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Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

IN THE MATTER OF THE APPLICATION

OHIO EDISON COMPANY
THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
THE TOLEDO EDISON COMPANY

FOR AUTHORITY TO INCREASE RATES FOR DISTRIBUTION
SERVICE, MODIFY CERTAIN ACCOUNTING PRACTICES AND
| FOR TARIFF APPROVAL

THE TOLEDO EDISON COMPANY
| VOLUME 1

Standard Filing Requirements

Schedules A, B, C, D, F, I and
S-1, S§-2.1, S-2.2, S§-2.3, S-3

12 Months Ending February 29, 2008 Test Year

Original Filing Dated June 7, 2007



Section A

Revenue Requirements

The Toledo Edison Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

A-1  Overall financial summary
A-2

Calculation of mirrored CWIP revenue sur-credit rider
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B-1
B-2
B-2.1
B-22
B-2.3
B-2.4
B-2.5
B-3
B-3.1
B-3.2
B-33
B-3.4
B-4
B-4.1
B-4.2
B-5
B-5.1
B-6
B-6.1A-P
B-6.2
B-7
B-7.1
B-7.2
B-3
B-8.1
B-8.2
B-9

Section B

Rate Base
{Large Utilities)

The Toledo Edison Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

Jurisdictional rate base summary

Plant in service summary by major property groupings {electric & gas)
Plant in service by accounts and subaccounts

Adjustments to plant in service

Gross additions, retirements and transfers

Lease property

Property excluded from rate base

Reserve for accumulated depreciation (electric and gas)
Adjustments to the reserve for accumulated depreciation
Depreciation accrual rates and jurisdictional reserve balances by accounts
Depreciation reserve, accruals, retirements, and transfers
Depreciation reserve and expense for lease property
Construction work in progress

Construction work in progress — per cent complete (time)
Construction work in progress — per cent complete (dotlars)
Allowance for working capital

Miscellaneous working capital items

Other rate base items summary

Adjustments to other rates base items

Contributions in aid of construction by accounts and subaccounts
Jurisdictional allocation factors

Jurisdictional allocation statistics

Explanation of changes in allocation procedures

Generation data (electric)

Generation reserve margin {electric)

Reserve capacity discussion

Mirrored CWIP allowances

Vol.1,p. 3
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C-1
c-2
C-2.1
C-3

C-3.1-C-3.19
C-4

C-4.1

C-5

C-6

C-7

C-8
C-9
C-9.1

C-10

“C-11.1
C-11.2
C-12.1

C-12.2
C-123
C-12.4
C-13

Section C

Operating Income
{Large Utilities)

The Toledo Edison Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

‘Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

Junisdictional proforma income statement

Adjusted test year operating income — electric utilities

Operating revenues and expenses by accounts — jurisdictional allocation
Summary of jurisdictional adjustments to test year operating income —
electric utilities

Detailed adjustments

Adjusted jurisdictional federal income taxes

Development of jurisdictional federal income taxes before adjustments
Social and service club dues

Charitable contributions

Customer service and information, sales, and general advertising
expense (electric and gas)

Rate case expense

Operation and maintenance payroll costs

Total company payroll analysis by employee classification/payroll
distribution

Computation of the gross revenue conversion factor

Comparative balance sheet for the most recent five calendar years
Comparative income statement for the most recent five calendar years
Revenue statistics — total company (electric, gas and waterworks
utilities)

Revenue statistics — jurisdictional (electric, gas and waterworks utilities)
Sales statistics — total company (electric, gas and waterworks utilities)
Sales statistics — jurisdictional (electric, gas and waterworks utilities)
Analysis of reserve for uncollectible accounts

Vol. 1, p. 94
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The Toledo Edison Company

Case Mo, 07 - 551 - EL - AR
Adjusted Jurisdictional Income Taxes
For the Twelve Months Ended Fabruary 29, 2008

