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The Cleveland Electric
Illuminating Company
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Clevelangd Electric (luminating Company
Theoretical Reserve Ratio Comparisons
As of December 31, 2006

Ratio of Actual
Reserve o Ratio of Reserve to Percent of Plant
Theoretical Reserve  Approved Rates Praposed Rates

Actual Depreciation
Reserveas of 12/31/06
for Electric Plant  §  752,973,349.94 - 40.6% -

Theoretical Reserve as
of 12/31/08 per
Proposed Rates $ 799,697,571.42 94.2% - 43.1%

Plant in Service $ 1,853,464,152.06
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. Cleveland Electric Iluminating Company
| Average Life and Salvage Rate Detarmination
Based On Year End 2006 Data using Beginning Balance 1999
Account 352 Structures & Improvements ..

Life and lowa Survivor Curve

Current Life and lowa Survivor Curve is 50 R4

Actuarial Life Analysis

271 L3 best fit using 1999 - 2006 data

Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 36 - 70 Years

‘ Recommendation

Continue with 50 R4 based on Industry Standards and Actuarial Life Analysis

‘ . Comments: ‘
No change was recommended as our data for analysis was too limited to establish a trend.
The previous studies had used historical data through 1993 and also disregarded the 90 R4
that the data produced at that time opting instead to use EE! industry standards.

Salvage Factor Estimates

Current Net salvage Rate is -25%
Proposed Net salvage Rate -25%

Comments:

The previous study cited a lack of activity which warranted no change in the current net salvage
rate, This study provides data from 1899 - 2006 with only one retirement in the petiod.

Industry Averages per the 2003 EE! Study for the Net Salvage rate range from 0% to -40%

Summary of Recommendations

20 Average Service Life
R4 lowa Curve
-25 % Net Salvage
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Scenario:
Account:

Placement Band:

ge at
Beginning
of Interval
0
05 .
1.5
25
-35
4.5
5.5
6.5
7.5
&85
9.5
10.5
11.5
12.5
13.5
14.5
15.5
16.5
17.5
185
19.5
20.5
. 218
22.5
235
24.5
25.5
26.5
27.5
285
285
305
315
32.5
335
345
35.5
36.5
a7.s
3845
395
405
a5
425
43.5
445
455
46.5
@
48.5
495
50.5
51.5
52.5

1915 - 2006

Exposures
at Beginning
of Interval

55,685.39

. 50327842

4,484.519.12
4,935,848.83
5,140,176.22
5,240,913.22
5,049,930.74
9,036,403.74
9,036,995.74
8,841,597.03
4,949,424.47
4,593,384.93
4,709.411.11
4,658,194.11
4,488,140.11
1,070,396.11
1,316,668.11
809,924.00
630,126.00
608,465.00
1,311,204.00
2,568,588.00
3,463,300.00
2,427,808.00
2,513,884.00
2,849,941.00
1,397,397.00
3,788,736.00
3,368,366.00
3,673,629.00
3,641,402.00
3,241,875.00
3,168,023.00
2,704,501.00
2,724,001.00
534,136.00
892,208.00
907,091.00
533,800.00
408,800.00
542,523.00
1,221,593.00
1,148,869.00
1,027,511.00
1,027,763.00
873,984.00
795,684.00
761,879.00
699,254.00
353,317.00
545,085 00
424,248.00
420,995.00
413,545.00

Observed Life Table

CECO Txm 5Tudy 2007 Scenario
CECO 101/6-352 Structuresfimprove

Retirements
During
Intervai

0.00
0.00
0.00
000
- D.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
2.00

0.00

0.00
0.00
0.00
0.00
0.00
0.0
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.0o0
0.00

Observation Band: 1899 - 2008

Retirmant
Ratio

D.00000

0.00000

0.00000
0.00000
- £.00000
0.00000
0.00000
0.06000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
£.00000
0.00000
0.00000
0.00000
0.00000
¢.00000
0.00000
0.00000
0.00000
0.00000
0.00000
¢,00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000

Survivor
Ratio
1.00000
1.00000
1.00060
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00600
1.00000
1.00000
1.00000
1.00000
1.000C0
1.00000
1.00000
1.00000
1.0000¢
1.00000
1.00000
1.0G000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.0000C
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00600
1.00080
1.00000
1.000C0
1.00000
1.00000
1.00000

Percent Surv
at Beginning
of Interval
100.00
100.00
100.00
1060.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.0G
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
104.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
160.00
100.00
100.00

Vot. 4B, Attach. PRC-2, p. 6



Observed Life Table
Scenario:  CECQ Txm STudy 2007 Scenario
Account: CECO 101/6-352 Structuresiimprove

Placement Band: 1915 - 2006 Obsarvation Band:
.Age at Exposures Retlrements
Beginning at Beginning During Relirment Survivor
of Interval of Interval Interval Ratio Ratio
53.5 411,214.00 0.0 0.00000 1.00000
54.5 - 77296400 0.00 . 0.00000 1.00000
55.5 882,973.00 0.00 0.00000 -1.00000
b6.5 817,315.00 .00 0.00000 $.00000
575 5§12,802.00 0.00 0.00000 1.00000
58.5 495 878.00 0.00 0.00B00 1.00000
89.5 508,140.00 0.00 0.00000 1.00000
60.5 542 574.00 0.00 0.00000 1.00000
61.5 641,539.00 0.00 0.00000 1.00000
62.5 257,955.00 0.00 0.00000 1.00000
€3.5 255,977.00 0.00 0.00000 1.000C0
64.5 280,391.00 0.00 0.00000 1.00000
65.5 281,145.00 0.00 0.00000 1.00000
86.5 213,599.00 0.00 0.00000 1.00000
87.8 447 878.00 2,917.00 0.00651 0.99349
68.5 691,524.00 0.00 0.00000 1.00000
69.5 649,418.00 0.00 0.00000 1.00000
705 679,644.00 0.00 0.00000 1.00000
71.5 696,769.00 0.00 0.00000 1.00000
72.5 951,947.00 0.00 0.00000 1.00000
735 1,148,033.00 0.00 0.0000Q 1.00000
74.5 §78,972.00 0.00 0.00000 1.00000
. 78.5 885,137.00 0.00 0.00000 1.00000
765 735,894.00 0.00 0.00G00 1.00000
775 482,728.00 0.00 0.00000 1.00000
785 452 816.00 0.00 0.00000 1.00000
78.5 435,007.00 0.00 ¢.00000 1.00000
805 338,468.00 0.00 0.00000 1.00000
81.5 200,612.00 0.00 0.40000 1.00000
82.6 199,631.00 0.00 0.00000 1.00000
83.5 198,575.00 0.00 0.00000 1.00000
84.5 94,102.00 0.00 0.00000 1.00000
85.5 91,452.00 0.00 0.00000 1.00000
86.5 91,152.00 0.00 0.000060 1.00000
87.5 91,125.00 0.00 0.00000 1.00000
858.5 13,670.00 0.00 0.00060 1.00000
B2S 0.00 0.00 0.00000 0.00000

1999 - 2006

Percent Sury
at Beginning
of Interval

100.00
100.00
100.00
100.00

100.00 -

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
99.25
99.35
8835
99.35
99.35
99.35
98.35
98.35
£9.35
99.35
99.35
99.35
99.35
98.35
99.35
92.35
89.35
899.35
$9.35
99.35
§9.35
90.35

Vol. 4B, Attach. PRC-2, p. 7
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Whole Life Depraciation Accrual
Vaol. 48, Attach. PRG-2,p. 8

Account: CECO 101/6-352 Structuresi/improve
Dispersion: 50 - R4

rage Net Salvage Rate: = -26.00%
ure Net Saivage Rate: -25.00%
Broad Group Procedure

Janyary 1, 2007

Period Accruat Accrual Rate
Plant Amt {Years) (Dollars) {Percent)
Pre. 2007 Additions $17,627,487.65 $405,374.61 2299676
Whole Life 50 $410,330.52
Amortization i} $0.00
Retirements $396,472.17 50 $4,955.90
2007 Additions $0.00 $0.00 0.000000
Whole Life $0.00
Retiraments $0.00 0.00 $0.00
Total: $17,627,487.65 * $405,374.61 2.299679
Average: $17,429,251.56 $405,374.61 2.325829
Grand Total: $17.627 487,65 $405,374.61 2.209879
. * Excluding 2007 Retirements
03M0/2007
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Generation Arrangement Report
Vol. 4B, Attach. PRC-2, p. 10

Account: CECO 101/6-352 Structures/improve
Dispersion: 50.00 - R4
e Net Salvage Rate: -25.00%
ture Net Salvage Rate: -25.00%
Broad Group Procedure
January 1, 2007

Surviving - Remaining Net Plant Alloc Computed

Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
2004 2.50 " $0.00 60.00 47.50 1.1876 1.6000 $0.60 $0.00
2003 3.80 $274,299.91 50.00 46.50 1.1626 1.0000 $318,903.32 $6,857.50
2000 6.50 $0.00 50.00 43.51 1.0878 1.0000 $0.00 $0.00
1989 7.50 $0.00 50.00 42.52 1.0629 1.0000 $0.00 $0.00
1998 8.50 $0.00 50.00 41.62 1.0381 1.0000 $0.00 $0.00
1997 9.50 $4,410,540.01 50.00 40,53 1.0133 1.0000 $4,468,981.98 $110,263.50
1996 10.60 $519,078.32 50.00 39.54 0.9885 1.0000 $513,983.66 $12,990.48
1985 11.50 $169,524.30 50.00 38.55 09637 1.0000 $163,374.87 $4,238.11
1994 12.50 $14,239.00 50.00 371.58 0.8390 1.0000 $13,370.98 $356.97
1993 13.50 $121,758.00 50.00 36.58 0.9144 1.0000 $111,337.99 £3,043.95
1952 14.50 $4,072,971.00 50.00 35.5% 0.8899 1.0000 $3,624,424.60 $101,324.28
1991 15.50 $0.00 §0.00 34 82 0.8854 1.0000 $0.00 $0.00
990 16.50 $26,205.11 §0.00 31.64 0.8411 1.0000 $22,039.35 $655.13
1889 17.50 $61,948.00 £0.00 32,67 0.8158 1.0a00 $50,589.17 $1,548.70
1983 18.50 $25,795.00 50.00 3171 0.7927 1.0000 $20,447.04 $644.88
1987 18.50 $149,110.00 50.00 30.75 0.7687 1.0000 $114,619.07 $3,727.78
1886 20.50 $26,727.00 50.00 29.79 0.7448 1.0c00 $14,907.94 $660.18
1985 21.50 $61,445.00 . 50.00 28.85 0.7212 1.0000 $44,314.26 $1,536.13
1984 22.80 $68,333.00 50.00 27.51 0.6977 1.0000 $47,67B.53 $1,708.33
1983 23.50 $108,953.00 §0.00 2698 D.6745 1.0000 $73.497.08 $2,7T13.83
1882 24.50 $76,791.00 50.00 26.08 0.6515 1.0000 $50,025.69 $1.919.78
1831 2550 $18,786.00 50.00 2515 0.6287 1.0000‘ $11,810.12 $450.85
19380 26.50 $16,025.00 50.00 24.25 0.8061 1.0000 $9,713.45 $400.63
1979 27.50 $481,223.00 50.00 23.38 0.5838 1.0060 $280,987.74 $12,030.58
1978 28.50¢ $22,670.00 50.00 2248 0.5620 1.0000 $12,73%.60 $565.75
1977 29.50 $49,293.00 50.00 21.61 0.5403 1.0000 $26,634.33 $1,232.32
1976 30.50 $246,947.00 50.00 20.76 G.5180 1.0000 $128,171.47 $6,173.58
1875 31.50 $71,378.00 $0.00 19.92 0.4981 1.0000 $35,550.47 $1,784.45
1874 32.50 $486,199.00 §0.00 19.10 0.4775 1.00400 $232,136.04 $12,154.93
1973 33.50 $10,959.00 50.00 18.29 D.4872 1.0000 $5,010.87 7 $273.93
.[972 34.50 $2,192,963.00 50.00 17.48 0.4373 1.0000 $959,058.69 $54,824.08
1971 a5.50 541,620.00 50.00 16.71 04178 1.0000 $17. 47398 $1,045.50
1970 36.50 $177,926.00 50.00 15.95 0.3987 1.0000 $70,943.37 $4,448.15

Page1 of 3 03110i2007



Generation Ammangement Raport
Vol. 4B, Attach, PRC-2, p. 11

|

Account: CECO 101/6-352 Structures/improve
Dispersion: 5000 - R4
rage Net Salvage Rate: -25.00%

ture Net Salvage Rate: -25.00%

Broad Group Procedure

January 1, 2007
——— ————
Surviving Remaining Net Plant Alloc Computed
Vintage  Age Plant Avg Life Life Ratio Factor Net Plant Accrual
R, I
1969 37.50 $29,153.00 50.00 15.20 0.3800 1.0000 $11,077.76 $720.83
1968 38.50 $206,567.00 50.00 14.46 0.3616 1.0000 $74,698.83 $5,164.18
1967 39.50 $0.00 50.00 13.75 D.3436 1.0000 $0.00 $0.00
1966 40.50 $23,424.00 50.00 13.04 0.3280 1.0000 $7,635.88 $585.50
1965 41.50 $3,564.00 50.00 12.36 0.3087 1.0000 $1,100.16 $89.10
1964 42.50 $13,201.00 50.00 +1.67 0.2917 1.0000 $3,380.28 $332.53
1963 43.50 $10,947.00 50.00 1.0 0.2752 1.0000 $3,012.08 $213.68
1962 44.50 $163,612.00 50.00 10.3¢ 0.2591 1.0000 $42,384.40 $4,090.30
1961 45.50 $81,862.00 50.00 974 0.2435 1.0000 $19,9306.87 $2,046.55
1960 48.50 $23,588.00 50.00 9.15 0.2287 1.0000 $5,417.80 $592.20
1952 47.50 544,508.00 £0.00 8.59 0.2147 1.0000 $10,433.93 $1,215.20
1958 48.50 $571,155.00 50.00 8.06 0.2014 1.0000 $115,031.91 $14,278.88
.957 49.50 $8,370.00 50.00 7.56 G,1890 1.0000 $1.581.70 520925
1958 50.50 $96,930.00 50.00 7.09 0.1774 1.0000 $17,191.01 $2,423.25
1955 51.60 $4,713.00 50.00 6.86 0.1665 1.0000 $784.74 $117.83
1954 52.5ﬂ $9,6453.00 50.00 8.2¢ 0.1564 1.0000 $1,508.88 $241.23
1953 53.50 $5,042.00 §0.00 5.88 0.1469 1.0000 $749.69 $126.05
1952 54.50 $477.00 50.00 . 5.52 0.1380 1.0000 $65.33 $11.93
1950 §6.50 $194,034.00 50.00 4.87 01217 1.0000 $23,804.59 $4,850.85
1849 57.50 $198,682.00 50.00 4.58 0.1140 1.0000 $22,647.77 $4,964.55
1948 58.50 $10,195.00 50.00 4.27 0.1067 1.0000 $1,088.21 $254.88
1947 59.60 $2,646.00 50.00 3.99 0.0097 1.0000 $263.71 $66.15
1946 60.50 $1,487.G60 50.00 3.7 0.0928 1.0000 $137.95 $37.17
1845 61.50 $1,914.00 50.00 344 0.0360 1.0000 $164.64 $47.85
1944 52.5¢ $360,539.00 50.00 3.18 0.0794 1.0000 $28,622.34 $9,013.48
1943 83.50 $2,156.00 50.00 29 00728 1.0000 $167.09 $53.90
1942 64.50 $121,601.00 50.00 2.68 0.0684 1.0000 $8,079.47 $3,040.03
1941 65.50 $155.00 50.00 241 0.9601 1.0000 $8.32 $l.88
1840 66.50 $444.00 §0.00 218 0.0540 1.6000 $23.97 $i1.10
1939 67.50 $17,814.00 50.00 1.92 0.0480 1.0000 $854.91 $445.36
.1938 68.50 $7,153.00 50.00 1.68 0.0422 1.0000 $301.82 $170.83
1937 89.50 $100,890.00 50.00 1.46 0.0366 1.0000 $3.494.54 $2,522.28
193é 70.50 $7,726.00 50.00 1.25 0.8313 1.0000 $241.68 $193.13
031 0/2007



Genperation Arrangement Report
Val. 48, Attach. PRC-2, p. 12

Account: CECO 104/6-352 Structures/improve
Dispersion: 50.0 - R4

erge Net Salvage Rate:  -25.00%
ure Net Sailvage Rate: -25.00%
Broad Group Procedure
January 1, 2007

— T —————— —
Surviving Remalning  Net Plant Alloc Computad
Vintage Age Plant Avg Life Life Ratia Factar Net Plant Accrual

L —— ———
1935 71.50 $195.00 50.00 1.05 0.0252 1.0000 $6.11 $4.58
1934 72.50 $76,360.00 50.00 0.86 0.0214 1.0000 $1,636.71 $1,909.00
1933 73.50 $913.00 50.00 0.68 0.0170 1.0000 $15.54 $22.83
1932 74.50 $2,549.00 50.00 0.50 0.0125 1.0000 $31,86 $63.72
1931 75.50 $135,430.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
183D 76.50 $253,716.00 60.00 0.00 0.0000 0.0000 $0.00 $0.00
1929 77.50 $172,104.00 60.00 0.00 0.0000 0.0000 $0.00 $0.00
1928 78.50 $29,912.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1927 79.50 $17.746.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1926 80.50 $174,084.00 £0.00 0.00 0.0000 0.0000 $0.00 $0.00
1925 81.50 $151,526.00 50.00 0.00 0.0000 ¢.0000 $0.00 $0.00
1924 82.50 $981.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
923 83.50 $1,056.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1922 24.50 $104,472.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1921 85.50 $2,950.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1918 87.50 $27.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1918 28.50 $77,455.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1917 89.50 $13,670.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1912 93.50 $30,452.00 50,00 0.00 0.0000 0.0090 $0.00 $0.00
1811 $5.50 $7,093.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1910 95.60 $41,592.00 50,00 0.00 0.0000 0.0000 $0.00 $0.00

$17,627,487.66 50.00 26.90 06726 1,0000 $11,855,791.30 $410,330.52
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Depreciation Reserve Summary

Account:  CECO 101/6-352 Structures/iimprove
Scenario:  CECO Txm STudy 2007 Scenario

| .erslan: 50« R4
rage Net Salvage Rate:

Vol. 4B, Aftach. PRC-2, p. 13

-25.00%

i Future Net Saivage Rate: -25.00%

Bread Group Procedure

January 1, 2007
Depreciation Reserve Met Plant
Plant Amt Amgunt Ratio Amount Ratio

|
{ Recorded $17,627,487.85 $10.788,339.7¢ 0.6120 $11,246,019.80 0.6380
‘ Computed $17,627,487.65 $10,178,568.27 0.5774 $11,855,791.29 0.6726

Difference $609,771.49 0.0348 {$609,771.49) -0.0346
|
|
|

93/10/2007
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Val. 4B, Attach. PRC-2, p. 15

Cleveland Electric & Hluminating Gompany
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 353 Station Equipment L.
Life and lowa Survivor Curve
C‘u-rr;,nt Life and lowa Suwivo-r-(-.-‘.;.u.'ve is 50 Ré
Actuarial Life Analysis
190 LD best fit using 1999 - 2006 data

Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 10 - 60 Years

Recommendation
Continue with 50 R2 based on Indusiry Standards and Actuanial Life Analysis

Comments:

No change was recommended as our data for analysis was too limited to establish a trend.
The previous study recommended a 50 R2 as it was in line with Industry Standards in 1993.
It remains a viable choice in reviewing the 2003 EEI Report.

Salvage Factor Estimates

Current Net salvage Rate is 10%
Proposed Net salvage Rate 10%

Comments:

The current 8 year study results were inconclusive and well in excess of industry trends . The EEI
industry ranges for net salvage are 30% to -25%. At this juncture we recommend continuing with the
salvage rate of 10% arrived at in the previous Study.

Summary of Recommendations

50 Average Service Life
R2 lowa Curve
10 % Net Salvage
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Scenario:
Account:

Placoment Band:

.Age at

Beginning

- of Interval
Q
05
1.5
25
a5
45
55
e85
75
8BS
85
10.5
1.5
12.5
13,5
145
155
16.5
1?5
18.5
19.5
20.5
215
225
235
245
255
28.5
FEg
285
295
30.5
a1.5
25
335
245
355
368
ars
38.5
8.5
40.5
415
42,5
43.5
44.5
455
465
o
485
495
505
51.5
§2.5

1911 - 2006

Exposures
at Beginning
of Interval

322,199.56
7,438,022 46
29,009,727 98
52,748,308.15
56,700,324 .66
75,328,056,82
76,368,485.77
82,053,940.63
76,611,631.41
70,279,251 .41
64,208,507 65
41,712,268.45
55 892,426 63
40,526,690.04
36,771,713.93
46,709,956.57
41,503,629.94
20,450,690.27
19,108,455,54
11,251,513.00
9,831,451.66
21,462,032.16
30,534,385.16
23,571,735.16
15,618,481.16
20,265,293.00
14,008,678.00

22,525 187:00

22,692.804.00
23,271,451.92
23,361,362.65
22,899,300.00
20,834,738.68
15,320,328.79
15,330,966.79
10,356,582.79
8,311,686 .40
7.315,734.11
5,832,073.11
4,155 75711
5,848,764.33
9,980,621.33
10,138,456.09
10,157.064.09
10,172,864.59
8,627,624.73
10,043,916.54
9,904,277.54
9,558,892 .40
10,144,853.40
8,343,801.5¢
7,261,393.00
6,345,163.34
5,509,247.34

Ohserved Life Table

CECO Txm STudy 2007 Scenario
CECO 101/6-353 Station aquipment

Retirements
During
Interval

0.00
29,198.37
21,706.00
14573
0.00
0.00
0.00
-2,918.25
-13.17.00
0.00
§26,360.04
0.00
79,334.00
0.00
0.00
0.00
0.00
1,055.12
0.00
84,780.10
7.803.74
0.00
193,658.00
12,850.00
0.00
55,456.00
0.00
14,601.00
15,076.00
928,120.00
0.00
28,312.32
20,830.89
9,818.00
200,819.00
24,081.00
625.00
0.00
373.00
5,828.67
26,862.00
5,225.00
0.co
16,382.17
6,857.00
663.18
Q.00

0.00

191.00
362.00
2,408.00
30,133.66
0.00

0.00

QObservation Band; 1999 - 2006

Retirmant
Ratio
0.60000
0.00383
0.00075
£.00000
0.00000
0.00000
0.00000
-0.00004
-0.00018
0.00000
0.008v5
0.000G0
0.00142
0.00000
0.00000
0.00000
0.00000
0.00004
0.00000
0.00842
0.00080
0.00000
0.00634
0.00085
0.00000
0.00274
0.00000
0.00065
0.00066
0.03938
0.00000
0.00123
0.00150
0.00053
0.01310
0.06233
0.00008
0.00000
0.00007
0.00140
0.00452
0.00062
0.00000
0.00151
0.00057
0.00007
0.00000
0.00C00
0.00C02
0.00004
0.00029
0.00415
0.00000
0.00000

Survivor
Ratio

1.00000

0.99607

‘090025

1.00000

1.00000 -

1.00000
1.00000
1.00004
1.00018
1.00000
0.88025
1.00000
0.99858
1.00000
1.00000
1.00000
1.00000
0.89996
1.00000
0.99138
0.99920
1.06000
0.99366
0.99945
1.00000
0.99726
1.00000
0.89035
0.89934
0.95012
1.00000
0.99877
0.92900
0.99937
0.98690
0.99767
0.99902
1.00000
0.89983
0.93860
0.99548
0.99938
1.00000
0.9983¢
0.95933
0.99983
1.400G00
1.00000
©.99998
0.99985
0.89971
0.99585
1.00000
1.00000

Percent Surv
at Beginning

of Interval
100.00
100.00
- 89.61
99.54
99.54
99 .54
99.54
989.54
99.54
99.56
99.56
98.59
98.59
98.45
93.45
98.45
98.45
9845
98.45
98.45
9782
§7.54
g97.54
86.92
96.87
96.87
96.60

' 968.80
96.54
96.48
9283
092.63
92.52
92.43
§92.37
91.16
90.95
90.94
£0.84
20.93
©0.80
90.39
90.33
£0.33
0018
80.12
90.11
90.11
90.11
80.11
90.11
80.08
89.71
89.71
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Scenario:
Account:

Placement Band:

Q..

Beginning

of Interval
53.5

56.5
56.5
57.5
58.5
58.5
60.5
61.5
62.5
63.5
64.5
65.5
66.5
67.5
68.5
59.5
70.5
715
725
735
74.5
.75.5
76.5
775
78.5
79.5
80.5
81.5
82.5
83.5
84.5
85.5
86.5
B7.5
88.5
89.5
90.5
91.5
92.5
93.5
94.5
g5.5

1911 - 2006

Exposures
at Beglnning
of Interval

5,305 567.34

. §,100,791.34

5.678,187.34
4,021,937.50
2,836,026.50
2,576.733.00
2,769,067.00
3,250,527.00
%,437,128.0¢
2,895,904.00
2,535,093.00
1,454,125.00
1,728,285.00
1,522,854.00
2,326,231.00
2,757,582.00
2,388,551.00
2,736,424.50
2,725,343.50
3,394,245.50
3,093 481.50
3,752,336.50
3,294,900.00
2,657.431.00
2,433 825.00
2,032,811.00
2,062,865.00
1,405,455.00
786,554.00
518,261.00
356,237.00
280,576.00
280,576.00
96,233.00
66,317.00
663.00
663.00
605.00
605.00
605.00
605.00
€05.00

0.00

Observed Life Table

CECO Txm 5Tudy 2007 Scenario
CECO 101/6-353 Station equipment

Retirements
During
Interval

281.00
133,050.00
0.00
0.00

-7 0:00
.00
0.00
0.00
Q.00
0.00
0.06
g.00
0.00
0.00
0.00
0.00
43,075.50
0.00
0.00
B21.00
140.00
0.00
7,433.00
0.00
‘0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

QObservation Band:
Retirment Survivor
Ratio Ratio
0.00005 0.99895
0.02181 . 0,97819
0.00000 1.00000
0.00000 1.00000
- 0.00000 1.00000
0.00000 1.00000
{.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.0C000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.06000
0.00000 1.00000
0.01803 0.98197
0.00000 1.00000
(.00000 1.00000
0.00024 0.98676
0.00004 0.§9995
£.00000 1.00000
0.00226 0.99774
0.00000 1.00000
0.00000 1.00000
0.0G000 1.60000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1,00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 - 0.00000

1999 - 2006

-Percent Surv
at Baginning
of interval
89.71
89.71
87.78
87.75
87.75
87.75
87.75
87.75
87.75
a7.75
87.75
a87.75
a87.75
B7.75
87.75
B7.75
B7.75
8617
8617
86.17
86.15
86.18
86.15
85.95

8596 -

85.96
 85.96
- 85.96

85.06

85.98

85.96

85.96

85.66

B5.96

£5.96

85.96

B5.96

85.96

85.96

8596

85.96

85.95

85.96
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Whole Life Depreciation Accrual
Vol. 4B, Attach. PRC-2, p. 20

Account: CECO 101/6-353 Station equipment

Dispersion. 50 - R2
Net Salvage Rate: 10.00%
ure Net Salvage Rate: 10.00%
Broad Group Procedure

January 1, 2007

Feariod Accrual Accrual Rate

Plant Amt [Years) {Dollars) (Percant)

Pre- 2007 Additions $128,996,971.52 $2,300,700.73 1.783531
Whole Life 50 $2,321,934.60
Amortization 0 $0.00
Retirements $2,360,319.04 50 $21,233.87

2007 Additions $0.00 $0.60 0.000000
Whole Life $0.00
Retiremunts $0.00 0.00 $0.00

Total: $128,996,971.52 * $2,300,700.73 1.783532

Average: $127.817,312.00 $2,300,700.73 1.7994991

Grand Total: $128,996,971.52 $2,300,700.73 1.782532

@
* Excluding 2007 Retirements

Page 1 of 1 03/10/2007



Generation Arangement Report

( Account: CECO 101/6-353 Station equipment

Vol. 4B, Attach. PRC-2, p. 21

Dispergion: 50.00 - R2
ge Net Salvage Rate: 10.00%
uture Net Salvage Rate:  10.00%
Broad Group Procedure
January 1, 2007
1 i — —— ———— ——— anm—
\ Surviving Remaining  Net Plant Allog Computed
Vintage Age Plant Avgy Life Life’ Ratio Factor Net Plant Accrual
— — ——
] 2006 0.50 $1,261,996.28 50.00 4555 0.8919 1.0000 $1,116,583.89 $22,635.81
‘ 2005 1.50 $581,852.40 §0.00 4B.68 0.B756 1.0000 $509,477.87 $10,472. 4
2004 2.50 $376,065.86 50.00 41.75 0.8595 1.0000 $323,220.19 $6,759.19
2003 3.50 $1,004,641.97 50.00 46,86 0.8434 1.0000 $823,254.97 $19,703.55
| 2002 4.50 $1,316,146.51 50.00 45.97 0.8275 1.0000 $1,089,081.33 $23,690.64
‘ 2001 5.50 $463,760.14 50.0D0 45.09 0.3116 1.0000 $376,398.43 $8,347.58
2000 6.50 $177,322.92 50.00 44.22 0.7969 1.0000 $141,126.80 $3,191.81
19585 7.50 $143,942.27 50.00 43,35 0.7802 1.0000 $112,308.15 $2,590.96
1988 8.50 $492,217.92 £0.00 42 48 0.7647 1.G000 . $375,287.47 $8,859.82
1897 9.50 $12,949,795.66 5§0.00 41.63 0.7493 1.0000 $9,702,878.06 $233,096.33
‘ 1996 10.50 $25,419,540.53 50.00 40,77 0.7339 1.0000 $18,656,665.48 $457,551.73
. 1995 11.50 $1,841,429.26 50.00 39.93 0.7188 1.0000 $1,323,827.44 $33,145.72
) . 994 12.50 $13,913,094.83 50.00 39.09 0.7037 1.0000 $8,790,156_ 57 §$250,435.71
1993 13.50 $2,967,523.31 60.00 38.28 0.6887 1.0000 $2,057,510.88 $53,775.42
1962 14.50 $2,804,992.70 50.00 37.44 0.6739 1.0000 $1,890,177.95 $50,489.87
1891 16.50 $2,280,039.63 50.00 36.62 - 0.6691 1.0000 $1,502,383.92 $41.040.71
1990 16.50 $3,016,410.40 50.00 3581 0.8448 1.0000 $1,944,248.90 $54,295.39
1989 17.50 $7,473,568,88 §0.00 36.01 0.6301 1.0000 $4,709,075.13 $134,524.24
1988 14.50 $1,494,969.00 50.00 34.24 0.6158 1.0000 $920,567.22 $26,900.44
1987 19.50 $3,008,026.06  350.00 33.42 0.6016 1.0000 $1,809,578.13 $54,144.47
1986 20.50 $163,786.00 50.00 3264 0.58786 1.0000 $96,235.21 $2,848.33
1985 21.50 $881,686.00 §0.00 31a7 0.5736 1.0000 $505,753.06 $15,870.35
1984 2250 $1,401,855.00 50.00 .10 0.5593 1.0060 $784,718.99 $25,229.79
1983 23.50 $349,381.00 50.00 038 0.5452 1.0000 $150,841.58 $6,2885.86
1982 24,50 $583,458.00 £0.00 28.80 0.5328 1.0000 $310,838.83 $10,602.24
1881 25.50 $256,684.00 §0.00 28.86 0.5194 1.0000 $133,330.37 $4,520.31
1880 28.50 $98,764.00 50.00 2313 0.5063 1.0000 $50,000.82 $1,777.75
1979 27.50 $345,209.00 50.00 2740 0.4933 1.0000 $170,275.04 $5,213.76
1978 28.50 $1,001,039.00 §0.00 26.869 0.4804 1.0000 $480,908,15 $13,010.70
1977 29.50 $570,719.00 §0.00 25.98 0.4677 1.0000 $1686,337.34 $10,272.54
.975 30.60 $1,850,893.00 50.00 2529 0.4582 1.0000 $88B,057.95 $35,116.07
1975 M50 $1,782,832.00 50.00 24.80 0.4429 1.0000 $789,546.7¢ $32,090.98
1074 32.50 $3,256,136.00 50.00 2393 0.4307 1.0000 §1.401,946.49 $68,592.45
03/10/2007
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Generation Arrangament Report

Vol. 48, Attach, PRC-2, p. 22

Account: CECO 101/6-353 Station equipment
jspersion:  50.00
age Net Salvage Rate: 10.00%
Future Net Saivage Rate:  10.00%
Broad Group Procedure
January 1, 2007
———
Surviving Rumaining Net Plant Alioc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
1973 33.50 $1 5?:;_1'.00 50.00 23.26 0.4187 1.0000 $64,282.63 $2,763.58
1972 34.50 $5,057,383.00 50.00 22.60 0.4069 1.0000 $2,067,728.92 $91,032.89
1971 35.50 $1,037,897.00 50.00 21.96 0.3952 1.0000 $410,102.03 '$18,876.75
1970 36.50 $2,869,405.88 §0.00 21.32 0.3838 1.0000 $1,108,946.28 $52,009.30
1969 37.50 $8590,918.00 50.0¢ 20.70 9.3725 1.0000 $331,507.22 $16,036.52
1968 3a.50 $1,303,550.00 50.00 20.08 0.3615 1.0000 $551,055.42 $32,463.90
19687 39.50 $208,940.00 50.00 19.48 0.3608 1.0000 §105,183.45 $5,388.92
1966 40.50 $548,150.00 50.00 18489 0.3400 1.0000 $186,344.78 $9,866.70
1965 41.50 $73,706.00 §0.00 18.30 0.3295 1.0000 $24,235. 4 $1.326.71
1964 42.50 $92,220.00 50.00 17.74 0.3182 1.6000 $29,439.41 $1,659.96
1963 43.50 $148,509.00 50.00 17.18 0.3092 1.0000 $45,297.44 $2,837.16€
1962 44,60 $967,623.45 50.00 16.63 0.2993 1.0000 $209.6€47.10 $17.417.22
.961 45.50 $390,797.00 50.00 16.09 0.2897 1,0000 S113,217.1 $7.034.35
1980 46.50 $266,992.00 50.00 15.57 0.2803 4.0000 $72,031.67 $4,626.86
1959 47.50 $360,480.00 50.00 15.08 0.2711 1.0000 $97,724.08 $6,488.862
1958 48.50 $2,629,285.00 - £0.00 14.56 0.2621 1.0000 $689,124.18 - $47,327.13
1957 49.50 $1,563,770.00 50.00 14.07 0.2533 1.0000 $396,140.90 $28,147.88
1956 50.50 $819,339.00 50.00 13.50 0.2448 1.0000 $200,546.53 $14,748.10
1966 51.50 $574,856.00 50.00 13.13 _0.2334 1.0000 $135,908.40 $10,347.39
1954 52.50 $478,064.00 50.00 12.88 "0.2283 - 1.0000 -§109,136,94 $8,605.15
1953 53.50 $249,369,00 50.00 12.24 0.2264 1.0000 $64,852.97 $4,488.64
1952 54.50 $40,181.00 50.00 11.81 0.2127 1.0000 $8,544.70 $723.26
1951 55.80 $879,154.00 60.00 1140 G.2052 1.0000 $180,355.59 $15,824.77
1950 56.50 $2,917,861.84 50.00 10.89 0.1978 1.0000 $577,200.09 $52,521.51
18438 57.50 $531,678.00 50.00 10.60 0.1907 1.6000 5101,410.90 $9,570.20
1948 53.60 $225,051.50 50.00 10.21 0.1838 1.0000 $41,368.93 $4,050.93
1947 58,50 $20,158.00 50.00 9.84 Q.177 1.0000 $3,569.67 $362.84
19485 60.50 $2,864.00 50.00 947 0.1705 1.0000 $487.28 $51.60
1945 61.50 $132,868.00 §0.00 9.12 0.1641 1.0000 $21,809.30 $2,391.62
944 62.50 $745.322 00 50.00 a.77 0.1579 1.0000 $117,697.78 $13,415.80
qmz 63.50 $174,140.00 50.00 8.44 0.1518 1.0000 $26,440.50 $3,134.52
1942 84.50 $1,109,431.00 50.00 8.11 0.1459 1.0000 $174,997.45 $21,589.76
1941 65.50 $37,626.00 50.00 7.78 0.1401 1.0000 $5,270.96 $677.27
03/10/2007
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Generation Arrangement Report
Vol. 4B, Attach. PRC-2, p. 23

Account: CECO 101/6-353 Station equipment
Dispersion: 5000 - R2
age Net Salvage Rate: 10.00%
urs Met Salvage Rate: 10.00%
Broad Group Procedure
January 1, 2007

Surviving Remalning Not Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
———— — S

1940 86.50 $28,501.00 50.00 7.47 01344 1.0000 $3,330.28 $513.02
1939 67.50 $233,421.00 50.00 7.16 0.1238 1.0080 $30,063.29 $4,201.58
1938 68.50 $287,983.00 £0.00 6.85 0.1233 1.0000 $35,503.79 $5,183.69
1937 69.50 $313,205.60 50.00 6.56 0.1179 1.0000 $36,912.36 $5,637.69
1936 70.50 $227,477.00 £0.00 6.25 0.1125 1.0000 $25,587.66 $4,094.59
1935 11.50 $1,054 00 50.00 - 598 0.1072 1.0000 $112.95 $18.87
1934 72.50 £47,256.00 50.00 5.66 0.1019 1.0000 $4,814.43 $850.61
1933 73.50 $251,903.00 §0.00 8.37 0.0966 1.0000 $24,339.43 $4,534.25
1932 74.50 $22,318.00 50.00 5.08 0.0914 1.0000 $2,085.24 5410.72
1934 75.50 $555,816.50 50.00 479 00862 1.0000 $47,890.57 $10,004.70
1830 76.50 $702,145.00 5§0.00 4£.50 0.0810 1.0000 $56,829.60 $12,638.68
1929 77.50 $142,227.00 50.00 4.21 0.0758 1.0000 $10,772.87 $2,560.09
.928 78.50 $480,155.00 50.00 3.92 0.0706 1.0000 $33,881.51 $8,642.79
1927 79.50 $467.00 50.00 3.563 0.0684 1.0000 $30.54 §3.41
1926 80.50 $632,320.00 50.00 3.36 0.0603 1.0000 $38,100.61 $11,381.76
1925 81.50 $364,587.00 50.00 3.06 0.0552 1.0000 $20,107.29 $6,562.57
1924 82.50 $263,351.00 50.00 278 0.0801 1,0000 $13,442.00 $4,830.32
1923 8380 $182,024.00 50.00 2.51 0.0451 1.0000 $7,305.83 $2,816.43
1922 84.50 $75,661.00 §0.00 223 0.0402 1.0000 $3,038.45 $1,361.90
1920 - B6.5D $184,342.00 50.00¢ 1.70 0.0306 1.0000 $5.634.96 - $331847
1919 B7.50 $30,521.00 50.00 1.44 0.D259 1.0000 $7491.98 $545.38
1918 B88.50 $66,654.00 50.00 1.19 @.0215 1.0000 $1,411.63 $1,181.77
196 90.50 $538.00 50.00 0.76 7 0.0137 1.0000 $0.80 $1.04
1941 95.50 $605.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
$125,596,971.52 50.00 31.85 0.5751 1.0000 §$74,180,150.46 $2,321,934.50

Page 3 of 3 0310/2007



Depraciation Reserve Summary Vol. 4B, Attach. PRC-2, p. 24

Account: CECQ 101/6-353 Station equipmant
Scenario: CECO Txm $Tudy 2007 Scenario

cersion: 50 . R2
rage Net Salvage Rate: 10.00%

Future Net Salvage Rate: 10.00%

Broad Group Procedure

January 1, 2007

Depreciation Reserve Net Pla
Plant Amt Amount Ratio Amount Ratio
Recorded $128,996,971.52 $52,38b,1 32.3 04061 $63,717,142.08 D.4939
Computed $128,998,9T1.52 $41,917,123.90 0.3249 $74,180,150.47 0.5751
Difference $10,463,008.41 0.0811 ($10,463,009.41} -0.0811

Page {1 of 1 03H1a/2007
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Vol. 48, Attach. PAC-2, p. 26

. Cleveland Electric & llluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 354 Towers & Fixtures
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 50 R4
Actuarial Life Analysis
87 L3 best fit using 1999 - 2006 data
Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 20-75 Years

Recommendation

Change to 65 R4 based on Industry Standards and Actuarial Life Analysis

. Comments:

The current iowa Curve is very representative of industry standards today according 1o the

2003 EEI Study. We do recommend a ¢hange in service life as our data demonstrates there

are few retirements and a better match to exposures appears at R4 65 years. EEI Industry trends
appear to demonstrate longer lives for towers. The 87 year life which represented the best fit
however, seemed unreasonable with Industry Average.

Salvage Factor Estimates

Current Net salvage Rate is -15%
Proposed Net salvage Rate -15%

Comments:

Data associated with the current study produced inconclusive results for net salvage associated
with Towers . The EEI Industry Averages are between 14% and -60%. The -15% arrived at in the
Previous Study appears to be reasonable.

