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January 2, 2007 

Janet Stoneking 
Attorney Examiner 
Legal Department 
Public Utilities Commission of Ohio 
180 East Broad Street 
Columbus, Ohio 43266-0573 

Re: Ohio Department of Development 
Case No. 06-751-EL-UNC 

Dear Attorney Examiner Stoneking: 

On December 20, 2006, the Commission issued its opinion and order m the above-
referenced matter approving new Universal Service Fund ("USF") rider rates for all the state's 
electric distribution utilities ("EDUs") except Columbus Southern Power Company ("CSP"). 
The approved USF rider rates were based on a stipulation (Joint Ex. I) jointly submitted at the 
December 1, 2006 hearing in this matter by the Ohio Department of Development ("ODOD") 
and all other parties to the proceeding, witii the exception of the Office of the Ohio Consumers' 
Counsel ("OCC")̂  and the Commission staif ("Staff'). On December 19, 2006, counsel for tiie 
Staff filed a letter in this docket advising the Commission that, although Staff endorsed the 
stipulation with respect to all the EDUs except CSP, Staff had not yet completed its review of the 
data supporting the proposed CSP USF rider rate. Thus, the Commission deferred ruling on the 
proposed CSP rate, indicating that it would issue a supplemental order addressii^ the CSP rate 
after Staff had completed its mvestigation (Opinion and Order, 14). 

As a resuk of its review. Staff identified an error m the October through December 2005 
sales volumes that were used as a surrogate for the sales for the corresponding months of the 
calendar 2006 test period in calculating the CSP USF rider rate. After consultation with Staff, 
ODOD has coirected this ^nor and has circulated the documentation supporting the con-ection to 
all parties to the proceeding. 

The correction changes the pre\aously stipulated CSP adjusted test-period USF rider 
revenue fi-om $17,639,028 (ODOD Ex. 1, at 6) to $17,904,934, and the previously stipulated 

Although OCC did not join in the stipulation, OCC did not contest its adoption by the 
Commis^on. 
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CSP USF rider revenue requirement fi-om $12,659,864 (id) to $12,263,465, resulting in an 
mdicated USF rider revenue surplus underthe current CSP USF rider rate of $5,641,469. With 
the correction, the first block of the CSP USF rider rate becomes $0.0006859 per Kwh, as 
opposed to the previously stipulated first block rate of $0.0007236 per Kwh (Jt. Ex. 1, at 5). 
There is no change to the second (above 833,000 Kwh) block. 

The undersigned has been authorized by Staff and all signatories to the stipulation to 
represent that the corrected CSP USF rider rate should be substituted for the CSP rate originally 
proposed in the stipulation, and that this corrected rate should be approved by the Commission, 
to be effective on a bills-rendered basis as soon as CSP can implement said rate. Further, the 
Staff and all signatories to the stipulation agree that the corrected exhibits attached hereto should 
be accepted into the record in this proceedmg, and should replace the correspondii^ exhibits to 
the amended appUcation (ODOD Ex. I, Exhibits D, E, G, H, I, and J) and the supplemental 
testimony of ODOD witness Donald A Skaggs (ODOD Ex. 4, Exhibits DAS-Rev-20, DAS-Rev-
27, DAS Rev-34, DAS-Rev-41, and DAS-Rev-48) previously admitted mto evidence. 

Consistent with the foregoing discussion, ODOD respectfiilly requests that the 
Commission issue a supplemental order in this docket approving the revised CSP USF rider rate 
set forth above. 

Thank you for your attention to this matter. 

Sincerely, 

^ ^ S / ^ j ^ -
Bartii E. Royer 
Attorney for 

The Ohio Department of Development 

Attachments 

cc: All Parties of Record 



Projected 
USF Account Balances 

December 31, 2006 

Company 

CSP 

OP 

Duke 

DPL 

CEI 

OE 

TE 

Total: 

Balance 

12/31/06 

$3,106,482 

$3,314,789 

$364,081 

$1,005,451 

($225,166) 

$1,731,380 

$262,634 

$9,559,651 

Exhibit D 
CSP Revised 
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Exhibit G 
CSP Revised 