Vol. 1, p. 128

Data: 0 Months Actual & 1Z Months Estimatad Schedule C4
Typa of Filing: X Original ___ Updaled _ Revised Page fof 5
Work Papers Refersnee No.(g).: Schedule C-4.1 & WPC-4a-f Wilness Responsible:
G. Young
Al Currenl Rales At Proposed Rates
Schedule G-3 Proforma
Line Unadjusied Adjusiments Adjustad Adjuskmenis Proforma
No. Ciescription Ll (2) {3 {4) (5)
1 Operating Inceme Before Income Tax 51,496,186 {83,611,853) {12,115.487) 80,942,001 57,827,525
2 Reconclling ftems:
a Interest Charges (19,817 378) (19,817,378) (19.317,378)
L3 Teax Accelarated Depreciation (526,928,019 (33,660,300} (33,598,319) {33,598,319)
3 Book Deprecialion 27,268,856 {1,436,075) 25,833,781 25,833,781
6 Excess of Tax Over Book Dapr, (2.668,163) {6,096,373) (7.764.538) (7.764.518)
7 Other Reconeiling Hems
(Specify & List)
8 ABG Capitatized Overhesds UCR 97,365 97,365 97365
9 Above Markel Leases - - -
10 Accrebion Expense - ARD - - -
1 AFUDC Daduction (721,070) (731,070) {731,070}
12 Amortization of Premium/Discount on Dabt - - -
13 Capitaizad Imerest [136.630) (135,620) (135,630}
14 Contribution in Aid 3,874,000 3,874,060 3,874,000
15 Cost of Removal - Deduction (1,587,000)- {1,587,000) (1,687,000}
16 CTC Regulatory Traesition Charge Amart. - - -
17 Cust. Lesistance E —Northstar (351,867) (351,667} (351,667}
18 Deconwnissionirg Deduction - - -
19 Deferved © tion Exp 332,100 332,100 332,100
20 Defwred Gain - Fossil Asiet Transfer - - -
21 [ Gain - laar Asset - - -
22 Deferred Gain-ATSL - - -
23 Demand Side Management {137.150) 976,248 839,098 839,008
24 DOE - Decontammation - - -
25 ESOP Comp Expense (1,237 312) {1,237,312) 1.237,212)
26 FAS 109 Adjustrment - Acosunt 407 (2,851,643) 211,480 (2,640,163) {2,640,163)
27 Health Benefits - FAS106 (Past-Retmt) {8,820,049) (8,620,048) {R,820,049)
28 Dhio Lina Extansion - 826,172 826,172 826,172
26 MACRS/ACRS Retired Property (1.292,188) (1,292,188) {1,292,188)
30 MISD Ray Assuet Transmission Daferral - - -
3 Nuciear Fuel Consumption - - -
32 Pension Expense (T45,238) {¥45,228) {745,238)
33 Qualified Decom TRISIS - nterest Income ARQ - - -
34 RLCP Fuel Deferral (20,049,407} 22,513,127 2,463,720 2,483,720
a5 RCP OBM Deferral (26,870,606} 30,056,243 3,185,637 3,185,637
a6 S/L - Amortization Lease Acquisition Casts - . .
37 8/L - Beaver Vallay Lease Accyual - . -
3B 5/L - Beaver Valiey Lease Payments - . -
39 S/L - Brucs Mansfield Laase Accrual - - -
40 $/L - Brucs Hansfield Lease Paymants - . -
41 Scrap Cabie - Live Kind Exchange (56,334) {56,334) (56,334}
42 SN ittg Credit I ¥ i - - -
43 Stock Options) Performance Shares 1,260 +,260 1.260
44 Tax Law Changes S5.B. 3 {1,029,344) 3,247 686 2,218,338 2.218,338
45 Amortiraton RAR Adjustment (Permanent) (518) (518) (518}
456 ESOP Dividends (Permanent) 336,901 336,901 336,901
47 Life Insurance (Permanent) - - -
45 Manufacturing Deduction {Permaneant) - - -
a9 Meal Allowance (Perrmanent) 16,047 18,047 18,047
50 Medicare Prescripbon Drug Subsidy (Permanent) {378.444) {378,444) (378,444}
51 Prefetred Dividend Deduction {Permanent) {429.000) {429,000) (429,000}
52 Total Other Reconciling Ytems (62,042,929) 57,820,856 (4,211,973) - {4,211.973}
53 Total Reconciling tems (84,528,470} 52.734,581 (31,793,689) = {31,793,889)
54 Taxable Income {33,032,284) {10,877,071) {43,809,355) 69,942,991 26,033,636
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Case No. 07 -351 -EL-AIR
Adjusted Jurisdicticnal Income Taxes
For the Twelve Months Endad February 29, 2008
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Data: 0 Months Actual & 12 Months Estimated Schedule C4
Type of Filking: X Original _ Updated _ Rewused Page 2 of §
Work Papers Reference Wo.(8).: Schedule C-3.1 & WPC-4a-£ Witness Responsibia,
G. Young
Al Current Rates Al Praposed Rates
Schedule C-3 Prolorma
Line Unadjusted Adjustmenis Adjusled Adjusiments Proforma
No. Description n 2) 13) (4) (5)
Operating Income Before F.0.T.
1 and Stale & Local Income Tax 51,496,186 (63,811,653) (12,115,467) £8,942,991 57,827,525
2 Reconciling lterns: (84,628,470) 62,734,581 (31,703,689} - {31.793.889)
Federal Taxable Income bafore State
3 & Local Incama Tax to pags 3 (33,032,284) 10,877,071} (43,909,355) 9,942,991 26,033,636
4 Do Sipte Taxable incama {33,032,284) (10,877,071) {43,909, 155) £9,942,931 26,033,636
5 Toial Ohio Current Income Tax Expense 2.87727% 950,428 {223,992) 1.8544% 726,438 {1,457,137) (430,700}
6 ¥otal Ohio Deferred Incame Tax Expense - - .
7 Total Chio Current & Defermed Income Tax Expense 950,428 [223.882) 726,436 (1,157,137) {430,700)
8 Municipal Taxable Incoma 0.8360% (33,032,284 (10,877,071) (43,909,355) 69,542,991 75,013,636
g Gurrant Municipal Income Tax 325,368 |I17I139 432 507 (EB%,938) {256,431)
10 PA Taxable Income - - - - -
" Curert PA State Income Tax - . . - -
12 Tolal State ard Local income {ax axpense 1.275.796 {+16.853) 1.158.944 {1,B46.0756) {687.132)
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Adjusted Jurisdictional Income Taxes
For the Twelvs Months Ended Fabruary 29, 2008