Summary of Recommendations

65 Average Service Life
R4 iowa Curve
-15 % Net Salvage
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Scenario:
Account:
Placement Band:

%ga at
" Beginning

of Interval

o
0.5
t.5
25

3.3
45
55
6.5
7.5
85
9.5

105

11.5

125

13.5

14.5

15.5

16.5

17.5

18.5

195

205
1.5

22§

23.5

24.5

25.5

26.5

278

28.5

295

30.5

315

32.5

335

345

35.5

36.5

375

38.5

39.5

40.5
41.5
42,5
435

44.5

455
6.5

@
485
495

50.5

1.5

52.5

1915 - 2006

Exposures
at Beginning
of Interval

0.00

0.00

0.00

0.00

0.00
47,035.00
308,268.00
302,985.00
256.453.00
214,700.00
39,202.00
53,417.00
53,417.00
410,188.00
583,048.00
222,062.00
27,822,193.00
27,893,580.00
285,391.00
B26,356.00
1,538,269.00
29,520,506.00
29,410,776.00
1,604,712.00
1,501,507.00
927,839.00
1,237,989.00
6,252,883.00
8,467,734.00
4,556,950.00
1,879,923.00
1,813,037.00
1,301,481.00
151,512.00
847,660.00
903,553.00
1,514,521.00
1,786,419.00
728,235.00
514,280.00
£16,816.00
866,263.00
£64,323.00
318,427.00
712,011.00
708,984.00
243,722.98
169,250.98
12,731.99
14,853.98
863,644.98
861,522.88
2,401.88
2,401.98

Observed Life Table

CECO Txm STudy 2007 Scenario
CECO 101/8-354 Towers & fixtures

Retiremants
During
Interval

0.00

0.00 |

.00
0.00

0.00.

Q.00
0.00
.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
Q.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
Q.00
0.00
.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.co
0.00
0.00
0.0
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
Q.00
0.00
0.00
.00
0.00

Qbservation Band:

Retirment
Ratio
G.00000
0.00000.
0.000C0
0.000C0

- 0.00000

0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.¢a000
0.00000
0.00Q00
0.0000D
0.00000
0.00000
©.00000
£.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
Q.00000
0.00000
0.0:0000
0.00000
0.00000
0.00000

Survivor
Ratio

0.00000
0.00000
0.00000
0.00000
0.00000
1.00000

. 1.00000

1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00C00
1.00000
1.00000
1.00000
1.00000
1.00000
1.60000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.0000C
1.00000
1.00000
1.00000
1.60000
1.00000
1.00000
1.00000
1.00000
1.00000

Vol. 4B, Attach. PRC-2, p. 28

1999 - 2006

Percent Surv
at Beginning
of Interval
100.00
0.00 . .



Scenario:
Account:
Placement Band:

e at
Baginning
of Intarval

§3.5
4.5
§5.5
56.5
57.5
58.5

£3.5 .

60.5
61.5
62.5
G3.5
64.5
65.5
B6.5
67.5
68.5
69.5
705
715
72.5
7359
74.5
75.5
76.5

1915 - 2006

Exposures
at Beginning
of Interval

0.00
600,988 87
600,988.87

11,373.87
8,488.89
B,4588.89
8,488.89
8,458.89
8,438.89

0.00

0.00

1,910,634.29
1,910,634.29

40,527.29

36,067 45

33,837.53

30,492.65

28,262.73

28,262.73

0.00

0.00
195,152.00
195,152.00

0.00

Dbserved Life Table

CECO Txm STudy 2007 Scenario
CECO 101/8-354 Towers & fixtures

Retirements
During
Intarval

0.00
0.00
.00
2,684.98
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
4,459.84
2,229.92
3,344,488
2,229.92
0.00
0.00
0.a0
0.00
0.00
0.00
0.00

Observation Band:
Retirment Survivor
Ratio Ratio
0.00000 0.00000
0.00000 1.00000
0.00000 1.00000
0.25365 0.74835
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000 -
0.00000 1.00000
0.00000 1.00000
0.00000 0.00000
0.00000 0.00000
0.00000 1.00000
0.00000 1.00000
0.11008 0.88985
0.06183 0.93817
0.00885 0.80115
0.07313 0.82687
0.00000 1.00000
0.00000 1.00000
0.00000 0.00000
0.00000 0.00000
0.00000 1.00000
0.00000 1.00000
0.00000 0.00000

1299 - 2006

Percent Sury
at Beginning
of Interval

Vol. 4B, Atiach. PRC-2, p. 29
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Whole Life Depreciation Accrual

Account: CECO 101/6-354 Towers & fixtures

Dispersion: 6% - R4

Qage et Salvage Rate: -15.00%
ture Net Salvage Rate: -15.00%

Broad Group Procedure

January 1, 2007

Vol. 4B, Attach, PRC-2, p. 31

Period Accrual Accruat Rate

Plant Amt {Years) {Doitars) {(Percent)

Pre- 2007 Additions $326,171.26 $5,722.01 1.754450
Whole Life B5 $5,770.72
Amuortization )] $0.00
Retirements $5,506.42 88 $43.71

2007 Additions $0.00 $0.00 0.000000
Whole Life $0.00
Retirements $0.00 0.00 $0.00

Tatal: $326,171.26 * $5,722.01 1.754801

Average: $323,418.05 $5,722.01 1.769230

Grand Total: $326,171.26 * $5,T22.01 4.754601

* Excluding 2007 Retirements
03M10/2007
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Generation Arrangement Report

Account: CECO 101/6-154 Towers & fixtures

Dispersion:

85.00

- R4

rage Net Salvage Rate:  -15.00%
Uture Net Salvage Rate:  -15.00%

Broad Group Procedure
January 1, 2007

Vel. 4B, Altach. PRG-2, p. 32

— ——— S ————
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
A — .

2003 3.50 $0.00 85.00 61.50 1.0881 1.0000 $0.00 $0.00
2002 4.50 $0.00 66.00 60.51 1.0705 1.0000 $0.00 $0.00
2001 5.50 $0.00 65.00 50.51 10528  1.0000 $0.00 $0.00
2000 6.50 $0.00 65.00 58.51 1.0352 1.0000 $0.00 $0.00
1999 7.50 $0.00 £5.00 57.51 1.0175 1.0000 $0.00 $0.00
1994 12.50 $0.00 65.00 52.54 0.9296 1.0000 $0.00 $0.00
1993 13.50 $0.00 §5.00 §1.55 0.9120 1.0000 $0.00 $0.00
1992 14.50 $0.00 85.00 60.55 0.9545 1.0000 $0.00 $0.00
1981 15.60 $48,688.60 65.00 49.57 03770 1.0000 $42,700.50 $861.41
1988 18.50 $0.00 65.00 46.62 0.8248 1.0000 $0.00 $0.00
1386 20.50 $0.00 £5.00 44.66 0.7901 1.0000 $0.00 $0.00
1945 21.50 $0.00 65.00 43169 0.7729 1.0000 $0.00 $0.00

.983 23.50 $0.00 65.00 41.75 0.7386 1.0000 $0.00 $0.00
1982 24.50 $0.00 65.00 40.79 0.7216 1.0000 $0.00 $0.00
1981 25.50 $0.00 65.00 390.83 0.7047 1.06000 $0.00 $0.00
1980 26.50 $0.00 65.00 35.87 D.6B7S 1.0000 $0.00 $0.00
1978 27.50 $0.00 65.00 . 37.83 0.6710 1.0000 $0.00 $0.00
1978 28.50 $0.00 €5.00 36.88 0.6543 1.0000 $0.00 $0.00
1977 29.50 $0.00 65.00 35.08 0.6378 +1.0000 $0.00 $60.00
1978 30.50 $0.00 65.00 3512 0.6213 1.0000 $0.00 $0.00
1975 31.50 $0.00 85.00 34.20 08060 1.0000 $0.00 $0.00
1974 32.50 $0.00 65.00 33.28 0.5638 1.0000 $0.00 ‘ $0.00
1873 33.50 $0.00 55.00 3z2a3r 0.5727 1.0000 $0.00 $0.00
1972 34.50 $0.00 68.00 31.47 0.5589 1.0000 $0.00 $0.00
1974 35.50 $0.00 65.00 30.58 0.5411 1.0000 $0.00 $0.00
1970 36.50 $72,901.06 65.00 29.70 0.5255 1.0000 $38,310.07 $1,288.79
1969 37.80 $0.00 £5.00 28.83 0.5100 1.0000 $0.00 $0.00
1968 18.50 $0.00 66.00 27.97 0.4548 1.0000 $0.00 $0.00
1967 39.50 $0.00 65.00 2711 0.4797 1.0000 $0.00 $0.00
1966 40.50 $0.00 65.00 26.27 0.4649 1.0000 $0.00 $0.00

. 965 41.50 $0.00 65.00 2544 0.4501 1.0000 $0.00 $0.00
1944 42.50 $6,726.00 65.00 24.62 0.4357 1.0000 $2.930.18 $119.00
1963 431.50 $0.00 65.00 2381 0.4213 1.0000 $0.00 $0.00

o3M0i2007
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Generation Arrangemsnt Report

Vol. 4B, Attach. PRC-2, p. 33

Account: CECO 101/6-354 Towers & fixtures
Dispersion: 65.00 - R4
age Net Salvage Rate: -15.00%
ure Net Salvage Rate: -15.00%
Broad Group Procedure
January 1, 2007
et s T bR
Surviving Remaining  Net Plant Alloe Computed
Vintage Age Plant Avg Life Life Ratio Factar Het Plant Accrual
L T M, R
1862 44,50 $808.00 65.00 23.02 0.4072 1.0000 $370.18 $16.08
1961 45.50 $0.00 66.00 2223 0.3933 1.0000 $0.00 $0.00
1960 456,50 $62,192.00 65.00 21.45 0.3786 1.0000 $23,607.17 $1,100.22
1959 47.50 $52,569.00 65.00 20.70 0.3661 1.0000 $33,893.79 $1,637.76
1958 48.50 $0.00 65.00 19.94 0.3528 1.0000 $0.00 $0.00
1957 49.50 $3,032.00 $5.00 19.21 0.3308 1.0000 $1,030.24 $53.64
1956 50.50 $0.0% 65.00 18.43 0.3259 1.0600 $0.00 $0.00
1955 51.50 $0.00 65.0¢ 17.76 0.3142 1.0000 $0.00 $0.00
1954 52.50 $0.00 65.00 17.05 0.3017 1.0000 $0.00 $0.00
1953 63.50 $2,401.98 65.00 16.36 0.2895 1.00G0 $695.26 $42.50
1951 55.50 $0.00 65,08 15.00 0.2654 1.0000 $0.00 $0.00
1950 56.50 $0.00 65.00 14.34 0.2637 1.06000 $0.00 $0.00
. 949 §7.50 $0.00 65.00 13.69 0.2423 1.0000 %$0.00 $0.00
1944 62.50 $6,488.89 65.00 10.76 0.1903 1.0000 $1,61548 $150.19
1934 72.50 $28,262.73 65.00 6.62 01172 1.0000 $3,311.32 $500.03
1924 82.50 $0.00 65.00 3.7% 0.0670 1.0000 $0.00 $0.00
$326,171.26 65.00 25,73 0.4852 1.0000 $148,464.32 $5,770.72
Page 2 of 2 G311v2007



Depreciation Resarva Summary Vol, 48, Atiach. PRC-2, p, 34

Account:  GECO 101/6-354 Towers & fixtures
Scanario: CECO Txm STudy 2007 Scensrio

‘ ‘ersian: 65 - R4
rage Net Salvage Rate: -15.00%

J Future Net Salvage Rate: -15.00%

Broad Group Procedure

January 1, 2007

Deprecjation Rgserve Net Plant
Plant Amt Amount Ratio Amount Ratlo
| Recarded $326,171.26 $1,577,439.56 4.8362 {$1,202,342.60) -3.6862
Computed $326,171.26 $226,632.63 0.5948 $148,464.32 D.4552
Difference §1,350,806.52 4.1414 {$1,360,806.92) 41414

Page 1 of 1 0310/2007
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Vol. 4B, Attach. PRC-2, p. 36

. Cleveland Electric & llluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Dala using Beginning Balance 1899
Account 355 Poles & Fixtures
L_ife and lowa Survivor Curve
Current Life and lowa Survivor Curve is 45 R3
Actuarial Life Analysis
101 L1 is the best fit using 1999 - 2006 data.
industry Survey - EEI Survey of Depreciation Statistics 2003

Service Life Range 20 - 70 Years

Recommendation

Change to 50 R3 based on Industry Standards and Actuarial Life Analysis

. Comments:

Based on the results of the current life study a life extension for poles seems warranted. The
2003 EEI Study results appear to demonstrate this same trend in general. Exposures drop below
10% after age 50. We chase to extand the fife to 50 years which also feil within the EE! Industry

Study results.

Salvage Factor Estimates

Current Net salvage Rate is -75%
Proposed Net salvage Rate -50%

Commients:
The net cost of removal resuilts in this study resulled in a -25% rate. The previous study had

arrived at a -75 % rate for net salvage. EE! Industry standards indicate a range between 5% and
-80% . We recommend a rate between the two study resulis of -50% which also falls within the
EEI {ndustry Standards.

Summary of Reconunendations

50 Average Service Life
R3 lowa Curve
~h0 % Net Salvage

|

|
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Scenarnio:
Account:

Placement Band:

ge at
Beginning
of interval
0
0.5
1.5
2.5
35
45
55
6.5
75
85
8.5
10.5
11.5
125
13.5
14.5
155
16.5
17.5
18.5
18.5
20.5
.21 5
225
235
24.5
23.5
26.5
275
28.5
20.5
30.5
35
32.5
335
34.5
35.5
36.5
37.5
8.5
39.5
405
11.5
42.5
435
445
45.5
46.5
o
48.5
49.5
50.5
51.5
52.5

1925 - 2006

Exposures

at Beginning

of interval
5,513,637.25

6,571,342.20,

7.473,688.93
7,760,651.79
8,768,180.74
10,112,497 52
11,137,656.07
11,436,224.95
12,847,704.14
10,460,580.84
9,856,890.22
8,750,337.05
8,029,549.20
6,950,372.76
6,221,753.51
6,568,385.06
16,978,874.40
17,032,361.51
6,439,814.42
6,802,640.89
8,425,551.92
16,229,955.51
15,600,439.78
7.482,240.32
12,113,880.18
10,886,286.26
5,720,757.54
6,104,528.61
6,940,964.36
7.333.588.07
6.836,181.82
5,862,565.45
3,354,090.57
2,807,740.49
3,987 372.01
2,905,501.04
3,101,508.82
3,284,044.82
2,542,203.47
2,261,955.13
2,357,440.44
2.614,222.39
2,958,798.40
2,999,114.45
2,985,900.93
2,563,207.80
2,427,723.27
2,066,204.97
1,730,650.69
1,171,550.38
593,609.96
458,626.75
265,513.01
227,063.18

Observed Life Table

CECO Txm STudy 2007 Scenario
CECO 101/6-355 Poles & fixtures

Retirements
During
Interval
0.00
. 45 260.97
0.00
20,685.30
18,830.76
4,004.20
-1,337.12
0.00
16,464.96
47,164.22
0.00
3.235.87
20,570.47
2,141.45
10,727.60
0.00
10,057.04
0.00
22,237.63
5,800.28
8,755.46
219,842.71
1,411.88
1,112.20
7,807.32
11,005.10
19,694.96
10,112.63
8,082.84
7,022.93
12,803.47
9.412.04
4,313.61
. 13,145.10
15,032.58
9,478.49
12,120.50
4,276.96
64,013.44
12,364.99
15,941.20
15,785.15
23,688.82
26,742.16
§7,737.28
17,584.98
20,963.88
14,520.15
9,158.41
9,128.72
1,765.73
§,709.67
2,307.75
3,978.92

Observation Band: 1999 - 2008

Retirment
Ratio
0.00000
0.00689
0.00000
0.00267

0.00215 - -

0.0004D
-0.00012
0.00000
0.00128
0.00451

0.00000
0.00037
0.00258
0.00031

0.00172
0.00000
0.00059
0.00000
0.00345
0.00085
0.00104
0.01355
0.00009
0.00015
0.00064
0.00101

0.00344
0.00166
0.00116
0.00096
0.00187
0.00160
0.00129
0.00452
0.00470
0.00326
0.00391

0.00130
0.02518
0.00547
0.00676
0.00604
0.00801

0.00852
0.01934
0.00686
0.00884
0.00703
0.00529
0.00779
0.00298
0.01245
0.00889
0.01752

Surviver
Ratio

1.000G0
.0.98311
©1.00000
0.99733
0.99785
0.99960
1.00012
1.00000
0.59872
0.99549
1.00000
0.99963
0.99744
0.99969
0.99828
1.00000
0.99941
1.00000
0.99655
0.99915
0.99886
0.98645
0.99991%
0.99985
0.99936
0.99899
0.95656
0.99834
0.90884
0.99904
0.88813
0.99540
0.99871
0.99548
0.98530
0.99674
0.99608
0.99870
0.97482
0.99453
0.99324
0.98386
0.99189
0.99108
0.98066
0.99314
0.69138
0.99287
0.99471
0.99221
0.99702
0.98755
0.991
0.98248

Percent Surv
at Beginning
of Interval

100.00
100.00
99.31
9931
99.04
98.83
88.79
98.80
98.80
92.67
93.22
98,22
98,18
97.93
97.90
97.73
§7.73
97.67
97.67
97.33
97.25
97.15
95.83
95.82
95.81
95.75
. 95.65
' 95.32
95.16
95.05
B4.96
94.78
54.83
94.51
94.08
93.64
93.33
92.97
92.85
20.51
80.01
89.40
‘Ba.86
88.15
87.36
8587
85.08
84.34
83.75
83.31
82.66
82.41
81.38
80.67

vol. 4B, Attach. PRC-2, p. 38



Observed Life Table
Scenario: CECO Txm STudy 2007 $Scenario
Account: CECO 101/6-355 Poles & fixtures

Vol. 4B, Attach. PRC-2, p. 39

Placement Band: 1925 - 2006 Observation Band: 1999 . 2006
QAge at Exposures Retirements Petcent Surv
eginning at Beginning During Retirment Survivor at Beginning
of Interval of Interval Interval Ratio Ratio of Interval
53.5 132,247 53 4,534.35 0.01160 0.98840 79.26
54.5 1B1,715.21 1,838.46 0.00801 0.99089 78.34
55.5 148,291.48 1,801.36 0.0282 0.98718 77.63
56,5 ) 122,504.76 2807  0.00023 0.99977 . 76631 . _, ..,
57.5 109,371.61 5617.44 0.05136 0.94584 76.61
58.5 ‘ 89,620.67 0.00 0.00000 1.00000 7268
59.5 80,974.97 0.00 0.00000 1.00000 7268
60.5 52,571.48 173.08 0.00328 0.99671 72488
61.5 51,629.99 B6.54 0.00159 0.99831 72.44
62.5 0.00 0.00 0.00000 0.0C000 72.32
63.5 0.00 : 0.00 0.00000 0.00000
64.5 77.814.74 1,120.08 0.0143% 0.98561
65.5 76,694 65 4,768.94 0.06218 0.93782
66.5 71,925 67 236.00 0.00328 0.98672
67.5 71.689.67 1,718.14 0.023%6 0.97604
68.5 69,971.53 0.00 0.00000 1.00000
€9.5 69,971.53 47.20 0.00087 0.99833
70.5 69,824.33 47.20 0.00087 0.98933
71.5 69,877.13 566.39 0.00810 0.88150
725 0.00 0.00 0.00000 0.00000



Vol 4B, Attach. PRC-2, p. 40
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Whale Life Depreciation Accrual

Account: CECO 101/6-355 Poles & fixtures
Dispersion: 50 -R3

’age Net Salvage Rate:  -50.00%
ure Net Salvage Rate: -50.00%
Broad Group Procedure

Jahuary 1, 2007

Val. 4B, Attach. PRC-2, p. 41

Period Accrual Accrual Rate

Plant Amt (Years) {Dollars) {Percant)

Pre- 2007 Additions $35,129,991.33 $1,048,555.24 2984788
Whole Life 50 $1,053,8959.74
Amortization 1] $0.00
Ratirements $356,299.70 50 $5,344.50

2007 Additions $0.00 $0.00 0.000000
Whole Life $0.00
Retirements $0.00 0.66 $0.00

Total: $35,129,991.33 $1,048,585.24 2.98{789

Average: $34,951,841.48 $1,044 555.24 3.000000

Grand Total: $35,129,991.33 $1,048,555.24 2984789

* Excluding 2007 Retirements
Page 1 of 1 03102007



Generation Arrangemant Report .
Vol. 4B, Attach. PRC-2, p. 42

Account: CECO 104/6-355 Poles & flxtures
Dispersion: 5000 -R32

ge Net Salvage Rata: -50.00%
re Net Salvage Rate: -50.00%
Broad Group Procedure

January 1, 2007 .
— s— P ey

] Surviving Remaining  Net Plant Alloc Computed
Vintage Age Piant Avg Life Lite Ratio Factor Net Plant Acerual
T I —

2006 0.50 $1,755,130.78 50.00 49.51 1.4852 1.0000 $2,606,762.20 $52,653.92
2005 1.50 $630,892.689 50.00 48.53 1.4558 1.0000 $918,424.22 $18,928.78
2004 2.50 $1,591,738.23 50.00 47.54 1.4283 1.0000 $2,270,367 41 $47,762.15
2003 3.50 $124,715.583 60.00 48.57 1.397D 1.0000 $174,230.48 $1,741.47
2002 4,50 $447,326.95 50.00 45.59 1.3678 1.0000 $611,859.36 $13,419.81
2001 5.50 $597,889.26 50.00 44.62 1.3387 1.0000 $800,390.7¢ $17,836.68
2000 6.50 $842,025.24 80.00 43.86 1.3097 1.0000 $1,102,803.38 $25,280.78
1999 7.60 $248,358.89 £50.00 42,68 1.2808 1.0000 $318,106.68 $7,460.77
1998 8.50 $640,140.55 50.00 41.74 1.2521 1.0000 $801,524.58 $10,204.22
1997 9.50 $865,143.02 §0.00 40.78 1.2235 1.0000 $1,058,526.56 $26,0854.32
1996 10.50 $1,446,357.94 50.00 38.84 1.1851 1.0000 $1,728,574.79 $43,391.64
1995 11.50 $1,016,773.26 50.00 38.3% 1.1668 1.0000 $1,186,408_11 $30,503.20
8394 12.50 $1,964,375.48 50.06 37.96 1.1388 1.0000 $2,236,547.T4 $53,931.26
1993 13.50 $1,264,617.00 50.00 37.03 1.1109 1.0000 $1,405,063.19 $37,944.51
1992 14.50 $968,623.77 50.00 36.11 1.0B32 1.0000 ‘$1,040,083.61 $29,055.71
1991 15.50 $1,218,932.98 50.00 35.1% 1.0657 1.0000 - $1,286,838.86 $36,567.99
1990 1€.50 $715,429.99 50,00 34.28 1.0284 1.0000 $735,782.66 $21,462.90
1989 17.50 $587,061.61 50.00 33.38 1.0014 1.0000 $587,897.41 $17,611.85
1988 18.50 $825,237.13 - §0.00 3249 0.9746 1.0000 $804,303.38 $24,757.41
1987 19.50 $475,415.34 50.00 B 1 - 0.9481 1.000¢ $450,737.61 $14,262.46
1986 20.50 $736,537.15 50.00 30.73 0.9218 1.0000 §678,945.66 $22,096.11
1985 21.50 £538,330.20 50.00 29.86 0.8988 1.0000 $482,234.34 $16,150.18
1984 22.50 $1,203,657.33 50.00 . 28.00 0.8700 1.0000 $1.047,228.51 $36,100.72
1983 23.50 $471,034.92 50.00 28.15 0.8448 1.0000 $397,821.61 $14,131.05
1582 24.50 $878,010.07 50.00 ry | 0.81%4 1.0000 $719,427.66 $28,340.30
1961 25.50 $1,080,946.05 60.00 28.48 0.7845 1.0000 $850,803.91 $32,428.38
1980 26.50 $401,350.01 50.00 26.66 0.76%9 1.0000 $308,997.33 $12,040.50
1979 27.50 $388,217.18 50.00 24.85 0.7458 1.0000 $289,456.41 $11,8468.52
1878 28.50 $518,402.46 50.00 24.05 0.7216 1.0000 $374,083.96 $15,552.07
1977 29.50 $671,114.32 £0.00 23.27 0.6980 1.0000 $468,418.97 $20,133.43
.976 30.50 $541,106.38 50.00 2249 0.6745 1.0000 $365.055.67 $18,233.19
1975 31.50 $2,112,614.03 50.00 2172 0.8516 1.0000 $1,376,682.96 $63,378.42
1974 32.50 $785,099.45 50.00 20.87 0.6230 1.0000 $493,824.95 $23,552.98

Page1 of 2 ' 0311042007



Generation Arrangement Report
Val. 4B, Attach. PRC-2, p. 43

Account: CECO 101/6-355 Poles & fixtures
Dispersion: 5000 -R3

*’ago Met Salvage Rate: -50.00%
ure Net Salvage Rate. -60.00%
Broad Group Procedure
Jan;.lary 1, 2007

Surviving mﬂ Plant Alioc Computed o
Vintage Age Plant Avg Life Life Ratia Factor Net Plant Accrual
———— ——

1973 33.50 $227,049.67 50.00 20.22 0.8067 1.0000 $137,760.58 $6,811.45
1872 34.50 $383,141.24 50.00 19.49 0.5848 1.0000 $224,050.75 $11,484.24
1971 35.50 $334,805.81 50.00 18.77 0.5632 1.0000 $158,569.54 $10,044.17
1970 36.50 $260,757.06 50.00 18.07 0.5421 1.0000 $141,345.23 $7.822.71
1969 37.50 $374,700.27 50.00 17.38 0.5213 1.0000 $195,333.26 $11,241.01
1968 38.50 $596,162.44 50.00 16.70 0.5010 1.0000 $298,161.65 $17,854.87
1967 39.50 $197.314.43 50.00 16.04 0.4811 1.0000 $04,024.91 $5,919.43
1966 40,50 $357,012.22 50.00 15.39 0.4616 1.0000 $164,813.30 $10,710.37
1965 41.50 $252,180.40 §0.00 14.76 0.4427 1.0000 $111,636.69 $7,665.41
1964 42.50 $102,930.20 £0.00 14.14 0.4242 1.0000 $43,664.14 $3,087.91
1863 43.50 $201,972.71 50.0D 13.54 0.4082 1.0000 $B82,060.23 $6,059.18
1962 44,50 £439,301.11 £0.00 12.95 0.3888 1.0000 $170,799.78 $13,179.03
.951 45.50 $220,316.1 50.00 1240 0.3719 1.0000 $81,933.87 $6,609.48
1960 46.50 $359,263.82 50.00 11.35 £.3555 1.0000 $127,732.28 $10,717.91
1959 47.50 $360,786.15 50.00 11.32 0.3397 1.0000 $122,572.91 $10,823.58
1958 48.50 $570,600.79 - §0.00 10.82 0.3245 1.0000 $185,166.81 $17,118.02
1957 49.50 $580,358.97 50.00 10.33 0.3099 1.0000 $179,825.89 $17,410.77
1966 50.50 $151,049.24 £0.00 9.86 0.2968 1.0000 $44,675.93 $4,531.48
1955 51.50 $201,620.28 50.00 9.41 0.2823 1.0000 $56,909.14 $6,045.61
1934 52.50 $64,473.39 50.00 B9  0.2653 1.0000 T $17,363.40 $1,934.20
1953 53.50 $92,028.98 50.00 8.58 0.2563 1.0600 523,644.1 $2,760.87
1952 54.50 $13,376.24 50.00 B.17 0.2451 1.0000 $3,273.46 $401.29
1951 55.50 $31,897.36 50.00 7.79 0.2337 1.0000 $7,4585.86 $956.92
1650 56.50 $18,732.77 50.00 743 0.2229 1.0000 $4,175.97 $661.98
1948 §7.50 $13,551.57 50.00 7.09 02128 1.0000 $2,880.75 $408.55
1948 £9.50 $14,203.88 50.00 .76 0.2027 1.0000 $2,878.77 $426.12
1947 59.50 $8,564.64 50.00 6.44 0.1932 1.0000 $1,654.50 $256.94
1946 60.50 $28,736.35 50.00 6.14 0.1841 1.0000 $5,289.20 $862.06
1945 61.50 $r68.41 50.00 5.04 0.1753 1.0000 $134.68 $23.05
1944 62.50 $51,618.19 50.00 5.56 0.1658 1.0000 $3,808.70 $1,640.58
.934 72.50 $68,972.66 £0.00 298 0.0B35 1.0000 $6,108.23 $2,065.18
$35,129,991.33 50.00 31.00 0.9317 1.0000 $32,731,011.94 $1,053,699.74

Page 2 of 2 0310/2007



Depreciation Reserve Summary

Account: CECO 101/6-355 Polas & fixtures
Scenarlo: CECO Txm STudy 2007 Scenaria

Iniun: 50 - R3
ge Net Salvage Rate: -50.00%

Future Net Salvage Rate: -50.00%

Broad Group Procedure

Janvary 1, 2007

Vol. 4B, Altach, PRC-2, p. 44

Depreciation Reserve Nst Plant
Plant Amt Amount Ratio Amount Ratio
Recorded $35,129,991.33 321,249;472.28 0.7757 $25,445,514.73 0.7243
Computed $35,129,991.33 $19,963,975.06 0.5683 $32,731,011.94 0.8317
Difference $7,285497.20 0.2074 {$7,285,497.20) 0.2074
Page 1 of 1 031012007
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Vol. 4B, Attach. PRC-2, p. 46

. Cieveiand Electric & llluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 356 Overhead Conductor
Life and lowa Survivar Curve
Curfent Life and lowa Survivor Curve is 45 R3
Actuarial Life Analysis
209 R0.5 best fit using 1999 - 2006 data
industry Survey - EEf Survey of Depreciation Statistics 2003

Service Life Range 30-72 Years

Recommendation

Change to 50 R3 based on Industry Standards and Actuarial Life Analysis

. Comments;

The 1998 - 2006 activity analysis and the prior study data produce virtual straight line data
which is inconclusive, The EE! study data indicates a change to 50 R3 would be well within
current industry trends. The data in the observation life table again becomes statistically
insignificant after 50 years which is why the life was chosen. The R3 lowa Curve appears to be
the best fit still taking into account the 50 year life. R3 is also used frequently in the EEI Study.

Salvage Factor Estimates

Current Net salvage Rate is -50%
Proposed Net salvage Raie -39%

Comiments: |
The 1999 - 2006 data studied produced a net salvage rate of -39%. The previous study produced
a -50% net salvage rate. The EEI Study of net salvage ranged from 15% to -60%. We recaormmend
using the new results of -39% . Based on the EEI Study the average net salvage rate is at the
lower end of the cost of removal range presented.

Summary of Recommendations
50 Average Service Life

R3 lowa Curve
-39 % Net Salvage



Vol. 4B, Attach. PRC-2, p. 47
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. 21.5
225

Scenario:
Account:
Placement Band:

Age at
Beginning
of Interval

g
0.5
1.5
25
a5
4.5
55
65
7.5
8.5
2.5

10.5
1.5
12.5
135
145
18.5
16.5
17.5
18.5
19.5
205

235
245
255
26.5
27.5
285
28.5
30.5
Ky )
325
J33.5
345
355
356.5
37.5
8.5
9.5
40.5
41.5
425
43.5
44.5
4585

46.5
475

48.5
49.5
60.5
51.5
32.5

1915 - 2006

Exposures

at Beginning

of Interval
3,468,720.33
6,458,753.B6
11,831,006.47
11.529,155.51
13,279,669.46
15,366,217.95
16,374,012.00
16,297.666.44
17,164,396.29
14,491,180.12
9,585,420.97
8,985,300.36
7.678,367.67
7,782 570.24
7,108,443.78
6,858, 934.55
26,002 822.85
24,106 ,457.90
6,267,775.72
7.771,894.09
9,206,021.35
17.709,525.45
15,580,174.88
6,030,432.93
8,416,141.85
7.961,808.14
6,019,975.68
9,061,797.58
11,656,511.08
8,548,601.895
7.040,939.04
6,855,603.84
4 96B,500.26
3,588,127.29
4,161,125.58
3,734,290.57
4,915,803.20
5,297 149.57
3,059,763.05
2,628,882 21
3,890,866.13
4,389,804.09
4,075,894.63
3,835,575.74
4,357,874.02
4,203,570.79
3,445,150.71
2,968,662.43
2,412,345.86
1,637,396.73
1,010,012.02
863,767.32
374,746.70
168,760.67

Observed Life Table

CECQ Txm STudy 2007 Scenario
CECQ 101/6-356 Overhead cond

Retirements
During
Interval

0.00

132,243.12,

44,375.06
20,808.06
53,626.80
4,218.30
-§,203.284
-57.452.43
10,137.18
37.426.32
19,973.17
23,759.72
8,317.47
1.578.43
4,141.38
1,888.83
1,225.42
1,319.80
8,847.11
972.61
1,232.69
92,491.75
5,925.56
5.772.87
4,251.32
§,926.13
9.480.81
3.772.89
2,422.64
1,987.03
8,042.37
7.586.82
4,868.21
85123
5,048.26
3.316.04
1,875.12
2,860.68
5.591.60
231029
©,389.68
6,325.60
13,905.63
16,433.15
23,861.97
7.854.07
2,526.01
2,716.70
5,427.64
681.80
1,576.58
62993
286.50
289.29

Dbservation Band: 1999 - 2006

Retirment
Ratio

0.00600
0.02047
0.00375
0.00480
0.00478
0.00027
-0.00032
-0.00353
0.00058
€.00258
0.00208
0.00284
0.00108
0.00020
0.00058
0.00028
0.00005
0.00005
0.00138
0.00013
0.00013
0.00522
0.00038
0.00086
0.00051

0.00087
0.00157
0.00042
0.00021

0.00021

0.00114
0.00111

D.00058
0.00237
D.00121

0.00089
0.00034
0.00054
0.00183
0.00088
0.00241

0.00155
0.00341

0.00428
0.00548
0.00187
0.00085
0.00092
©.00225
0.00042
0.00156
0.00073
C.00077
0.00171

Survivor
Ratio
1.00000
0.97953
0.99625

0.99820

0.99521
0.99973
1.00032
1.00353
0.99941
0,99742
0.99702
0.89738
0.99802
0.99980
0.99942
0.99872
0.29995
0.89%95
0.89884
0.99987
095987
0.99473
0.58862
0.995804
0.99949
0.99813
0.99843
0.99958
0.59579
£.99979
0.99885
0.99889
0.993902
0.99763
0.99879
0.99911
0.895e8
0.99946
0.58817
0.88912
0.98759
0.99845
0.98659
0.99572
0.98452
0.09813
0.99915
0.99308
0.99775
0.99958
0.99844
0.99927
0.99923
0.99529

Parcent Surv
at Beginning
of Interval
180.00
100.00
97.95
97.58
97.40
96.93
96.90
86.83
87.27
97.21
96.96
96.78
86.50
96.40
06.38
86.32
96.29
96.29
86.29
96.16
86.15
96.14
95.64
85.60
95.51
95.46
§5.38
95.23
85.19
85.17
85.15
95.04
94.93
94.84
94.62
94 51
94.43
94.40
94 .35
9418
24.10
93.87
93.72
93.40
93.00
82 49
82.32
92.24
92.16
91,85
91.91
91.77
91.70
91.63

Vol. 4B, Atiach. PRC-2, p. 48



Obsarved Lifa Table

Scenario: CECO Txm STudy 2007 Scenario
Account: CECO 101/6-356 Overhead cond
Placement Band: 1915 - 2006

Age at Exposures Retirements
Beginning at Beginning During
of Interval of Interval interval

53.5 166,326.89 334.12
54.5 377,781.91 1,235.22
55.5 363,315.72 362.24
565 206,551.72 1.280.38
57.5 183,629.29 593.48
585 143,830.44 7.64
585 143,821.75 1.30
60.5 137,872.29 352.19
61.5 137,520.10 25.45
825 0.00 0.00
&§3.5 0.00 0.00
64.5 930,105.83 19,127.39
65.5 970,978.44 902.91
B6.5 223171.25 1,476.29
67.5 221,694.96 1,788.34
€8.5 219,906.65 0.00
68.5 219,906.65 0.00
70.5 219,906.65 467.45
71.5 219,439.20 92.38
725 0.00 0.00
73.5 0.00 8.00
74.5 46,739.00 0.00

: .75.5 45,739.00 0.00
| 76.5 0.00 0.00

Observation Band: 1995 - 2006

Percent Surv
Retiment Survivor  at Beginning

Ratic Ratio of Interval

4.00201 0.98799 91.47

0.00327 D.99673 91.29

0.00100 0.99900 90.99
- D.D062D 0.99380 50.90

0.00323 0.99677 90.34

0.00006 0.99694 90.05

(.00001 0.99999 T 9004

0.00255 0.05745 90.04

0.000618 0.99982 89.81

0.00000 0.00000 8a.79

0.00000 0.00000

0.01932 0.98068

0.00093 0.99807

0.00661 0.99339

0.00807 0.99193

0.00000 1.00000

0.00000 1.00000

0.00212 0.99788

0.00042 0.99958

0.00000 0.00C00

0.00000 0.0000C

0.00000 1.00000

0.00000 1.00000

0.00000 0.00000

Vol. 4B, Attach. PRC-2, p. 49
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Whote Life Depraciation Accrual
Vol. 4B, Attach. PRC-2, p. 51

Account: CECO 101/6-356 Overhead cond
Dispersion: 50 -R3

ge Net Salvage Rate: -38.00%
uture Net Salvage Rate: -38.00%

Broad Group Procedure

January 1, 2007

Pariod Accrual Accrual Rate

Plant Amt {Years) {Dollars) {Percent)

Pre- 2007 Additions $40,314,338.81 $1,414,238.27 2.754326
Whole Life 50 $1,120,655.22
Amontization (] $0.00
Retirements $454,600.42 50 $6,318.85

2007 Additions $0.00 $0.00 6.000000
Whole Life $0.00
Retiroments $0.0D - 0.00 $0.00

Total: $40,311,338.81 * $1,114,336.27 2.764327

Average: $40,084,038.60 $1,114,336.27 2.730000

Grand Total: $40,311,338.81 ~ $1,114,336.27 2.784327

* Excluding 2007 Retirements
03110/2007

Page 1 of 1



Account: CECO 101/6-356 Overhead cond
ispersion: 5000 - R3

Generation Arrangement Report

Vol. 4B, Attach. PRC-2, p. 52

ge Net Saivage Rate:  -33.00%
uture Net Salvage Rate: -39.00%
Broad Group Procedure
January 1, 2007
——
Surviving Remaining Net Plant Alloc Computad
Vintage Age Plant Avg Life Life Ratio Factor Nat Plant Accrual
2006 0.50 $3,622,566.14 50.00 49.51 1.3763 1.0000 54.;5,764.91_ $100,707.34
2005 1.50 $714,147.81 50.00 48.53 1.3490 1.0000 $963,384.11 $15,853.31
2004 2.50 $1,043,630.28 50.00 47.54 1.3217 1.0600 $1,379,414.25 i $29,012.82
2003 3.50 $267,319.47 50.00 46.57 1.2946 1.0000 $346,065.04 $7.431.48
2002 4.50 $321,108.62 50.00 45.58 1.2675 1.0000 $407.007.16 $8,926.82
2001 5.50 $302,801.43 50.¢0 44.62 1.2408 1.0000 $375,832.19 $8.417.38
2000 6.50 $881,403.48 50.00 43.66 1.2137 1.0600 $1,069,722.87 $24,503.02
1999 7.50 $188,263.89 §D.00 42,65 1.1869 1.0400 $223,451.46 $5,233.73
1998 8.50 %1,206,895.15 50.00 41.74 1.1603 1.0000 $1,400,343.54 $33,551.69
1997 9.50 $4,747,757.19 50.00 40.78 1.1338 1.0000 $5.383,013.17 $131,987.65
1896 10.50 $1,445,616.97 50.00 39.84 1.1076 1.0000 $1,800,958.82 $40,138.16
1985 11.50 $2,057,311.65 50.00 38.88 1.0813 1.0000 $2,224,506.18 $57,193.26
.994 1 2.5=0 $1,539,187.66 50,00 3786 1.0552 1.0000 $1,624,226.17 $42,789.42
1993 13.50 $822,516.39 50.00 37.03 1.0294 1.0000 $848,T07.05 $22,365.96
18092 14.50 $758,441.94 50.00 365.11 1.0038 1.0000 $761,289.42 $21,084.69
1991 15.50 $755,728.53 50.00 3518 0.9783 1.0000 $739,322.18 $21,009.25
1890 16.50 $1,208,852.73 50.00 34.28 0.9530 1.0000 $1,152,071.26 $23,606.11
1889 17.50 $650,581.68 50.00 33.38 0.5280 1.0000 $603,730.867 $18,086.17
1988 18.50 $731,244.69 50.00 3249 0.8032 1.0000 $660,430.93 $20,328.60
15987 19.50 $203,259.21 50.00 31.60 0.8786 1.0000 $178,576.61 $5,650.61
1886 20,50 $690,371.64 50.00 30.73 . 0.8542 1.0000 $689,721.34 $19,192.33
1985 21,50 $407,041.82 50.00 . 20.86 0.8301 1.0000 $337,881.91 $11,315.76
1984 22,50 $549,871.88 &0.00 26.00 0.8082 1.0000 §$765,820.81 $26,406.44
1983 23.50 $217,140.30 50.00 28.15 0.7826 1.0060 $169,941.42 $6,036.50
1482 24.50 $436,224.87 50.00 T 0.7593 1.0000 $331,223.85 $12,127.05
1981 25.50 $770,198.48 50.00 26.48 0.7362 1.0000 $567,043.26 $21,411.62
1920 26.50 $385,357.71 50.00 25.66 0.7134 1.0000 $274,927.87 $10,712.94
1879 27.50 $304,278.27 50.00 24.85 0.6909 1.0000 $210,233.97 £8,458.94
1578 28.50 $429,389.18 50.00 24.06 0.8687 1.6000 $287,136.42 $11,937.02
977 29,50 $481,925.54 50.00 23.27 0.6468 1.0000 $311,703.34 $13,397.53
‘976 30.50 $432,580.72 50.00 2249 0.6252 1.0000 $270,437 85 $12,025.74
1975 31.50 $1,676,135.91 50.00 21.72 0.6038 1.0000 $1,012,163.89 $46,596.58
1974 32.50 $1,064,533.39 50.00 20.87 0.532% 1.0000 $620,484.85 $29,604.03
03112007

Page 1 of 2



Generation Arrangement Report
Val. 4B, Attach. PRC-2, p. 53

Account: CECOQ 101/6-356 Overhead cond
isparsion: 5000 -R3

ge Net Salvage Rate: -39.00%
Future Net Salvage Rate: -39.00%

Broad Group Procedure
January 1, 2007

R i — —— —
Surviving Remaining Net Plant Alloc Compute
Vintaga Age Plant Avg Life Life Ratio Factor Het Plant Acerual
——
1873 33,50 $377,428.42 50.00 20,22 0.5622 1.0000 $212,193.30 $10,492.51
1972 34.50 $563,250.17 50.00 19.49 0.5419 1.0000 $305,219.57 $15,658.35
1971 35.50 $379,504.89 50.00 1877 0.5219 1.0000 $198,070.35 $10,550,24
1970 346.50 $409,335.80 50.00 18.07 0.5023 1.0000 $205,611.95 $11,379.54
1969 37.80 $459,517.28 50.00 17.38 0.4831 1.0000 $221,981.91 $12,774.58
1968 38.60 $727,950.02 50.00 16.70 0.4642 1.0000 $337,941.38 $20,237.01
1967 39.50 $203,342.85 £0.00 16.04 0.44588 1.0000 $90,651.25 $5,652.93
1966 40.50 $403,458.17 50.00 15.39 0.4278 1.0000 $172,594.63 $11.216.16
1965 41.50 $228,414.88 50.00 14.78 0.4102 1.0000 $03,700.02 $5,348.03
1964 42.50 $142,766.79 50.00 14.14 0.3931 1.0000 $56,121.90 $3,968,92
1963 43,50 $256,418.06 50.00 13.54 0.3765 1.0000 $98,520.32 $7,128.42
1962 44.50 $539,785.58 50.00 12.96 0.3603 1.0000 $194,471.70 $15,006.04
.961 45.50 $179,571.14 50.00 12.40 0.3446 1.0000 $61,883.87 $4,992,08
1960 446,50 $296,777.70 50.00 11.88 0.3295 1.0000 $97,778.19 $6,250.42
1959 41.50 $578,133.43 50.00 132 0.3148 1.0000 $182,010.43 $16,072.11
1958 48.50 $794,618.21 §0.00 10.82 0.3007 1.0000 $240,456.78 $22,229.39
1957 49.50 $712,465.42 50.00 10.33 0.2871 1.0000 $204,570.43 $19,808.54
1956 50.50 $193,436.68 50.00 9.88 0.2741 1.0000 $53,017.28 $5,977.54
1955 51.50 $402,661.05 50.00 9.41 0.2616 1.0000 $105,320.03 $11,193.98
1854 . 52.50 $215,773.97 B80.00 288 - 0,246 - 1.6000 $53,848.90 $5,998.52
1853 53.50 $2,785.82 50.00 8.56 0.2384 1.0000 . $663.24 $77.45
1952 54.50 $55,117.35 50.00 847 0.2271 1.0000 $12,517.21 $1,532.2¢6
1951 55.50 $15.314.73 50.00 7.73 0.2168 1.0000 $3,316.58 §425.67
1950 56.50 $20,899.18 50.00 T.43 0.2066 1.0000 $6,178.44 $831.20
1949 57.50 $22,414.74 50.00 7.09 0.1970 1.0000 $4.415.43 $623.13
1948 §8.50 $39,115.49 50.00 6.76 0.1878 1.0000 $7,348.37 $1,087.41
1947 58.50 $1.05 50.00 6.44 01780 1.0000 $0.19 50.03
1946 60.50 ‘ $6,050.11 50.00 6.14 0.1706 1.0000 $1,031.95 $168.19
1044 62.50 $137,596.02 50.00 §.58 0.1545 1.0000 $21,265.16 $3,825.17
.1934 72.50 $219,751.39 50.00 295 0.0820 1.6000 §$1B,028.33 $6,109.09
1924 g2.50 $0.00 50.00 0.80 0.0167 1.6000 $0.00 $0.00
$40,311,338.51 50.00 32.06 0.8914 1.0000 $35,931,070.65 $1,120,665.22

Page 2 of 2 031012007



Depreciation Reserve Summary

Account:  CECO 101/6-356 Qverhead cond
Scenario: CECO Txm STudy 2007 Scenario

‘:rsion: S0-R3
ge Net Salvage Rate: -39.00%
Future Net Salvage Rate: -39.00%

Broad Group Procedurs

Jahuary 1, 2007

Val. 4B, Altach. PRC-2, p. 54

Depreciation Not Plant
Plant Amt Amount Ratio Amounnt Ratio
Recorded $40,311,338.81 $20,666,787.94 0.5127 $35,365,973.04 0.8773
'~ Computed $40,311,338.81 $20,099,690.30 0.4986 $35,933,070.65 0.8914
|
‘ Difference $567,097.64 0.0141 ($567,007.84) 0.0141
Page1of 1 0314072007



Vol. 4B, Attach. PRC-2, p. 55



Vot. 4B, Attach. PRC-2, p. 56

. Cleveland Electric & llluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Baiance 1999
Account 357 Underground Conduit
Life and lowa Survivar Curve
Current Life and lowa Survivor Curve is 60 R2
Actuarial Life Analysis
196 R4 best fit using 1899 - 2006 dala
Iindustry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 28.5- 75 Years

Recammendation

Do not change existing lowa Curve of 60 R2

. Comments:

The current data produces a straight line which is inconclusive with regard to actuarial analysis.
The previous study arrived at the same canclusion. The EEI Industry standard resulis wouid also
tead one to conclude 1o continue with the existing Curve and Life.

