BEFORE

THE PUBLIC UTILITIES OF COMMISSION

In the Matter of the Application

)

of Cleveland Thermal Steam

)
Case No. 07-732-HT-AEC

Distribution, LLC for Approval of 

)

Its Standard Steam Service 


)

Agreements.




)

APPLICATION FOR APPROVAL OF

STANDARD STEAM SERVICE AGREEMENT



Now comes Cleveland Thermal Steam Distribution, LLC (“CTSD”), a public utility heating and cooling company engaged in the business of supplying steam through pipes or tubing to consumers within this state for heating or cooling purposes.  CTSD has entered into nine virtually identical Standard Steam Service Agreements with nine customers in Cleveland, Ohio.  A copy of each of those nine agreements is attached to this Application.  CTSD will make this Standard Steam Service Agreement available to all customers who qualify and expects that it may enter into such agreements with other customers in the future.  Thus, CTSD respectfully requests approval under Section 4905.31, Revised Code, of the nine Standard Steam Service Agreements and also requests pre-granted Commission approval for identical or similar arrangements entered into with additional customers in the future.  In  support thereof, DCT respectfully submits as follows:



1.
CTSD is a public utility heating and cooling company which has been authorized by this Commission and franchised by the City of Cleveland to supply steam through pipes or tubing to consumers within the City of Cleveland for heating or cooling purposes.



2.
While CTSD has a tariff on file with this Commission for the provision of steam utility service, many of its customers have found it practicable and advantageous to enter into agreements for steam service under Section 4905.31, Revised Code.  CTSD and nine customers have negotiated and entered into Standard Steam Service Agreements at nine locations in downtown Cleveland, Ohio.  The nine customers are listed below:

Euclid Ninth Tower

Sportsman’s Restaurant, Inc.

Moe’s Bar, Inc.

Cleveland Institute of Electronics

S. Rose, Inc.

A. H. Pelz Co.

The Jewish Community Federation of Cleveland

Realty Investors Corporation

Bowne of Cleveland, Inc.



3.
Each of the nine agreements contains virtually identical terms and conditions and rates.  The Standard Steam Service Agreement has a term from April 1, 2007 until March 31, 2012 and provides for base rates, a fuel adjustment charge, and a gross receipts tax rider.  The base rate is a six-step declining block rate which increases annually on January 1 of each year from 2008 through 2011.  In 2008, 2009 and 2010, the base rate will be subject to a 3% increase; in 2011 the base rate will be subject to a 4.5% increase.  The table below sets forth the base rates per Mlbs. of steam provided for in the Standard Steam Service Agreement beginning on April 1, 2007:
BASE RATES PER MLB. OF STEAM

	
	Effective

4/1/07

	
	

	The first 250 Mlbs.
	$11.92

	The next 250 Mlbs.
	$10.36

	The next 500 Mlbs.
	$9.69

	The next 2000 Mlbs.
	$9.02

	The next 2000 Mlbs.
	$8.02

	All excess over 5000 Mlbs.
	$5.84




4.
While CTSD has entered into this Standard Steam Service Agreement with nine customers, it is continuing to offer this arrangement to all qualifying existing and prospective customers.  Thus, other customers may choose to enter into this arrangement in the future.  Rather than separately file for approval of each such arrangement, CTSD respectfully requests pre-granted approval authority from this Commission to enter into such agreements or similar agreements without the necessity for a separate and additional application for approval of each such agreement.  Instead, CTSD proposes that subsequent to this Commission’s approval of these nine agreements, CTSD would submit to the Commission in this proceeding a copy of the Standard Steam Service Agreement signed by the additional customers.  Such agreements would be subject to future rulings by the Commission within thirty (30) days of the filing date.  If the Commission did not issue any Entry within thirty (30) days of the filing, then the filed agreement or agreements would be deemed approved without any further Commission actions.



WHEREFORE, DCT respectfully requests Commission approval for its Standard Steam Service Agreement with the nine customers at the respective locations and for the respective terms shown in each of the individual arrangements; CTSD further requests pre-granted authority to enter into this Standard Steam Service Agreement with additional qualifying customers in the future and to file with the Commission in this proceeding a copy of each such signed Standard Steam Service Agreement without the necessity of filing a new application or requiring express Commission approval.

Respectfully submitted,

CLEVELAND THERMAL STEAM DISTRIBUTION, LLC

/s/






By:   Stephen M. Howard

Vorys, Sater, Seymour and Pease LLP
52 East Gay Street

P. O. Box 1008

Columbus, OH  43214-1008

614-464-5401

Counsel for the Applicant,

Cleveland Thermal Steam Distribution, LLC

CERTIFICATE OF SERVICE



I certify that a copy of this Application for Approval of Standard Steam Service Agreement  was served upon Emily Lipovan, City Clerk and Clerk of Council, 601 Lakeside Avenue, Room 220, Cleveland, Ohio 44114; and upon Robert J. Triozzi, Director of Law, City Hall, 601 Lakeside Avenue, E., Cleveland, Ohio 44114, by first-class, U.S. mail, postage pre-paid, this 22nd day of June, 2007.







/s/












Stephen M. Howard

06/22/2007  Columbus 9142874.2
� The procedure was employed by the Commission in In re Dominion Cleveland Thermal, LLC, Case No. 02�2758�HT�DEC, Finding and Order, April 24, 2003 and in In re Cleveland Thermal Energy Corporation, Case No. 92-111-HT-AEC, Finding and Order, April 30, 1992, in authorizing pre-granted approval for other types of contracts.
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