
BEFORE 

THE PUBLIC UTILITIES COMMISSION OF OHIO 

In the Matter of the Joint Petition of 
Columbus Southern Power Company, Ohio 
Power Company, Duke Energy Ohio, The 
Cleveland Elecfric Illuminating Company, 
The Toledo Edison Company, and Ohio 
Edison Company for Blanket Approval of 
Transactions Entered into Pursuant to a 
Spare Transformer Sharing Agreement. 

FINDING AND ORDER 

The Commission finds: 

Case No. 06-1268-EL-ATR 

(1) On October 18, 2006, Columbus Southern Power Company, 
Ohio Power Company, Duke Energy Ohio, The Cleveland 
Elecfric Illuminating Company, The Toledo Edison Company, 
and Ohio Edison Company (collectively referred to as 
Companies) jointly filed an application for blanket approval of 
transactions entered into pursuant to a Spare Transformer 
Sharing Agreement (Agreement). « 

4905.04, Revised Code. 

(2) According to the application, the Companies are elecfric light ^'^I!.S^1 
companies and public utilities subject to the jurisdiction of this & "î  3 ^ > 
Commission by virtiie of Sections 4905.02, 4905.03(A)(4), and -H | '̂  

1 % ^ 
(3) The Companies state that the Agreement provides for the "* . S a 

sharing of voltage tiansformers in the event of a deliberate, ^ .^? S 
documented attack of terrorism, as defined in the federal g' c> J2 ^ 
Homeland Security Act of 2002. In the event of a friggering 
incident on the Companies' systems, they will have access to a 
large number of spare transformers made available by the other 
signatories to the Agreement, leading to prompt restoration of 
service. If a party is called upon under the terms of the 
Agreement to provide a transformer(s), the Agreement sets 
forth the procedure to be followed for the purchase or sale of 
the fransformer(s). The Companies assert that the Agreement 
will be of benefit to both the Companies and their customers 
and request that the Commission provide advanced consent 
and approval of any fransactions resulting from the Agreement 



06-1268-EL-ATR -2-

so as not to delay the restoration of service should an incident 
occur. 

(4) Petitioners confirm that the proposed Agreement does not 
impact the ability of participants to use spare fransformers to 
replace failed units, sell or lease fransformers to another utility, 
or retire older units. 

(5) The Commission has jurisdiction, under Section 4905.48, 
Revised Code, to review and approve agreements between 
public utilities which enable them to operate their lines in 
connection with each other and which provide for the purchase 
or lease of property to or from the other utility. The 
Commission shall approve such agreements where it is satisfied 
that the public will thereby be furnished adequate service for a 
reasonable and just rate. 

(6) The Commission finds, upon review of the application, that no 
hearing is required. 

(7) With regard to the substance of the application, the Commission 
is satisfied that the Agreement to fransfer transformers during 
acts of terrorism will help maintain reliable service and not 
impede the Comparues' abilities to provide adequate 
fransmission service to their retail customers. Accordingly, the 
Commission should approve this application. Any of the 
Companies which transfer a fransformer(s) pursuant the 
Agreement should provide notice of the fransfer to the 
Commission's staff within 30 days after the closing date of the 
fransfer, informing the Commission that the transaction has 
occurred. 

(8) In the event of a transfer of a transformer(s) under this 
Agreement, the buyer and seller shall record the fransfer to 
reflect the original cost to the entity that first placed the 
transformer(s) into public service, less accumulated 
depreciation, consistent with Section 4909.05, Revised Code. As 
the subject transformers are transmission assets, any difference 
between the price paid and the net book value shall be 
recovered through the buyer's Transmission Cost Recovery 
Rider. The transformer being transferred out of the seller's 
inventory is ratepayer funded. The seller shall record the 
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purchase of the replacement fransformer at replacement cost 
and adjust depreciation reserve to reflect the difference between 
the replacement cost and the original cost. The result is that 
there will be no rate impact on the customers of the selling 
company and the company is made whole. 

It is, therefore, 

ORDERED, That the application for approval of the Agreement concerning the 
proposed fransfer of fransformers be granted, subject to the conditions set forth in findings 
(7) and (8). It is, further, 

ORDERED, That any proposed fransaction be recorded in accordance with the 
Uniform System of Accounts for Elecfric Companies which the Commission has 
prescribed for the use by elecfric comparues in Ohio. It is, further. 

ORDERED, That a copy of this finding and order be served upon all parties of 
record. 
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