Projected 
interest Requirements 

Company 

CSP 

OP 

Duke 

DPL 

CEI 

OE 

TE 

Interest 
Payments 

$16,071 

$631 

$0 

$6,355 

$34,411 

$64,657 

$12,702 

Total $134,828 



Exhibit H 
CSP Revised 

Allowance for Undercollectlon 

Company 

CSP 

OP 

Duke 

DPL 

CEI 

OE 

TE 

Estimated 
Undercollectlon 

$160,637 

$114,831 

$423,008 

$670,297 

$261,773 

$414,971 

$251,318 

Total $2,296,834 



USF Component Costs 
byEDU 

Exhibit I 
CSP Revised 

Cost of PIPP 
EPP/CE 

Administration 
Audit 

Account Balance 12/31 
Reserve 
Interest 

Adjustment for Undercollectlon 

CEI 
$11,307,547 
$2,051,214 

$474,938 
$40,000 

$225,166 
$3,107,880 

$34,411 
$261,773 

$17,502,928 

Duke 
$12,234,228 
$2,219,316 

$256,482 
$0 

($364,081) 
$2,320,666 

$0 
$423,008 

$17,089,619 

CSP 
$10,945,873 
$1,985,605 

$402,054 
$0 

($3,106,482) 
$1,859,707 

$16,071 
$160,637 

$12,263,465 

DPL 
$8,159,201 
$1,480,097 

$243,116 
$40,000 

($1,005,451) 
$3,111,382 

$6,355 
$670,297 

$12,704,997 

Cost of PIPP 
EPP/CE 

Administration 
Audit 

Account Balance 12/31 
Reserve 
Interest 

Ac^ustmentfor Undercollectlon 

OE 
$22,855,910 

$4,146,112 
$730,338 
$40,000 

($1,731,380) 
$4,448,072 

$64,657 
$414,971 

$30,968,679 

OP 
$10,199,933 
$1.850,290 

$416,047 
$0 

($3,314,789) 
$2,216,108 

$631 
$114,831 

$11,483,050 

TE 
$6,639,904 
$1,213,563 

$215,026 
$40,000 

($262,634) 
$1,237,973 

$12,702 
$251,318 

$9,397,851 



Exhibit J 
CSP Revised 

Calculation of USF Costs/Kwh 

Company 
CSP 
OP 

Duke 
DPL 
CEI 
OE 
TE 

KWH 
Sales^ 

19,780,929,519 
25,522,590,126 
21,215,824,053 
14,922,251,002 
19,423,355,507 
25,576,804,052 
10,525,061,137 

Required 
Revenue 

$12,263,465 
$11,483,050 
$17,089,619 
$12,704,997 
$17,502,928 
$30,968,679 
$9,397,851 

Indicated 
Costs/KWH 

$0.0006200 
$0.0004499 
$0.0008055 
$0.0008514 
$0.0009011 
$0.0012108 
$0.0008929 

Total: 136,966,815,396 $111,410,590 

1- KWH Sales were sales reported for the last twelve months (Oct05-Sep06). 
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CSP 
Interest Calculation 

DAS-Rev-27 
CSP Revised 

Month 
January 

February 

March 

April 

May 

June 

July 

Debt 
Begin through Dec 
January 
Begin through Jan 

Begin through Jan 
February 
Begin throug Feb 

Begin through Feb 
March 
Begin through March 

Begin through March 
April 
Begin through April 

Begin through April 
May 
Begin through May 

Begin through May 
June 
Begin ttirough June 

Begin through June 
July 
Begin through July 

Deficit 
(3.180,297.16) 

173,025.52 
(3.007,271.63) 

(3.007,271.63) 
965,106.46 

(2.042,165.17) 

(2,042,165.17) 
453.400.88 

(1.588,764.29) 

(1,588,764.29) 
999.220.34 

(589,543.95) 

(589.543.95) 
164,282.94 

(425,261.01) 

(425,261.01) 
628,371.62 
203,110.61 

204,463.33 
203.293.41 
407,756.74 

August 

September 

October 

November 

December 

Begin through July 
August 
Begin through Aug 

Begin through Aug 
September 
Begin through Sept 

Begin through Sept 
October 
Begin through October 

Begin througth October 
November 
Begin through Nov 

Begin through Nov 
Decemtier 
Begin through Dec 

410,472.40 
499,037.12 
909,509.52 

915,566.86 
(22,923.11) 
892,643.74 

898,588.75 
(1,103,319.92) 

(204,731.17) 

(204,731.17) 
(327,640.79) 
(532,371.97) 

(532.371.97) 
(1,385.080.18) 
(1,917.452.15) 

Interest 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$1,352.72 

$2,715.66 

$6,057.33 

$5,945.01 

0.00 

0.00 

$0.00 
Totallnterest: $16,070.72 

Notes 

Begin through Jan x .000222 X 30 

Begin through Feb x .000222 x 30 

Begin through March x .000222 x 30 

Begin through April x .000222 x 30 

Begin through May x .000222 x 30 

Begin through June x .000222 x 30 

Begin through July x .000222 x 30 

Begin through Aug x .000222 x 30 

Begin through Sept x .000222 x 30 

Begin through Oct x .000222 x 30 

Begin + Dec x .000222 x 30 



Jan-06 
Feb-06 
Mar-06 
Apr-06 
May-06 
Jun-06 
Jui-06 
Aug-06 
Sep-05 
Oct-05 
Nov-05 
Dec-05 

CSP 
Calculation of Allowance for Undercollectlon 

DAS-Rev-34 
CSP Revised 

KWh 
1,721,563,271 
1.668,767,843 
1,617,640,013 
1.430,284,672 
1,396,268,539 
1,619,683,494 
1,780,174,012 
1,952.152.512 
1,773,211,694 
1,585,113,429 
1,461,690,313 
1,774,379,727 

