63,738.02 

5,025.23 

0.00 

951.00 
3,645.70 

7,181.99 

1.532,72 

41,044.00 

0.00 

4,583.64 

5,777.28 

496.78 

56.26 

8,750,00 
11,578.99 

7,058.00 

4,492.72 
12.360.11 

28.032.94 

21.752.88 

7.205,10 

28.947.80 

586.95 

0.55 

993.52 

3,710.76 

0.00 

2,875.83 

9,620.47 

0.00 

Observation Band: 

Retirment 
Ratio 

0.00000 

0.00000 

0,00000 

0.00000 

0.00007 

0.00000 

0.00000 

0.00035 

0.00006 

0,00000 

0.00147 
0.00014 

0.00005 

0.00000 

0.01905 

0.00006 

0.00000 

0,00054 

0,00188 

0.00074 

0.00023 

0.00010 

0.00002 

0.00004 

0.00186 

0.00018 

0.00000 

0,00003 

0.00012 

0.00035 

0.00010 

0.00245 

0.00000 

0.00029 

0.00061 

0.00006 

0.00001 

0.00077 

0.00095 

0.00090 

0.00053 

0.00159 

0.00249 

0.00162 

0.00059 

0.00246 

0.00006 

0,00000 

0.00010 
0.00034 

0.00000 

0.00035 

0.00144 

0.00000 

Survivor 
Ratio 

1.00000 

1.00000 

1.00000 

1.00000 

0.99993 

1,00000 

1,00000 

0.99965 
0.99994 

1.00000 

0.99853 

0.99986 

0.99995 

1.00000 

0.98095 

0.99994 

1.00000 

0.99946 

0.99812 

0.99926 

0.99977 

0.99990 

0.99998 

0.99996 

0,99814 

0.99982 

1.00000 

0.99997 

0.99988 

0.99965 

0.99990 

0.99755 

1 OOOOO 

0.99971 

0.99939 

0.99994 

0.99999 

0.99923 

0.99905 

0.99910 

0.99947 

0,99841 

0.99751 

0.99838 

0.99941 

0.99754 

0.99994 

1,00000 

0.99990 

0.^9966 

1.00000 

0.99965 

0.99856 

1.00000 

1999 - 2 0 0 6 

Percent Surv 
at Beginning 

of Interval 

100.00 

100,00 

100.00 

100,00 

100.00 

99.99 

99.99 

99.99 

99.96 

99.95 

99.95 

99.80 

99.79 

99,79 

99.79 

97.89 

97.88 

97.88 

97.83 

97.65 

97.58 

97.56 

97.55 

97.55 

97.55 

97,37 

97.35 

97.35 

97.35 

97.34 

97.31 

97.30 

97.06 

97.06 

97,03 

96,97 

96,96 

96.96 

96.69 

96.80 

96.71 

96.66 

96.51 

96.27 

96 11 

96.05 

95.81 

95.80 

95.80 

95.79 

95.76 

95.76 

95,73 

95,59 

Vol. 4B, Attach. PRC-1, p. 17 
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Observed Life Table 

^ * B ( 

Scenario: 

Account: 
Ohio 2007 Transmission Accounts 

OECO 101/6-353 Station equipment 
Placement Band: 1912 -2006 

i A g e at 
Beginning 
of Interval 

53,5 

54.5 

55.5 

56.5 

57.5 

58.5 

59.5 

60.5 

61.5 

62.5 

63.5 

64,5 

65.5 

66.5 

67.5 

68.5 

69.5 

70.5 

71.5 

72.5 

73.5 

74,5 

| 7 5 . 5 

r 7 6 . 5 

77.5 

78.5 

79.5 

80.5 

81,5 

82.5 

83.5 

84,5 

85.5 

86.5 

87.5 

88,5 

89.5 

90.5 

91.5 

92,5 

93.5 

94.5 

Exposures 
at Beginning 

of interval 

4,762.001.40 

3,833,975.66 

2,729,930.46 

1,893,599,35 

1,691,928.13 

1,371.794.65 

1,041,776.12 

1,067,345.26 

992,634.63 

832,741.30 

787,748,84 

537,594.75 

362,250.11 

212,963.63 

297,001.11 

544,290.34 

931,274,35 

1,104,019.36 

948.013.57 

981,944.07 

987,053,17 

1.005,389.66 

865,726.88 

601,514:77 

325,887.12 

211,624,81 

149,194.12 
102,384.87 

95,509.07 

29,390.96 

5,742.23 

5,923.35 

4.886.12 
5.141.02 

3,465.07 

3,465.07 

3,465.07 

2,323,75 

2,080.36 

254.90 

254,90 

0.00 

Retirements 
During 
Interval 

307.05 

0.00 

0,00 

0,00 

0.00 

2,109.00 

0.00 

0.00 

0.00 

0.10 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

258.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0X0 

0.00 

0.00 

0.00 

Observation Sand: 

Retirment 
Ratio 

0,00006 

O.OOOOO 

0.00000 

0.00000 

0.00000 

0,00154 

0.00000 

0.00000 

0.00000 

0,00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

o.ooooo 
0.00000 

0.00026 

0.00000 

o.ooooo 
0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 
0.00000 

0,00000 
0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 
0.00000 

Survivor 
Ratio 

0.99994 

1,00000 

1.00000 

1.00000 

1.00000 

0.99846 

1,00000 

1.00000 

1 -OOOOO 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

1.00000 

1.00000 

1.00000 

0.99974 

1,00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.ooooo 
1 ooooo 
1.00000 

1,00000 

1.00000 

1.00000 

1.00000 

1 ooooo 
1.00000 

1.ooooo 
0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

95.59 

95.58 

95.58 

95,58 

95.58 

95.58 

95.43 

95.43 

95.43 

95,43 

95,43 

95.43 

95.43 

95.43 

95,43 

95,43 

95.43 

95.43 

95.43 

95.43 

95,41 

95.41 

95.41 

95.41 

95.41 

95.41 

95.41 

95.41 

95.41 

95.41 

95,41 

95.41 

95.41 

95.41 

95.41 

95.41 

95.41 

95.41 

95.41 

95.41 

95.41 

95,41 

Vol. 4B, Attach. PRC-1, p. 18 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-353 Station equipment 

Dispersion: 50 - R2 

tage Net Salvage Rate: 

Future Net Salvage Rate: 

-10.00% 

-10.00% 

Vol. 4B, Attach. PRC-1, p. 20 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 
Period 
(Years) 

Accrual 
(Dollars) 

Accrual Rate 
(Percent) 

Pre- 2007 Additions 

Wfiole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$90,975,686.42 

$1,300,83^39 

$0.00 

$0.00 

50 

0 

50 

0.00 

$1,987,150.34 

$2,001,459.49 

$0.00 

$14,309.16 

$0.00 

$0.00 

$0.00 

2.184266 

0.000000 

Total: 

Average: 

$90,975,686.42 

$90,325,270.23 

$1,987,150,34 

$1,987,150.34 

2.184266 

2.199994 

Grand Total: $90,975,686.42 - $1,987,150.34 2.184266 

Excluding 2007 Retirements 

Page 1 of 1 03/16/2007 
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Account : OECO 101/6-353 Stat ion equipment 

igpers ion: 50.00 - R2 

age Net Salvage Rate: -10.00% 

Future Net Salvage Rate: -10.00% 

Broad Group Procedure 

January 1, 2007 

# ^ 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

^ ^ 9 9 5 

^ • 9 9 4 

1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

jfrnsTr 

^W976 

1975 

1974 

1973 

Page 1 of 3 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.S0 

9.S0 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

Surv iv ing 

Plant 

$545,261.30 

$152,066.93 

$125,251.35 

$41,239.00 

$4,221,136.79 

$66,974.79 

$5,277,851.16 

$324,079.39 

$1,490,760.27 

$615,604.04 

$3,082,988.48 

$2,489,331.37 

$2,973,419.79 

$5,907,807.02 

$7,599,634.10 

$3,786,570.92 

$4,955,504.49 

$1,619,955.41 

$925,720.68 

$94,090.37 

$1,352,508.55 

$914,970.87 

$1,130,373.93 

$1,428,311.02 

$1,500,773.07 

$1,653,513.69 

$1,558,819.68 

$1,975,159.94 

$4,444,860.57 

$3,448,275.52 

$850,550.18 

$2,169,431.95 

$2,139,456.65 

$1,318,940.91 

Avg Life 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

SO.OO 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

SO.OO 

50.00 

50.00 

50.00 

Remaining 

Life 

49.55 

48.65 

47.75 

46.86 

45.97 

45.09 

44.22 

43.35 

42.48 

41.63 

40.77 

39.93 

39.09 

38.26 

37.44 

36.62 

35.81 

35.01 

34.21 

33.42 

32.64 

31.87 

31.10 

30.35 

29.60 

28.86 

28.13 

27.40 

26.69 

25.98 

25.29 

24.60 

23.93 

23.26 

Net Plant 

Ratio 

1.0900 

1.0702 

1.0505 

1.0309 

1.0114 

0.9920 

0.9727 

0.9536 

0.9346 

0.9158 

0.8970 

0.8785 

0.8600 

0.8417 

0.8236 

0.8056 

, 0.7878 

0.7701 

0.7526 

0.7353 

0.7181 

0.7011 

0.6843 

0.6676 

0.6511 

0.6349 

0.6188 

0.6029 

0.5872 

0.5717 

0.SS64 

0.5413 

0.5264 

0.5117 

Al loc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$594,357.04 

$162,741.17 

$131,573.12 

$42,511.64 

$4,269,101.44 

$66,438.08 

$5,133,953.37 

$309,047.00 

$1,393,308.41 

$563,753.55 

$2,765,593.88 

$2,186,808.73 

$2,557,244.75 

$4,972,891.97 

$6,259,127.74 

$3,050,558.19 

$3,903,907.16 

$1,247,558.46 

$696,712.27 

$69,181.68 

$971,227.33 

$641,478.37 

$787,159.59 

$953,557.05 

$977,216.66 

$1,049,755.71 

$964,549.57 

$1,190,757.63 

$2,609,857.24 

$1,971,238.31 

$473,214.42 

$1,174,258.31 

$1,126,201.15 

$674,947.89 

Acc rua l 

$11,995.75 

$3,345.47 

$2,755.53 

$907.26 

$92,865.01 

$1,473.45 

$116,112.73 

$7,129.75 

$32,796.73 

$13,543.29 

$67,825.75 

$54,765.29 

$65415.24 

$129,971.75 

$167,191.95 

$83,304.56 

$109,021.10 

$35,639.02 

$20,365.85 

$2,069.99 

$29,755.19 

$20,129.36 

$25,308.23 

$31,422.84 

$33,017.01 

$36,377.30 

$34,294.03 

$43,453.52 

$97,786.93 

$75,862.06 

$18,712.10 

$47,727.50 

$47,068.05 

$29,016.70 

03/16/2007 
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Accoun t : OECO 101/6-353 Stat ion equipment 

•

w r s i o n : 50.00 - R2 

rage Net Salvage Rate: -10.00% 

Future Net Salvage Rate: -10.00% 

Broad Group Procedure 

January 1 , 2007 

Vintage 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

^ ^ 9 6 1 

IP96O 
1959 

1958 

1957 

19S6 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

1944 

^ ^ 9 4 3 

^ ^ 9 4 2 

1941 

1940 

1939 

Paae 2 of 3 

Age 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

S6.S0 

57.50 

S8.50 

S9.50 

60.50 

61.50 

62.50 

83.50 

64.50 

65.50 

66.50 

67.50 

Surv iv ing 

Plant 

$785,928.11 

$1,077,077.19 

$641,049.73 

$946,372.86 

$867,273.61 

$576,792.35 

$326,242.27 

$275,630.00 

$290,922.59 

$211,677.23 

$194,124.96 

$194,979.44 

$176,091.12 

$308,771.62 

$328,461.84 

$1,901,286.70 

$1,490,870.75 

$1,196,774.12 

$535,132.63 

$840,937.54 

$709,148.91 

$828,818.35 

$1,063,292.15 

$390,485.08 

$501,316.11 

$334,297.10 

$103,558.58 

$166,770.11 

$3,882.33 

$53,102.93 

$257,476.85 

$199,518.78 

$150,929.01 

$17,199.57 

Avg Life 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.0U 

SO.OO 

50.00 

50.00 

50.00 

50.00 

50.00 

SO.OO 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

Remaining 

Life 

22.60 

21.96 

21.32 

20.70 

20.08 

19.48 

18.89 

18.30 

17.74 

17.18 

16.63 

16.09 

15.57 

15.06 

14.56 

14.07 

13.60 

13.13 

12.68 

12.24 

11.81 

11.40 

10.99 

10.60 

10.21 

9.84 

9.47 

9.12 

8.77 

8.44 

8.11 

7.78 

7.47 

7.16 

Net Plant 

Ratio 

0.4973 

0.4831 

0.4691 

0.4553 

0.4418 

0.4285 

0.4155 

04027 

0.3902 

0.3779 

0.3659 

0.3541 

0.3426 

0.3313 

0.3203 

0.3096 

0.2992 

0.2890 

0.2790 

0.2693 

0.2599 

Q.2S07 

0.2418 

0.2331 

0.2247 

0.2164 

0.2064 

0.2006 

0.1930 

0.1856 

0.1783 

0.1712 

0.1643 

0.1574 

Al loc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

CcHTiputed 

Net Plant 

$390,836.68 

$520,307.66 

$300,707.24 

$430,914.80 

$383,173.99 

$247,172.57 

$135,552.71 

$110,998.28 

$113,509.36 

$79,989.63 

$71,022.24 

$69,039.91 

$60,324.19 

$102,304.77 

$105,219.18 

$588,673.50 

$446,007.02 

$345,820.19 

$149,312.91 

$226,497.10 

$184,316.36 

$207,817.16 

$257,113.36 

$91,031.26 

$112,630.18 

$72,354.14 

$21,584.18 

$33,457.20 

$749.32 

$9,854.77 

$45,913.97 

$34,161.39 

$24,790.94 

$2,707.47 

Acc rua l 

$17,290.42 

$23,695.70 

$14,103.09 

$20,820.20 

$19,080.02 

$12,689.43 

$7,177.33 

$6,063.86 

$6,400.30 

$4,656.90 

$4,270.75 

$4,289.55 

$3,874.00 

$6,792.98 

$7,226.16 

$41,828.31 

$32,799.16 

$26,329.03 

$11,772.92 

$18,500.63 

$15,601.28 

$18,234.00 

$23,392.43 

$8,590.67 

$11,028.95 

$7,354.54 

$2,278.29 

$3,668.94 

$85.41 

$1,168.26 

$5,664.49 

$4,389.41 

$3,320.44 

$378.39 

03/16/2007 
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DlSE 

- # • 

Account: OECO 101/6-353 Station equipment 

Dispersion: SO.OO - R2 

rage Net Salvage Rate: -10.00% 

uture Net Salvage Rate: -10.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

1928 

1927 

• 1 9 2 6 

1925 

1924 

1923 

1922 

1921 

1919 

1918 

1917 

1916 

1915 

1914 

1913 

1912 

Age 

68.50 

69.50 

70.50 

71.50 

72.50 

73.50 

74.50 

75.50 

76.50 

77.50 

78.50 

79.50 

80.50 

81.50 

82.50 

83.50 

84.50 

85.50 

87,50 

88.50 

89.50 

90.50 

91.50 

92.50 

93.50 

94.50 

Surviving 

Plant 

$21,899.14 

$75,568.95 

$14,690.43 

$14,669.57 

$8,742.30 

$6,010.52 

$3,266.82 

$93,800.71 

$125,681.64 

$171,616.74 

$87,971.76 

$52,262,96 

$54,722.86 

$16,878.28 

$59,681.58 

$13,090.63 

$1,S66.S8 

$1,277.23 

$1,435.95 

$0.00 

$0.00 

$1,141.32 

$243.39 

$1,825.46 

$0.00 

$254.90 

$90,975,68642 

Avg Life 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

SO.OO 

SO.OO 

SO.OO 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

SO.OO 

SO.OO 

50.00 

50.00 

50.00 

50.00 

Remaining 

Life 

6.85 

6.55 

6.25 

5.95 

S.66 

5.37 

5.08 

4.79 

4.S0 

4.21 

3.92 

3.63 

3.35 

3.06 

2,78 

2.51 

2.23 

1.96 

1.44 

1.19 

0.96 

0.76 

0.64 

0.25 

0.00 

0.00 

30.98 

Net Plant 
Ratio 

0.1507 

0.1440 

0.1375 

0.1310 

0.1245 

0.1181 

0.1117 

0.1053 

0.0989 

0.0926 

0.0862 

0.0799 

0.0736 

0.0674 

0.0612 

0.0551 

0.0491 

0.0432 

0.0317 

0.0263 

0.0212 

0.0168 

0.0141 

0.0055 

0.0000 

0.0000 

0.6815 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

0.0000 

1.0000 

Computed 
Net Plant 

$3,299.78 

$10,885.50 

$2,019.66 

$1,921.41 

$1,088.59 

$709.81 

$364.88 

$9,878.13 

$12434.94 

$15,889.11 

$7,587.08 

$4,177.42 

$4,030.08 

$1,137.71 

$3,653.85 

$721.44 

$76.89 

$55.12 

$45.54 

$0.00 

$0.00 

$19.17 

$3.44 

$10.03 

$0,00 

$0.00 

$61,997,664.15 

Accrual 

$481.78 

$1,662.52 

$323.19 

$322.73 

$192.33 

$132.23 

$71.87 

$2,063.62 

$2,765.00 

$3,775.57 

$1,935.38 

$1,149.79 

$1,203.90 

$371.32 

$1,312.99 

$287.99 

$34.46 

$28.10 

$31.59 

$0.00 

$0.00 

$25.11 

$5.35 

$40.16 

$0.00 

$0.00 

$2,001459.49 

Page 3 of 3 03/16/2007 



Depreciation Reserve Summary Vol. 48, Attach. PRC-1, p. 24 

Account: OECO 101/6-353 Station equipment 

Scenario: Ohio 2007 Transmission Accounts ADR 

^ j ^ e r s i o n : 50 - R2 

srage Net Salvage Rate: 

Future Net Salvage Rate: 

-10.00% 

-10.00% 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$90,975,686.42 

$90,975,686.42 

Deoreciation Reserve 

Amount 

$41,891,213.31 

$38,075,590.91 

$3,815,622.40 

Ratio 

0.4605 

0.4185 

0.0419 

Net Plant 

Amount 

$58,182,041.75 

$61,997,664.15 

($3,815,622.40) 

Ratio 

0.6395 

0.681S 

-0.0419 

Page 1 of 1 03/16/2007 



Vol. 48, Attach. PRC-1, p. 25 

• 



Vol. 4B, Attach. PRC-1, p. 26 

# 
Ohio Edison Company 

Average Life and Salvage Rate Detemiination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 354 Towers & Fixtures 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 51 S4. 

Actuarial Life Analysis 

169 L4 best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 20 - 75 Years 

Recommendation 

Change to 60 R4 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
The longer service life is recommended as the data demonstrates that there are few retirements and 
a better match to exposures is at 60 years. EEI Industry trends indicate a longer life for towers. 

Salvage Factor Estimates 

Current Net salvage Rate is -9% 
Proposed Net salvage Rate -9% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 14% to -60%. There 
vvas no activity for this account 1999-2006 so the current rate is recommended. 

Summary of Recommendations 

60 Average Service Life 
R4 Iowa Curve 
-9 % Net Salvage 



Vol. 4B, Attach. PRC-1, p. 27 
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Observed Life Table 

m 
Scenario: 

Account: 

Ohio 2007 Transmission Accounts 

OECO 101/6-354 Towers & fixtures 
Placement Band: 1919 -2006 

I^Age at 
Beginning 
of Interval 

0 

0.5 

1.5 

2,5 

3,5 

4.5 

5.5 

6.5 

7.5 

8.5 

9,5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17,5 

18,5 

19.5 

20.5 

| 2 1 . 5 

F22.5 
23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35,5 

36.5 

37.5 

38.5 

39.5 

40,5 

41.5 

42.5 

43.5 

44.5 

45.5 

t46.5 

P,7.5 
48.5 

49.5 

50.5 

51.5 

52,5 

Exposures 
at Beginning 

of Interval 

-1.665.39 

10,693,97 

11,616.72 

9,665.87 

9,665.87 

72.379.71 

157,058.17 

111,538.50 

27,535.18 

617.084.04 

2.202,757.58 

2,913,100.05 

3,505,113.13 

2,383.909.56 

15,594,550.90 

15.388.327.96 

0,00 

0.00 

540,449.74 

1,405,629.81 

1,139,215.68 

379.923.53 

14,980,526,50 

16,245,016.58 

6,212,527.27 

5,276,103.31 

2,183,071.81 

2.355.124,41 

1.339.478,52 

4,336,968.78 

3,872,221.67 

7,943,407.54 

9,316,477.51 

2,233,947.35 

846,265.51 

659,949.20 

593,465.26 

3,476.018.33 

3,598,583.90 

4,636,880.44 

4,707,138.54 

985,987.79 
1,090.729.62 

992,446,40 

651,823.80 
1,870,571.17 

1,950,560.92 

1,100,314.79 

940,900.70 

1.317,841.40 

1,347,503.96 
625,303.97 

769.786.91 

1,880,132.81 

Retirements 
During 
Interval 

0,00 

0,00 

0,00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

O.OG 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0,00 

Observation Band: 

Retirment 
Ratio 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0,00000 

0.00000 

o.ooooo 
0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

Survivor 
Ratio 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 
1.00000 

1.00000 

1,00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1 ooooo 
1.00000 

0.00000 

• 0.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

1,00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

1,00000 

1,00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

1 ooooo 
1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

100.00 

100.00 

100.00 

100.00 

100,00 
100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 
100.00 

100.00 

100.00 

100.00 

Vol. 48, Attach. PRC-1. p. 28 



Observed Life Table 
Scenario: Ohio 2007 Transmission Accounts 
Account: OECO 101/6-354 Towers & fixtures 
Placement Band: 1919 -2006 

Vol. 4B, Attach. PRC-1, p. 29 

Observation Band: 1999 - 2006 

geat 
Beginning 
of Interval 

53.5 

54.5 

55.5 

56.5 

57.5 

58.5 

59.5 

80.5 

61.5 

62.5 

63.5 

64.5 

65.5 

66,5 

67.5 

68.5 

69.5 

70.5 

71.5 

72.5 

73,5 

74.5 

5.5 

76.5 

77.5 

78.5 

79.5 

80.5 

81,5 

82.5 

83.5 

84,5 

85.5 

86.5 

87.5 

• 

Exposures 
at Beginning 

of Interval 

1.640,839.79 

69,862.42 

69,862.42 

69,862.42 

70,470.35 
89,448.12 

88,840.19 

7,581.84 

7,884,31 

62.672.18 

67.818.17 

5,448.46 

2,527.17 

2,527.17 

302,47 

4,471.02 

166.345.60 

939,323.67 

821.631,15 

194.128.42 

280,060.17 

682415.40 

1.078,263.45 

330,16441 

19,786.36 

17.833.52 

22.882.85 

22,882.85 

15,564.56 

14,747.12 

14,290.65 

13,160.85 

6,991,28 

6.991.28 

0.00 

Retirements 
During 
Interval 

0.00 

0.00 

0.00 

0.00 

o.oo 
ooo 
0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 
0.00 

0.00 

1,941.95 
0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

o.oo 
0.00 

0.00 

0,00 

0.00 

0.00 

Retirment 
Ratio 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0,00000 

o.ooooo 
o.ooooo 
0.01000 

o.ooooo 
0.00000 

0.00000 

0.00000 

o.ooooo 
0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

Percent Surv 
Survivor at Beginning 

Ratio of Interval 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

1 ooooo 
1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1 ooooo 
1,00000 

1.00000 

1.00000 

1.ooooo 
0.99000 

1.00000 

1.00000 

1.00000 

1.ooooo 
1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

1.00000 

1.ooooo 
1.00000 

0.00000 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-354 Towers & fixtures 

Dispersion: 60 - R4 

Futui 

age Net Salvage Rate: -9.00% 

uture Net Salvage Rate: -9.00% 

Vol. 4B, Attach. PRC-1, p. 31 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Period 
(Years) 

Accrual 

{Dollars) 

$4,877.59 

$5,055.99 

$0.00 

$178.41 

$0.00 

$0.00 

$0.00 

$4,8n.59 

$4,877.59 

Accrual Rate 
(Percent) 

1.752743 

0.000000 

1.752919 

1.816668 

Pre- 2007 Additions 

VWiole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$278,311.58 

$19,641.19 

$0.00 

$0.00 

60 

0 

60 

0.00 

Total: 

Average: 

$278,311.58 

$268,490.99 

Grand Total: $278,311.58 $4,877.59 1.752919 

Excluding 2007 Retirements 

Page 1 of 1 03/16/2007 



Generation Arrangement Report 
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Account: OECO 101/6-354 Towers & fixtures 

•

ersion: 60.00 - R4 

age Net Salvage Rate: -9.00% 

Future Net Salvage Rate: -9.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2003 

2001 

2000 

1999 

1998 

1934 

1993 

1992 

1991 

1990 

1989 

^ ^ 9 8 8 

W^' 
1986 

1985 

1981 

1980 

1979 

1978 

1977 

1976 

1975 

1974 

1973 

1972 

1971 

1970 

1969 

1968 

^ • U 6 7 

^ M l 6 6 

1965 

1964 

1963 • 
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Age 

3.50 

5.50 

6.50 

7.50 

8.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

25.50 

26.50 

27,50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

Surviving 

Plant 

$0.00 

($675.14) 

$1,126.82 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$120,781.31 

$0.00 

$0.00 

$0.00 

SO.OO 

Avg Life 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60,00 

90.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

Remaining 

Life 

56.50 

54.51 

53.51 

52.51 

51.52 

47.55 

46.56 

45.57 

44.58 

43.60 

42.62 

41.64 

40.66 

39.69 

38.72 

34.90 

33.96 

33.02 

32.10 

31.18 

30.27 

29.36 

28.47 

27.59 

26.71 

25.85 

25.00 

24.15 

23.33 

22.51 

21.70 

20.91 

20.13 

19.36 

Net Plant 
Ratio 

1.0265 

0.9902 

0.9721 

0.9540 

0.9359 

0.8637 

0.8458 

0.8278 

0.8099 

0.7920 

0.7742 

0.7564 

0.7387 

0.7211 

0.7035 

0.6340 

0.6169 

0.5999 

0.5831 

0.5664 

0.5498 

0.5334 

0.5172 

0.5011 

0.4853 

0.4696 

0.4541 

0.4388 

0.4238 

0.4089 

0.3943 

0.3799 

0.3657 

0.3518 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Ptant 

$0.00 

($668.55) 

$1,095.40 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$49,389.92 

$0.00 

$0.00 

$0.00 

$0.00 

Accrual 

$0.00 

($12.27) 

$20.47 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$2,194.19 

$0.00 

$0.00 

$0.00 

$0.00 

03/16/2007 
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Account: OECO 101/6-354 Towers & fixtures 

ispersion: 60.00 - R4 

ge Net Salvage Rate; -9.00% 

uture Net Salvage Rate: -9.00% 

Broad Group Procedure 

January 1, 2007 

Futur* 

Vintage 

1962 

1961 

1960 

1959 

19SS 

1957 

1956 

195S 

1954 

1953 

1952 

1951 

flp9S0 
1949 

1948 

1947 

1946 

1941 

1940 

1938 

1937 

1936 

1935 

1933 

1930 

1929 

1928 

1927 

1926 

^ ^ 9 2 5 

^P924 

1923 

1922 

1921 

Page 2 of 3 

Age 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60.50 

65.50 

66.50 

68.50 

69.50 

70.50 

71.50 

73.50 

76.50 

77.50 

78.50 

79.50 

80.50 

81.50 

82.50 

83.50 

84.50 

85.50 

Surviving 

Plant 

$0.00 

$0.00 

$7,647.07 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$51,425.64 

S0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$69,862.42 

$0.00 

$0.00 

$0.00 

$302.47 

$0,00 

$0.00 

$0.00 

$0.00 

$1,063.35 

$1,952.84 

$1,941.95 

$0.00 

$7,318.29 

$817.44 

$456,47 

$1,129.80 

$6,169.67 

Avg Life 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

Remaining 

Life 

18.61 

17.87 

17.14 

16.42 

15.72 

15.02 

14.34 

13.67 

13.01 

12.37 

11.75 

11.15 

10.58 

10.03 

9.51 

9.02 

8.55 

6.58 

6.25 

5.61 

5.32 

5.04 

4.74 

4.21 

3.40 

3.14 

Z89 

2.66 

2.39 

2.16 

1.95 

1.70 

1.49 

1.32 

Net Plant 

Ratio 

0.3381 

0.3246 

0.3113 

0.2983 

0.2855 

0.2728 

0.2605 

0.2483 

0.2363 

0.2247 

0.2134 

0.2025 

0.1922 

0.1822 

0.1727 

0.1638 

0.1554 

0.1196 

0.1135 

0.1020 

0.0966 

0.0915 

0.0862 

0.0764 

0.0618 

0.0571 

0.0526 

0.0483 

0.0435 

0.0393 

0.0355 

0.0308 

0.0270 

0.0239 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$0.00 

$0.00 

$2,380.59 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$12,150.66 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$10,854.22 

$0.00 

$0.00 

$0.00 

$29.22 

$0.00 

$0.00 

$0.00 

$0.00 

$60.70 

$102.66 

$93.84 

$0.00 

$287.42 

$29.01 

$14.07 

$30.51 

$147.57 

Accrual 

$0.00 

$0.00 

$138.92 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$934.23 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$1,269.17 

$0.00 

$0.00 

$0.00 

$5.49 

$0.00 

$0.00 

$0.00 

$0.00 

$19.32 

$35.48 

$35.28 

$0.00 

$132.95 

$14.85 

$8.29 

$20.52 

$112.08 

03/16/2007 
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Account: OECO 101/6-354 Towers & fixtures 

•

lersion: 60.00 - R4 

rage Net Salvage Rate: -9.00% 

Future Net Salvage Rate: -9.00% 

Broad Group Procedure 

January 1, 2007 

Surviving Remaining Net Plant Alloc Computed 

Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual 

1919 87.50 $6,991.28 60.00 0.88 0.0159 1.0000 $111.40 $127.01 

$278,311.58 60.00 15.05 0.2735 1.0000 $76,108,64 $5,055.99 

Page 3 of 3 03/16/2007 



Depreciation Reserve Summary Vol. 4B, Attach. PRC-1, p. 35 

Account: OECO 101/6^354 Towers & fixtures 

Scenario: Ofijo 2007 Transmission Accounts ADR 

f hprsion: 60 - R4 

ra{ 3rage Net Salvage Rate: 

Future Net Salvage Rate: 

-9.00% 

-9.00% 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$278,311.58 

$278,311.58 

Deoreciation Reserve 

Amount 

$283,135.03 

$227,250.99 

$55,884.04 

Ratio 

1.0173 

0.8165 

0,2008 

Nat Plant 

Amount 

$20,224.59 

$76,108.63 

($55,884.04) 

Ratio 

0.0727 

0.2735 

-0.2008 

Page 1 of 1 03/16/2007 
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• 



Vol.4B,Attach. PRC-1,p.37 

• 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 355 Poles and Fixtures 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 48 R3. 

Actuarial Life Analysis 

89 R5 best fit using 1999 - 2006 data 

Industry Survey - EEt Survey of Depreciation Statistics 2003 

Service Life Range 20 - 70 Years 

Recommendation 

Continue to use 48 R3. 

Comments: 
The current Iowa Curve is very representative of Industry standards today according to the 2003 EEI 
Study. Due to the limited amount of activity in this account no change in the Iowa Curve and average 
service life is recommended. 

Salvage Factor Estimates 

Current Net salvage Rate is -43% 
Proposed Net salvage Rate -43% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 5% to -60%. The 
current rate of -43% is still recommended. 

