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THE PUBLIC UTILITIES COMMISSION OF OHIO
In the Matter of the Application to
Change Depreciation Accrual Rates of
United Telephone Company of Ohio d/b/a
Embarq.
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REQUEST FOR WAIVER IN LIEU OF APPLICATION
TO APPROVE
NEW DEPRECIATION ACCRUAL RATES
Applicant, United Telephone Company of Ohio d/b/a Embarq ("Embarq") is a
public utility and an Ohio corporation, subject to the jurisdiction of this Commission and
authorized to engage in the telecommunications business in Ohio.
Embarq's current depreciation accrual rates were prescribed by the Commission
in Case No. 01-3083-TP-AAM and were made effective January 1,2001 as required by
the December 13, 2001 Entry in that case. Finding 6 of the Entry required Embarq to
submit a new depreciation study for all accounts no later than five years from the date of
the Entry. Embarq is concurrently filing a revised depreciation study^; however Embarq
respectfully requests a waiver of the requirement to file for approval of fiature
depreciation rate changes in lieu of continuing Commission approval of depreciation
accrual rates.
On August 19, 2002, Embarq filed an application for elective alternative
regulation in Case No. 02-2117-TP-ALT under Chapter 4901:1 -4 of the Ohio
Administrative Code. The application was approved effective October 4,2002. Pursuant
to its elective alternative regulation plan, Embarq is not subject to rate of return

' See Case No. 06-1364-TP-AAM.
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regulation; therefore the Commission has no need to review and officially approve
depreciation rates used by the company. Many states no longer require depreciation
studies when companies operate imder alternative regulation.
Embarq will continue to provide the depreciation accrual rates as part of its
annual report (Schedule 9) so that the Commission is aware of the rates being used.
Applicant requests a waiver of the requirement to obtain commission approval of
depreciation rate changes. The waiver would be effective as long as Embarq remains
under elective alternative regulation.
If Embarq retums to traditional rate of return regulation, a depreciation study
could be provided for approval as part of that case.
For the foregoing reasons, Embarq respectfully submits that the Commission
should grant the requested waiver.

Respectfully submitted,
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R. Stewart (Ohio Reg. No. 0028763)
Trial Attorney
Embarq
50 W. Broad Street, Suite 3600
Columbus, OH 43215
Phone: (614)220-8625
Fax: (614)224-3902
ioseph.r.stewart(S),embarq.com

^ Pennsylvania, Indiana, Tennessee, and Texas commissions, to name a few, no longer require depreciation
studies. In addition, the FCC no longer requires depreciation studies for price cap companies on any
defined schedule because the studies do not have any relevance to price cap rate regulation.