Vol. 1, p. 130

Data: ¢ Months Actug! & 12 Monihs Eslimaled Schedule C-4
Type of Filng: X Ongmal ___ Updated _ Revised Paga 30f5
Work Papers Raference Mo.(s),: Schedule C-4.1 & WPC-4a-f Witness Responsible:
G. Young
At Curren| Rates At Proposed Rates
Schedule G-3 Profarma
Line Unadjusled Adjustments Adjuzsied Adjustmenls Proforma
No. Description ) @) [} {#) &3]
Federal Taxabla Incgome before State
1 & Local Incame Tax deductian (33,032,284) (10,877,071) {43,909,355) 69,942 991 26,033,805
2 Stake and Local Income Tax Deductible 1,275,798 (116,853) 1,158,944 {1,245 075) (687,132)
3 Fedgral Takabla incoma (31,756.487) (10,993,024} (42,750,412) 58,006,916 26,346,504
4 Federal Incorme Tax Liability @ 5% 11,114,771 3847874 14,962,644 (23,833,921} (B.871.276)
5 Fedaral Income Taxes - Currenl 11,114,711 3,847 874 14,562,644 (23,833,321) (8,871,276)
<] Deferad Income Taxes:
7 Tax Accelerated Depraciaticn 34.29532% {10,297,277} (1,258 972) {11,556,249) {11,556,249)
8 Book Depreciation 34.39532% 5,379,554 {493,843} 8.E35611 8,885,611
8 Excass of Tax Over Book Depr. (917.723) (1,752914) {2,670,638) (2,670,638)
10 Other Deferred income Tax: 34.39532%
1 ARG Capitalized Overheads IR 33,488 33,489 33439
12 Above Market Leases - - -
13 Accretion Expense - ARQ - - -
14 AFUDC Deduction (254,455) {251,454) {251,454)
15 Amortization of Premium/Discount on Dabt - - -
18 Capitalized Interust {46,651} [46,651) {46,651)
17 Contribution in Aid 1,332,474 1,332.475 1,332.475
18 Cost of Ramoval - Daduction {545 ,853) {545.854) {545,8584)
19 LY Reguiatory Transition Charge Amort. - - -
20 [~ i p - Northstar (120,957) {120,957) {120,957}
2 D issioning Dad - - -
22 Deferved Compensation Expense 114,227 114,227 114227
23 Deferved Gain - Fossil Asset Transfer . - -
24 Deferrad Gain « Nuckear Asset Transfer - - -
25 Deferred Gain-ATSY - - -
26 Demand Side Management 47.173) 335,783 288,610 85,610
27 DOE - Decontamination - - -
28 ESOP Comp Expense 1425,578) (426,577) (425,577}
20 FAS 109 Atjustment - Account 487 {980,831) 72,739 (908,052) (808,092}
20 Health Benafits - FASLO0G (Post-Retmi) {3,033 681) (3.033,604) {3.033.684)
N Dhio Line Extensisn - 284,184 284,164 284,164
az MACRS/ACRS Retired Property (d44,453) {444.,452) (444,452}
33 MISO Reg Asset Transmission Deferral - - -
34 Nuclear Fuel Consmption - - -
35 Pension Expanse (256,326) (256,326 (256,326}
38 Quatified Decom Trusts - Interast Inconsa ARD - - -
k) RCP Fual Deferral 16,386,053) T.743.457 847,403 AT AD4
38 RCP D&M Beferral {0.242,226) 10.337.936 1,005,710 1,085,710
39 S/L - Amortization Lesse Acguisition Coats - - -
40 S/L - Beaver Valley Lease Accrual . . -
a4 S/L - Beaver ¥allzy Lease Paymients - - -
42 S/L - Bruce Mansfield Lease Accrual - - -
43 S/L - Bruce Mansfield Lease Payments . - -
44 Scrap Cable - Like Kind Exchange (19,377} (19,376} (19.378)
45 Shopping Credit i - . -
16 Stock Options /) Performance Shares 433 433 433
47 Tax Law Changes S.B. 3 (354,047} 1,117,051 763,004 783,004
48 Total Federal Income Tax Deterred (22,1411,762) 18,138,218 {3,963,543) - {3,863,643)
49 Federal ITG {150,308) - {150,308) - (150,304)
50 Total Federal Income Tax (11,137,300) 21,986,092 10,848,792 (23,833.92%) {12.985,128)
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Deie: 0 Months Aziual & 12 Months Estimatad Schedule C-4
Type of Filing: X Original ___ Updaled _ _ Revised Page 4 of 5
w Work Papers Reference Mo, (s).: Schedule ¢-4.1 & WPC-da-f Winess Responsible:
G. Young
Name
Al Current Rates At Proposed Rates
Schedule C-3 Proforme
Line Unadjusted Adjustmants Adjusted Adjustments Proforma
Na. Dasariptian {1 2) 3} 4 15)
Municipal Deferved Taxes: '
1 Tax Accelerated Degreciation 0.9850% (204,889) (36,054) {330.943) (320,942
2 Book Depreciation 0.9850% 268.608 {14,145 254,463 254,463
3 Excess of Tax Over Book Dapr. (26,281) (50,199) {76,481) {76.481)
4 Qiher Municipat Defermed Tax: 0.9850%
a ABG Capitalzed Overbeads UCR 989 9548 959
6 Abowe Markel Leases - - -
7 Accretion Expensa - ARD - - -
a AFUDE Deduction {7,201} i7,201) (7,201)
L] A of P om0 on Deht - - -
10 Capialized Interest {1,338) (1,336) (1,336)
11 Contribution in Ald 38,159 38,159 38,159
12 Cost of Removal - Deductioh (15.632) {15,632) {15,632)
13 CTC Regulatory Transition Charge Amart. - - -
14 & Assistance Exp ~ Northstar {3,464) {3,464) (3.464)
15 Decommissioning Deducti - - -
16 Deferred Compensation Expense 3,27 321 327t
17 Deferred Gain - Fossil Asset Transter - - -
18 Dafarred Galn - Hudcar Assek Transfer - - -
19 Deferred Gain-A¥SI - - -
20 Demand Side Manapemem {1,351} 9,616 8,265 8,258
21 DOE - Decontanknation - - -
22 ESOP Comp Expense (12,189 {12,188} (12.188)
23 FAS 109 Adjustment - AcooUnt 487 (28.089) 2,083 (26,008) 126.006)
24 Health Benefity - FAS106 { Post-Retmt) (86.878) (86.977) 186,877)
25 Ohia Line Exbension - 8,138 8138 8,138
26 MACRS/ACRS Ratired Property (12,728) (12,728) 12,728)
27 MISO Reg Assed Transmigsion Deferral - - -
28 Muckear Fuel Consasmmption - - -
20 Pension Expense {7,340) (7.341) (7,241)
30 Qualitied Decom Trusts - Interest Income ARD - . .
N RCP Fus) Deferral {197 487} 221,755 24,268 24,258
32 RCP OBRM Dafaral {264,675) 266,054 3.379 31,319
33 S/L - Amartization Lease A ition Costs - - -
et SfL - Beaver Valley Lease Accrual - . -
35 571 - Bewwer Valley Lease Payments - - -
36 S/L - Bruce Mansflaid Lease Accrual - - -
37 $/L - Bruce Mansfieid Lease Payments - - -
38 Scrap Cable - Like Kind Exchange (555) {655) (555)
3 Shopping Credit Incentive Defarral - - -
40 Stack Options) Performanc: Shares 13 12 1z
41 Tax Law Changes S.8. 3 {10,139) . 31,980 21,851 21,851
82 Tolal Local Deferred (632,941) 519,44 {113,506) - {113,506
43 Municipal ITC {8,304} - (4,304) - (4,304}
a4 Total Municipal Current & Deferred In Tax (311,877) 626,574 314,698 (668,938) {374,242}




Data: 0 Months Actual & 12 Months Estimataed
Tvpe of Filng: X Originad __ Updaled ___ Revisad
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Schadula C-4
Page 5 of §

Work Papers Reference Na.(s).: GSchedule C-4.1 & WPC-4a-f Whness Responsible:
G. Young
Nama
At Current Rates Al Proposed Rates
Schedule C-3 Proforma
Lira Unadjusied Adjustmenis Adusted Adushments Proforma
He. Descrption m {2 (3} 4) (5)

o~ ®mG b

1%
12
13
14
15
16

18
19
20
21
22
23
24
25
26
27
28
26

A
323
35
37
38

40
a1

PA Defernad Tanes:
Tax Accalarated Depreciation

Book Depreciation

Enxcess of Tax Over Book Depr.