Summary of Recommendations 

48 Average Service Life 
R3 Iowa Curve 
-43 % Net Salvage 



Vol. 4B, Attach. PRC-1, p. 38 
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Observed Life Table 

Scenario: 

Account: 

Ohio 2007 Transmission Accounts 

OECO 101/6-355 Poles & fixtures 

placement Band: 1921 -2006 

^ A g e a t 
Beginning 
of Interval 

0 

0.5 

1.5 

2,5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9,5 

10,5 

11,5 

12,5 

13.5 

14.5 

15,5 

16.5 

17.5 

18.5 

19.5 

1^20.5 
• 2 1 . 5 

22.5 

23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 
30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45.5 

| 4 6 , 5 
"47.5 

48.5 

49.5 
50,5 

51,5 

52,5 

Exposures 
at Beginning 

of Interval 

. 1,054,925.55 

4,821.806.90 

8,010.206.86 

8,963,916.47 

10,512.502.73 

12,014,449.64 

12.856,347.82 

11.480,633.67 

11,320,362.89 

13,186,576,38 

16,147,842,80 

12,410.489.24 

9.729,420.85 

12,647.747.82 

13,857,599.55 

11,584.384.12 

13,375.459.31 

12,879.347.43 

10,463.298.48 

10,287,412.09 

10,097,568.05 

9,557,469.74 

9.554,212.71 

9,507,401.61 

7,516,470.17 

6,702.194.17 

5.851.585.50 

5,026,448.82 

5,961,733.40 

7,506,891.28 

6,473.202,89 

4,873,403.75 

5,015.425,68 

4,425,405,20 

3,833.473,16 

3,216.798.85 

3.253,043.81 

3.682.176.62 

3.483,937.79 

3,399,554.41 

3,338,027,33 

3.607,293.80 

3,854,472.69 

3,495,377.35 

2,984,134.79 

2.314,178.76 

2,189,357.18 

2.176,506.89 

1,727,748.31 

1,341,094.11 

1,098,737.09 

1.062,298.03 

918,800.79 

1.032,190.39 

Retirements 
During 
Interval 

11,099.05 

0,00 

0,00 

0.00 

55,660.08 

7,589.00 

6,040.47 

7,672.00 

1,511.72 

0.00 

755.86 

0.00 

14,300,00 
0.00 

0,00 

0,00 

3.776,81 

4.077.00 

0.00 

0.00 

5,677.00 

3,692.12 

0.00 

1,110.00 

5,763.00 

0.00 

0.00 

0.00 

1,280.00 

811,80 

2.538,47 

4,715.59 

1.070,00 

540,00 

2,971.86 

4,994.84 

608.00 
2,914.22 

0.00 

3,374.96 

974.34 

1,369.25 

1,621.80 

4,087.09 

1,999.99 

1,704.21 

2,925.28 

2,269.29 

587.78 

0.00 

590.65 

-38.008.27 

526.98 

871.69 

Observation Band: 

Retiiment 
Ratio 

0.01052 

0.00000 

0.00000 

0.00000 

0.00529 

0.00063 

0.00047 

0.00067 

0.00013 

0.00000 

0,00005 

0.00000 

0.00147 

0.00000 

0.00000 

0.00000 

0.00028 

0.00032 

0.00000 

0.00000 

0.00056 

0.00039 

0.00000 

0,00012 

0,00077 

0.00000 

0.00000 

0.00000 

0.00021 

0.00011 

0.00039 
0.00097 

0.00021 

0.00012 

0.00078 

0.00155 

0,00019 
0,00079 

0,00000 

0,00099 

0,00029 

0,00038 

0.00047 

0.00117 

0.00067 

0.00074 

0.00134 

0.00104 
0.00034 

0.00000 

0,00054 

-0.03573 

0.00057 

0.00084 

Survivor 
Ratio 

0.98948 

1.00000 

1.00000 

1.00000 

0.99471 

0.99937 

0.99953 

0.99933 

0.99987 

1.00000 

0.99995 
1.00000 

0.99853 

1.00000 

1.00000 

1.00000 

0.99972 

0.99968 

1.00000 

1 OOOOO 

0.99944 

0,99961 

1,00000 

0.99988 

0.99923 

1.00000 

1.00000 

1.00000 

0.99979 

0.99989 

0.99961 

0,99903 

0,99979 

0,99988 

0,99922 

0.99845 

0.99981 

0.99921 

1.00000 

0.99901 

0.99971 

0.99962 

0.99953 

0.99883 

0.99933 

0.99926 

0,99868 

0.99896 

0.99966 

1.00000 

0.99946 

1.03578 

0.99943 

0.99916 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

98.95 

98.95 

98.95 

98.95 

98,43 

98,37 

98,32 

98.25 
98.24 

98.24 

98.24 

98.24 

98.10 

98,10 

98.10 

98,10 

98.07 

98.04 

98.04 

98.04 

97.99 

97.95 

97.95 
97,94 

97.86 

97.86 

97.86 

97.86 

97.84 

97.83 

97.79 

97,70 

97.68 

97.67 

97.59 
97.44 

97.42 

97.34 

97.34 

97.24 

97.21 

97.17 

97.12 

97.01 

96.95 

96.88 

96.75 
96.65 

96.62 

96.62 

96.57 

100.03 

99.97 

Vol. 4B, Attach. PRC-1, p. 39 



Observed Life Table 

Scenario: 

Account: 

Ohio 2007 Transmission Accounts 

OECO 101/6-355 Poles & fixtures 

Placement Band: 1921 -2006 

PAge at 
Beginning 
of Interval 

53.5 

54,5 

55,5 

56.5 

57.5 

58,5 

59.5 

60.5 

61,5 

62.5 

63,5 
64.5 

65.5 

66.5 

67.5 

68.5 

69.5 

70.5 

71,5 

72.5 

73.5 

^ 7 4 . 5 

^ 7 5 . 5 

^ 7 6 . 5 

77.5 

78.5 

79.5 

80.5 

81.5 

82.S 

83.5 

84.5 

85.5 

Exposures 
at Beginning 

of Interval 

868,849,57 

426,098,96 

388,390.15 

291,203,73 

264,295,59 

229,346.98 

210,995.66 

35,009.24 

37,183.29 

45,439.45 

44.262.82 

26,169.57 

24.851.05 

25.384.58 

29,726.54 

28.995.12 

33,648.93 

61.035.70 

60,828.84 

57,081.34 

55,117.57 

52,576.60 

50.299.39 

51,549,87 

58.829,53 

10.008.29 

7,852.14 

7,852.14 

7,852.14 

6,556.91 
2,912.87 

2,286.16 

0.00 

Retirements 
During 
Interval 

1,243.47 

542.32 

371.70 

196.79 

0.00 

238.49 

171.22 

0.00 

139.28 

0,00 

221,46 

200,50 

0,00 

44,51 

104,61 

126.52 

226.62 

211.29 

653.88 

1,437.38 

288.50 

481.32 

49.24 

367.93 

11,106.08 

0.00 

0.00 

0.00 

71.22 

0.00 

0.00 

0.00 

0.00 

Observation Band: 

Retirment 
Ratio 

0.00143 

0.00127 

0.00096 

0.00068 

0.00000 

0.00104 

0.00081 

0.00000 

0.00374 

0.00000 

0.00499 

0.00768 

0.00000 
0.00177 

0.00353 

0.00438 

0.00675 

0.00346 

0.01075 
0.02517 

0.00524 

0,00915 
0.00097 

0.00714 

0,18878 

0,00000 

0,00000 

0.00000 

0.00904 

0.00000 

0.00000 

0.00000 

0.00000 

Survivor 
Ratio 

0.99857 

0.99873 

0,99904 

0.99932 

1,00000 

0.99896 

0,99919 

1,00000 

0.99626 

1.00000 

0.99501 

0.99232 

1.00000 

0.99823 

0.99647 

0.99562 

0.99325 

0.99654 

0.98925 

0.97483 

0.99476 

0.99085 

0.99903 

0.99286 

0.81122 

1.00000 

1.00000 

1.00000 

0.99096 

1.00000 

1.00000 

1.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

99.89 

99.75 

99.62 

99.52 

99.45 

99.45 

99.35 

99.27 

99.27 

98.90 

98.90 

98.41 

97.65 

97.65 

97.48 

97.14 

96.71 

96.06 

95.73 

94.70 

92.32 
91.84 

91.00 

90.91 

90.26 

73.22 

73.22 

73.22 

73.22 

72.56 

72.56 

72.56 

-72.56 

Vol. 48, Attach. PRC-1, p. 40 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-355 Poles & fixtures 

Dispersion: 48 - R3 

^ IK i i 
age Net Salvage Rate: -43.00% 

lire Net Salvage Rate: -43.00% 

Vol. 4B, Attach. PRC-1, p. 42 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 
Period 
(Years) 

Accrual 
(Dollars) 

Accrual Rate 
(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$22,349,334.40 

$406,923.84 

$0.00 

$0.00 

48 

0 

48 

0.00 

$659,530.64 

$665,592.11 

$0.00 

$6,061.47 

$0.00 

$0.00 

$0.00 

2.951010 

0.000000 

Total: 

Average: 

$22,349,334.40 * 

$22,145,872.48 

$659,530.64 
$659,530.64 

2.951012 

2.978120 

Grand Total: $22,349,334.40 * $659,530.64 2.951012 

* Excluding 2007 Retirements 

• 
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Generation Arrangement Report 
Vol. 4B, Attach. PRC-1, p, 43 

" ^Wt i 

Account: OECO 101/6-355 Poles & fixtures 

Dispersion: 48.00 - R3 

rage Net Salvage Rate: -43.00% 

'ture Net Salvage Rate: -43.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

^ B 9 9 4 

1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

^H^rr 
^ ^ 7 6 

1975 

1974 

Page 1 of 3 

Age 

0.50 

1.50 

2.S0 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

Surviving 

Plant 

$242,653.73 

$225,264.71 

$150,044.39 

$271,804.79 

$351,053.56 

$363,589.99 

$187,205.40 

$326,603.63 

$275,063.55 

$116,567.28 

$67,170.00 

$431,709.53 

$462,742.07 

$879,131.74 

$755,235.69 

$562,198.09 

$433,540.83 

$679,720.78 

$795,792.88 

$226,691.66 

$680,691.98 

$397,013.85 

$739,588.39 

$1,087,724.30 

$708,378.96 

$1,195,021.28 

$946,681.97 

$137,340.07 

$408,965.67 

$295,974.19 

$253,683.00 

$466,765.11 

$898,614.76 

Avg Life 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48,00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

Remaining 

Life 

47.51 

46.S3 

45.5S 

44,57 

43.60 

42.63 

41.66 

40.70 

39.74 

38.79 

37.85 

36.91 

35.97 

35.05 

34.13 

33.22 

32.32 

31.42 

30.53 

29.65 

28.79 

27.93 

27.08 

26.24 

25.41 

24.59 

23.78 

22.98 

22.19 

21.42 

20.65 

19.90 

19.16 

Net Plant 
Ratio 

1.4153 

1.3861 

1.3569 

1.3278 

1.2988 

1.2699 

1.2411 

1.2125 

1.1840 

1.1557 

1.1275 

1.0995 

1.0717 

1.0442 

1.0168 

0.9896 

0.9627 

0.9361 

0.9096 

0.8834 

0.8576 

0.8320 

0.8067 

0.7816 

0.7569 

0.7325 

0.7084 

0.6847 

0.6612 

0.6381 

0.6153 

0.5929 

0.5709 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Piant 

$343,434.53 

$312,231.25 

$203,590.43 

$360,893.37 

$455,939.75 

$461,717.28 

$232,341.66 

$395,998.22 

$325,674.70 

$134,713.19 

$75,735.33 

$474,678.97 

$495,941.48 

$917,958.49 

$767,912.93 

$556,371.66 

$417,381.51 

$636,253.50 

$723,851.39 

$200,270.27 

$583,736.16 

$330,302.88 

$596,594.25 

$850,208.55 

$536,189.70 

$875,369.96 

$670,650.27 

$94,030.68 

$270,415.99 

$188,868.96 

$156,095.33 

$276,759.16 

$513,030.36 

Accrual 

$7,229,06 

$6,711.01 

$4,470.07 

$8,097.52 

$10,458.47 

$10,831.95 

$5,577.16 

$9,730.07 

$8,194.60 

$3,472.73 

$2,001.11 

$12,861.35 

$13,785.86 

$26,190.80 

$22,499.73 

$16,748.82 

$12,915.90 

$20,250.01 

$23,708.00 

$6,753.52 

$20,278.95 

$11,827.70 

$22,033.57 

$32,405.12 

$21,103.79 

$35,601.68 

$28,203.23 

$4,091.59 

$12,183.77 

$8,817.56 

$7,557.64 

$13,905.71 

$26,771.23 
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Generation Arrangement Report 
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Account: OECO 101/6-355 Poles & fixtures 

Dispersion: 48.00 - R3 

rage Net Salvage Rate: -43.00% 

ure Net Salvage Rate: -43.00% 

Broad Group Procedure 

January 1. 2007 

^ T O i 

Vintage 

1973 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

^ n e i 

1960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

g | U 4 4 

SR43 

1942 

1941 

Page 2 of 3 

Age 

33.50 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60.50 

61.50 

62.50 

63.50 

64.50 

65.50 

Surviving 
Plant 

$419,405.65 

$318,223.77 

$389,218.15 

$353,227.01 

$290,170.23 

$387,839.68 

$289,332.88 

$286,784.25 

$339,433.74 

$230,316.91 

$314,786.71 

$381,319.76 

$161,645.10 

$361,333.61 

$166,853.35 

$100,844.76 

$315,305.06 

$150,383.67 

$144,632.84 

$98,566.57 

$124,099.56 

$174,833.84 

$38,868.64 

$115,324.52 

$28,350.79 

$47,511.98 

$16,476.55 

$173,152.63 

$2,185.77 

$1,723.45 

$1,194.20 

$17,919.39 

$1,685.21 

Avg Life 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

Remaining 

Life 

18.44 

17.72 

17.03 

16.34 

15.67 

15.02 

14.38 

13.76 

13.15 

12.57 

12.00 

11.45 

10.92 

10.41 

9.92 

9.46 

9.01 

8.58 

8.16 

7.77 

7.40 

7.04 

6.70 

6.38 

6.07 

5.77 

5.48 

5.20 

4.93 

4.66 

4.40 

4.14 

3.88 

Net Plant 

Ratio 

0.5493 

0.5281 

0.5072 

0.4868 

0.4669 

0.4474 

0.4284 

0.4099 

0.3919 

0.3744 

0.3575 

0.3412 

0.3254 

0.3102 

0.2957 

0.2817 

0.2683 

0.2555 

0.2432 

0.2316 

0.2204 

0.2098 

0,1997 

0.1900 

0.1807 

0.1718 

0.1632 

0.1549 

0.1468 

0.1386 

0.1310 

0.1232 

0.1155 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Ptant 

$230,372.73 

$168,038.51 

$197,420.99 

$171,960.94 

$135,474.81 

$173,517.08 

$123,947.26 

$117,548.23 

$133,023.54 

$86,222.90 

$112,528.45 

$130,088.82 

$52,599.54 

$112,100.77 

$49,333.03 

$28,406.68 

$84,594.98 

$38,420.76 

$35,181.36 

$22,824.55 

$27,353.79 

$36,683.77 

$7,761.50 

$21,911.12 

$5,123.54 

$8,162.43 

$2,689.02 

$26,815.23 

$320.78 

$239.23 

$156.42 

$2,208.42 

$194.70 

Accrual 

$12,494.79 

$9,480.42 

$11,595.46 

$10,523.22 

$8,644.65 

$11,554.39 

$8,619.71 

$8,543.78 

$10,112.30 

$6,861,52 

$9,378.02 

$11,360.15 

$4,815.68 

$10,764.73 

$4,970.84 

$3,004.33 

$9,393.46 

$4,480.18 

$4,308.85 

$2,936.46 

$3,697.13 

$5,208.59 

$1,157.96 

$3,435.71 

$844.62 

$1,415.46 

$490.86 

$5,158.51 

$65.12 

$51.34 

$35.58 

$533.85 

$50.21 

04/02/2007 
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Account: OECO 101/6-355 Poles & fixtures 

Dispersion: 48.00 - R3 

•
age Net Salvage Rate: -43.00% 

re Net Salvage Rate: -43.00% 

Broad Group Procedure 

January 1. 2007 

Vintage 

1940 

1939 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

B»28 

1927 

1926 

1925 

1924 

1923 

1922 

1921 

Age 

66.50 

67.50 

68.50 

69.50 

70.50 

71.50 

72.50 

73.50 

74.50 

75.50 

76.50 

77.50 

78.50 

79.50 

80.50 

81.50 

82.50 

83.50 

84.50 

85.50 

Surviving 

Plant 

$2,425.16 

$1,435.69 

$5,101.20 

$3,297.57 

$5,813.99 

$971.70 

$5,118.90 

$567.19 

$2,845.10 

$5,511.15 

$3,867.31 

$5,744.65 

$33,519.66 

$2,156.15 

$0.00 

$0.00 

$1,224.01 

$3,644.04 

$626.71 

$2,286.16 

$22,349,334.40 

Avg Life 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

48.00 

R^naining 

Life 

3.63 

3.38 

3.12 

2.86 

2.61 

2.36 

2.11 

1.86 

1.62 

1.38 

1.14 

0.90 

0.72 

0.57 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

25.20 

Net Plant 
Ratio 

0.1082 

0.1006 

0.0929 

0.0853 

0.0777 

0.0702 

0.0627 

0.0554 

0.0482 

0.0410 

0.0340 

0.0268 

0.0216 

0.0170 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.7509 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0O0O 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 
Net Plant 

$262.40 

$144.38 

$474.10 

$281.36 

$451.97 

$68.22 

$321.21 

$31.42 

$137.03 

$226.22 

$131.46 

$153.81 

$723.95 

$36.61 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$16,781,812.26 

Accrual 

$72.25 

$42.77 

$151.97 

$96.24 

$173.21 

$28.95 

$152.50 

$16.90 

$84.76 

$164.19 

$115.21 

$171.14 

$998.61 

$64.24 

$0.00 

$0.00 

$0,00 

$0.00 

$0.00 

$0.00 

$665,592.11 
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Depreciation Reserve Summary 

Account: OECO 101/6-355 Poles & fixtures 

Scenario: Ohio 2007 Transmission Accounts ADR 

ersion; 48 - R3 

Vol. 46, Attach. PRC-1, p. 46 

rage Net Salvage Rate: 

Future Net Salvage Rate: 

-43.00% 

-43.00% 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$22,349,334.40 

$22,349,334.40 

Depreciation Reserve 

Amount 

$16,014,842.22 

$15,177,735.93 

$837,106.29 

Ratio 

0.7166 

0.5791 

0.0375 

Net Piant 

Amount 

$15,944,705.97 

$16,781,812.26 

($837,106.29) 

Ratio 

0.7134 

0.7509 

-0.0375 

• 
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Vol. 4B, Attach. PRC-1, p, 47 



Vol. 4B, Attach. PRC-1, p. 48 

• 
Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 356 Overhead Conductor 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 55 R2. 

Actuarial Life Analysis 

109 R3 best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 30 - 72 Years 

Recommendation 

Continue to use 55 R2 Based on Industry Standards and Actuarial Life Analysis 

Comments: 
The current Iowa Curve is representative of industry standards today according to the 2003 EEI Study, 
and the curve is a good match to the current exposures in this account. 

Salvage Factor Estimates 

Current Net salvage Rate is -40% 
Proposed Net salvage Rate -40% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 15% to -60%. The 
current rate of -40% is recommended. 

Summary of Recommendations 

55 Average Service Life 
R2 Iowa Curve 
-40 % Net Salvage 



Vol. 4B, Attach. PRC-1, p. 49 
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Observed Life Table 
Scenario: 

Account: 
Ohio 2007 Transmission Accounts 

OECO 101/6-356 Overhead cond 
Placement Band: 1918 -2006 

j ^ g e a t 
Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18,5 

19.5 

^20 .5 

•21.5 

22.5 

23.5 

24.5 

25,5 

26,5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43,5 

44.5 

45.5 
L 

V6.6 

' 7 . 5 

48.5 

49.5 

50.5 

51.5 

52.5 

Exposures 
at Beginning 

of Interval 

1.017,087.08 

4,741,910.37 

7,582,976.55 

11,998.196.51 

15,293,646.36 

12,362.239.41 

12.232.175.33 

11,364,392.51 

17,573.315.80 
19.931,792.98 

18.688,324,03 

17.278,156,56 

17,012,040.48 

20,387,142,51 
27.726,473,54 

23,721,016.65 

16.208,920.20 

15,379,089.69 

12,139,903.48 

16.371,285.12 

15,106.235.98 

8,736,445.31 

14,185,859.00 

14,636.660.60 

8,760,705.59 

8,230.332,49 

6,479,753.70 

6,055,217,30 

7,511,470.11 

8,950,218.14 
6,733,314.79 

5.848,867.80 

6.109,789.99 

5,350,241.90 

4,489,375.38 

2,999,112.29 

2.997,314.00 

8,577,560,38 

8,983,721.77 
9,796,422.53 

9,648,005.22 

5,239,361.55 

6,539,559.05 

5,580,643.98 

4,723.795.40 

5,419,537.20 

4,612,428.33 

3.141,945,97 

2.570,614.53 

2,909.235.78 

3.478,824.26 

2,820,207.88 

1,922,443,72 

2,700.710.12 

Retirements 
During 
interval 

6.008,08 

3,354,05 

291,73 

1,090.68 

3,042,80 

5,117.06 

5,722.78 

19,281.74 

99,163.64 

6.479.42 

3.505.95 

2,156.69 

3,239.42 

2,435.88 
20,193.61 

1,088.49 

5,837.86 

4,435.28 

2,099.80 

4,868.23 

3.248.87 

19.351,28 

2.952.02 

3,069.45 

17,020,94 

3,478.93 

2.377.92 

4,641.92 

4,763.63 

12,865.68 

6,364.61 

4,063.99 

14,586.44 

2,390.96 

2,109.85 

13,815,95 

2.199,65 

3.165,34 

6.586,53 

4,499.57 

11.510.77 

5,620.44 

9,153.95 

13,093.59 

7,242.89 

9,067.28 

5,932.67 

4,333.07 

2.504,12 

4,574,85 

2,325.28 

-868.25 

4,041.64 

5,493.45 

Observation Band: 

Retirment 
Ratio 

0.00591 

0.00071 

0.00004 

0.00009 

0.00020 

0.00041 

0.00047 

0.00170 

0.00564 

0.00033 

0.00019 

0.00012 

0.00019 

0.00012 

0.00073 

0,00005 

0,00036 

0.00029 

0.00017 

0.00030 

0.00022 

0.00221 

0.00021 

0.00021 

0.00194 

0.00042 

0.00037 

0.00077 

0.00063 

0.00144 

0.00095 

0.00069 

0.00239 

0.00045 

0.00047 

0.00461 

0.00073 

0.00037 

0.00073 

0.00046 

0.00119 

0.00107 

0.00140 

0.00235 
0.00153 

0.00167 

0.00129 

0.00138 

0.00097 

0.00157 

0.00067 

-0.00031 

0.00210 

0.00203 

Survivor 
Ratio 

0.9940S 

0,99929 

0,99996 
0.99991 

0.99980 

0,99959 

0,99953 

0.99830 

0.9943S 
0,99967 

0.99981 

0.99988 

0.99981 

0.99988 

0.99927 

0.99995 

0.99964 

0.99971 

0.99983 

0.99970 

0.99976 

0.99779 
0.99979 

0.99979 

0.99806 

0.99958 

0,99963 

0.99923 

0.99937 

0,99856 

0,99905 

0.99931 

0.99761 

0.99955 

0.99953 

0.99539 

0.99927 

0.99963 

0.99927 

0.99954 

0,99881 

0.99893 

0.99860 

0.99765 

0,99847 

0.99833 

0.99871 

0,99862 

0.99903 

0.99843 

0.99933 

1.00031 

0.99790 

0.99797 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

99,41 

99,34 

99.34 

99.33 
99.31 

99,27 

99,22 

99.05 

98,49 

98,46 

98.44 

98.43 

98.41 

98.40 

98.33 

98.33 

98.29 

98.26 

98.24 

98.21 

98.19 

97.97 

97.95 

97.93 

97.74 

97.70 

97.66 

97.58 

97.52 

97.38 

97.29 

97.22 

96.99 

96.95 

96.90 

96.45 

96.38 
96.34 

96.27 

96.23 

96.12 

96.02 

95.89 

95.66 

95.51 

95.35 

95.23 

95.10 

95.01 

94.86 

94.80 

94.83 

94.63 
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Observed Life Table 

Scenario: 

Account: 

Ohio 2007 Transmission Accounts 

OECO 101/6-356 Overhead cond 
Placement Band: 1918 -2006 

r A g e a t 
Beginning 
of Interval 

53.5 

54,5 

55,5 

56.5 

57.5 

58,5 

59,5 

60.5 

61.5 

62.5 

63.5 

54.5 

65.5 

66.5 

67.5 

68.5 

69.5 

70,5 

71.5 
72.5 

73.5 

^ 7 4 . 5 

^ 7 5 , 5 

" 7 6 . 5 

77,5 

78.5 

79.5 

80.5 

81.5 

82.5 

83.5 

84.5 

85.5 

86.5 

87.5 

88.5 

Exposures 
at Beginning 

of Interval 

2,284,333,01 

1,115,120.46 

1,047,049,74 

577.100,92 

547,393.56 

549.306.03 

535.857.53 

120,948.10 

115,690.24 

100,091.46 

101,189.35 

60,945.68 

52,062.76 

46,725.59 

64,483.88 

79,719,22 

160,098.29 
533,811,11 

493,772.32 

234,015.87 

220,050.61 

234,366.23 

396.574.89 

306,772.99 

160.750.42 

62,594.85 

48,074.15 

57,704,23 

51,826,96 
48,870.27 

21,834.45 

17,874.76 

10,811.45 

10,516.98 

10,339.98 

0.00 

Retirements 
During 
Interval 

8,508.29 

1,229.55 

5,807.68 

1,327.05 

21.67 

39.19 

2,669.89 

30,06 

84.42 

90.88 

41.63 

135.51 

158.79 

22.13 

25,89 

583.02 

290,89 

508,91 

132.34 

319.50 

3.724,58 

295.30 

2,903.09 

299.35 

10,497.09 

510.17 

762.93 

176.38 

328.11 

41.07 

356.61 

13.24 

0,78 

0,00 

214.18 

0,00 

Observation Band: 

Retirment 
Ratio 

0.00372 

0.00110 

0,00555 

0,00230 
0.00004 

0.00007 

0,00498 

0,00025 

0.00073 

0.00091 

0.00042 

0.00223 

0.OQ3O5 

0.00047 

0.00040 

0.00731 

0.00182 
0.00095 

0.00027 

0.00137 

0.01693 

0.00126 

O.00732 

0,00097 

0,06530 

0.00617 

0.01587 

0.00305 

0.00633 

0.00084 

0.01635 

0.00073 

0.00009 

. 0.00000 

0.02070 

0.00000 

Survivor 
Ratio 

0.99628 

0.99890 

0.99445 

0.99770 

0.99996 

0.99993 

0.99502 

0.99975 

0.99927 

0.99909 

0.99958 

0.99777 

0.99695 

0,99953 

0,99960 

0,99269 

0.99818 

0,99905 
0.99973 

0.99863 

0.98307 

0.99874 

0.99268 

0.99903 

0.93470 

0.99383 

0.98413 

0.99695 

0.99367 

0.99916 

0.98365 

0.99927 

0.99991 

1.00000 

0.97930 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

94.44 

94.09 

93.99 

93.47 

93.26 

93.26 

93.25 

92.79 

92.77 

92.70 

92.62 

92.58 

92.37 

92.09 

92.05 

92.01 
91.34 

91.17 

91.08 

91.06 

90.94 

89.40 

89.29 
88.64 

88.55 

82.77 

82.26 

80.95 

80.70 

80.19 
80.12 

78.81 

78.75 

78.74 

78.74 

77.11 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-356 Overhead cond 

Dispersion: 55 - R2 

Futun 

ge Net Salvage Rate: -40.00% 

uture Net Salvage Rate: -40.00% 

Vol. 48. Attach. PRC-1. p, 53 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 
Period 

(Years) 
Accrual 

(Dollars) 

AcCTual Rate 

(Percent) 

Pre- 2007 Additions 

Whole Life 

AmcH^ization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$27,927,906.98 

$266,447.70 

$0.00 

$0.00 

55 

0 

SS 

0.00 

$707,501.03 

$710,892.18 

$0.00 

$3,391.15 

$0.00 

$0.00 

$0.00 

2.533314 

0.000000 

Total: 

Average: 

$27,927,906.98 * 

$27,794,683.13 

$707,501.03 

$707,501.03 

2.533316 

2.5454S5 

Grand Total: $27,927,906.98 * $707,501.03 2.533316 

Excluding 2007 Retirements 

Paqe 1 of 1 03/16/2007 



Generation Arrangement Report 
Vol. 48, Attach. PRC-1, p, 54 

Account: OECO 101/6-356 Overhead cond 

^ ^ p e r s i o n : 55.00 - R2 

^mPrage Net Salvage Rate: -40.00% 

Future Net Salvage Rate: -40.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1096 

^ ^ 9 9 5 

1 ^ 9 4 
1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

^ | M 9 7 7 

^W976 

1975 

1974 

1973 

Paae 1 of 3 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23:50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

Surviving 

Plant 

$266,363.69 

$315,923.79 

$21,300.30 

$470,169.67 

$504,694.68 

$232,582.79 

$212,574.49 

$190,653.31 

$213,330.64 

$71,298.49 

$89,964.72 

$487,756.40 

$575,154.74 

$1,163,901.28 

$827,204.51 

$5,492,534.43 

$2,534,263.90 

$359,454.48 

$649,649.19 

$513,294.07 

$1,482,755.58 

$187,814.72 

$367,814.60 

$298,985.81 

$327,150.21 

$906,287.37 

$655,908.24 

$59,388.80 

$334,410.88 

$368,639.07 

$906,805.73 

$270,561.43 

$455,210.07 

$457,171.25 

Avg Life 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

5S.00 

55.00 

Remaining 

Life 

54.55 

53.64 

52.75 

51.85 

50.97 

50.08 

49.20 

48.33 

47.46 

46.60 

45.75 

44.89 

44.05 

43.21 

42.38 

41.55 

40.73 

39.92 

39.11 

38.31 

37.51 

36.72 

35.94 

35.17 

34.40 

33.64 

32.89 

32.15 

31.41 

30.68 

20.96 

29.25 

28.55 

27.85 

Net Plant 
Ratio 

1.3885 

1.3655 

1.3426 

1.3199 

1.2973 

1.274S 

1.2525 

1.2303 

1.2082 

1.1862 

1.1644 

1.1428 

1.1213 

1.0999 

1.0787 

1.0577 

1.0368 

1.0160 

0.9955 

0.9751 

0.9549 

0.934S 

0.9149 

0.8952 

0.8757 

0.8564 

0.8373 

0.8183 

0.7996 

0.7810 

0.7627 

0.7446 

0.7267 

0.7090 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$369,838.94 

$431,391.38 

$28,598.70 

$620,592.96 

$771,509.11 

$296,504.14 

$266,245.54 

$234,552.30 

$257,744.11 

$84,577.74 

$104,758.81 

$557,395.56 

$644,896.53 

$1,280,153.06 

$892,311.44 

$5,809,208.85 

$2,627,427.94 

$365,215.49 

$646,694.65 

$500,500.54 

$1,415,820.72 

$175,569.01 

$336,520.44 

$267,658.14 

$286,484.77 

$776,155.68 

$549,179.33 

$48,600.04 

$267,390.02 

$287,916.63 

$691,645.80 

$201,459.42 

$330,789.26 

$324,119.23 

Accrual 

$6,780.17 

$8,041.70 

$542.19 

$11,967.96 

$15,137.68 

$5,920.29 

$5,410.99 

$4,852.99 

$5,430.23 

$1,814.87 

$2,290.01 

$12,415.62 

$14,640.30 

$29,626.58 

$21,056.11 

$139,809.97 

$64,508.54 

$9,149.75 

$16,536.52 

$13,065.67 

$37,742.87 

$4,780.74 

$9,362.55 

$7,610.55 

$8,327.46 

$23,069.15 

$16,695.85 

$1,511.71 

$8,512.28 

$9,383.54 

$23,082.33 

$6,887.02 

$11,587.17 

$11,637.09 

03/16/2007 
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Account: OECO 101/6-356 Overhead cond 

^ ^ p e r s i o n : 55.00 - R2 

S ^ a g e Net Salvage Rate: -40.00% 

Future Net Salvage Rate: -40.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

^ ^ 9 6 1 

f | 9 6 0 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

1944 

^ ^ 9 4 3 

^ ^ 9 4 2 

1941 

1940 

1939 

Page 2 of 3 

Age 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.S0 

53.50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60.50 

61.50 

62.50 

63.50 

64.50 

65.50 

66.50 

67.50 

Surviving 

Plant 

$298,651.70 

$203,355.36 

$340,371.90 

$200,985.40 

$241,290.60 

$278,740.58 

$137,568.16 

$239,513.29 

$195,624.39 

$344,799.68 

$264,180.48 

$119,400.57 

$179,699.03 

$145,662.41 

$158,553.81 

$285,945.54 

$111,669.70 

$164,307.22 

$147,954.39 

$188,489.18 

$208,378.75 

$74,440.80 

$218,366.61 

$32,171.59 

$33,992.84 

$17,000.17 

$400,900.52 

$13,151.66 

$23,284.83 

$3,802.59 

$44,215.04 

$6,844.93 

$19,922.67 

$4,165.03 

Avg Life 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

Remaining 

Life 

27.17 

26.49 

25.82 

25.16 

24.51 

23.87 

23.23 

22.61 

22.00 

21.40 

20.80 

20.22 

19.65 

19.09 

18.54 

18.00 

17.47 

16.95 

16.44 

15.94 

15.46 

14.98 

14.52 

14.06 

13.62 

13.19 

12.76 

12.35 

11,95 

11.56 

11.17 

10.80 

10.44 

10.08 

Net Plant 
Ratio 

0.6915 

0.6742 

0.6572 

0.6404 

0.6238 

0.6075 

0.5914 

0.5756 

0.5600 

0.5446 

0.5295 

0.5147 

0.5001 

0.4859 

0.4718 

0.4581 

0.4446 

0.4314 

0.4185 

0.4058 

0.3934 

0.3813 

0.3695 

0.3579 

0.3467 

0.3356 

0.3249 

0.3144 

0.3042 

0.2942 

0.2845 

0.2750 

0.2657 

0.2566 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0OO0 

Computed 
Net Plant 

$206,510.15 

$137,101.54 

$223,695.14 

$128,710.87 

$150,522.45 

$169,329.10 

$110,924.65 

$137,858.86 

$109,546.41 

$187,789.43 

$139,895.31 

$61,456.15 

$89,872.80 

$70,774.33 

$74,813.55 

$130,987.83 

$49,648.09 

$70,877.59 

$61,914.82 

$76,490.71 

$81,981.95 

$28,385.63 

$80,682.59 

$11,514.83 

$11,783.79 

$5,705.97 

$130,248.99 

$4,134.89 

$7,082.76 

$1,118.69 

$12,577.10 

$1,882.02 

$5,293.15 

$1,068.92 

Aco'ual 

$7,602.04 

$5,176.32 

$8,664.01 

$5,115.99 

$6,141.95 

$7,095.21 

$4,774.46 

$6,096.70 

$4,979.53 

$8,776.72 

$6,724.59 

$3,039.29 

$4,574.16 

$3,707.77 

$4,035.92 

$7,278.61 

$2,842.50 

K l 82.37 

$3,766.11 

$4,797.91 

$5,304.19 

$1,894.86 

$5,558.42 

$818.91 

$865.27 

$432.73 

$10,204.74 

$334.77 

$592.70 

$96.79 

$1,125.47 

$174.23 

$507.12 

$106.02 

03/16/2007 



Generation Arrangement Report 
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Account: OECO 101/6-356 Ov^head cond 

Dispersion: 55.00 - R2 

' ^ ^ H r a g e Net Salvage Rate: -40.00% 

Future Net Salvage Rate: -40.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

1926 

1927 

1^ H926 

1925 

1924 

1923 

1922 

1921 

1920 

1919 

1918 

Age 

68.50 

69.50 

70.50 

71.50 

72.50 

73.50 

74.50 

75.50 

76.50 

77.50 

78.50 

79.50 

80.50 

81.50 

82.50 

83.50 

84.50 

85.50 

86.50 

Ii7.50 

88.50 

Surviving 

Plant 

$3,529.79 

$6,869.20 

$3,575.34 

$3,771.85 

$6,311.12 

$489.56 

$17,604.93 

$10,154.88 

$2,355.47 

$10,129.07 

$14,927.41 

$33,292.06 

$2,396.45 

$5,700.89 

$179.10 

$26,994.75 

$3,603.08 

$7,050.07 

$293.69 

$177.00 

$10,125.80 

$27,927,906.98 

Avg Life 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

55.00 

Remaining 

Life 

9.74 

9.39 

9.06 

8.74 

8.42 

8.10 

7.79 

7.48 

7.18 

6.89 

6.59 

6.30 

6.00 

5.71 

5.42 

5,13 

4.85 

4.55 

4.26 

3.98 

3.69 

35.94 

Net Plant 

Ratio 

0.2478 

0.2391 

0.2306 

0.2224 

0.2142 

0.2063 

0.1983 

0.1905 

0.1829 

0.1753 

0.1678 

0.16O4 

0.1528 

0.1454 

0.1380 

0.1307 

0.1234 

0.1158 

0.1085 

0.1012 

0.0940 

0.9148 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$874.74 

$1,642.52 

$824.63 

$838.70 

$1,352.04 

$100.98 

$3,491.06 

$1,934.77 

$430.73 

$1,775.51 

$2,504.86 

$5,339.55 

$366.14 

$828.74 

$24.71 

$3,527.14 

$444.53 

$816.70 

$31.86 

$17.91 

$951.44 

$25,549,726.65 

Accrual 

$89.85 

$174.85 

$91.01 

$96.01 

$160.65 

$12.46 

$448.13 

$258.49 

$59.96 

$257.83 

$379.97 

$847.43 

$61.00 

$145.11 

$4.56 

$687.14 

$91.71 

$179.46 

$7.48 

$4.51 

$257.75 

$710,892.18 

Page 3 of 3 03/16/2007 



Depreciation Reserve Summary Vol. 4B, Attach. PRC-1, p. 57 

Account: OECO 101/6-356 Overhead cond 

Scenario: Ohio 2007 Transmission Accounts ADR 

^ ^ ^ ^ - s i o n : 55 - R2 

Averagi Average Net Salvage Rate: 

Future Net Salvage Rate: 

-40.00% 

-40.00% 

Broad Group Procedure 

January 1 ,2007 

Recorded 

Computed 

Difference 

Plant Amt 

$27,927,006.98 

$27,927,906.98 

Deoreciation Reserve 

Amount 

$13,766,044.91 

$13,549,343.13 

$216,701.78 

Ratio 

0.4929 

0.4852 

0.0078 

Net Plant 

Amount 

$25,333,024.86 

$25,549,726.64 

($216,701.78) 

Ratio 

0.9071 

0.9148 

-0.0078 

Pagel of 1 03/16/2007 



Vol. 48, Attach. PRC-1, p. 58 
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Vol, 4B, Attach. PRC-I.p. 59 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 357 Underground Conduit 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 66 S3, 

Actuarial Life Analysis 

Account 357 does not have enough history for analysis. 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 28.5 to 75 Years. 