Salvage Factor Estimates

Current Net salvage Rate is -20%
Proposed Net salvage Rate -20%

Comments:

The current net salvage is limited to 5 years of data arriving at -8% . The EEI Study reflects
net salvage between 0% and 20%. We find no reason to change the existing -20% net saivage
rate,

Summary of Recommendations
60 Average Service Life

R2
-20 % Net Salvage



Vol. 4B, Attach. PRGC-2, p. 57
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Observed Life Table
Scenario: CECQ Txm STudy 2007 Scenario
Account:  CECO 101/6-357 Undarground conduit

Vol. 4B, Attach. PRC-2, p. 58

Placement Band: 1915 - 2008 Ohsarvaiion Band: 1999 - 2008
.Age at Exposures Retiremants Percent Surv
Baginning at Begirming Buring Retirment Survivor  at Beginning
of interval of interval Interval Ratio Ratio of interval
c 440,376.13 0.00 0.00000 1.00000 100.00
0.5 1,652,442 85 0.00 0.00000 1.00000 100.00
1.5 1,824,303.29 0.00 0.00000 1.00000 100.00
25 2,632,232.81 Q.00 0.00000 1.00000 100.00
35 3,111,058.88 0.00 0.00000 1.00000 100.00
4.5 3,453,814.08 0.00 0.00000 1.00000 100.00
5.5 6,348,658.27 0.00 0.000G0 1.00000 100.00
6.5 6,869,802.63 0.00 0.00000 1.00000 100.00
7.5 4,750,485.09 0.00 0.00000 1.00000 100.00
85 3,274,651.11 0.00 0.00000 1.00000 100.00
85 3,774,851.76 0.00 0.00000 1.00000 100.00
10.5 2,981,654.34 0.00 01.0C000 1.00000 100.00
11.5 3,258,685.20 0.00 0.00000 1.00000 100.00
12,5 3.033,261.44 0.00 0.00000 1.00000 100.00 ’
13.59 2,930,150.60 7008 0.00002 (.99998 100.00
14.5 2,478.212.4% 0.00 0.00000 1.00000 1C0.00
i5.5 2,528,881.49 148 0.00000 1.00000 100.00
18.5 3.072,627.78 ©.00 0.00000 1.00000 100.00
17.5 2,496,151.05 0.00 0.00000 1.000C0 100.00
18.5 2,730,399.48 €.a0 0.00000 1.60000 100.00
19.5 2,459,755.86 0.00 0.00000 1.00000 100.00
20.5 3,007,165.40 26.186 0.00001 0.99999 100.00
. 215 2,620,902.13 0.00 0.00000 1.00000 100.00
22.5 2,668,400.89 60.84 0.00002 0.99998 100.60
235 3,732,287 .40 0.00 0.00000 1.00000 100.00
245 3,731,914.94 19.72 0.00001 0.98999 100.00
25.5 3,592,391.22 193.42 0.00005 0.99995 100.00
26.5 4 250,484.83 118.01 0.06003 0.99997 100.00
275 4,130,446.55 12.53 0.00000 - 1.00000 100.00
28.5 3,998,029.26¢ 265.63 0.00007 0.89993 100.00
295 3,980,911.64 102.88 0.00003 0.95957 99.99
305 4,162,635.95 106.59 0.00003 0.99997 99.99
N5 3,266,735.52 35.08 ©.00001 0.998949 938.09
325 2,743,994.73 77.67 £.00003 0.99997 99.99
i3s 2,951 356.44 31.59 0.00001 0.99599 99.98
245 2,415,469.98 29.79 0.00001 0.99999 99.98
55 2,205,007.3) 60.11 0.00003 0.99997 99.9¢
385 1,962,545.70) 4,839.79 0.00247 0.99753 99.99
375 1,993,837.68 2474 0.00001 0.99999 899.74
38.5 1,781,596.55 17711 0.00010 0.898990 89.74
39.5 1,987 492.98 11.28 0.0G001 0.99999 99.73
40.5 3,512,307.63 28.16 0.00001 0.99999 95.73
41.5 3,682,286.26 58.15 0.00002 0.98098 98.73
42.5 1,942,265.03 2093 0.00002 0.99998 99.73
43.5 1,994,180.38 19.53 0.0D001 0.99995 99.73
445 2,016,703.67 13.83 0.000M 0.99599 9873
455 2,179,0B5.83 6.80 0.00000 1.00000 89.73
48.5 2,4BB,988.61 79.16 0.00003 0.80947 89.73
. 47.5 2,561,626.53 4,275.32 0.00167 0.88333 99.73
485 3,815 779.75 0.00 0.00000 1.00000 899.56
49.5 4,429,535.28 9.49 0.60000 1.00000 99.58
50.5 5,277,100.13 79.68 0.00002 0.99995 99.56
51.5 5,402,831.38 13.94 0.00C00 1.00000 99.56

52.5 5,230,349.65 31447 0.00005 0.99994 99.56



Scenario:
Account:

.Age at

Beginning

of Intarval

83.5
54,5
5§.5
58.5
57.5
58.5
£9.5
60.5
61.5
62.5
63.5
64.5
65.5
66.5
67.5
68.5
69.5
705
7.5
72.5
73.5
74.5
. 755
76.5
77.5
78.5
79.5
80.5
815
825

19158 - 2006

Exposures
at Beginning

of Interval
4,889,585.16
6,616,755.60
6,143,626.76
4,560,913.38
3.446,110.75
2,574,076.56
2,229,753.16
2,088,478 49
2,044,039.74
0.00
0.60
3,616,249.64
3.61€,065.05
3,616,066.09
3,616,066.09
3,616,066.09
3,616,066.08
361587256
3,615,872.56
0.00
0.00
3,201,544.65
3,196,755.83
3,196,759.93
3,196,759.93
3,196,758.93
3,196,759.93
3,186,759.93
3,196,746.76
0.00

Observed Life Tabie

CECD Txm STudy 2007 Scenario
CECO 101/8-357 Underground conduit
Placement Band:

Retiraments
During
interval

212.03
405.70
43.28
19.83
0.co
0.00
308.69
0.00
0.00
'0.00
8.00
180.59
298
0.00
0.00
0.00
183.53
0.00
0.00
0.00
0.00
4,764.72
0.00
0.00
0.00
0.00
0.00
13.17
0.0¢

D.0¢

Qbservation Band: 1999 - 2006

Retirment
Ratia
0.00004
0.00006
0.00001
0.00000
0.00000
0.00000
0.C0014
0.0c0000
0.00000
0.00000
0.00000
0.00005
0.00000
0.00000
0.00000
0.00000
0.00005
0.00080
D.00000
0.00600
0.00000
0.00149
0.00000
0.00000
0.00000
0.06008
0.00000
£.00000
0.00000
£.00000

Survivor
Ratio

0.99996
0.99994
0.96889
1.00000
1.00000
1.00000
0.99836
1.00000
1.00000
0.00000
0.00000
0.99995
1.0C000
1.000C0
1.00000
1.00000
0.98085
1.00000
1.00000
0.00000
0.00000
0.99851
1.00000
1.00000
1.00000
1.00C00
1.00000
1.00000
1.00000
0.000D0

Percent Surv

at Beginning
af intervai

99.53
99.55
99.54
99.54
99.54
99.54
89.54
89.53
99.53
99.53

Vol. 4B, Altach. PRG-2, p. 59



Vot. 4B, Altach. PRG-2, p. 60

£G4 eo'zer's) €52 20E6r'e 000 000 000 00’0 B #0V OF

000 oD o0 Qoo 000 000 oo 000 000 8z 2c8'ey 5002 unpuo punaubiepun LG8 003D
000 o000 00'0 000 600 000 000 000 oo'g 08¢ 002 ¥npuo) punoibiepun L5¢ 03D
05'165- 05°165- {eoger'e) 09165 Z0°'26r'e 000 000 000 000 LE'065 LA unpuogd punoifirepun L5 0D3D
(HUN) 00’0 00’0 000 oo'o 000 0oa 000 aoo 850EZ'C L00E unpuod puncubisepun) LG 0DIAD
000 000 000 000 ooo 000 00Q 000 Q00 iECl 000¢ unpuag puncubiiepun J5¢ 03D

Bay 3d nowy Jad Junowy 19d Junouy 12d junoury sjueluaIney lesp pLGEETT

A1

SOTATES 19N _ﬂ>m=.-0ﬁ_ 0 150 ﬂuzmﬂu D_u.q_ﬂ.m [11-IT5] {yseg) abeAjes $8019

Hodey sisfjeuy efeaes 10N



Whole Life Depreclation Accrual
Vol. 4B, Attach. PRC-2, p. 61

Account: CECO 101/6-357 Underground conduit
Dispersion: 60 - R2

age Net Salvage Rate: -20.00%
re Net Salvage Rate: -20.00%

Broadg Group Procedure

January 1, 2007

Period Accrual Accrual Rate

Plant Amt (Ysars) (Poliars) (Parcent}

Pre- 2007 Additions $31,385,273.26 $819,438.80 1.973662
Wnole Life 80 $627,705.47
Amartization ¢ $0.00
Retirements $828,666.49 ] $2,266.656

2007 Additions $0.00 $0.00 0.000000
Whole Life $0.00
Retirements $0.00 0.00 $0.00

Tota): $31,385,273.36 * $645,438.80 1.973684

Average: $30,971,940.12 $815,438.80 2.000000

Grand Total: $31,385,273.36 + $619,438.80 1.973664

* Excluding 2007 Retirements

Page 1 of 1 0310/2007



Generation Arrangemant Report

Account: CECO 101/6-357 Underground conduit

Vol. 4B, Attach. PRC-2, p. 62

Dispersion: 60.00 - R2
ge Net Salvage Rate:  -20.00%

ure Net Salvage Rate: ~20.00%

Broad Group Procedure

January 1, 2007

I— ——

Surviving Remaining Net Plant Alloc Computad
Vintage  Age Plant Avg Life Life Ratio Factor Net Plant Accrual
2006 0.50 $37,.042.15 60.00 £0.55 1. ’; 1.0000 $44,115.01 $740.84
2005 1.50 $359,038.88 §0.0¢ §8.84 1.1729 1.0000 $421,105.37 $7,180.78
2003 3.50 $7,120.06 60.00 56.85 1.1370 1.0000¢ §6,095.75 $142.40
2002 4.50 $11,171.56 60.00 £5.96 11192 1.0000 $12,503.42 $223.43
2001 §.50 $12,700.25 60.00 55.08 1.1015 1.0000 $13,989.83 $254.01
2000 6.50 $1,295.69 60.00 54.20 1.0838 1.0000 $1,404.42 $25.81
1989 7.580 $12,007.54 60.0¢ §3.32 1.0664 1.0000 $12,804.62 $240.15
1998 8.50 $399,521.54 €0.00 52.45 1.0490 1.0000 $41 9,092.1A9 $7,990.43
1997 9.50 $1,012,924.00 £0,00 51.58 1.6317 1.0000 $1,044,984.87 $20,258.45
1996 10.50 $716,790.80 60.00 50.72 1.0144 1.0000 $726,105.03 $14,376.82
199% 11.50 $278,030.72 60.00 49.87 0.9873 1.0000 $277,284.87 $5,560.61
1994 12,50 $447,049.11 60.00 49.01 0.9803 1.0000 $438,236.73 $8,540.98
.993 13.50 $612,332.98 60,00 43.97 0.9634 1.0000 $585,808.84 $12,248.86
1992 14.50 $449,899.66 60.00 47.33 0.948¢ 1.0000 $425,866.22 $3,997.98
1991 18.50 $205,295.02 €0.00 46.49 0.9299 1.0000 $190,889.54 $4,105.90
1990 16.50 T $205,477.82 60.00 45.86 0.9133 1.0000 $183,024.58 $4,117.56
1989 17.50 $631,5988.73 £0.00 44.84 0.9968 1.0000 $568,434.92 $12,631.77
1968 18.50 $14,722.00 50.00 44.02 0.8805 1.0000 $12,862.45 $284.94
1987 19.50 $762,910.94 60.00 4321 0.8632 1.0000 $659,326.69 $15,258.22
1586 20.56 $128,429.00 60.00 4z 0.8481 1.0000 $108,985.74 $2,565.98
1985 2{ 50 $509,371.11 60.00 41.61 a.83214 1.0000 - $423,866.50 $10,187.42
1984 22.50 $70,572.00 60.G0 40.81 0.8163 1.0000 $57,605.13 $1411.44
1933 23.50 $81,435.00 60.00 40.03 0.5005 1.0000 $65,132.07 $1,628.70
1932 24.50 $716,564.00 60.00 39.25 0.7849 1.0000 $562,441.45 $14,331.28
1981 25.50 $212,077.00 60.00 18.47 0.7694 1.0000 $183,175.14 $4,241.54
1580 26.50 $248,944.25 60.00 37.70 0.751 1.0000 $187,725.77 $4,978.89
1979 27.50 $492,267.34 60,00 36.94 0.7389 1.0000 $363,717.18 $9,845.35
1978 28.50 $675,838.53 80.00 3618 0.7238 1.0000 $480,145.34 $13,516.71
1977 29.50 $123,134.00 60.00 3s.44 ~ 0.7088 1.0000 $87,282.96 $2,462.68
1976 30.50 $118,060.04 60.00 .70 0.6940 1.0000 $81,937.59 $2,361.20
‘975 41.50 $1,144,276.43 £0.00 33.97 0.6794 1.0000 $777,365.65 $22,885.83
1874 32.50 $716,062.81 £0.00 334 0.6649 1.0000 $476,086.58 $14,321.25
1873 a3so $72,560.42 §0.00 32.52- 0.5505- 1.0000 $47,199.97 $1.451.21
03M10/2007
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Generation Arrangement Report
Vol. 4B, Attach. PRC-2, p. 83

Account: CECO 101/6-357 Underground conduit
Dispersion: §€0.00 -R2

'ago Net Salvage Rate: -20.00%
ure Net Salvage Rate: -20.00%
Broad Group Procedure
January 1, 2007

Surviving Remaining Net Plant Alloe Computaed

Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
1872 34.50 $906,967.04 60.00 331 0.6363 1?';0 $577,096.45 $18,139.34
1971 35.50 $380,247.36 60.00 3t 0.6222 1.0000 $235,598.34 §$7.604.95
1970 36.50 $635,306.46 60.00 30.42 0.6083 1.0000 $325,628.33 $10,706.13
1969 37.50 $86,268.71 ac.oc 29.73 0.5945 1.0000 $51,289.96 $1,725.39
1968 38.50 $318,795.4 60.00 25.05 0.5610 1.0000 $185,212.06 $6,375.92
1967 39.50 $249,360.23 60.00 28.36 0.5675 1.6000 $141,519.75 $4,987.20
‘! 966 40.50 $153,971.01 60.00 2rM D.5542 1.0000 $85,236.73 $3,078.42
1965 41.50 $279,943.24 60.00 27.05 0.5412 1.0000 $151,601.7% $5,598.86
1964 42.50 $370,992.31 60.0¢ 2841 D.5282 1.0000 $195,974.90 $7,419.85
1963 43.50 $169,796.22 60.00 2577 0.5158 1.00G0 $87,823.97 $3,395.92
1962 44.50 $292,708.24 60.00 25.18 0.5029 1.0000 $147,212.90 $5,854.16
1961 45.50 $122,501.48 £0.00 24.53 0.4905 1.0000 $60,088.33 $2,450.03
.960 46.50 $107,464.06 60.00 219 0.4783 1.0000 $51396.7T1 $2,149.28
1959 47.50 $404,273.48 60.00 2313 0.4663 1.0000 $188,501.88 $8,086.47
1958 48.50 $324,333.04 60.00 2272 0.4544 1.0000 $147,380.06 $6,486.66
1857 49.50 $501,043.20 80.00 2214 0.4427 - 1.0000 $221,820.45 $10,020.86
1956 50.50 $24,813.63 60.00 21.56 04313 1.0000 $10,701.67 $496.27
1955 51.50 $218,732.55 60.00 21.00 0.4200 1.0000 $91,863.87 $4,374.65
1954 52.50 $313,433.75 60.00 20.44 0.4089 1.0000 - $128,152.21 $6,268.68
1953 63.50 : $264,888.77 €0.00 19.90 0.3980 1.0000 $113,387.89 $5,697.78
1952 54,50 $417,373.64 60.00 19.36 0.3873 1.0000 $161,645.66 $3,347.47
1951 55.50 $476,990.56 60.00 18.84 0.3768 1.0000 $179,710.75 $9,539.31
1950 56.5¢ $1,582,670.10 60.60 18.32 0.3665 1.0000 $580,033.71 $31,653.40
1949 57.50 $1,114,782.80 60.00 17.82 0.3564 1.0000 5397,276.95 $22,295.66
1948 £8.50 $872,034.19 60.00 17.32 0.3464 1.0000 $302,106.67 517,44D.68
1947 £9.50 $342,696.99 60.00 16.54 0.3368 1.0000 $115,408.27 $6,853.92
1946 §0.50 $140,965.98 60.00 18.36 0.3272 1.0000 $46,129.64 $2,819.32
1945 61.50 $44,438.75 &0.00 15.90 03179 1.0000 $14,128.76 $888.78
1944 62.50 $2,044,443.45 60.00 1544 0.3088 1 .OOﬁD $631,364.22 $40,388.87
1934 72.50 $3,615,546.05 60.00 11.40 0.2280 1.0000 $824,384.30 $72,310.92
.924 82.50 $3,201,511.85 60.00 8.13 01625 1.0000 $520,277.15 $64,030.24
$31,385,273.36 §0.00 26.85 0.5380 1.0000 $16,915,516.95 $627,705.47

Page 2 of 2 ) 03/10/2007



Depreclation Resaerve Sumemary ol. 48, Atach. PRC.2, p. 64
. 4B, X -2, P.

Account: CECO 101/8-357 Underground conduit
Scenario:  CECO Txm STudy 2007 Scenario

rsion: 60 - R2
o Net Salvage Rate: -20.00%
Future Net Salvage Rate: -20.00%

Broad Group Procedure

January 1, 2007

Deprecistion Reserve Hot Plant
Plant Amt Amount Ratio Amount Ratio
Recorded $31,385,273.36 $23,028,665.54 0.7337 $14,633,662.09 0.4663
Computed $31,385,273.36 $20,746,812.08 0.6610 $16,915,515.95 0.5350
Difference $2,281,853.86 0.0727 ($2,281,853.86) -0.0727

Page 1 of 1 0311072007
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Vol. 4B, Attach. PRC-2, p. 66

. Cleveland Electric & llluminating Company ‘
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 358 Underground Conductor & Devices
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 50 51
Actuarial Life Analysis
287.50 S0.5 best fit using 1999 - 2006 data
Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 2B.5-72 Years

Recommendation
. No change is recommended for this account continue using 50 Q1

Comments:

Actuarial results are inconclusive as the data results in a straight line inapplicable to a particuiar
dispersion curve. The previous Study chose 50 O1 which we cannot dispute with our current
findings. Recent industry trends per the EEI Study would indicate the 50 year iife is well within
average . While the R curvas appear more popular in recent studies | eannot dispute the use of
the O1 curve based on the data.

Salvage Factor Estimates

" Current Net salvage Rate is 0%
Proposed Net salvage Rate 0%
Comments: . ‘ '

Our study of 1999 - 2006 data produced a -106.25% net salvage rate which we believe 10 be an
anomaly. The previous study recommended na net saivage. The EEI Industry trend indicates iow
to no net salvage for the account (10% to -30%). We recommend no change in net salvage.

Summary of Recommendations

50 Average Service Life
01 lowa Curve
0 % Net Salvage




Vol. 48, Attach. PRC-2, p. 67
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(

. 48.5
47.5

Scenario:
Account:

Age at
Beginning
of Interval

0
0.8
1.5
25
35
4.5
58
6.5
75
8.5
9.5

10.56
11.5
125
135
14.5
15.5
16.5
17.5
18.5
19.5

205
21.5

225
235
2458
25.5
26.5
27.5
28.5
295
30.5
318
32.5
KR
34.5
35.5
36.5
s
28.5
39.5
40.5
41.5
425
435
44.5
45.5

48.5
495
50.5
51.5
525

1905 - 2008

Exposures

at Beginning

of Interval

15,658,453.02
10,538,818.51
11,340,6323,89
12,281,696.53

13,517,316:29 -

16,145,069.30
17.942,921.72
16,943,169.04
13,817,865.20
14,255,262.70
14,696,375.23
14,366,748.05
13,503,927.60
11,355,712 56
11,843,030.97
12,656,083.74
11,927,655.37
10,257,842.28
g,605,326.53
9.222,141.63
©,385,179.29
9,818,323.76
9,145,161.73
8,696,239.51
9,045,748.25
9,121,849.98
8,976,307.44
9,515,251.93
9,037,647.35
B,213,907.84
8,123,123.34
8,392,478.98
7,430,058.33
6,054,345.85
5,362,133.51
4,358,813.06
3,901,493.89
3,669,066.74
3,386,029.11
2,634,918.24
2,613,586.78
4,911,706.94
5,510,664.92
3,266,254.74
3,702,074.44
4,468,975.36
5,022,151.04
5,920,674.83
6,286,320.18
6.,446,234.06
7,237.575.61

7,232,776.54

§,757,232.14
545277415

Obsarved Life Table

CECO Txm STudy 2007 Scenario
CECD 101/6-358 Undergrd conductor
lacement Band:

Ratirements
During
Interval
3335
0.0¢
0.00
5.46
- 68.70
64.68
-1256,152.80
-41,643.29
-55,203.41
-2,787.78
184.24
959.95
521.39
7.418.74
36,117.50
888.79
2,001.75
492 .39
1,276.38
1,920.24
1,486.09
880.38
7,186.24
2,132.56
4.811.66
- 17,015.71
13,067.37
8,284.79
18,095.78
28,325.36
6,494.00
£,287 48
13,571.60
7,964.3¢
4,030.08
1,6686.62
2397272
20,692.66
1.472.96
488.25
729.34
735.88
1,035.47
193.58
1,662.63
' 38343
5,055.51
4,418.76
3.054.92
3,742.88
2077.90
808.97
77,061.73
1,862.83

Observation Band; 1999 - 2008

Retirment
Ratio
0.00000
01.00060
0.00000
0.00000
0.00000
0.00000
-(.00698
-0.00246
-0.00400
-0.00020
0.00001
0.00007
0.00004
0.00085
0.00305
0.00007

0.00017

0.00005
0.00013
0.00021
0.00016
.0.00008
0.0007%
0.00025
0.00053
0.00187
0.c0146
0.00087
0.00200
0.00345
0.00030
0.00100
0.00183

0.00132

0,00075
0.00038
0.00614
0.00564
0.00044
0.00019
0.00026
0.00015
0.00019
0.00006
0.00045

- D.00009

0.00101

0.00075
0.00049
0.00058
0.00029
0.00011

0.01140
0.00030,

Survivor
Ratio

1.0000¢

. 1.0000¢

1.00000
1.00000
1.00000
1.00000
1.00684
1.00246
1.00400
1.00020
0.98809
0.99993
0,99996
0.92935
0.99695
0.99993
0.99983
0.59995
0.89987
0.29579

0.00984

0.99891
0.98021
0.§9975
0.99947
0.90813
0.99854
0.59913
0.99600
0.99555
0.99920
0.85800
0.99817
0.99868
0.99925
0.99862
0.99386
0.99436
0.99956
0.99881
0.99974
0.99985
0.99981
0,99954
0.99955
0.99891
0.99699
0.990258
0.69951
0.99942
069971
0.99989
0.98860
0.99370

Percant Surv
at Beginning
of Interval

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100,70
100.85
101.35
101.37
104.37
101.36
101.36
101.29
100.98
100.97
100.95
100,94
100.93
100.91
100.89
100,88
100.80
100.77
100.72
100.53
100.38 .
100.29
100.09
99.74
99 86
99.56
99.38
89.25
59.18 ~
99.14
98.53
97.97
97.93
97.91
97.83
97.87
97.85
97.84
97.80
97.79
97.89
97.62
97.57
o7.51
§7.48
97.47
96.36

Vol 48, Atiach. PRC-2, p. 68



Observed Life Tabie : Vol. 4B, Atlach. PRC-2, p. 69
Scenario: CECO Txm STudy 2007 Scenario
Account: CECO 101/6-358 Undergrd conductar
. Placement Band: 1905 - 2006 Observation Band: 1999 - 2086

. Age at Exposures Retirements Percant Surv
Beginning at Beginning During Retirment Survivor at Beginning
of Interval of Intarval Interval Ratio Ratio of interval

53.5 4,538,776.60 551.25 0.00011 0.99989 98.33
54.5 5,406,181.89 5,714.18. 0.00106 0.95894 96.32
55.5 4,570,582.78 1,247.73 0.00027 0.93973 96.22
56.5 3,808,829.05 448.44 0.00012 0.99988 . 9619
575 2,253, 475.50 168.25 0.00007- 099993~ -~ 95.18
58.5 2,150,735.54 164.12 0.00008 099992 96.17
58.5 1,998,031.19 3,078.48 0.00154 0.99848 96.16
60.5 1,835,8580.20 563.71 0.00029 0.99871 98.01
61.5 1,769,334.27 461,60 0.00026 0.99974 95.98
62.5 0.00 0.00 0.00000 0.00000 95.96
83.5 0.00 0.00 0.00000 0.00000
84.5 1,405,770.34 7,233.77 0.00515 0.99485
65.6 1,398,536.57 0.00 0.00000 1.00000
66.5 1,398,536.57 0.00 0.00000 1.00000
'67.5 1,398,536.57 0.00 0.00000 1.00000
64.5 1,308 536.57 0.00 0.00000 1.00000
69.5 1,398,536.57 3,998.19 0.00286 099714
705 1,394,538.38 899.03 0.00084 0.99936
715 1,393 639.35 2,048.39 0.00147 0.99853
72.5 0.00 0.00 0,00000 0.00000
7315 0.00 ' 0.00 0.00000 0.00000
74.5 1,582,272.15 715.81 0.00048 - 0.99954
. 75.5 1,581,662.34 0.00 0.00000 1.00000
76.5 1,581,552.34 0.00 0.00000 1.00000
775 1,581,552.34 0.00 0.00000 1.00000
- 78.5 1,581,552.34 0.00 0.00080 1.00000
- 795 1,581,552.34 0.00 0.00000 1.00000
80.5 1,581,552.34 637.65 0.00040 . 099960
B1.5 1,580,914.69 3,774.18 0.00239 0.99761
B25 0.00 0.00 0.00000 0.00000
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Whole Life Depreciation Aecrua# Val. 4B, Aftlach. PRC-2, p. 71

Account: CECO 101/6-358 Undergrd conductor
ispersion: 8¢ -0

rage Net Salvage Rate: 0.00%
Future Net Salvage Rate: 0.00%

Broad Group Procedure

January 1, 2007

Period Accrual Accrual Rate

Plant Amt (Years) (Dollars) {Parcant)

Pre- 2007 Additions $72,953,193.13 $1,447,806.37 1.984570
Whole Life C 8D $1,459,063.86
Amortization 0 $0.00
Retirements $1,125,689.31 50 $11,258.99

2007 Additions $0.00 $0.00 0.000000
Whole Life ) $0.00
Retirements $0.00 0.00 $0.00

Totai: $72,953,193.13* $1,447,806.87 1.984571

Avarage: $7Z,390,343.47 $1,447,806.67 ZMWDU

Grand Totai: $72,953,193.13 K $1.447,.808.87 1.0845871

* Excluding 2007 Retirements

Dana 4 nfd 03/10/2007



Generation Arrangement Report ' Vol. 48, Attach. PRC-2, p. 72

Account: CECO 101/6-358 Undergrd conductor
’ persion: 50.00 - O1
' rage Net Salvage Rate: 0.00%
Future Net Salvage Rate: 0.00%

Broad Group Procedure
January 1, 2007

Surviving Remaining Net Plant Allog Computad
Vintage Age Plant Avg Life Lifa Ratio Factor - Neat Plant Accrual
2006 0.50 $6,656,953.16 60.00 49.75 0.5960 1.0000 $6,623,668.39 %$133,139.06
2005 1.50 $1,811,611.73 50.00 49.25 0.9350 1.0000 $1,784,437.55 $36,232.23
2004 2.50 $556,791.97 50.00 . 48.75 0.9750 1.0000 $542,872.17 $11,135.54
2003 3.50 $707,959.16 50,00 48.25 0.9650 1.0000 $683,180.59 $14,155.18
2002 450 $567,049.96 £0.00 47.75 . 0.9550 1.0000 $641,632.71 $11,341.00
2001 §5.50 $46B,663.45 5§0.00 47.25 0.9450 1.0000 $423,333.01 $8,171.07
2000 6.50 -$1,537,298.13 50.00 46.75 0.9350 1.0000 $1437,373.75 $30,745.9¢
1999 7.50 $3,296,351.96 50.00 46.25 0.9250 1.0000 $3,049,125.56 $65,927.04
1998 8.50 $1,372,387.1% 50.00 45.75 0.9150 1.0000 $1,255,734.28 $27 447.74
| 1987 8.50 $2,716,284 .46 50.00 4525 0.9050 1.0000 $2,458,237.44 $54,325.68
i 1996 10.50 $1,720,101.10 50.00 44.76 0.8950 1.0000 $1,539,430.48 $34,402.02
f 1995 11.50 $2,013,887.05 50.00 44,25 0.8850 1.0000 - $1,732,290.04 $40,277.74
‘ . 1994 12.50 $2,109,217.51 50.00 43.75 0.8750 1.0000 $1 ,545.;565.32 $42,184.38
1993 13.50 $B47,792.83 50.00 4325 0.3650 1.0000 $733,340.80 $16,955,86
1982 14.50 $455,806.7% §0.00 4275 0.8550 1.0000 $389,714.81  $9,116.14
1991 15.50 $1,828,658.46 §0.00 42.25 D.8450 1.0000 $1,545,216.40 $36,573.17
1990 18.50 $2,598,604.03 50.00 41.78 0.8350 1.0000 $2,169,834.97 ‘ §51,872.08
1689 17.50 $1,709,180.35 50.00 41.25 03250 1.00D0 $1,410,073.79 $34,183.61
1988 - 18.50 $1,308,767.92 §0.00 40.75 0.8150 1.0000 $1,066,645.85 $26,175.368
1987 "~ 19.50 $1,063,395.21 50.00 40.25 0.8050 1.0000 $356,435.72 - §21,277T.9H1
1986 20.50 $1,176,541.34 50.00 39.78 0.7950 1.0000 $935,350.37 $23,530.33
1985 21.50 §1,260,465.48 50.00 39.25 D.7850 1.0000 $981,615.41 $25,009.27
1984 22.50 $1,260,830.49 £0.00 38.75 0.7750 1.0000 $977,143.63 $25,218.61
1983 23.50 $892,173.45 §0.00 38.25 0.7650 1.0000 $682,512.89 $17,843.47
1982 24.50 $1,613,824.40 50.00 37.75 0.75580 1.0000 $1,218,286.49 $32,272.49
1981 25.50 $1,060,615.33 50.00 37.25 0.7450 1.0000 $790,161.40 $21,212.39
1880 26.50 $920,970.64 50.00 36.75 0.7350 1.0000 $676,913.42 $18,419.41
1979 27.50 $1,227,992 97 50.00 36.25 0.7250 1.0000 §850,204.90 $24,559.88
1978 28.50 $1,586,845.15 50.00 35.76 0.7T150 1.0000 $1,141,815.73 $31,838.90
. 1977 29.50 $543,890.27 §0.00 - 35.25 0.7050 1.0000 5383,442.64 | $10,877.01
1976 30.50 $314,577.14 50.00 3475 0.6850 1.0000 $5686,131.11 $16,291.54
1875 31.50 $1,222,542.84 50.00 34.28 0.6850 1.8000 $837. 441,11 $24,450.85
1974 32.50 $1,628,844.66 50.00 33.75 0.6750 1.0000 % 089,470,158 $32,576.89

~_a_sm 031042007



Generatioh Arrangement Report Vaol. 4B, Attach. PRC-2, p. 73
Account: CECO 101/8-3158 Undergrd canductor
‘:ers!on: 50.00 -O1
rage Nat Salvage Rate:  0.00%
Future Net Salvage Rate: 0.00%
Broad Group Procedure

January 1, 2007
e e CENEEE.
Surviving Remaining Net Plant Alioc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Ptant Acerual

1973 33.50 $935,843.94 50.00 33.25 0.5-3_50 1.0000 $822 336.22 $18,716.88
1972 34.50 - $1,461,806.10 50.00 .75 0.6550 1.0000 $657,483.00 $29,236.12
1971 36.50 $752,312.73 50.00 32.28 0.8450 1.0000 $485,241.71 $15,048.256
197¢  36.50 $765,931.07 50.00 3NT5 0.6350 1.0000 $486,366.22 $15,318.62
1964 3r.s0 ) $476,506.20 £0.00 31.26 0.6250 1.0000 © §297.816.38 $9,530.12
1963 38.50 $1,056,536.37 §0.00 30.75 0.6150 1.0000 $649,789.87 $21,130.73
1967 349.50 $268,584.83 £0.00 30.25 1.6050 ‘ 1.00a6@ - $162,493.82 $5,371.70
1966 40.50 $311,519.6% £0.00 29.75 0.5850 1.0000 $185,254,22 $6,230.39
1965 41.50 $254,265.24 §0.00 29.28 0.5350 1.0000 $148,745.17 $5,085.30
1964 42.50 $434,322.08 50.00 28.75 0.5750 1.0000 $249,735.20 $3,686.44
1963 43.50 $273,796.24 50.00 28.25 0.5850 1.0000 $154,884.86 $5,47592
1982 44.50 $535,380 48 - 50.00 21.75 0.E550 1.0000 $297,136.16 . $10,707.51
.1961 45.50 $210,348.25 50.00 27.25 © 0.5450 1.0000 - $114,635.8¢ $4,206.97
1960 46.50 $328,512.51 50.00 28.75 0.5350 1.0000 $175,754.19 $6,570.28
1959 47.50 N $463,805.50 50.00 26.25 0.5280 1.0000 $243,497.09 $9,276.11
1858 48.50 $511,584.21 5000 2575 0.5150 1.0000 $263,465.87 $10,231.68
1857 49.50 $854,751.42 50.00 p 25.25 0.5050 1.0000 $aM1 ,64?.47 $17,095.03
1956 50.50 $104,866.38 50.00 24.76 0.4350 1.0000 $51,508.86 $2,097.33
1955 - §1.50 $703,088.53 50.00 . 24.25 0.4850 . 1.0000 ‘ $340,007.94 - $14,061.77
1964 52.50 $1,283,674.47 s000 2378 0.4750 1.0000 T $809,745.37 $25,873.44
1953 53.50 $749,313.72 50.00 23.25 0.4650 1.6000 $348. 430.58 - $la986.27
1552 £4.50 $1,230,734.71 §0.00 22.75 0.456C 1.0000 " $859,984.29 $24,614.69
1951 55.50 $829,463.83 50.00 2225 0.4450 1.0000 $369,111.40 $16,589.28
1850 56.50 '$673,772.22 §0.00 21,78 0.4350 1.0000 $293,090.92 $13,475.44
1949 £7.50 $1,644,804.01 50.00 21.25 0.4250 1.0000 $699,084.20 532,898.08
1948 58.50 $100,424.35 50.00 2D.75 0.4150 1.0000 $41,676.11 $2,008.48
1947 59.60 5228,590.52 50.00 20.25 ﬂ.4080l 1.0000 $02,619.66 $4,573.81
1846 60.50 $59,062.53 50.00 19.75 0.3950 1.0000 $23,320.70 $1,181.25
1945 61.50 $145,57563 50.00 19.25 0.3850 1.0000 $56,046.82 . 32,31 1.51
1944 82.50 $1,790,359.61 50.00 18.75 0.3750 1.0000 $6871,384.85 $35,807.19
1934 72.50 $1,389,892.63 50.00 13.75 0.2750 1.0000 53&2.220.47 $27,797.85
1924 82 50 $1,576,352 59 50.00 a.75 ¢.A750 1.0000 $275,868.T0 T §31,527.85
$72,953,193.13 50.00 37.08 0.7412 1.0000 $54,070,362.74 $1,450,063.86

— i mea 03/10/2007
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Vol. 4B, Attach. PRC-2, p. 74

Account: CECO 101/6-359 Roads and trails
ispersion: 50.00 - 01
erage Net 5alvage Rate: 0.00%
Future Net Salvage Rate: 0.00%
Broad Group Procedure
January 1, 2007
Surviving Remaining Net Plant Afloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
1987 ©.50 $0.00 60.00 4325 0.8050 0.0000 $0.00 $0.00
$0.00 0.00 0.00 9.0000 0.0000 $0.00 $0.00

L= B I |

03ro/2007



Depreciation Reserve Summary Vol. 4B, Attech. PRC-2, p. 75

Account:  CECO 101/6-358 Undergrd conductar
cenario:  CECO Txm STudy 2007 Scenario
ion: 50- 01

Average Net Salvage Rate: 0.00%
Future Net Salvage Rate: 0.00%

Broad Group Procedure

January 1, 2007

Depreciation Reserve Net Plant
Plant Amt Amount Ratio Amount ‘ Ratio
}
Recorded $72,953,193.13 $22,853,738.87 0.3133 $50,099,454.26 0.5387
Computed $72,953,193.13 $18,882,830.39 0.2688 $54,070,362.74 0.7412

Difference $3,970,908.48 " 50544 ($3,970,908.48) -0.0544

Pana 4 nf 4 03/16/2007
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Cleveland Electric lluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999

Account 361 Structures & Improvements

Life and lowa Survivor Curve

Current Life and lowa Survivor Curve is 50 R3

Actuarial Life Analysis

301.52 L3 best fit using 1999 - 20)6 data

Industry Survey - EEl Survey of Depreciation Statistics 2003

Sarvice Life Range 33 - 60 Years

Recommendation
Continue with 50 R2 based ¢n Industry Standards and Actuarial Life Analysis

Comments:

No change was recommended as our data for analysis was too limited fo establish a trend.
The previous studies had used historical data through 1993 and also disregarded the actuarial
results . This was due to an unreasonable history of retirements for substation structures for
distribution plant as demonstrated by the data.