KWh sales X 
USF rider= 

Expected Revenue 
$1,124,209.70 
$1,032,230.96 
$1,012,019.98 

$893,506.45 
$852,613.69 

$1,402,339.23 
$1,583,791.39 
$1,753,590.04 
$1,572,007.90 
$1,002,425.04 

$922,921.46 
$1,130,940.74 

Rider 
Collection 

$1,116,221.98 
$1,017,874.34 
$1,007,101.23 

$890,953.71 
$846,435.92 

$1,265,365.26 
$1,578,830.02 
$1,746,915.61 
$1,570,958.34 

$996,994.97 
$918,554.94 

$1,124,404.58 

Expected Revenue/ 
Rider Collection 

99.29% 
98.61% 
99.51% 
99.71% 
99.28% 
90.23% 
99.69% 
99.62% 
99.93% 
99.46% 
99.53% 
99.42% 

Average 
Collection 

98.69% 

19,780,929,519 $14,282,596.59 $14,080,610.90 

Target Revenue: 
Total Cost:(Target Revenue / 98.69%) 
Allowance:(Total Cost - Total Revenue) 

$12,102,828.11 
$12,263,465.00 

$160,636.89 



Jan-06 
Feb-06 
Mar-06 
Apr-06 
May-06 
Jun-06 
J u 1-06 
Aug-06 
Sep-05 
Oct-05 
Nov-05 
Dec-05 

DAS-Rev-41 
CSP Revised 

CSP 
KWH Sales 

Past 12 months 
KWh 

1,721,563,271 
1,668,767,843 
1,617,640,013 
1,430,284,672 
1,396,268,539 
1,619,683,494 
1,780,174,012 
1,952,152,512 
1,773,211,694 
1,585,113,429 
1,461,690,313 
1,774,379,727 

Pro forma^ 
KWH 

1,739,190,271 
1,714,781,843 
1,711,912,013 
1,563,546,672 
1,576,220,539 
1,805,083,494 
1,971,754,012 
2,143,732,512 
1,958,611,694 
1,776,693,429 
1,647,090,313 
1,965,959,727 

19,780,929,519 21,574,576,519 

1- Proforma KWH was adjusted due to expected 
increase in Industrial sales. 



Two-Tiered Rider 
CSP 

Proposal 

DAS-Rev-48 
CSP Revised 

First Block 833,000 kWh (10,000,000 per Year) (18) $ 0.0006859 
Over 833,000 kWh [Lower of 10/99 Rate (1) or Uniform per Kv^^ rate (4)] $ 0.0001830 

Calculation 
1 10/99 USF Rider 

2 USF Rider Revenue Requirement 

3 Total kWh Used in Calculation 

4 Uniform per Kwh rate 

5 Accounts with Annual kWh Greaterthan 10,000.000 kWh 

6 Total Kwh of Accounts Over 10,000,000 kWh Annually 

7 First Block Annual kWh (833.334 Monthly) 

8 Total kWh in First Block (5) x (6) 

9 Revenue First Block Rate x (8) 

10 Total Second Block kWh (6) - (8) 

11 Lower of 10/99 Rate (1) or Uniform per Kwh rate 

12 Second BlockRevenue(11)x (10) 

13 Total First and Second Block Revenue (9) + (12) 

14 Revenue @ ODOD Proposed Rate (6) x (4) 

15 Revenue shortfall (13)-(14) 

Adjustment to Calculation 

16 Adjusted Cost (2) - (9) - (12) 

17 Adjusted kWh (3)-(6) 

18 Adjusted First Block Rate (16)/(17) 

19 Change (18)-(4) 

20 % Change 

21 Annual Cost to Consumer Using 965 kWh per Month (19) x 965 x 12 

I $ 0.0001830 I 

$12,263,465.00 

21,574,576,519 

I $ 0.0005684 I 

124 

IIIl?79?158;334i 

10,000,000 

1.240,000.000 

$ 850,490.18 

5,039,158,334 

$ 0.0001830 

$ 922,165.98 

$ 1,772,656.16 

$ 3,569,212.05 

$(1,796,555.89) 

$10,490,808.85 

15,295,418,185 

$0.0006859 

$ 0.0001175 

20.7% 

$ 1.36 



CERTIFICATE OF SERVICE 

I hereby certify that a true copy of the foregoing has been served upon the following 
parties by first class mail, postage prepaid, this 2nd day of January 2007. 

Loyer 

Marvin I. Resnik 
Steven T. Nourse 
AEP Service Corporation 
1 Riverside Plaza 
Columbus. Ohio 43215 

Randal Griffin 
The Dayton Power & Light Company 
MacGregor Park 
1065 Woodman Avenue 
Dayton, Ohio 45432 

Paul Colbert 
Duke Energy Ohio, Inc. 
155 East Broad Street 
Columbus, Ohio 43215 

KathyKolich 
FirstEnergy Corp. 
76 South Main Street 
Akron, Ohio 44308 

Janine Migden-Ostrander 
AnnHotz 
Ohio Consumers' Counsel 
10 West Broad Street 
Suite 1800 
Columbus, Ohio 43215-3485 

Samuel C. Randazzo 
Gretchen J. Hummel 
McNees, Wallace & Nurick 
Fifth Third Center 
Suite 910 
21 East State Street 
Columbus, Ohio 43215 

David C. Rinebolt, Esq. 
Ohio Partners for Affordable Energy 
PO Box 1793 
Findlay, Ohio 45839-1793 