Recommendation 

Change to 60 S3 Based on Industry Standards and Actuarial Life Analysis, 

Comments: 
This account has limited history for analysis, but the decreased life is more in line with EEI Standards. 

Salvage Factor Estimates 

Current Net salvage Rale is 0% 
Proposed Net salvage Rate 0% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 0% to -20%. As there 
were no retirements during the study period no change in the rate is recommended. 

Summary of Recommendations 

60 Average Service Life 
S3 Iowa Curve 
0 % Net Salvage 



Vol. 4B, Attach. PRC-1, p. 60 
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Observed Life Table 

Scenario: Ohio 2007 Transmission Accounts 

Account: OECO 101/6-357 Underground conduit 
Placement Band: 1971 -2006 

Pgeat 
Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8,5 

9,5 

10.5 

11.5 

12.5 

13.5 

14.5 

15,5 

16,5 

17.5 

18.5 

19.5 

20.5 

•pl.5 
" 2 2 . 5 

23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

Exposures 
at Beginning 

of Interval 

0,00 

0.00 

0.00 

0,00 

0,00 

0,00 

205,942,15 

205,942.15 

212,340.94 

212,340.94 

276,779.29 

276.779.29 

276.779.29 

276,779.29 

70,837.14 

70,837.14 

69,560.88 

69.580.88 

5.142.53 

5.142,53 

9.668,19 

54,353.85 

65,116.60 

88,674.81 

295.346.35 

394,559.25 

398,872.20 

1,081,059.71 

1,152,110.22 

1,107,424.56 

1,096,661.81 

1,073,103.60 

861,289.53 

762,076,63 

757.763,68 

75,576,17 

0.00 

Retirements 
During 
Interval 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 
0.00 

0.00 

0,00 

0,00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Observation Band: 

Retirment 
Ratio 

O.OOOOO 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0,00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

Survivor 
Ratio 

0.00000 

0.00000 

0.00000 

0,00000 

0.00000 

0.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1 ooooo 
1,00000 

1,00000 

1,00000 

1 ooooo 
1.00000 

1.00000 

1.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of interval 

100.00 

0.00 

Vol. 48, Attach. PRC-1, p. 61 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-357 Underground conduit 

Dispersion: 60 - S3 

^ u t u i 

age Net Salvage Rate: 0.00% 

Iture Net Salvage Rate: 0.00% 

Vol. 4B, Attach. PRC-1, p. 63 

Broad Group Procedure 

January 1 , Z0Q7 

Plant Amt 

Period 

(Years) 
Accrual 

(Dollars) 

Accrual Rate 
(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$1,503,634.67 

$7,539.93 

$0.00 

$0.00 

60 

0 

60 

0.00 

$24,997.75 

$25,060.58 

$0.00 

$62.83 

$0.00 

$0.00 

$0.00 

1.662521 

0.000000 

Total: 

Average: 

$1,503,634.67 

$1,499,864.70 

$24,997.75 

$24,997.75 

1.662S54 

1.666667 

Grand Total: $1,503,634.67 $24,997.75 1.662554 

* Excluding 2007 Retirements 

Page 1 of 1 03/16/2007 



Generation Arrangement Report 
Vol. 4B, Attach. PRC-1, p. 64 

Account: OECO 101/6-357 Underground conduit «persion: 6Q.00 - S3 

Irage Net Salvage Rate: 0.00% 

Future Net Sah/age Rate: 0.00% 

Broad Group Prcjcedure 

January 1, 2007 

Vintage 

2003 

199S 

1993 

1991 

1989 

1983 

1979 

1978 

1977 

1976 

1975 

1974 

^ • 9 7 3 

1972 

1971 

Age 

3.50 

11.50 

13.50 

15.50 

17.50 

23.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

33.50 

Surviving 

Plant 

$0.00 

$65,076.97 

$205,942.15 

$6,398.79 

$64,438.35 

$5,142.53 

$4,525.66 

$44,685.66 

$10,762.75 

$23,558.21 

$211,814,07 

$99,212.90 

$4,312,95 

$682,187,51 

$75,576.17 

$1,503,634.67 

Avg Life 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

60.00 

Remaining 

Life 

56.50 

48.50 

46.50 

44.51 

42.52 

36.65 

32.88 

31.97 

31.07 

30.18 

29.30 

28.45 

27.60 

26.78 

25.97 

31.89 

Net Plant 

Ratio 

0.9417 

0.8084 

0.7751 

0.7418 

0.7087 

0.6109 

0.5481 

0.5328 

0.5178 

0.5030 

0.4884 

0.4741 

0.4601 

0.4463 

0.4329 

0.5315 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$0.00 

$52,605.59 

$159,618.43 

$4,746.89 

$45,669.84 

$3,141.62 

$2,480.40 

$23,808.19 

$5,572.98 

$11,849.23 

$103,444.45 

$47,039.21 

$1,984.25 

$304,491.84 

$32,715.73 

$799,168.65 

Accrual 

$0.00 

$1,084.62 

$3,432.37 

$106,65 

$1,073.97 

$85.71 

$75.43 

$744.76 

$179.38 

$392.64 

$3,530.23 

$1,653.55 

$71.88 

$11,369.79 

$1,259.60 

$25,060.58 

Page 1 of 1 03/16/2007 



Depreciation Reserve Summary 
Vol. 4B, Attach. PRC-1, p. 65 

Account: OECO 101/6-357 Underground conduit 

Scenario: Ohio 2007 Transmission Accounts ADR 

^ ^ ^ r s i o n : 60 - S3 

Average Net Salvage Rate: 0.00% 

Future Net Salvage Rate: 0.00% 

Broad Group Procedure 

January 1 ,2007 

Recorded 

Computed 

Difference 

Plant Amt 

$1,503,634.67 

$1,503,634.67 

Deoreciation Reserve 

Amount 

$678,326.34 

$704,466.02 

{$26,139.68} 

Ratio 

0.4511 

04665 

-0.0174 

Net Plant 

Amount 

$825,308.33 

$799,168.65 

$26,139.68 

Ratio 

0.5489 

0.5315 

0.0174 

Page 1 of 1 03/16/2007 



Vol. 46, Attach. PRC-1, p. 66 
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Vol, 48, Attach. PRC-1, p. 67 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 358 Underground Conductor 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 45 R3. 

Actuarial Life Analysis 

241 S1.5 best fit using 1999-2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 28.5 to 72 Years. 

Recommendation 

Continue to use 45 R3 Based on Industry Standards and Actuarial Life Analysis 

Comments: 
The current Iowa Curve is representative of industry standards today according to the 2003 EEI 
Study, and the curve is a good match to the current exposures in this account. 

Salvage Factor Estimates 

Current Net salvage Rate is 10% 
Proposed Net salvage Rate 10% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 10% to -30%. The 
study data has limited Information and the current rate is recommended. 

Summary of Recommendations 

45 Average Service Life 
R3 Iowa Curve 
10 % Net Salvage 



Vol. 48, Attach. PRC-1, p. 68 
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Observed Life Table 

Scenario: 

Account: 

Ohio 2007 Transmission Accounts 

OECO 101/6-358 Undergrd condtr CR 

Placement Band: 1946 -2006 

IrAge at 
Beginning 
of Interval 

0 

0.5 

1.5 

2,5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14,5 

15,5 

16,5 

17,5 

18.5 

19,5 

20.5 

^ 2 1 . 5 

" 2 2 . 5 

23.5 

24.5 

25.5 

26.5 

27.5 

28,5 

29.5 

30,5 

31,5 

32.5 

33,5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 
44.5 

45.5 

|46.5 

"47.5 

48.5 

49.5 

50,5 

51.5 

52.5 

Exposures 
at Beginning 

of Interval 

208,184,40 

195,662,75 

278,792.87 

190,463.06 

87,231.75 

40,666.52 

97,372.39 

97,372.39 

129,718.40 

140.202.22 

574,111,40 

602,501.28 

651,140,38 

651,140,38 

844,561.89 

881,123.67 

846,957.79 

1,037,647.60 

766,519.16 
924,295.74 

1,041,279.09 

1,872,936,89 

1,632,721.83 

1,638.685,75 

1,662.357.58 

1,756,024.06 

1.688,868.56 

2.031.241.01 

1.892,735.37 

1,084,541.12 

1,131,110.89 

1,198,789.80 

1,176,075,73 

881,221,91 
823,959,53 

332,629,52 

312,082.27 

292.546.56 

217.980.69 

127,847.95 

140,790.57 

294,323.61 
265,136.07 

375,918.47 

373,465.17 

398,961.02 

389,063.82 

369,076.80 

358,656.28 

205.500.35 

196,24771 

48,962.45 

48,566,16 

234,340.92 

Retirements 
During 
interval 

64.34 

0.00 

0.00 

0.00 

0.00 

0,00 

0,00 

0,00 

0.00 

0.00 

54.94 

0.00 

0.00 

109.88 

22.03 

0.00 

0.00 

103.33 

38.91 

0,00 

74,45 

1S4.04 

108.22 

0.00 

363.28 

92.96 

38.17 

144,40 

175.65 

0.00 

314.66 

54.72 

11.29 

74.42 

121,64 

24.44 

16.20 

46.48 

39.45 

39.17 

12.97 

138.28 

43,47 

169,55 
303.74 

18.04 

311.56 

0.00 

28.65 

0.00 

0.00 

41,91 

0,00 

363,79 

Observation Band: 

Retirment 
Ratio 

0.00031 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00010 

0.00000 

0,00000 

0,00017 

0.00003 

0.00000 

0.00000 

0.00010 

0.00005 

0.00000 

0.00007 

0.00010 

0.00007 

0.00000 

0.00022 

0.00005 

0.00002 

0.00007 

0,00009 

0.00000 

0.00028 

0.00005 

0.00001 

0.00008 

0.00015 

0.00007 

0.00005 

0.00016 

0.00018 

0.00031 

0.00009 

0,00047 

0.00016 

0.00045 

0.00081 

0.00005 

0.00080 

0.00000 
0.00008 

0.00000 

0.00000 

0,00086 

0.00000 

0.00155 

Survivor 
Ratio 

0.99969 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

0,99990 

1,00000 

1.00000 

0.99983 

0.99997 

1.00000 

1.00000 

0.99990 

0.99995 

1.00000 

0.99993 

0.99990 
0.99993 

1.00000 

0.99978 

0.99995 

0,99998 

0,99993 

0.99991 
1.00000 

0.99972 

0.99995 

0.99999 

0.99992 

0.99985 

0.99993 

0.99995 

0.99984 

0.99982 

0.99969 

0.99991 

0.99953 

0,99984 

0.99955 

0.99919 

0.99995 

0.99920 

1.00000 

0.99992 

1.00000 

1.00000 
0.99914 

1.00000 

0.99845 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100,00 

99,97 

99.97 

99.97 

99,97 

99.97 

99,97 

99.97 

99.97 

99.97 

99.97 

99.96 

99.96 

99.96 

99.94 

99.94 

99.94 

99.94 

99.93 

99.93 

99.93 

99.92 

99.91 

99.90 

99.90 

99.88 

99.88 

99,88 

99.87 

99.86 

99.86 

99.83 

99.83 

99.83 

99.82 

99.81 

99.80 

99.80 

99.78 

99.76 

99.73 

99.72 

99.67 

99.65 

99.61 

99.53 

99.53 

99,45 

99.45 

99.44 

99,44 

99.44 

99,35 

99.35 

Vol. 40, Attach, PRC-1, p. 69 



Observed Life Table 
Scenario: Ohio 2007 Transmission Accounts 
Account: OECO 101 /6-358 Undergrd condtr CR 
Placement Band: 1946 -2006 

Vol. 48, Attach, PRC-1, p. 70 

Observation Band: 1999 -2006 

IKgeat 
Beginning 
of Interval 

53,5 

54,5 

55.5 

56,5 

57,5 

58.5 

59,5 

60,5 

Exposures 
at Beginning 

of Interval 

233.977.13 

233.317.91 

218,938.10 

218,129.68 

218,129.68 

213,129.68 

214,069.17 

0.00 

Retirements 
During 
Interval 

0.00 

0.00 

808.42 

0.00 

0.00 

0.00 

0.00 

0.00 

Retirment 
Ratio 

0.00000 

o.ooooo 
0.00369 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

Survivor 
Ratio 

1.00000 

1.00000 

0.99631 

1.00000 

1.00000 

1.00000 

1.00000 

0.00000 

Percent Surv 
at Beginning 

of Interval 

99.20 

99.20 

99.20 

98.83 

98.83 

9S.S3 

98.33 

98.83 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-3S8 Undergrd condtr CR 

Dispersion: 45 - R3 

ruiui 

age Net Salvage Rate: 10.00% 

rture Net Salvage Rate: 10.00% 

Vol. 48, Attach, PRC-1, p. 72 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 
Period 
(Years) 

Accrual 

(Dottars) 
Accrual Rate 

(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$4,739,936.25 

. 

$131,784.44 

$0.00 

$0.00 

45 

0 

45 

0.00 

$93,480.88 

$94,798.73 

$0.00 

$1,317.84 

$0.00 

$0.00 

$0.00 

1.972208 

0.000000 

Total: 

Average: 
$4,739,936.25 * 

$4,674,044.03 

$93,480.88 

$93,480.88 

1.972218 

2.000000 

Grand Total: $4,739,936.25 * $93,480.88 1.972218 

* Excluding 2007 Retirements 

Page 1 of 1 03/16/2007 



Generation Arrangement Report 
Vol. 4B, Attach. PRC-1, p. 73 

Account: OECO 101/6-358 Undergrd condtr CR 

persion: 45.00 - R3 

age Net Salvage Rate: 10.00% 

Future Net Salvage Rate: 10.00% 

Broad Group Procedure 

January 1, 2007 

^ ^ P i 

"IP' 

Vintage 

20O6 

2005 

2004 

2003 

2002 

2001 

1999 

1998 

1995 

1993 

1991 

^ ^ 9 9 0 

9^89 
1988 

1987 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

1977 

1976 

1975 

1974 

1973 

1972 

^ | | i g 7 1 

^ ^ 9 7 0 

1969 

1968 

1967 

Page 1 of 2 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

7.50 

8.50 

11.50 

13.50 

15.50 

16.50 

17.50 

18.50 

19.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

Surviving 

Ptant 

$12,457.31 

$5,199.69 

$0.00 

$103^31.31 

$46,565.23 

$27,862.29 

$12,804.23 

$0.00 

$0.00 

$84,568.16 

$45,150.24 

$10,483.82 

$433,744.36 

$28,444.82 

$48,639.10 

$278,011.42 

$36,583.81 

$10,984.36 

$201,061.95 

$162,641.43 

$186,161.81 

$165,622.45 

$831,235.83 

$37,961.25 

$42,627.78 

$34,612.21 

$294,842.53 

$95,578.89 

$528,162.57 

$27,246.30 

$23,217.23 

$84,419.39 

$110,475.39 

$11,930.28 

Avg Life 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

R^naining 

Life 

44.51 

43.53 

42.55 

41.57 

40.60 

39.63 

37.71 

36.75 

33.93 

32.08 

30,27 

29.37 

26.49 

27.61 

26.74 

25.04 

24.21 

23.38 

22.57 

21.77 

20.98 

20.20 

19.44 

18.68 

17.94 

17.22 

16.51 

15.81 

15.13 

14,47 

13.82 

13.19 

12.57 

11.98 

Net Piant 

Ratio 

0.8902 

0.8705 

0.8509 

0.8314 

0.8119 

0.7926 

0.7541 

0.7351 

0.6786 

0.6416 

0.6054 

0.5674 

0.5697 

0.SS22 

0.5349 

0.5008 

0.4841 

0.4677 

0.4S14 

0.4353 

0.4196 

0.4040 

0.3887 

0.3736 

0.3589 

0.3444 

0.3302 

0.3162 

0.3026 

0.2893 

0.2764 

0.2638 

0.2515 

0.2396 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0O00 

1.0000 

1.0000 

1.0000 

1.000D 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

I.OOOO 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$11,088.89 

$4,526.37 

$0.00 

$85,825.90 

$37,808.61 

$22,083.15 

$9,656.00 

$0.00 

$0.00 

$54,262.98 

$27,331.74 

$6,158.59 

$247,118.69 

$15,707.69 

$26,016.58 

$139,237.92 

$17,711.57 

$5,136.94 

$90,759.65 

$70,805.36 

$78,106.60 

$66,914.96 

$323,118.26 

$14,183.70 

$15^7.62 

$11,919.38 

$97,343.58 

$30,225.01 

$159,812.50 

$7,882.46 

$6,416.23 

$22,266.20 

$27,781.48 

$2,858.83 

Accrual 

$249.15 

$103.99 

$0.00 

$2,064.63 

$931.30 

$557.25 

$256.08 

$0.00 

$0.00 

$1,691.36 

$903.00 

$209.68 

$8,674.89 

$568.90 

$972.78 

$5,560.23 

$731.68 

$219.69 

$4,021.24 

$3,252.83 

$3,723.24 

$3,312.45 

$16,624.72 

$759.23 

$852.56 

$692.24 

$5,896.85 

$1,911.58 

$10,563.25 

$544.93 

$464.34 

$1,688.39 

$2,209.51 

$238.61 

03/16/2007 



Generation Arrangement Report 
Vol. 4B, Attach. PRC-1, p. 74 

Account: OECO 101/6-3S8 Undergrd condtr CR 

Dispersion: 45,00 - R3 

^ f p - a g e Net Salvage Rate: 10.00% 

Future Net Salvage Rate: 10.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1965 

1964 

1963 

1962 

1961 

1960 

1959 

1958 

1957 

1956 

1955 

1954 

§ 9 5 2 

1951 

1947 

1946 

Age 

41,50 

42,50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

54.50 

55.50 

59.50 

60.50 

Surviving 

Plant 

$38,328.96 

$36,901.60 

$6,691.09 

$3,697.72 

$9,889.16 

$20,324.68 

$24,860.20 

$153,127.28 

$9,252.64 

$147,285.26 

$4,394.89 

$29,486.62 

$659.22 

$14,379.81 

$4,060.51 

$214,069.17 

$4,739,936.25 

Avg Life 

45.00 

45.00 

45.00 

45.00 

45,00 

45.00 

45,00 

45,00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

45.00 

Remaining 

Life 

10.86 

10.32 

9.81 

9.32 

8.85 

8.40 

7.97 

7.57 

7.18 

6.81 

6.46 

6.13 

5.51 

5.22 

4.13 

3.87 

19.30 

Net Plant 

Ratio 

0.2171 

0.2065 

0.1962 

0.1864 

0.1770 

0.1681 

0.1595 

0.1514 

0.1436 

0.1363 

0.1292 

0.1226 

0.1102 

0.1043 

0.0827 

0.0775 

0.3860 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$6,321.75 

$7,618.76 

$1,312.76 

$689.23 

$1,750.53 

$3,415.64 

$3,965.02 

$23,1 n.52 

$1,328.86 

$20,068.52 

$568.03 

$3,615.56 

$72.62 

$1,499.82 

$335.62 

$16,580.05 

$1,829,683.70 

Accrual 

$766.58 

$738.03 

$133.82 

$73.95 

$197.78 

$406.49 

$497.20 

$3,062.55 

$185.05 

$2,945.71 

$87.90 

$589.73 

$13.18 

$287.60 

$81.21 

$4,281.38 

$94,798.73 

Page 2 of 2 03/16/2007 



Depreciation Reserve Summary 
Vol. 48, Attach, PRC-1, p. 75 

Account: OECO 101/6-358 Undergrd condtr CR 

Scenario: Ohio 2007 Transmission Accounts ADR 

•
jersion: 45 - R3 

rs srage Net Salvage Rate: 

Future Net Salvage Rate: 

10.00% 

10.00% 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$4,739,936.25 

$4,739,936.25 

Deoreciation Reserve 

Amount 

$2,510,783.63 

$2,436,258.93 

$74,524.70 

Ratio 

0.5297 

0.5140 

0.0157 

Net Plant 

Amount 

$1,755,159.00 

$1,629,683.69 

($74,524.70) 

Ratio 

0.3703 

0.3860 

-0.0157 

Page 1 of 1 03/16/2007 



Vol, 4B, Attach. PRC-1, p. 76 

• 

• 



Vol, 4B, Attach. PROl, p, 77 

• 

• 

• 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 361 Structures & Improvements 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 51 R4. 

Actuarial Life Analysis 

239 R3 best fit using 1999 - 2006 data. 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 33 to 60 Years. 

Recommendation 

Continue to use 51 R4 Based on Industry Standards and Actuarial Life Analysis 

Comments: 
No change to the average iife is recommended. Due to limited retirements the results of the actuarial 
study are inconclusive. 

Salvage Factor Estimates 

Current Net salvage Rate is -25% 
Proposed Net salvage Rate -25% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 0% to -40% The 
current rate of -25% Is thus still a viable option. 

Summary of Recommendations 

51 Average Service Life 
R4 Iowa Curve 
-25 % Net Salvage 



Vol. 48, Attach. PRC-1, p. 78 
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Oliserved Life Table 

Scenario: Ohio 2007 Distribution Ac counts 

Account: OECO 101/6-361 Structures/improve 
Placement Band: 1910 -2006 

IRgeat 
Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11,5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

^ 2 0 . 5 

K 1 . 5 

^ 2 2 . 5 

23.5 

24.5 

25.5 
26,5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34,5 

35,5 

36.5 

37,5 

3S.5 

39.5 

40.5 

41.5 
42.5 

43.5 
44.5 

45.5 

1^6.5 
1^7.5 

48.5 

49.5 

50,5 

51.5 

52.5 

Exposures 
at Beginning 

of Interval 

287,703.78 

287.703.78 

450.099.59 

795,478.66 

1,141.325.28 
1,515,901.24 

1.804.575.75 

2.072,367.06 

2,453,678,75 

2.769,684.99 

2,636,915.15 

2,367,247.99 

1,944.083.14 

1,833.918.00 

1,540,608.98 

1,477.349.80 

1.278,209.03 

1,089,346,77 

1,225,312.76 

1,203,496.99 

1,336,023.86 

1,116,258.26 

1.072,925.77 

920,113.25 

806,033.81 

806,284.30 

820.981.82 
897,514.71 

909,901.84 

971,585.85 

979,381.40 

972,920.11 
1,014,391.69 

934,645,42 

800,791.95 

657,042.50 

537,274.90 

488,976.26 

450,141.56 

424,502,28 

341,288.11 

348,986.54 

413,937,79 

464.964.99 

484.257.73 
514,101.31 

530,518.85 

520,702.98 

494,503.86 

442.248.85 

362,690.69 

303.383.35 

257,039.99 

174,855,15 

Retirements 
During 
Interval 

0,00 

0,00 

0,00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0,00 
0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0,00 

0.00 

0.00 

0.00 

0.00 
0.00 

0.00 

937.91 

0,00 

0,00 
0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0,00 

0.00 

725.41 

3,537.64 
0.00 

0.00 
2,291.47 

0,00 

0.00 

153.76 

744.26 

0.00 

0.00 
0.00 

0,00 

Observation Band: 

Retirment 
Ratio 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

o.ooooo 
o.ooooo 
0.00000 

0.00000 

0,00000 
0,00097 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0,00000 

0.00000 

0.00000 

0.00208 

0.00855 
0.00000 

0.00000 
0.00446 

0,00000 
0.00000 

0.00031 

0.00168 

0.00000 

o.ooooo 
0.00000 

0,00000 

Survivor 
Ratio 

1.00000 

1.00000 

1,00000 

1,00000 

1,00000 

1,00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1 ooooo 
1,00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.99903 

1.00000 
1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1,00000 

1.00000 

1.00000 

1.00000 

0.99792 

0.99146 

1.00000 
1.00000 

0.99554 

1.00000 

1.00000 

0.99969 

0.99832 

1.00000 

1.00000 

1.00000 

1.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 
100.00 

100.00 

100,00 

100.00 

100.00 

100.00 

100.00 

100.00 
100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100,00 

100.00 

100.00 

100,00 

99.90 

99.90 
99.90 

99.90 

99.90 

99.90 

99.90 

99.90 

99,90 

99,90 

99,90 

99.90 

99,69 

98.84 

98.84 

' 98.84 

98.40 
98.40 

98.40 
98.37 

98.20 

98.20 
98.20 

98,20 

Vol. 4B, Attach, PRC-1, p. 79 



Observed Life Table 

Scenario: Ohio 2007 Distribution Accounts 

Account: OECO 101/6-361 Structures/improve 

Placement Band: 1910 -2006 

Vol.4B,Attach. PRC-1, p, 80 

• ge at Exposures 
Beginning at Beginning 
of Interval of Interval 

53.5 110.904.65 

54.5 83,338.18 

55.5 53,537.32 

56.5 39.336,39 
57,5 15,860.13 

58.5 16,183.89 
59.5 16,998.11 
60.5 15,652.14 

61.5 19,227.19 

62.5 21,456.51 

63.5 21,669.07 

64.5 19,794.33 
65,5 18,059.65 
66.5 16,643.06 

67,5 13,732.12 

68.5 21,234.79 

69.5 21,442.60 

70.5 29,048.19 

71.5 32,722.31 

72.5 34,423.18 

35,748.74 
34,079,27 
34,473.66 
26,034,81 

77.5 19,713.49 

78.5 9,620.34 
79.5 5,374.01 
80.5 3,212.53 

81.5 1,835.96 

82,5 2.167.78 

83.5 1,429.00 

84.5 331.82 

85,5 419,77 

86,5 1.35303 

87.5 1,353,03 
88,5 1.427,43 

89.5 1,427.43 
90.5 1,095.61 

91.5 1,095.61 

92.5 1,095.61 

93.5 1,007.66 
94.5 74,40 
95,5 74,40 
96,5 0.00 

tf 
73.5 
74.5 
5.5 

76.5 

Retirements 
During 
Interval 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

o.oo 

0.00 

0.00 

0.00 

0.00 

0,00 

0,00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Observation Band: 

Retirment 
Ratio 

0.00000 

0.00000 

0,00000 

o.ooooo 

o.ooooo 

o.ooooo 

0.00000 

0,00000 

0.00000 

0,00000 

0,00000 

0.00000 

0,00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

o.ooooo 

0.00000 

o.ooooo 

0.00000 

0.00000 

0.00000 

0,00000 

0,00000 

0.00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

Survivor 
Flatio 

1.00000 

1,00000 

1 ooooo 

1 ooooo 

1.ooooo 

1,00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.ooooo 

1.00000 

1.00000 

1.ooooo 

1.00000 

1.00000 

1.00000 

1,00000 

1,00000 

1 ooooo 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0,00000 

1999 -2006 

Percent Surv 
at Beginning 
of Interval 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98,20 

98.20 

98.20 

98,20 

98,20 

98,20 

98,20' 

98.20 

98.20 

98,20 

98.20 

98,20 

98,20 

98,20 

98,20 

98,20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 

98.20 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-361 Structures/improve «arsion: 51 - R4 

age Net Salvage Rate: -25.00% 
Future Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1 , 2007 

Total: 

Average: 

Grand Total: 

• 

Ptant Amt 
Period 
O^ears) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$6,431,754.68 

$95,538.77 

$0.00 

$0.00 

51 

0 

51 

0.00 

$6,431,754.68* 

$6,383,985.30 

$6,431,754.68 * 

* Excluding 2007 Retirements 

Accrual 

(Dollars) 

$155,797.13 

$156,967.95 

$0.00 

$1,170.82 

$0.00 

$0.00 

$0.00 

$155,797.13 

$155,797.13 

$155,797.13 

Vol. 4B, Attach. PRC-1, p, 82 

Accrual Rate 

(Percent) 