Salvage Factor Estimates

Current Net salvage Rate is -25%
FProposed Net salvage Rate -25%

Comments:

The previous study cited a lack of activity which warranted no change in the current net salvage
rate. This study provides data from 1998 - 2008 with only one retirement and no corresponding
charges resuilting in a net salvage rate of 0%, EEI Industry Study results ranged from 0% to -40%

Summary of Recommendations

50 Average Service Life
R3 lowa Curve
-25 % Net Salvage
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Observed Life Tabla ‘ Vol. 4B, Attach. PRC-2, p. 79
Scenario: CECO Distr Study Use 2006 Bal
Account: CECO 101/6-361 Structuresfimprove

‘acment Band: 1884 - 2008 Observation Band: 1999 - 2006
Age at Exposures Retirements ) Percent Surv
Beginning at Baginning During Retirment Survivor at Beginning
of interval of Interval interval Ratio Ratio of Interval
0 185,556.68 €.00 0.00000 1.00000 100.00
05 . 124,136.88 .00 0.00000 ~1.00000 100.00
15 124,136.88 0.0¢ 0.00000 1.00000 - 100.00
2.5 124,136.88 0.00 0.00000 1.00000 100.00
35 364,327.29 0.00 0.00000 ©1.00000 100.00
" 45 558.985.22 0.00 0.00000 1.00000 100.00
6.5 504,781.93 0.00 0.00000 1.00000 100.00
6.5 1,855,927.93 0.00 000000 1.00000 100.00
7.5 2413,777.93 0.00 0.00000 1.0000¢ 100.00
8.5 3,181,138.19 0.00 0.00000 1.00000 100.C0
8.5 3.171,5658.26 0.00 0.00000 1.00000 100.00
10.5 3,235,185.26 0.00 0.00000 1.00000 100.00
11.5 2,927 867.26 0.00 0.00C00 1.00000 100.00
125 2,858,546.26 0.00 0.00000 1.00000 100.00
13.5 3,053,742.26 0.00 0.00000 1.00000 $00.00
14.5 2,517,222.26 0.00 0.00000 1.00000 100.00
15.5 2,019.401.26 0.00 0.0G000 1.00000 100.00
16.5 2,585,028.00 0.00 0.00000 1.00000 100.00
175 3,307,019.00 0.00 0.00000 1.00000 100.00
18.5 3,784,584.00 0.00 0.00000 1.00000 100.00
19.5 4,688,337.00 0.00 0.00000 1.00000 100.00
205 5,366,722.00 0.00 0.00000 1.00000 100.00
. 215 5,621,988.00 0.00 0.000C0 1.00000 100.00
225 5,175,280.00 0.00 0.00000 1.00000 100.00
235 6.754,088.00 0.00 0.00000 1.00000 100.00
24.5 6,029,386.00 0.00 0.00000 1.00000 100.00
255 5,714,528.00 .00 0.00000 1.00600 100.00
26.5 5.762,046.00 0.00 0.00000 1.00000 100.00
27.5 5.719,741.00 0.00 0.00000 1.000600 100.00
285 5.238,350.00 0.00 0.00000 1.00000 100.00
205 5,338,820.00 0.00 0.00000 - 1.00000 100.00
305 5.331.021.00 0.00 0.00000 1.00000 100.00
315 3,793.479.00 0.00 0.00000 1.00000 100.00
325 3.486,076.00 0.00 0.00000 1.00000 100.00
315 3,207,248.00 0.00 0.00000 1.00000 100.00
345 2,812,058.00 0.00 0.00000 1.00000 100.00
355 1,970,762.00 0.00 0.00000 1.00000 100.00
36.5 1,692,250.00 0.00 0.00000 1.00000 100.00
375 1,313,050.00 0.00 0.00000 1.00000 180.00
385 1,028,394.00 0.00 0.00000 1.00000 100.00
395 1,161,512.00 0.00 0.00000 1.00000 100,00
40.5 1,442,297.00 0.00 0.00C00 1.00000 100.00
415 1,444,236.00 0.00 0.00000 1.00000 100.00
42.5 1,421,718.00 0.00 0.00000 1.00000 100.00
43.5 1,582,080.00 0.00 0.00000 1.00000 100.00
44.5 1,739,888.00 0.00 0.00000 1.00000 100.00
45.5 1,758,832.00 0.00 0.00000 1.00000 100.0C
. 46.5 1,713,820.00 0.09 0.00000 1.00000 100.00
47.5 1,596,728.00 0.00 0.00000 1.00000 100.00
48.5 1,569,006.00 0.00 0.00000 1.00000 100.00
49.5 1.668,055.00 0.00 0.00000 1.000C0 100.00
50.5 1,520,890.00 0.00 0.00000 1.00000 100.00
51.5 1,318,204.00 0.00 0.00000 1.00000 100.00

525 1,203,738.00 0.00 0.00000 1.00000 100.00



Obsarvad Life Table

Scenario: CECO Distr Study Use 2008 Bal
Account:  CECO 101/6-361 Structuresl/imprave
acament Band: 1834 - 2006

Age at Exposures Retirements
Beginning at Beginning During
of Interval of Interval Interval
53.5 1,012.298.00 0.00
45 - - . §82881.0¢ : 0.00
95.5 866,109.00 0.00
56.5 501.086.00 0.00
575 290,761.00 0.00
68.5 285182.00 0.00
£8.5 364,030.00 0.00
60.5 385,500.00 0.00
61.5 394,579.00 0.00
62.5 450,373.00 0.00
635 451,328.00 0.00
64.5 262,407.00 0.00
655 243,439.00 0.00
66.5 228,461.00 0.00
67.5 162,205.00 0.00
£8.5 327.191.00 0.c0
69.5 455 .161.00 0.00
70.5 416,681.00 0.00
7.5 415,291.00 0.00
725 5§39,930.00 0.00
735 852,338.00 0.00
145 1,000.771.00 0.00
. 755 1,011,549.00 0.00
76.5 770,615.00 .00
5 697,012.00 0.00
, 785 824,359.00 0.00
78.5 824,148.00 0.00
80.5 700,512.00 0.00
81.5 433,733.00 0.00
B25 366,684.00 0.00
83.5. 340,921.00 ) ) 0.00
84.5 ' 338,964.00 T 000
85.5 301,452.00 3,272.00
865 152,876.00 . 0.00
87.5 151,883.00 0.00
88.5 151,568.00 000
89.5 105,949.00 0.00
90.5 26,457.00 0.00
915 26,336.00 0.00
925 26,170.00 .00
83.5 825.00 0.00
94.5 825.00 0.00
955 825.00 0.00
86.5 825.00 Q.00 .
97.5 825.00 0.00
285 7,277.00 0.00
805 7.277.00 0.00
.1 00.5 7.277.00 0.00
1015 6,452.00 €.00
102.5 6,452.00 0.00
103.5 14,586.00 .00
104.5 49,.478.00 .00
105.5 49,478.00 .00
106.5 43 026.00 0.00

Obsarvation Band: 1999 - 2008

Retirment
Ratio
0.00000
0.00000
0.00G00
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00GG0
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
000000

'D.00ODD
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
¢.00000
0.00000

" 0.00000

0.01085
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.0000Q
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
0.00000

Survivor
Ratio
1.00000
1.00000
1.00000
1.00000
1.0000¢
1.00000
1.00000
1.060000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.000C0
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
0.98915
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00060
1.00000
1.00000
1.00000
1.00000
4.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000
1.00000

Perceni Sury
at Beginning

of interval
100.00

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
108.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
98.91
93.91
98.91
98.91
98.91
98.%4
88.91
88.91
93.91
98.91
98.91
98.91
98.91
98.%
28.91
88.91
88.M
98.91
28.91
88.91
98.91

Vol. 4B, Attach. PRC-2, p. B0



Observed Life Table Vol. 4B, Attach. PRC-2, p. 81

Scenario: CECO Distr Study Use 2008 Bal
Account: CECO 101/6-361 Structures/improve

cement Band: 1894 - 2006 Observation Band: 1999 - 2006
Age at Exposures Retiraments Percant Surv
Beginning at Beginning During Retirment Survivor at Beginning
of Interval of Interval interval Ratlo Ratic of interval
1075 43,026.00 0.00 0.00000 1.00000 98.91
108.5 43,026.00 0.00- 0.00000 1.00000 98.91
109.5 43,026.00 0.00 0.00000 1,00000 98.91
110.5 43,026.00 0.00 0.00000 1.00000 ) 28.91
111.5 34,892.00 0.00 0.00000 1.00000 98.91
112.5 0.00 0.00 0.00000 0.00000 £8.91
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Whole Life Depreciation Accrual

Account: CECO 101/6-361 Structuresfimprove

ispersion: 50 - R3
&gﬁ Net Salvage Rate: -25.00%

Futura Met Salvage Rate: -25.00%

Broad Group Procedure

January1, 2007

Vol. 48, Attach. PRC-2, p. 83

Paricd Accrual Accrual Rate
Plant Amt (Years) (Dollars) (Parcent)
Pre- 2007 Additions $21,119,926.85 §504,682.79 2.380554
Whole Life 50 $517,640.97
Amortization 0 $4.00
Retirements $1,020,654.11 50 $12753.13
2007 Additions $£0.00 $0.00 0.000000
Whole Life $0.00
Retirements $0.00 0.00 $0.00
Total: $21,119,926.35 $504,882.79 2. 330556
Average: $20,609,509.80 $504,832.79 2449740
Grand Total: $21,119,926.85 + $504,882.79 2.390556
| * Excluding 2007 Retiremants
|
i
i
|
|
Paca 1 of 1 0312212007



Generation Arrangement Report Vol. 4B, Attach. PRC-2, p. 84

Account: CECO 104/6-381 Structuresfimprove

rsion: 5000 - R3
age Net Salvage Rate: -25.00%

Future Net Salvage Rate: -25.00%

Broad Group Procedure
January 1, 2007
N O
Surviving Remaining  Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual

2008 0-50 $61,419.80 50.00 49.51 1.2377 1.6000 $76,018.46 %$1,335.50
2003 3.50 $69,933.58 50.00 4657 11642 1.6000 $81,415.70 $1,748.34
2001 5.50 $54,203.29 50.00 44.62 1.1156 1.0000 $60,468.02 $1,355.08
1997 9.50 $269,097.84 50.00 40.78 1.0196 1.0000 $274,373.42 56,727.44
1996 10.50 $176,105.27 50.00 30.84 0.9959 1.4000 $175,385.82 34,402.63
1995 11.50 $310,124.00 50.00 38.68 0.9724 1.00600 $301,553.33 $7.753.10
1984 12.50 $185,078.00 50.00 37.96 0.9480 1.0000 $175,832.50 $4.826.35
1982 14.50 $1,351,146.00 50.00 36.11 0.8027 1.0000 $1,219,621.15 $33,778.65
1991 1550 $557,850.00 50.00 35.19 0.8798 1.0000 $490,772.89 $13,04625
1990 16.50 $787,360.26 §0.00 34.28 0.8570 1.0000 $657,658.54 $19,134.01
1988 18.50 $63,627.00 50.00 32.49 0.8122 1.0000 $51,677.48 %1,590.68
1987 10.50 $2,806.00 50.00 31.60 0.7901 1.0000 $2,216.96 $70.15
.988 20.50 $115,757.00 50.00 3073 0.7622 1.0000 $82,921.42 $£2,303.93
1985 21.50 $195,196.00 §0.00 29.86 0.7465 1.0000 $145,710.97 $4,879.90
1984 22.50 $814,626.00 50.00 29.00 0.7250 1.0000 $590,630.15 $20,365.65
1933 23.50 $60,029.00 £0.00 28.15 0.70338 1.0000 $42,248.87 $1.300.73
1982 24.50 $1,332,987.00 §0.00 a 0.6323 1.0000 $014,190.5% $33,324.683
1981 25.50 $721,991.00 50.00 26,48 0.6621 1.0000 $473,013.01 $18,049.78
1930 26.50 $541,192.00 5000 25.66 0.6416 1.00¢0 $347,.217.25 $13,520.80
1979 27.50 $916,555.00 50.00 24.85 0.8213 1.0000 $589,491.98 $22,913.98
1978 2350 $784,142.00 50.00 24,05 0.6014 1.0000 $471,549.32 $19.603.55
1977 29.50 $450,482.00 50.00 2327 0.5316 1.0000 $262,008.20 $11,261.55
1976 30.50 $367,927.00 50.00 24249 | o582 1.0000 $206,850.64 $9,198.17
1975 31.50 $1,638,828.00 50.00 21.72 0.5430 1.0000 $889,950.61 $40,970.70
1974 32.50 $608,285.00 50.00 20.87 0.5242 1.0000 £318,541.04 $15,207.13
1973 33.50 $407,133.00 50.00 20.22 0.5056 1.0000 $205,839.43 $10,178.33
1972 34.50 $532,710.00 50.00 19.49 0.4872 1.0000 $286,884.39 $14,7117.75
1971 35.50 $§74.254.00 50.00 18.77 0.4894 1.0000 $410,331.5% $21,856.35
1970 36.50 $3QO.751 00 50.00 18.07 0.4517 1.0000 $135,853.53 $7,518.78
969 37.50 $552,932.00 50.00 17.38 0.4344 1.0000 $240,205.34 $13.823.30
.Dﬁs 38.50 $360,128.00 50.00 16.7¢ 0.4175 1.0000 $150,348.01 $8,003.20
1967 38.50 $101.286.00 50.00 16.04 0.4009 1.0000 $40,605.93 32.532.15
1986 40.50 $300,382.00 50.00 15.39 0.3847 1.0000 $115,750.84 $7.522.05
1965 41.50 $128,305.00 50.00 14.76 0.3839 1.0000 $47,331.92 $3,207.62

Bl 4 2 03/2212007



Generation Arrangament Report

| Account: CECO 101/6-361 Structuresfimprave
‘ persion: 5000 - R3
‘rage Met Saivage Rate: -25.00%
Futura Net Salvage Rate: -25.00%

Broad Group Procedure
January 1, 2007

Vol. 48, Attach. PRC-2, p. 85

Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual

-1934 42.50 $193,520.00 0.00 14.14 0.3525 1.0000 $68,411.05 $4,838.00
1963 43.50 $32,958.00 50.00 1354 0.3385 1.0000 §11,157.50 $823.95

1962 44.50 $23,239.00 50.00 1296 0.3240 1.0000 $7,529.41 $580.97

1961 45.50 $172,732.00 50.00 12.40 0.3099 1.0000 $53,531.44 $4,318.30

1960 46.50 $75472.00 50.00 1185 0.2063 1.0000 $22,381.03 $1,888.80

| 1950 47.50  $234,404.00 50.0¢ 1132 0.2831 1.0000 $66,362.37 $5,860.10
1958 43.50 $581,667.00 50.00 10.82 0.2704 1.0000 $157,208.27 $14,541.68

1857 49,50 $130,244.00 50.00 10.33 0.2582 1.0000 $33,630.40 $3,256.10

1956 50.50 $171,002.00 50.00 9.56 0.2465 1.0000 $42,147.81 $4,275.05

1955 51.50 $203,300.00 50.00 9.41 02352 1.0000 $47,819.38 $5,082.50
1954 52.50 $171,087.00 50.00 898 0.2244 1.0000 $38,291.87 $4,270.08°
1953 53.50 $191,876.00 50.00 a.s58 0.2141 1.0000 $41,037.70 $4,701.00
.952 54.50 $30,560.00 50,00 817 0.2042 1.0000 $6,241.19 $764.00
1951 55.50 $117,212.00 50.00 7.7% 0.1948 1.0000 $22,831.48 $2.930.30

1950 56.50 $553,045.00 £0.00 743 0.1858 1.0000 $102,006.05 $13,348.63

: 1949 §7.50 $229,293.00 50.00 7.09 0.1771 1.0000 $40,618.61 $5.732.53
! 1948 58.50 $23,937.00 50.00 6.76 0.1639 1.0000 $4,042.86 $803.43
1947 59.50 $514.00 50.00 6.44 0.1810 1.0000 $82.74 $12.85
1948 60.50 $56,601.00 50,00 6.14 0.1534 1.0000 $8,681.34 $1,415.03
1945 61.50 $236.00 50.00 5.84 0.1461 1.0000 $34.47 $5.90
1944 62.50 $1,243.00 50.00 5.56 0.1390 1.0000 17275 $31.08
10843 63.50 $340.00 50.00 528 0.1321 1.0000 $44.91 $8.50
1942 64.50 $188,922.00 50.00 5.01 0.1254 1.0000 $23,686.04 $4,723.05

1941 65.50 $18,968.00 50.00 ars 0.1128 1.0000 $2,252.99 $474.20
1940 66.50 $18,358.00 50.00 a49 01123 1.0000 $2,060.98 $458.95

1939 67.50 $79,362.00 50.00 4.23 0.1058 1.0000 $4,307.49 $1,884.05

1938 68.50 $78,071.00 50.00 398 0.0984 1.0000 $7,769.36 $1,951.77

1937 69.50 $9,315.00 50.00 372 0.0030 1.0000 $866.10 $232.88

1936 70.50 $57,037.00 50.00 348 0.0868 1.0000 $4,937.79 $1,425.93

235 71.50 $1,296.00 50.00 an 0.0802 1.0000 $103.90 $32.40
‘932 74.50 $1,380.00 50.00 244 0.0511 1.0000 $84.31 $34.50
197 75.50 $15,106.00 £0.00 219 0.a548 1.0000 $828.37 $377.65
1930 76.50 $243,057.00 50,00 195 00487 1.0000 $11,830.61 $6,076.43
1929 77.50 $137,285.00 50.00 1.7 0.0426 " 1.0000 $5.852.48 243212

Page 2 of 3 03(22/2007



Generation Arrangement Report ' Vol. 4B, Attach, PRC-2, p. 86

Account: CECO 101/6-361 Structures/improve
rsion: 5000 -R3

age Net Salvage Rate: -25.00%
Future Net Salvage Rate: -25.00%

Broad Group Pracedure
January 1, 2007

Surviving Ramalning Net Plant Alioc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
A s

1928 78.50 $17,957.00 50.00 1.47 0.0367 1.0000 $850.42 $448.92
1927 79.50 $1,206.00 50.00 124 0.0310 1.0000 $37.35 $30.15
1926 80.50 $123,948.00 50.00 1.02 0.0254 1.0000 $3,151.65 $3,098.70
1925 81.50 $312,399.00 50.00 0.81 0.0201 1.0000 $6,294.33 $7.800.07
1924 22.50 $149,813.00 50.00 0.60 0.0150 1.0000 $2,254.51 $3,745.33
1923 83.50 $25,884.00 50.00 0.25 0.0063 1.0000 $161.78 $647.10
1922 84,50 $2,123.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1921 85.50 $63,682.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1920 86.50 $145,304.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1919 87.50 $993.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1918 89.50 $314.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1917 89,50 $45,620.00 50.00 4.00 0.00400 0.0000 $0.00 $0.00
.915 80.50 $70,492.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1915 91.50 $121.00 50.080 0.00 0.0000 0.0000 $0.00 $0.00
1914 92,50 $166.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1913 93,50 $26,170.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1905  101.50 $825.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1900  106.5¢ $6,452.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1895  111.50 $8,134.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1894  112.50 . $34,892.00 50.00 0.00 0.0000 °  0.0000 $0.00 $0.00
$21,119,926.85 50.00 21.55 0.5387 1.0000 $11,378,124.32 $517,640.07

Paae 30f 3 03/22/2007



Depreciation Reserve Summary
Account:  CECO 101/6-361 Structures/improve

nario:  CECO Distr Study Usa 2008 Bal
rsian: 50 - R3

Average Net Salvage Rate: -25.00%
Future Nat Salvage Rate: «25.00%

Broad Group Procedure

January 1, 2007

Vol. 4B, Attach. PRC-2, p. 87

Depreciation Reserve Nat Plant
Plant Amt Amount Ratio Amount Ratio
-]
Recorded $21,119,926.85 $13,752.912.18 0.6512 $12,646,995.38 0.5988
Computed $21,119,926.85 $15,021,784.24 0.7113 $11,373,124.32 0.5387
Differancs ($1,268,872.08) -0.0601 $1,268,872.06 0.0601
Paae 1 of 1 03/22/2007
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Cleveland Electric & llluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 362 Sﬁtinn Equi_pment

" Life and lowa Survivor Curve

Current Life and lowa Survivor Curve is 45 R1

Actuarial Life Analysis

134.35 §1 best fit using 1999 - 2006 data Studying a 1956 - 2006 Placement Band.
Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 25 -55 Years

Racommendation
Recoemrmend a change to 50 RS

Comments: ‘

The actuarial results would indicate a 50 RS as the best fit to the data using a 1256 Placement

Band . We chose 1958 in an attempt to view data in a reasonable setvice life range supported by the
latest EE| study .

Salvage Factor Estimates

Current Net salvage Rate is 10%
Proposed Net salvage Rate 10%

Comments:
The Current 8 year study results were 7.95 % The EEI Industry net salvage per cent ranged from
30% to -25%. We recommend continuing with the current 10% Net salvage rate from the previous
study as it is well within Industry trends, is supported by current findings but uses a longer time frame.

Summary of Recommendations

50 Average Service Life
RS lowa Curve
10 % Met Salvage
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Scenarlo:
Account:

Age at
Beginning
of interval

0
0.5
1.5
2.5
a5
4.5
55
6.5
7.5
a5
9.5

10.5
115
12.5
135 .
14.5
15.5
16.5
17.5
18.5
19.5
20.5
. 21.5
22.5
235
24.5
25.5
265
275
28.5
295
30.5
31.5
325
335
345
355
36.5
375
385
39.5
40.5
415
42.5
43.5
445
45.5
o:
47.5
48.5
49.5
50.5

1956 - 2006

Exposures
at Beginning

of interval
33,207,831.60
33,710,065.15
38,084,104.26
38,378,730.77
26,714,486.58
27,275,595.38
31,788,240.39
39,176,380.29
42,748,635.40
44,579,299.05
38,424 152.29
35,338,523.71
34,138,523.51
33,037,844.89
31,697 476.24
25,796,442.24
22,857,930.24
20,215,064.00
22,317.438.00
22,913,278.00
26,677,602.00
28,571,243.15
28,177,948.15
30,265,756.15
34,573,171.15
34.480,452.15
34,437,394.00
35,109,014.00
33,929,364.00
31,078,036.00
29,930,033.86
27,444 046.86
23,038,076.70
20,829,281.69
18,371,242.69
15,613,416.83
12,413,072.99
10,225,885.00
8,751,088.91
6,799,012.0
6,627,014.91
6,972,397.1
6,902,078.00
6,868,550.00
6,611,200.75
6.270,781.75
5,079,362.75
4.415032.75
3.693,775.75
1,786,820.00
780,392.00
0.00

Observed Life Table

CECO Distr Study Use 2008 Bal
CECO 101/6-362 Station equipment

‘lar,amam Band:

Retirements
During
Interval
4,335.35
.00
0.00
1,604.03
0.00
15,853.44
-113.058.00
-64,500.00
-58,172.00
17,785.00
-160.00
0.00
3,194.00
0.00
0.00
30,957.00
0.00
19,212.00
81.003.00
41,422 .00
57,032.85
18,357.00
64,299.00
19,077.00
4,516.00
24,455.00
17,865.00
25.308.21
25,351.00
34,366.14
343,615.00
8,236.16
24,3587.01
1,078.00
27,956.00
6,843.00
0.00
952.00
12,412.00
15.014.00
13,581.00
§8,751.00
2,803.00
40,370.00
0.00
0.00
0.00
0.00
2,039.00
0.00
0.00
0.60

Obsarvation Band: 1999 - 2006

Retirment
Ratio
0.00013
0.00000
0.00000
0.00004
0.00000
0.00057
-0.00356
-0.00185
0.00138
0.00040
0.00000
0.00000
0.00009
0.00000
¢.00000
0.00120
0.00000
0.00085
0.00408
0.001B1
0.00214
0.00064
0.00228
0.00063
0.00013
0.00071
0.00052
0.00072
0.00075
£0.0011
0.01148
0.00030
0.00106
0.00005
0.00152
0.00044
0.00000
0.00000
0.00142
0.00221
0.00205
0.00843
0.06041
0.00588
0.00000
0.00000
0.00000
0.00000
0.00055
0.00000
0.00C00
0.00000

Survivor
Ratio

0.99087
1.00000

- 100000

.0.99886
1.00000
0.99943
1.00356
1.00165
1.00138
0.99960
1.00000
1.00000
0.99081

1.00000

1.00000
0.98380
1.00000
0.89905
0.99592
0.90819
0.99788
0.96936

g.eg97v2 -

0.99937
0.90987
0.99929
0.99048
0.90928
0.99925
0.00889
0.98852

0.99870

0.99894
0.99995
0.99848
0.99956
1.00000
0.28991
0.98858
09779
0.98795
0.99157
0.99959
0.99412
1.00000
1.00000
1.00000
1.00000
0.99945
1.00000
1.00000
0.00000

Percent Surv

at Beginning
of Interval

100.00
98.89
95.99
99.99
99.95
99.99
99.93
100.29
$00.46
100.60
100.56
100.56
100.56
100.55
100.55
100.55
100.43
10p.43
100.33
99.92
99.74
98.53
99.47
99.24
99.18
99,17
99.10
99.05
98.98
- 98.91
98.80
87.67
97.64
97.54
97.54
97.39
97.35
97.36
97.34
97.20
06.90
96.79
95.97
95.93
9537
95.37
95.37
95.37
85.37
85.32
9532
95.32

Vol. 4B, Attach. PRC-2, p. 81
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Whole Life Depreciation Accrual Vol. 4B, Attach. PHC-é p. 93

Account: CECD 101/6-362 Station equipment
Digpersion: 50 - R5

ge Net Saivage Rate; 10.00%
Future Net Salvage Rate: 10.00%

Broad Group Procedure

January 1, 2007

Period Accrual Accrual Rate
Plant Amt (Yearsj {Doflars) (Percent)
A R

Pre- 2007 Additions $184,086,162.30 ' $3,266,213.10 1.7714285
Whola Life 50 $3,292,124.46
Amortization 0 $0.00
Retirements $2,97%,039.98 50 $25.911.36

2007 Additions $0.00 ’ $0.00 0.000800
Whole Life $0.00
Retirements $0.00 0.00 $0.00

Total: $134,086,162.80 * $3,266,213.10 1.774286

Average: $182,646,642.81 $3,266,213.10 1.788263

Grand Totak: $184,086,162.80 * $3,266,2413.10 1.774288

* Excluding 2007 Retirements

Pana1aft 032272007
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CECO 101/6-362 Station equipment
5000 -RS

age Net Salvage Rate:
uture Net Salvage Rate:

Account:

Dispersion:
10.00%

10.00%

Broad Group Procedure
January 1, 2007

L SRR SR R

Surviving Remaining Met Plant Alloc Computed
Vintage Age Ptlant Avg Life Life Ratio Factor Net Plant Accrual
I MRS - AR S S —
2006 0.50 $3,530,711.80 50.00 49.50 0.8910 1.0000 $3,145,864.29 $63,552.81
2005 1.50 $3,639,079.06 50.00 48.50 0.8730 1.0000 $3,176,016.02 $65,503.42
2004 2.50 $4,407,658.43 50.00 47.50 0.8550 1.0600 $3.768,547.95 $79,337.05
2003 3.50 $14,838,384.22 50.00 46.50 0.8370 1.0000 $12,419,727.58 $267,000.92
2002 4,50 $4,448,232 64 50.00 45.50 0.81%0 1.0000 $3,643,102.53 $80,068.18
2001 5.50 $1,099,913.21 50.00 44.50 0.80190 1.0000 $881,030.48 $19,798.44
2000 6.50 $1,630,848.10 50.00 43.50 0.7330 1.0000 $1,276,354.06 - $29,355.27
1999 7.50 $399,331.89 80.00 4250 0.7650 1.0000 $305,488.9¢ §7.187.97
1988 8.50 $638,255.93 50.00 41.50 0.7470 1.0000 $476,777.18 $11,488.61
1997 9.50 $12,604,823.20 50.00 40.50 0.7200 1.0000 $0,254,526.17 $223 508.82
1986 10.50 $5,718,575.30 50.00 39.50 0.710 1.0000 $4,066,818.03 $102,952.36
1905 11.50 $4,515,468.06 50.00 3850 0.6930 1.0000 $3,129,219.36 $81,278.43
.1994 12.50 $5,800,027.58 50.00 37.50 0.6750 1.0000 $3,915,018.81 $104,400.50
1093 13.50 $6,657,784.50 50.00 36.50 0.6570 1.0000 $4,374,164.41 $119,840.12
1992 14.50 $9,721,768.54 50.00 3550 0.6330 1.0000 $6.212,210.73 $174,991.85
1991 15.50 $4,755,036.98 50.00 34.50 0.8210 1.0000 $2,952.877.08 $85,6800.87
1990 16.50 $6,860,933.41 50.00 3350 0.6030 1.0600 $4,018,542.84 $119,896.80
1989 17.50 $1.387,448.00 50.00 3250 0.5850 1.0000 $811,655.91 $24,974.03
1988 18.50 $2,236,270.00 50.00 31.50 0.5670 1.0000 $1,267,965.00 $40,252.86
1987 19.50 07557500 - 50.00 30.50 05480 - 1.0000 $435,500.57 ' $17,900.35
1086 20.50 $3,512,560.00 50.00 29.50 0.5310 1.0000 $1,865,188.32 $63,226.00
1945 21.50 $4,286,992.00 30,00 28.50 0.5130 1.0000 $2,199,317.18 $77,165.86
1084 22.50 $3,004,296.00 50.00 27.50 0.4950 1.0000 $1,487.562.54 $54,088.13
1983 23.50 §982,383.00 50.00 26.51 04711 1.0000 $468,602.28 $17,682.98
1982 24.50 $3,763,803.00 50.00 2551 0.4502 1.¢000 $1,723,242.29 $687.748.43
1981 2560 $3,443,000.15 50.00 24.52 0.4413 1.0000 $1,519,413.59 $61,974.00
1880 26.50 52,864,969.00 50.00 2353 0.4235 1.0000 $1,221,796.49 $51,929.44
1479 27.50 $4,733,817.79 50,00 2254 0.4058 1.0000 $1,920,019.67 £85,204.72
1978 28.50 $5,402,663.00 50.00 21.57 0.3882 1.0000 $2,097,220.84 $97.247.93
1977 29.50 $3,892,789.00 50.00 20.60 0.3707 1.0000 $1,443,125.23 $70,070.24
.976 30.50 $4,798,413.00 50.00 18.63 0.3534 1.0000 $1,605,837.49 $80,371.43
1975 31.50 $5,286,947.00 50.00 18.68 0.3363 1.0000 $1,778,012.22 $95,185.05
1974 32.50 $3.654.451.00 50.00 17.74 0.3194 1.0000 $1,167,239.25 $65.780.12
1973 3130 $3,399,961.00 50.00 16.82 0.3027 1.0000 $1,029,303.80 $61,199.30
03/22/2007
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Account: CECQO 101/6-382 Statian equipment
ispersion: 5000 - RS
rage Net Salvage Rate: 10.00% .
Futura Net Salvage Rate: 10.00%

Broad Group Procedure

January 1, 2007

Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Met Plant Accrual
1972 34.50 $3,545,067.36 50.00 15.091 0.2863 1.0000 $1,015,341.74 $63,827.42
1971 35.50 $3,544,960.84 50.00 15.0% 0.2702 1.0000 $957,910.59 $63,809.30
1970 36.50 $2,546,088.99 50.00 14.13 0.2544 1.0000 $547.738.98 $45,329.24
1069 a7.50 $2,742,211.00 50.00 13.27 0.2339 1.0000 $855,220.78 $49,350.80
1968 38.50 $2.631,714.00 §0.00 12.44 0.2238 1.0000 $589,104.97 $47,370.85
1967 39.50 $887,291.00 50.00 11.62 0.2092 1.0000 $185,598.37 $15,971.24
1966 40.50 $1.452,762.00 §0.00 10.83 0.1950 1.0000 $283,234.06 $26,140.72
1965 41.50 $1.028,787.91 50.00 10.07 01813 1.0000 $136,477.07 $13,518.18
1964 42.50 $811,117.00 50.00 9.34 0.1681 1.0000 $136,351.31 $14,600.11
1963 43.50 $351,560.00 50.00 8.64 0.1555 1.0000 $54,679.58 $8,328.08
1962 44.50 $340,518.00 50.00 7.98 0.1436 1.0000 $48,293.24 $6,129.22
1961 45.5¢ $1,191,418.00 50.0¢ 7.35 0.1323 1.0000 $157,596.48 $21,445.54
.1960 46.50 $6584,230.00 50.00 6.75 0.1216 1.0000 $80,799.47 $11,957.94
1959 47.50 $721,257.00 50.00 820 0.1116 1.000¢ £80,516.43 $12,082.63
1958 48,50 $1,911,984.75 $0.00 5.68 0.1023 1.0000 $195,508.41 $34,415.73
1557 49.50 $1,006,428.00 50.00 5.20 0.0936 1.0000 $94,221.15 $18,115.70
1956 50.50 $780,392.00 50.00 4.75 0.0856 1.0000 $68,781.78 314,047.06
1955 51.50 $1,006,571.00 50.00 4,34 0.0781 1.0000 $78,662.13 $18,118.28
1954 52.50 $1,758,058.00 50.00 356 00713 1.0000 $125,208.39 $31,845.04
1953 53.50 $1.030,332.00 50.00 3.62 0.0851 1.8000 $67,068.74 $18,545.98
1952 54.5¢ $817,136.00 50.00 3.30 0.0584 1.8000 $48,562.92 $14,708.45
1951 55.50 $521,846.00 50.00 3.02 0.0543 1.0000 $28,348.08 $9,393.23
1950 56.50 $1,438,711.50 ° 50.00 276 0.0497 1.0000 $71,573.18 $25,806.81
1949 57.50 $507.249.60 50.00 2.54 0.0457 1.0000 $23,161.66 $9,130.49
1948 58.50 $59,859.00 50.00 233 0.0420 1.0000 $2,51268 $1,077.46
1947 59.50 $99,964.00 50.00 214 0.0385 1.0000 $3,850.99 $1,790.35
1946 60.50 $16,270.00 50.00 1.95 0.0330 1.0000 $569.82 $292.86
1045 61.50 $21,228.00 $0.00 1.73 0.0312 1.0000 ) $664.59 $383.90
1944 62.30 $5,468.00 5000 1.49 0.0289 1.0000 $146.84 $98.42
1943 63.50 $11,195.00 50.00 1.25 0.0225 1.0000 $251.91 $201.5¢
.942 64.50 $282,884.00 §0.00 1.02 - 0.0184 1.0000 $5,205.78 $5,003. 1
1941 65.50 $53,372.00 50.00 0.81 0.0446 1.0060 $730.93 $960.70
1940 68.50 $1682,188.00 50.00 a.64 0.0115 1.0000 $1.865.81 $2,919.02
1939 67.50 $21,776.00 50.00 0.5 0.0105 1.0000 $228.12 $301.97

Page 2 of 3 03/22/2007
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Account: CECO 101/8-362 Station equipment
persion: 5000 - RS
rage Net Salvage Rate: 10.00%

Future Net Salvage Rate: 1¢.00%

Broad Group Procedure
January 1, 2007

Surviving . Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
N I e S )

1938 68.50 $117.871.00 50.00 0.258 0.0045 1.0000 $530.80 $2,123.48
1937 69.50 $76,340.00 50.60 0.00 0.0000 0.0000 $0.00 Sﬁ.ﬂt‘r
1936 70.50 $91,930.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1935 71.50 $11,096.00 50.00 0.00 0.0000 0.0000 - $0.00 $0.00
1934 72.50 $4,253.00 50.00 000 0.0000 ¢.0000 ‘ $0.00 $0.00
1933 73.50 $3,346.00 50.00 .00 0.0000 ¢.0000 $0.00 $0.00
1932 74.50 $12.711.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1931 75.50 $211,311.00 50.60 0.00 0.0000 0.0000 $0.00 $0.00
1930 76.50 $82,533.00 54.00 0.00 0.0000 0.0000 $0.0¢ $0.00
1929 T77.50 $84,316.00 50.00 0.00 0.0000 4.0000 $0.00 $0.00
1828 78.50 $86,128.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1927 79.50 $40,923.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
. 9286 80.50 $287,854.00 50.00 0.00 0.0000 0.0000 50.00 $0.00
1825 81.50 $128,744.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1924 82.50 $64,011.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1923 83.80 $3,124.00 50.00 0.00 0.0000 €.0000 $0.00 $0.00
1922 B4.50 $27.00 50.00 0.00 0.0000 0.0000 £0.00 W.QII
1919 §7.50 $210.00 50.00 0.00 0.0000 €.0000 $0.00 $0.00
1913 B8.50 $184.38 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1916 80.50 $14.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1913 93.50 $323.00 50.00 0.00 0.0000 0.0000 ’ $0.90 50.00
1912 94.50 $7.00 50.00 0.00 0.0000 0.0000 $0.00 $0.00
1807 99.50 $54.00 50.00 0.00 a.0000 0.00CD $0.00 $0.00
$184,086,162.80 §0.00 29.32 0.5277 1.00G0 $97,148,130.53 $3.292,124.46
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rsion: 50- RS

rage Net Salvage Rate: 10.00%
Future Net Salvage Rate: 10.00%

Broad Group Procedure

January 1, 2007

Deprociation Reserve Summary

Account: CECO 101/6-362 Station equipment
Scenario: CECO Distr Study Use 2006 Bal

Vol. 4B, Attach. PRC-2, p. 97

Reoreciation Reserve Net Piant
Plant Amt Amount Ratio Amount Ratio
I L
Recorded $184,086,162.80 $52,107,550.73 0.2831 $113,569,955.70 0.65169
Computad $184,086,162.80 $66,529,415.99 0.3723 $07,148,130.53 0.5277
Difference ($16,421,825.26) -0.0882 $16.421,825.26 0.0392
Page 1 of 1 g3i22i2007



Vol. 4B, Attach. PRG-2, p. 98



Val. 4B, Atiach. PRC-2, p. 89

. Cleveland Electric & llluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2008 Data using E}eginning Balance 1239
Account 364 Poles & Fixtufes
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 40 R1
Actuarial Life Analysis
71.82 R1 is the best fit using 1999 - 2006 data and é 1965 to 2006 Placement Band.
Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 20 - 55 Years

‘ Recommendation

Change to 43 R2 based on Industry Standards and Actuarial Life Analysis

J . Comments:
Based on the results of the current life study a life extension for poles seems warranted. The
2003 EE! Study results appear to demonstrates this same trend in general. We suggest
an increased life of 43 years coupled with an R2 dispersion curve which seemad to fit the band
selected better than the R1, :

Salvage Factor Estimates

Current Net salvage Rate is -100%
Proposed Net salvage Rate -100%

Comments:

The net cost of removal results in this study resulted in a 15% rate. The previous Study had
arrived at a -100% rate for net salvage. EEI Industry standards indicate a range between 5% and
-374% . We recommend continuing with the previous rate -100% which also fails within the

EEl Industry standards. The current study data seems unreasonable at 15% salvage.