COiher PA Deferred Tax:
ARG Capitalized Overheads UCR
Above Market Leases
Arcretion Expense - ARD
AFUDC Dedtuckion
Amartization of PremiumDiscount on Dabt
Capitafized Interest
Contribution in Ald
Cost of Removal - Deduction
CTC Hegulatory Transition Charge Amot.
c " — Morth

ef ol C. .

Deferred Gain - Fossil Asset Transter
Deferred Gain - Nuctaar Asset Transfer
Dafarred Gain-ATSL

Demand Side Management

DOE - Decontaminatian

ESOP Comyp Expense

FAS 109 Adjustment - Acoount 407
Health Benefits - FAS106 (Past-Retmt)
Ohio Line Extension

MACHS/ALRS Retired Property

M1SO Req Assed Trancnsission Defevral
Huclear Fuel Consimmption

Pengion Expense

Qualified Decom Trusts - Intarest Income ARG
RCP Fusl Dafarral

RCP OfM Defarral

S/L-A Lease A ition Costs
S/L - Beaver Yafey Lease Accrual

S/1. - Beaver Valley Lease Payments
S/L - Bruce Manxsfield Leass Accrual
S/L - Bruce MansfTeld Lease Payments
Scrap Cable - Like Kind Exchange
Shopping Credit Incentive Defarral
Stock Dptions/ Performance Shares
Tax Law Changes S.B. 3

Total PA Stote Deferred

PAITC

Tatal PA Income Tax
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The Toleda Edison Company
Case No. 07 - 551 -EL - AIR
pevelopment of Jurigdictional Income Taxes before Adjustwmente
For the Twelve Months Ended February 29, 2008

Dats: 0 Months Actual & 12 Months Estimated Schedula C-4.1
Type of Filing: X Onginal ___ Updaled __ Revised Page 145
work Papars Reference Mo.f{s).: Bchedule C-2.1, WBEC-4.la-e, WPB-7.1j, WPB-7.1il Wilnass Responsible:
G. Young
Tolal Allocation Allocastion Code/
Line Utility % Jurisdiction Explanation
No. Account Title (1} i3] (3) (1)
1 Operating income Before incoma Tax 166,294 005 51,496,186 c-2.1
2 Reconciling ltems:
k] Interest Charges {31,036,897) (18,817.378) WPC.4.12 (Juris. Rale Baca x Cusi)
F] Tax Accelerated Depreciation (533,043,308) #8.2001% ($29,938,019) TAXE (WPB-7.10)
8 Book Dapraciation $33,4565 411 81.5110% $27.269,856 BKDEP {WPB-7.1}}
6 Exocess of Tax Over Book Depr. (487,897} (52 B6S,163)
7 Other Reconciling tlems
(Specify & Listj
8 A&G Capitalized Overbeads UCR 118,448 £2.20024% 947 365 PLTI
9 Abaovae Markat Leases (24,600,000) 0.0000% - NODIST
10 Aceretion Expense - ARD 1,766,705 0.0000% - NODIST
1 AFUDC Deduction {880,377} 82.20024% (731,070) PLTI
1z Amortization of Premium fDiscount on Delit; (263,572) Q.0000% - NODIST
13 Capitalized Interest {1656,000) 82.20024% (135,630} PLTI
14 Contribution in Aid 3,874,000 100.00000% 3,874,000 ALLDIST
15 Cost of Removal - Deduction (1.587.,000) 100.00000% £1,687.000) ALLDIST
15 €TC Regulatory Transition Charge Amort. 63,703,347 0.0000% - NODIST
17 Custormer Asslstance Expense - Northstar (361,667) 100.0000% (361,667 ALLDIST
18 Decommissioning Deduction {889,000) 0.0000% - NODIST
19 Deforred Compensation Expense 476,000 69.7690% 332 100 PAYROLL
20 Deferred Galn - Fossll Asset Transfar 4402143 0.0000% - NODIST
4| Defarred Gain - Nuclear Asset Transfer 56,541,084 0.0000% - NODIST
72 Deferred Gain-ATSI 2,367 958 0.6000% - NODIST
e B d Side Manay {137,150 100 0000% {137,150} ALLIIST
24 DOE - Decomntamination 111,986 0.0000% - NODIST
25 ESOP Comp Expense 17734400 59, 7680% {1,237 312 PAYROLL
i 3 FAS 109 Adjustment - Account 407 {2,851,643) 100.00000% {2.851 643) ALLDIST
27 Health Benefits - FAS106 {Post-Retrt) [12.641,788) 59 7600% {8.820.049) PAYROLL
28 Ohio Line Extension - 100.0000% - ALLDIST
29 MACRS/ACRS Retired Property {1,572,000) B2.20024%, {1,292,188) PLTL
30 MIS0 Reg Assat Transmission Deferral (17.226,708) 0.0000% - NODIST
31 Nudiear Fuel Consumption 23,305,508 0.4000% - NODIST
32 Pension Expense (1,068.148) 69.7690% (745,236) PAYROLL
33 Qualified Decom Trusts - interest Income ARD - (1,122 166) 0.0000% - NODIST
2 RCP Fual Deferral (20,049,407 100.0000% (20,049,407} ALLDIST
35 RCP O&M Daferral (26,870,605} 100.0000% [26.870,508) ALLDIST
36 S/ - Arnortization Lease Moquisition Casts - 0.0000% - NODIST
37 S/L - Baavar Valley Leass Accrual - 0.0000% - NODIST
38 S/L - Baavar Vallay Lease Paymants - 0.0000% - NODIST
39 S/L - Bruce Mansfiekd Lease Accrual - 0.0000% - NODIST
40 S/L - Bruce Mansheld Lease Payments - .0000% - NODIST
41 Sorap Cable - Like Kind Exchangs {56,334) 100 0000% (56,334 ALLDIST
42 Shopping Cradit EIncantive Dafarral (29,916,346) 0.0000% - HODIST
43 Stock Options/ Performance Shares 1,806 §9.7690% 1,260 PAYROLL
44 Tax Law Changes 5.8, 3 {1,029,348) 100.0000% (1,029,348) ALLDIST
45 Amortization RAR Adjustment (Parmanent) (518) 100.0000% {518) ALLDIST
48 ESOFP Dividends (Permammt) 482,880 68.7690% 336,901 PAYROLL
47 Life Insurance {Penmanent) - 69.7600% - PAYROLL
48 Manufacturing Deduction {Permanent) (4,767,662) 0.0000% - NODIST
49 Meal Allowance (Permanent) 23,000 80.7690% 18,047 PAYROLL
50 Medicare Prescription Drug Subsidy (Permanent) {539,557) 69.7690% [376,444) PAYROLL
51 Prafaired Dividend Daduction {Parmanant) {429,000) 100.0000% (420.000)  ALLDIST
52 Tatal Other Reconciling Hems 5,384 430 162,042 929)
53 Tatal Ragongiling tems. ___ (28.140364) _ (84.528,470)
54 Taxable Income 141,153,641 . (33,032,284)
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Data: 0 Manths Actual & 12 Months Estimated