2.422319 

0.000000 

2.422327 

2.440437 

2.422327 

Paae 1 of 1 03/16/2007 



Generation Arrangement Report 
Vol. 4B, Attach, PRC-1, p, 83 

^ T u t i 

Account: OECO 101/6-361 Structures/improve 

ispersion: 51.00 - R4 

rage Net Salvage Rate: -25.00% 

uture Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

1994 

0993 
1992 

1991 

1990 

1989 

1988 

1987 

19S6 

1985 

1984 

1983 

1962 

1981 

1980 

1979 

1978 

1977 

^ ^ 1 9 7 6 

|P975 
1974 

1973 

1972 

Page 1 of 3 

Age 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

34.50 

Surviving 

Plant 

$8,811.91 

$25,530.75 

$82,750.29 

$919.38 

$121,142.66 

$18,434.29 

$30,114.50 

$13,311.09 

$62,047.39 

$447,168.58 

$111,108.66 

$375,495.34 

$414,522.70 

$286,225.60 

$411,426.19 

$329,317.33 

$25,126.79 

$96,537.13 

$5,432.06 

$265,330.20 

$121,213.68 

$222,966.42 

$212,285.42 

$140,455.07 

$161,092.78 

$74,721.36 

$137,958.93 

$45,564.60 

$77,881.19 

$70,153.90 

$98,255.98 

$140,655,56 

$175,790.30 

$151,254.25 

Avg Life 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

Remaining 

Life 

49.50 

48.50 

47.50 

46.51 

45.51 

44.51 

43.52 

42.52 

41.53 

40.54 

39.55 

38.56 

37.57 

36.59 

35.61 

34.64 

33.66 

32.70 

31.74 

30.78 

29.83 

28.89 

27.96 

27.03 

26.11 

25.21 

24.31 

23.43 

22.55 

21.69 

20.85 

20.01 

19.19 

18.39 

Net Plant 

Ratio 

1.2133 

1.1888 

1.1643 

1.1399 

1.1154 

1.0910 

1.0666 

1.0422 

1.0179 

0.9936 

0.9693 

0.94S1 

0.9209 

0.8968 

0.8728 

0.8489 

0.8251 

0.8014 

0.7778 

0.7544 

0.7312 

0.7081 

0.6852 

0.6625 

0.6400 

0.6178 

0.5959 

0.5742 

0.5528 

0.5317 

0.5109 

04905 

0.4704 

0.4507 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$10,691.24 

$30,350.89 

$96,347.74 

$1,047.97 

$135,124.90 

$20,111.90 

$32,120.05 

$13,873.02 

$63,156.16 

$444,292.89 

$107,696.78 

$354,870.90 

$381,748.50 

$256,700.65 

$359,111.73 

$279,565.84 

$20,732.44 

$77,366.52 

$4,225.32 

$200,171.89 

$88,626.61 

$157,876.03 

$145,453.25 

$93,049.57 

$103,103.59 

$46,163.66 

$82,203.88 

$26,162.03 

$43,051.61 

$37,301.31 

$50,203.33 

$68,994.43 

$82,696.81 

$68,170.14 

Accrual 

$215.98 

$625.75 

$2,028.19 

$22.53 

$2,969.18 

$451.82 

$738.10 

$326.25 

$1,520.77 

$10,960.01 

$2,723.25 

$9,203.32 

$10,159.87 

$7,015.33 

$10,083.98 

$8,071.50 

$615.85 

$2,366.11 

$133.14 

$6,503.19 

$2,970.92 

$5,464.86 

$5,203.07 

$3,442.53 

$3,948.35 

$1,831.41 

$3,381.35 

$1,116.78 

$1,908.85 

$1,719.46 

$2,408.23 

$3,447.44 

$4,308.59 

$3,707.21 

03/16/2007 



Generation Arrangement Report 
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Account: OECO 101/6-361 Structures/improve 

^ ^ p e r s i o n : 51.00 • R4 

H K a g e Net Salvage Rate: -25.00% 

Future Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

1961 

^ ^ 9 6 0 

^ ^ 9 5 9 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

1944 

1943 

j M t f 9 4 2 

^ ^ 9 4 1 

1940 

1939 

1938 

Paae 2 of 3 

Age 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54,50 

55,50 

56.50 

57,50 

58,50 

59.50 

60.50 

61.50 

62.50 

63.50 

64.50 

65.50 

66.50 

67.50 

68.50 

Surviving 

Plant 

$150,758.81 

$106,310.70 

$86,614.65 

$63,279.66 

$139,727.56 

$37,164.86 

$41,936.83 

$7,504.80 

$29,491.73 

$58,012.06 

$47,779.95 

$37,640.58 

$56,513.39 

$69,361.79 

$103,012.23 

$62,069.64 

$48,784.47 

$65,564.17 

$66,488.96 

$27,824.71 

$30,160.51 

$16,536.28 

$25,261.95 

$2,762.30 

$2/441.11 

$3,379.33 

$2,538.46 

$258.24 

$359.65 

$2,335.35 

$1,785.69 

$3,086.06 

$3,255.33 

$2,033.36 

A i ^ Life 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51,00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

Remaining 

Life 

17.60 

16.82 

16.06 

15.32 

14.59 

13.87 

13.17 

12.48 

11.80 

11.14 

10.50 

9.88 

9.29 

S.73 

8.20 

7.70 

7.24 

6.80 

6.40 

6.02 

5.66 

5.32 

5.00 

4.70 

4.41 

4.12 

3.S5 

3.58 

3.32 

3.05 

2.79 

2.53 

2.29 

2.04 

Net Plant 

Ratio 

0.4313 

0.4123 

0.3937 

0.3755 

0.3575 

0.3400 

0.3227 

0.3058 

0.2893 

0.2731 

0.2574 

0.2422 

0.2277 

0.2140 

0.2010 

0.1888 

0.1774 

0.1668 

0.1568 

0.1475 

0.1387 

0.1305 

0.1226 

0.1152 

0.1080 

0.1010 

0.0943 

0.0878 

0.0813 

0.0747 

0.0683 

0.0621 

0.0560 

0.0501 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$65,026.33 

$43,832.92 

$34,096.80 

$23,758.54 

$49,957.05 

$12,634.88 

$13,534.64 

$2,295.24 

$8,530.96 

$15,841.56 

$12,296.38 

$9,116.82 

$12,869.45 

$14,646.34 

$20,706.88 

$11,721.08 

$8,656.36 

$14,270.82 

$10,427.13 

$4,104.11 

$4,184.32 

$2,157.46 

$3,097.95 

$318.09 

$263.59 

$341.47 

$239.43 

$22.66 

$29.26 

$174.34 

$122.01 

$191.69 

$182.38 

$101.85 

Accrual 

$3,695.07 

$2,605.65 

$2,122.91 

$1,550.98 

$3,424.70 

$910.90 

$1,027.86 

$183.94 

$722.84 

$1,421.86 

$1,171.08 

$922.56 

$1,365.13 

$1,700.53 

$2,524.81 

$1,521.31 

$1,195.70 

$2,097.16 

$1,629.63 

$681.96 

$739.23 

$405.30 

$619.17 

$67.70 

$59.83 

$82.83 

$62.22 

$6.33 

$8.81 

$57.24 

$43.77 

$75.64 

$79.79 

$49.84 

03/16/2007 
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iE 
Account: OECO 101/6-361 Structures/improve 

igpersion: 51.00 - R4 

age Net Salvage Rate: -25.00% 

Future Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

1928 

1927 

^ 9 2 6 

|Pi92S 

1923 

1922 

1916 

1913 

1912 

1910 

Age 

69.50 

70.50 

71.50 

72.50 

73.50 

74.50 

75.50 

78.50 

77.50 

78.50 

79.50 

80.50 

81.50 

63.50 

84.50 

90.50 

93.50 

94.50 

96.50 

Surviving 

Plant 

$6,113.51 

$2,487.56 

$572.21 

$460.61 

$51.01 

$1,669.47 

$344.39 

$9,536.03 

$6,321.32 

$10,093.15 

$4,246.33 

$2,161.48 

$1,376.57 

$738.78 

$1,097.18 

$331.82 

$87.95 

$933,26 

$74,40 

$6,431,754.68 

Avg Life 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

51.00 

Remaining 

Life 

1.81 

1.5S 

1.36 

1.16 

0.96 

0.77 

0.59 

0.26 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

27.80 

Net Plant 

Ratio 

0.0443 

0.0388 

0.0334 

0.0283 

0.0235 

0.0189 

0.0145 

0.0063 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.6814 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

o.oooo 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 

Net Plant 

$270.98 

$96.43 

$19.12 

$13.04 

$1.20 

$31.56 

$4.99 

$59.91 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$4,362,811.57 

Accrual 

$149.84 

$60.97 

$14.02 

$11.29 

$1.25 

$40.92 

$8.44 

$233.73 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$156,967.95 

Paae 3 of 3 03/16/2007 



Averao 

Depreciation Reserve Summary Vol, 4B, Attach. PRC-1, p. 86 

Account: OECO 101/6-361 Structures/improve 

Scenario: Ohio 2007 Distribution Accts ADR 

rsion: 51 - R4 

verage Net Salvage Rate: 

Future Nat Salvage Rate: 

-25.00% 

-25.00% 

Broad Group Procedure 

January 1 , 2007 

Rec:orded 

Computed 

Plant Amt 

$6,431,754.68 

$6,431,754.68 

Deoreciation Reserve 

Amount 

$3,669,330.57 

$3,656,881.78 

Ratio 

0.5705 

0.5686 

Net Plant 

Amount 

$4,370,362.78 

$4,382,811.57 

Ratio 

0.6795 

0.6814 

Difference $12,448.79 0.0019 ($12,448.79) -0.0019 

Page 1 of 1 03/16/2007 



Vol. 48, Attach. PRC-1, p. 87 

• 



Vol. 4B, Attach, PRC-1, p. 88 

- • 

• 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 362 Station Equipment 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 49 R2. 

Actuarial Life Analysis 

173 LO best fit using 1999 - 2006 data. 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 25 to 55 Years. 

RecoHfi mendatio n 

Change to 49 R3 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
Due to limited retirement data in older vintages the actuarial analysis suggested an average life of 
173 years. Currently a 49 year average life is being used and this falls within EEI Industry 
Standards. An R3 Iowa Curve is suggested to more closely match plant activity. 

Salvage Factor Estimates 

Current Net salvage Rate is -25% 
PnDposed Net salvage Rate -25% 

Comments: 
Industry Averages per the 2003 EEJ Study for the Net Salvage Rate range from 30% to -25% The 
current rate of -25% is thus still a viable option. 

Summary of Recommendations 

49 Average Service Life 
R3 Iowa Curve 
-25 % Net Salvage 
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Observed Life Table 
Scenario: 

Account: 
Ohio 2007 Distribution Accounts 

OECO 101/6-362 Station equipment 
Placement Band: 1916 -2006 

Inge at 
Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9,5 

10.5 

11,5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19,5 

^ 2 0 . 5 

^ 1 . 5 

^ 2 2 , 5 

23.5 

24,5 

25,5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32,5 

33,5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 
44.5 

45.5 

k|6.5 

" 7 . 5 

48.5 

49,5 

50.5 

51.5 

52,5 

Exposures 
at Beginning 

of Interval 

35,176.701.79 

31,481,400.81 

26.527,564.38 

27.272,011,72 

27,838,545.74 

25.606,659.93 

30,175,137.57 

41,418,186.52 

46.921,535.77 

55,549,250.51 

54,541.395.75 

50,495,327,72 

47,809.940.31 

44,258,625.46 

37,314,120.11 

26,551,429.13 

22,211,639.31 

13,466,005.13 

14,495,400,85 

15,314.129,28 

18,697,899,55 

19,388,213.10 

21.887,321.08 

21,931,717.63 

21,783,679.70 

22.045.816.76 

22,773,670.70 

23,853,797.90 

22,444,023.96 

23,171,774.65 

21,928,377.02 

21,163.837.70 

19.442,800-56 

17,351.410.61 

14,550,379,58 

11,618,687.20 

9,334,932,25 

7,612,078.65 

5,901,102.02 

4.762.918.73 

4,734.252.87 

5,354,912.76 

6.179.370.72 

6.726,983.44 

6,892,986.30 

7,120,654.65 
7,754,674.75 

7,557,219.59 

7.082,038.94 

6,642.673,26 

5,669,549.58 

5,064,305.99 

4,546,982.31 

3,574,401,48 

Retirements 
During 
Interval 

39,706.78 

44.474,66 

1.316,94 

811,57 

0.00 

24,324.57 

22,608.59 

96,980.38 

64,316.12 

89,225.76 

238,449.76 

62.648.38 

75,836,08 

117.778.24 

190,688,06 

29,008.00 

153,095.32 

0,00 

15.253.00 

46,338,13 

66,020,75 
53,287.64 

18,121,30 

125,180,20 

59.597,81 

57,365.67 

0.00 

115,559.70 
70,456.71 

67.544.38 

41,215.66 
33,541.38 

42,350.84 

19,229.23 

59,292.68 

16,538.74 

35,994.93 

4,050.46 

11,284.36 

40.511,31 

24,625.06 

19,035.00 
36,082.19 

22,172.76 

245.41 

17,844.56 
24,880.21 

39.467,96 
7,510.49 

25,989.12 

22,850.52 

18.53 

64,18 

21,735,63 

Observation Band: 

Retirment 
Ratio 

0.00113 

0.00141 

0.00005 

0.00003 

0.00000 

0.00095 

0.00075 

0,00234 

0,00137 

0.00161 
0.00437 

0.00124 

0.00159 

0.00266 

0.00511 

0.00109 

0.00689 

0,00000 

0.00105 

0.00303 

0.00353 

0.00275 

0.00083 

0,00571 

0.00274 

0.00260 

0.00000 

0.00484 

0,00314 

0,00291 

0,00188 

0.00158 

0.00218 

0.00111 

0.00408 

0.00142 

0.00386 

0,00053 

0,00191 

0.00851 

0.00520 

0.00355 

0.00584 

0.00330 

0.00004 

0.00251 

0.00321 

0.00522 

0.00106 

0.00391 

0.00403 

0,00000 

0,00001 

0.00608 

Survivor 
Ratio 

0.99887 

0,99859 

0,99995 

0,99997 

1.00000 

0.99905 

0.99925 

0.99766 

0.99863 

0.99839 

0.99563 

0.99876 

0.99841 

0.99734 

0.99489 

0.99891 

0,99311 

1 OOOOO 

0.99895 

0.99697 

0.99647 

0.99725 

0.99917 

0.99429 

0.99726 

0.99740 

1.00000 

0.99516 

0,99686 

0.99709 

0,99812 

0.99842 

0.99782 

0.99889 

0.99592 

0.99858 

0.99614 

0,99947 

0,99809 

0.99149 

0.99480 

0.99645 

0.99416 

0.99670 

0.99996 

0.99749 

0.99679 

0,99478 

0,99894 

0.99609 

0.99597 

1.00000 

0.99999 

0.99392 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

99.89 

99,75 

99,75 

99,75 

99,75 

99,66 

99,59 

99.36 

99.22 

99,06 

98.63 

98.51 

98.35 

98.09 

97.59 
97.48 

96.81 

96.81 

96,71 

96,42 

96.08 

95,82 

95.74 

95,19 

94,93 

94,68 

94,68 

94.22 

93.92 

93.65 

93.47 

93.32 

93.12 

93.02 

92.64 

92.51 

92.15 

92.10 

91.92 

91.14 

90,67 

90,35 

89.82 

89.52 

89,52 

89.30 

89.01 

88.55 

88.46 

88.11 

87.75 

87.75 

87.75 
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Observed Life Table 

Scenario: 

Account: 

Oh io 2007 Dist r ibut ior 1 Accoun ts 

OECO 101/6-362 Stat ion equ ipment 

Placement Band: 1916 -2006 

IWgeat 
Beginning 
of Interval 

53.5 

54,5 

55.5 

56,5 

57,5 

58.5 

59.5 

60.5 

61.5 

52.5 

63.5 

64.5 

85.5 

66.5 

67.5 

68.5 

69,5 

70.5 

71.5 

72,5 

73,5 

^ 7 4 . 5 

B7S.5 
^ 7 6 . 5 

77.5 

78.5 

79.5 

80.5 

81,5 

82.5 

83.5 

84.5 

85.5 

86.5 

87.5 

88.5 

89.5 

Exposures 
at Beg inn ing 

of In te rva l 

2,549,662.40 

2,081,894.23 

1,507,054.31 

989,469.10 

467.023,80 

336,179,52 

311,466.60 

285,959.53 

316,580,96 

310,134.99 

329.912.21 

255,967.27 

226,972.33 

192,167.72 

164,503,91 

239,982,75 

396,028.11 

495,623.54 

519,375.94 

525,760.89 

510,734.94 

509.094.94 

507,272,51 

416,699.75 

205,762,60 

80.963,86 

39,617.05 

17,882.42 

5,262.74 

4,905.39 

3.422.19 

3,131,63 

3,068,10 

2,866,04 

220.48 

61.10 

0.00 

Ret i rements 
Dur ing 
In terva l 

170.37 

190.48 

0.00 

10,124.25 

0,00 

0.00 

0.00 

85.69 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0,00 

0,00 

114,11 

1,806.88 

80.03 

0.00 

0.00 

0.00 

0.00 

O.OO 

93,20 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

Observat ion Band : 

Ret i rment 
Rat io 

0.00007 

0.00009 

0.00000 

0.01023 

0.00000 

0.00000 

0.00000 

0,00030 

0,00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

o.ooooo 
0.00023 

0.00348 

0.00015 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00115 

0.00000 

0.00000 

0.00000 

0,00000 

0,00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

Survivor 
Ratio 

0,99993 

0,99991 

1.00000 

0.98977 

1.OOOOO 

1.00000 

1.00000 

0.99970 

1.00000 

1.00000 

1,00000 

1 OOOOO 

1,00000 

1,00000 

1,00000 

1,00000 

1.00000 

0.99977 

0.99652 

0.99985 

1 .OOOOO 

1.00000 

1.00000 

1.00000 

1.00000 

0.99885 

1 OOOOO 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginn ing 

o f In terval 

87.22 

87.21 

87.20 

87.20 

86.31 

86.31 

86.31 

86-31 

86.28 

86.28 

86.28 

86,28 

86.28 

86,28 

86.28 

86.28 

86,28 

86,28 

86,26 

85.96 

85.95 

85.95 

85.95 

85.95 

85.95 

85.95 

85.85 

85.85 

85.85 

85.85 

85.85 

85,85 

" 85,85 

85,85 

85.85 

85,85 

85,85 
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Whole Life Depreciation AccruaJ 

Account: OECO 101/6-362 Station equipment 

Dispersion: 49 - R3 

^ W i u i 

age Net Salvage Rate: -25.00% 

ure Net Salvage Rate: -25.00% 

Vol, 4B, Attach. PRC-1, p. 93 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 
Period 
(Years) 

Accrual 
{Dollars) 

Accrual Rate 
(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$159,516,413.25 

$1,854,796.67 

$0.00 

$0.00 

49 

0 

49 

0.00 

$4,045,510.90 

$4,069,169.02 

$0.00 

$23,658.12 

$0.00 

$0.00 

$0.00 

2.536110 

0.000000 

Total: 

Average: 

$159,516,413.25 

$158,589,014.92 

$4,045,510.90 

$4,045,510.90 

2.536110 

2.560940 

Grand Total: $159,516,413.25* $4,045,510.90 2.536110 

Excluding 2007 Retirements 

• 

Page 1 of 1 03/16/2007 
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Account: OECO 101 /6-362 Station equipment 

Dispersion: 49.00 - R3 

f k-age Net Salvage Rate: -25.00% 

ture Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

^ H 9 4 

1993 

1992 

1991 

1990 

1989 

1988 

1387 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

J«tt77 

^Bf76 

1975 

1974 

Page 1 of 3 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.S0 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

Surviving 
Piant 

$4,599,641.55 

$10,036,577.91 

$4,702,673.06 

$2,663,854.90 

$6,939,630.09 

$2,987,746.53 

$2,032,109.61 

$1,882,859.15 

$1,507,146.55 

$3,544,228.00 

$6,238,366.12 

$3,724,617.42 

$4,918,259.00 

$6,861,356.76 

$13,096,624.64 

$7,309,984.30 

$10,918,183.39 

$1,743,487.86 

$1,357,057.63 

$615,620.40 

$1,140t014.70 

$819,057.61 

$2,538,240.32 

$2,861,177.15 

$2,272,331.36 

$2,718,333.36 

$2,183,031.31 

$3,967,600.19 

$1,740,903.48 

$3,315,920.20 

$2,540,873.70 

$2,800,812.37 

$2,564,983.95 

Avg Life 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

Remaining 

Ufe 

48.51 

47.53 

46.55 

45,57 

44.59 

43.62 

42.66 

41.70 

40.74 

39.79 

38.84 

37.90 

36.97 

36.04 

35.12 

34.20 

33.30 

32.40 

31.51 

30.63 

29.76 

28.89 

28.04 

27.19 

26.36 

25.53 

24.72 

23.92 

23.12 

22.34 

21.57 

20.81 

20.06 

Net Ptant 
Ratio 

1.2374 

1.2124 

1.1874 

1.1624 

1.1376 

1.1129 

1.0882 

1.0637 

1.0393 

1.0150 

0.9909 

0.9669 

0.9430 

0.9193 

0.8958 

0.672S 

0.8494 

0.8265 

0.8038 

0.7813 

0.7591 

0.7370 

0.7152 

0.6937 

0.6724 

0.6514 

0.6306 

0.6101 

0.5899 

0.5699 

0.5503 

0.5309 

0.5118 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$5,691,761.06 

$12,168,113.16 

$5,583,827.10 

$3,096,589.84 

$7,894,627.11 

$3,324,959.43 

$2,211,393.34 

$2,002,784.80 

$1,566,356.64 

$3,597,410.27 

$6,181,365.93 

$3,601,201.64 

$4,637,914.14 

$6,307,894.98 

$11,732,400.68 

$6,378,163.08 

$9,274,138.02 

$1,440,997.16 

$1,090,814.29 

$480,998.23 

$865,340.29 

$603,671.86 

$1,815,475.53 

$1,984,813.66 

$1,527,934.12 

$1,770,648.45 

$1,376,616.41 

$2,420,599.31 

$1,026,893.76 

$1,889,780.81 

$1,398,117.89 

$1,486,899.87 

$1,312,803.67 

Accrual 

$117,337.79 

$256,035.15 

$119,966.15 

$67,955.48 

$177,031.38 

$76,218.02 

$51,839.53 

$48,032.12 

$38,447.62 

$90,413.98 

$159,141.99 

$95,015.75 

$125,465.79 

$175,034.61 

$334,097.57 

$186,479.19 

$278,525.09 

$44,476.73 

$34,618.82 

$15,704,60 

$29,082.01 

$20,894.33 

$64,751.03 

$72,989.21 

$57,967.64 

$69,345.24 

$55,689.57 

$101,214.29 

$44,410.80 

$84,589.80 

$64,818.21 

$71,449.30 

$65,433.26 
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Account: OECO 101/6-362 Station equipment 

Dispersion: 49.00 - R3 

•
kage Net Salvage Rate: -25.00% 

ure Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1. 2007 

Vintage 

1973 

1972 

1971 

1970 

1969 

1968 

1957 

1966 

1965 

1964 

1963 

1962 

• " 
1960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

^ ^ 4 

m 
1942 

1941 

Page 2 of 3 

Age 

33.50 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60.50 

61.50 

62.50 

63.50 

64.50 

65.50 

Surviving 

Piant 

$3,412,760.69 

$3,038,006.17 

$2,656,408.27 

$2,462,314.22 

$2,078,302.33 

$1,804,890.67 

$1,058,883.59 

$450,241.83 

$721,026.56 

$180,846.47 

$345,878.42 

$744,117.62 

$414,882.16 

$672,985.66 

$1,030,741.87 

$1,072,985.10 

$1,547,139.94 

$730,965.45 

$572,859.57 

$1,015,549.35 

$1,043,207.80 

$488,014.25 

$550,836.85 

$605,130.57 

$546,477.64 

$165,540.26 

$55,682.36 

$40,977.24 

$24,248.20 

$20,967.45 

$189.26 

$81,318.37 

$57,755.17 

Avg Life 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

Remaining 

Life 

19.33 

18.61 

17.90 

17.20 

16.52 

15.85 

15.20 

14.57 

13.95 

13.35 

12.76 

12.20 

11.65 

11.12 

10.61 

10.13 

9.66 

9.21 

8.78 

8.36 

7.97 

7.59 

7.23 

6.89 

6.56 

6.25 

5.95 

S.66 

5.38 

5.11 

4.84 

4.58 

4.32 

Net Plant 

Ratio 

0.4931 

0.4746 

0.4566 

0.4388 

0.4214 

0.4044 

0.3878 

0.3716 

0.3558 

0.3405 

0.3256 

0.3112 

0.2972 

0.2837 

O.2708 

0.2583 

0.2463 

0.2349 

0.2239 

0.2134 

0.2033 

0.1937 

0.1846 

0.1758 

0.1674 

0.1594 

0.1517 

0.1443 

0.1372 

0.1303 

0.1235 

0.1168 

0.1101 

Alloc 
Factor 

1.QQQ0 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$1,682,726.00 

$1,441,975.90 

$1,212,802.20 

$1,080,506.37 

$875,751.62 

$729,864.27 

$410,605.99 

$167,298.26 

$256,541.62 

$61,571.50 

$112,609.44 

$231,535.58 

$123,308.38 

$190,959.58 

$279,109.06 

$277,163.76 

$381,117.87 

$171,672.61 

$128,243.58 

$216,672.10 

$212,098.37 

$94,538.52 

$101,662.54 

$106,386.49 

$91,498.83 

$26,388.38 

$8,446.89 

$5,911.47 

$3,327.57 

$2,731.42 

$23.37 

$9,494.90 

$6,361.72 

Accrual 

$87,060.22 

$77,500.16 

$67,765.52 

$62,814.14 

$53,017.92 

$46,043.13 

$27,012.34 

$11,485.76 

$18,393.53 

$4,613.43 

$8,823.43 

$18,982.59 

$10,583.73 

$17,168.00 

$26,294.44 

$27,372.07 

$39,467.86 

$18,647.08 

$14,613.76 

$25,906.87 

$26,612.44 

$12,449.34 

$14,051.96 

$15,437.00 

$13,940.76 

$4,222.97 

$1,420.47 

$1,045.34 

$618.58 

$534.88 

$4.83 

$2,074.45 

$1,473.35 

Q3/16/2007 
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^ r e t i 

Account: OECO 101/6-362 Station equipment 

Dispersion: 49.00 - R3 

rage Net Salvage Rate: -25.00% 

Iture Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1940 

1939 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

H 9 2 8 

1927 

1926 

1925 

1924 

1923 

1922 

1921 

1920 

1919 

1918 

1917 

Age 

66.50 

67.50 

68.50 

69.50 

70.50 

71.50 

72.50 

73.50 

74.50 

75.50 

76.50 

77.50 

78.50 

79.50 

60.50 

81.50 

82.50 

83.50 

84.50 

85.59 

86.50 

87.50 

88.50 

89.50 

Surviving 
Plant 

$27,653.00 

$30,969.44 

$15,384.48 

$54,955.32 

$25,519.48 

$19,966.48 

$13,941.59 

$27,626.70 

$1,997.35 

$3,305.63 

$90,863.32 

$161,195.22 

$124,473.17 

$43,404.53 

$22,053.39 

$12,680.78 

$357.35 

$1,483.20 

$290.56 

$63.53 

$159.38 

$2,413.04 

$159.38 

$61.10 

$159,516,413.25 

Avg Life 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

49.00 

Remaining 

Life 

4.06 

3.80 

3.55 

3.29 

3.04 

2.78 

2.53 

2.28 

2.03 

1.79 

1.55 

1.32 

1.09 

0.88 

0.67 

0.41 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

31.57 

Net Plant 
Ratio 

0.1036 

0.0970 

0.0905 

0.0840 

0.0775 

0.0710 

0.0645 

0.0581 

0.0518 

0.0456 

0.0395 

0.0336 

0.0279 

0.0224 

0.0171 

0.0105 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.8054 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 
Net Plant 

$2,864.37 

$3,005.31 

$1,392.43 

$4,615.03 

$1,976.66 

$1,416.70 

$899.10 

$1,604.72 

$103.40 

$150.60 

$3,588.23 

$5,412.02 

$3,469.38 

$973.10 

$377.85 

$132.70 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$128,476,194.36 

Accrual 

$705.43 

$790.04 

$392.46 

$1,401.92 

$651.01 

$509.35 

$355.65 

$704.76 

$50.95 

$84.33 

$2,317.94 

$4,112.12 

$3,175.34 

$1,107.26 

$562.59 

$323.49 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$4,069,169.02 
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Depreciation Reserve Summary 
Vol. 48, Attach. PRC-1, p. 97 

Account: OECO 101/6-362 Station equipment 

Scenario: Ohio 2007 Distribution Accts ADR 

•
ersion: 49 - R3 

ac ige Net Salvage Rate: 

Future Net Salvage Rate: 

-25.00% 

-25.00% 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$159,516,413.25 

$159,516,413.25 

Deoreciation Reserve 

Amount 

$64,966,420.91 

$70,919,322.21 

{$5,952,901.30) 

Ratio 

0.4073 

0.4448 

-0.0373 

Net Ptant 

Amount 

$134,429,095.65 

$128,476,194.35 

$5,952,901.30 

Ratio 

0.8427 

0.8054 

0.0373 

• 

Page 1 of 1 03/16/2007 
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Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 364 Poles & Towers 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 42 R2. 

Actuarial Life Analysis 

58 R3.0 best fit using 1999 - 2006 data. 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 20 to 55 Years, 

Recommendation 

Change to 46 R2.5 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
Based on EEI Industry Standards and plant data, a slightly longer life is warranted for this account 
The actuarial life analysis recommends a 58 year average life; this is not warranted based on the 
information analyzed. The average service life and Iowa Curve were chosen based on their fit to the 
tower aged vintages. 

Salvage Factor Estimates 

Current Net salvage Rate is -25% 
Proposed Net salvage Rate -35% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 5% to -374%. The 
activity used for this study shows an average of 41%; this is inconsistent with industry standards and a 
slight increase to -35% is recommended. 