Summary of Recommendations
43 Average Service Life

R2 fowa Curve
-100 % Net Salvage
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Scenario:
Account:
_ Placement Band:

.0 at

Beginning
of Interval

¢
0.5
15
2.5
35
4.5
5.5
6.5
7.5
8.5
9.5
105
115
12.5
135
14.5
155
16.5
17.5
18.5
19.5
20.5
215
225
23.5
245
2556
26.5
275
28.5
29.5
30.5
3i5
325
335
345
35.5
36.5
375
2.5
355
40.5
41.5

Cbserved Life Table

CECO Distr Study Use 2006 Bal
CECO 101/6-364 Poles towers
1965 - 2006

Exposures Retirements

at Beginning During

of Interval Interval
71,170,141.40 54,5616.98
14,583,312.67 249,837.55
12,207,758.689 115,321.54
15,233,020.15 138,074.37
13,924,121.74 261.885.07
8,560,939.30 -50,804.61
12,529,604.18 -242.631. 1
20,986,664.26 88,358.95
23,047,985.23 -115,248.59
48,729,532.73 66,687.78
52,286,495.22 150,805.28
54,054,188.73 212,837.88
56,167,418.29 240,954.48
58,837,280.37 257,200.87
54,038,368.68 220,927.87
47,059,825.85 217,173.09
45279,180.44 219,245.57
45442 313.34 195,314.18
44 924 656.87 218,707.91
43,863,817.39 241,172.57
41,502,457.27 236,550.80
39,011,679.79 210,457.26
36,712,589.81 201,898.85
35,654,701.80 212,712.80
34,682,452.07 233,364.26
32,182,515.00 21862583
28,847,833.87 2389,800.80
26,881,797.08 164,678.16
25,451,011.89 165,880.00
24,034,594 .01 182,775.26
22,367,737.35 164,369.86
19,736,759.09 134,711.21
16,824,140,15 140,884.3%
14,554 879.44 104,898 58
13,3292,134.72 145,020.13
10,608,745.70 111,335.38
8.070,258.40 62,339.74
6,121,513.91 43,449.19
4,378,744.40 25,610.87
2,860,488.65 23,937.39
1,848,217.89 24,858.38
876,761.00 7.003.39
0.00 0.00

OChservation Band: 19889 - 2006

Retirment
Ratio

0.00077
0.01713
0.00949
0.009C6
0.01881

-0.00593
-0.01936
0.00421

-0.00500
0.00137
0.00385
0.00394
0.00420
0.00437
0.00425
0.00461

0.00434
0.00430
0.00427
0.00554
0.00570
0.00539
0.00580
0.00597
0.00673
D.00680
0.00832
0.00688
0.00€52
D.00760
0.00735
0.00683
0.00837
000721

0.01083
0.01049
0.00772
0.00710
0.00608

0.00637
0.01345

0.00799
0.000C0

Survivor
Ratio
0.99823
0.9§287
0.99051
0.86094
0.98119
1.00593
1.01936
0.99579
1.00500

0.98853 .

0.98635
0.99608
0.99571
0.99563
0.99575
0.99539
0.99516
0.99570
0.99513
0.99448
0.99430
0.99461
0.99450
0.99403
0.99327
0.99320
0.99188
0.89312
0.99348
0.99240
0.99285
0.99317
0.99163
0.99279
0.98917
0.98851
0.85228
0.89290
0.99392
0.99163
0.88655
0.99201
0.00000

Parcent Surv
at Beginning
of Interval

100.00
89,92
88.21

.97.28
96.40
94,59 -
95.15
96.99
96.58
97.06
96.93
96.58
96.20
95.79
95.37
94.96
94.52
94.06
93.68
93.20
92.68
92.15
91.65
91.15
90.61
90.00
89.39
88.65
83.04
87.47
26.81
a6.17
85.58
84.86
84.25
8,34
B2.47
81.83
81.256
.76
80.08
76.00
78.37

Vol. 4B, Attach. PRGC-2, p. 101
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Whote Life Depreciation Accrual
Vol. 4B, Attach. PRC-2, p. 103

Account: CECO 1D1/6-364 Poles towers
Dispersion: 43 - R2

vage Net Salvage Rate: -100.00%
re Net Salvage Rate: -100.00%
Broad Group Procedure

January 1, 2007

Period Accrual Accrual Rate

Plant Amt {Years) (Dollars) (Percent)

Pre- 2007 Additions $228,136,531.53 $10,540,090.20 4.620080
Whole Life 43 $10,610,792.88
Amortization : 0 $0.00
Retirements $3,040,215.20 43 $70,702.68

2007 Additions $0.00 $0.00 0.000000
Whote Life ’ $0.00
Retirements $0.00 0.00 $0.00

Total: $228,136,531.83 * $10,540,090.20 4.620080

Average: $226,616,423.93 $10,540,090.20 - 4881071

Grand Total: $228,136,531.63 * $10,540,080.20 4620080

.Excluding 2007 Retirements

Page 1 of 1 03/30/2007



Generation Alrangement Report
Val. 4B, Attach. PRC-2, p. 104

Account: CECO 101/8-364 Poles towars

Dispersion: 43.00 -R2
.rage Net Salvage Rate:  -100.00%
ure Net Salvage Rate: -1G0.00%
Broad Group Procedure
January 1, 2007
— — P S A
Surviving Remaining  Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Piant Accrual
2006 0.50 $34,714,796.19 43.00 42.85 1.9780 1.0000 $65,698,942.61 $1,614,841.68
2005 1.50 56.762. 525.73 43.00 41.65 1.8370 1.0000 $12,983,056.71 $311,745.38
2004 2.50 $1,785,254.27 43.00 40.75 1.8954 1.0000 $3,383,774.22 $83,035.06
2003 350 $4,002,307.49 43.00 39.86 1.8541 1.0000 $7.420,529.50 $186,153.84
2002 4.50 $8,032,452.95 43.00 3808 1.8130 1.0000 $14,562,078.49 $373,602.45
2001 5.50G $6,744,704.45 43.00 38.10 17723 1.0000 $11,953,312.16 $313,707.18
2000 6.50 $4,158,392.20 43.00 37.23 1.7318 1.0000 $7,201,668.26 $193,413.59
1999 7.50 $4,769,322.39 43.00 36.37 1.6917 1.0000 $8,068,447.19 $221,528.95
1998 8.50 $1,657,092.05 43.00 35.52 1.6519 1.0000 $2,737,399.87 . $77,074.05
1997 5.50 $5,989,230.60 43.00 34.87 1.6128 1.0000 $5,657,690.59 $278,568.87
1996 10.50 $3,664,182.47 43.00 33.83 1.5734 1.0000 $5,765,333.60 $170,427.08
1995 11.50 $2,576,244.67 43.00 33.00 1.5347 1.0000 $3,958,774.24 $119,918.36
12,50 $2,676,791.42 43.00 3217 1.4963 1.0000 $4,005,368.25 $124,501.93
293 13.50 $10,321,204.12 43.00 31.38 1.4584 1.0000 $18,052,157.84 $480,080.19
1992 14.50 $12,163,863.90 43.00 30.55 1.4207 1.0000 $17,281,542.42 $565,761.11
1991 16.50 $6,998,535.95 43.00 28.76 1.3336 1.0000 $9,832,582.91 $325,513.30
1990 16.50 $5,610,832.19 43.00 28.95 1.3467 1.0000 $7,566,346.72 $260,968.94
1989 17.50 $5,806,959.02 43.00 2917 1.3103 1.0000 $7,608,891.34 $270,001.12
1988 18.50 $5,962,621.41 43.00 27.40 1.2744 1.0000 $7,598,531.01 $277,331.23
1987 19.50 $5,927,412.92 43.00 2883 1.2388 1.0000 $7,343,068.96 $275,603.62
1986 20.60 $5,753,894.70 43.00 25.88 1.2037 1.0000 $6,925,942.14 $267,623.01
1985 21.50 $5,614,534.37 43.00 2513 1.1691 1.0000 $6,563,760.33 $261,141.13
1984 22,50 $5,198,152.91 43.00 24.40 1.4349 1.0000 $3.099,215.84 $241,774.85
1983 23.50 $4,933,249.33 43.00 23.67 11011 1.00G0 $5,432,063.42 §229,453.46
1932 24.50 $5,697,407.58 43.00 22.94 1.0879 1.0000 $6,084,390.B5 $264,999.89
1981 25.50 $5,262,751.08 43.00 22.26 1.0352 1.0000 $5,447,874.14 $244,779.12
1980 26.50 $4,550,940.73 43.00 21.56 1.0029 1.0000 $4,564,045.64 $211,671.66
1979 27.50 $3,891,363.68 43.00 20.88 0.9712 1.0000 $3,779,281.02 $t 80,993.56
1978 28.50 £3,266,212.59 43.00 20.21 0.9400 1.0000 $3,070,285.70 $151,916.86
1977 28.50 $3,330,077.78 43,00 19.55 0.8093 1.0000 $3.028,041.61 $154,887.34
8 30.50 $4,098,721.10 43,00 18.90 0.8792 1.0000 $3,603,663.90 $190,833.18
1975 -31.50 $3,877,974.36 43.00 18.27 0.8497 1.0000 $3,205,074.35 $180,370.90
1974 32.50 $3,227,303.42 43.00 17.64 0.8207 1.0000 $2,848,507.25 $150,107.14
03/30/2007
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Account: CECQ 101/6-364 Poles towers
Dispersion: 43.00 -R2

rage Net Salvage Rate: -100.00%
ure Net Salvage Rate: -100.00%
Broad Group Procedure

January 1, 2007
L

Surviving Remaining  Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
—

1973 33.50 $2,029,176.88 43.00 17.03 0.7923 1.0000 $1,607,698.41 $94,380.32
1972 34.50 $2,647,366.50 43.00 16.44 0.7645 1.0000 $2,023,970,16 $123,133.33
1971 3550 $2,439,090.63 43.00 15.85 0.7373 1.0000 $1,798,246.37 $113,446.08
1970 36.50 $1,893,001.12 43.00 15.28 0.7107 1.0000 $1,346,032.20 $80,088.42
1969 17.50 $1,707,086.51 43.00 14.72 0.5848 1.0000 51,168,968.54 $79,398.44
1968 38.50 $1,499,802.95 43.00 14.18 0.6594 1.0000 $983,960.85 $60,758.28
1987 39.50 $995914.10 - 43.00 13.65 0.6347 1.0000 $632,150.55 $46,321.59
1966 40.50 $955,052.26 43.00 13.13 0.6107 1.0000 $583,259.51 $44,421.04
1965 41.50 $878,439.80 43.00 12.83 0.5872 1.0000 $515,860.81 $40,357.67
1964 42.50 $902,127.81 43.00 1214 D.5845 1.0000 $509,271.44 $41,959.43
1963 43.50 $823,136.40 43.00 11.66 0.5424 1.0000 $446,482.17 $34,2085.51
1962 44.50 $936,615.94 43.00 11.20 0.5210 1.0000 $467,941.74 $43,563.53
.»m 45.50 $1,128,615.05 43.00 10.76 0.5001 .0000 $664,432.94 $52,493.72
‘ 960 46.50 $983,126.03 43.00 10.32 0.4799 1.0000 $471,626.86 $45,726.79
1959 47.50 $990,218.38 43.00 9.90 0.4603 1.0000 $455,842 11 $48,056.67
| 1958 48.50 $839,994.87 43.00 9.49 0.4414 1.0000 . $370,745.16 $39,069.53
| 1957 49.50 $1,236,712.50 43.00 9.09 0.4230 1.0000 $523,121.35 $57,521.51
1958 50.50 $1,010,640.63 43.00 8M 0.4052 1.0000 $409,492.18 $47,008.52
1955 51.50 $957,995.60 43.00 8.34 0.3379  1.0000 $387,165.80 $45,418.40
1954 52.50 $883,717.99 43.00 7.98 0.3742 1.0000 " $328,032.30 '$41,103.16
1953 53.50 $564,135.31 43.00 7.63 0.3549 1.0000 $200,235.25 $26,238.85
1952 54,50 $754,776.03 43.00 1.29 0.3392 1.0000 $256,026.65 $35,105.86
1951 56.50 $502,976.57 43.00 6.96 0.3238 1.0000 $162,872.71 $23,394.26
1950 56.50 $210,106.49 43.00 6.64 0.3088 1.0000 $47,862.33 $10,191.00
1949 57.50 $269,008.51 43.00 '6.33 0.2642 1.D000 $79,165.42 $12,512.02
| 1948 5850 $75,958.21 43.00 .02 0.2788 1.0000 $21,256.23 $3,532.94
: 1947 59.50 $87,875.02 43.00 5.71 0.2657 1.0000 $23.347.97 $4,087.21
1946 . 60.50 $72,028.56 42.00 542 0.2549 1.0000 $18,144.24 $3,350.07
1945 61.50 $40,287.63 43.00 5.12 0.2381 1.0000 $9,591.49 $1,873.84
944 62.50 $519,334.14 43.00 4.82 0.2244 1.0000 $116,521.42 $24,155.08
‘4 72.50 $278,358.46 43.00 1.98 0.0319 1.0000 $25,678.36 $12,948.91
1924 82.50 $4,484.57 43.00 0.00 0.0000 0.0000 $0.00 $0.00

$228,136,531.53 43.00 29.1¢ 1.36656 1.0000 $309,460,612.39 §i0,610,792.88

Page 2 of 2 03/30/2007



Depreciation Reserve Summary

CECO 101/6-364 Poles towers
CECC Distr ADR 2007
43 - R2

Account:
Scenario:
jspersion:

-100.00%
-100.00%

age Net Salvage Rate:
Future Net Salvage Rate:

Broad Group Procedure

January 1, 2007

Vol. 48, Atach, PRC-2, p. 106

Depreciation Reserve Met Plant
Piant Amt Amount Ratio Amount Ratio
Recorded $228,138,5631.53 $116,102,638.37 0.5098 $339,970.424.'B9 1.4902
Computed $228,136,531.53 £146,812,443.67 0.64356 $309,480,619.3% 1.3665
Difference ($30,509,805.30) 0.1337 $30,509,805.30 0.1337
Page 1 of1 0313042007
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. Cleveland Eléctrlc & Hluminating Company
Average Lifa and Saivage Rate Determination
Based On Year Eﬁd 2008 Data using Beginning Balance 1999
Account 365 Overhead Conductor
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 40 R1
Actuarial Life Analysis
72.43 R4 best fit using 1959 - 2006 data
industry Survey - EEIl Survey of Depreciation Statistics 2003

Service Life Range 29 - 53 Years

Recommendation

Change toc 45 S5 based on Industry Standards and Actuarial Life Analysis

. Comments:

The actuarial data suggests a 72 year life . This appears too drastic a change looking at prior
~ study results and EEI Industry trends. However , to obtain some fit with the actuarial data a
longer life Jooks appropriate. We recommend a 45 S5 as a reasonable fit for this account.

Salvage Factor Estimates

Current Net salvage Rate is -75%
Proposed Net salvage Rate -75%

Comments:

The 1999 - 2006 data studied produced a net salvage rate of 153%. The previous Study produced
a -75% net salvage rate. The EEI Study of net salvage ranged from 25% to -110%. We recommend
using the previous results of -75% . The period studied has several anomalies which are producing
a switch to salvage versus cost of removal and at a rate well outside industry trends.

Summary of Recommendations

45 Average Service Life
S5 iowa Curve
-75 % Net Salvage
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Scenario:
Account:

‘aument Band:

Age at

Beginning
of Interval

Q
0.5
15
25
3.5
45
55
6.5
75
85
]

10.5
11.8
125
13.5
14.5
15.5
165
1.5
18.5
1835

205
21.%

225
235
245
255
26.5
275
285
295
305
s
325
335
34.5
35.5
36.5
375
38.5
39.5
405
M5
425
43.5
445
43.5

8.5
47.5
43.5
49.5
50.5
51.5
52.5

1905 - 2006

Exposures
at Beginning
of Interval

53,226,826.47

47,364,865.23°

60,356,212.96
69,142,211.44
76,153,421.83
78,552,201.62
B0,472,554.09
B&,640.880.15
B9,174,391.55
73,889,028.10
61,361,675.25
54,127,925.35
50.011,380.54
43,223,775.7¢
41,471,548 44
35,122,986.83
33.528,360.38
33.467.007.93
35,606,764.63
35,145,085.48
35,688,587.70
35831,651.71
36,151,882.64
37.512,162.36
38,915,375.44
37.070,848.53
35,167,644.08
34.775.372.12
34,356,519.79
32,915,762.35
31.118,078.24
27,755,973.02
23,759,385.04
20,892 ,363.54
19.215,733.65
15,804,423.83
12,282,178.09
10,311,779.78
8,529,071.04
7.227,644.07
6,548,430.13
5,963,909.46
5,943,358.85
5,740,327 11
5.940,362.60
§,588,041.50
4,991,844.92
4,543.427.80
4,129,329.06
3,698,974.88
3,049,521.67
2,884,573.50
2,008,286.42
1,705.111.59

Observed Life Table

CECO Distr Study Use 2006 Bal
CECO 101/6-365 Overhead conductor

Retirerments
During
Interval

7,776.48

| 388,572.57
34777318
1,442 42417
141,259.12
159,853.59
-1,571,103.85
-1,628,636.18
-1.150,481.32
117,391.92
102,036.61
114,391.25
835,593.60
92,005.35
125,189.04
143,282.07
167.466.25
144,613.59
112,825.59
110,658.88
87,845.54
92,212.62
170172.72
152,026.24
118,883.31
05,995 40
871,724.02
136,813.46
123,883.99
100,872.07
89,207.25
110,304.16
110,778.70
153,885.45
77.981.18
55,039.21
43,081.8B5
41,314.13
3822298
Jd8,770.99
29.856.72
33,563.80
32,180.99
30,590.59
34.921.38
45,207.13
29,257.81
29,290.08
29,197.13
28,561.24
27,003.03
23,308.76
1517218
14,500.18

Observation Band: 1999 - 2006

Retirment
Ratio
0.00015
0.00759
0.00576
-0.02085
0.00185
0.00201
-0.01952
-0.01880
-0.01280
0.00159
a.00186
0.00211
0.00171
0.00213
0.00302
0.00408
0.00498
0.00408
0.00317
0.00315
0.00246
Q.00257
0.00471
0.00405
0.D0305
0.00268
0.00260
0.00383
0.00361
0.00308
Q.00287
0.00397
0.00466
0.00733
0.00406
0.00348
0.00351
0.00401
0.00448
0.00536

0.00456

0.00583
0.00542
0.00533
0.00588
0.00813
0.00586
0.00047
0.00707
0.00718
0.00885
0.00865
0.00755
0.00850

Survivor
Ratio
0.98985
0.99241
0.99424
1.02086
0.99815
0.0978%
1.01952
1.01880
1.01290
0.99841
0.88834
0.08789
0.50829
0.99787
0.89698
0.99592
0.99501
0.99592
(.99683
0.99685
0.99754
099742
088529
0.59595
0.99895
0.80741
0.99750
0.99807
0.99639
0.99684
0.99713
0.99803
0.89534
0.992¢67
0.99504
0.949652
0.99640
0.99550
0.99552
0.99464
0.29544
0.99437
0.99458
0.99467
0.99412
099187
0.99414
0.99353
0.99293
0.99282
0.99115
0.99135
0.899245
0.¢9150

Parcent Surv
at Beginning
of Interval
100.00
99.99
98.23
98.66
100.72
100.53
100.33
102.29
104.21
105.66
105.38
105.21
104.99
104.81
104.58
10427
103.84
103.32
102.90
102.57
102.25
102.00
101.74
101.26
100.85
100.54
100.28
100.03
98.64
99.28
9898
9B.70
298.31
97.85
87.13
86.74
286.40
86.06
8567
85.24
294.73
84.20
B3.77
83.26
92.76
92.21
91.46
90.92
80.33
89.69
B89.05
8B.26
87.50

Val. 4B, Aftach. PRC-2, p. 110



QOhserved Lifa Table

Scendria: CECO Distr Study Use 2008 Bal
Account:  CECO 101/8-3565 Overhead conductor
acement Band: 1905 - 2006

Age at Exposures Retiraments
Beginhing at Beginning During
of Interval of Interval Interval

535 1,414,807.06 12,982.48
54.5 1,461,373.02 31,140.79
55.5 1,187,919.16 13,942.39
56.5 957,464.00 9,180.78
57.5 740,803.14 5,490.03
5B.5 597,694.62 6.,469.74
59.5 482,283.91 4,015.08
€05 363.621.15 3,796.80
61.5 329,412.89 9,064.58
62.5 0.00 0.00
63.5 0.00 0.00
64.5 287,863.52 13,532.80
65.5 274,320.72 7.911.34
66.5 266,419.38 3.870.53
67.5 262 548.85 4.023.32
68.5 258,523.53 4,793.78
69.5 253,729.75 288467
70.5 250,835.08 4,463.85
71.5 245.371.23 43,353.22
72.5 0.00 0.00
73.5 0.00 0.00
74.5 67,879.97 4,928,235
7558 6295162 5,906.60
76.5 57.045.02 3.541.59
775 53,503.43 5,893.29
78.5 47,610.14 3053923
79.5 17,0701 1,398.59
80.5 15,672.32 1,659.03
815 14,013.29 3.801.35
825 D.0D0 0.00

Observation Bandl:
Retirment Survivor
Ratio Ratio
0.00918 0.99082
0.02131 0.97869
0.01174 0.08826
0.00958 oego42
0.00876 0.85124
0.01082 0.98918
0.00869 0.99131
0.01044 0.98856
0.02752 0.97248
¢.00000 0.00000
0.00000 0.00000
0.04701 0.85299
0.02884 0.87116
0.01453 0.98547
0.01533 0.98487
0.01854 0.98146
0.01141 0.96859
0.01780 0.98220
0.05420 0.94530
0.00000 0.00000
0.00000 0.00000
0.07260 0.92740
0.08383 0.20817
.06208 0.e379
0.11014 0.88986
0.84144 0.35856
0.08195 0.81805
0.10586 0.89414
027128 0.72875
0.00000 0.00000

1999 - 2006

Percent Surv
at Beginning
of Interval
86.10
85.31
83.49

81.72
81.00
80.12
79.42
78.58
76.43

8251
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Whola Life Depreciation Accrual
Vol. 48, Attach. PRC-2, p. 113

Account: CECO 101/6-365 Qverhead conductor
Dispersion: 45 - 35

Qage Net Salvage Rate:  -75.00%
ure Net Salvage Rate: -75.00%
Broad Group Procedure

Januvary 1, 2007

Period Accrual Accrual Rate

Plant Amt (Years) {Dollars) (Percent)

Pre- 2007 Additions $208,805,535.75 $8,042,322.32 3.855278
Whole Life 45 $8,102,472.76
Amortization 0 $0.00
Retirements $3,093,450.89 45 $60,150.43

2007 Additions $0.00 ' $0.00 0.000000
Whole LHe ' $0.00
Retirements $0.00 0.00 $0.00

Total: $208,605,535.75 * $8,042,322.32 2855278

Average: $207,058,810.31 $8,042,322.32 3.884076

Grand Total: $208,808,535.75 « $8,042322 32 3.855273

* Excluding 2007 Retiroments

Page 1 of 1. 03/3042007



Generation Arrangement Report
Vol. 4B, Altach. PRGC-2, p. 114

Account; CECO 101/6-355 Overhead conductor
Dispersion: 4500 - 55

rage Net Salvage Rate: -15.00%
ture Net Salvage Rate: -75.00%
Broad Group Procedure
January 1, 2007
a—— - ———
Surviving Remaining Net Plant Alioc Computsed
Vintage Age Ptant Avg Life Life Ratia Factor Net Plant Accruat
N A — N e
2006 0.50 $21,275,849.52 45.00 44.50 1.7306 1.0000 $36,818,039.51 $827,304.15
2005 1.50 %7,684,637.97 45.00 43.50 1.6017 1.0000 $13,016,762.54 $299,235.82
2004 2.50 $1,494,901.67 45.00 42.50 1.6528 1.0000 $2470,740.25 $58,135.08
2003 3.50 $916,466.72 45.00 41.50 1.613% 1.0000 $1,479,076.45 $35,640.37
2002 4.50 $6,582,569.65 45.00 40.50 1.5750 1.0000 $10,367,547.18 $256,968.82
2001 5.50 $4,845,738.04 45.00 39.50 - 1.5361 1.0000 $7.443,668.83 $188,447.31
2000 6.50 $5,812,782.74 45.00 38.50 1.4872 1.0000 $3,703,027.47 $226,052.66
1999 7.50 $4,565,760.19 45.00 37.60 1.4583 1.0000 $6,658,400.28 $177,567.34
1993 8.50 $4,464,260.14 45.00 36.50 1.4184 1.0000 $6,336,769.24 $173,610.12
1997 9.50 $6,496,155.76 45,00 35.50 1,3806 1.00G0 $8,968,303.90 $252,628.28
1996 10.50 $8,235,920.44 45.00 34.50 1.3417 1.0000¢ $11,049,859.90 $320,285.79
1995 11.50 $4,713,466.61 45,00 33.50 1.3028 1.0000 $6,140,599.54 $183,301.4p
.994 12.50 $2,885,659.26 45.00 32.50 1.2839 1.0000 $3.647,152.67 $112,220.08
1983 13.50 $5,919,839.75 45.00 31.50 1.2250 1.0000 $7,251,803.67 $230,215.99
1992 14.50 $10,375,245.16 45.00 30.50 1.1861 1.0000 $12,306,193.53 $403,481.76
19H 15.50 $6,094,928.99 45.00 29,50 1.1472 1.0000 $5,8645,015.74 $190,136.13
1980 16.50 $3,865,777.03 45,00 28,50 1.1083 1.0000 $4,284,562.53 $150,335.77
1988 17.50 $4,331,038.04 45.00 21.50 1.0694 1.0000 $4,631,804.88 $168,425.28
1988 18.50 $4,937,050.94 45.00 26.50 1.0306 1.0000 $5,087.915.56 $151,996.89
1987 18.50 $3,961,776.72 45.00 25.50 0.8917 1.0000 $3,028,760.91 $164,069.08
1986 20.50 $4,048,969.48 45.00 24.50 0.9528 1.0000 $3,857,768.14 $157,459.92
1985 21.50 $4,101,941.50 45.00 23.50 0.9139 1.0000 '53.748,718.75 $159,519.95
1984 22.50 $4,029,810.26 45,00 22.50 0.8750 1.0000 $3,534,833.96 $157,103.72
1983 23.50 $3,854,446.23 45.00 21.50 0.8361 1.0D00 $3,222,752.63 £149,895.13
1982 24.50 $5,759,995.12 45.00 20.50 0.7972 1.0000 $4,623 953 88 $225,5585.37
1981 25.50 $4,522,744.68 45.00 19.50 0.7584 1.0000 $3,429,391.68 $175,884.52
1980 26.50 $4,498,411.3¢ 45.00 18.50 0.7195 1.0000 $3,236,7432.71 $174,938.22
15879 27.50 $4,514,662.42 45.00 17.51 0.6808 1.0000 $3.073,372.48 $175,570.23
1978 28.50 $4,155,116.26 45.00 16.51 0.6421 1.00060 $2,667,957.11 51861,587.85
. 977 29.50 $4,415,364.95 45.00 15.52 0.6036 1.0000 $2,685,0581.32 $171,708.79
1976 30.50 $5,450,911.27 48.00 14.54 0.5664 1.0000 $3,082,183.39 $211,979.88
1975 31.50 $6,290,943.59 . 45,00 13.57 0.5278 1.0000 $2,792,483.24 $205,758.92
1974 32.50 $3,949,436.80 45.00 12.62 0.4308 1.0000 $1,938,479.81 $153,5089.21
03/30/2007
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Account: CECO 101/6-385 Overhead conductor
Dispersion: 4500 - 55

. nge Met Salvage Rate; -75.00%
‘ ure Not Salvage Rate:  -75.00%
Broad Group Procedure
January 1, 2007

e R ‘ - —— R
Surviving Remalning Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant . Accrual
—
1973 33.50 $2,551,690.51 45.00 11.69 0.4548 1.0000 $1,160,508.98 $99,232.41
1972 34.50 $4,06%,124.33 45.00 10.80 0.4198 1.0000 $1,708,351.40 $158,243.72
1971 35.50 $4,131,206.59 45.00 9.94 0.3865 1.0000 $1,596,718.29 $1€0,658.03
1970 36.50 $2,754,483.33 45.00 8.13 0.3549 1.0000 $977,495.21 $107,118.80
1969 37.50 $2,643,075.52 45,00 8.36 0.3281 1.0000 $859,348.82 $102,786.27
1968 38.50 $2,066,932.16 45.00 7.64 0.2971 1.0000 $614,160.56 $80,380.68
1867 39.50 $1,323,083.38 45.00 6.58 0.2716 1.0000 $359,321.45 _ $51,453.63
1966 40.50 $1,234,188.34 45.00 6.38 0.2481 1.000¢ $306,214.90 $47,996.21
1965 41.50 $685,320.63 45.00 5.83 0.2267 ‘i.DOGO $200,685.65 $34,429.14
1964 42.50 $684,553.72 45.00 £.33 0.2072 1.0080 $141,843.43 $26,621.53
1963 43.50 $623,723.49 45.00 4.87 0.1896 1.0000 $118,188.91 $24,255.91
1962 44.50 $779,302.22 45.00 4.46 0.1736 1.0000 $136,295.40 $30,306.20
.961 45.50 $855,136.39 45.00 4.10 0.1593 1.0000 $136,186.65 $33,255.30
1960 48.50 $759,798.34 45.00 3.76 0.1463 4.0000 $111,154.18 $29,547.71
1959 47.50 $648,649.12 45.00 3.47 0.1349 1.0000 $87,464.82 $25,225.24
1958 48.50 $641,591.83 45.00 3.20 0.1243 1.6000 $79,744.88 $24,960.78
1957 49.50 $853,585.67 45.00 2.95 0.1147 1.0000 $97,901.31 $33,195.00
1856 50.50 §480,861.22 45.00 272 0.1064 1.0000 '$50,920.85 $18,692.38
1865 51.50 $809,134.00 45.00 282 0.0960 1.000¢ $79,281.20 $31,466.32
1954 §2.50 $405,359.77 45.00 2.356 0.0914 1.0000 $37,041.96 $15,763.99
1953 53.50 $312,115.30 45,00 2,10 0.0847 1.0060 $26,436.57 $12,137.32
| 1952 54.50 $314,814.79 45.00 2.02 0.0785 1.0000 $24,709.72 $12,242.80
1951 £6.50 $244,668.93 45.00 1.87 0.0727 1.0000 $17,778.52 $9,514.9¢
1850 56.50 $215,478.04 45.00 1.77 0.0687 1.0000 $15,086.08 £6,535.26
1848 57.50 $209,638.31 45.00 1.64 0.0639 1.0000 $13,401.57 $3,152.60
1948 58.50 $138,418,19 45.00 1.53 0.0594 1.0000 $8,217.70 $5,382.93
1947 £9.50 $130,316.82 45.00 1.41 0.0550 1.0000 $7.168.56 $5,067.88
1946 60.50 $95,964.92 45.00 1.30 0.0507 1.0000 $4,862.43 $3,731.97
1945 81.50 $30,756.72 48.00 1.24 0.0483 1.0000 $1,484.97 $1,196.09
844 62.50 $139,874.64 45.00 1.14 0.0443 1.0000 $15,067.68 §$13,217.36
.934 72.50 $243,829.01 45.00 0.00 0.0000 0.0000 $0.00 $0.00
1924 82.50 $12,407.23 45.00 0.00 0.0000 0.0000 $0.00 $0.00
$208,605,535.75 45.00 26.79 1.0417 1.0000 $217,303,229.42 $8,102472.76

Page 2 of 2 0313042007



Depreciation Reserve Summary Vol 48 PRC-2. . 116
. 48, Allach. , P

Account: CECO 101/6-365 Qverhead conductor
i Scenario: CECO Distr 85 36510 Study 2007

.ersion: 45 - 8§
rage Net Salvage Rate: -75.00%

Future Net Salvage Rate: -75.00%

8road Group Procedure

January 1, 2007

Depreciation Reserve Plapt
Plant Amt Amount Ratio Amount Ratio
i
Recorded $208,605,535.75 $116,302,638.37 0.5575 $248,757,049.19 1.1925
Computed $208,605,635.75 $147,756,458.16 0.7083 $217,303,229.41 1.0417
Oiffgrence ($31,453,819.78) -0.1508 $31,453,810.78 0.1508

Page 1 of 1 D330/2007
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. Cleveland Electric & Hluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 366 Underground Conduit
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 60 Ri
Actuarial Life Analysis
‘ 196.93 3Q best fit using 1999 - 2006 data
industry Survey - EEl Survey of Depreciation Statistics 2003

| Service Life Range 28 -84 Years

Recommendation
Do not change existing Curve of 60 R2
. Comments:
The current data produces a siraight line which is inconclusive with regard to actuarial analysis.

The previous study arrived at the same conclusion. The EEI Industry standard results would also
lead one 1o conclude to continue with the existing Curve and Life.

Salvage Factor Estimates

Current Net salvage Rate is -30%
Proposed Net salvage Rate -30%

Comments:

The current net salvage is limited to 5 years of data amiving at 35% . The EEI Study reflects

net salvage between 10% and -60%. We find no reason to change the existing -30% net salvage
rate.

Summary of Recommendations

80 Average Service Life
R2
-30 % Net Salvage
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Ghserved Life Table Vol 48, Attach. PRC-2, p. 119
Scenario: CECOD Distr Study Use 2006 Bal '
Account: CECO 101/6-366 Underground conduit

Placement Band: 1915 - 2006 Observation Band: 1999 - 2006
Age at Exposures Retirements Percent Surv
Beginning at Beginning During Retirment Surviver  at Baeginning
of Interval of Interval interval Ratio Ratio of interval
0 4,925.450.07 0.00 0.00000 1.00000 100.00
T a8, 3,686,382.06 0.00 0.00000 1.00000 Lo L
1.5 5.095,723.26 539.36 0.00011 0.99989 $00.00
25 5,979,872.89 9,762.34 0.00183 0.80837 99.099
35 : 7.191,665.84 - 0:00 0.00000 1.00000 - 60.83
45 9.604.608.45 | 2943 0.00000 1,00000 99.83
5.5 10,246,120.83 0.00 0.00000 1.00000 £9.83
6.5 12,604,952.86 9,363.88 0.00074 0.99026 80.83
7.5 13.423,410.14 76.86 0.00001 0.98009 98.76
85 14 543,705 66 0.00 0.00000 +.00000 99.76
8.5 15,182.091.75 46.07 . 0.00000 1.00000 98.76
10.5 15,999,314.04 0.00 0.000a0 1.00000 99.76
115 15,655,047.78 13,308.02 0.00085 098015 99.76
125 15,319.446.23 104.28 0.00001 0.99999 9968
135 14,729,920.73 10.76 0.00000 1.00000 99.68
14.5 12,760,398.57 14.03 0.C0G00 1.00000 99.68
158 11,884,265.99 .00 0.00000 1.00000 99.68
16.59 " 11,339,063.53 46.04 0.00000 1.00000 89.68
17.5 10,497.977.51 160.30 0.00002 0.9%088 99.68
185 9,944,153.39 4402 0.00000 1.00000 89.68
19.5 10.246,509.05 68.22 0.00001 0.96989 99.68
205 9,404,175.68 1588.52 0.00002 0.89988 99.68
“ 215 10,440,851.69 541.32 0.00005 0.90985 99.68
22.5 11,494,415.96 131.89 D.00G0 0.929999 95,868
23.5 14,644,207.30 5,125.85 0.00035 0.09965 99.68
245 14,762,751.T1 186.27 0.00001 0.98999 99.65
255 15,124,053.83 173.08 0.00001 0.89999 99.65
26.5 18,087,272.94 112.69 0.00001 0.99999 94 85
275 15,692,702.48 444 87 0.00003 0.88097 £0.65
28.5 15,370,347.84 270.30 0.00002 0.96908 99.65
295 14,516,596.06 559.18 0.00004 0.99905 99.63
30.5 13,815,531.45 162.40 0.00001 0.98939 99.65
) 1 10,782,595.65 118.11 (4.00001 0.85089 80.65
325 10,144,840.37 73.74 0.00001 0.99929 99.65
33.5 9,156,828.33 309.70 0.00003 0.96297 99.65
M5 8,265,600.75 B89.85 0.00001 0.89989 808.65
355 5.852,837.52 13.23 0.00000 1.00000 99.65
36.5 4,634,442.05 821 0.00000 1.00000 99.85
37.5 3,670,915.67 878 0.00000 1.00000 98.65
335 2.486,919.86 8.80 0.00000 1.00000 99.65
39.5 2,333,737.24 27.29 0.00001 0.59999 98.65
40.5 1.764,611.60 18.50 0.000014 0.99909 80.65
415 1,898,347.28 39.08 0.00002 0.899908 99.658
42 5 1,813121.04 12.50 0.00001 0.98999 99.65
43.5 1,811,524.39 20.58 0.00001 (.89999 99.85
4.5 1,912,786.48 54.82 0.00003 (.88097 80.65
455 2,053,443.00 54.20 0.00003 0.98997 99.65
46.5 2,238,826.44 90.17 0.00004 C.59996 99.65
47.5 2,302,99120 118.21 0.00005 0.99995 99.85
48.5 2,906,452 .40 2,051.43 0.00071 0.99929 99.65
48.5 3.245,724.19 380.66 0.00012 0.999858 5,58
50.5 3,690,539.01 305.54 0.00008 0.99992 09.57
515 3,754,869.37 220.18 0.00008 0.88984 98.56

52.5 3.556.344.1 39815 0.00011 0.89989 99.535



Observed Life Table
Scenario: CECO Distr Study Use 2006 Bal
Account; CECO 101/6-366 Underground conduit

‘acomant Band: 1915 - 2006 Observation Band: 1838 - 2006
~ Age at Exposures Retirements Percent Surv
Beginning at Beginning During Retiement Survivor at Beginning
of Interval af Interval Intarval Ratio Ratio of interval
535 3.,276,578.82 417.46 0.00013 0.99987 98.54
54.5 3,587,720.37 215.11 0.00006 0.99994 90.53
‘ 55.5 - 3,242,675.53 179.94 0.00006 0.99904 99.52
‘ 56.5 2,367,746.84 13.99 0.00001 0.98999 99.51
575 1,603,523.83 12.61 0.00001 0.92%e0 99.51
58.5 1,021,769.98 3313 0.00003 0.99997 99.51
59.5 790,164.77 13.76 0.00002 0.99998 80.51 .
60.5 87494713 11.50 0.00002 0.99998 90.51
61.5 632,773.28 0.00 0.00000 1.00000 90.51
62.5 0.00 0.00 0.00000 0.00000 80.51
63.5 0.00 0.00 0.00000 €.00000
4.5 1,596,848.80 9,694 .40 0.00607 0.89393
B5.5 1,587,154.50 289.82 0.00018 0.99882
66.5 1,586,564.68 0.00 0.00000 1.00000
67.5 1,566,864.68 32.27 0.00002 0.98958
68.5 1,586,832.41 0.00 0.00000 1.00000
1 69.5 1,586,832.41 0.00 0.00000 1.00000
| 70.5 1,586,832.41 3z2.08 0.00002 0.99993
‘ 7.5 1,586,800.33 0.00 0.00000 1.00000
725 0.00 0.00 0.00000 0.00000
| 73.5 0.00 0.00 0.00000 0.00000
74.5 1,410.414.44 9.8974.67 0.00707 0.89203
. 755 1,400,439.77 200.64 0.00014 0.88038
76,5 1,400,239.13 12.99 0.00001 0.99999
775 1,400,226.14 5712 0.00004 0.99906
78.5 1,400,169.02 0.43 0.00000 1.00000
79.5 1,400,168.59 36.77 0.00003 0.89897
BO.5 1,400,131.82 94.78 0.00007 0.99993
B1.5 1,400,037.04 106,03 0.00008 086092
825 0.00 0.00 0.00000 0.00000

Val. 4B, Atiach. PRC-2, p. 120
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Whola Life Depreciation Accrual

Account: CECO 101/6.366 Underground conduit

Dispersion: 60 - R2
ge Met Salvage Rate: -30.00%
uture Net Salvage Rate: -30.00%
Broad Group Protedure

January 1, 2007

Vol. 4B, Attach. PRG-2, p. 122

N A

Period Accrual Accrual Rate

Piant Amt (Yoars) (Dollars) {Percent)

Pre- 2007 Additions $66,614,799.33 $1,435,657.30 2135163
Whole Life 60 $1,443,320.65
Amortization 0 $0.00
Ratirements $707,386.19 ()] $7,663.35

2007 Additions $0.G60 $0.00 0.000000
Whole Lile $0.00
Retirements $0.00 0.00 $0.00

Total: $66,814,799.33 * $1,435,057.30 2185164

Average: $66,261,106.24 $1,435,6857.20 2.106087

Grand Total: $66,614,709.33 * $1,435,657.30 2.155184

* Excluding 2007 Retirements
Page 1 of 1 a3/22/2007



Generailon Arrangement Report Vol, 48, Atiach. PRG-2, p. 123

Account: CECO 101/6-366 Undergraund conduit
ispersion: 60.00 - R2

age Net Salvage Rate: -30.00%
Future Net Salvage Rate: -30.00%

Breoad Group Procedure
January 1, 2007
I I o
Surviving Remalning Mat Plant Alloc Computad