The Toledo Edison Company
Case No. 07 - 551 - L - AIR
Development of Jurisdictional Income Taxss before Adjustments

For the Twelve Months Endad February 20, 2008

Type of Filing: X Orginal ___ Updsted _ Revised

Work Papers Reference Mo.(s).:

Schedule C-2.1, WPC-1.1a-e,

WPE-7.17, WPB-7.11

Witness Respenalble:

Vol. 1, p. 134

Taial Allocation Allocation Code/
Ling Utility % Jurksdiction Explanation
No. Account Title ) @) (3) 4}
Oparating incormna Belove F.LT.
1 and State & Local Income Fax 166,294,005 61,496,186
2 Recenciling Nems: (26,140,364) (84,528,470)
Federal Taxable Income before State
3 & Local Income Tax to page 3 41,153,641 (33,032,284)
4 Ohio State Taxable lncome +41,153,641 (33,032,284)
5 Telal Ohio Current Income Tax Expanse 2.87727% {4.861,373) 9505428
6 Telal Chlo Dafamed Income Tax Expansa - -
? Telal Ohio Current & Deferrad income Tax Expense (4,061,373) 950,428
g Municipal Taxable income 141,153,641 (33,032,284)
g Gurrent Municipal Income Tax 0.9850% [1.390.363) 325,368
10 PA Taxable Income 141,153,891 0.00000% -
1 Cumrent PA State Income Tax 0. 742T% !1 ,048,348) 0.00000% .
12 Total S1ate and Local income tax expanse (6,500,084) 1,275,786



The Tolado Edison Company
Gasa Mo, 07 - 551 - EL-AIR

pevelopment of Jurisdictional Income Taxes before Adjustments

Data: 0 Monihs Aclual & 12 Months Esimated
Typa of Filing; X Origingl _ Updated  Revised

Work Papers Reference No.(s).:

Schedule ©-2.1, WPC-4.la-e, WPB-T.1j, WPB-7.1l

For the Twelve Months Ended February 28, 2008

Vol. 1, p. 135

Schedule C-4.1
Page 30f&

Wilngss Reaponsible:

G. Young
Total Allocatian Allocalion Code/
Line Utiliy % Jurisdietion Explanation
Ho. Account Title (1) 2) 3 (4)
Faderal Taxable Income before Slate

1 & Local Income Fax deduction 141 453641 {33,032,2B4)

2 Siate and Local income Tax Deductible (6,600,084 1.275.766

3 Federal Taxable lacome 134 653,566 {31,75€,487)

4 Federal Income Tax Liabifity €@ 35% (47,128,745} 11,114,771

5 Fadearal Income Taxes - Coment (47,128,745} 11,114,771

) Doferred Ihcome Taxes:

7 Tax Accelerated Dapreciation 34.39532% (11,674,905} £8.2001% (10,297,277} TaXE

& Book Dapreciation 34.39332% 11,507,095 B1.51105% 9,379,554 BEDEP

9 Excwss ol Tax Over Book Depr. {167 B14) {917,723)

$0 Other Delered Incoma Tax 34.39532%

11 ARS Capitalized Overheads UCR 40,740 B2 2002H% 33488 PLTH

12 Above Market Leases (8,461,244) 0.00000% - MNODIST
13 Acaretion Expense - ARQ 807 664 0.00000% - NODIST
14 AFUDC Deduction {305,905) 82.20024% (251.455) PLT2

15 Amortization of Premium/Discount op Debt (87.217) 0.00000% - NODIST
16 Capitalizad Interest (56,753) 82.20024% (46,651} PLT1

17 Contributian in Ald 1,332,474 100.00000% 1,332 474 ALLDIST
i3 Cost of Removal - Deduction (545.853) 100.00000% (545,853) ALLDIST
19 CTC Regulatory Transition Charge Amort. 21,910,857 0.00000% - NODIST
20 Customer Assistance Expense - Northgtar (120,957) 100.00000% (120.957) ALITHST
21 Decommissioning Deduction (305,773) 0.00000% - NODIST
22 pefesred Compensation Expense 163.721 697600 1% 114,227 PAYROLL
23 Defesrad Gain - Possit Asset Transfer 1,514,130 0.00000% - NODIST
24 peferred Gain - Nuclear Assst Transfer 19,447 475 0.00000% NQDIST
25 Deferrad Gain-ATS1 814,466 0.00000% - NODIST
26 Pemand Side Managantant 47173) 100.00000% (47473 ALLDAST
v DOE - Decontamimation 38,4518 0.00000% B NODIST
28 ESOP Comp Expense (608,981) 69.76501% (425578)  PAVROLL
29 FAS 109 Adjustment - Acoount 407 (980.831) 100.00000% (880,831) ALLDIST
30 Health Benefits - FAS106 (Post-Retmt) {4,348 17 £9.76301% {3.033.581) PAYROLL.
3 Ohio Line Extension - 100.00000%; - ALLDIST
a2 MACRS/ACRS Retired Property (540,685) 82 20024% 444, 453) PLT1

33 HISO Reg Asset Transmission Deferral {£.926.210) 0.00000% - NUDIST
34 Nudlesr Fuel Consumption 8,016,009 (.00000% - NODIST
35 Pension Expense (367 ,393) £9.78901% {256,326} PAYROLL
36 Qualified Decom Trusts - Interest Income ARD {3853,973) G00000% - NODIST
37 RCP Fuel Deferral (6.888,053) 100.00000% (6,208,053) ALLDIST
as RCP O&M Dafarral (9,242,22G) 100.00000% (9,242,226) ALLDIST
36 /L - Amortization Lease Acqulisition Costs - 0.00000% - NODIST
40 S/1. - Beaver Vallay Lease Accrual - 0.90000% - NODIST
a4 S/L - Beaver Valley Lease Payments 0.00000% - NODIST
42 §/L - Bruee Mansfigld Lease Accrual 0.00000% - NOIMST
43 S/L - Bruee Mansfield Lease Paymeants - 0.00000% - NODIST
44 Scrap Cable - Like Kind Exchange (19,377) 100. 20000 % (19,377) ALLDIST
45 shopping Credit Incentive Deferral i10,289.811) 0.00000% - NODIST
45 Stock Dptions/Performance Shores 621 §9.76901% 433 PAYROLL
47 Tax Law Changes 5.B. 3 (354,047) 100.00000% {354,047)  ALLDIST
48 Total Federal Income Tax Defarved 3,827,301 (22 101,762)