Summary of Recommendations 

46 Average Service Life 
R2.5 Iowa Curve 
-35 % Net Salvage 
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Scenario: 

Account: 

Observed Life Table 
Ohio 2007 Distribution Accounts 

OECO 101/6-364 Poles towers 
Placement Band: 1931 -2006 

i ^ g e a t 
Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8,5 

9.5 

10,5 
11.5 

12.5 

13.5 

14.5 

15.5 
16.5 

17.5 

18.5 

19.5 

^20.5 

B2I.5 
' 2 2 . 5 

23.5 
24.5 

25,5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37,5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45,5 

1^6.5 
' 7 . 5 

48.5 

49.5 

50.5 

51,5 

52.5 

Exposures 
at Beginning 

of Interval 

79,265,251,41 

59,507,421,21 

64,284,55935 

71,637,566.74 

73.844,743.10 

74,557,459,66 

77.967.390.75 

80.585,637.82 

83,282,366,65 

80,036,289.13 

76,862.714.64 

76.149,988,31 
74,702,912.71 

73,158,965.23 

73,643,750.90 

73,576,154.54 

72.813.113.38 

71,361,400.10 

71,318,498,59 

69,229,137,41 

65.949.365.45 

63.812,599.96 

59,746,157.26 

55,688,166.10 
53,848,225.56 

53,434,949.81 

51,751,890.79 
48,358.302,49 

44,980,800.25 

41,659,049,99 

38.026,392.88 

34.522,627.16 
30,868,737.61 

25,874,544.39 

23,840,482.48 

22.425,308.77 
22,658,798.80 

22,660,835.48 

22,225.918,22 

22.126.011.05 

21,517,345.72 

21,029.078.45 

20.440,017.05 

19,846,032.55 

18,667,993,73 

17,620,158.78 

16,226,892.54 

14.364.264.78 

12,238,016.83 

10,436,907.28 
6,246,838,79 

6,357,127,56 

4,699,641.64 

2,973.040.34 

Retirements 
During 
Interval 

569.375.16 

668,631.01 

526,623.51 

139,870.24 

470,204.37 

179,163,30 
144,327.49 

245.517,89 

137,613.45 

175.005.15 

115,216.43 

157,624.50 

122,578.08 

173,938.12 

120,042.61 

123,738.28 

170,240.94 

134,441,43 

139,078,89 

124,334,01 

154,151.57 

180,193.41 

158,303.31 
133,721.41 

162,811.59 

115,304.95 

220,423.90 

125,430.05 

118,616,32 

143,166.87 

144,163.22 

129.609.16 

140.913.93 

111,919.55 

99.781.08 

128,669.59 

110,469.46 

122,424.82 

104,630,84 

116,468.66 

124.000.92 

152,751.30 

177,598.57 

291,634.24 

196,536,55 

171,459.70 

209.365.89 

166,014.90 

209,754.05 

130.397.10 

100,363.55 
• 92,571.84 

92,616.77 

62.059.88 

Observation Band: 

Retirment 
Ratio 

0,00718 
0.01124 

0.00819 

0.00195 

0.00637 

0,00240 

0.00185 

0.00305 

0.00165 

0,00219 

0.00150 

Q.00207 

0.00164 

0.00238 

0.00163 

0.00168 

0.00234 

0.00188 

0.00195 

0.00180 

0.00234 

0.00282 

0.00265 

0.00240 

0,00302 

0,00216 

0.00426 

0.00259 

0.00264 

0.00344 

0.00379 

0.00375 

0.00455 

0,00433 

0,00419 

0,00574 

0.00488 

0.00540 
0.00471 

0.00526 

0.00576 

0.00726 

0.00869 

0.01469 

0.01053 

0.00973 

0.01290 
0.01156 

0.01714 

0.01249 
0.01217 

0.01456 

0.01971 

0.02087 

Survivor 
Ratio 

0.99282 

0.98876 

0.99181 

0.99805 

0.99363 

0.99760 

0.99815 

0.99695 

0,99835 

0.99781 

0,99850 

0.99793 

0.99836 

0.99762 

0.99837 

0.99832 

0.99766 

0.99812 

0.998O5 

0.99820 

0.99766 

0.99718 

0.99735 

0.99760 

0.99698 

0.99784 

0.99574 

0.99741 

0.99736 

0.99656 

0.99621 

0,99625 
0.99544 

0.99567 

0.99581 

0.99426 

0,99512 

0,99460 

0.99529 

0.99474 

0.99424 

0.99274 

0.99131 

0.98531 

0.98947 

0.99027 

0,98710 

0.98844 

0.98286 

0.98751 

0.98783 

0.98544 

0.98029 

0,97913 

1999 -2006 

Percent Surv 
at Beginning 

of interval 

100.00 

99.28 

98.16 

97.36 

97.17 

96.55 
96.32 

96.14 

95.85 

95.69 

95.48 

95.34 

95.14 

94.98 

94.75 

94.60 

94.44 

94,22 

94.04 

93,86 
93.69 

93.47 

93,21 

92.96 

92.74 
92.46 

92.26 
91.87 

91.63 

91.39 

91.08 

90.73 

90.39 

89.98 

89.59 

89.21 
88.70 

88.27 

87.79 

87.38 

86.92 

86.42 
85.79 

85.04 

83.79 

82.91 

82.10 

81.04 

80.10 

78.73 

77,75 

76,80 

75.68 

74.19 
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Observed Life Table 

Scenario: 

Account: 
Ohio 2007 Distribution Accounts 

OECO 101/6-364 Poles towers 

Placement Band: 1931 -2006 

^Age at 
Beginning 
of Interval 

53.5 

54.5 

55.5 

56.5 

57,5 

58,5 

59.5 

60.5 

61.5 

62.5 

63.5 

64.5 

65.5 

66.5 

67.5 

68.5 

69.5 

70,5 

71.5 

72.5 

73.5 

^ 7 4 . 5 

• 7 5 . 5 

Exposures 
at Beginning 

of Interval 

1,753.194.70 

1,028,663.85 

883.967.10 

551,665.32 

407,922.86 

300.970.74 

251.292.22 

181,387.99 

208,799.26 

184,158.28 

178,125,76 

157,816.18 

138.751.22 

118,818.10 

106,915,14 

76.460.27 

5,377.88 

7,423.59 

9,003.08 

7,830.18 

7.830.18 

7.415,19 

0.00 

Retirements 
During 
Interval 

45,945.14 

29,934.05 

25,081.30 

11,798.16 

10,664.53 

16,208.48 

11.733.83 

14.383,45 

11.765,01 

20,543.50 

23,694.52 

18,252.32 

21.255.77 

17,784.15 

10,297.83 

430.26 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Observation Band: 

Retirment 
Ratio 

0.02621 

0,02910 

0.02837 

0.02139 

0.02614 

0.05385 

0.04669 

0.07929 

0.05635 

0.11156 

0.13302 

0.11565 

0.15320 

0.14967 

0,09632 

0,00562 
0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

Survivor 
Ratio 

0,97379 

0.97090 

0.97163 

0.97861 

0.97386 

0,94615 

0.95331 

0.92071 

0.94365 

0.88844 

0.86698 

0,88435 

0.84680 

0,85033 

0,90368 

0,99438 

I.OOOffl) 

1.00000 

1.OOOOO 

1.ooooo 
1.00000 

1.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

72.64 

70.74 

68,68 

66.73 

65.30 

63.59 

60.17 

57.36 

52,81 

49,83 
44.27 

38,38 

33,94 

28,74 

24.44 

22.09 

21.97 

21.97 

21.97 

21.97 

21.97 

21.97 

21.97 
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Whole Ufe Depreciation Accrual 

Account: OECO 101/6-364 Poles towers 

Dispersion: 46 • R2.& 

• -
Futun 

ge Net Salvage Rate: -35.00% 

uture Net Salvage Rate: -35.00% 

Vol. 48, Attach. PRC-1, p. 104 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Period 
(Years) 

Accrual 
(Dollars) 

Accrual Rate 
(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$343,551,032.08 

$4,088,623.40 

$0.00 

$0.00 

46 

0 

46 

0.00 

$10,022,467.04 

$10,082,463.14 

$0.00 

$59,996.10 

$0.00 

$0.00 

$0.00 

2.917316 

0.000000 

Total: 

Average: 

$343,551,032.08* 

$341,506,720.38 

$10,022,467.04 

$10,022,467.04 

2.917316 

2.934779 

Grand Total: $343,551,032.08 $10,022,467.04 2.917316 

Excluding 2007 Retirements 

• 
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Generation Arrangement Report 

Vol. 48, Attach. PRC-1, p. 105 
Account: OECO 101/6-364 Poles towers 

Dispersion: 46.00 - R2.5 «irage Net Salvage Rate: -35.00% 

ure Net Salvage Rate: -35.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

^ • B 9 4 

1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

tt" 
^ ^ 7 6 

1975 

1974 

Page 1 of 3 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.S0 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

15.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

Surviving 

Plant 

$22,390,863.86 

$12,414,717.15 

$2,391,279.76 

$8,449,700.71 

$8,680,295.19 

$6,741,139.84 

$7,817,897.73 

$6,428,377.33 

$7,635,528.77 

$10,281,640.05 

$10,467,511.13 

$10,738,071,21 

$10,135,100.85 

$10,275,340.00 

$10,477,383.32 

$9,275,994.99 

$9,573,825.29 

$6,665,716.93 

$9,384,774.46 

$8,963,742.94 

$8,204,737.61 

$10,650,355.93 

$10,233,945.85 

$8,446,290.77 

$8,095,227.49 

$6,656,213.45 

$7,189,666.22 

$5,709,421.48 

$6,068,213.32 

$6,617,575.54 

$6,209,505.25 

$6,569,249.76 

$7,648,735.51 

Avg Life 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

Remaining 

Ufe 

45.53 

44.59 

43.65 

42.71 

41.78 

40.86 

39.94 

39.03 

38.12 

37.22 

36.33 

35.44 

34.56 

33.68 

32.81 

31.95 

31.10 

30.26 

29.43 

28.60 

27.78 

26.98 

26.18 

25.39 

24.62 

23.85 

23.09 

22.34 

21.61 

20.89 

20.17 

19.48 

18.79 

Net Plant 
Ratio 

1.3361 

1.3085 

1.2810 

1.2535 

1.2263 

1.1992 

1.1722 

1.1454 

1.1188 

1.0923 

1.0661 

1.0400 

1.0141 

0.9885 

0.9630 

0,9378 

0.9128 

0.8881 

0.8636 

0.8394 

0.8154 

0.7917 

0.7683 

0.7452 

0.7224 

0.6999 

0.6776 

0,6558 

0.6342 

0,6130 

0.5921 

0.5716 

0.5513 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0Q00 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0(K)0 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$29,917,166.30 

$16,244,589.88 

$3,063,155.60 

$10,592,093.17 

$10,644,600.07 

$8,083,955.41 

$9,164,431.55 

$7,363,299.87 

$8,542,662.53 

$11,231,011.88 

$11,159,124,51 

$11,167,541.26 

$10,278,329.11 

$10,156,900.28 

$10,089,721.14 

$8,698,951.28 

$8,739,202.03 

$5,919,810.62 

$8,104,868.26 

$7,524,204.09 

$6,690,224.48 

$8,432,234.06 

$7,863,119.38 

$6,294,396.87 

$5,848,085.06 

$4,658,621.41 

$4,872,007.80 

$3,743,970.81 

$3,848,463.01 

$4,056,374.00 

$3,676,571.22 

$3,754,677.47 

$4,217,115.52 

Accrual 

$657,123.18 

$364,344.96 

$70,178.86 

$247,980.35 

$254,747.79 

$197,837.80 

$229,438.30 

$188,658.90 

$224,086.17 

$301,743.78 

$307,198.70 

$315,139.05 

$297,443.18 

$301,558.89 

$307,488.42 

$272,230.29 

$280,970.96 

$195,624.30 

$275,422.73 

$263,066.37 

$240,791.21 

$312,564.79 

$300,344.06 

$247,880.27 

$237,5/7.33 

$195,345.39 

$211,001.07 

$167,559.11 

$178,088,87 

$194,211.46 

$182,235.48 

$192,793.20 

$224,473.76 
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Account: OECO 101/6-364 Poles towers 

Dispersion: 46.00 - R2.S 

rage Net Salvage Rate: -35.00% 

Titure Net Salvage Rate: -35.00% 

Broad Group Procedure 

January 1, 2007 

L.r iS| 

m 
^ T i t i 

Vintage 

1973 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

• 9 6 1 

1960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1961 

1950 

1949 

1948 

1947 

1946 

1945 

| | U 4 4 

" 9 4 3 

1942 

1941 

Page 2 of 3 

Age 

33.50 

34.50 

35.50 

36,50 

37.50 

38.S0 

39.50 

40.50 

41.50 

42,50 

43.50 

44.50 

45.50 

46.50 

47,50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60.50 

61.50 

62.50 

63.50 

64.50 

65.50 

Surviving 

Piant 

$4,957,124.53 

$3,896,398.82 

$2,384,019.95 

$2,734,118.46 

$3,000,072.26 

$2,740,627.65 

$2,932,083.29 

$2,684,387.19 

$2,903,860.50 

$2,497,812.34 

$2,651,842.28 

$2,735,599.00 

$2,541,190.68 

$2,470,697.48 

$2,209,800.20 

$2,010,442.34 

$2,256,661.54 

$1,923,854.44 

$1,645,112.41 

$1,730,702.45 

$1,218,920.45 

$732,302.64 

$211,522.15 

$355,702.43 

$156,870.81 

$115,036.47 

$56,893.51 

$85,164,87 

$44,528.32 

$26,738.53 

$718.98 

$5,438.89 

$14,690.53 

Avg Life 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

Remaining 

Ufe 

18.11 

17.45 

16.81 

16.17 

15.55 

14.95 

14.37 

13.80 

13.25 

12.72 

12.20 

11.70 

11.23 

10.77 

10.33 

9.91 

9.51 

9.12 

8.76 

8.41 

8.07 

7.76 

7.45 

7.16 

6.88 

6.61 

6.35 

6.10 

5.86 

5.61 

5.37 

5.14 

4.91 

Net Plant 
Ratio 

0.5316 

0.5122 

0.4932 

0.4747 

0.4565 

0.4389 

0.4217 

0.4050 

0.3888 

0.3732 

0.3580 

0.3435 

0.3295 

0.3160 

0.3031 

0.2908 

0.2790 

0.2677 

0.2570 

0.2467 

0.2369 

0.2276 

0.2188 

0.2102 

0.2020 

0.1941 

0.1864 

0.1791 

0.1718 

0.1647 

0.1577 

0.1509 

0.1441 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.00QQ 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.00QQ 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$2,635,075.80 

$1,995,708.65 

$1,175,848.98 

$1,297,801.77 

$1,369,526.73 

$1,202,741.39 

$1,236,432.99 

$1,087,223.20 

$1,129,162.52 

$932,184.07 

$949,436.56 

$939,607.88 

$837,231.16 

$780,760.35 

$669,817.01 

$584,566.59 

$629,510.00 

$515,004.55 

$422,723.44 

$426,988.44 

$288,806.59 

$166,679.13 

$46,271.10 

$74,768.41 

$31,683,97 

$22,323.39 

$10,603.62 

$15,254.80 

$7,651.57 

$4,404.22 

$113.40 

$820.52 

$2,117.02 

Accrual 

$145,480.83 

$114,350.83 

$69,965.80 

$80,240.43 

$88,045.60 

$80,431.46 

$86,050,27 

$78,780.93 

$85,221.99 

$73,305.36 

$77,825.81 

$80,283.88 

$74,578,42 

$72,509.60 

$64,852.83 

$59,002.11 

$66,228.11 

$56,460.95 

$48,280.47 

$50,792.35 

$35,772.67 

$21,491.49 

$6,207.72 

$10,439.09 

$4,603.82 

$3,376.07 

$1,669.70 

$2,499.40 

$1,306.81 

$784.72 

$21.10 

$159,62 

$431.14 

04/02/2007 
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Account: OECO 101/6-364 Poles towers 

Disoersion: 46.00 - R2.5 

tge Net Salvage Rate: -35.00% 

3 Net Salvage Rate: -35.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1940 

1939 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

^ 9 2 9 

• = 8 

1927 

1926 

1925 

1924 

1921 

1908 

Age 

66.50 

67.50 

68.50 

69.50 

70.50 

71.50 

72.50 

73.50 

74.50 

75.50 

76.50 

77.50 

78.50 

79.50 

80.50 

81,50 

82,50 

85.50 

98,50 

Surviving 

Plant 

$7,344.90 

$7,622.28 

$20,157.04 

$70,317.03 

($2,060.87) 

($977,97) 

$1,172.90 

$0.00 

$381.38 

$7,415.19 

$0.00 

$1,606,43 

$0.00 

$0.00 

$16,586.55 

$1,627.64 

$428.35 

$63.53 

$372.62 

$343,551,032.08 

Avg Life 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46,00 

46,00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

46.00 

Remaining 

Life 

4.69 

4.47 

4.25 

4.03 

3.81 

3.59 

3.38 

3.15 

2.91 

2.6S 

2.39 

2.11 

1.86 

1.59 

1.33 

1.08 

0.82 

0.00 

0.00 

29.37 

Net Plant 
Ratio 

0.1377 

0.1312 

0.1247 

0,1182 

0.1118 

0.1054 

0.0992 

0,0924 

0.0854 

0.0779 

0.0701 

0.0620 

0.0545 

0.0467 

0.0391 

0.0316 

0.0241 

0.0000 

0.0000 

0.8620 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

0.0000 

1.0000 

Computed 
Net Plant 

$1,011.59 

$999.70 

$2,512.87 

$8,313.45 

($230.44) 

($103.05) 

$116.34 

$0.00 

$32.55 

$577.71 

$0.00 

$99,61 

$0.00 

$0.00 

$648.00 

$51.41 

$10.31 

$0.00 

$0.00 

$296,144,369.74 

Accrual 

$215.56 

$223.70 

$591.57 

$2,063.65 

($60,48) 

($28.70) 

$34.42 

$0.00 

$11.19 

$217.62 

$0.00 

$47.12 

$0,00 

$0.00 

$486.78 

$47,77 

$12.57 

$0.00 

$0.00 

$10,082,463.14 
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Depreciation Reserve Summary 
Vol. 48, Attach, PRC-1, p. 108 

Account: OECO 101/6-364 Poles towers 

Scenario: Ohio 2007 Distribution Accts ADR 

ersion: 46 - R2.5 

age Net Salvage Rate: 

Future Net Salvage Rate: 

-35.00% 

-35.00% 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$343,551,032.08 

$343,551,032.08 

Depreciation Reserve 

Amount 

$155,811,992.73 

$167,649,523.57 

($11,837,530.84) 

Ratio 

0.4535 

0.4880 

-0.0345 

Net Plant 

Amount 

$307,981,900.58 

$296,144,369.74 

$11,837,530.84 

Ratio 

0.8965 

0.8620 

0.0345 

Page 1 of 1 04/02/2Q07 
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Vol. 4B, Attach. PRC-1, p, 110 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 365 Overhead Conductor 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 45 R2. 

Actuarial Life Analysis 

71 R3 best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 29 to 53 Years, 

Recommendation 

Change to 50 R1.5 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
Based on plant data, a slightly longer life is warranted for this account. The actuarial life analysis 
recommends a 71 year average life; this is not warranted based on the information analyzed. 

Salvage Factor Estimates 

Current Net salvage Rate is -20% 
Proposed Net salvage Rate -35% 

Comments: 
industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 25% to -110%. 
Changing to a -35% rate is recommended to be more consistent with the other Ohio companies. 

Summary of Recommendations 

50 Average Service Life 
R1.5 Iowa Curve 
-35 % Net Salvage 
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Observed Life Table 
Scenario: 

Account: 
Ohio 2007 Distribution Accounts 

OECO 101J6-365 Overhead conductor 
Placement Band: 1909 -2006 

P^geat 
Beginning 
of Interval 

0 

0.5 

1,5 

2.5 

3,5 

4.5 

5,5 

6,5 

7,5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15,5 

16.5 

17.5 

18.5 

19.5 

20.5 

fel.5 
" 2 2 . 6 

23.5 

24,5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33,5 

34.5 

35.5 

36.5 

37.5 

38.5 

39,5 

40.5 

41.5 
42.5 

43.5 

44.5 

45.5 

|06,5 

P7.5 
48.5 

49.5 

50.5 
51.5 

52.5 

Exposures 
at Beginning 

of Interval 

85,926,944.26 

67,985.000.54 

73,444,560,15 

85,104.164.88 

91,200.200.49 

93,199,262.87 

95.155.542.13 

97,901.456.22 
101,433,480.39 

99,438,420.21 

88,082,848.64 

80,935,561,95 

74,202,136,76 

70,805.939,37 

71,141,977.09 

70.523,093.33 

68,712,022.20 

67.102.057.92 

66,366,287,36 

63,710,322.21 

60,232,055.19 

56,907,160.51 

50,512,978.21 

44.698,102.15 

42.486,827.94 

39.371,734.53 

37,160.241,73 

34,216,019.71 

32.634,236.70 

30,751,979.99 

30,028,461.10 

28,579.751.06 

26,236,372.32 

23,290,655,65 

21.537.053.48 
19,651,132.06 

18.629,783.30 

17,991.371.62 

17,289,736.67 

17,196.543.64 

16,399,876.69 

15,963,205.39 

15,572,684.15 

15.020.084,30 

14,112.362,99 

12,949.886,02 

11,514,411.51 

10.182.627.92 

9,121,764.96 

8,237,624.52 

7,004,154,00 

6,638.146,79 

6,108,818.66 

5,501,642.07 

Retirements 
During 
Interval 

6,503,29 

138,262.84 

26,840.02 

120,019.62 

389.243.08 

161,890,02 

180.267.60 

298,574.09 

177,341.81 

158,928.91 

214,386.53 

169,590.37 

239,234.56 

246,803.66 

195,345.02 

130.457,13 

337,546.28 

239,318.50 

207,071.08 

165,440.04 

181,733.08 

77,028,06 

69.836,64 

66,749.76 

69,357.25 

72,160.09 

75,633.91 

84,327.97 

97.082.90 

157.919,72 

92.239,32 

102,628.91 

106,262.62 

103,098.40 

54,843.79 

60,474.17 

59,695,07 

76,184,50 

72,029.52 

85,240.90 

63,811.94 

59.998.29 

52,787.19 

64,070,27 

88,396.66 
74,961.45 

74,757.04 

55,756.81 

53,640.59 

60,197.75 

39,856.05 

32,453.74 

41,797.86 

35,608.79 

Observation Band: 

Retirment 
Ratio 

0.00008 

0.00203 
0.00037 

0.00141 

0.00427 

0,00174 

0,00189 

0.00305 

0.00175 

0.00160 

0.00243 

0.00210 

0.00322 

0.00349 

0.00275 

0.00185 

0.00491 

0.00357 

0.00312 

0.00260 

0.00302 

0.00135 

0,00138 

0,00149 

0.00163 

0.00183 

0.00204 

0.00246 

Q.Q0297 

0.00514 

0,00307 

0,00359 

0.00405 

0.00443 

0.00255 

0.00308 

0.00320 

0.00423 
0.00417 

0.00496 

0.00389 

0.00376 

0.00339 

0.00427 

0,00626 

0.00579 

0,00649 

0.00548 

0.00588 

0.00731 

0.00569 

0.00489 
0.00684 

0.00647 

Survivor 
Ratio 

0.99992 

0.99797 

0.99963 

0.99859 

0.99573 

0.99826 

0.99811 

0.99695 

0.99825 

0.99840 

0.99757 

0.99790 

0.99678 

0.99651 

0.99725 

0.99815 

0.99509 

0.99643 

0,99688 

0.99740 

0.99698 

0.99865 

0.99862 

0.99851 

0.99837 

0.99817 

0.99796 

0.99754 

0.99703 

0.99486 

0.99693 

0.99641 

0.99595 

0.99557 

0.99745 

0.99692 

0,99680 

0,99577 

0.99583 

0.99504 

0.99611 

0.99624 

0,99661 

0,99573 

0.99374 

0.99421 

0.99351 

0.99452 

0.99412 

0.99269 

0,99431 

0.99511 
0.99316 

0.99353 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

99.99 

99.79 

99.75 

99.61 

99.18 
99.01 

98.82 

98.52 

98.35 

98.19 

97.95 

97,74 

97.43 

97,09 

96,82 

96.64 

96.17 

95.83 

95.53 

95.28 
94.99 

94.86 

94.73 

94,59 

94.44 

94,27 

94.08 

93.85 

93.57 

93.09 

92.80 

92.47 

92.10 
91.69 

91.46 

91,18 
90.89 

90,51 

90,13 

89.68 

89.33 

88.99 

88.69 

88.31 

87.76 

87.25 
86.68 

86,20 

85,69 

85.06 

84.58 

84.17 

83.59 

Vol. 4B, Attach, PRC-1, p. 112 



Observed Life Table 

Scenario: 

Account: 

Ohio 2007 Distributi 

OECO 101/6-365 Ove 
Placement Band: 1909 -2006 

l^geat 
Beginning 
of Interval 

53,5 

54.5 

55,5 

56,5 

57.5 

58.5 

59.5 

60.5 

61.5 

62.5 

63,5 

64.5 

65.5 

66.5 

67,5 

68,5 

69.5 

70.5 

71.5 

72.5 

73.5 

^ 7 4 . 5 

^ 7 5 . 5 

^ 7 6 . 5 

77.5 

78,5 

79,5 

80.5 

81.5 

82.5 

83.5 

84.5 

85.5 

86.5 

87.5 

88.5 

89.5 

90.5 

91.5 

92.5 

93.5 

94.5 

Exposures 
at Beginning 

of Interval 

5,112,765.63 

4,349,936.84 

3,727.326.14 

2,855,003,37 

2.346,557.99 

1,771,493.23 

1,357,194.54 

1,119,474.92 

1,809,316.95 

1,804,080,66 

1,710.718,14 

1.648.207.30 

1,495,745.39 

1,346,223.25 

1,281,592.79 

1.163,381.61 

310,583.50 
214,606.75 

194,671.08 

180,907.87 

172,009.73 

153,448.65 

84,493.00 

32.569.15 

2,578.63 

1,585,61 

1,071,47 
861.47 

350.38 

300.43 

280.18 

275,12 

0.00 

164.57 

74.39 

74.39 

74.39 

74.39 

74.39 

74,39 

74.39 

0.00 

Vol.4B,Attach. PRC-l,p. 113 

Retirements 
During 
Interval 

27,733,95 

19,251.29 

20,221.67 

13,061.38 

16,011.32 

10,021.69 
8,579.07 

8.619.94 

12,841,48 

16,085,16 

12,116,86 

12,270.56 

10,472.98 

8.332.39 

6,951.43 

17,246.08 

13,155.55 

5,246.97 

3,573,92 

3,717,75 

3,252.02 

3,783.36 

3,520.18 

5.105.49 

534.41 

514.14 

87.20 

113.53 

35.14 

20.25 

5.06 

16.71 

0.00 

90.18 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
0.00 

Observation Band: 

Retirment 
Ratio 

0.00542 

0.00443 

0,00543 

0.00457 

0,00682 

0,00566 
0.00632 

0.00770 

0.00710 

0.00892 

0,00708 

0.00745 

0,00700 

0.00619 

0.00542 

0.01457 

0.04236 

0.02445 

0.01836 

0.02055 

0.01891 

0,02465 

0,04166 

0.15674 

0,20706 

0.32409 

0.08123 

0.13240 

0.10000 

0.06667 

0.01786 

0,06182 

0.00000 

0.54545 

0.00000 

0.00000 

O.OOOOO 

0.00000 

0.00000 

0,00000 

0,00000 

0.00000 

Survivor 
Ratio 

0,99458 

0.99557 

0.99457 

0.99543 

0.99318 

0.99434 

0,99368 

0.99230 

0.99290 

0.99108 

0,99292 

0.99255 

0,99300 

0.99381 

0.99458 

0.98543 

0.95764 

' 0.97555 

0.98164 

0.97945 

0.98109 

0.97535 

0.95834 

0.84326 

0.79294 

0.67591 

0.91877 

0.86760 

0.90000 

0.93333 

0.98214 

0,93818 

0.00000 

0,45455 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

1.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of interval 

83.05 

82.60 

82.23 

81.78 
81.41 

80.85 

80.39 

79.88 

79.26 

78,70 

78,00 

77,45 
76,87 

76.33 

75.86 

75.45 

74.35 

71.20 

69.46 

68.18 

66.78 

65.52 

63.90 

61.24 

51.64 

40.95 

27,68 

25,43 

22.06 

19,85 

18.53 

18.20 

17.07 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-365 Oveiiiead conductor 

Dispersion: 50 - R1,5 

tt 

rage Net Salvage Rate: -35.00% 

Iture Net Salvage Rate: -35.00% 

Vol. 48, Attach. PRC-1, p. 115 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 

Period 
(Years) 

Accrual 
(Dollars) 

Accrual Rate 

(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retir^nents 

$347,506,200.55 

$3,379,725.41 

$0.00 

$0,00 

50 

0 

SO 

0.00 

$9,337,041.12 

$9,382,667,41 

$0.00 

$45,626.29 

$0.00 

$0.00 

$0.00 

2.686871 

0.000000 

Total: 

Average: 

$347,506,200.55 * 

$345,816,337.85 

$9,337,041.12 

$9,337,041.12 

2.686871 

2.700000 

Grand Total: $347,506,200.55 $9,337,041.12 2.686871 

* Excluding 2007 Retirements 

Page 1 of 1 04/02/2007 



Generation Arrangement Report 
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Account: OECO 101/6-365 Overhead conductor 

Dispersion: 50.00 - R1.5 

, ^ ^ » g e Net Salvage Rate: -35.00% 

^ n u r e Net Salvage Rate: -35.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

• -
1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

i»" 
^ T 9 7 6 

1975 

1974 

Page 1 of 3 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15,50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31,50 

32.50 

Surviving 

Plant 

$23,247,615.27 

$18,907,154.50 

$4,637,364.49 

$8,769,497.73 

$9,089,222,76 

$7,497,045.26 

$7,422,728.43 

$5,385,653.27 

$6,032,159.15 

$19,411,285.42 

$16,638,500.13 

$14,968,936.03 

$11,333,397,23 

$9,352,251.97 

$10,131,752.23 

$8,992,201.62 

$9,665,829.66 

$6,717,594.28 

$9,014,406.48 

$7,894,151.16 

$7,812,174.74 

$9,789,769.96 

$9,482,886.50 

$7,187,691,16 

$8,301,338.17 

$6,180,459.11 

$6,485,032.05 

$4,513,918.91 

$4,584,662.18 

$3,359,627.92 

$3,662,898.74 

$4,831,416.97 

$5,128,875.30 

Avg Life 

SO.OO 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

SO.OO 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50,00 

SO.OO 

SO.OO 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

SO.OO 

SO.OO 

50.00 

50.00 

50.00 

50.00 

Remain ing 

Li fe 

49.59 

48.77 

47.95 

47.14 

46.33 

45.53 

44.73 

43.94 

43.15 

42.37 

41.59 

40.82 

40.05 

39.28 

38.52 

37.77 

37.02 

36.27 

3S.S3 

34.80 

34.07 

33.35 

32.63 

31.92 

31.22 

30.52 

29.83 

29.14 

28.47 

27.80 

27.14 

26.49 

25,84 

Net Plant 
Ratio 

1.3389 

1.3167 

1.2947 

1.2728 

1.2510 

1.2293 

1.2078 

1.1864 

1.1651 

1.1439 

1.1229 

1.1020 

1.0813 

1.0606 

1.0401 

1.0197 

0.9995 

0.9793 

0.9594 

0.9396 

0.9199 

0.9004 

0.8810 

0.8618 

0.8428 

0.8240 

0.8053 

0.7869 

0.7686 

0.7506 

0.7328 

0.7151 

0.6977 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$31,125,494.86 

$24,895,406,20 

$6,003,891.13 

$11,161,520.81 

$11,370,444.59 

$9,216,342.04 

$8,965,049.55 

$6,389,404.70 

$7,028,066.95 

$22,205,364.61 

$18,563,675.60 

$16,495,994.87 

$12,254,241.39 

$9,919,073.17 

$10,537,978.96 

$9,169,394.02 

$9,660,585.47 

$6,578,852.72 

$8,648,225.80 

$7,417,015.69 

$7,186,277.60 

$8,814,360.36 

$8,354,529.98 

$6,194,550.10 

$6,996,518.26 

$5,092,624.18 

$5,222,669.33 

$3,551,979.84 

$3,523,963.93 

$2,521,729.54 

$2,684,020,52 

$3,455,134.20 

$3,578,599.15 

1 

Accrual 

$627,685,61 

$510,493.17 

$125,208.84 

$236,776.44 

$245,409.01 

$202,420.22 

$200,413.67 

$145,412.64 

$162,868.30 

$524,104.71 

$449,239.50 

$404,161.27 

$306,001.73 

$252,510.80 

$273,557.31 

$242,789.44 

$260,977.40 

$181,375.06 

$243,388.97 

$213,142.08 

$210,928.72 

$264,323.79 

$256,037.94 

$194,067.66 

$224,136.13 

$166,872.40 

$175,095.87 

$121,875.81 

$123,785.88 

$90,709.95 

$98,898.27 

$130,448.26 

$138,479.63 

34/02/2007 
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Accoun t : OECO 101/6-365 Overhead c o n d u c t o r 

D i spe rs i on : 50.00 - R1.5 

rage Net Salvage Rate: -35.00% 

Iture Net Salvage Rate: -35.00% 

B r o a d Group Procedure 

January 1 , 2007 

^fftl 

Vintage 

1973 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

P961 
1S60 

1959 

1958 

19S7 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

| | h 0 4 4 

^ ^ 3 

1942 

1941 

Page 2 of 3 

Age 

33.50 

34,50 

35.50 

36.50 

37.50 

38,50 

39.50 

40.50 

41.50 

42.50 

43.S0 

44.50 

45.50 

46.50 

47,50 

48.50 

49.50 

50.50 

S1.50 

52.50 

53.50 

54,50 

55.50 

S6.50 

57.50 

58.50 

59.50 

60.50 

61.50 

62.50 

63.50 

64.50 

65.50 

Surviving 

Plant 

$3,945,642.63 

$3,540,506.33 

$2,948,723.67 

$2,738,344.21 

$2,725,132.94 

$2,241,363.05 

$2,515,741.28 

$2,222,765.94 

$2,238,930.21 

$1,660,219.28 

$1,941,605.26 

$2,097,366.91 

$2,022,367.26 

$2,123,749.56 

$1,732,099.93 

$1,783,385.60 

$1,848,941.73 

$1,082,329.90 

$1,060,684.38 

$977,453.81 

$628,044.29 

$823,899.38 

$701,777.04 

$919,135.40 

$651,219.04 

$723,927.24 

$538,457.25 

$389,299.71 

$258,938,88 

$82,977.31 

$93,662.88 

$61,965,37 

$147,338.92 

Avg Life 

SO.OO 

50.00 

50.00 

50.00 

50.00 

SO.OO 

SO.OO 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

SO.OO 

50.00 

50.00 

50.00 

SO.OO 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

50.00 

SO.OO 

SO.OO 

50.00 

50.00 

Remain ing 

Life 

25.21 

24.58 

23.96 

23.35 

22.75 

22.16 

21.58 

21.00 

20.44 

19.89 

19.3S 

18.82 

18.29 

17.78 

17.28 

16.79 

16.31 

15.84 

15.38 

14.93 

14.50 

14.07 

13.65 

13.24 

12.85 

12.46 

12.08 

11.71 

11.35 

10.99 

10.65 

10.31 

9.98 

Net Plant 

Ratio 

0.6806 

0.6636 

0.6469 

0.6305 

0.6142 

0.5983 

0.5826 

0.5671 

0.5520 

0.5370 

0.5224 

0.S080 

0.4939 

0.4801 

0.4666 

0.4534 

0.4404 

0.4277 

0.4153 

0.4032 

0.3914 

0.3799 

0.3686 

0.3576 

0.3468 

0.3364 

0,3261 

0.3161 

0.3064 

0.2968 

0.2875 

0.2784 

0.269S 

Al loc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

I.OOOO 

1.0000 

1.Q000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$2,685,262.57 

$2,349,558.14 

$1,907,579.37 

$1,726,407.49 

$1,673,889.56 

$1,340,964.14 

$1,465,611.60 

$1,260,601.62 

$1,235,781.10 

$891,592.01 

$1,014,292.39 

$1,065,534.89 

$998,931.70 

$1,019,699.06 

$808,221.63 

$808,529.74 

$814,298.79 

$462,953.91 

$440,553.42 

$394,151.99 

$245,822.51 

$312,971.89 

$258,666.24 

$328,663.44 

$225,869.89 

$243,500,17 

$175,605.40 

$123,071.49 

$79,330.94 

$24,630.96 

$26,928.89 

$17,250.19 

$39,701.08 

A c c r u a l 

$106,532.35 

$95,593.67 

$79,615.54 

$73,935.29 

$73,578.59 

$60,516.80 

$67,925.01 

$60,014.68 

$60,451.12 

$44,825.92 

$52,423.34 

$56,628.91 

$54,603.92 

$57,341.24 

$46,766.70 

$48,151.41 

$49,921.43 

$29,222.91 

$28,638.48 

$26,391.25 

$16,957.20 

$22,245.28 

$18,947,96 

$24,816.66 

$17,582.91 

$19,546.04 

$14,638.35 

$10,511.09 

$6,991.35 

$2,240.39 

$2,528.90 

$1,673.06 

$3,978.15 

34/02/2007 
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Account: OECO 101/6-365 Overhead conductor 

Dispersion: 50,00 - R1.5 

rage Net Salvage Rate: -35.00% 

ure Net Salvage Rate: -35.00% 

Broad Group Procedure 

January 1, 2007 

^ ^ w 

Vintage 

1940 

1939 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

H 9 2 8 

1927 

1926 

1925 

1924 

1921 

1912 

Age 

66.50 

67.50 

68.50 

69.50 

70.50 

71.50 

72.50 

73.50 

74.S0 

75.50 

76.50 

77.50 

78.50 

79.50 

80.50 

81.50 

82.50 

85.50 

94.50 

Surviving 

Plant 

$156,250.97 

$126,694.41 

$151,098,99 

$903,268.24 

$83,775.16 

$14,804.32 

$10,505.05 

$6,403.40 

$15,374.59 

$65,172.29 

$48,403.67 

$25,627.51 

$458.61 

$0,00 

$122.80 

$397.56 

$14.81 

$258.41 

$74.39 

$347,506,200.55 

Avg Life 

50.00 

50.00 

50.00 

50.00 

SO.OO 

50,00 

SO.OO 

50.00 

50.00 

50.00 

50.00 

50,00 

50.00 

50.00 

50.00 

50.00 

50.00 

SO.OO 

SO.OO 

50.00 

Remain ing 

Li fe 

9.66 

9.34 

9,02 

8.72 

8.41 

8.12 

7.82 

7.S3 

7.25 

6.97 

6.69 

6.42 

6.15 

5.89 

5.64 

5.39 

5.1 S 

4.45 

2.05 

36.42 

Net Plant 

Ratio 

0.2607 

0.2521 

0.2436 

0.2354 

0.2272 

0.2191 

0.2112 

0.2034 

0.1957 

0.1881 

0.1807 

0.1733 

0.1661 

0.1591 

0,1522 

0.1455 

0.1389 

0.1203 

0.0554 

0.9834 

Al loc 

Factor 

1.0000 

1.0000 

1.0Q0Q 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.Q0QQ 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Compu ted 

Net Plant 

$40,733.13 

$31,938.83 

$36,815.26 

$212,588.20 

$19,032.37 

$3,244.14 

$2,218.83 

$1,302.46 

$3,008.93 

$12,261.17 

$8,744.92 

$4,442.11 

$76.19 

$0.00 

$18.69 

$67.84 

$2.06 

$31.08 

$4.12 

$341,745,928.58 

Accrual 

$4,218.78 

$3,420.75 

$4,079.67 

$24,388.24 

$2,261.93 

$399.72 

$283,64 

$172.89 

$415.11 

$1,759.65 

$1,306.90 

$691.94 

$12.38 

$0.00 

$3.32 

$10.73 

$0.40 

$6.98 

$2.01 

$9,382,667,41 

Page 3 of 3 04/02/2007 



Depreciation Reserve Summary 

Account: OECO 101/6-365 Overhead conductor 

Scenario: Ohio 2007 Distribution Accts ADR 

ersion: SO- R1.S 

Vol,4B,Attach. PRC-1,p. 119 

J | ^ e 

^ m ^ g e Net Salvage Rate: 

Future Net Salvage Rate: 

-35.00% 

-35.00% 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$347,506,200.55 

$347,506,200.55 

Deoreciation Reserve 

Amount 

$121,474,057.02 

$127,387,442.16 

($5,913,385.14) 

Ratio 

0.3496 

0.3666 

-0.0170 

Net Plant 

Amount 

$347,659,313.72 

$341,745,928.58 

$5,913,385.14 

Ratio 

1.0004 

0.9834 

0.0170 

Page 1 of 1 04/02/2007 



Vol. 48, Attach. PRC-1, p. 120 



Vol. 48, Attach. PHC-1, p. 121 

• 
Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 366 Underground Conduit 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 66 S3. 