Vintage Age Plant Avg Life Life Ratio Factor Nat Plant Accrual
2008 0.50 . $1,444,888.06 60.00 59.55 1.2902 1.0000 51.864.174.1? $31,305.91
2005 1.50 £289,530.25 60.0¢ 58.64 1.2706 1.0000 $367,879.30 $8,273.1¢
2004 2.50 $1,446.46 HQ.BO 57.78 1.2512 1.0600 $1,800.78 %314
2003 3.50 $810,018.36 60.00 56.85 1.2318 1.0000 $997,769.41 $17,55040
2002 4.50 §505,474.04 60.00 55.96 1.212§ 1.0000 $612,880.48 $16.951.94
2001 5.50 $310,187.668 80.00 55.08 1.1933 1.0000 $966,824.97 $17,654.07
2000 6.50 $667,018.35 60.00 54.20 11742 1.0000 $806,726.80 $14,285.40
1999 7.50 $370,315.08 60.00 53.32 1.1552 1.0000 $427,305.21 $8,023.49
1998 8.50 $569,093.04 80.00 5245 1.1364 1.0000 $646,717.70 $12,330.35
1997 9.50 $1,146,079.96 60.00 51.58 11176 1.0000 $1.280,884.83 $24,831.73
1996 10.50 $T17.0M.13 60.00 50.72 1.0989 1.0000 $453,957.96 $16,836.55
1995 11.50 $1,801,072.78 60.00 49.87 1.0804 1.0000 $1,945,027.91 . $39,023.24

.BSd 12.50 $3,153,574.27 60.00 40.01 1.0620 1.0000 $3,349,027.50 $68,327.44

1993 13.50 $1,343,284.75 €0.00 4817 1.0436 1.0000 $1,401,915.05 $29,104.61
1992 14.50 $2,942,862.34 60.00 41.33 1.0255 1.0000 $3,017,897.00 $83,784.19
1991 1 5.59 ’ $1,306,720.01 60.00 46.48 1.0074 1.0000 $1,316,349.17 o $28,312.27
1990 16.50 - $2,382,748.1 60.00 45.68 0.8894 1.0000 $2,357,469.05 $51,626.18
1989 17.50 $1,757,816.73 80.00 44.84 0.9T16 1.0040 $1,707,856.40 $38,086.03
1988 18.50 §1.700,402.94 60.00 44,02 0.9539 1.0000 $1,621,838.22 $36,842.08
1987 19.50 $1,687,307.29 60.00 4321 0.9362 1.0060 $1.579,730.95 $36,558.33
1986 20.50 $2,605,989.71 §0.00 4241 0.9188 1.0000 $2,385,256.06 $55,246.44
1885 21.50 5862,293.02 60.00 24181 0.901% 1.0000 $TTT,342.14 $12,683.03
1984 22.50 $1,066,940.04 60.00 40.81 0.2843 1.0000 $843.475.93 $23,117.03
1083 23.50 $321,972.89 60.00 40.03 0.8673 1.0000 $279,231.95 $6.976.08
1982 24.50 $1,356,611.78 60.00 39.25 0.8503 1.0000 %1,153 558.58 $29,393.28
1981 25.50 $916,618.84 60.00 38.47 0.8335 1.0000 $764,031.57 $19.560.07
1980 2850 $1,148,704.67 80.00 V() 0.8169 1.0000 $939,228.13 $24 1027
1979 27.50 $1,860,825.90 60.00 36.04 0.6004 1.0000 $1,569,509.44 $42,484.56
1978 23.50 $1,753,573.81 60.00 36.16 0.7841 1.0000 $1,374,937.81 $37.994.10

1977 29.50 $1,898,972.56 60.00 35.44 0.7679 1.0000 $1,488,25094 41, 144.41

.973 30.50 $2,120,954.86 60.00 34.70 0.7518 1.0000 $1,594,680.97 $45.954.02

1975 31.30 $3,486,807.01 50.00 397 0.7360 1.0000 $2.551,444.74 $75,114.45
1974 32.50 $1,480,155.83 60.00 33.24 0.7203 1.0000 $1,068,116.34 $32,070.04
1973 33.50 $1,277,932.27 60.00 32.52 0.7047 1.0000 $200,558.30 $27,688.53

Paos 1 of 2 03222007



Account:
jspersion:

Generation Arrangement Report

CECO 101/6-366 Underground conduit

§0.00

- R2

Net Salvage Rate: -30.00%
uture Net Salvage Rate: -30.00%

Broad Group Procedure
January 1, 2007

Vol. 4B, Attach. PRC-2, p. 124

Surviving Remaining Net Plant Alloc Computed
Vintage Aga Plant Avg Life Life Ratio Factor Net Plant Accrual
1972 34.50 $1,113,026.58 80.00 nm 0.8893 1.0000 $767,228.16 $24,115.58
1971 3550 $2,551,673.42 60.00 EERE 0.6741 1.0000 $1,740,230.02 $55,936.26
1970 36.50 $1.431,447.73 60.00 30.42 0.5590 1.0000 $943,316.21 $31,014.70
1969 37.50 $1,144,957.99 60.00 2073 06441  1.0000 $737,438.35 $24,807.42
1088 38.50 %1,320,292 60 60.00 29.0% 0.6204 1.0000 $830,976.50 $28,606.34
1967 39,50 $433,937.52 0,00 2838 0.6148 1.0000 $266,793.92 $0A401.98
1966 40.50 $842,535.80 80.00 2N 0.6004 1.0000 $505,879.95 $18,284.94
1965 4150 $277,158.62 §0.00 27.08 0.5863 1.0000 $162,494.27 $6,005.10
1964 42,50 $222,065.11 60.00 26.41 0.5723 1.0000 $127,080.23 $4.811.4
1963 43,50 $188,357.72 60.00 2377 D.5584 1.0000 $94,126.03 $3,852.08
1962 44.50 $212,985.49 80.00 2518 0.34423 1.0000 $116,044.09 $4,614.69
1961 45.50 $180,997.28 60.00 24.53 0.5314 1.0000 $96,181.19 $3921.61
.1950 46.50 $136,246.07 60.00 23m 0.5181 4.0000 $70,992.44 $2,952.00
- 1858 47.50 $280,708.91 80.00 23,31 0.5051 1.0000 $141,794.80 $6,082.05
1958 48.50 $273,366.35 0.00 7 0.4923 1.0000 $14,571.99 $5922.94
1957 49.50 $423,296.90 60.00 214 0.4798 1.0000 $203,017.56 $9,171.43
1956 50.50 $138,840.98 60.00 21.56 0.4872 1.0000 $63,935.16 $2,964.80
1955 51.50 $167,083.04 60.00 21.00 0.4550 1.0000 $76,019.64 $3,620.13
1954 52,50 $314,224.30 60.00 20.44 0.4429 1.0000 $130,181.72 $6,808.19
1953 §3.50 $321,654.10 #0.00 19.90 0.4312 1.0000 $133,800.17 $6,080.17
1952 $4.50 $321,604.82 60.00 19.36 0.4196 1.0000 $134.934.73 $6.966.10
1951 5550 $344,864.37 60.00 18.84 0.4082 1.0000 $140,758.83 $TAT2.08
1950 58,50 $876,550.72 80.00 18.32 0.3970 10000 $348,018.23 $18,991.83
1949 5§7.50 $764,327.92 60.00 17.82 0.3861 1.0000 $295,083.51 $16,560.44
1548 58.50 $531,819.70 £0.00 17.32 0.3753 1.0000 $218,362.14 $12,606.09
1047 58.50 $231,660.38 60.00 1884 0.3648 1.0000 §84,515.27 $5.019.32
1946 80,50 $115,242.49 60.00 16.36 0.3545 1.0000 $40,954.55 $2496.92
1945 61.50 $42,160.98 60.00 15.90 0.3444 1.0000 $14,524.72 $013.68
1944 62.5D $632,882.61 60.00 15.44 0.3348 1.0000 $211,73377 $13,712.46
1934 72.50 $1,595,009.57 60,00 1140 0.2470 1.0000 $393,986.41 $34,558.54
.924 3250 §1,409,237.95 60.00 813 017681 1.0000 $248,009.60 $30,833.49
$66,614,799.33 66.00 arer 0.8162 1.0000 $54,369,637.64 $1,443,320,65
Pace 2 of 2 0312212007




Depreciation Reserve Summary

Vdl. 4B, Attach. PRC-2, p. 125

Account: CECO 101/6-366 Underground conduit
Scenario:  CECO Distr Study Use 20046 Bal
Qe’sion: 60 - R2
rage Net Salvage Rate: -30.60%
Future Net Salvage Rate: »30.00%
Broad Group Procedura
January 1, 2007
Depreciation Reserve Net Plant
Piant Amt Amount Ratio Amount Ratio
Recorded $66,614,789.33 $29,880,481.23 0.4456 $56,718,757.80 0.8514
Computed $66,614,799.33 $32,229,601.49 0.4338 $54,369,637.64 0.8162
Difference {$2,349,120.26) -0.0353 $2,348,120.26 0.0353

Page 1 of 1

02212007
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Cleveland Electric & llluminating Company
Average Life and Salvage Rate Determination
_ Based On Year End 2006 Data using Beginning Balance 1999
Account 367 Underground Conductor & Devices |

Lffe andr lowa Survivor Curve I
Current Life and lowa Survivor Curve is 40 R1
Actuarial Life Analysis
79.21 S1 best fit using 1999 - 2006 data and a 1965 to 2006 Placement Band.

Iindustry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 24 -63 Years

Recommendation
Recommend a 45 R4 for this account

Comments:
The actuarial results would indicate a 79 Year life which is beyond the EEI Study resulis.

We are currently using a 40 R1. It appears a longer lifs is appropriate io match the curve .

We recommend a 45 R4 which produced a good match with the data.
Salvage Factor Estimates

Current Net salvage Rate is -10%
Proposed Net salvage Rate -10%

Comments:

Vol. 4B, Attach. PRC-2, p. 127

Our study of 1999 - 2006 data produced a -65.52% net salvage rate. This study interval is too short
to recommend a change . We propose the -10% arrived at previously continue to be used for the

account, EE| Study results for net salvage ranged from 49% to -73%

Summary of Recommendations

45 Average Service Life

R4 lowa Curve
-10 % Net Salvage
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Observed Life Table
| Scenaric:  CECO Distr Study Use 2006 Bal
‘ Account:  CECO 101/6-367 Undergrd conductor
Placement Band: 1985 - 2006

.Age at

Exposures Retiremeants

Beginning at Beginning During Retirment Survivor

of Interval of interval Interval Ratio Ratio
0 97.804,295.03 9,414.04 0.00010 0.90980
‘ 0.5 80,628,075.52 49,477.94 0.00082 0.98918
1.5 58,519,605.91 276,335.01 0.00472 0.99528
2.5 60,226,664.10 .- - 69,967.20 0.00116 . 0.99884
‘ 35 60,546,300.03 40,473.71 - 0.00067 0.59833
4.5 57,883,600.51 93,491.56 0.00162 (.99838
55 57,843,169.18 -542,072.88 -0.00936 1.00936
6.5 52,867,032.50 191,957 13 -0.003563 1.00363
7.5 54,981,876.96 -162,475.10 -0.00295 1.00296
8.5 53,964,095.34 85,524.67 0.00103 0.98897
a5 §2,931,945.35 52,147 .50 0.00098 0.99901
; 10.5 52,718,268.89 41,554 44 0.00079 099921
| ‘115 51,266,532.78 110,993.52 0.00217 0.99783
12.5 49,327.805.19 7432518 0.00151 0.99849
13.5 43,853,712.14 48 634.28 0.00111 . 0.90689
14.5 38,167,359.79 43,073.17 0.00113 0.99887
15.5 34,004,565.48 32,128.38 0.00094 0.99906
18.5 30,977 43B.66 3533553 0.00114 0.99886
17.5 27,491 333.06 30,224.82 0.00110 0.99890
18.5 25,013,375.57 30,226.20 0.00121 0.99879
19.5 23,011,826.65 33,518.51 0.00148 0.99854
205 21,387 548,12 356,453.45 0.00170 0.99830
. 215 20,793,500.95 85,224.87 0.00410 0.99580
22.5 20,101,638.74 58,399.95 0.00291 0.99709
235 20,992 625.05 106,648.25 0.00508 0.99492
r 245 20,851,723.80 §2,011.81 0.00249 0.99751
255 20,152,724.33 38,228.189 0.00190 0.59810
26.5 17,851,698.62 74,990.13 0.00420 0.98580
J 27.5° 16,989,409.45 72,660.36 0.00428 0.98572
28.5 18,018,601.95 74,070.03 0.00462 0.99538
| 29.5 15,261,209.70 43,000.28 0.00282 0.99718
30.5 15,093,376.88 98,864.80 0.006855 0.99345
3.5 12,728,754.46 59,388.42 0.00467 0.98533
32.5 11.425,395.15 76,623.75 0.00671 0.98329
338 10,387,820.23 41,814.39 0.00401 0.95589
345 9,051,880.23 37.311.20 0.00412 0.98535
35.5 6,622 471.21 27.700.7¢ 0.00418 0.99582
36.5 §,157.015.91 21,196.34 0.00411 0.99589
ar.s 3,706,235.87 20,479.92 0.00553 0.99447
a5 1,855,535.27 8,457 61 0.00455 099544
385 1,258,811.53 B8,375.21 0.00865 0.99335
40.5 452,370.33 4.288.02 0.00948 0.98052
41.5 0.0 0.00 0.00000 0.0000Q

Observation Band: 1889 - 2006

Parcent Surv
at Beginning
of Inferval
100.00
99.99
99.91
9944
99.32
99.25
99.09
100.02
100.33
100.68
100.58
100.48
100.40
100.18
100.03
5992
94.81
09.72
99.61
99.50
99.38
92.23
99.06
94.65
98.36
97.88
97 .62
97.43
97.02
96.60
9615
$5.88
95.25
54.81
8447
83.79
93.40
93.01
92.63
82.12
81.70
91.09
80.23

Vol. 4B, Attach. PRC-2, p. 129
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Whole Life Depreciation Accrual

Account: CECO 101/8-367 Undergrd conductor

Viol, 48, Attach. PRC-2, p. 131

Dispersian: 45 - R4
age Net Salvage Rate: -10.00%
re Net Salvage Rate: -10.00%
Broad Group Procedure
January 1, 2047
Poriod Accrual Accrual Rate
Plant Amt {Years) (Dollars) (Percant)
Pre- 2007 Additions $245,019,510.32 $5,958,814.13 2431976
Whole Life 45 $5,977,936.58
Amortization ¢ $6.00
Retirements $1,564,564 .49 45 $19,122.46
2007 Additions $0.00 $0.00 0.000000
Wholse Life $0.00
Retirements $£0.00 0.00 $0.60
Total: $245,019,510.32 * $5,058,814.13 2431976
Average: $244 237 228.08 $5,958,814.13 2.439765
Grand Total: $245,019,510.32 ~ $5,958,814.13 2.431978
.‘ Excluding 2007 Retirements
03/30/2007

Page 1 of 1



Generatioh Arrangement Report
Vol. 4R, Attach_ PRG-2, p. 132

Account; CECO 101/6-367 Undergrd conductor
Dispersion: 4500 - R4
.‘rage Met Salvage Rate:  -10.00%
re Net Salvage Rate: -10.00%
Broad Group Procedure
January 1, 2007
— e ———— . T ——————
Surviving Remaining Net Plant Alloc Computed
Vintage Age Ptant Avg Life Life Ratio Factor Net Plant Accrual
T— —
2006 0.50 $38,702,850.99 45.00 44.50 1.0878 1.0000 $43,188,361.81 $970,514.14
2008 1.50 $11,440,836.13 45.00 43.50 1.0634 1.0000 $12,165,334.92 $279,664.88
2004 250 $3,673,322.57 45 00 42.50 1.03%0 1.00D0 $3,815,413.71 $89,792.33
2003 1.50 $6,258,681.72 45.00 41.50 1.0146 1.0000 $6,349,843.26 $152,090.00
2002 4.50 - $8,513,628.00 45,00 40.51 0.9502 1.0000 $8,429,9097.96 $208,110.91
2001 §.50 $8,158,850.47 45.00 39.51 0.9658 1.0000 $7,880,370.43 $198,483.01
2000 6.50 $14,071,085.39 45.00 38.51 0.8415 1.0000 $13,247 536.59 $343,959.87
1899 7.50 $4,234,981.10 45,00 37.52 09171 1.0000 $3,684,111.29 $103,521.76
1998 8.60 $2,801,919.94 45.00 36.53 0.8929 1.0000 $2,501,759.30 $68,491.38
15987 9.50 $25,179,893,56 45.00 35.54 0.8685 1.0000 $21,872,369.74 $615,508.51
1546 10.50 $7,645,943.16 45.00 J4.56 0.8445 1.0000 $6,457,515.03 $156,925.23
1985 11.50 $7,494,956.38 45.00 33.56 0.8203 1.0000 $6,148,353.64 $183,210.04
.994 12.50 $7,813,667.79 45.00 32.58 0.7583 1.0000 $6,221,874.42 $191,000.77
1893 13.50 $8,497,804 57 45.00 31.5% B.Tfﬁ 1.0000 $6,563,042.67 $207,724.11
1892 14.50 $8,986,009.12 45.00 30.62 0.7485 1.0000 $6,725,622.09 $219,658.00
1991 15.50 $7,427,075.85 45.00 29.65 0.7247 1.0000. $5,382,456.11 5131.550.74
1990 16.50 $5,571,550.60 45.00 28.68 0.7041 1.0000 $3,506,077.83 $136,193.46
1889 17.50 $5,599,089.36 45,00 27.72 0.8776 1.0000 $3,704,011.44 $138,866.63
1888 18.50 $5,085,606.97 45.00 28,77 0.8543 1.0000 $3,303,425.08 $145,EZ§.95
1387 19.50 $6,351,947.19 45.00 26.82 0.6312 1.0000 $3,378,213.25 $130,825.38
1486 20.50 $4,081,123.05 45.00 24.88 0.6083 1.0000 $2,492,510.66 $99,760.79
1985 21.50 $2,622,173.43 45,00 23.96 0.5356 1.0000 $1,652,743.04 $68,906.46
1984 22.50 $2,748,638.41 45.00 23.04 0.5832 1.00q0 $1,548,096.83 $67,188.94
1983 23.50 $2,035,764.67 45.00 2214 0.5414 1.0000 $1,101,638.56 $49,763.14
1982 24.50 $2,202,974.39 45.00 21.24 0.5193 1.0000 $1,143,913.88 $53,860.49
1981 25.50 $2,064,636.07 45.00 20.36 0.4977 1.0000 $1,027,579.79 $50,468.86
1930 26.50 $3,620,322.10 45.00 19.49 0.4765 1.0000 $1,725,202.83 $83,496.76
1979 27.50 $3,258,145.92 45.00 18.64 0.4857 1.0000 $1,404,783.82 $79,643.57
1978 28.50 $2,402,473.96 4500 17.81 0.4353 1.0000 $1,045,708.99 $58,727.14
977 29.50 $2,158,192.53 45.00 16.98 0.4151 1.0000 $895,950.00 $52,755.82
.976 30.50 $2,022,448.68 45.00 18.18 0.3955 1.0000 STW,BﬁﬁBI $49,437.63
1975 31.50 $2,914,367.39 45.00 16.39 - 0.3762 1.0000 $1,096,500.63 $71,240.09
1974 32.50 $2,104,118.75 45.00 14,62 0.3574 1.0000 $751,997.58 $51,434.01
0313042007
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Generation Arrangement Report
vol. 48, Attach. PRC-2, p. 133

Account: CEGO 101/6-367 Undergrd conductor
Dispersion: 4500 - R4

tga Net Salvage Rate:  -10.00%
re Net Salvage Rate: -10.00%
Broad Group Procedure
January 1, 2007

Surviving Remaining Net Piant Alfoc Computed
Vintage  Age Plant Avy Life Life Ratio Factor Net Plant Accrual
1973 33.50 $1,432,736.59 45,00 13.87 0.3390 1.0000 $485,634.02 $35,022.45 .
1972 34.50 $1,311,326.76 45.00 13.13 0.3209 1.0040 $420,769.20 $£32,054.65
1971 35.50 $2,396,692.14 45,00 12.41 0.3033 1.0000 $726,881.15 $58,580.70
1970 38.50 $1,401,840.95 45.00 11.70 0.2860 1.0000 $400,904.70 $34,262.33
1969 37.50 $1,433,932.42 45.00 1.0 0.2692 1.0000  $385,952.80 $35,051.58
1968 38.50 £1,808,865.70 45.00 10.33 0.2526 1.0000 $456,900.49 $44,216.72
1957 39.50 $592,672.44 45.00 9.68 0.2366 10000 $140,196.83 $14,487,55
1966 40.50 $766,426.80 45.00 9.04 0.2211 1.0000 $169.438.68 $18,734.80
1965 41.50 $433,545.61 45.00 B.44 0.2063 1.0000 $89,436.93 $10,597.78
1964 42.50 $320,947.13 45.00 7.7 0.1923 1.0000 $61,718.25 $7,845.37
1953 43.50 $286,685.79 45,00 7.33 0.1791 1.0000 $51,346.04 $7,007.95
1962 44.50 $261,660.85 45.00 .83 0.1889 1.0000 $43,668.30 $6,386.15
.9&1 45.50 $220,066.19 45.00 6.38 01656  1.0000 $34,230.52 $5.379.37
1960 46.50 $68,908.78 45.00 593 0.1450 1.0000 $14,344.42 $2.417.77
1959 47.50 $140,137.58 45,00 553 01353 1.0000 51,956.05 $3,425.58
1956 - 48.50 $171,013.38 45.00 518 0.1262 1.0000 $21,582.08 $4,180.33
1957 49.50 $305,343.94 45.00 4.82 0.1177 1.0000 $35,948.18 $7,463.96
19586 60.50 $39,727.82 45.00 4.49 0.1098 1.0000 $4,360.19 $971.12
1955 51,50 $240,629.28 45.00 418 0.1022 1.0000 $28,866.42 $6,857.38
1954 52.50 $162,688.50 45.00 3.89 0.0951 1.0000 $15,470.34 $3,978.83
1853 53.50 $133,472.04 45.00 3.60 0.0881 1.0000 $11,760.40 $3,262.56
1952 §4.50 $129,972.30 45.00 333 0.0813 1.0000 $10,570.07 $3,177.10
1951 55.50 $182,674.13 45.00 3.06 00747  1.0000 $13.842.58 $4,465.37
1950 56.50 $261,137.74 45.00 2.80 0.0685 1.0000 $17,884.26 $6,383.37
1949 57.50 $297,094.92 45.00 2.54 0.0621 1.0000 " $18,447.67 $7,262.32
1548 58.50 $137,9419.07 45.00 2.28 0.0568 1.0000 $7,696.53 $3,371.36
1947 £98.50 $47,401.73 45.00 2.03 0.0436 1.0000 $2,352,80 $1,188.71
1946 60.50 $26,363.29 45.00 1.78 0.0436 1.0000 $1,150.45 584482
1945 61.50 $45,817.64 - 45,00 1.57 0.0383 1.0000 $1,754.95 $1,118.99
1944 62.50 $507,248.44 45.00 1.34 0.0328 1.0000 $19,568.98 $14,599.41
‘934 72.80 $393,184.90 45.00 0.00 0.0000 0.0000 $0.00 $0.00
1924 82.50 $74,374.31 45.00 0.00 8.0000 0.0000 $0.00 $0.00

$245.019,540.32 45.00 32.77 0.8011 1.0000 $198,285,298.73 $5,977,936.58

Page 2 of 2 031302007



Account:
Scenario:
45 - R4

i rsion:
ge Net Salvage Rate:

Future Net Salvage Rate:

Broad Group Procedure

January 1, 2007

Depreciation Reserve Summary

CECO 101/6-367 Undergrd conductor
CECO Distr ADR 2007

-10.00%
~10.00%

Vol. 4B, Aftach. PRC-2, p. 134

Pepreciation Reserve Net Plaat
Plant Amt Amount Ratio Amount Ratio
Recarded $245,019,510.32 $55,563,606.91 0.2268 $213,957 854.44 0.3732
Computed $245.019,510.32 $73,216,162.62 0.2989 $196 285,298.73 0.9011
Difference {$17,572,555.71) -0.0721 $17,672,555.71 o.0721
03/30/2007
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. Cleveland Electric & llluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999

Account 368 Line Transformers & Equipment

Life and lowa Surviver Curve

Current Life and lowa Survivér Curveis 40L0

Actuarial Life Analysis

51.55 L0.5 best fit using 1999 - 2006 data

Industry Survey - EEl1 Survey of Depreciation Statistics 2003

Service Life Range 25 - 50 Years

Recommendation
Recommend a 43 R0.5 for this account

. Comments:
The actuarial results would indicate a 43 R0.5 provided the best fit and was alsa within the EE|
Study parameters.

Salvage Factaor Estimates

Current Net salvage Rate is -25%
Proposed Net salvage Rate -25%

Commaents:
Our study of 1899 - 2006 data produced a -0.18% net salvage rate. This study interval is too short

to recommend a change . Wa propose the -25% arrived at previously continue to be used for the
account, EEI Study results for net saivage ranged from 43% to -25%

Summary of Recommendations
43 Average Service Life

R05 lowa Curve
-25 % Net Salvage
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Scenario:
Account:

dacmm Band:
Aga at

Beginning

of interval
0

05.

1.5
25
35
45
55
€5
7.5
8.5
95
10.5
11.%
125
13.5
145
15.5
16.5
175
18.5
195
205
215
225
235
245
255
26.5
275
28.5
29.5
30.5
N8
325
335
345
35.5
36.5
375
38.5
39.5
408
41.5
425
43.5
44.5
- 45,5
.46.5
47.5
48.5
49.5
§0.5
51.5
52.5

1905 - 2006

Exposures
at Beginning
of Interval
76,806,084.91
38,114,411.72
22.425,995.06
23,998,671.17
'26,932,796.12
30,746,678.76
37.786,919.09
37.101,814.46
41,454 108.64
46,784,625.51
60,206,849.13
61,326,767.83
63,109,115.54
64,641,488.32
£2,924,496.18
62,478,418.05
60,585,799.16
53,709.516.29
48,724,004.8¢
45,068,185.41
45,724,288.27
43,715,501.49
41,815,355.43
40,087,087 .66
4Q,724,836.83
41,286,199.05

40,095,373.10.

38,488,266.28
34,662,564.26
31,491,655.19
31,208,579.37
29.626,427.78
26,280,840.07
23,031,853.11
20,660,090,65
18.032,778.28
15,326,324.80
13,083,843.02
10,844,473.21
9,780,138.76
9,375,936.87
9,440,429.70
9,865,013.56
10,179,897.02
10,150,434.37
9,651,776.82
$,036,179.36
8,180,004.20
7.511,860.50
6,507,213.47
5,560,322.30
4,998,368.65
4,645,744.54
3,847,171.36

Qbserved Life Table

CECO Distr Study Use 2006 Bal
CECO 101/6-368 Line transformery

Retirements
During
Interval
591,737.35
1,098,148.72
654,938.24
832,732.16
660,338.08
320,324.35
261,834,323
3680,907.97
358,657.96
305,464.89
33283340
234 934.60
402.168.11
508,433.02
328,769.76
230,100.20
384,435.76
737,783.27
554,752.47
383,669.81
274,638.40
236,481.70
307,594.06
271,793.99
240,719.55
218,350.78
225,370.79
258,847.42
273437.96
219,144.34
198,879.43
188,668.77
203,679.06
229,180.72
718,137.60
471,951.73
§80,107.08
337.925.73
173,738.29
349,674.15
213,404.13
276,092.95
231,500.23
364,117.38
635,584.97
450,649.05
469,732.35
318,6818.11
403,070.59
168,685.65
187,394.64
80,714.57
160,926.71
128,144.58

Obsarvation Band: 1989 - 2006

Retirment

Ratio

0.00770
0.02881
0.02920
0.03470
0.02452
0.01042
0.00693
0.00073
0.00864
0.00653
0.00553
0.00383
0.00637
0.00787
0.00522
0.00388
0.00635
0.01324
0.01138
0.00851
0.00601
0.00541
0.00736
0.00678
0.005M
0.00528
0.00562
0.00672
0.0a788
0.00696
0.00640
0.00637
0.00775
0.00895
0.0347¢
0.02617
0.03785
0.02583
0.01602
0.03575
0.02278
0.02025
0.02347
0.03577
0.05276
0.04569
0.05198
0.03895
0.05366
0.02592
0.03370
0.01615
0.03464
0.03331

Survivar
Ratio
0.89230
0.67119
0.97080
0.96530
0.97548
0.98958
0.99307
0.99027
0.89136
0.99347
0.90447
D.89617
0.99363
0.99213
0.99478
0.99632
0.98365
0.98676
0.98851
0.89149
0.99399
0.99459
0.99264
0.99322
0.99409
- 0.96471
0.90438

' 0.99328

0.99211
0.90304
0.99360
0.99363
0.99225
0.98005
0.96524
0.973a3
0.96215
0.87417
0.36208
0.96425
0.87724
0.89707%
0.97653
0.86423
0.94724
0.95331
0.94802
0.86105
0.94634
0.97408
0.96630
0.98385
0.96536
0.86669

Parcent Surv
at Beginning
of Interval

100.00

90.23 . |

96.37 -
93.56
890.31
88.10
a7.18
8¢€.58
85.74
85.00
B4.44
83.97
83.65
83.12
8247
82.04
81.74
8122
80.14
7923
78.56
78.09
7767
77.10
76.58
76.13
75.73
75.30
74.79
74.20
73.68
73.21
72.74
7218
71.46
68.98
er.17
4.83
- B2.96
61.93
50.74
58.38
56.67
58.34
53.36
50.54
48.13
4568
43.90
41.54
40.46
39.10
3847
3714

vol. 4B, Attach. PRC-2, p. 136
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Scenario: CECO Distr Study Use 2006 Bal
Account: CECO 101/6-368 Line transformers

dacement Band: 19D5 - 2006 Observation Band: 1999 - 2005
Age at Exposures Retirements Percent Surv
Beginning at Baginning During Retirment Survivor at Baginning
of Interval aof Interval Interval Ratio Ratio of Interval
53.5 3,100,477.29 196.,885.02 0.06318 0.93682 590
545 - 3,224,811.50 137,344.88 0.04259 0.95741 3383
55.5 2,696,871.64 130,727.84 0.04847 0.95153 32.20
56.5 2,190,149.84 . 72,441.04 -0.03308 0.06692 30.64_
57.5 1,830,889.45 -70,163:16 . . 0.03832 0.96168 25.83
58.5 1,342,671.52 75,945.87 0.05656 0.84344 2849
59.5 914,598.89 30,370.99 0.03321 - (.96679 : 26.88 -
80.5 797,074.682 119,088.11 0.14540 0.85060 2599
615 598,318.48 38,706.45 0.06135 0.93865 22.11
62.5 0.00 D.00 0.00000 0.00000 20.75
635 0.4 0.00 0.00000 0.00000
84.5 385,288.26 418.90 0.00109 0.99891
65.5 384,869.36 8,605.68 0.02236 0.97764
66.5 376,263.68 9,373.44 0.02491 0.97509
67.5 356,890.24 14,074.97 0.03836 0.96164
B8.5 352,815.27 380.82 0.00111 0.99889
69.5 352,425.45 0.00 0.00000 1.00000
70.5 352,425.45 79.803.88 0.22673 0.77327
715 272,521.59 69,076.16 0.26347 0,74653
72.5 0.00 0.00 0.00000 0.00000
735 0.00 0.00 0.00000 0.00000
745 260,134.55 -2,642 42 -0.01018 1.0116
. 75.5 282,770.97 66,241.30 0.25208 0.74792
76.5 196,535.67 34.044.25 0.17222 0.82678
775 162,491.42 4,128.00 0.02540 . 0.97460
78.5 158,363.42 1,633.30 0.01031 0.96969
78.5 156,730.12 0.00 0.00000 1.00000
80.5 156,730.12 31,842.86 0.20317 0.79683
815 124,887.26 39.276.22 0.31448 0.68551
82.5 0.00 0.00 - 0.00000 0.00000
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Whoie Life Dapreciation Accrual

Account;: CECO 101/6-368 Line transformers

P

Broad Group Procedure

ge Nel Salvage Rate:
Future Net Salvage Rate:

January 1, 2007

43 - R0.5

~25.00%
-25.00%

Vol. 4B, Aftach. PAC-2, p. 141

r Period Accrual Accruai Rate

Plart Amt (Years) (Dollars) (Fercent)

Fre- 2007 Additions $262,338,145.31 §7,570,098.73 2883627
Whole Life 43 $7.626,108.88
Amortization _ 0 $0.00
Retirements $3,853,497.67 43 $56,010.14

2007 Additions $0.00 $0.00 0.000000
Whole Lifa £0.00
Retirements $0.00 0.00 $0.00

Total: $262,338,145.31 * $7.570,098.73 2835627

Average: £260,411,336.48 $7.570,098.73 2906977

Grand Total: $262,338,145.31 - $7.570,008.73 2.533027

* Excluding 2007 Retirements
Pace1 of 1 032272007
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Account: CECO 101/8-368 Line transformers

gEpersion: 4300 . R0.5
‘:ga Net Salvagae Rate: -25.00%

Future Net Salvage Rate; -25.00%
Broad Group Procedure
January 1, 2007
Vintage Age Plant Avg Lifs Life Ratio Factor Nat Plant Accrual
2006 0.50 $44,160,482.95 43,00 42.&9-_ 1.2410 1.0000 $54,801,330.94 $1.283,734.97
2005 1.50 $10,537,031.02 43.00 4207 1.2230 1.0800 $12,886,333.29 $308,300.04
2004 2.50 $4,485,715.39 43.00 41.45 1.2050 1.0000 $5,381,174.82 $120,817.31
2003 3.50 $931,305.10 43.00 40.84 1.1871 1.0000 $1,105,546.41 $27,072.82
2002 450 $2,622,848.33 43.00 40.22 1.1693 1.0000 $3,066,769.07 $76,245.59
2001 5.50 $3,157,569.13 43.00 10.61 11515 1.0000 $3,635,813.25 $91,789.80
2000 6.50 $3,652,207.78 43.00 39.00 1.1337 1.0000 $4,140,733.51 $106,171.45
1999 7.50 $2,820,804.47 43.00 KR 1.1161 1.0000 $3,148,191.91 $82,000.13
1908 4.50 $3,560,145.44 43.00 e 1.0984 1.0000 $3.010,556.93 $103,492.60
1997 9.50 $5,091,348.01 43.00 37.18 1.0809 1.0000 $5,503,005.56 $148,004.30
1996 10.50 $6,804,995.02 43.00 36.5¢ 1.0633 1.0000 $7.331,635.00 $200,435.90
1995 11.50 $6,477,641.38 43.00 35.98 1.0458 1.0000 $6,774,542.41 $183,303.54
‘94 1250 $7,625,861.97 43.00 35.33 1.0284 1.0000 $7,642,410.49 $221,682.03
1993 13.50 $7,286,509.90 43.00 34.78 1.0110 1.0000 $7,366,665.37 $211,817.48
1992 14.50 $6,586,384.08 43.00 34.48 0.9936 1.0000 $8,544,446.64 $191,484 85
1991 15.50 - © $6,634,202.80 43.00 33.50 0.8763 1.0000 $6,477,200.40 | $192,854.73
1990 16.50 $0,453,777.06 43.00 2, 0.9591 £.0000 $0,066,807.24 $274,819.10
1989 17.50 $11,137,586.90 43.00 3240 0.9419 1.0000 $10,489,989.81 $323,767.06
1988 19.50 $7.970,643.05 43.00 3181 0.9247 1.0000 $7,370,524.04 $231,710.55
1987 19.50 $6,443,688.54 43.00 322 0.9076 1.0000 $5,848,605.46 $187,316.53
1986 20.50 $8,140,217.29 43.00 30.84 0.8906 1.0000 $7,249,004.28 $236.634.22
1085 21.50 $5,778,240.75 43.00 30.06 0.8737 1.0000 $5,048,516.31 $167,972.11
1984 22.50 $5,785,956.83 43.00 29.48 0.8569 1.0000 $4,957,883.20 $160,196.46
1983 23.50 $4,585,081.29 43.00 28.90 0.8401 1.0000 $3,860,497.76 $133,577.94
1982 24.50 $4,130,325.50 43.00 28.33 0.8235 1.0000 $3,408,722.42 $120,329.23
1981 23.50 $4,636,323.44 43.00 27.76 0.8070 1.0000 $3.741,328.87 $134,776.84
1880 26.50 $4,639,661.46 43.00 27.19 0.7908 1.0000 $3,087,835.04 $134,874.48
1979 27.50 $7,135,929.32 43.00 26.83 0.7742 1.0000 $5,525,655.60 $207,458.88
1978 28.50 $6,093,650.02 43,00 26,08 0.7581 1.0000 $4.619,364.32 $177.140.99
77 20.50 $3,822,987.95 43.00 2552 0.7420 1.0000 $2.910,872.97 $114,040.35
‘10 30.50 $4,163,279.63 43.00 2498 0.7261 1.0000 $3,022,951.53 $121,025.57
1975 31.50 $5,160,213.13 43,00 24.44 0.7103 1.0000 $3,671,705.83 $150,267.82
1974 3250 $4,627,358.89 43.00 2390 0.8947 1.0000 $3.214,511.22 $134,516.25
1973 33.50 $3.410,860.67 43.00 23.3§ 0.6792 1.0000 5$2.316.627.20 $99,152.93
Paae 1 of 2 03222007
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Account: CECO 101/6-368 Line transformers

rsion; 43.00 - RO.5
ge Net Salvage Rate: -25.00%

Future Net Salvage Rate: -28.00%

Broad Group Procedure
January 1, 2007 )
N e~ ]
Surviving Remaining Net Plant Allcc Computed
Vintage Age Plant Avyg Life Life Ratia Factor Net Plant Accrual
N — " - - ]
1972 34.50 $3,024,137.16 43.00 22.84 0.6629 1.0000 $2,007,613.13 $87.910.96
1971 35.50 $3,261,043.05 43.00 2.3 0.5487 1.0000 $2,115,316.70 $34,797.76
1970 36.50 $2,872,210.47 43.00 © 2180 0.6338 1.0000 $1,819,936.54 $32,404 49
1968 37.50 $3,041,281.19 43.00 21.20 0.6183 1.0000 $1,881,615.24 $88,408.34
1968 38.50 $2,238,066.93 43.00 20.78 0.6040 1.0000 $1,351,833.62 $65,060.00
1067 39.50 $1,616,747.88 43.00 20.28 0.5895 1.0000 $952,098.54 $48,908.43
1966 40.50 $1,260,640.15 43.00 19.78 0.5750 1.0000 $724,926.11 $36,648.52
1965 41.50 $926,200.39 43.00 19.29 0.5608 1.0000 $519,396.40 $26,924.43
1984 4250 $878,022.41 43.00 18.81 0.5487 1.0000 $420,500.10 $25,550.07
1963 43.50 $776,464,67 43.00 18.33 0.5328 1.0000 $413,672.25 $22,571.65
1962 44.50 $898,253.76 43.00 17.85 0.5199 1.0000 $466,171.04 $26,112.02
981 48.50 $938,308.73 43.00 17.38 0.5053 1.0000 $474,202.42 $27,213.03
.en 46.50 $1,016,847.42 43.00 16.52 0.4919 1.0000 $500,144.08 $20,559.52
1959 47.50 $973,384.36 43.00 16.46 0.4785 10000 $465,781.31 $28,206.06
1958 48.50 $1,131,902.47 43.00 16.01 0.4653 1.0000 $526,758.02 $32,008.76
1057 49.50 $1,128,334.87 43.00 15.56 0.4523 1.0000 $510,345.30 $32,800.43
1956 50.50 $981,185.50 43.00 15.12 0.4354 1.0000 $431,135.08 $28,522.63
1955 §1.50 $759,588.02 43.00 14.65 0.4266 1.0000 $324.062.48 $22.081.05
1854 52.50 $782,764.88 43.00 14.24 0.4140 1.0000 $324,069.51 s22,734.79
1953 53.50 $733,987.00 43.00 13.81 0.4015 1.0000 $204,693.65 $21,336.83
1952 54.50 $501,730.34 . 43.00 133 0.3891 1.0000 $195,229.15 $14,385.18
1951 55.50 $391,269.35 43.00 12.96 0.3789 1.0000 $147,481.86 $11,374.11
1950 56.50 $376,587.29 43.00 12.55 0.3647 1.0000 $137.340.44 ~ $10,047.30
1949 57.50 $287,197.34 43.00 1213 03527 1.0000 $101,283.51 $8,348.76
1948 58.50 $418,720.68 4300 11.72 0.3407 1.0000 $142,650.81 $12,172.37
1947 59.50 $352,652.53 43.00 1.3 0.3288 1.0000 $115,963.80 $10,251.53
1946 60.50 $87,312.1 43.00 10.91 0311 1.0000 $27.684.73 $2,538.15
1945 61.50 §79,793.85 43.00 10.50 0.3034 1.0000 $24,366.11 $2,318.59
1944 62.50 $562,521.58 43.00 10.10 0.2937 1.0000 $165,224.36 $16,352.37
N34 72.50 $203,864.33 43.00 5.12 0.1780 1.0000 $36,206.40 $5,926.29
‘24 82.50 $85,888.71 43.00 1.74 0.0505 1.0000 $4,233.43 $2,408.76
$262,338,145.341 43.00 3247 0.9438 1.0000 $247,592,955 41 $7.626,108.88

Paoa 2 of 2 0N 22{2007



Depreciation Reserve Summary
Account:  CECO 101/6-368 Line transformers
Scenario!  CECO Distr Study Use 2006 Bai

Qarslon: 43- RO5
rage Net Salvage Rate: -25.00%

Future Net Salvage Rate: -25.00%

Vol. 4B, Attach. PRC-2, p. 144

Broad Group Procedure

January 1, 2007

iation ot -Plant
Plant Amt Amount Ratio Amount Ratio
]
Recorded $262,338,145.31 $75.487,257.09 0.2877 $252,A455.423.95 0.9623
Computed $262,338,145.11 $80,329,726.23 0.3062 $247,592,955.41 0.9438
Difference {$4,062,468.54) -0.0185

$4,862,466.54 0.0185

Page 1 of 1 03/2212007
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. Cleveland Electric & Hluminating Company
Average Life and Salvage Rate Determination

Based On Year End 2006 Data using Beginning Balance 1999
) Accbuﬁt 369 Services

Life and lowa Survivor Curve

Current Life and lowa Surviver Curve is 40 O1

Actuarial Life Analysis

27.56 S2 best fit using 1999 - 2006 data and using a 1975 Placement Band

Industry Survey - EE! Survey of Depreciation Statistics 2003

Service Life Range 20 - 50 Years

Recommendation

Recommend a 28 S2 for this account

. Comments:

The actuarial resuits would indicate a 28 S2 as the best fit to the data using a 1976 Placement
Band . We chose 1976 as the Observation Table displayed negative exposures after 35 years
which was skewing results . The 30 year interval seemed reasonable as the negative exposures
produced an even more drastic life reduction to 25 years.