49 Federel ITC (245,810) 61.1482% (150.308) me

50 Total Fadaral Current and Deferred Income Tax (43,547,253) {11.137,300)



The Toleda Edison Company
Case Mo. 07 - 551 - EL- AIR
Development of Jurisdictional Income Taxes before Adjustments

For the Twelve Months Ended Febreary 29, 2008

Vol. 1, p. 136

Data: 0 Maoaths Actual & 12 Months Eatimated Schedule C-4.1
Typs of Filing: X Original __ Updaled  Revised Page 4 of 5
Work Papers Reference No.({gl.: Schedule C-2.1, WPC-4.la-&, WPB-7.1j, WPE-7.11 Witness Responsible:
G. Young
Total Allocaiion Allscation Codel
Line Utility % Jurisdiction Explanation
No. Accomnt Title 8] {2 3) {4)
Muricipal Daferred Taxes:
1 Tax Accaloralad Depreciation 0.9850% (334,342} 88.2001% {284,889
2 Book Deprecialion 0.9350% 329,536 81.51105% 269 608
3 Excess of Tax Over Book Depr. (4.806) (26.281)
4 Other Municipal Deferred Tax 0.9850%
5 ARG Capitalized Overhaads UCR 1,167 82.20024% 450 PLTI
& Above Market Leases {242,310} 0.00000% - NODIST
7 Accretion Expense - ARQ 17,402 0.00000% - NODIST
a AFUDC Deduction (8,760 B2, 20024% (F201}  PLTI
9 Amortization of Premium/Discount on Deht (2,498) 0.00000% - NODIST
10 Capitalized Inbevest (1.625) B2.20024% (1,336)  PLT!
1 Contribution in Aid 38.160 100.00000% 38,159 ALLDIST
12 Cost of Removal - Deducton (15,632) 100.00000% {15,632} ALLDIST
13 CTC Regulatory Transition Charge Amort. 627 478 0.00000% - NODIST
14 Customer Assistance Expense - Northstar (3,4564) 100.00000% (3464) ALLTHST
15 Decommissioning Deduction (8.757) 0.00000% - NODIST
16 Deferved Compensation Expense 4,689 69.78901% 3,271 PAYROLL
17 Deferved Gain - Fossil Asset Transfer 43,361 0.00000% - NODIST
18 Deferred Gain - Nuclear Assel Transfer 556,930 0.60000% - NODIST
19 Deferred Gain-ATSI 23,324 0Q.00000% - NODIST
20 Demand Side Management (1,351) 100.03000% {1,351) ALLDMST
21 DOE - Decontamination 1.103 0.00000% - NODIST
22 ESOP Comp Expense {17 468) 69.769M1M% 12,180 PAYROLL
23 FAS 109 adjustined - Account 107 (28,089 100.60000% {26.089) ALLDIST
24 Heatth Benefils - FAS106 (Fost-Retmt) {124.522) 69.76901% (86,878) PAYROLL
25 Ohio Line Extension - 100.00000% - ALLDIST
26 MACRS/ACRS Retired Praperty (15,484} 82.20024% {12,728) FLT1
27 MISO Reg Asset Transmission Deferral {169, 713) 0.00000% - NODIST
28 Nuclear Fuel Consumption 229,559 0.00000% - NODIST
29 Pansion Expense (10.521) §9.76901% (7.340) PAYROLL
30 Qualifiud Dacom Trusts - Intevact Encama ARQ {11,053) 0.00000% - NODIST
31 RCP Fuel Deferral {197 487) 100.00000% (197 487) ALLDIST
3z RCP O&M Deferral (264,675) 100.90000°% [264,675) ALLDIST
33 S/L - Amortization Lease Acguisition Costs - 0.00000% - HODIST
34 S/L - Baaver Vallay Leasa Accrunl 0.00000% - NODIST
35 5/L - Bepver Valley Lease Payments 0.00000% - NCOTAST
k!:] S/L - Bruce Mansfield Lease Accrual - 0.00000% - NODIST
k¥ S/L - Bruce Mansfield Lease Payments - 0.00000% - NODIST
3 Scrap Cable - Like Kind Exchange (555) 100.00000%% (555) ALLDIET
39 Shopping Credit Incentive Deferral {284 677) 0.00000% - NODIST
40 Stock Options/Performance Shares 18 69.75901% 13 PA¥YROLL
41 Tax Law Changes 5.B. 3 (10.139) 100.00000% {10,139) ALLDIST
42 Taotal Local Deferrad 109,504 {632,041)
43 Municipal ITC {7,039 61.1182% (4,304) e
44 Tatal dhunicipal Current & Deferred Income Tax (1,287,798) {311,877)



The: Toledo Edison Company

Case No. 07 - 551 -EL- AIR

Development of Jurisdictional Income Taxee hefore Adjustmente
For the Twelve Months Ended February 29, 2008