Actuarial Life Analysis 

78 R4 best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 28 to 84 Years. 

Recommendation 

Change to 70 R4 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
The actuarial analysis recommends an R4 Iowa Curve which is a good fit for the data. A 70 year 
average life matches significant activity; a 78 year average life is not warranted. 

Saivage Factor Estimates 

Current Net salvage Rate Is -5% 
Proposed Net salvage Rate -5% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 10% to -60%. The 
current rate of -5% Is still a viable option. 

Summary of Recommendations 

70 Average Service Life 
R4 Iowa Curve 
-5 % Net Salvage 



Vol. 4B, Attach. PRC-1, p. 122 
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Observed Life Table 

41 

Scenario: 

Account: 

Ohio 2007 Distribution Accounts 

OECO 101/6-366 Underground conduit 
Placement Band: 1921 -2006 

PAgeat 
Beginning 
of Interval 

0 

0.5 

1.5 

25 

3.5 

4.5 

5.5 

6,5 

7.5 

8.5 

9.5 

10.5 

11.5 

12,5 

13,5 

14.5 
15.5 

16.5 

17.5 

18.5 

19.5 

20.5 
^21.5 

"22 .5 

23,5 

24,5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.S 

34,5 

35.5 

36.5 

37.5 

38,5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45.5 

|46.S 

Pl7,5 
48.5 

49.5 

50.5 
51,5 

52.5 

Exposures 
at Beginning 

of Interval 

8.960,116.40 

8,540.208,62 

12,686,218,74 

16.479,993.13 

18,837,166.87 

19.155.816.70 

20,713,797.11 

23,287.806.86 

23,319,614.13 

25.200,727.80 

22,863,731.06 

20,740,856,83 

19,097,868,59 

18,865,415.50 

17.115,289.06 

14,160,268.47 

13,438,519,63 

9,890,138.10 

8,633,753.56 

7.896,046.96 

7,212,844.66 

6.956,719.31 

7,010.898.97 

6,978.998.63 

7,574.629.17 

7.139,015,45 

7,304,125.60 

7,047,439.96 

6,877,981.44 

6,236,149,19 

5,799,764,01 

5,555,746.26 

4,524.037.17 

4,109.482.67 

3,260,220.94 

2.573,718.96 

2,126,459.16 

1,683,305,78 

1,204,838.07 

603,050.83 

403.510.95 

324,496.60 

529,728.58 

822,312.90 

1,232,325.44 

1,736.740.85 

1,786,581.27 

1,910,703,38 

2,042.644.62 

2,000.631.20 

1,799,244.77 

1.562,800.49 

1,180,537.59 

1,727,506.78 

Retirements 
During 
Interval 

1.921.57 

1,565.37 

1,165.94 

991.71 

3,139.46 

1,855.85 

3,871.27 

2,757.02 

7,167.44 

4,001.46 

4,159.36 

4.271.82 

4,684.09 

5,379.66 

10,284.73 

3.889,25 
7,984.41 

6,347.38 

3,034.76 
3.389.27 

3,276,39 

3.620.56 

1,963.87 

3,877.85 

4,067.30 

4,958,08 

5,314.84 

6,500.30 

8,474.48 

5,181.15 

4.760.34 

6,068.45 

4,705.68 

4.011.87 

3.678,44 

6,648.06 

2,277.99 

2.971.80 

851.34 

443.74 
611.87 

226.15 

835,78 

602.31 

1,245.85 

953.46 

3,448.09 

7,268.64 

13,799.91 

4.149.93 

4,163.24 

5.275.22 

11,996.82 

6.752.06 

Ot^ rva t ion Band: 

Retirment 
Ratio 

0.00021 

0.00018 

0,00009 

0.00006 

0.00017 

0.00010 

0.00019 

0,00012 

0.00031 

0.00016 

0.00018 

0.00021 

0.00025 

0.00029 

0.00060 

0.00027 

0.00059 

0.00064 

0.00035 

0.00043 

0.00045 

0.00052 

0,00028 

0.00056 

0.00054 

0.00069 

0.00073 

0.00092 

0.00123 

0.00083 

0.00082 

0.00109 

0,00104 

0.00098 

0.00113 

0.00258 

0,00107 

0,00177 

0.00071 

0.00074 

0,00152 

0,00070 

0.00158 

0.O0O73 

0.00101 

0.00055 

0.00193 

0.00380 

0.00676 
0.00207 

0,00231 

0.00338 

0.01016 

0,00391 

Survivor 
Ratio 

0.99979 

0.99982 

0.99991 

0.99994 

0,99983 

0.99990 

0.99981 

0.99988 

0.99969 

0,99984 

0,99982 

0,99979 

0.99975 

0.99971 

0.99940 

0,99973 

0.99941 

0,99936 

0.99965 

0.99957 

0.99955 

0,99948 

0.99972 

0.99944 

0.99946 

0.99931 

0.99927 

0.99908 

0.99877 

0.99917 

0.99918 

0.99891 

0.99896 

0,99902 

0,99887 

0.99742 

0.99893 

0.99823 

0,99929 

0.99926 

0.99848 

0,99930 

0.99842 

0.99927 

0.99899 

0.99945 

0.99807 

0.99620 

0.99324 

0.99793 

0.99769 

0.99662 

0.98984 

0.99609 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100,00 

99,98 

99.96 

99.95 
99.94 

99.92 

99.91 

99.89 

99,88 

99.85 

99.83 

99.81 

99.79 

99.77 

99,74 

99.68 

99.65 

99.59 

99.53 

99.50 

99,46 
99.42 

99.37 

99.34 

99.28 

99.23 

99,16 

99.09 

99.00 

98.88 

98.80 

98.72 

98.61 

98.51 
98:41 

98.30 

98.05 

97.95 

97.78 

97.71 

97.64 

97.49 

97.42 

97.27 

97,20 

97,10 

97.05 

96.86 

96.49 

95.84 

95.64 

95.42 

95.10 

94.13 

Vol. 48, Attach. PRG-1, p. 123 



Observed Life Table 
Scenario: Ohio 2007 Distribution Accounts 

Account: OECO 101/6-366 Underground conduit 
Placement Band: 1921 -2006 

p Age at 
Beginning 
of Interval 

53,5 

54.5 

55.5 

56,5 

57.5 

58.5 

59.5 

60.5 

61.5 

62.5 

63.5 

64.5 

65,5 
66.5 

67.5 

68.5 

69.5 

70.5 

715 

72,5 

73,5 

74.5 

• 75.5 

" 7 6 . 5 

77.5 

78.5 

79.5 

80.5 

81.5 
82.5 

83,5 

84,5 

R5.5 

Exposures 
at Beginning 

of Interval 

1.838.293.54 

1.464.576.78 

1.268,860.40 

1,200,761.19 

1,079,012.68 

1,014.575.98 

988,518.56 

19.497.35 

3.489,75 

4,291.06 

5,855.28 

5,857.56 

5,823.11 

4,969.07 

5,526.47 

9,362.22 
13,012.34 

11.247,44 

10.489,81 

10,598.53 

10,584.69 
13,589.11 

12,475.95 

7,852,91 

5.284.37 

4.935.05 

3,921.12 

3,583.18 

3,525.55 

1,565.04 

1.565.04 

1,665.04 

0.00 

Retirements 
During 
Interval 

10,843.57 

9,337,39 

11,887.58 

80,288.99 

2,249.09 

2,978.95 

20,543,87 

147,25 

7.45 

2.86 

7.72 

34,45 

107.88 

382.15 

16.93 

33.09 

19,93 

3.05 

15.31 

13.84 

10,03 

191.90 

411,27 

92.53 

341.66 

243.54 

215-48 

5763 

250,38 

0.00 

0.00 

164.00 

0,00 

Observation Band: 

Retirment 
Ratio 

0,00662 

0.00638 

O.00937 

0.06687 

0.00208 

0.00294 

0.02078 

0,00754 

0,00201 

0.00070 

0.00136 

0.00580 

0.01855 

0,07688 

0.00308 

0.00352 

0.00154 

0.00027 

0.00143 

0.00132 

0.00094 

0.01413 

0.03294 

0.01184 

0.06472 

0.04944 

0.05483 

0.01619 
0.07090 

0.00000 

0.00000 

0.10479 

0.00000 

Survivor 
Ratio 

0.99338 

0.99362 

0.99063 

0.93313 

0.99792 

0,99706 

0.97922 

0.99246 

0.99799 

0.99930 

0,99864 

0.99420 

0.98145 

0.92312 

0.99692 

0,99648 
0.99846 

0.99973 

0.99857 

0.99866 

0.99906 

0.98587 

0,96706 

0.98816 

0.93528 

0.95056 

0.94517 

0.98381 
0.92910 

1.00000 

1.00000 

0.89521 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

93.76 

93.14 

92.55 

91.68 

85.55 

85.37 

85.12 

83.35 

82.72 

82.55 

82.49 

82.38 

81.90 

80,38 

74.20 

73.97 

73.71 

73.60 

73.58 

73.47 

73.37 

73.30 

72.26 

69.88 

69.05 

64.68 

61.39 

58,02 

57.08 

53.03 

53.03 

53.03 

47.47 

Vol. 48, Attach. PRC-1, p. 124 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-366 Underground conduit 

spersion: 70 - R4 ^ ^ p e i 

ge Net Salvage Rate: 

Future Net Salvage Rate: 

-5.00% 

-5.00% 

Vol. 48, Attach. PRC-1, p. 126 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 
Period 

(Years) 
Accrual 

(Dollars) 
Accrual Rate 

(Percent) 

Pre- 2007 Additions 

Wtiole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$60,503,351.06 

$82,887.51 

$0.00 

$0.00 

70 

0 

70 

0.00 

$906,928.61 

$907,550.27 

$0.00 

$621.66 

$0.00 

$0.00 

$0.00 

1.498973 

0.000000 

Total: 

Average: 

$60,503,351.06 

$60,461,907.31 

$906,928.61 

$906,928.61 

1.498974 

1.500000 

Grand Total: $60,503,351.06* $906,928.61 1.498974 

* Excluding 2007 Retirements 

Page 1 of 1 03/16/2007 



Generation Arrangement Report 
Vol. 48, Attach, PRC-1, p. 127 

Account: OECO 101/6-366 Underground conduit «lersion: 70.00 - R4 

rage Net Salvage Rate: -S.00% 

Future Net Salvage Rate: -5.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

^ 9 9 5 

||P94 

1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

M ^ 7 7 

1 ^ 7 6 

1975 

1974 

1973 

Page 1 of 3 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

1450 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

Surviving 

Plant 

$1,559,189.59 

$1,700,389.10 

*36,227.73 

$$90,627.94 

$1,264,268.61 

$1,108,136.13 

$1,306,412.75 

$1,378,511.24 

$1,525,619.85 

$4,338,590.73 

$3,974,043.74 

$2,965,918.64 

$1,584,758.10 

$2,663,842.24 

$3,877,04449 

$1,410,478.15 

$4,555,420.68 

$1,975,627.20 

$1,698,532.33 

$1,301,898.06 

$1,348,143.31 

$915,493.32 

$929,182.84 

$689,823.06 

$1,012,618.24 

$723,476.37 

$958,933.41 

$618,341.46 

$1,089,390.55 

$967,269.32 

$892,640.34 

$1,279,965.10 

$576,409.92 

$888,191.59 

Avg Life 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70,00 

Remaining 

Life 

69.50 

68.50 

67.50 

66.50 

65.51 

64.51 

63.51 

62.51 

61.52 

60.52 

59.52 

58.53 

57.54 

56.54 

55.55 

54.56 

53.57 

52.59 

51.60 

50.62 

49.64 

48.66 

47.68 

46.71 

45.74 

44.78 

43.81 

42.86 

41.90 

40.95 

40.01 

39.07 

38.14 

37.22 

Net Plant 

Ratio 

1.0425 

1.0275 

1.0125 

0.9976 

0.9826 

0.9676 

0.9526 

0.9377 

0.9227 

0.9078 

0.8929 

0.8779 

0.8630 

0.8482 

0.8333 

0.8184 

0.8036 

0.7888 

0.7740 

0.7593 

0.7446 

0.7299 

0.7152 

0.7006 

0.6861 

0.6716 

0.6572 

0.6428 

0.6285 

0.6143 

0.6001 

0.5861 

0.5721 

0.5582 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$1,625,466.78 

$1,747,187.63 

$36,681.75 

$589,187.50 

$1,242,244.49 

$1,072,251.54 

$1,244,550.64 

$1,292,609.53 

$1,407,749.93 

$4,120,155.59 

$3,548,301.99 

$2,603,925.62 

$1,367,713.47 

$2,259,350.97 

$3,230,691.40 

$1,154,379.38 

$3,660,733.45 

$1,558,518.78 

$1,314,698.06 

$988,489.59 

$1,003,768.97 

$668,198.08 

$664,592.62 

$483,320.49 

$694,769.25 

$485,908.64 

$630,205.81 

$397,490.93 

$684,710.23 

$594,204.71 

$535,714.47 

$750,184.51 

$329,784.24 

$495,824.23 

Accrual 

$23,387.84 

$25,505.84 

$543.42 

$8,859.42 

$18,964.03 

$16,622.04 

$19,596.19 

$20,677.67 

$22,884.30 

$68,078.86 

$59,610.66 

$44,488.78 

$23,771.37 

$39,057.63 

$58,155.67 

$21,157.17 

$68,331.31 

$29,637.41 

$25,477.96 

$19,528.47 

$20,222.15 

$13,732.40 

$13,937.74 

$10,347.35 

$15,189.27 

$10,852.15 

$14,384.00 

$9,275.12 

$16,340.66 

$14,509.04 

$13,389.61 

$19,199.48 

$8,646.15 

$13,322.87 

03/16/2007 



Generation Arrangement Report 
Vol. 48, Attach. PRC-1, p. 128 

Account: OECO 101/6-366 Underground conduit 

^ ^ p w s i Q n : 70,00 - R4 

- ^ j j P ^ g e Net Salvage Rate: -5.00% 

Future N^t Salvage Rate: -5.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

^ ^ 9 6 1 

|P960 
1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

194S 

1944 

^ • ^ 9 4 3 

^BR940 

1938 

1937 

1936 

Paae 2 of 3 

Age 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60.50 

61.50 

62.50 

63.50 

66.50 

68.50 

69.50 

70.50 

Survi^nng 

Plant 

$701,709.00 

$450,882.80 

$451,953.60 

$531,355.80 

$647,478.61 

$252,875.79 

$164,908.75 

$42,113.59 

$18,461.63 

$8,958.13 

$11,895.60 

$54,906.35 

$46,222.04 

$52,949.14 

$86,069.95 

$244,107.23 

$304,046.05 

$403,544.10 

$503,575.35 

$99,466.98 

$164,222.44 

$186,539.55 

$56,211.63 

$41,459.52 

$62,954.01 

$23,078.47 

$948,919.44 

$16,675.49 

$1,338.90 

$130.46 

$746.16 

$402.40 

$703.06 

$1,752.63 

Avg Life 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

Remaining 

Life 

36.30 

35.39 

34>48 

33.58 

32.70 

31.82 

30.95 

30.09 

29.23 

28.39 

27.56 

26.74 

25.93 

25.12 

24.33 

23.55 

22.78 

22.02 

21.28 

20.54 

19.81 

19.10 

18.39 

17.70 

17.01 

16.33 

15.67 

15.02 

14.38 

13.76 

12.02 

10.97 

10.48 

10.02 

Net Plant 

Ratio 

0.5445 

0.5308 

0.S172 

0.5038 

0.4905 

0.4773 

0.4642 

0.4513 

. 0.4385 

0.4259 

0.4134 

0.4010 

0.3889 

0.3768 

0.3650 

0.3533 

0.341 G 

0.3303 

0.3192 

0.3081 

0.2972 

0.2865 

0.2759 

0.2655 

0.2551 

0.2450 

0.2351 

0.2252 

0.2157 

0.2063 

0.1803 

0.1645 

0.1572 

0.1502 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$382,063.81 

$239,321.23 

$233,769.07 

$267,681.61 

$317,571.10 

$120,694.95 

$76,551.97 

$19,006.02 

$8,095.30 

$3,815.07 

$4,917.11 

$22,020.09 

$17,975.03 

$19,953.45 

$31,415.74 

$86,235.19 

$103,911.73 

$133,308.43 

$160,726.24 

$30,649.03 

$48,809.18 

$53,444.06 

$15,507.70 

$11,006.35 

$16,061.48 

$5,654.71 

$223,046.66 

$3,755.81 

$288.79 

$26.92 

$134.50 

$66.21 

$110.55 

$263.30 

Accrual 

$10,525.64 

$6,763.24 

$6,779.30 

$7,970.34 

$9,712.18 

$3,793.14 

$2,473.63 

$631.70 

$276.92 

$134.37 

$178,43 

$823.60 

$693.33 

$794.24 

$1,291.05 

$3,661.61 

$4,560.69 

$6,053.16 

$7,553.63 

$1,492.00 

$2,463.34 

$2,798.09 

$843.17 

$621.89 

$944.31 

$346.18 

$14,233.79 

$250.13 

$20.08 

$1.96 

$11.19 

$6.04 

$10.55 

$26.29 

03/16/2007 
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Account: OECO 101/6-366 Underground conduit 

•

persion: 70.00 - R4 

[rage Net Salvage Rate: -5.00% 

Future Net Salvage Rate: -5.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1935 

1931 

1930 

1929 

1928 

1927 

1926 

1924 

1921 

Age 

71.50 

75.50 

76.50 

77.50 

78.50 

79.50 

80.50 

82.50 

85.50 

Surviving 

Plant 

$1,701.55 

$921.26 

$4,211.77 

$4,274.02 

$7.66 

$770.39 

$122.46 

$1,710.13 

$1,401.04 

$60,503,351.06 

Avg Life 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

70.00 

Remaining 

Life 

9.57 

8.00 

7,65 

7,32 

6.99 

6.68 

6.38 

5.80 

4.96 

51.95 

Net Plant 

Ratio 

0.1436 

0.1200 

0.1148 

0.1097 

0.1049 

0.1003 

0.0956 

0.0869 

0,0744 

0,7792 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Piant 

$244.37 

$110,57 

$483,31 

$469.06 

$0.80 

$77.24 

$11.71 

$148.68 

$104.27 

$47,143,073.63 

Accrual 

$25.52 

$13.82 

$63.18 

$64.11 

$0.11 

$11.56 

$1.84 

$25.65 

$21.02 

$907,550.27 

Page 3 of 3 03/16/2007 



Depreciation Reserve Summary Vol. 4B, Attach. PRC-1, p. 130 

Account: OECO 101/6-366 Underground conduit 

tirio: Ohio 2007 Distribution Accts ADR 

rsion: 70 - R4 

c Tverage Net Salvage l^ate: 

Future Net Salvage Rate: 

-5.00% 

-5.00% 

Broad Group Procedure 

January 1,2007 

Recorded 

Computed 

Difference 

Piant Amt 

$60,503,351.06 

$60,503,351.06 

Deoreciation Reserve 

Amount 

$15,611,547.50 

$16,385,444.98 

($773,897.48) 

Ratio 

0.2580 

0.2708 

-0.0128 

Net Piant 

Amount 

$47,916,971.11 

$47,143,073.63 

$773,897.48 

Ratio 

0.7920 

0.7792 

0.0128 

Page 1 of 1 03/16/2007 



Vol, 48, Attach. PRC-1, p. 131 

« 



Vol, 4B. Attach. PRC-1, p, 132 

• Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 367 Underground Conductor 

Life and Iowa Survivor Curve 

Current Life and Iowa Survivor Curve is 44 R2. 

Actuarial Life Analysis 

56 R4 best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 24 to 63 Years. 

Recommendation 

Change to 44 R4 Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
In analyzing the exposures a 44 year average service life is still an acceptable choice for this 
account. The R3 Iowa Curve is a better fit for the plant data. 

Salvage Factor Estimates 

Current Net salvage Rate is 9% 
Proposed Net salvage Rate 9% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 49% to -73%. The 
current rate of 9% falls within the industry average and is recommended. 

Summary of Recommendations 

44 Average Service Life 
R4 "lowa Curve 
9 % Net Salvage 



Vol. 48, Attach. PRC-1, p. 133 
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Ot}served Life Table 

Scenario: 

Account: 

Ohio 2007 Distribution Accounts 

OECO 101/6-367 Undergrd conductor 

Placement Band: 1921 -2006 

^IP^ge at 
Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8,5 

9,5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

^ ^ 2 0 . 5 

^ H 2 1 . 5 

^ ^ 2 2 . 5 

23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31,5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 
41.5 

42.5 
43.5 

44.5 

45.5 

jn||6.5 
^ 7 . 5 

48.5 

49.5 

50.5 

51.5 

52.5 

Exposures 
at Beginning 

of Interval 

70,678,890.86 

61,730.418.38 

66,806,876.13 

78,518,170.16 

85,475,158,79 

82.428,721,57 

82,083,770.92 

80,502,206.66 

76,705,296.14 

70,321.729,96 

62,464.358,19 

56,120.508.76 

47.022,498.22 

46,129,814.04 

42.873,553.30 

38,011,766.81 

33,851,520,94 

27,062,401.27 

24.911.666.92 

21.074,760.21 

19,350,854.67 

17,272,126.17 

16,556,957.37 

15,849.200.37 

15.803,372.02 

15,330,335,81 

14,319,114.78 

13,253.897.08 

11,324,512.96 

10.177,531.45 

8,801,122.22 

7,907,750.07 

8,674,728.22 

5,893.546.78 

4,809,933.29 
3.281,448.46 

2.625,787.23 

2,078.904.56 
1,497,293.97 

994,961.94 

792,714,42 

685.281.29 
815,112.06 

1,076.782.28 

1.143,028.27 

1,143,983.82 

1,047,895.39 
985,261.64 

876,668.21 

782,250.86 
553,838.74 

263,761.49 

144,336,53 
335,901.49 

Retirements 
During 
Interval 

9.544.08 

67,193.08 

21.156.21 

24,123.75 

39,604.06 

32,477.45 

42,414.84 

46,622,43 

44,198.54 

49,429.07 

121,247.08 

53.098.98 

40,154.00 

42,498.51 

45,674.74 

39,808.65 

55,456.91 

34,665.09 

39,173.77 

31,966.87 

33,503.53 

32,288.46 

74,122.40 

32,493,07 

32,409.80 

28,945.14 

39,260.43 

42,937.35 

38,595.60 

37,796.79 

34.764.35 

32,559.99 

28,093.35 

28.585.45 

34,868.15 

18,277.69 

17,114.22 

17,376.19 

13,183.03 

9,804.50 

27,141.92 

5,228.05 
5,726.77 

14,256.61 

15.050.65 

57,960.82 

10,361.60 

9,019.05 

9.386.72 

11,892.38 

15,078.41 

11.824.64 

6.795,03 

10,279.15 

Observation Band: 

Retirment 
Ratio 

0.00014 

0.00109 

0.00032 

0.00031 

0.00046 

0,00039 

0.00052 

0.00058 

0.00058 

0.00070 

0.00194 

0.00095 

0.00085 

0.00092 

0.00107 

0.00105 

0.00164 

0,00128 
0.00157 

0.00152 

0.00173 

0.00187 

0,00448 

0.00205 

0.00205 

0.00189 

0.00274 

0.00324 

0.00341 

0.00371 

0.00395 

0.00412 

0.00421 

0.00485 

0,00725 

0.00557 

0.00652 

0.00836 

0.00880 

0,00985 

0.03424 

0.00763 

0.00703 

0,01324 

0.01317 

0.05067 

0.00989 

0.00915 

0,01071 

0.01520 

0.02722 

0.04483 

0.04708 

0,03060 

Survivor 
Ratio 

0.99986 

0.99891 

0.99968 

0.99969 

0.99954 

0,99961 

0.99948 
0.99942 

0.99942 

0.99930 

0.99806 

0.99905 

0.99915 

0.99908 

0.99893 

0.99895 

0.99836 

0.99872 

0.99843 
0.99848 

0.99827 

0.99813 

0.99552 

0.99795 

0.99795 

0.99811 

0.99726 

0.99676 

0.99659 

0.99629 

0.99605 

0.99588 

0.99579 

0.99515 

0.99275 

0.99443 

0,99348 

0.99164 

0.99120 

0.99015 

0.96576 
0.99237 

0,99297 
0.98676 

0.98683 

0.94933 

0.99011 

0.99085 

0.98929 

0.98480 

0.97278 

0.95517 

0,95292 

0.96940 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

99,99 

99,68 

99.85 

99.82 

99.77 

99.73 

99.68 

99.62 

99.56 

99.49 

99.30 

99.21 

99.13 

99.04 

98.93 

98.83 

98.67 

98.54 

98.39 

98.24 

98.07 

97.89 
97.45 

97.25 

97.05 

96.87 

96.60 

96.29 

95.96 

95.60 

95.22 

94.83 

94.43 

93.97 

93.29 

92.77 

92.17 

91.40 

90.60 

89.71 

86.64 

85.98 
S5.3S 

64,25 

83.14 

78.93 

78.15 

77.43 

76.60 

75.44 

73.39 

70.10 

66.80 

Vof. 48, Attach. PRC-1, p. 134 



Observed Life Table 

Scenario: Ohio 2007 Distribution Accounts 

Account: OECO 101/6-367 Undergrd conductor 

Placement Band: 1921 -2006 

Vol. 48, Attach. PRC-1, p. 135 

* ge at Exposures 
Beginning at Beginning 
of Interval of Interval 

53.5 297,592.97 
54.5 284,953.81 

55.5 272,371.76 

56.5 249,940.83 

57.5 229.113,45 

58.5 213,012,54 

59,5 209,246.16 
60,5 5,770.30 
61.5 1,095.22 

62.5 1,089.26 

63.5 1,060.54 
64.5 1,050.78 

65.5 353.44 

66.5 0.00 

67,5 207.48 
68.5 1,783.45 
69.5 2,492.82 
70.5 2,342.70 
71.5 2,036.13 

72.5 1,552.77 

73.5 539.53 

74.5 539.53 
5.5 539.53 

76.5 376.60 
77.5 0.00 

Retirements 
During 
Interval 

4.181.05 
3,764.32 

8,138.03 

4.578.18 

4,510.36 , 

1,925.27 

8,448.85 

1,226.03 

5,96 

28.72 

9.76 
697.34 

353.44 

0.00 

11.59 

80.61 

150.12 

306.57 

483.36 

1,013.24 

0.00 

0.00 

0.00 
0.00 

0.00 

Observation Band: 

Retirment 
Ratio 

0.01405 

0.01321 

0.02988 

0.01832 

0.01968 

0.00904 

0.04038 

0.21248 

0.00548 

0.02663 

0.00943 

0.66318 

1.00000 

0.00000 

0.05797 

0.04543 

0.06017 

0.13103 

0.23723 

0.65229 

0.00000 

0.00000 

0.00000 
0.00000 

0.00000 

Survivor 
Ratio 

0.98595 

0.98679 

0.97012 

0.98168 

0.98032 

0,99096 

0,95962 

0.78752 

0.99452 

0.97337 

0.99057 

0.33682 

0,00000 

0,00000 

0.94203 

0.95457 

0.93983 

0.86897 

0.76277 

0.34771 

1.00000 

1.00000 

1.00000 
1.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

64.76 

63.85 

63.01 

61.13 

60.01 

5883 
58.30 

55.95 

44.06 

43,82 

42.65 

42.25 

14.23 

0.00 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-367 Undergrd conductor 

Dispersion: 44 - R4 

Wh ge Net Salvage Rate: 

Future Net Salvage Rate: 

9.00% 

9.00% 

Vol. 48, Attach. PRC-1, p. 137 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 
Period 
(Years) 

Ac(»'ual 

(Dollars) 

Accrual Rate 

(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

R^rsmants 

2007 Aftditions 

Whole Life 

Retirements 

$201,832,254.71 

$794,983.93 

$0.00 

$0.00 

44 

0 

44 

0.00 

$4,166,025.98 

$4,174,246.84 

$0.00 

$8,220.86 

$0.00 

$0.00 

$0.00 

2.064103 

0.000000 

Total: 

Average: 

$201,832,254.71 * 

$201,434,762.75 

$4,166,025.98 

$4,166,025.98 

2.064104 

2.068176 

Grand Total: $201,832,25471 * 

* Excluding 2007 Retirements 

$4,166,025.98 2.064104 

Page 1 of 1 03/16/2007 



Generation Airangement Report 
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Account: OECO 101/6-367 Undergrd conductor 

persion: 44.00 - R4 

rage Net Salvage Rate: 9.00% 

Future Net Salvage Rate: 9.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

^ 1995 

0994 
1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

^^1^977 

^W976 

1975 

1974 

1973 

Page 1 of 2 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33.50 

Surviving 

Plant 

$14,748,871.21 

$15,777,564.34 

$1,087,146.48 

$6,517,712.48 

$7,812,751.57 

$6,334,847.99 

$8,543,300.70 

$9,521,547.54 

$8,657,883.84 

$13,811,429.43 

$14,262,552.89 

$13,613,555.01 

$4,773,910.01 

$6,016,156.81 

$6,960,953.98 

$5,732,657.81 

$8,239,315.64 

$4,323,818.31 

$6,472,265.44 

$4,344,689.03 

$3,814,408.62 

$2,740,084.95 

$2,117,961.32 

$1,590,250.70 

$1,445,170.38 

$2,195,612.46 

$2,628,553.27 

$2,603,856.38 

$1,733,824.43 

$2,012,310.23 

$1,457,446.76 

$1,538,206.11 

$977,479.44 

$1,178,300.39 

Avg Life 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

Remaining 

Life 

43.50 

42.50 

41.50 

40.50 

39.51 

38.51 

37.51 

36.52 

35.53 

34.54 

33.55 

32.56 

31.58 

30.60 

29.62 

28.65 

27.69 

26.73 

25.78 

24.84 

23.91 

22.99 

22.07 

21.18 

20.29 

19.42 

18.56 

17.71 

16.89 

16.08 

15.28 

14.51 

13.75 

13.01 

Net Plant 

Ratio 

0.8997 

0.8790 

0.8584 

0.8377 

0.8171 

0.7965 

0.7759 

0.7553 

. 0.7348 

0.7143 

0.6938 

0.6734 

0.6531 

0.6328 

0.6127 

0.5926 

0.5727 

0.5529 

0.5332 

0.5138 

0.4945 

0.4754 

0.4565 

0.4380 

0.4196 

0.4016 

0.3838 

0.3663 

0.3493 

0.3325 

0.3161 

0.3000 

0.2843 

0.2690 

Alloc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.QQ00 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$13,269,107.62 