Salvage Factor Estimates

Current Net saivage Rate is -30%
- Proposed Net salvage Rate -30%

Comments:

Our siudy of 1999 - 2006 data produced a -11.06% net salvage rate. This study interval is too short
to recommend a change . We propose the -30% arrived at previously continue to be used for the
account. EEI Study results for net salvage ranged from 100% to -60%

Summary of Recommendations

28 Average Service Life
52 lowa Curve
-30 % Net Salvage
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Scenario:
Account:

‘acement Band:
A

ge at
Beginning
of interval

|
0.5

1.5

25

35

4.5

55

; 8.5
| 7.5
8.5

8.5

10.5

11.5

125

135

14.5

15.5

16.5

i 175
185

‘ 19.5
| 20.5
@
| 22.5
' 23.5
-
255

26.5

275

78.5

29.5

30.5

1976 - 2006

Exposures

at Beginning

of Interval

12,329,605.89
9,058,439.81
15,591,900.23
20,176,086.78
24,018,718.47
28,650,462.83
28,740,038.77
30,478,780.82
31,080,748.67
31,797.008.98
30,114.668.70
28,750,981.97
28,120,508.46
25,145,627.02
25,970,954.85
25,435,263.78
25,836,422.94
20,732,408.18
18,985,122.94
17,165,240.02
15,551,873.11
13,093,565.24
12,500,489.37
11,391,171.38
9,000,258.22
£,859,508.20
5,203,869.41
3,782,815.05
2,545,348.06
1,505,850.09
739,038.10
(.00

Retiramenis

During

Interval
0.00
1,819.26
37,056.52
-277,708.85
-33,367.44
-35,853.01
-311,774.45
37,101.20
63,417.47
222 A28 67
404,025.72
441,111.36
475,523.67
487,114.15
325,301.84
552,677.60
587,25.68
621,701.68
666,903.38
741,764.92
741,436.08
737,557,132
740,708.T1
720,523.13
§13,726.20
164,072.33
119,389.98
112,165.06
115,836.25
89,881.01
§84,347.23
0.00

Observed Life Tablg
CECO Distr Study Use 2006 Bal
CECO 101/6-369 Services

Observation Band:
Retirment Survivor
Ratio Ratio
0.00000 1.00000
0.00020 0.58080
0.00238 0.99782
-0.01376 1.01376
-0.00139 1.00139
£.00125 1.00125
-0.01085 1.01085
0.00122 0.99878
0.00204 0.99796
0.00700 0.99300
0.01342 0.88658
0.01534 0.88466
0.01691 0.98308
0.01977 0.88023
0.02023 087977
0.02173 0.97827
0.02332 097668
0.02990 0.27001
0.03513 0.96487
0.04321 0.65679
0.04768 0.95232
0.05271 0.94729
0.05821 0.84079
0.06325 0.935875
0.06819 0.83181
0.02378 0.687622
0.02294 0.97706
0.02985 0.97035
0.04555 0.85445
0.05969 0.94031
0.79069 0.20931
0.00000 . 0.00000

1999 - 2006

Percent Surv
at Beglnning
of Interval
100,00
100.00

50.83

89.74 |

101.11
101.25
101.38
102.48
102.35
102.14
101.43
100.07
93.53
96.86
84.85
93.03
91.01
88.89
86.22
83.19
79.80
75.80
71.80
67.55
63.28
58.86
57.56
56.24
54 57
52.08
48.97
10.25

Val. 4B, Altach. PRC-2, p. 148
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Account: CECO 101/8-368 Services

Whole Life Depreciation Accrual

Vol. 4B, Aitach. PRC-2, p. 150

B persion: 28 - 852
ge Not Salvage Rate: -30.00%
Future Net Salvage Rata: -30.00%
Broad Group Procedure
January 1, 2007
Period Accrual Accrual Rate
Plant Amit (Years) (Doltars) {Percent)
. R AR
Pre- 2007 Additions $64,365,125.30 $2,945,249,03 4.580508
Whole Life - $2,988,380.82
Amortization 0 $0.00
Retiraments $1,728,754.21 26 $40,131.79
2007 Additions $0.00 $0.00 0.000000
Whole Life $0.00
Retiraments $0.00 0.00 $0.00
Total: $64,365,125.39 ~ $2.948,249.03 4.530508
Avarage: $63,500,748.20 $2,848,249.03 4.642837
Grand Total: $64,365,125.39 * $2,048,249.02 4.580508
* Exchuding 2007 Retirements

Page 1 of 1

03/22/2007



Generation Arrangeamant Re
part Vol. 4B, Attach. PRC-2, p. 151

Paga 1 of 2

Account: CECO 101/6-368 Services
persion: 2000 - 52
e Nat Salvage Rate: =30.00%
Future Net Salvage Rate: -30.00%
Broad Group Procedure
January 1, 2007
“___ A e —— N
Surviving Remaining Net Plant Allac Computed
Vintage Age Plant Avg Life Life Ratlo Factor Net Plant Accrual
2006 0.5¢ $6,457,462.06 28.00 21.50 1.2768 1.0000 $8.244,795.32 $299,810.74
2005 1.50 $088,764.45 2B.00 28.50 1.2304 1.0000 $1,216,537.83 $45,906.92
2004 250 $34,860.70 28.00 2550 1.1840 1.0000 $41,273.76 $1,618.53
2003 .50 {$210,977.58) 28,00 24.50 14377 1.0000 ($240.021.59) {$9,705.39)
2002 450 $805,768.40 2800 2351 1.0916 1.0000 $879,538.47 $37,410.68
2001 5.50 $1,435,487.74 28.00 22,53 1.0459 1.0000 $1,501,354.01 $66,647.65
2000 6.50 $1.30M,684.02 2800 21.55 1.0007 1.0000 $1,305,638.01 $80,574.62
1998 ‘ 7.50 $1,035,677.69 2800 20.60 0.9583 1.0000 $990,373.50 $48,085.04
1998 8.50 $2,491,614.89 28.00 19.66 09127 1.0000 $2,274,141.40 $115,682.12
1997 9.50 $4,423,482.30 28.00 18.74 0.8702 1.0000 $3,848,261.24 $205,375.98
1908 10.50 $4,466,293.90 25.00 17.85 0.8288 1.0000 $3,701,744.69 $207,363.65
1895 11.50 $3,008,618.7¢ 28.00 16.99 0.738% 1.0000 $2,373,412.31 $139,685.87
.94 1250 V $2,242,327.72 28.00 16.16 - 0,7502 1.0000 $1,662,268.14 $104,108.07
1893 13.5¢ $1,260,559.79 28.00 15.36 0711 1.0000 $898,954 96 $58,525.99
1992 14.50 $2,548,014.99 28.00 14.89 0.8775 1.0000 $1,726,892.80 $118,347.12
1881 1550 T$1,381,913.31 28.00 13.36 06434  1.0000 $389,126.77 $64,160.26
1980 16.50 $4,051,061.45 28.00 13.18 0.6108 1.0000 $2,474,322.76 $188,085.00
1989 17.50 $3,502,647.48 28.00 12.48 05795 1.0030 $2,030,201.52 $162,622.92
1988 18.50 $3,314,357.14 28.00 11.85 0.5500 1.0000 $1,822,966.37 $153,880.87
1987 19.50 $2,650,861.06 28.00 11.24 0.5217 1.0000 $1,490,519.35 $132,630.98
1986 20.50 $2,578,880.73 28.00 10.66 0.4840 1.0000 $1,276,196.18 $119,732.82
1885 21.50 $2243,927.31 28.00 10.11 0.4692 1.0000 $1,052,917.97 $104,182.34
1984 7 2.50 $2,012,856.91 28.00 9.58 0.4449 1.0000 $895,460.72 $93,454.07
1983 23.50 $1.791,511.54 23.00 9.03 0.421¢ 1.0000 $755,357,.22 $83,177.32
1082 24.50 $1,618,611.04 28.00 3.60 0.3895 1.0000 $846,806.05 $75,149.80
1981 2550 $1,687,564.52 28.00 8.15 0.3784 1.0000 $638,572.35 $78,351.21
1980 26.50 $1,465,920.63 23.00 172 03583 1.0000 $525,184.92 $68,060,60
1979 21.50 $1,288,018.65 23.00 7.30 0.3360 1.0800 $430,999.53 $59,842 65
1078 28.50 $1,003,243 46 28.00 6.91 a.3207 1.0000 $347,384.63 $50,208.09
77 20.50 $849,741.95 28.00 6.53 0.3031 1.0000 $257,539.63 $39,452.30
‘7‘0 30.50 $342,248.37 .00 817 0.2382 1.0000 $97,097.26 $15,894.79
1875 31.50 $0.00 23.00 582 0.2704 1.0000 $0.00 $0.00
1974 250 $0.00 28.00 5.48 0.2545 1.0000 $0.00 $0.00
1973 33.50 $0.00 28.00 516 0.2397 1.6000 $0.00 $0.00
0372212007



Account: CECO 101/8-368 Sorvices

a.

Broad Group Procedurs
January 1, 2007
S —
Surviving Remaining Net Plant Allog Computed
Vintage Age Plant Avg Life Lifo Ratio Factor Net Plant Accrual
1972 3450 $0.00 28.00 483 6.2253 1.0000 $0.00 $0.00
1971 3550 $0.00 28.00 4.58 0.2118 1.0000 $0.00 $0.00
1970 36.50 $0.00 28.00 4.27 0.1982 1.0000 $0.00 $0.00
1969 17.50 $730.00 28.00 3499 0.1854 1.0000 $135.32 $33.89
1958 38.50 $0.00 28.64) 37 0.1731 1.0000 $0.00 $0.00
1967 29.50 $0.00 28.00 347 0.1509 1.0000 $0.00 $0.00
1966 40.50 75271 .00 23.00 322 0.14584 1.0000 $40.48 $12.58
1988 41.50 $0.00 23.00 297 0.4379 1.0000 $0.00 $0.00
1964 42.50 $38.00 28.00 274 0.1271 1.0000 $4.83 $1.76
1963 43.50 $0.00 28.00 250 0.1163 1.0000 $0.00 £0.00
1582 44.%0 $0.00 - 28.00 228 0.1060 1.00p0 $0.00 $0.00
951 45.50 $0.00 28.00 207 0.0062 1.0000 $0.00 $0.00
‘ﬁﬂ C 4850 $0.00 28.00 1.86 0.0862 1.0000 $0.00 $0.00
1958 47.50 $0.00 28.00 1.86 0.0770 1.0000 $0.00 $0.00
1958 48.50 $0.00 28.00 1.45 0.0674 1.0000 $0.00 $0.00
1957 48.50 $0.00 28.00 127 0.0588 1.0000 $0.00 $0.00
1956 50.50 $0.00 28.00 1.07 0.0498 1.0000 $0.0D $0.00
1955 51.50 $0.00 24.00 0.80 0.0413 1.00¢0 $0.03 $0.00
1954 §2.50 $0.00 28.00 0.74 0.0344 1.0000 $0.00 $0.00
1953 5350 50.00 23.00 0.55 0.025% t.0000 $0.00 $0.00
1952 54.50 $0.00 23.00 .00 0.0000 0.0000 $0.00 $0.00
1951 55.50 $0.00 28.00 0.00 0.0000 0.0000 $0.00 $0.00
1080 56.50 . $0.00 28.00 0.00 4.0000 0.0000 $£0.00 $0.00
1049 §7.50 $0.00 28.06 G.00 0.0000 0.0000 $0.00 £6.06
1943 58.50 $0.00 28.00 Q.00 0.0000 0.0000 £0.00 $0.00
1947 59.50 %0.00 23.00 0.00 0.0000 0.0000 $0.00 $0.00
1946 60.50 $0.00 28.00 0.00 0.0000 0.0000 $0.00 $0.00
1845 61.50 $0.00 28.00 0.0 0.0000 0.0000 $0.00 $0.00
1944 52.50 $0.00 28.00 0.00 0.0000 0.0000 $0.00 $0.00
.uu 72.50 $0.00 28.00 0.00 0.0000 0.0000 $0.00 $0.00
924 82.50 $0.00 28.00 Q.00 0.0000 0.0000 $0.00 $0.00
$64,365,125.39 28.60 1542 0.7160 1.0008 $46,083,761.04 $2,983,380.82

on: 28.00

- 82

Not Salvage Rate:  -30.00%
Future Net Salvage Rats: -30.00%

Goneration Arrangement Report

Vol. 4B, Attach. PRC-2, p. 152
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Depreciation Reserve Summary

Account:  CECO 101/6-369 Services
Scenario:  CECO Distr Study Use 2008 Bal

ion: 28~ 82
ge Net Salvage Rate: ~30.00%
Future Net Salvage Rate: =30.00%
Broad Group Procedure

January 1, 2007

Vol 4B, Attach, PRG-2, p. 153

Depreciation Reserva Neat Plant
Plant Amt Amount Ratio Amount Ratio
R
Recordod $64,365,124.39 $0,046,614.42 0.1406 $74,828,043.50 1.1594
Computed $64,366,125.39 $37,590,901.97 0.5840 $45,083,761.04 0.7160
Difference ($28,544,287,55) -0.4435 $20,544,287.55 0.4435
03(22/2607

Page 1of 1
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. Cleveland Electric & llluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 370 Meters
Life and Ioﬁa Survivor Curve
Current Life and lowa Survivor Curve js 38 R2
Actuarial Life Analysis
36.10 SC best fit using 1999 - 2006 data ‘
industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 20 - 45 Years

Recommendation
Change to remaining life of 10 years

. Comments:
The Company will be installing an automated meter system in the next 10 years. The 10 year
remaining life reflects the remaining life of the meters that will be replaced with the automated

metering system.

Salvage Factor Estimates

Current Net salvage Rate is -20%
Proposed Net saivage Rate 0%

Comments:

Summary of Recommendations

10 Remalning Life
lowa Curve
0 % Net Salvage




Vol 4B, Attach. PRG-2, p. 156
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Scenario:

‘aummt Band: 1905 - 2006

Beglnnlng
of Interval

0
0.5
1.5
25
s
4.5
- 5.5
85
7.5
-85
95
10.5
1.5
12.5
135
14.5
13.5
16.5
115
18.5
19.5
20.5
21.8
22.5
235
245
2558
26.5
275
28.5
20.5
30.5
s
25
35
U5
35.5
36.5
35
aas
38.5
40.5
9.5
425
435

45.5
46.5
47.5

405
50.8
515
525

Exposuras
at Beginning
of Interval
20,109,367.85
8,805,738.04
11,029,525.49
10,765.370.14
10.957.650.17
11,646,214.62
15,868,297.15
16,622,934.99
16,818,8B4.05
17,663,122.25
18.473,333.91
25,204,900.51
28,890,061.99
30,471.497.90
32,246,083.09
34,548,697.03
34,382,141.70
31.480,514.61
29.586,208.02
25,067,636.90
23,315421.19

+ 20,751,373.09

16,114,418.62
13,066,881.01
12,152,451.68
11,539,575.81
10,705,131.46

9,979,298.71

9.227.967.31 -

8,854,908.18
8,205,483.53
7.678,177.87
6,057,147.75
€,370,522.02
5.937.193.27
5,944.862.33
5,732,690.70
5.241,897.27
4,737,893.19
4.440,278.82
4,193,078.25
4,041,553.72
3.949.542.13
3,540,787.84
3,264,088.60
3,137,428.65
2,916,993 48
2,708,398.28
2.677,042.38
2.424,276.33
2,030,064.99
1,695,376.87
1.377,175.88
1,131,406.39

Observed Life Table

CECO Distr Study Use 2006 Bal
Accaount: CECO 101/6-370 Maters

Ratirements
During
Interval
494,737.12
- 556,154.685
406,427.56
418,023.36
24633445
65.815.86
112,480.04
657,947.76
1056,271.10
134,391.43
146,925.69
158,027.88
165,354.51
196,287 .47
23390678
220,567.44
277611.24
218.015.44
210,854.39
174,987.78
168,256.62
180.813.56
177,617 67
136,838.00
135,838.57
141,381.25
136,002.51
133,683.32
141.393.46
140,301.90
150,245.08
141,200.51
135,420.87
132,766.18
130,533.58
175,368.15
173,457.01
164,774.45
161,765.19
153,379.73
147,950.08
157,285.16
184,862.53
180,524.22
186,074 49
182,498.47
162,376.49
157.141.88
182,248 41
155.380.42
117,432.43
102,512.14
£1,004.44
73,389.97

Observation Band: 1989 - 2006

Retirment
Ratio
0.02460

~-0.08252
0.03885
0.03892
0.02248
000565
0.00708
0.03958
0.00627
0.00761
0.00795
0.00619
0.00572
0.00644
0.00725
0.00664
0.00807
G.00683
0.00713
0.00658
0.00722

0.00871 -

0.01102
0.01047
0.01118
0.01225
0.01270
0.01340
0.01532
0.01621
0.01831
0.01838
0.01847
0.02088
0.02199
0.02850
0.03026
0.03143
0.03914
0.03454
0.03520
D.03e82
0.04681
0.05098
0.05701
0.05817
0.05567
4.05802
0.06808
0.06410
0.05785
0.05047
(.05832
0.06487

Survivor
Ratio

0.97540

0.93748

0.96315 .

0.96108
0.97752
0.99435
0.99201
0.96042
0.99373
0.88230
0.99205
0.90381
D.99428
0.99356
0.98275
0.99336
0.92193
0.98307
0.99287
0.99302
0.80278
.82

~ 0.98898

0.38953
0.38882
0.98775
0.98730
0.98880
0.98488
0.98379
0.98169
0.98181
0.98053
0.97915
0.87801
0.87050
0.96974
0.08857
0.96588
0.96546
0.96471
0.96108
0.85319
0.584902
0.94209
0.94183
0.94433
0.94188
0.93192
0.93590
0.84215
0.93953
0.94118
093513

Percent Surv

at Beginning
of Intsrval
100.00
- 97.54
91.44
88.07
84.64
82.74
8227
81.69
78.46
77.97
77.38
76.76
76.28
75.84
75.35
74.80
74.30
73.70
73.19
7267
72.18
71.64
71.02
70.24
69.50
68.72
67.88
67.02
6B.12
63.11
64.05
62.83
61.72
60.52
59.26
57.96
56.25
54.55
52.84
51.04
49.28
47.54
45.69
43.55
41.33
38.97
3870
3465
32.65
3043
2843
26.83
25.21
2373

Vaol. 4B, Atlach. PRC-2, p. 157



Ohsarved Life Table Val. 4B, Attach. PRC-2, p. 158
Scenarfo; CECO Distr Study Use 2008 Bal
Account: CECO 101/6-370 Maters

‘aament Band: 1805 - 2006 Chsorvation Band: 1999 - 2006
Age at Exposures Retirements Percent Surv
Baginning at Beginning Buring Retirment Survivor  at Beginning
of Interval of interval Interval Ratio Ratlo _of Interval
53.5 BOg,302.72 105,140.06 0.11704 0.88296 22.18
F 845 878,451.82 134,185.54 0.15276 0.84724 18.59
555 532,086.44 36,626.94 0.06884 0.93116 16.60
- 56.5 - -378,904.74 - 3,415.28 0.68z291 051709 15.46
575 324,856.48 .21,763.50 0.06704 0.93296 14.18
588 228.970.73 28,981.63 0.12602 0.67308 : 1323
8.5 | 159,800.58 T Tpeed80 - - 0.06060 Q.93940 11.56
80.5 118,775.70 10,807.99 0.08832 0.97068 10.86
815 100,528.14 20,174.89 0.20060 0.78931 9.89
82.5 0.0 0.00 0.00000 0.00000 ‘ 7.9
83.5 0.00 0.00 0.00000 0.00000
B4.5 7.6802.71 728497 0.08588 {.96412
85.5 6,873.74 0.00 0.00000 1.00000
86.5 6,873.74 0.00 Q.00000 1.00000
67.5 6.873.74 362.90 0.05281 0.84749
68.5 6,510.84 90.72 0.01398 0.986802
69.5 ) 6,420.12 080 0.00000 1.00000
70.5 6,420.12 120.97 0.01885 098115
7.5 6,200.15 1,197.08 0.19003 0.80997
725 0.00 0.00 0.00000 0.00000
73.5 0.00 0.00 0.00000 0.00000
4.5 0.00 0.00 0.00000 0.00000
. 75.5 Q.00 0.00 0.00000 {1.000D0
7685 0.00 0.00 0.00000 0.00000
77.5 0.00 0.00 0.00000 0.00000
785 0.00 0.00 000006 D.00000
795 0.co 0.00 0.00000 0.00000
80.5 0.00 0.00 0.00000 €.00000
815 0.00 0.00 0.00000 0.00000
825 0.00 0.00 0.00000 0.00000
835 6.00 0.00 0.00000 0.00000
84.5 407,666.90 1,171.38 0.00287 0.99713
85.5 . 4086,605.51 - 000 0.00000 1.00000
86.5 406,685.51 0.00 0.00000 1.00000
87.5 406,685.51 115,457.51 0.28389 0.716%1
a88.5 291,238.00 83.470.57 0.28661 0.71338
89.5 207,767.43 0.00 0.00000 1.00000
90.5 207.767.43 51,346.94 .24714 0.75286
815 156,420.48 72,247.00 0.46182 0.53812
82.5 0.00 0.00 0.00000 0.00000
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Whole Life Depreciation Accrual
ole Life Depreciation Accrua Vol. 4B, Attach. PRG-2, p. 160

Account: CECO 101/6-378 Meters

Dispersion: 35 -~ 8C
gng- Net Salvage Rate:  -20.00%
ure Net Salvage Rate: ~20.00%
Broad Group Procedure

January 1, 2067

Pariod Accrual Accrual Rate
Plant Amt (Years) (Dallars) (Percent)
r N R

Pre- 2007 Additions $90,945,016.73 $2,997.425.23 3.295866
Whole Life T $3,028,485.63
Amaortization [ $0.00
Ratirements $1.863,623.65 36 $31,060.39

2007 Additions ‘ $0.00 $0.00 0.000000
Whole Life $0.00
Retirements $0.00 0.00 $0.00

Total: $90,945,016.73 * $2,997,425.23 3.295868

Average: $90,013,204.91 $2,997,425.23 3.320084

Grand Total: $90,345,016.73 ~ $2,997 425.23 3.295666

* Excluding 2007 Retiremants

Page 1 of 1 03222007




Genaration Arrangsment Report Vaol. 4B, Attach. PRC-2, p. 161

Account: CEGO 101/6-370 Meters

ion: 3600 - SC
‘: Net Salvage Rate:  -20.00%
Future Net Salvage Rate:  -20.00%
Broad Group Procedurs
January 1, 2007
Surviving Ramaining Net Plant Allac Computed
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
R — R
2008 0.50 $11,849,564.45 36.00 3575 11917 1.0000 $13,862,307.65 $388,318.81
2005 1.50 $453,991.46 36.00 35.25 1.1750 1.0000 $533,439.97 $15,133.05
2004 250 $0.00 38.00 .75 11583 1.0000 $0.00 $0.00
2003 350 $211,628.03 36.00 s 11417 1.0000 $241,608.87 $7.054.27
2002 450 '$1,565,328.43 36.00 3375 11250 1.0000 $1,760,984.49 $52,177.61
2001 5,50 $1,164,482.70 36.00 33.25 4.1083 1.0000 $1,290,635.00 $38,816.09
2000 6.50 $1,126,560.98 26.00 3278 1.0017 1.0000 $1.229,838.91 $37,552.33
1000 7.50 $1,388,663.73 36.00 32.25 1.0750 1.0000 $1,503,563.53 $48,622.12
1998 8.50 $1,220,459.26 36.00 s 1.0583 1.0000 $1,201,652.73 $40,681.98
1997 9,50 $2,407,529.32 36.00 328 1.0417 1.0000 $2,507,843.05 $80,250.99
1905 10.50 $282,170.98 36.00 30.75 1.0250 1.0000 $289,225.27 $9,405.70
1085 11.50 $822,387.43 36.00 30.25 1.0083 1.0000 $829,240.66 $27.412.91
.94 12.50 $2,420,641.72 36.00 29.75 0.9817 1.0000 $2,400,469.72 $80,688.06
1993 13.50 $4,324 886.21 36.00 29.28 0.8750 1.0000 $4,216,784.00 $144,162.87
1982 14.50 $1,891,025.10 36.00 28,75 0.9483 1.0¢00 $1,812,232.40 $63,034.17
1991 15.50 $2,152,301.59 36.00 2825 0.9417 1.0000 $2,064,417.35 $73,076.72
1990 18.50 $4,404,026,32 36.00 27.75 0.9250 1.0000 $4,073,724.40 $148,800.85
1989 17.50 $3,537,930.94 36.00 27.25 0.9083 1.0000 $3.213,627.92 $117,931.30
1968 18.50 $5,044,719.47 36.00 26.75 0.8M7 1.0000 $5,369,874.88 $201,490.65
1987 19.50 $3,283,662.38 36.00 2825 0.8750 1.0000 $2,373,204.80 $109,455.41
1986 20.50 $3,043,358.19 36.00 25.75 0.8583 1.0000 $3,284,715.80 $131,445.27
1985 21.50 $5,942,098.95 38.00 2525 0.8417 1.0000 $5,001,266.68 $198,069.96
1984 22.50 $4,166,199.63 36.00 2475 0.8250 1.0000 $3,437,114.73 $138,873.32
1983 23.50 $2,111,076.19 36.00 24,25 0.8083 1.0000 $1,706,453.27 $70,389.21
1982 24.50 $1,656,887.71 38.00 23.75 0717 1.0000 $1,311,528.62 $55,222.24
1981 28.80 $1,700,028.96 36.00 225 0.7750 1.0000 $1,324,497.47 $56,967.63
1940 26.50 $1,501,611.72 36.00 2275 0.7583 1.0000 $1,206,972.24 $53,053.72
1979 .5 $1,570,978.77 36.00 225 0.7417 1.0000 $1,165,142.50 $52,365.9¢
1978 2850 $1,405,839.59 36.00 275 0.7250 1.0000 $1,019,233.71 $46,861.32
77 2950 $1,341,139.49 36.00 21.28 0.7083 1.0000 $849,973.51 $44,704.85
QTE 30.50 $1,164,937.09 36.00 20.75 0.6817 1.0000 $805,748.16 $38,831.24
1975 31.50 $1,200,941.43 36.90 20.25 0.6750 1.0000 $810,635.48 $40,031.38
1974 32.50 $1,040,455.41 +36.00 19.75 0.6583 1.0000 $684,869.12 $34,631.99
1973 33.50 $896.883.90 36.00 19.25 0.6417 1.0000 $560,083.85 $29,562.80
Darta 1 nf 2 0312272007




Generation Arrangement Report Vol. 4B, Attach. PRC-2, p. 162

Account: CECQ 161/6-370 Meters
36.00 -5C
ge Net Saivage Rate: -20.00%
Future Met Salvaga Rate: -20.00%

Broad Group Procedure
) January 1, 2007
o - — —— —————
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Lifa Ratio Factor Net Plant Accrual
e ]
1972 .50 $271,401.09 36,00 18,75 0.8250 1.0000 $544,625.69 $29,046.70
1971 3850 5315,932.70 36.00 18.25 0.6083 1.0000 $496,359.07 $27,197.76
1970 38.50 $628,644.69 36.00 17.75 0.5017 1.0000 $490,281.45 $27,621.49
1969 37.50 $863,856.29 36.00 17.25 0.5750 1.0000 $496,717.37 $23,785.21
1968 38.50 o $649,194.53 36.00 16.75 0.5583 1.0000 $362,456.95 $21,639.82
1967 20950 $500,608.77 36.00 1625 0.5417 1.0000 $276,036.84 $16,989.96
1986 40.50 $469,355.96 36.00 1575 0.5250 1.0000 $246,411.88 $15,645.20
1965 41.50 $461,961.61 36.00 1525 @.5083 1.0000 $234,830.49 $15,308.72
1964 42,50 $T755,582.20 36.00 14.75 0.4917 1.0000 $371,484.50 $25,186.07
1863 43.50 $581.785.97 36.00 14.25 0.4750 1.0000 $276,348.34 $19,392.87
1962 44,50 $378.94.10 36.00 13.75 0.4583 1.0000 $173,678.14 $12,631.14
1961 4550 $361,860.18 36.00 13.25 0.4417 1.0000 $150,821.59 $12,062.01
‘ .ﬂl 45.50 $360,714.88 346.00 1275 0.4250 1.0000 $153,303.33 $12,023.83
1959 47.50 $280,975.67 36.00 1225 0.4083 . 1.0000 $118,406.73 $9,665.86
1958 48.50 $314,776.97 38.00 1.75 0.317 1.0000 $123,287.85 $10,492 57
1957 49.50 - $450,200.52 36.00 125 0.3750 10000 $131,325.20 $11,673.35
1956 50.50 $337,386.89 36.00 10.75 0.3583 ' 1.0000 $120,888.22 $11,245.23
1955 51.80 $305,250.76 36.00 10.25 0.anz7 1.0000 $104,254.01 $10,175.03
1954 52.50 $259,579.53 36.00 p.75 9.3250 1.0000 $84,363.35 %3,652.65
1953 53.50 $185.844.42 36.00 9.25 0.3083 1.0000 $58,227.03 $6,204.81
1952 54.30 $173,706.25 38.00 878 0.2017 1.0000 $50,664.32 $5,790.21
1051 55.50 $213,683.03 36.00 8.25 0.2750 1.0000 $53,765.58 $7,123.10
1950 56.50 $117,714.10 36.00 7.78 0.2583 1.0000 $30,409.48 $3,823.80
1949 §7.50 $23,261.14 38.00 7.28 02417 1.0000 $5,821.44 $775.37
1948 58.50 $73,254.46 36.00 8.75 0.2250 1.0000 $16,482.25 $2,441.82
1947 59.50 $41,561.71 36.00 6.25 0.2083 1,9000 $8,646.19 $1,383.39
1948 60.80 $30,787.45 38.00 575 0.1917 '1.0000 $5,000.93 $1,026.25
1845 61.50 $8,656,12 36.00 525 0.1750 1.0000 $1,514.82 $288.54
1944 62.50 $83,850.22 36.00 - 415 0.1583 1.0000 $13,282.30 $2,706.27
934 12.50 $5,103.09 38.00 0.00 9.0000 0.0000 $0.00 $0.00
.914 82.50 $45,344.38 36.00 0.00 0.000D 8.0000 £0.00 $0.00
$94,945,016.73 36.00 26.39 0.5796 1.0000 $79,996,994.55 $3.028,485.63

Page 2 of 2 03/2272007
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Account:  CECO 101/6-370 Maters
Scenario:  CECO Distr Study Use 2008 Bal

m: 36-8C
o Net Salvaga Rate: -20.00%

Future Net Salvage Rate: -20.00%
Broad Group Procedure
January 1, 2007
S R R
Depreciation Resarve Net Plant
Plant Amt : Amount Ratio Amount Ratlo

Recorded $00,945.016.73 $36,622,104.27 04027 $72,510,915.51 0.7973
Computed $90,945.016.73 $20,137,425.52 0.3204 $79,996,504.56 0.8796

Difference $7,485,673.75 0.0823 ($7.485,678.75) -0.0823

Page 1of1 03/22/2007
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Cleveland Electric & Hluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 371 Instaliations On Customer Premises
Life and lowa Survivor Curve - -
Current Life and Jowa Survivor Curve - Not Previcusly Studied
Actuarial Life Analysis
29 R4 best fit using 1998 - 2006 data
Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 14 - 60 Years

Recommendation
Change to remaining life of 5 years

Comments:

The Company is exiting the outdoor lighting instalied on customer premises in 5 years.

Salvage Factor Estimates

Current Net salvage Rate is - N/A
Proposed Net salvage Rate 0%

Comments:

Summary of Recommendations

5 Remaining Life
lowa Curve
0 % Net Salvage

Vol. 4B, Attach. PRC-2, p. 165
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‘ Observed Life Table Vol. 4B, Attach. PRC-2, p. 167
Scenario: CECO Distr Study Use 2006 Bal
Account:  CECO 101/6-371 Inst on cust prem ‘
1963 - 2006 Observation Band: 1989 - 2008

Placement Band:

.Agu at Exposures Retirements Percent Surv
Beginning at Beginning During Retirment Swrvivor at Beginning
of Interval of Interval Interval Ratio Ratio of Interval

a 3,268,049.90 0.00 0.00000 1.00000 100.00
0.5 2,191,489.84 4,412.54 0.00201 0.99799 100.00
15 4,502.419.43 8,059.08 0.00201 0.99799 99.80

.25 753234738 5073.40 0.00067 . 099933 . 0980 . .
35 8,698,506.89 1,94683  0.00022 0.99978 99.53
45 10,197,749.32 6,225.10 0.00081 0.98939 99.51
55 12,193,404.73 1174838 - -0.00086 099004 - 99.45
65 14,905.648.00 86,627.99 0.00581 0.09419 89.35
7.5 16,405,812.97 38,314.90 0.00234 0.99766 88.77
85 17,171.095.97 47,295.33 0.00275 0.99725 08.54
9.5 15,884, 824.69 58,403.26 0.00368 099632 98.27
10.5 14,381.282.38 82,625.08 0.00575 0.99425 97,91
1.5 13,914,905.13 52,266.43 0.00376 0.99624 '97.35
12,5 13,111,807.80 58,781.12 © 0.00448 0.99552 96,90
135 11,849 604.07 62,230.20 0.00525 0.00475 96.55
145 8,560,808.69 71,330.00 0.00748 0.99254 96.04
155 B,568,700.72 64,662.82 0.00753 0.99245 95.32
165 8,072.432.79 105,376.05 0.01305 0.98695 94.50
175 7,122,440.15 77.970.30 0.01085 0.98905 93.37
18.5 6,021,140.19 73,259.89 0.01217 0.98783 92.35
195 5,389,127.39 78,012.63 0.01443 0.98552 91.23
205 4,703,859.12 104,240.83 002216 . 0.97784 £9.9%
. 215 3,765,901.41 38,404.05 0.01022 0.98978 87.92
22.5 3,282,285.49 45,538 37 0.01387 0.08613 87.02
235 2,697 332.05 65,764.70 0.02438 0.97562 85.81
245 2.116,320.75 52,972.78 0.02503 0.97497 83.72
255 1,645.509.21 90,540.00 0.05501 0.94499 81.52
26.5 1,280,897.93 260,842.72 0.20367 0.79833 7713
275 915,181.10 39,385.92 0.04304 0.95696 6142
2B.5 871.140.08 29,710.39 0.03411 0.96539 58.78
29.5 792.044.71 25,503.12 0.03231 0.95769 56.78
305 643,846.52 20,577 .52 0.04584 0.85406 54,95
315 517,733.87 32,007.85 0.06182 0.93618 52.43
325 : 36047408 - 64,086.58 0.17779 0.82221 4919
335 204,384.03 38,428.08 0.18802 6.51188 40.44
345 104,576.17 13,535.69 0.12944 0.87056 28
355 50,914.05 5,406.25 0.10618 0.89382 28.59
36.5 18,422.52 2.430.82 0.13195 0.86805 25.55
375 528.96 1,039.18 1.96408 0.96408 22.18
385 -16,885.44 60D.72 -0.03613 1.03613 +21.38
39.5 -29.022.40 17.57 -0.00269 1.00269
40.5 -28473.82 0.00 0.00000 1.00000
415 ' -5,113.94 0.00 0.00000 1.00000
425 -2,700.56 0.00 0.00000 1.00000
435 0.00 0.00 0.00000  0.00000
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Whole Life Dapreciation Accrual

Account; CECQ 101/6-371 Inst on cust prem

Vol. 4B, Attach. PRG-2, p. 169

Dispersion: 29 - R4
age Net Salvage Rate: -18.00%
uture Net Salvage Rate: «18.00%
Broad Group Procedure
January 1, 2007
Periad Accrual Accrual Rata
Plant Amt {Years) {Dollars) (Percent)
L
Pre- 2007 Additions $21,679,976.49 $870,362.01 4014592
wWhole Life -] $882,150.77
Amortization 0 $0.00
Retirements $579,447.33 20 $11,788.76
2007 Additions $0.00 $0.00 0.060000
Whole Life $0.00
Retirements $0.00 0.00 $0.00
Total: $21,679,975.49 * $870,362.01 4014504
Average: $21,390,252 83 $370,362.01 4.088968
Grand Total: $21,679,976.49 * $370,352.01 4.01458
* Excluding 2007 Retirements
03/22/2007

Page 1 of 1
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Account: CECO 101/6-371 Inst on cust prem

ispersion: 20.00 - R4
ge Net Salvage Rate: -18.00%

Future Net Salvage Rate: -18.00%

Broad Group Procedure
January 1, 2007
I Oy
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratia Factor Net Plant Accrual
2006 0.50 $1,300,454.70 29.00 28.50 11597 1.0000 $1,508,105.25 $52.01508
2008 1.50 $742,985.59 29.00 27.50 1.1190 1.0000 $831,427.89 $30,231.83
2004 250 $5.478.44 29.00 26.50 1.0784 1.0000 $5.900.06 $222.92
2003 3.50 $110,024.05 20.00 2551 1.0378 1.0000 $114,188.89 $4,478.84
2002 4.50 $243,638.06 29.00 24.51 00073  1.0000 $242,980.57 $9.913.55
2001 5.50 $301,809.34 20.00 21.52 0.9569 1.0000 $288,891.39 $12,284.13
2000 6.50 $355,640.85 29.00 253 0.9166 1.0000 $325,983.52 $14,471.27
1998 7.50 $137,340.60 29.00 21.54 0.8764 1.0000 $120,369.89 . $5,580.34
1998 8.50 $206,166.89 29.00 20.56 0.8365 1.0000 $172,449.76 $8,388.85
1997 950 $1,482,212.36 29.00 19.58 0.7087 1.0000 $1,1B0,509.66 $80,310.71
1996 10.50 $528,269.89 20.00 18.61 0.7573 1.0000 $400,064.54 © $21,485.12
1495 11.50 $306,803.89 20.00 17.65 0.7183 1.0000 $220,427.68 $12,487.41
.994 12,50 $211,014.70 29,00 16.70 0.6797 1.0000 $143,421.34 $8,586.12

1993 13.50 $1,272,829.45 29.00 1577 0.8416 1.0000 $816,653.18 $51,790.99
1992 14.50 $2,236 388.71 29.00 14.85 0.6042 1.0000 $4,350,500.34 $90,956.38
1981 15.50 $865,177.27 ! 20.00 13.95 0.5678 1.0000 $490,088.10 $35,203.78
19890 16.50 $1,108,663.35 29.00 13.08 0.5316 1.0000 $589,330.45 $45,111.13
1989 17.50 $1,541,368.68 29.00 12.20 0.4965 1.0000 $765,365.19 $62,717.76
1988 18.50 $1,539,827.28 26,00 11.36 0.4624 1.0000 $711,977.18 $62,648.90
1967 19.50 $952,341.84 29.00 10.55 0.4294 1.0000 $408,913.00 $38,750.46
1986 20.50 $368,904 .84 20.00 9.76 0.3973 1.0000 $345,2435.50 $35,359.10
1085 21.50 $1,012,343.92 29.00 9.00 0.3084 1.0000 §370,877.27 $41,191.93
1984 22.50 $673,422.46 29.00 8.27 0.3364 1.0000 $226,527.20 $27.401.33
1983 2350 $728,336.06 20.00 7.56 03075 10000 $223,084.23 $29,635.74
1982 24,50 $750,198.95 20.00 8.87 0.2796 1.0000 $209,767.10 $30,525.34
1981 25.50 $604,154.59 29.00 6.21 0.2527 1.0000 $152,681.93 $24,562.85
1980 26.50 $423,504.81 29.00 5.59 0.2274 1.0000 $96,204.05 $17,232.26
1979 27.50 $201,323.90 20.00 5.01 0.2039 1.0000 $41,053.92 $5,191.80
1978 28.50 $68,183.34 29.00 448 0.1828 1.0000 $12,464.61 $2,774.36
977 20.50 $90,471.55 29.00 403 0.1639 1.0000 $14,820.90 $3,881.26
‘ws 30.50 $173,755.27 29.00 a2 0.1472 1.0000 $25.574.67 $7,070.04
1975 31.50 $135,362.15 29.00 3.25 0.1323 1.0000 $17.972.57 $5.528.18
1974 32.50 5160,966.57 20.00 292 0.1188 1.0000 $19,120.66 $6,549.68
1973 33.50 $108,21501  29.00 2,62 0.1066 1.0000 $11,531.55 $4,403.23

Page 10f 2 032212007
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Account: CECO 101/6-371 Inst on cust prem
ispersion: 2000 .R4
'age Net Salvage Rate: -18.00%
Future Net Salvage Rate: -18.00%

Broad Group Procedure
January 1, 2007

Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Life Lite Ratic Factor Net Plant Accrual

1972 :34.5.::_..I $75.424.98 29.00 233 0.0940 1.0000 $7.156.41 $3,069.02
1971 35.50 $48,494.16 29.00 2.08 0.05838 1.0000 $4,082.97 $1,973.21
1970 36.50 $33,606.04 29.00 1.80 0.0732 1.0000 $2 467 .45 $1,371.08
1969 37.50 $20,154.81 29.00 1.54 0.0627 | 1.0000 $1,264.54 $820.00
1968 38.50 323,005.53 29.00 1.3 0.0530 1.0000 $1,219.96 $936.09
1967 30.50 $17,244.74 29,00 1.07 0.0434 1.0000 $T4T.TM $701.68
1986 40.50 $12,043.62 29.00 0.86 0.0352 1.0000 $423.75 $490.05
1965 41,50 $2,486.14 29,00 0.66 . 0.0269 1.0000 $66.97 $101.16
1964 42 50 $287.63 29.00 0.53 0.0215 1.0000 $8.13 $11.70
1963 43.50 $0.00 29.00 015 0.0059 1.0000 $0.00 $0.00

T $21,679,976.40 29,00 1414 0.5754 1.0000 $12,474,210.85 $882,150.77

Page 2 of 2 T 032242007



Account;
Scenario:
rsion: 29- R4

Depreciation Reserve Summary

CECO 101/6-371 inst on cust prem
CECO Distr Study lise 2006 Bal

Vol 4B, Attach. PRC-2, p. 172

Average Nat Salvage Rate: -18.00%

Future Net Salvage Rate: -18.00%

Broad Group Procedurs

January 1, 2007
__
Depreciation Reserve Nat Plant
Plant Amt Amount Ratio Amount Ratia
-]
Recorded $21,679,976.43 $6,761,978.96 0.3119 -$18,820,393.30 0.8681
Computed $21,679,976.49 $13,108,061.41 D.6046 $12,474,310.85 0.5754
Difference {$6,346,082.45) -0.2927 $6,346,082.45 0.2927
Page 1 of 1 03/22/2007
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. Cleveland Electric & llluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
Account 3}3 :.Street I.:i-gh{ing -
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve - 18 R2
Actuarial Life Analysis
34.66 R4 best fit using 1999 - 2006 data and a 1975 Placement Band
Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 14 - 32 Years

Recommendation

Recommend a 27 R4 for this account

' Comments: _
The actuarial results would indicate a 35 R4 es the best fit o the data. However, this is outside the
EEIl Study results and increases the life by 17 years. This seemed unreasonable so we chose to
look to the Observed Life Table which demonstrated a drop off in exposures to about 10% of current
{otal exposures at approximately 27 years.