Vol. 1, p. 137

Data: 0 Months Actual & 12 Months Estimated Schadule G-4.1
Typeof Fling: X Original _ Updaled __ Revised Page Saf 5
Work Papers Reference No,(s).: &chedule C-2.1, WPC-4.la-e, WPB-7.1j, WPB-7.11 Wilness Responsible:
G. Young
Total Allccalian Allocation Code/
Line Uility % Jurisdiction Explanziion
No. + Accoumt Title m i) [} [2)]
A Deferred Taxes:
1 Tax Accelerated Depreciation 0.74270% {252,097 0.0000% - NODIST
2 Book Depreciation (.74270% 248,473 0.00000% - NODIST
3 Excase of Tax Over Book Dagr. 13,624) -
4 Ciher BA Deferred Tax: 0.74270%
5 ARG Capitalized Gverhaads UCR B8O 0.0000% - NODIST
B Above Market Leasas (182,704) 0.0000% - NODIST
7 Accretion Expanse - ARO 13121 0.0000% HODIST
] AFUDC Deduction (6,605} 0.0000% NODIST
g Amoaortization af Premium/Discount on Dabt (1,883} 0.0000% HODIST
10 Capitalized Interest (1.225; £.0000% NODIST
1 Contribution in Ald 28,772 D.O0H% NODIST
12 Cost of Removal - Deduction {11,787) 0.0030% NODIST
13 CTC Regulatory Transition Charge Amort. 473,125 0.0000% NODIST
14 Customer Assistance Expense - Northstar 2.612) 0.0000% NODIST
15 Decommissioning Deduction {6,503) 0.0000% - NODIST
16 Deafearred Compensation Expense 3.538 0.0000% - HODIST
17 Deferred Gain - Fuss Asset Transfor 32,695 0.0000% - NODIST
13 Deferred Gain - Nudiear Asset Transfer 419,931 0.0000% - NODIST
19 Deferred Gain-ATST 17,587 0.0000% - NODIST
20 Demarsd Side Management (1,018) 2.0000% RODIST
21 DROE - Decontasrination 832 0.0000% NODIET
22 ESOP Comp Expense {13.171) 0.0000% NODIST
23 FAS 109 Adjustment - Account 407 {21.179) 0.0000% NODIST
24 Health Benefits - FAS106 (Post-Retmt) {93,801 0.0000% NODIST
25 ©Ohia Line Extension - 0.0000% NODNST
26 MACRS/ACRS Retired Propurty {11,675) 0.0000% - NODIST
27 MISO Reg Asset Transmission Deferral (127,965) 0.0000% - NODIST
28 Nuclear Fuel Consumption 173,000 9.0000% - NODIST
29 Pansion Expenss (7.933) 0.0000% - NODIST
30 Qualified Decom Trusts - Interest Income ARO (8.334) 0.0000% - NODIST
3 RCP Fuel Deferral [148,907) 0.0000% - NODIST
3z RCP D&M Deferral (199,568) 0.0000% - NODIST
31 S/L - Amortization Lease Acquisition Costs - 0.0000% - NODIST
kL] S/L - Beaver Valley Lease Accrual - 0.0000% - NODIST
35 S/L - Beaver Valley Lease Payments 0.0000% - NODIST
36 /1. - Bruce Mansfield Lease Accrund 0.0000% . MNODIST
3r S/L - Bruge Mansfigld Lease Payments - 0.0000% - NODIST
38 Scrap Cable - Like Kind Exchange {418} 0.0000% - NODIST
39 Shapping Credit Incentive Deferral {222,182} 0.0000% - NODIST
10 Stock Options/Parformance Shares 13 0.0000% - NODIST
11 Tax Law Changes $.8. 3 (7.645) 0.0000% - NODIST
42 Total PA State Deferrod 82,601 -
43 PAITC {5.308) 0.0000% - NODIST
4 Total PA Current and Deferved ncome Tax {971,015) -
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D-1
D-2
D-3
D-4
D-5

Section D

Rate of Return
(Large Utilities)

The Toledo Edison Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

Rate of return summary
Embedded cost of short-term debt
Embedded cost of long-term debt
Embedded cost of preferred stock
Comparative financial data
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F-1
F-2
F-2.1
F-3
F-4

Section F
Projected Financial Data
{Large Utilities)

The Toledo Edison Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

Projected income statement (total company)

Projected jurisdictional rate base summary

Projected plant in service by major property groupings (gas and electric)
Projected capital structure (total company)

Projected statement of changes in financial position (total company)
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Section |

Integrated Resource Planning (IRP) '
(Large Utilities)

The Toledo Edison Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

I-1 IRP rate base — plant in service costs

I-1.1 Summary of IRP project dollars - plant in service
I-2  IRP rate base — working capital allowance

I-2.1 IRP projects — supporting detail

1-2.2  Summary of IRP project dollars — deferred expenses
-3 IRP expense dollars

I-4  IRP expense dollars — current recovery

[-4.1 Summary of IRP expense dollars — current recovery

! All schedules waived
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Schedules S-1, 8-2.1, 8-2.2, §-2.3, §-3

The Toledo Edison Company

Case No. 07-551-EL-AIR
Case No. 07-552-EL-ATA
Case No. 07-553-EL-AAM
Case No. 07-554-EL-UNC

Test Year: Twelve Months Ended February 29, 2008

Date Certain: May 31, 2007

S-1  Five-year capital expenditures budget

8-2.1 Five-year projections of revenue requirements
S-2.2 Balance sheet items for each forecast year
S-2.3 Statement of changes in financial position

S-3  Proposed notice for newspaper publication
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Schedule S-3

FORM OF PROPOSED NOTICE
FOR NEWSPAPER PUBLICATION

NOTICE OF APPLICATION TO
THE PUBLIC UTILITIES COMMISSION OF OHIO
FOR AN INCREASE IN ELECTRIC DISTRIBUTION RATES
TO ALL JURISDICTIONAL CUSTOMERS
OF THE TOLEDO EDISON COMPANY

TO WHOM IT MAY CONCERN:

Pursuant to the requirements of Ohie Revised Code Section 4909.19, The Toledo
Edison Company (“Company™) gives notice that on June 7, 2007, it filed with The Public
Utilities Commission of Ohio (“Commission™) an Application for authority to change its
electric rates and charges in incorporated communities and the umincorporated territory
within its service area, which includes all or part of Defiance, Fulton, Henry, Lucas,
Ottawa, Putnam, Sandusky, Seneca, Williams and Wood Counties in Ohio. Such
Application has been assigned Case Nos. 07-551-EL-AIR, 07-552-EL-ATA, 07-553-EL-
AAM and 07-554-EL-UNC by the Commission. The substance of the Application
follows.

In this Application the Company proposes to make changes and increases in
electric distribution rates applicable to customers within the Company’s service territory
effective January 1, 2009. Since the Company’s last request for an increase in distributton
rates in 1996, the Company’s operating costs to provide electric service to customers

have increased sigmificantly. Moreover, pursuant to prior Commission Orders, the -

Company has been deferring recovery of certain costs. As a result, this filing includes
expenses related to distribution operations, recovery of investments in distribution
infrastructure and fuel charges that were deferred under prior rate orders.