$13,868,601.55 

$933,153.94 

$5,459,997.41 

$6,383,664.78 

$5,045,529.81 

$6,628,558.02 

$7,191,709.29 

$6,361,594.81 

$9,865,157.65 

$9,895,766.91 

$9,167,852.27 

$3,117,862.00 

$3,807,32140 

K264,889.74 

$3,397,366.77 

K718,511.07 

$2,390,580.14 

$3,451,285.49 

$2,232,158.30 

$1,886,078.10 

$1,302,613.20 

$966,953.58 

$696,456.75 

$606,384.60 

$881,665.15 

$1,008,893.37 

$953,908.29 

$605,561.00 

$669,134.18 

$460,723.83 

$461,490.70 

$2/7,936.58 

$316,973.16 

Accrual 

$305,033.47 

$326,308.72 

$22,484.17 

$134,798.14 

$161,581.91 

$131,016.17 

$176,690.99 

$196,922.92 

$179,060.78 

$285,645.47 

$294,975.53 

$281,553.07 

$98,733.14 

$124,425.06 

$143,965.18 

$118,561.79 

$170,404.03 

$89,424.42 

$133,858.22 

$89,856.07 

$78,888.91 

$56,669.94 

$43,803.29 

$32,889.28 

$29,888.75 

$45,409.26 

$54,363.26 

$53,852.48 

$35,858.64 

$41,618.23 

$30,142.65 

$31,812.90 

$20,216.05 

$24,369.39 

03/16/2007 
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Account : OECO 101/6-367 Undergrd conductor 

•

ers ion: 44.00 - R4 

age Net SatvaQe Rate: 9.00% 

Future Net Salvage Rate: 9.00% 

Broad Group Procedure 

January 1 , 2007 

Vintage 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

^ ^ 9 6 1 

9̂  
1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

1939 

^ 1 1 ^ 3 8 

^Rs i 
1930 

1929 

Page 2 of 2 

Age 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60.50 

61.50 

67.50 

68.50 

75.50 

76.50 

77.50 

Surv iv ing 

Plant 

$1,550,462.44 

$694,545.26 

$603,038.43 

$647,706.56 

$562,277.03 

$320,630.18 

$192,089.52 

$115,788.76 

$52,277.81 

$50,394.89 

$68,616.46 

$77,054.76 

$67,664.56 

$117,623.58 

$102,381.29 

$236,316.45 

$295,978.19 

$117,737.25 

$77,130.94 

$34,440.87 

$8,458.11 

$8,817.74 

$14,292.89 

$16,542.20 

$11,590.55 

$2,615.93 

$195,397.53 

$3,449.05 

$0.00 

$0.00 

$0.00 

$162.93 

$376.60 

$201,832,254.71 

Avg Life 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

44.00 

Remaining 

Life 

12.28 

11.57 

10.88 

10.20 

9.54 

8.90 

8.30 

7.72 

7.18 

6.68 

6.22 

5.79 

5.39 

5.02 

4.67 

4.36 

4.05 

3.75 

3.47 

3.20 

2.93 

2.66 

2.40 

2.16 

1.91 

1.66 

1.45 

1.23 

0.00 

0.00 

0.00 

0.00 

0.00 

32.04 

Net Plant 

Ratio 

0.2540 

0.2393 

0.2250 

0.2110 

0.1973 

0.1842 

0.1716 

0.1597 

0.1485 

0.1382 

0.1286 

0.1197 

0.1115 

0.1038 

0.0967 

0.0901 

0.0837 

D.0776 

0.0717 

0.0662 

0.0606 

0.0551 

0.0497 

0.0447 

0.0395 

0.0343 

0.0301 

0.0255 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.6626 

Al loc 

Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

I.OOOO 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

0.0000 

0.0000 

0.0000 

0.0000 

O.OOQO 

1.0000 

Computed 

Net Plant 

$393,847.27 

£166,222.57 

$135,688.87 

$136,671.10 

$110,935.13 

$59,044.91 

$32,961.84 

$18,493.50 

$7,763.68 

$6,962.86 

$8,822.19 

$9,22240 

$7,541.61 

$12,211.54 

$9,898.49 

$21,285.59 

$24,775.93 

$9,138.43 

$5,533.29 

$2,280.75 

$512.71 

$485.95 

$710.34 

$738.86 

$457.29 

$89.84 

$5,879.04 

$87.96 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$133,733,706.36 

A c c r u a l 

$32,066.38 

$14,364.46 

$12/471.93 

$13,395.75 

$11,628.91 

$6,631.22 

$3,972.76 

$2,394.72 

$1,081.20 

$1,042.26 

$1,419.11 

$1,593.63 

$1,399.43 

$2,432.67 

$2,117.43 

$4,887.45 

$6,121.37 

$2,435.02 

$1,595.21 

$712.30 

$174.93 

$182.37 

$295.60 

$342.12 

$239.71 

$54.10 

$4,041.18 

$71.33 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$4,174,246.64 

03/16/2007 



Depreciation Reserve Summary Vol, 48, Attach. PRC-1, p, 140 

Account: OECO 101/6-367 Undergrd conductor 

Scenario: Ohio 2007 Distribution Accts AOR 

I ^ B e r s i o n ; 44 - R4 

Average Net Saivage Rate: 9.00% 

Future Net Salvage Rate: 9.00% 

Broad Group Procedure 

January 1,2007 

Recorded 

Computed 

Difference 

Plant Amt 

$201,832,254.71 

$201,832,254.71 

Deoreciation Reserve 

Amount 

$41,689,708.71 

$49,933,645.43 

($8,243,936.72) 

Ratio 

0.2066 

0.2474 

-0.0408 

Net Plant 

Amount 

$141,977,643.08 

$133,733,706.36 

$8,243,936.72 

Ratio 

0.7034 

0.6626 

0.0408 

Page 1 of 1 03/16/2007 
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• 



Vol. 48, Attach. PRC-1, p. 142 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 368 Transformers 

Life and lowa Survivor Curve 

Curent Life and lowa Survivor Curve is 41 SO. 

Actuarial Life Analysis 

38 SC best fit using 1999 - 2006 data 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 25 to 50 Years. 

Recommendation 

Change to 40 SC Based on Industry Standards and Actuarial Life Analysis. 

Comments: 
The actuarial analysis recommended SC curve is a good fit with the data, and the 40 year average 
service life Is a viable option based on EEI Industry Standards. 

Salvage Factor Estimates 

Current Net salvage Rate is , -40% 
Proposed Net salvage Rate -40% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 43% to -25%. The 
current rate of-40% is recommended. 

Summary of Recommendations 

40 Average Service Life 
SC lowa Curve 
-40 % Net Saivage 
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Observed Life Table 
Scenario: 

Account: 

Ohio 2007 Distribution Accounts 

OECO 101/6-368 Line transformers 
Placement Band: 1914 -2006 

I k 

P^geat 
Beginning 
of Interval 

0 

0,5 

1,5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9.5 

10.5 

11.6 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

. 2 0 . 5 

• 2 1 . 5 

^22 .5 

23.5 

24.5 

25.5 

26,5 

27.5 

28.5 

29.5 

30.5 

31.5 

32,5 

33,5 

34.5 

35.5 

36.5 

37.5 

38.5 

39,5 

40,5 

41.5 

42.5 

43.5 

44.5 

45.5 

^ , 5 

" 7 . 5 

48.5 

49.5 

50.5 
51.5 

52.5 

Exposures 
at Beginning 

of Interval 

118,872,755.49 

80,016,862.20 

48,835,667.19 

51,201,879.15 

55.508,545.13 

61.583,474.46 

68,499,201,78 

76,241,415.80 

80,913,980.19 

81,046,256.09 

84,210,639.84 

86,674,580.65 

88,196,591.08 

85,586,306.41 

81,238.130.99 

73.465.573.64 

67.287,936.95 

61,383,096.25 

58,481,144.29. 

52.665,912.63 

47,656,772.79 

46,300,941.64 

46,451,794.85 
44,504,454.10 

42,880,125.18 

43.389.113.76 

41,162,454.57 

40,165,606.64 

37.513,981.48 

33,759,004,36 

28,768.495,97 

26,551.128.13 

25,320,894.53 

20,861,212.75 

17,051,451.54 

14.888,829.78 

13.004.752.94 

11.763,891,99 

11,288,783,52 

11,528,982.17 

11,515,137.22 

11,662.204.18 

12.571,867.27 

12,972,206,40 
13,372,804.54 

13,007,234.65 

12,249.841.53 

11,157,223.23 

10,139,265.68 

8.756,748,53 

6,727,434.58 

5,239,412.79 

3,956.908.86 
3,074,420.02 

Retirements 
During 
Interval 

2,742,439.01 
5,421,689,00 

3.905,419,23 

3,526,938.78 

2,191,291.29 
1,311,247.64 

1,026.436.88 

906,772.86 

552,159.43 

654,109,81 

480,123,12 ' 

632,135.00 

443,287,01 

712.736.03 

550,354.93 

476.898.55 

430,778.43 

392,217.83 

298,960.20 

331,180.96 

273,656.26 

385,589,06 

274.790.42 

347,574.25 

299,015.21 

286,431.28 

355,534.38 

320,704.10 

300,287.11 

310,550,93 

319,886.66 

258,447.79 

242.388.18 

218,968.44 

232.683.07 

178,666.79 

231,403.50 

176,807,98 

160,524.44 

160,848.88 

163,157.20 
178,180.95 

192,162.81 

197,576,40 

242.904.90 

212.229.21 

205.727.48 

171,592.41 

238,441.61 

206,101,13 

132.542.08 
154,913.54 

110,757.05 

80,012.17 

Observation Band; 

Retirment 
Ratio 

0.02307 

0.06776 

0.07997 

0,06888 

0.03948 

0.02129 

0.01498 

0.01189 

0.00682 

0.00807 

O.0057O 

0.00729 

0.00503 

0,00833 

0,00677 

0,00649 

0.00640 

0.00639 

0.00511 

0.00629 

0.00574 

0,00833 

0.00592 

0.00781 

0.00697 

0.00660 

0.00864 

0.00798 

0.00800 

0,00920 

0.01112 

0.00973 

0.00957 

0.01050 

0.01365 

0.01200 

0.01779 

0,01503 

0.01422 

0.01395 

0.01417 

0.01528 

0.01529 

0,01523 
0.01816 

0.01632 

0.01679 

0.01538 

0.02352 

0,02354 

0.01970 

0.02957 

0.02799 

0.02603 

Survivor 
Ratio 

0.97693 

0.93224 

0.92003 

0.93112 

0.96O52 

0.97871 

0.98502 

0.98811 

0,99318 

0,99193 

0.99430 

0.99271 

0.99497 

0.99167 

0.99323 

0.99351 

0.99360 

0.99361 

0.99489 

0,99371 

0,99426 

0.99167 

0.99408 

0.99219 

0.99303 

0.99340 

0.99136 

0.99202 

0,99200 

0.99080 
0.98888 

0.99027 

0.99043 

0.98950 

0.98635 

0.98800 

0.98221 

0.98497 

0.98578 

0.98605 

0.98583 
0.98472 

0.98471 

0.98477 

0.98184 

0,98368 

0.98321 

0.98462 

0.97648 

0.97646 

0.98030 

0.97043 

0,97201 

0,97397 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

97.69 

91.07 

83.79 

78.02 

74.94 

73.34 

72.24 

71.38 

70.89 

70.32 

69.92 

69.41 

69.06 

68.48 

68.02 

67,58 

67.15 

66.72 

66.38 

65.96 

65.58 

65.03 

64.65 

64.15 

63.70 

63.28 

62,73 

62.23 

61.73 

61.16 

60.48 

59.89 

59.32 

58.70 
57.90 

57.21 

56.19 

55,35 

54,56 

53.80 

53.04 

52.23 

51.43 

50.65 

49.73 

48.92 

48,10 

47,36 

46.25 

45.16 

44.27 

42.96 
41.76 

Vol. 48, Attach. PRC-1, p. 144 



Observed Life Table 

Scenario: 

Account: 

Ohio 2007 Distribution A ccounts 

OCCO 101/6-368 Line transformers 
Placement Band: 1914 -2006 

I n g e at 
Beginning 
of Interval 

53.5 

54,5 

55.5 

56.5 

57.5 

58.5 

59.5 

60.5 

61.5 

62.5 

63.5 

64,5 

65,5 

66.5 

67.5 

68.5 

69.5 

70.5 

71,5 

72,5 

73.5 

74.5 

K75.5 
" 7 6 . 5 

77.5 

78.5 

79.5 

80.5 

81.5 

82,5 

83.5 

84.5 

85.5 

Exposures 
at Beginning 

of Interval 

2,268.173.58 
1,670,391.66 

1,065.436.71 

712,873.51 

571,428.80 

339,298.41 

212,286.81 

160,487.89 

217,519.62 

212.267.62 

205,286.83 

168,479.16 

136,166.95 

121,477,86 

116,554-15 

77.448.20 

9.091.37 

10,046,26 

9,299.15 

13,699.24 

13,321.51 

13,354.56 

8,107.86 

6,098.69 

6,867.61 

5.357,96 

3.286,44 

236.45 

206.78 

206.78 

189.61 

36.44 

0,00 

Retirements 
During 
Interval 

66,421.97 

28,720.63 

16,445.71 
25,675.24 

97,956.56 

40,311.64 

34,583,18 

18,971.38 

6,501.99 

1,659.40 

22,869.38 

13,736.49 

5,917.03 
322.46 

35.105.24 

15,916.98 

1,207.94 

816.96 

1,059,71 

686.39 

2,564.39 

4,366.63 

1,419.94 

1,528.62 

717.79 

2,071.52 

2,899.20 

0.00 

0.00 

17.17 

189.61 

36.44 

0.00 

Observation Band: 

Retirment 
Ratio 

0,02903 

0,01719 

0.01544 

0.03602 

0.17142 

0.11881 

0.16291 

0.11821 

0.02989 

0,00782 

0,11140 

0.08153 

0.04345 

0.00265 

0.30119 

0,20552 

0,13288 

0.08133 

0.11399 

0.05008 

0.19246 

0.32699 

0.17514 

0.25070 
0.10454 

0,38671 

0.88223 

0.00000 

0.00000 

0.08213 

1.00000 

1,00000 

0.00000 . 

Survivor 
Ratio 

0.97097 

0.98281 

0.98456 

0.96398 

0.82858 

0,88119 

0,83709 

0.88179 

0.97011 

0.99218 

0.88860 

0.91847 

0.95655 

0,99735 

0.69881 

0.79448 

0.86712 

0.91867 

0.88601 

0.94992 

0.80754 

0,67301 

0.82486 

0,74930 
0.89546 

0.61329 

0 . 1 1 / / / 

1.00000 

1.00000 

0,91787 

0,00000 

0.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

40.67 

39.49 

38.81 

38.21 

36.83 

30.52 

26.89 

22.51 

19.85 

19,26 

19.11 

16.98 

15.60 

14.92 

14.88 

10.40 

8.26 

7,16 

6.58 

5.83 

5.54 

4.47 

3.01 

2.48 

1.86 

1.67 

1.02 

0.12 

0.12 

0.12 

0.11 

0.00 

0.00 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-368 Line transformers 

Dispersion: 40 - sC 

^Wurt 
ige Net Salvage Rate: -40.00% 

re Net Salvage Rate: -40.00% 

Vol. 48, Attach. PRC-1, p. 147 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 
Period 

(Years) 
Accrual 

(Dollars) 

Accrual Rate 

(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$326,894,066.49 

$5,483,803.97 

$0.00 

$0.00 

40 

0 

40 

0.00 

$11,345,319.51 

$11,441,286.08 

$0.00 

$95,966.57 

$0.00 

$0.00 

$0.00 

3.470641 

0.000000 

Total: 

Average: 

$326,894,068.49 * 

$324,152,166.51 

$11,345,319.51 

$11,345,319.51 

3.470641 

3.499998 

Grand Totat: $326,894,068.49 $11,345,319.51 3.470641 

Excluding 2007 Retirements 

Page 1 of 1 04/02/2007 



Generation Arrangement Report 
Vol.4B,Attach. PRC-I.p. 148 

Account: OECO 101/6-368 Line transformers 

Dispersion; 40.00 - SC 

rage Net Salvage Rate: ^40.00% 

Iture Net Salvage Rate: -40.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

K994 

1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

^ ^ 7 7 

" 7 6 

1975 

1974 

Paae 1 of 3 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17,50 

18.50 

19.5C 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

Surviving 

Plant 

$42,715,066.76 

$40,429,770.00 

$1,222,431.07 

$1,370,613.86 

$2,235,892.06 

$3,082,719.54 

$4,912,674.89 

$5,153,185.39 

$4,848,788.73 

$6,771,045.20 

$7,779,123.50 

$8,800,498.19 

$10,005,635.28 

$10,883,623.51 

$13,030,168.69 

$10,286,613.04 

$11,422,748.99 

$9,893,200.60 

$10,123,191.66 

$10,380,995.22 

$7,419,126.94 

$6,667,065.03 

$5,485,773.22 

$4,295,102.56 

$5,510,345.04 

$7,311,328.53 

$4,259,615.41 

$5,391,624.47 

$5,990,156.56 

$6,937,980.60 

$3,557,148.55 

$2,830,689.61 

$5,888,762.95 

Avg Life 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

Remaining 

Life 

39.75 

39.25 

38.75 

38.25 

37.75 

37.25 

36.75 

36.25 

35.75 

35.25 

34.75 

34.25 

33.75 

33.25 

32.75 

32.25 

31.75 

31.25 

30.75 

30.25 

29.75 

29.25 

28.75 

28.25 

27.75 

27.25 

26.75 

26.25 

25.75 

25.25 

24.75 

24.25 

23.75 

Net Plant 
Ratio 

1.3913 

1.3738 

1.3563 

1.3388 

1.3213 

1.3038 

1.2863 

1.2688 

1.2513 

1.2338 

1.2163 

1.1988 

1.1813 

1.1638 

1.1463 

1.1288 

1.1113 

1.0938 

1.0763 

1.0588 

1.0413 

1.0238 

1.0063 

0.9888 

0.9713 

0.9538 

0.9363 

0.9188 

0.9013 

0.8838 

0.8663 

0.8488 

0.8313 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 

Net Plant 

$59,427,336.63 

$55,540,396.54 

$1,657,922.14 

$1,834,909.31 

$2,954,172.38 

$4,019,095.60 

$6,318,928.08 

$6,538,103.96 

$6,067,046.90 

$8,353,777.02 

$9,461,358.96 

$10,549,597.21 

$11,819,156.67 

$12,666,816.86 

$14,935,830.86 

$11,611,014.47 

$12,693,529.82 

$10,820,688.16 

$10,895,085.02 

$10,990,878.69 

$7,725,165.93 

$7,030,157.82 

$5,520,059.30 

$4,246,782.66 

$5,351,922.62 

$6,973,179.59 

$3,988,064.93 

$4,953,554.98 

$5,398,628.60 

$6,131,440.36 

$3,081,379.93 

$2,402,547.81 

$4,895,034.20 

Accrual 

$1,495,027.34 

$1,415,041.95 

$42,785.09 

$47,971.49 

$78,256.22 

$107,895.18 

$171,943.62 

$180,361.49 

$169,707.61 

$236,986.58 

$272,269.32 

$308,017.44 

$350,197.23 

$380,926.82 

$456,055.90 

$360,031.46 

$399,796.21 

$346,262.02 

$354,311.71 

$363,334.83 

$259,669.44 

$240,347.28 

$192,002.06 

$150,328.59 

$192,862.08 

$255,896.50 

$149,086.54 

$188,706.86 

$209,655.48 

$242,829.32 

$124,500.20 

$99,074.14 

$206,106.70 
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Account: OECO 101/6-368 Line transformers 

Dispersion: 40.00 - SC 

rage Net Salvage Rate: -40.00% 

Iture Net Salvage Rate: -40.00% 

Broad Group Procedure 

January 1, 2007 

^ T O t l 

Vintage 

1973 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

^ 9 6 1 

1960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

^ | 9 4 4 

K43 
1942 

1941 

Page 2 of 3 

Age 

33.50 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42.50 

43.50 

44.50 

45.50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60.50 

61.50 

62.50 

63.50 

64.50 

65.50 

Surviving 

Plant 

$5,023,517.33 

$3,358,470,92 

$2,830,357.50 

$2,296,864.55 

$1,999,723.97 

$1,456,568.82 

$1,651,569.57 

$1,487,919.68 

$1,278,014.13 

$1,264,001.77 

$972,744.04 

$1,129,827.34 

$1,431,464.69 

$1,609,058.72 

$1,570,803.03 

$1,600,827.62 

$2,017,974.66 

$1,652,169.43 

$1,339,002.15 

$848,110.37 

$///,28g.14 

$593,513.81 

$617,030.46 

$378,528.58 

$158,397.77 

$162,653.89 

$109,725.50 

$22,672.23 

$25,044.33 

$11,770.75 

$6,633.93 

$14,750.94 

$19,382.34 

Avg Life 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

Remaining 

Life 

23.25 

22.75 

22.25 

21.75 

21.25 

20.75 

20.25 

19.75 

19.25 

18.75 

18.25 

17.75 

17.25 

16.75 

16.25 

15.75 

15.25 

14.75 

14.25 

13.75 

13.25 

12.75 

12.25 

11.75 

11.25 

10.75 

10.25 

9.75 

9.25 

8.75 

8.25 

7.75 

7.25 

Net Plant 

Ratio 

0.8138 

0.7963 

0.7788 

0.7613 

0.7438 

0.7263 

0,7088 

0.6913 

0.6738 

0.6563 

0.6388 

0.6213 

0,6038 

0.5863 

0.5688 

0.5513 

0.5338 

0.5163 

0,4988 

0.4813 

0.4638 

0.4463 

0.4288 

0.4113 

0.3938 

0.3763 

0.3588 

0,3413 

0.3238 

0,3063 

0.2888 

0.2713 

0.2538 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.QQ00 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0Q00 

1.0000 

1.0000 

1.0000 

Computed 
Net Piant 

$4,087,887,23 

$2,674,182.47 

$2,204,140.90 

$1,748,488.14 

$1,487,294.70 

$1,057,833.11 

$1,170,549.93 

$1,028,524.48 

$861,062.02 

$829,501.16 

$621,340.26 

$701,905.23 

$864,246.81 

$943,310.67 

$893,394.22 

$882,456.23 

$1,077,093.97 

$852,932.47 

$667,827.32 

$408,153.12 

$360,467.84 

$264,855.54 

$264,551.81 

$155,669.88 

$62,369.12 

$61,198.53 

$39,364.02 

$7,736.90 

$8,108,10 

$3,604.79 

$1,915.55 

$4,001.19 

$4,918,27 

Accrual 

$175,823.11 

$117,546.48 

$99,062.51 

$80,390.26 

$69,990.34 

$50,979.91 

$57,804,93 

$52,077.19 

$44,730.49 

$44,240.06 

$34,046.04 

$39,543.96 

$50,101.26 

$56,317.06 

$54,978.11 

$56,028.97 

$70,629,11 

$57,825.93 

$46,865.08 

$29,683.86 

$27,205.12 

$20,772,98 

$21,596.07 

$13,248.50 

$5,543.92 

$5,692.89 

$3,840.39 

$793.53 

$876.55 

$411.98 

$232.19 

$516.28 

$678.38 
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Account: OECO 101/6-368 Line transformers 

Dispersion: 40.00 - SC 

^ B r a g e Net Salvage Rate: -40.00% 

Futura Net Saivage Rate: 

Broad Group Procedure 

January 1, 2007 

-40.00% 

Vintage 

1940 

1939 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

^ B 2 8 

1927 

1926 

1925 

1924 

1922 

1921 

1920 

1914 

Age 

66.50 

67.50 

68.50 

69.50 

70.50 

71,50 

72.50 

73.50 

74.50 

75.50 

76.50 

77.50 

78.50 

79.50 

80.50 

81.50 

82.50 

84,50 

85.50 

86.50 

92.50 

Surviving 

Plant 

$9,303,78 

$6,667.08 

$5,184.16 

$54,921,82 

$1,270.10 

$1,089.43 

$0.00 

$171.84 

$200.84 

$880.07 

$795.18 

$1,422.26 

$2,891.86 

$0.00 

$150.79 

$29.67 

$0.00 

$0,00 

$0.00 

$0.00 

$0.00 

$326,894,068,49 

Avg Life 

40,00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

Remaining 

Life 

6.75 

6.25 

5.75 

5,25 

4.75 

4.25 

3.75 

3.25 

2,75 

2.25 

1.75 

1.25 

0.75 

0.25 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

31,74 

Net Plant 

Ratio 

0.2363 

0.2188 

0.2013 

0.1838 

0.1663 

0.1488 

0.1313 

0,1138 

0,0963 

0.0788 

0.0613 

0.0438 

0.0263 

0.0088 

0.0000 

0.0000 

0.0000 

0.0000 

0,0000 

0.0000 

0.0000 

1.1110 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

0.0000 

0.0000 

0.0000 

0,0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 
Net Plant 

$2,198.02 

$1,458.42 

'$1,043.31 

$10,091.88 

$211.15 

$162.05 

$0.00 

$19.55 

$19,33 

$69.31 

$48.70 

$62.22 

$75.91 

$0.00 

$0.00 

$0.00 

$0,00 

$0.00 

$0.00 

$0.00 

$0.00 

$363,168,909.83 

Accrual 

$325.63 

$233.35 

$181.45 

$1,922.26 

$44.45 

$38.13 

$0.00 

$6.01 

$7.03 

$30.80 

$27.83 

$49.78 

$101.22 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0,00 

$11,441,286.08 

Page 3 of 3 04/02/2007 



Depreciation Reserve Summary 

Account: OECO 101/6-368 Line transformers 

Scenario: Ohio 2007 Distribution Accts ADR 

version: 40 - SC 

Vol.4B,Attach. PRC-1,p. 151 

m age Net Salvage Rate: 

Future Net Salvage Rate: 

-40.00% 

-40.00% 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$326,894,068.49 

$326,894,068.49 

Deoreciation Reserve 

Amount 

$114,741,578.39 

$94,482,786.06 

$20,258,792.33 

Ratio 

0.3510 

0.2890 

O.D620 

Net Plant 

Amount 

$342,910,117.50 

$363,168,909.83 

f$20,258,792.33) 

Ratio 

1.0490 

1.1110 

-0.0620 

Page 1 of 1 04/02/2007 
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m 

• 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 369 Services 

Life and lowa Survivor Curve 

Current Life and lowa Survivor Curve is 40 R3, 

Actuarial Life Analysis 

70 S6 best fit using 1999 - 2006 data. 

Industry Survey • EEI Survey of Depreciation Statistics 2003 

Service Life Range 20 to 50 Years. 

Recommendation 

Continue to use 40 R3 Based on Industry Standards and Actuarial Life Analysis. 

Comments; 

The recommended life from the actuarial analysis is out of the range of EEI Industry Standards. The 
data analyzed has insufficient history, and the current lowa Curve and average service life is still a 
good fit. 

Salvage Factor Estimates 

Current Net salvage Rate is -25% 
Proposed Net salvage Rate -25% 

Comments: 
Industry Averages per the 2003 EEI Study for the Net Salvage Rate range from 100% to -60%. The 
current rate of -25% is recommended. 

Summary of Recommendations 

40 Average Service Life 
R3 lowa Curve 
-25 % Net Salvage 
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Scenario: 

Account: 

Observed Life Table 

Ohio 2007 Distribution Accounts 

OECO 101/6-369 Services 
Placement Band: 1921 -2006 

" A g e at 
Beginning 
of Interval 

0 

0.5 

1.5 

2.5 

3.5 

4.5 

5.6 

6.5 

7.5 

8.5 

9.5 

10.5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

^ 2 0 , 5 

K I S 

" 2 2 . 5 

23.5 

24.5 

25.5 

26.5 

27.5 

28.5 

29.5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36.5 

37.5 

38.5 

39.5 

40.5 

41,5 

42,5 

43.5 

44.5 

45.5 

^ . 5 

"47.5 

48.5 

49.5 

50.5 

51.5 

52.5 

Exposures 
at Beginning 

of Interval 

19.896,093.83 

12.599,691.48 

15.158.872.97 

17,825,975.21 

19.983,600,67 

23,748,708.35 

25,470,216-80 

28,257,274,75 

28.569.279.05 

28,460.259.89 

28,346.414.55 

29,503.121,49 

30,274,414,60 

29.592,491,04 

28.253,948,54 

28.234,336.77 

27,762,775.37 

27,302,420.02 

26,928,176.41 

26,023,320.28 

25,150,059.85 

23,117.435.23 

20.962,819,40 

18,365.880,84 

16,458,847.29 

14,813,352,47 

13,377,477.31 

12,608,182.82 

11,052,563.21 

10,559,424.01 

10,555,144.43 

10,853,197.55 

10,605,078.46 

10,373,846.84 

9.854.824.94 

8.565.164,21 

8,106,747.32 

7,803,097.57 

7,502,127.25 

6.500.942.98 

5,669.700.30 

4,866.552,35 

4.124,113.81 

3,948,508.81 

3,689,368.76 

3,388,580.09 

3.244,367,00 

3,384,756.99 

3,282,293.46 

3,442,815.64 

3,301,159.73 

2,661,490.84 

2.114,233.09 

1.793.416,33 

Retirements 
During 
Interval 

2.604.76 

0.00 

0.00 

0.00 

19,659.00 

1,169.00 

-6,859.82 

1.011,00 

1,532,53 

1,132.63 

745.65 

914.36 
859.56 

1,462,54 

1,911.43 

2,623.14 

1,664.02 

4,239.69 

2,383.66 

6,677.17 

6,948.65 

4,817.66 

3,256,36 

2.488.51 

3,623.58 

2,367.79 

4,316.20 

6.547.07 

4,757.48 

3,695,45 

4,613.36 

5.769,33 

5.844,55 

6,572.59 

8,128.17 

6,922.65 
7,561.71 

8,253.61 

9,349,93 

8.381,65 

8,235,31 
9,203.84 

8,908.79 

12,602.94 

10,114.90 

9,054.97 

5,737.80 

7,262,62 

8,234.84 

8,127.81 

12,728.01 

10,579.03 

9,097.37 

9,533,80 

Observation Band: 

Retirment 
Ratio 

0.00013 

0.00000 

0.00000 

0,00000 

0,00098 

0.00005 

-0.00027 

0.00004 

0.00005 

0.00004 

0.00003 

0.00003 

0.00003 

O.OO0O5 

0,00007 

0.00009 

0.00006 

0.00016 

0.00009 

0.00026 

0.00028 

0.00021 

0.00016 

0.00014 

0.00022 

0.00016 

0,00032 

O.O0052 

0.00043 

0.00035 

0.00044 

0.00053 

0.00055 

0.00063 

0.00082 

0.00081 

0.00093 

0,00106 

0,00125 

0.00129 

0.00145 

0.00189 

0.00216 

0.00319 

0.00274 

0,00267 

0,00177 

0.00215 

0.00251 

0.00236 

0.00386 

0.00397 

0,00430 

0,00532 

Surv ivor 
Rat io 

0.99987 

1.00000 

1.00000 

1.00000 

0.99902 

0.99995 

1,00027 

0,99996 

0.99995 

0.99996 

0.99997 

0.99997 

0.99997 

0.99995 

0.99993 

0.99991 

0.99994 

0.99984 

0.99991 

0.99974 

0.99972 

0,99979 

0,99984 

0.99986 

0.99978 

0.99984 

0.99968 

0.99948 

0.99957 

0.99965 

0.99956 

0.99947 

0.99945 

0,99937 

0.99918 

0.99919 

0.99907 

0.99894 

0.99875 

0.99871 

0.99855 

0.99811 

0.99784 

0.99681 

0,99726 

0,99733 

0,99823 

0.99785 

0.99749 

0.99764 

0,99614 

0.99603 

0.99570 

0,99468 

1999 -2006 

Percent Surv 
at Beg inn ing 

of Interval 

100.00 

99,99 

99,99 

99.99 

99,99 

99.89 

99.89 

99.92 

99.92 

99.92 

99.92 

99.92 

99.92 

99.92 

99.92 

99.91 

99.90 

99.89 

99.87 

99,86 

99,83 

99.80 

99,78 

99,76 

99.75 

99.73 

99.71 

99.68 

99.63 

99.59 

99.56 

99.52 

99.47 

99.42 

99.36 

99.28 

99.20 

99.11 

99.00 

98.88 

98.75 

98,61 

98.42 

98.21 

97.90 

97.63 

97.37 

97.20 

96.99 

96,75 

96,52 

96,15 

95.77 

95,36 

Vol. 48 , Attach. PRC-1, p. 155 



Scenario: 

Account: 

Observed Life Table 

Ohio 2007 Distribution Accounts 

OECO 101/6-369 Services 
Placement Band: 1921 - 2006 

j ^ g e a t 
Beginning 
of interval 

53.5 

54.5 

55,5 

56.5 

57,5 

58.5 

59,5 

60.5 

61.5 

62.5 

63.5 

64.5 

65.5 

68.5 

67,5 

68.5 

69.5 

70.5 

71.5 

72.5 

73,5 

^ 7 4 , 5 

• 7 5 , 5 

^76 .5 

77.5 

Exposures 
at Beginning 

of Interval 

1,247,264.23 

916.329 22 

800,902.86 

540,680.75 

479,175.23 

421,189.86 

373,580.82 

177,974.17 

332,640.62 

320.236.15 

294,991.88 

284,997.88 

281,682,42 

275,435,26 

253,542.11 

224.905.06 

68,680.97 

65,819.24 

78.961.05 

81,614.78 
78,587.64 

68,283.26 

43,113.16 

11.003.73 

0.00 

Retirements 
During 
Interval 

6,792.52 

3.885,02 

6.759,86 

3.100.57 

3,463.41 

2.399.88 

5,927.51 

1,545.34 

2,888.14 

3,011,18 

1.342.21 

2,443.44 

8,094.40 

19,742.85 

8,582.81 

24,754.46 

12,545.39 

9.667,43 

13,060.83 

11.495.50 

16,289.94 

27,902.56 

32,109.43 

11,003.73 

0,00 

Observation Band: 