Salvage Factor Estimates

Current Net salvage Rate is - 0%
Proposed Net salvage Rate - 0%

Comments: ‘
QOur study of 1999 - 2006 data produced a -97.70% net salvage rate. We feit the study period was
too short to be conclusive. EEI Study results for net salvage ranged from 60% to -157%. We had
been using a 0% net salvage rate. We recommend continuing with the 0% rate until we have more
data review.

Summary of Recommendations

27 Average Service Life
R4 lowa Curve
0 % Net Salvage



Val. 4B, Attach. PRC-2, p. 175

9002-6661 -SIeaA AIANOY
9002-G.61 :sabejuip

(sreap) oby
oy 0} 0¢ | 0l 0
— ™ . 2 . D
0c
- ©
n a
) 4 &
| -
e
u
<
= 09 <.
" .. 3
»
=
¥ —u : 08
v " n
v [ ]
Yov |, n " _—
. llllllullll(lf:lillll!oow

00°LCFH = Eleq [enidy v

bunybi yeans ¢/¢ Junodoy

Auedwo) Buneujwnjj| ou308|3 pueeAs|D




Scenario:
Account:

lacement Band:

- Age at

Baginning
of interval

0
0.5
15
2.5
35
45
8.5
6.5
7.5
85
8.5

105
115
12.5
13.5
145
158
16.5
17.5
18.5
19.5
205
o:
225
23.5
245
255
26.5
275
285
28.5
30.5
35

Observed Life Table

CECO Distr Study Use 2006 Bal
CECOD 101/6-373 Strest lighting
1975 - 2008
Exposures Retirements
at Beginning During
of Intervat Interval
21,531,772.90 612
11,525,221.08 5,480.30
8,296,437.70 5,153.95
8,787.856.51 1.777.66
9111,912.56 1.212.14
7,699,573.49 7,193.51
8,375,359.33 2,516.12
11,490,790.97 27,393.05
14,658,298.56 31,914.41
16,124,592.47 26,847.51
18,375,501.80 28,501.13
19,325,321.61 31,430.19
18,774,285.57 25177.28
21,585.448.52 48,882.19
21,119,796 .54 67.229.81
17.877.977.688 68.917.92
14,859,272.25 54,868.57
14,799,987.25 69,502.33
13,730,775.03 63,100.52
13,118,512.74 62,808.84
12,609,817.05 78,737.78
14,081,788.36 73,259.82
808267412 63,491.09
8,026,156.00 62 B27.85
7,396.384.53 85,430.85
5,470,268.71 91,580.38
4,232 919.79 72,723.51
2,972.611.64 54,786.61
2,254,543.57 157,260.02
1,477.287.60 41,359.37
1,025,845.14 68,391.52
536,169.79 21,781.85
0.00 0.00

Obsorvation Band: 1999 - 2006

Retirment
Ratio
0.00000
0.00048
0.00062

0.08020 -

0.00013
0.00083
0.00030
0.00238
0.00218

0.00167

0.00155
0.00163
0.00127
0.00226
0.00318
0.00385
0.00370
0.00470
0.00460
0.00479
0.00824
0.00857
0.0o707
0.00783
0.011585
0.01674
001718
0.01842
0.06875
0.02800
0.06567
0.04083
0.00000

Surviver
Ratio
1.00000
0.99952
€.95038
0.89980

0.00087

0.99007
0.80970
0.88762
0.99782
0.89833
0.88845
0.98837
0.99873

0909774

0.99682
0.98615
0.98830
0.99530
0.99540
0.99521
0.89378
0.9333%

099293

0.99217
0.98845
0.98326
0.98282
0.98158
0.93025
0.97200
0.03333
0.85037
0.00000

Percent Surv
at Beginning

of Interval
100.00
100.00
8395
90.89
99.87
93.86
977
99.74
99.50
99.28
99,11
96.96
58.80
0B.67
88.45
98.14
97.78
8740
96.94
9648
96.03
95.43
94.80
£4.13
93.39
82.31
90.76
89.20
B7.56
B1.45
7947
73.89
70.89

Vol. 4B, Atiach. PRC-2, p. 176
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Whola Lif i I -
‘e Depreciation Accrual Vol. 4B, Attach. PRC-2, p. 178

Account: CECO 101/6-373 Straet lighting
Disparsion: 27 - R4

,mge Nat Salvage Rate: 0.00%
uture Net Salvage Rate: 0.00%
Broad Group Procedure '

January 1, 2007

_-

Periad Accrual Accrual Rate

Plant Amt (Yoars) {Dollars) [(Percent)

Pre- 2007 Additions $66,611,171.05 §2,353,688.15 3.533474
Whole Life xn $2,429,844.25
Amortization ] $0.00
Retirements $4,112,420.18 27 $76,156.10

2007 Additions $000 | ' $0.00 0.000000
Whole Life $0.00
Retirements $0.00 0.00 $0.00

Total: $68,611,171.05 * $2,353,688.15 3533475

Average: $64,554,056.48 $2,353,688.15 3.645022

Grand Total: $66,611,175.05 * $2,353,638.15 3.533475

* Excluding 2007 Retirements

Page 1 of 1 0222007



Generation Arrangement Repart

Vol. 4B, Attach. PRC-2, p. 179

Account: CECO 101/6-373 Street lighting
ispersion: 27.00 - R4
‘:gh Net Satvage Rate: 0.00%
Futura Net Salvage Rate: 0.00%
Broad Group Procedure
January 1, 2007
Surviving Remaining Nat Plant Alloc Computed
Vintage Age Plant Avg Life Life Ratlo Factor Net Plant Accrual
2008 . 0.50 $9,904,505.91 21.00 26.50 0.9815 1.0000 $9,721,270.99 $386,833.55
2005 150, $3,629,582.20 27.00 25.50 0.8445 1.0060 $3,428,154.26 $134,428.97
2004 2.50 $293,026.52 27.00 24.50 0.8075 1.0000 $356,690.06 $14,556.54
2003 .50 $394,737.01 27.00 23.51 Q.8706 1.0000 $343,672.58 $14,619.92
2002 4.50 $1,837,401.27 27.00 25 0.8338 1.0000 $1,531,975.07 $68,051.90
2001 §.50 $2,416,705.63 27.00 21.82 0.7970 1.0000 $1,828,14826 $80,507.62
2000 €.50 $1,605,145.62 27.00 20.53 0.7604 1.0000 $1,220,509.55 $59,449.04
1999 7.50 $1,134,077.34 27.00 19.55 0.7239 1.0000 $320,951.05 542,002.86
1998 a8.50 $392,947.26 27.00 18.57 0.6876 1.0000 $270,205.93 $14,553.60
1997 9.50 T $1.490,042.47 27.00 17.59 0.6517 1.6000 $970,955.41 555.'1!6.76
1996 10.50 $1,303,317.43 27.00 16.83 0.8180 1.0000 $802,884.90 $48.271.02
1995 11.50 $2,077,355.19 27.00 15.68 0.5808 1.0000 $1,206,522.711 $76.939.08
‘994 12,50 $795,132.08 27.00 14.75 0.5461 1.000¢ $434,245.57 $20,449.34
1993 13.50 $3,057,488.48 21.00 13.82 0.5120 1.0000 $1,5685,538.02 $113,240.31
1992 14.50 $4,689,1238.82 21.00 1292 0.4780 1.0000 $2,244,374.60 $173,671.81
1991 15.50 . $4,307,872.18 27.00 12.04 0.4461 1.0000 $1,921,538. 11 $159,550.82
1990 16.50 $1,084,026 99 27.00 11.19 0.4143 1.0000 $822,009.62 §73,482.48
1989 1750 $2,253,024.44  27.00 10.35 03835  1.0000 $864,036.90 $83,445.35
1988 18.50 $1,840,659.64 27.00 4.55 0.3537 1.0000 $650,9865.79 $68,172.53
1987 19.50 $1,172,451.02 27.00 .77 0.3250 1.0000 $380,992.42 $43,424.11
1966 20.50 $2,208,603.31 27.00 3,02 02972 1.0000 $656.424.61 $81,800.12
1985 21.50 $2,593,655.65 27.00 T.30 0.2705 1.0000 $701,534.38 $96.,061.32
1984 22.50 $1,450,927.98 27.00 6.61 0.2448 1.0000 $355,154.87 $33,738.07
1983 23.50 $1,276,743.85 27.00 5.94 0.2200 1.0000 $210,884.68 $47,286.41
1982 24.50 $1,871,956.70 27.00 5.31 0.1965 1.0000 $367,901.24 $69.331.73
1991 25.50 $1,971,489.20 27.00 4.73 0.1750 1.0000 £205,007.89 $43,387.7T8
1380 26.50 $1.,207,925.98 27.00 4.20 0.1556 1.0000 $187.949.77 $44,738.00
1979 27.50 $678,195.52 27.00 374 01384  1.0000 $93,877.20 $28,116.87
1978 28.50 $633,693.32 27.00 3.33 0.1233 1.00006 $78,16130 $23.470.12
1977 29.50 $423,479.15 27.00 297 0.1100 1.0000 $46,57M1.1 $15,684.41
.976 30.50 $432,183.27 27.00 265 0.0980 1.0000 $42,351.97 $16,006.79
1975 31.50 $537,257.28 27.00 238 0.0871 1.0000 $46,784.66 $19,888.42
1974 32.50 $1,212,449.19 27.00 207 0.0767 1.0000 $92,953.16 $44,905.53
1973 33.50 $157,972.37 27.00 1.80 0.0668 1.0000 $10,585.90 $5,850.83
Paae 1 of 2 03/22/2007
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Generation Arrangement Repo Vol. 4B, Atiach. PRC-2, p. 180

Account: CECO 101/6-373 Streat lighting
isparsion: 2700 - R4

ge Net Salvage Rate: 0.00%
Future Net Salvage Rate: 0.00%

Broad Group Procedure
January 1, 2007
I .
Surviving Remaining Net Plant Alloc Computed
Vintage Age Plant Avg Lifa Life Ratio Factor Nat Plant Accrual
S—— — i ——
1972 34.50 $395,245.74 27.00 1.55 0.0574 1.0000 $22,698.48 $14,638.73
1911 3550 $584,158.13 27.00 130 0.0481 1.0000 $28,106.29 $21,635.49
1970 36.50 $528,722.60 27.00 1.08 00304 1.0000 $20,829.78 $19,582.32
1969 37.50 $625,505.25 27.00 0.85 0.0315 .- 1.0000 $19,691.75 $23,170.19
1968 8.50 $535,899.49 27.00 0.68 0.0251 1.0000 $13,550.16 $16,950.24
1967 39.50 $253,918.80 27.00 0.52 0.0193 1.0600 $4,397.57 $6,404.40
1966 40.50 $144,143.17 27.00 0.13 0.0050 1.0000 $720.04 $5,338.64
1965 41.50 $129.766.07 27.00 0.00 0.0000° 0.0000 $0.00 $0.00
1964 42.50 $108,478.06 2700 0.00 - 0.0000 0.0000 $0.00 $0.00
1963 43.50 $80,622.14 27.00 0.00 0.0000 0.0000 $0.00 $0.00
1962 44.50 $47,032.32 27.00 0.00 0.0000 0.0000 $0.00 $0.00
1981 45,50 $68,026.02 27.00 0.00 0.0000 0.0000 $0.00 $0.00
‘so' 46.50 $42,744.63 27.00 0.00 0.0000 0.0000 $0.00 $0.00
1959 47.50 $33,670.52 27.00 0.00 0.0000 0.0000 $0.00 $0.00
1958 48.50 $67,3368.22 27.00 0.00 0.0000 0.0000 $0.00 $0.00
1957 49.50 $87,780.22 27.00 0.00 0.0000 0.0000 $0.00 $0.00
1956 50.50 $50,445.91 27.00 0.00 0.0000 0.000¢ $0.00 $0.00
1958 51.50 $33,611.39 27.00 0.00 0.0000 0.0000 $0.00 $0.00
1954 52.50 $39,682.36 2100 0.00 0.0000 0.0000 $0.00 $0.00
1953 5350 $33,470.89 27.00 0.00 0.0000 0.0000 $0.00 | $0.00
1952 54,50 $25,501.42 27.00 0.00 0.0000 0.0000 $0.00 $0.00
1951 58.50 $23,681.92 27.00 0.00 0.0000 0.0000 $0.00 $0.00
1950 56.50 $20,294.31 21.00 0.00 0.0000 0.6000 $0.00 $0.00
19489 57.50 $11,601.22 27.00 0.00 0.0000 0.0000 $0.00 ' $0.00
1948 58.50 £7,048.42 27.00 0.00 0.0000 0.0000 $0.00 £0.00
1947 59.50 $410.88 27.00 0.00 ©.0000 0.0000 $0.00 $0.00
1946 60.50 $798.77 21.00 0.00 0.0000 £.0000 $0.00 $0.00
1945 61.50 $54.82 27.00 0.00 0.0000 0.0000 $0.00 $0.00
1944 62.50 $8,2719.71 2700 0.00 0.0000 0.0000 $0.00 $0.00
934 72.50 $76,969.12 27.00 0.00 0.0000 0.0000 $0.00 $0.00
‘924 82.50 £9,836.17 2700 0.00 ©.0000 0.0000 $0.00 $0.00
$86,811,171.05 27.00 14.00 0.8218 1.0000 $34,760,290.40 $2,429,844.24

Page 2 0f 2 032212007



Account:
Scenariv;
rsion: 27 - R4

rage Net Salvage Rata: 0.00%
Future Net Salvage Rate: 0.00%

Broad Group Procedure

January 1, 2007

CECO 101/6-373 Street Jighting
GECO Distr Study Use 2006 Bal

Depreciation Reserve Summary

Vol 4B, Attach. PRC-2, p. 181

Dapreciation Resarve Net Plan
Plant Amnt Amount Ratio Amount Ratlo
Recorded $66,611,171.05 $34,147,700.9 0.5126 $32,463,372.14 0.4874
Computed $66,611,171.05 $31,850,880.65 0.4782 $34,760,200.40 0.5218
Difference $2,206,018.26 0.0345 ($2,296,018.28) -0.0345

Page 1 of 1
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. Cleveland Electric & lHluminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1999
VAr..‘:m_J_ntr 390 General Structures & Improvements
Life and lowa Survivor Curve
Current Life and lowa Survivor Curve is 50 R2
Actuarial Life Analysis
17.31 R1.5 best fit using 1999 - 2006 data
. Industry Survey - EEl éurvey of Depreciation Statistics 2003

Service Life Range 29 - 60 Years

Recommendation

No change is recommended for this account continue using 50 O1

. Comments:

Actuarial results seem inagpropriate in accordance with previous studies and EEI industry resulis.
We recommend using the current 50 R2 which is more consistent with the abave studies.

Salvage Factor Estimates

Current Net salvage Rate is -10%
Proposed Net salvage Rate -10%

Comments:

Our study of 1999 - 2006 data produced a -8% net saivage rate which we believe to be reasonable
with previous analysis and EEI industry trends which range from 25% to -50%. We recommend no
change to the current -10% Net salvage rate.

Summary of Recommendations

50 Average Service Life
R2 lowa Curve
-10 % Net Saivage
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) Observed Life Table Vol. 4B, Attach. PRC-2, p. 185
Scenario: CECO GENL STUDY 2007

Account: CECO 101/6-390 Structures/improve

Placement Band: 1920 - 2008 Observation Band: 1998 - 2006
Age al Exposures Retirements Parcent Surv
Beginning at Beginning During Retirment Survivor  at Beginning
of Interval of Interval Interval Ratio Ratio of interval
0 9,049 887.38 p.o0 0.00000 1.00000 100.00
0.5 9,186,360.66 0.00 0.00000 1.00000 100.00
1.5 ' 10,628,882.47 0.00 £:00000 1.00000 100.00
25 12,277,793.48 2227277 -0.00181 1,00184 100.00
35 . 13,731,002.01 . 244,822.53 0.01783 0.98217 100.18
45 13,746,726.36 161,663.60 0.01102 0.68898 95.29
55 15,687,540.01 0.00 0.00000 1.00000 97.34
8.5 10,296,002.82 1,234,469.68 0.11990 0.88010 97.31
7.5 9,979,171.18 1,365,377.10 0.13687 0.86313 85.64
8.5 7,638,212.21 875,305.55 0.11460 0.88540 73.92
9.5 6.485,075.62 4,028.00 0.00062 0.99928 85.45
10.5 6,066,072.95 6,128.17 0.00104 0.99889 65.41
11.5 5,060,691.38 24,297.00 0.00480 0.99520 65.34
12.5 4,364,371.21 0.00 0.00000 +.00000 85.03
13.5 2,543,064.88 0.00 0.00000 1.00000 65.03
14.5 1,370,848.89 0.00 0.00000 1.00000 65.03
15.5 1,694,607.55 0.00 0.00000 1.00000 65.03
16.5 2,117.509.95 83,205.81 0.03929 0.96071 65.03
175 1,587,204.02 411,271.88 0.25749 0.74251 62.47
18.5 801,354.33 .00 0.00000 1.00000 46.38
19.5 650,106.33 0.00 0.60000 1.00000 46.38
20.5 371,314.33 0.00 - 0.00000 1.00000 46.38
. 215 205,936.33 18,890.00 0.09173 0.90827 46.38
225 115,080.33 109,303.52 0.54981 0.05019 4213
235 -10,226.19 0.00 0.00000 1.00000 211
248 98,768.62 22,758.67 0.23043 0.768957
25.5 508,840.81 2,540.00 0.00495 0.99501
26.5 493,390.81 10,749.65 0.02224 0.97776
27.5 452,317 65 0.00 0.00000 1.00000
28,5 585 827.95 72,220.74 0.12328 0.87872
29.5 1,849,939.21 13,070.08 0.00707 0.99293
30.5 , 1,941,325.65 86.29 0.00004 0.99996
315 1,047,914.36 285.08 0.00015 . 0.99985
325 2,598,420.97 3,622.06 0.00139 0.99861
335 3,287,496.91 42,382.67 0.01289 0.96711
345 3,476,702.10 284.42 0.00008 0.99992
355 3,6B5,102.68 64,220.50 0.01743 0.08257
36.5 3,526,350.92 182.80 0.00005 0.99995
375 2.268,260.20 5.610.46 0.00247 0.99753
38.5 2,255,642.03 21,118.79 0.00836 0198064
39.5 2,207,310.20 56,368.55 0.02554 0.97446
40.5 1,434,966.81 4B,430.94 D0.03375 0.96825
415 740,814.54 4,718.84 0.0D637 0.99363
42,5 534,520.12 363.68 0.00068 0.99932
43.5 548,163.94 1,285.97 D.00225 0.95765
44.5 1,932,724.77 1,859.29 0.00096 D.99504
45.5 1,866,964.94 0.00 0.00000 1.00000
46.5 1,892,322.73 K,287.69 0.00279 0.99721
. 47.5 1,905,921.59 8,518.77 0.00342 0.99558
48.5 1,834,005.76 245817 0.00134 0.99866
49.5 2,008,614.43 295.29 0.00015 0.99985
50.5 1,843,741.82 £97,058.15 0.37807 0.52183
51.5 993,462.64 151,927.21 0.15286 0.84714

52.5 -557,238.28 0.00 0.00000 1.00000



Observed Life Table
Scenario: CECO GEML STUDY 2007
Account: CECO 101/8-390 Structures/improve

Vol. 48, Atach, PRC-2, p. 186

Placemant Band: 1920 - 2006 Observation Band: 1999 - 2006
.ilge at Exposures Retiremants Percent Surv
Beginning at Beginning During Retirment Survivor  at Beginning
of Intarval of Interval Interval Ratio Ratio of Interval
53.5 -582,924.28 0.00 ©.00000 1.00000
54.5 -590,797.58 0.00 0.000:00 1.00000
55.5 -5B6,505.82 . 0.00 0.00000 1.00000
56.5 -591,659.65 0.00 .00000 1.00000
575 -781,772.36 0.00 0.00000 1.00000
58.5 -90,119.21 0.00 0.00000 1.00000
59.5 86,308.00 0.00 0.00000 1.60000
60.5 200,297.00 (.00 Q.00000 1.00000
61.5 388,332.00 .00 0.00000 1.00000
62.5 415,406.00 0.00 0.00000 1.00000
683.5 441,160.00 0.00 0.00000 1.00000
64.5 460,027.00 0.00 (.00000 1.00000
65.5 434 126.00 0.00 0.00000 1.00000
66.5 422 571.00 0.00 0.00000 1.00000
€67.5 389,329.00 0.00 0.00000 1.00000
68.5 382,572.00 0.60 0.00000 1.00000
£9.5 218,297.00 0.00 0.00000 1.00000
70.5 290,071.00 0.60 0.00000 1.000C0
71.5 305,361.00 0.00 0.00000 1.00000
72.5 490,554.00 0.00 0.00000 1.000C0
73.5 490,319.00 0.00 0.00000 1.000C0
74.5 490,319.00 0.00 0.00000 1.60000
._ 75.5 558,028.00 0.00 0.00000 1.60000
76.5 445,506.00 0.00 0.00000 1.000CG0
77.5 422,526.00 0.00 0.00000 1.60000
78.5 318,254.00 0.00 0.00000 1.00000
79.5 276,786.00 0.00 0.00000 1.00000
80.5 68,689.00 0.00 0.00000 1.00000
a1.5 €8,689.00 .00 0.00000 1.00000
82.5 €8,639.00 0.00 0.00000 1.00000
835 60.00 c.00 0.00000 1.00000
84.5 60.00 Q.00 0.00000 1.00000
85.5 60.00 0.00 0.00000 1.00000
86.5 0.00 0.00 0.00000 0.00000
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Whole Lifa Depreciation Accrual
Account: CECO 101/6-390 Structures/improve
ispersion: 50 - R2
age Net Salvage Rate: «10.00%
Future Net Salvage Rate: -10.00%

Broad Group Procedure

January 1, 2007

Vol. 4B, Attach. PRC-2, p. 188

Period Acerual Accrual Rale

Plant Amt {Years} (Dollars} (Percent}

)

Pre- 2007 Additians $32.523,212.40 $710,545.55 2.184738
Whole Life : 50 $115,510.67
Amortization 0 $0.00
Retirements $451,374.75 50 $4,965.12

2007 Additions $0.00 $0.00 2.000000
Whols Life $0.00
Retiraments $0.00 0.00 $0.00

Tatal: $32,523.212.40 * $710,545.55 2184737

Average: $32,297,525.03 $710,545.55 2.200000

Grand Tatal: $32,523.212.40 * $710,545.55 2.184737

* Excluding 2007 Retiraments

Dome 1 mf 1

02172007



Ganeration Arrangemant Report Vol. 4B, Attach. PRC-2, p. 189

Account: CECO 101/6-390 Structures/improve
izpersion: 5000 - R2

Net Salvage Rats: “48.00%
Future Net Saivage Rate: -10.00%

Bread Group Procedure

January 1, 2007
Surviving Remaining Net Plant Alloc Computed .
Vintage Age Plant Avg Lifo Life Ratio Factor Net Plant Accrual

2006 0.50 $1,582,403.63 £0.00 49.55 1.0900 1.0000 $1,724,884.46 $34,612.08
2003 3.50 $17,422.17 50.00 46.38 1.0309 1.0000 $17.950.82 $383.29
2002 4.50 $141,499,12 50.00 4597 1.0114 1.0000 $143,106.97 $3,112.88
2001 5.50 $71.397.70 50.00 45.09 0.9920 1.0000 . §70,825.35 $1,570.75
2000 6.50 $7,801,174.19 50.00 4422 0.9727 1.0000 §7.773,200.00 $175,805.83
1999 7.50 §146,803.35 50.00 43.33 0.9538 1.0000 $139,993.89 $3,220.8T
1098 8.50 $682,287.10 ' 50.00 4248 0.9346 1.000¢ $637,685.60 $15,010.32
1997 9.50 §907,343.50 50.00 41.63 0.9153 1.0000 $830,925.24 $19,961.67
1996 10.50 $1.403,999.72 50.00 40.77 D.3970 1.0000 §1,259,457.52 $30,887.98
1995 11.50 $1.445,210.93 50.00 3993 08785 10000 $1,269,577.61 $31,794.64
1904 12.50 $402,046.00 50.00 T 39.09 0.8600 1.0000 $345,773.59 $8.,845.01
1693 13.50 $2,073,186.33 50.00 38.2¢ 0.8417  1.0000 $1,745,102.98 $45,016.10
.992 14.50 $3,6382,562.00 50.00 37.44 0.8236 1.0000 $3,032,991.55 $81,016.36
1991 15.50 $1,081,129.74 50.00 36.62 0.8056 1.0000 $870,9085.69 $22,784.85
1990 16.50 . §636,825.27 50.00 asm 0.7878 1.0000 $501,635.00 514,010.16
1989 17.50 $461,905.19 50.00 35.01 0.7701 1.0000 $355,721.97 $10,161.01
1988 18.50 $574,529.00 50.00 M2 0.7526 1.000¢ $432,407.29 $12,629.86
1987 18.50 $201,135.00 50.00 33.42 0.7383 1.0000 $147,888.22 $4,424.97
1986 20.50 $332,723.00 50.00 32.64 ) 0.7181 1.0000 $238,926.16 $7,319.91
19858 21.50 - $221,880.00 50.00 .87 0.7011 1.0000 $155,558.20 $4.381.36
1984 22,50 $98,573.00 50.80 31.10 0.8843 1.0000 $67,655.25 $2,175.21
1983 2350 $76.937.00 50.00 30.35 0.6676 1.0000 $51,364.04 $1,602.61
1982 24.50 $184,695.00 50.00 29.60 0.6511 1.0000 $120,262.71 $4,062.29
1981 25.50 $20,052.00 50.00 28.86 0.6349 1.0000 $12,730.92 $441.17
1984 26.50 $183,833.00 50.00 28.13 0.6188 1.0000 $113,750.18 $4,044.33
1979 27.50 $25,590.00 50.00 2740 0.6029 1.0000 $15.427.38 $562.99
1878 28.50 $53.931.00 50.00 26.89 {.5872 1.0000 $31,666.28 $1,188.48
1977 29.50 $49,933.00 50.00 25.98 0.5717 1.0000 $28,544.56 $1,008.53
1976 30.50 $24,367.00 50.00 2529 0.5564 1.0000 $13,556.99 $536.07
g75 .50 $60,934.00 50.00 24.80 | 0.5413 1.0000 $32,982.02 $1,340.35
.914 32.50 $210,484 .00 50.00 23.93 0.5264 1.0000 $110,797.91 $4,630.65
1973 33.50 $41,612.00 50.00 23.26 8.5117 1.0000 $21,294.31 $915.46
1972 34.50 V $160,923.00 §0.00 22.80 0.4973 1.0000 $80,025.91 $3,540.31
1971 35.50 $5,267.00 50.00 21.96 0.4831 1.6000 . $2,544.35 $115.87
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Account: CECC 101/6-390 Structures/improve
rsion: 5000 - R2
rage Net Salvage Rate: -10.00%
Future Net Salvage Rate: «10.00%

Broad Group Procedure
January 1, 2007

- .-Slurviving Remaining  Net Plant Alloc Computed '
Vintage Age Plant Avg Life Life Ratio Factor Net Plant Accrual
1970 36.50 $187,441.00 50.00 .32 0.4691 1.0000 $87,925.89 $4,123.70
1969 750 $1,367,375.00 50.00 20.70 0.4553 1.0000 $822,610.08 $30,082.25
1968 3850 $19,520.00 50.00 20.08 0.4415 1.0000 $4,624.22 $428.44
1967 39.30 $67,609.00 50.00 19.43 0.4285 1.0000 $28.972.46 $148T.40
1966 40.50 $B45,086.00 50.00 1888 - 04155 1.0000 $351,130.77 $18,501.89
19465 41.50 $734,310.00 $0.00 18.30 0.4027 1.0000 $205,712.17 $16,154,82
1964 42.50 $381,761.00 50.00 17.74 0.3902 1.0000 $148,951.81 $8,358.74
1963 43.50 $213,952.00 §0.00 1718 0.3719 10000 $80,840.23 $4,708 94
1962 44,50 $20,589.00 50.00 16.63 0.3659 1.0000 $7.569.24 $455.16
1961 45.50 $06,397.00 50.00 18.09 0.3541 1.0000 $34,133.04 $2,120.73
1960 46.50 $12,426.00 50.00 15.57 0.3426 1.0000 $4.256.82 $273.37
1959 4750 $40,111.00 50.00 15.06 0.3313 1.0000 $13,289.1 $882.44
.953 48.50 $125,489.00 50.00 14.58 0.3203 1.0000 $40,199.04 $2,760.76
1957 49.50 $46,206.00 50.00 14.07 0.3096 1.0000 $14,306.23 $1,016.83
1956 50.50 $179,001.00 50.00 13.60 0.2992 1.0000 $53,818.8G $3,857.82
1955 51.50 $163,738.00 §0.00 1313 0.2800 1.0000 $47,314.07 | $3,60226
1954 52.50 £1,406,353.00 50,00 12.68 0.27T% 1.0000 $392.401.14 $30,939.77
1953 $3.50 $28,908.00 50.00 1224 0.2593 1.00aD $7,246.83 $591.83
1852 54.50 $16,645.00 50.00 11.81 0.2589 1.0000 $4,326.24 | $366.10
1961 55.50 $2,629.00 50.00 11.40 0.2507 1.0000 $859.19 $57.84
1930 56.50 $11,655.00 50.00 10.99 0.2418 1.0000 $2,819.25 $250.50
1949  57.50 $216,554.00 50.00 10.60 0.2331 1.0000 $50,483.83 $4,764.19
1948 58.50 $42,157.49 50,00 10.21 0.2247 1.0000 $8,471.48 $927.46
1947 59.50 $9,652.00 50.00 9.84 0.2184 1.0004 $2,089.05 $212.3¢
1946 60.50 $5,300.00 §0.00 7 0.2084 1.0000 $1.104.65 $116.60
1845 61.50 $1,220.00 50.00 9.12 0,.2006 1.0000 $244.75 $26.54
1944 62.50 $3,484.00 50.00 8.77 0.1930 1.0000 $872.44 $76.65
1943 63.50 $404.00 50.00 a4 0.1856 1.0000 $74.97 $8.89
1942 64.50 $4,047.00 50,00 8.1 01732 1.0000 $721.67 $89.03
.941 65.50 $26,146.00 50.00 1.78 01742 1.0000 $4,476.69 $575.21
1940 66.50 $11,555.00 50,00 747 0.1643 1.0800 $1.897.97 $254.1
1939 67.50 $34,152.00 $0.00 7.6 0.1574 1.0000 $5,376.08 $751.34
1938 68.50 $119,289.00 50.00 8.85 0.1507 1.0000 $17,874.57 52,624,386
1937 £69.50 $189,255.00 50.00 655 0.1440 10000 $27.261.67 $4,183.61
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Account: CECO 101/6-390 Structures/improve
ispersion: 51.00 - R2
ge Net Saivage Rate: -10.00%
Future Net Salvage Rate: -10.00%

Broad Group Procedure

January 1, 2007
I ]
Surviving Remaining Net Plant Alloc - Gomputed

Vintage Age Plant Avy Life Life Ratio Factor Net Plant Accrual
1936 70.50 $30,558.00 50.00 6.25 0.1375 1.0000 $4,201.15 §672.28
1935 71.50 $26,178.00 50.00 5.95 0.1310 1.0000 $3.4280.77 $575.92
1834 72.50 $22,894.00 50.00 5.66 0.1248 1.0000 $2,850.78 $503.87
1933 73.50 $245.00 50.00 537 0.1181 1.0000 $28.03 $5.38
1932 74.50 $0.00 50.00 5.08 0.1117 1.0000 $0.00 $0.00
1931 75.50 $920.00 50.00 479 01053  1.0000 $96.28 _$20.24
1930 76.50 $112,522.00 50.00 4.50 0.0589 1.0000 $11,132.93 $2,475.48
1929 77.50 $22,980.00 50.00 421 0.0926 1.0000 $2,127.60 $505.56
1928 78.50 $104,332.00 50.00 3.92 4.0862 1.0060 ss,sssm $2,205.30
1927 79.50 $41,468.00 50.00 3.83 0.0798 1.0600 $3,314.57 $812.30
1926 80.50 $208,097.00 50.00 3.35 0.0736  1.0000 $15,325.37 $4,578.13
1925 81.50 $0.00 50.00 3.06 0.0674 1.0000 $0.00 $0.00
.923 83.50 $68,629.00 50.00 251 0.0551 1.0000 $3,782.23 $1,509.34
1920 86.50 $60.00 50.00 1.70 0.0374 1.0000 $2.24 $1.32
$32,523,212.40 50.00 34.69 0.7632 1.000D $24,821,817.04 $715,510.67

Bama 4 ~f 1 03/21/2007



Depreciation Reserve Summary

Account:  CECO 104/6-290 Structures/improve

Scenario:  CECO 2007 Building Scenaria

ion: &0 R2
verage Nel Salvage Rate: -10.00%
Future Net Saivage Rate: -10.00%

Broad Group Procedure

January 1, 2007

Vol. 4B, Attach. PRC-2, p. 192

Pepreciation Reserve Nat Plang
Plant Amt Amount Ratio Amount Ratio
]
Recorded $32,523,212.40 $12,300,429.76 0.3782 $23,475,103.88 0.7218
Computed $32,523,212.40 $10,952,916.60 0.3368 $24,821,617.04 0.7632
Difference $1,346,513.18 0.0414 {$1,346,512.16) -0.0414

Fana i nf1
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. Cleveland Electric & luminating Company
Average Life and Salvage Rate Determination
Based On Year End 2006 Data using Beginning Balance 1989

Account 39110 General Furnfture & Equi;arﬁent

Life and lowa Survivor Curve

Current Life and lowa Surviver Curve is 15 O1

Actuarial Life Analysis

10.52 L1.5 best fit using 1999 - 2006 data

Industry Survey - EEl Survey of Depreciation Statistics 2003

Service Life Range 3 - 31 Years

Recommendation

We recommend changingtoa 12511

. Comments:

Actuanial results indicate a 10.52 L1.5 . We note that according to the Observed Life Table there
are still 55.93 % survivors while at 12.5 years this drops to 29.50 survivorship. We chase to use a
rate between the recommended rate and the previous selected lowa Curve and Rate.

Salvage Factor Estimates

Current Net salvage Rate is 10%
Proposed Net salvage Rate 5%

Comments:

Our study of 1888 - 20086 data praduced a 0% net salvage rate which we believe to be reasonable
with previous analysis and EEI Industry trends which range fram 10% to -5%. We recommend a
change to 5% Net Salvage rale as we are experiencing neither cost of removal nor salvage

in cur current study while experiancing retirements in every year.

Summary of Recommendations

12.5  Average Service Life
L1 lowa Curve
5 % Net Salvage
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Observed Life Table

Retirements
During
Interval

0.00
5,976.05
-3,974.76
13.700.01
83,653.94
75,564.07
108,661.69
133,198.13
110,637.33
176,219.50
138,299.61
143,443.98
160,169.90
202,453.67
200,235.81
124,234.60
106,766.07
122,479.27
105,883.47
83,636.16
78,240.18
72.648.76
80,301.24
84,878.42
50,774.52
38,675.00
34,014.57
28,151.27
27,753.95
23,731.38
-8,684.11
3,055.64
971.65
344,51
0.00

0.00

0.00

0.00

0.00

Scenario: CECO GENL STUDY 2007
Account: CECO 101/6-39110 Office furn & equi
‘acement Band: 1911 - 2006
Age at Exposures
Beginning at Beginning
of Interval of interval
0 563,666.64
0.5 396,600.86
1.5 1,435,555.05
2.5 1,303,248.58
35 1,569,669.53
4.5 1,380,757.53
55 2.312,122.40
6.5 1,774,8581.46
75 1,795,379.683
8.5 2,585,976.68
9.5 816,019.02
10.5 616,716.97
1.5 512,19784
12.5 2,196,422.73
13.5 1,982,461.30
14.5 1,348,545.5%
15.5 997,810.18
18,5 982,574.50
17.5 873,457.42
18.5 612,238.22
19.5 5198,577.84
205 390,783.32
. 21.5 431,092.11
22.5 318,212.72
23158 209,088.25
24.5 123,115.64
25.5 79,793.66
26.5 40,345.33
275 12,678.37
285 -8,562.56
295 -20,009.92
30.5 -5,448.44
3.5 -9,860.71
32.5 -10,501.38
33.5 -8,883.85
34.5 -7,953.93
355 -5,592.10
36.5 -2,634.07
375 -1,278.45
385 0.00

0.00

Ohservation Band:
Retirment Survivor
Ratio Ratio
0.00000 1.00000
0.01507 0.88483
~0.00277 1.00277
0.01051% 0.984849
0.05329 0.94871
0.05553 0.94447
0.04700 0.95300
0.07505 092495
0.06162 0.93838
0.06814 0.893136
0.16848 0.83052
0.23259 - 0.76741
0.31271 0.88729
0.09217 0.890783
0.10100 0.89900
0.09213 0.90787
0.10700 0.89300
0.12465 0.67535
0.12122 0.87878
0.13661 0.86339
0.15058 0.84942
0.18591 0.81409
0.18627 £.81373
0.20388 D.79612
0.242084 0.75716
0.31576 0.88424
0.42629 0.57371
0.72254 0.27745
2.18m45 -1.18915
2.77134 377134
0.42049 0.57051
-0.47385 1.47395
«0.10061 1.10061
-0.03285 1.03285
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 1.00000
0.00000 0.00000

1999 - 2008

Percent Surv
at Beginning
of Intarval
100.00
100.00
98.49
98.78
97.72
92.51
- 8rar
83.26
7.0
72.26
67.34
55.93
42 92
29.50
2678
2408
21.86
19.52
17.09
15.02
12.97
11.02
8.87
7.30
581
4.40
3.01
1.73
D48
-0.57

Val. 4B, Attach. PRC-2, p. 196
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Whale Life Depreciation Accrual
Account: CECO 101/6-39110 Office furn & equi
‘:rsion: 125 - L1
ge Net Salvage Rate: 5.00%
Future Net Saivage Rate: 5.00%

Broad Group Procedure

January 1, 2007 :

Val. 48, Attach. PRC-2, p. 198

L

Period Accrual Accrual Rate

Plant Amt {Years} (Coliars) {Percant}

Pre- 2007 Additions $3,536,067.11 $255,117.69 7214744
Whoie Life : 12,8 $208,741.10
Amortization 0 $0.00
Retiraments £358,510.78 12.5 $13.623.41

2007 Additions $0.00 $0.00 0.000000
Whole Life $£0.00
Retiremants $0.00 0.06 $0.00

Total; $3,538,087.11 * $255,117.69 T.214157

Average: $3,356,811.72 $255,117.69 7.600000

Grand Total: $3,538,087.11 * $255,117.89 7.214757

* Excluding 2007 Retirements

03012007