The average increase in total rate that each rate schedule would bear over the
present rates if the proposed increase is granted in full would be;***

Residential 10.6%
Commercial 12.1%
Industrial 1.9%
Total Company ' 8.7%

*** This increase would be offset by a reduction in charges related to electric restructuring in Chio.

This Application 15 being filed so as to generatc sufficient revenues for the
Company to pay distribution-related operating expenses, service outstanding debt
balances, and earn an adequate return on property used in providing electric distribution
service to customers. However, when combined with other previously approved changes
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. in regulatory charges, the rates requested in this Application would result in an overall
- reduction in the regulated portion of customer bills.

The Company proposes to change its current rate schedules to those shown below
and among other things, eliminate customer class specific rate schedules and replace
them with voltage based schedules. The proposed schedules better match how the
distribution system is designed, built and operated and reflects how customers are
physically connected to and take service from our system. Accordingly, many of the
current rate schedules are being eliminated, with customers currently taking service under
these schedules being transferred to one of the new proposed schedules.

The new rate classifications proposed in the Application are as follows:
Residential schedule (RS}
General Service schedules:
General Service Secondary (GS)
General Service Primary (GP)
General Service Sub-transmission (GSU)
General Service Transmission (GT)
Lighting schedules: .
Street Lighting (STL)
Traffic Lighting (TRF)
Private Outdoor Lighting (POL)

. In addition to these changes, the Company is proposing the following new electric
service riders:

. Residential Distribution Credit Rider, which provides a reduction to
distribution charges for certain electric loads so as to mitigate the affects
of changes n rate design.

I

|

|

‘ . Business Distribution Credit Rider, which provides a reduction to
distribution charges for certain electric loads so as to mitigate the affects
of changes in rate design.

J Demand Side Management (“DSM™) Rider, which creates a mechanism
through which certain approved DSM costs are to be recovered and
reconciled semi-annually,

The Company is also proposing certain modifications to the following riders
currently in effect:

. State kWh Tax Rider, which modifies and renames the Company’s current
State and Local Tax Rider and eliminates charges for local taxes that are
currently included in base rates.

Vol. 1, p. 194



Toledo Edison Economic Development Rider (Rider 4a), which is
modified to disallow any new customers to take service under this Rider
after December 31, 2008.

In addition to the rate rclief described above, the Company also asks the
Commission to authorize the following accounting treatment:

Depreciation: The Company has determined that certain modifications to
depreciation rates are warranted and requests that depreciation rates
proposed in this proceeding be approved by the Commission.

Deferral of Storm Related Costs: The Company requests permission to
defer storm restoration and repair costs in excess of those included in base
rates.

Changes in Rate Design
The Company’s basic rate design has been in place since 1ts last base rate case m
1996. Accordingly, the Company is proposing to update the existing rate design with the

goal of:

simplifying distribution rate designs of the FirstEnergy Ohio utility companies
from three different tariffs to onc uniform set of schedules

implementing rate designs that focus on distribution service and discontinue
concepts inherent in the legacy bundled rate design

implementing distribution rates that recover fixed costs associated with the
infrastructure needed to deliver electricity to customers

imcorporating gradualism in managing customer impacts while simplifying
and consolidating tariff design

Residential Rates
The following is a list of key changes proposed for Residential rates:

+ Creation of a single distribution rate schedule for all residential
customers

« Creation of a Residential Distribution Credit Rider {(mentioned above)

s Conversion from existing multiple block and declining block designs
to a simple two block structure that is consistent across all companies

» Elimination of the Percentage of Income Payment Plan (“PIPP”)
Note - Customers participating in the PIPP program will continue to have their
PIPP payment calculated based on income

General Service Rates
The following is a list of key changes proposed for General Service rates:

« Simplification of distribution rates to one uniform tariff design for the
FirstEnergy Ohio utility companies

» Reduction in the number of rate blocks

« Conversion from a declining block structure to a flat structure

+ Creation of a Business Distribution Credit Rider {mentioned above)
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» Standardization of Service Charges and power factor charges across
the FirstEnergy Ohio atility companies

« Standardization on demand-only distribution pricing

« Changes in rate applicability based on service voltage rather than
usage

Changes in Electric Service Regulations (formerly Standard Rules and Regulations)

There are three categories of changes made to the Electric Service Regulations
(“Regulations™). The first category is changes made in order to make the Regulations
uniform across the three FirstEnergy Ohio utility companies. The second category
consists of changes made to clarify language and thereby aid customer understanding of
the Regulations. The third category relates to changes that better align charges with actual
costs. This last category includes an increasc to the reconnection charge, the retuned
payment charge and the meter test charge. In addition, a provision for an annual
automatic increase to certain charges based on the Consumer Price Index (CPI) has been
added.

The above proposed provisions, rates, and charges are subject to changes,
including changes as to amount and form, by the Commission following a public hearing
on the filed Application. Recommendations which differ fraom the filed Application may
be made by the Staff of the Commission or by intervening parties and may be adopted by
the Commission.

Any person, firm, corporation or association may file, pursnant to Section
4909.19 of the Revised Code, an objection to such proposed increased rates by alleging
that such proposals are unjust and discriminatory or unreasonable.

A copy of the Application, including a copy of the present and proposed rate
sheets, may be inspected by any interested party at the office of the Commission, 180
East Broad Street, Columbus, Ohio 43266; or at the following business office of the
Company: 76 S. Main St., Akron, Ohio 44308.

Since the rates, prices, charges and other provisions in the Company’s current
electric rate schedules do not yield just and reasonable compensation to the Company for
supplying electric distribution service and do not yield a just and reasonable return to the
Company on the value of the property used in furnishing such electric distribution
service, the Company requests the Commission:

(a) Accept this Application and Exhibits for filing;

(b}  Find that this Application and the attached Schedules filed herewith and
incorporated herein, are in accordance with Sections 4909.18, Ohio
Revised Code, and Section 4901-7-01 of the Commission’s Rules and
Regulations;
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{c) Find that the current rates, prices and charges for electric service are
unjust, unreasonable and insufficient to yield reasonable compensation to
the Company for the electric distribution service rendered,;

(d}  Find that the proposed rates, prices and charges are just and reasonable
based upon the test period for the twelve months ending February 29,
2008, and approve such schedules in the formn tendered herewith;

{(e) Approve the Company’s requested accounting treatment;

(f) Fix the date on which applicable services provided to customers are
subject to the proposed rates at January 1, 2009.

THE TOLEDO EDISON COMPANY
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