Retinnent 
Ratio 

0.00545 

0.00424 

0.00844 

0.00574 

0,00723 

0,00570 

0.01587 

0,00868 

0,00868 

0.00940 

0.00455 

0.00857 

0.02873 

0.07168 

0.03385 

0.11006 

0.18266 
0.14687 

0.16541 

0.14086 

0.20728 
0,40864 

0.74476 

1.00000 

0.00000 

Survivor 
Ratio 

0,99455 

0.99576 

0,99156 

0,99426 

0.99277 

0.99430 

0.98413 

0.99132 

0.99132 

0.99060 

0.99545 

0.99143 

0.97127 

0.92832 

0.96615 

0.88994 

0.81734 

0,85313 

0.83459 

0,85914 

0,79272 

0,59136 

0.25524 

0.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

94.85 

94.33 

93.93 

93.14 

92.61 

91.94 

91.42 

89.97 

89.19 

88,42 

87.59 

87.19 

86.44 

83.96 

77.94 

75.30 

67.01 

54,77 

46.73 

39.00 

33.51 

26.56 

15.71 

4.01 

0.00 

Vol. 48, Attach. PRC-1, p. 156 
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Whole Ufe Depreciation Accrual 

Account: OECO 101/6-369 Services 
Dispersion: 40 - R3 

• ^ H m 
ige Net Salvage Rate: -25.00% 

re Net Salvage Rate: -25.00% 

Vol. 48. Attach. PRC-1, p, 158 

Broad Group Procedure 

January 1, 2007 

Pre-2007 Additions 

Whole Life 

Amortization 

Retirements $ 

2007 Additions 

Whole Life 

Retirements 

Total: 

Average; 

Grand Total: 

Plant Amt 

$111,320,061.18 

2,492,533.38 

$0.00 

$0.00 

$111,320,081.18 * 

$110,073,794.49 

$111,320,061.18 * 

Period 

(Years) 

40 

0 

40 

0.00 

Accrual 

(Dollars) 

$3,439,806.08 

$3,478,751.91 

$38,945.83 

$3,439,806.08 

$3,439,806.08 

$3,439,806.08 

Accrual Rate 

(Percent) 

3.O90000 

0.000000 

3.090000 

3.125000 

3.090000 

* Excluding 2007 Retirements 

Page 1 of 1 04/03/2007 



Generation Arrangement Report 

Vol, 4B, Attach. PRC-1. p. 159 

Account: OECO 101/6-369 Services 

Dispersion: 40.00 - R3 

^ ^ • a g e Net Salvage Rate: -25.00% 

Tubire Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

^ B 9 4 

1993 

1992 

1991 

1990 

1989 

1988 

1S67 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

• " 
^ ^ 7 6 

1975 

1974 

Page 1 of 3 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14.50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

Surviving 

Plant 

$8,820,448.07 

$2,542,388.70 

$28,295.28 

$831,979.89 

$579,777.95 

$2,808,977.25 

$757,710.32 

$3,393,831.79 

$1,715,392.36 

$3,398,754.75 

$2,707,430.^5 

$3,003,240.^8 

$4,375,072,^1 

$4,530,956.^7 

$3,536,785.;^9 

$3,704,950.37 

$3,257,494.77 

$3,270,680.86 

$3,850,400.67 

$3,748,627.16 

$3,676,787.44 

$3,188,115.97 

$3,513,623.25 

$3,231,774.88 

$2,795,902.14 

$2,899,193.40 

$2,942,350.63 

$2,875,331.77 

$1,646,327.89 

$1,035,755.25 

$917,208.91 

$1,323,551.19 

$1,149,296.08 

Avg Life 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

Remaining 

Life 

39.51 

38.53 

37.55 

36.57 

35.60 

34.64 

33.68 

32.72 

31.77 

30.83 

29.90 

28.98 

28.06 

27.15 

26.26 

25.37 

24.49 

23.63 

22.78 

21.93 

21.10 

20.29 

19.48 

18.69 

17.91 

17.15 

16.40 

15.67 

14.95 

14.25 

13.56 

12.89 

12.25 

Net Plant 
Ratio 

1.2346 

1.2039 

1.1733 

1,1429 

1.1126 

1.0824 

1.0524 

1.0226 

0.9930 

0.963S 

0.9344 

0.9055 

0.8769 

0.8486 

0.8205 

0.7928 

0.7655 

0.7384 

0.7118 

0.6854 

0.6595 

0.6339 

0.6088 

0.5841 

0.SS98 

0.5359 

0.5125 

0.4896 

0.4672 

0.4452 

0.4238 

0.4030 

0.3827 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

Computed 

Net Plant 

$10,889,850.10 

$3,060,822.71 

$33,200.02 

$950,850.78 

$645,035.91 

$3,040,381.57 

$797,404.61 

$3,470,436.16 

$1,703,330.33 

$3,274,917.53 

$2,529,896.45 

$2,719,513.74 

$3,836,562.21 

$3,844,816,73 

$2,902,101.61 

$2,937,365.94 

$2,493,482.20 

$2,415,076.15 

$2,740,527.39 

$2,569,395.97 

$2,424,894.69 

$2,021,101.62 

$2,139,212.84 

$1,887,630.79 

$1,565,184.14 

$1,553,740.28 

$1,508,066.72 

$1,407,684.50 

$769,088,96 

$461,102.11 

$388,730.47 

$533,330.40 

$439,865.42 

1 

Accrual 

$275,639.00 

$79,449,65 

$884,23 

$25,999.37 

$18,118.06 

$87,780.54 

$23,678.45 

$106,057.24 

$53,606.01 

$106,211.09 

$84,607,21 

$93,851.28 

$136,721.02 

$141,592.40 

$110,524.54 

$115,779.70 

$101,796.71 

$102,208.78 

$120,325,02 

$117,144.60 

$114,899.61 

$99,628.62 

$109,800.73 

$100,992.97 

$87,371.94 

$90,599,79 

$91,948.46 

$89,854.12 

$51,447,75 

$32,367.35 

$28,662.78 

$41,360.97 

$35,915.50 

04/03/2007 
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Account: OECO 101/6-369 Services 

Dispersion: 40.00 - R3 

^ ^ H - a g e Net Salvage Rate: -25.00% 

Future Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1973 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1̂ 962 

^ 6 1 

1960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

m ^ 
^ T 9 4 3 

1942 

1941 

Page 2 of 3 

Age 

33,50 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41.50 

42,50 

43.50 

44.50 

45.50 

46.50 

47.50 

48,50 

49.50 

50.50 

51.50 

52.50 

53.50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60.50 

61.50 

62.50 

63.50 

64.50 

65.50 

Surviving 

Plant 

$1,460,049.72 

$2,167,214.23 

$1,320,031,96 

$1,151,059.90 

$1,028,664.19 

$1,210,926.92 

$1,072,848.75 

$915,921.54 

$938,128.33 

$876,212,56 

$858,556.24 

$844,488.09 

$724,838.39 

$215,889.41 

$245,910.81 

$118,822.70 

$201,413.00 

$694,276.92 

$598,177.07 

$541,151.87 

$575,061.69 

$353,341.88 

$146,909.16 

$276,938.73 

$65,394.21 

$61,066.54 

$58,938.81 

$218,744.88 

$36,345.90 

$27,760.46 

$31,847.96 

$22,251.65 

$6,538.12 

Avg Life 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40,00 

40.00 

40.00 

40,00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40,00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

Remaining 

Life 

11.62 

11.01 

10.43 

9.86 

9,32 

8.81 

8,31 

7.84 

7,40 

6.98 

6.58 

6.20 

5.84 

5.50 

5,19 

4.88 

4.59 

4.31 

4.05 

3.7B 

3.52 

3.26 

3,01 

2.75 

2.50 

2.24 

1.99 

1.74 

1.50 

1.26 

1.04 

0.81 

0.63 

Net Plant 

Ratio 

0.3S31 

0.3441 

0.3258 

0.3082 

0,2913 

0.2752 

0,2597 

0.2451 

0.2312 

0.2180 

0.2055 

0.1937 

0,1826 

0.1720 

0.1621 

0.1525 

0.1436 

0.1348 

0.1264 

0.1181 

0.1101 

0.1019 

0.0941 

0.0859 

0.0781 

0.0700 

0.0623 

0.0543 

0.0470 

0.0393 

0.0326 

0.0253 

0.0197 

Alloc 

Factor 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1,0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$530,116.01 

$745,828.65 

$430,065.90 

$354,790.19 

$299,659.14 

$333,228.69 

$278,664.26 

$224,495.40 

$216,863.50 

$191,004.12 

$176,442.74 

$163,589.87 

$132,345.50 

$37,139.09 

$39,857.87 

$18,126.14 

$28,913.08 

$93,556.94 

$75,615.97 

$63,894.22 

$63,305.51 

$36,013.50 

$13,819,36 

$23,795,30 

$5,108.43 

$4,273.61 

$3,673.05 

$11,879.79 

$1,707.97 

$1,089.94 

$1,037.86 

$562.88 

$128.65 

Accrual 

$45,626.55 

$67,725.44 

$41,251.00 

$35,970.62 

$32,145.76 

$37,841,47 

$33,526.52 

$28,622.55 

$29,316.51 

$27,381.64 

$26,829.88 

$26,390.25 

$22,651.20 

$6,746.54 

$7,684.71 

$3,713,21 

$6,294.16 

$21,696.15 

$18,693.03 

$16,911.00 

$17,970.68 

$11,041.93 

$4,590.91 

$8,654.34 

$2,043.57 

$1,908.33 

$1,841.84 

$6,835.78 

$1,135.81 

$867.51 

$995,25 

$695.36 

$204.32 

04/03/2007 
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Account: OECO 101 /6-369 Services 

Dispersion: 40.00 - R3 

j ^ B r a g e Net Salvage Rate: -25,00% 

^Rnu re Net Salvage Rate: -25.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

1940 

1939 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

B928 

1927 

1925 

1925 

1924 

1923 

1922 

Age 

66.50 

67.50 

68.50 

69.50 

70.50 

71.50 

72,50 

73.50 

74.50 

75.50 

76.50 

77.50 

78.50 

79.50 

80.50 

81.50 

82.50 

83,50 

84.50 

Surviving 

Plant 

$5,927.88 

$12,645.86 

$27,130.39 

$143,032.39 

$1,787.07 

$2,675.36 

$60.21 

$533.71 

$1,686.16 

$444,07 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$111,320,061.18 

Avg Life 

40.00 

40.00 

40.00 

40.00 

40.00 

40,00 

40.00 

40.00 

40.00 

40.00 

40,00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

40.00 

Remaining 

Life 

0.35 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

o.oo 

0.00 

22.58 

Net Plant 

Ratio 

0.0109 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0,0000 

0.0000 

0.0000 

0.0000 

0.0000 

o.oooo 

0.0000 

0.0000 

O.OOQO 

0.0000 

0.0000 

0.0000 

0,0000 

0.7057 

Al loc 

Factor 

1.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Compu ted 

Net Plant 

$64.83 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0,00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$78,555,278,98 

Acc rua l 

$185.25 

$0,00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0,00 

$0.00 

$3,472,814.56 
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Depreciation Reserve Summary 

Account: OECO 101/6-369 Services 

Scenario: Ohio 2007 Distribution Accts ADR 

^ t e M r s J o n : 40 - R3 

Vol. 48, Attach. PRC-1, p. 162 

ige Net Salvage Rate: 

Future Net Salvage Rate: 

-25.00% 

-25.00% 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Ccmiputed 

Difference 

Plant Amt 

$111,320,061.18 

$111,320,061.18 

Deoreciation Reserve 

Amount 

$56,166,194.58 

$60,594,797.50 

($4,428,602.92) 

Ratio 

0.5045 

0.5443 

-0.0398 

Net Plant 

Amount 

$82,983,881.90 

$78,555,278.98 

$4,428,602.92 

Ratio 

0.7455 

0.7057 

0.0398 

Page 1 of 1 04/03/2007 
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Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 370 Meters 

Life and lowa Survivor Curve 

Current Life and lowa Survivor Curve is 34 S0.5, 

Actuarial Life Analysis 

41 R1 best fit using 1999 - 2006 data. 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 20 to 45 Years. 

Recommendation 

Change to rernaining life of 10 years 

Comments: 
The Company will be installing an automated meter system in the next 10 years. The 10 year 
remaining iife reflects the remaining life of the meters that will be replaced with the automated 
metering system. 

Saivage Factor Estimates 

Current Net salvage Rate is -10% 
Proposed Net salvage Rate 0% 

Comments: 

Summary of Recommendations 

10 Remaining Life 
lowa Curve 

0 % Net Salvage 



Vol, 4B, Attach. PRC-1, p. 165 
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Scenario: 

Account: 

Observed Life Table 

Ohio 2007 Distribution Accounts 

OECO 101/6-370 Meters 

Placement Band: 1921 - 2006 

Ik 
IRgeat 
Beginning 
of Interval 

0 

0,5 

1,5 

2.5 

3.5 

4.5 

5.5 

6.5 

7.5 

8.5 

9,5 

10,5 

11.5 

12.5 

13.5 

14.5 

15.5 

16.5 

17.5 

18.5 

19.5 

^ 2 0 , 5 

K l , 5 
^ 2 . 5 

23.5 

24.5 

25.5 

26.5 

27,5 

28,5 
29,5 

30.5 

31.5 

32.5 

33.5 

34.5 

35.5 

36,5 

37.5 

38.5 

39.5 

40.5 

41.5 

42.5 

43.5 

44.5 

45.5 

1^6.5 
BI7.5 

48.5 

49,5 

50.5 
51.5 

52.5 

Exposures 
at Beginning 

of Interval 

25.747,131,59 
19,670,986.14 

19,201,785.88 

20.370,414.55 

18,764,162.26 

19,728,899.20 

20,704,790.39 

23.193,022,67 

28,261,988.43 

27,345,563.57 

31.858,100.03 

36,286.331.27 

40,091.509.87 

41,175,607.23 

39,618,603.62 

37,083,254.63 

31,837.030.91 

28.078,583.26 

24.458,588.61 

21,231.050.08 

18,433.797.20 

16,407,756.95 

16,421.130.19 

15,608,114.23 

15,265,616.10 

15.711,906.25 

15,827.981.82 
14,931.430.49 

13,891,286.56 

12,861.611.67 

11,269,629.55 

10,161,785.03 

9,369,237.62 

10,270,108.75 

8,344,659.73 

7,083.037.26 
6,156,274.11 

6,093.818.45 

6.268,476.43 

6.339,889.70 

6,211,351.68 

4,100.784.42 

3,844,659.47 

3,972.461.41 

4,151,600.58 

3,960,266.66 

3,554.986.15 

3,331.714.67 

3.071.026.81 

2,612,006.78 

2,132,914.92 

1,680,803,96 
1,209,332.34 

1,097.429.80 

Retirements 
During 
interval 

659.748,96 

154,236,54 

246.360.37 

370,024.73 

153,876,96 
295.580.44 

161,050.40 

154,756.29 

175,396,13 

144,535.76 

181.487.26 

253,679.24 

285,608.64 

278,886.04 

273,220.87 

336,031,48 

321,099,47 

218.357.87 

209,256.44 

211.522.98 

197,593.75 

161,174.05 

203,367.06 

156,671.26 
167,826.66 

152.966.00 

148,932.08 

145.162.61 

182.242.21 

183,220,04 

135,517,30 

140.657.39 

126,309.11 

179.866.16 

140,739.63 

167,269.46 

128,869.96 

142,147.12 

76,748,77 

99.402.89 

138.033.75 

132,920.10 

126,780.60 

143.901,14 

176,697.75 

179.575.79 

159,664.50 

189,634.41 
162,088.97 

155,042.73 

166.648.34 

153,783.12 

103,901.05 

105,592.61 

Observation Band: 

Retintwnt 
Ratio 

0.02562 

0,00784 

0.01283 

0.01816 

0.00820 

0.01498 

0.00778 

0,00667 

0,00621 

0.00529 

0.00570 

0.00699 

0.00712 

0.00677 

0.00690 

0.00906 

0.01009 

0.00778 

0.00856 

0.00996 

0.01072 

0.00982 

0.01238 

0.01004 

0.01099 

0.00974 

0,00941 

0.00972 

0.01312 

0.01425 

0.01202 

0.01384 

0.01348 

0.01751 

0.01687 

0.02362 

0.02093 

0.02333 

0.01224 , 

0,01568 

0,02222 

0.03241 

0.03298 

0.03622 
0.04256 

0.04534 

0.04491 

0.05692 
0.05278 

0.05936 

0.07813 

0.09149 

0.08592 

0,09622 

Survivor 
Ratio 

0.97438 

0.99216 

0.98717 

0.98184 

0,99180 

0,98502 

0.99222 

0,99333 

0.99379 
0.99471 

0.99430 

0,99301 

0.99288 

0,99323 

0.99310 

0.99094 

0.98991 

0.99222 

0.99144 

0.99004 

0.96928 

0.99018 

0,98762 

0.98996 
0.98901 

0,99026 

0.99059 

0.99028 

0.98688 

0.98575 

0,98798 

0.98616 

0.9^52 
0.98249 

0.98313 

0.97638 
0.97907 

0.97667 

0.98778 

0.98432 

0.97778 
0.96759 

0.96702 

0.96378 

0.95744 

0.95466 

0,95509 

0.94308 

0.94722 

0.94064 

0.92187 

0.90851 

0.91403 

0.90378 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

100.00 

97.44 

96.68 

95,44 

93,71 

92.94 

91.55 

90.84 

90.23 

89.67 

89.20 

88.69 

88,07 

87.44 

86.85 

86.25 

85.47 

84.61 

83.95 

83.23 

82.40 

81.52 

80.72 

79.72 

78,92 

78.05 
77.29 

76.56 

75,82 

74.83 

73.76 

72.87 

71.86 

70.89 

69.65 

68,48 

66.86 

65.46 

63.93 

63.15 

62.16 

60.78 

58.81 

56.87 

54.81 

52.48 

50.10 

47.85 

45.13 

42.75 

40.21 
37.07 

33.68 

30.79 
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Scenario: 

Account: 

Observed Life Table 

Ohio 2007 Distribution Accounts 

OECO 101/6-370 Meters 
Placement Band: 1921 -2006 

A g e at 
Beginning 
of Interval 

53,5 

54.5 

55,5 

56,5 

57,5 

58.5 

59.5 

60.5 

61.5 

62.5 

63.5 

64.5 

65,5 

66.5 

67.5 

68,5 

69.5 

70,5 

71.5 

72.5 

73.5 

74.5 

• 7 5 . 5 

' 7 6 . 5 

77.5 

78.5 

79.5 

80,5 

81.5 

82.5 

83.5 
84.5 

Exposures 
at Beginning 

of Interval 

820,301.96 

601,219.52 

359,877,33 

280,241.49 

236,812.01 

190,296,32 

154,528.18 

19,394.75 

14,704.06 

18,534.61 

19,366.98 

13,215,19 

7,464,41 

6,086.59 

4,608.22 
3.907.54 

2,191.30 

770,46 

0,00 

0.00 

0.00 

52.34 

52.34 

898.03 
898.03 

898,03 

869.35 

869.35 

405.91 

382.25 

382.25 

0.00 

Retirements 
During 
Interval 

100.474.85 

81.774.55 

41,050,29 

25,512,48 

13,549,14 

14,449.69 

9,160.14 

3,851.51 

2,256.31 

4,448.63 

4.206.62 

4.604.54 

1,377,82 
1,478.37 

700.68 

1,636.77 

1,327.67 

1,176.37 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 
0.00 

28.68 

0.00 
463.44 

0.00 

0.00 

0.00 

0.00 

Observation Band: 

Retirment 
Ratio 

0.12249 

0.13602 
0.11407 

0.09104 

0.05721 

0,07593 

005928 

0.19861 

0,15343 

0.24003 

0.21723 

0.34847 

0.18462 

0.24281 

0,15213 

0,41888 

0.60612 

1.52727 

0.00000 

0.00000 

0.00000 

0.00000 

0,00000 

0,00000 

0.00000 

0,03229 

0.00000 

0.53280 

0.00000 

0.00000 

0.00000 

0.00000 

Survivor 
Ratio 

0,87751 

0.86398 

0.88593 

0.90896 

0.94279 

0.92407 

0.94072 

0.80139 

0.84657 

0.75997 

0.78277 

0.65153 

0.81538 

0.75719 

0.84787 

0,58112 

0.39388 
-0.52727 

0.00000 

0.00000 

0.00000 

1.00000 

1.00000 

1,00000 

1,00000 

0.96771 

1.00000 
0.46720 

1.00000 

1.00000 

1.00000 

0.00000 

1999 -2006 

Percent Surv 
at Beginning 

of Interval 

27,83 

24.42 

21.10 

18.89 

16.99 

16.02 

14.80 

13.92 

11.16 

9.45 

7.18 

5.62 

3.66 
2.98 

2.26 

1.92 

1.12 

0.44 

-0.23 

Vol. 48, Attach. PRC-1, p, 167 
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Whole Life Depreciation Accrual 

Account: OECO 101/6-370 Meters 

Disp^sion: 34 - RI 

rutui 

age Net Salvage Rata: -10.00% 

uture Net Salvage Rate: -10.00% 

Vol. 4B, Attach, PRC-1, p. 169 

Broad Group Procedure 

January 1 , 2007 

Plant Amt 
Period 
O^ears) 

Acicrual 
(Dollars) 

Accrual Rate 
(Percent) 

Pre- 2007 Additions 

Whole Life 

Amortization 

Retirements 

2007 Additions 

Whole Life 

Retirements 

$109,387,988.63 

$2,640,773.70 

$0.00 

$0.00 

34 

0 

34 

0.00 

$3,496,299.18 

$3,539,017.58 

$0.00 

$42,718,40 

$0.00 

$0.00 

$0.00 

3.196237 

0.000000 

Total: 

Average: 

$109,387,988.63 * 

$108,067,601.78 

$3,496,299.18 

$3,496,299.18 

3.196238 

3.235289 

Grand Total: $109,387,988.63 * $3,496,299.18 3.196238 

* Excluding 2007 Retirements 
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Generation Arrangement Report 
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Account: OECO 101/6-370 Meters 

«rsion: 34.00 - RI 

ge Net Salvage Rate: -10,00% 

Future Net Salvage Rate: -10.00% 

Broad Group Procedure 

January 1, 2007 

Vintage 

2006 

2005 

2004 

2003 

2002 

2001 

2000 

1999 

1996 

1997 

1996 

^ ^ 9 9 5 

^ | |pg94 

1993 

1992 

1991 

1990 

1989 

1988 

1987 

1986 

1985 

1984 

1983 

1982 

1981 

1980 

1979 

1978 

^ | | | | 9 7 7 

^ ^ 9 7 6 

1975 

1974 

1973 

P^mn 1 o f 3 

Age 

0.50 

1.50 

2.50 

3.50 

4.50 

5.50 

6.50 

7.50 

8.50 

9.50 

10.50 

11.50 

12.50 

13.50 

14,50 

15.50 

16.50 

17.50 

18.50 

19.50 

20.50 

21.50 

22.50 

23.50 

24.50 

25.50 

26.50 

27.50 

28.50 

29.50 

30.50 

31.50 

32.50 

33,50 

Surviving 

Plant 

$5,056,074.46 

$6,002,618.78 

$0.00 

$2,695,049.14 

$1,388,457.04 

$2,217,323.77 

$2,119,752.03 

$1,759,004.49 

$3,536,537.26 

$1,704,589,33 

$1,379,167,20 

$1,351,961.99 

$2,339,969.30 

$3,376,488.96 

$4,620,130.49 

$6,635,789.29 

$5,062,807.71 

$6,096,313.17 

$5,679,81148 

$5,013,250.64 

$3,395,261.00 

$1,886,918.43 

$2,161,890.34 

$1,624,648.30 

$1,486,008.46 

$2,546,367.24 

$2,456,933.98 

$2,243,394.99 

$1,442,986.18 

$1,918,173.76 

$1,434,572.36 

$1,355,629.95 

$1,958,853.13 

$2,616,471.57 

Avg Life 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34,00 

34,00 

34.00 

34.00 

34.00 

34.00 

Remaining 

Life 

33.63 

32.89 

32.16 

31.44 

30.72 

30.01 

29.30 

28.60 

27.91 

27.22 

26.53 

25,85 

25.17 

24.50 

23.83 

23.17 

22.52 

21,87 

21.23 

20.60 

19.97 

19.36 

18.75 

18.15 

17.56 

16.99 

16.42 

15.86 

15.31 

14.78 

14.25 

13.73 

13.23 

12.73 

Net Plarit 

Ratio 

1.0880 

1.0642 

1.0405 

1.0171 

0.9039 

0,9709 

0.9481 

0.9254 

0.9029 

0.8806 

0.8583 

0.8363 

0.8144 

0.7926 

0.7710 

0.7496 

D.7285 

0.7075 

0.6868 

0.6663 

0.6461 

0.6262 

0.6066 

0.5873 

0.5682 

0.5496 

0.5312 

0.5132 

0.4955 

0.4781 

0.4611 

0.4444 

0.4280 

0.4119 

Alloc 
Factor 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

Computed 
Net Plant 

$5,501,023.44 

$6,387,772.80 

$0.00 

$2,741,226.47 

$1,380,017.65 

$2,152,793.79 

$2,009,659.45 

$1,627,776,45 

$3,193,132.91 

$1,500,982.50 

$1,183,802.93 

$1,130,632.56 

$1,905,611.34 

$2,676,251.38 

$3,562,297.00 

$4,974,475.74 

$3,688,008.26 

$4,313,165.88 

$3,900,796.80 

$3,340,402.46 

$2,193,715.91 

$1,181,583.15 

$1,311,338,46 

$954,081.71 

$844,415.72 

$1,399,378.63 

$1,305,110.05 

$1,151,235.73 

$714,943.54 

$917,076.77 

$661,431.31 

$602,387.63 

$838,362.70 

$1,077,840.33 

Accrual 

$163,576.88 

$194,202.37 

$0.00 

$87,192.77 

$44,920.67 

$71,736.95 

$68,580.21 

$56,908.97 

$114,417.38 

$55,148.48 

$44,620.12 

$43,739.95 

$75,704.89 

$109,239.35 

$149,474.81 

$214,687.30 

$163,796.72 

$197,233.66 

$183,758.61 

$162,193.40 

$109,846.68 

$61,047.36 

$69,943.51 

$52,562.15 

$48,076.74 

$82,382.47 

$79,489.04 

$72,58043 

$46,684.85 

$62,058.56 

$46,412.64 

$43,858.62 

$63,374.66 

$84,650.55 
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Account: OECO 101/6-370 Meters «Brsion: 34.00 - Ri 

age Net Salvage Rate: -10.00% 

Future Net Salvage Rate: -10.00% 

Broad Group Procedure 

January 1, 2007 

Vintage Age 

Surviving 

Ptant Avg Life 

Remaining 

Life 

Net Plant 

Ratio 

Alloc 

Factor 
Computed 
Net Plant Accrual 

1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

^ ^ 9 6 1 

IP96O 
1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

1944 

^ ^ 9 4 3 

^ ^ 9 4 2 

1941 

1940 

1939 

Pane 2 of 3 

34.50 

35.50 

36.50 

37.50 

38.50 

39.50 

40.50 

41,50 

42.50 

43,50 

44,50 

45,50 

46.50 

47.50 

48.50 

49.50 

50.50 

51.50 

52.50 

53,50 

54.50 

55.50 

56.50 

57.50 

58.50 

59.50 

60.50 

61.50 

62.50 

63.50 

64,50 

65,50 

66.50 

67.50 

$1,552,142.13 

$1,184,385.51 

$497,81Z68 

$428,980.65 

$410,247.54 

$600,210.93 

$2,613,530.33 

$706,736.36 

$313,995.59 

$289,695.52 

$389,034.40 

$559,501.03 

$379,915.68 

$394,670.09 

$394,529.M 

$370,961.39 

$367/454.32 

$371,878.60 

$212,555.63 

$184,900.45 

$166,251.25 

$168,340.83 

$48,798.18 

$23,38541 

$37,103.06 

$22,702.69 

$129,475.63 

$1,572,33 

$1,768.76 

$126.70 

$1,231.97 

$694.10 

$0.00 

$0.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34,00 

34.00 

34.00 

12.25 

11.77 

11.31 

10.85 

10.40 

9.96 

9.53 

9,11 

8.70 

8.30 

7.91 

7.52 

7,14 

6.77 

6,41 

6.05 

5.71 

5.36 

5.03 

4.70 

4.38 

4.07 

3.76 

3.46 

3,16 

2.87 

2.57 

2.2a 

1.97 

1.65 

1.32 

1,00 

0.70 

0,42 

0.3962 

0.3808 

0.3658 

0.3510 

0.3365 

0.3223 

0.3085 

0.2949 

0.2816 

0.2685 

0.2558 

0.2433 

0.2311 

0.2191 

0.2073 

0.1958 

0.1846 

0.1735 

0.1627 

0.1522 

0.1418 

0.1316 

0.1217 

0.1119 

0,1023 

0.0928 

0.0833 

0.0737 

0.0639 

0.0535 

0.0428 

0.0324 

0.0226 

0.0136 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

$615,019.54 

$451,058.73 

$182,079.28 

$150,564.13 

$138,052.91 

$193,473.85 

$806,198.81 

$208,405.00 

$88,413.21 

$77,796.76 

$99,507.45 

$136,118.40 

$87,782.67 

$86,460.88 

$81,801.66 

$72,656.40 

$67,834.26 

$64,534.53 

$34,590.16 

$28,133.77 

$23,573.97 

$22,161.37 

$5,938.38 

$2,617.32 

$3,795.70 

$2,106.53 

$10,785.86 

$115.92 

$112.95 

$6.78 

$52.76 

$22.51 

$0.00 

$0.00 

$50,216.36 

$38,318.35 

$16,105.70 

$13,878.79 

$13,272.71 

$19,418.59 

$64,555.39 

$22,865.00 

$10,158.68 

$9,372J0 

$12,586,41 

$18,101.50 

$12,291.39 

$12,768.74 

$12,764.20 

$12,002.34 

$11,888.23 

$12,031.37 

$6,878.80 

$5,982.07 

$5,378.72 

$5,446.32 

$1,578.76 

$756.59 

$1,200.39 

$734.50 

$4,188.92 

$50.87 

$57.22 

$4.10 

$39.66 

$22.46 

$0.00 

$0.00 
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Accoun t : OECO 101/6-370 Meters 

^ D i s p e r s i o n : 34.00 - R I 

^ ^ • r a g e Net Salvage Rate: -10.00% 

Future Net Salvage Rate: -10.00% 

Broad Group Procedure 

January 1 , 2007 

Vintage 

1938 

1937 

1936 

1935 

1924 

1922 

Age 

68.50 

69.50 

70.50 

71.50 

82.50 

84.50 

Surv iv ing 

Plant 

$0.00 

$79.47 

$93.17 

$0.00 

$0.00 

$0.00 

$109,387,988.63 

Avg Li fe 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

34.00 

Remaining 

Life 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

21.49 

Net Plant 

Ratio 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

o.oooo 

0.6954 

Al loc 

Factor 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

0.0000 

1.0000 

Computed 

Net Plant 

SO.OO 

SO.OO 

$0.00 

$0.00 

SO.OO 

S0.00 

$76,064,503.88 

Acc rua l 

$0.00 

$0.00 

SO.OO 

SO.OO 

SO.OO 

SO.OO 

$3,539,017.58 
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Depreciation Reserve Summary 

Account: OECO 101/6-370 Meters 

Scenario: Ohio 2007 Distribution Accts ADR 

rsion: 34 - R1 

ge Net Salvage Rate; -10.00% 

Future Net Saivage Rate: -10.00% 

Vol.4B.Attach. PRC-1,p. 173 

T ^ r a 

Broad Group Procedure 

January 1 , 2007 

Recorded 

Computed 

Difference 

Plant Amt 

$109,387,988.63 

$109,387,988.63 

Deoreciation Reserve 

Amount 

$46,413,411.01 

$44,262,283.61 

$2,151,127.40 

Ratio 

0.4243 

0.4046 

0.0197 

Net Piant 

Amount 

$73,913,376.48 

$76,064,503.88 

($2,151,127.40) 

Ratio 

0.6757 

0.6954 

-0.0197 
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Vol. 48, Attach. PRC-1, p. 175 

Ohio Edison Company 

Average Life and Salvage Rate Determination 

Based On Year End 2006 Data using Beginning Balance 1999 

Account 371 Installation on Customer Premises 

Life and lowa Survivor Curve 

Current Life and lowa Survivor Curve is 22.5 SQ. 

Actuarial Life Analysis 

35 S1 best fit using 1999 - 2006 data. 

Industry Survey - EEI Survey of Depreciation Statistics 2003 

Service Life Range 14 to 60 Years. 

Recommendation 

Change to remaining life of 5 years. 

Comments: 
The Company is exiting the outdoor lighting installed on customer premises in 5 years. 

Salvage Factor Estimates 

Current Net salvage Rate is 0% 
Proposed Net salvage Rate 0% 

Comments: 

Summary of Recommendations 

5 Remaining Life 
^ ^ ^ " ^ ^ lowa Curve 

0 % Net Salvage 


