BEFORE

THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of )
Duke Energy Ohio to Adjust and Set ) Case No. 14-1263-EL-RDR
the Rate for Rider BTR. )

REVISED APPLICATION OF DUKE ENERGY OHIO
TO ADJUST AND SET THE RATES FOR RIDER BTR

Duke Energy Ohio, Inc., (Duke Energy Ohio} is an Ohio corporation engaged in the
business of supplying clectric transmission, distribution, and generation service to customers in
southwestern Ohio, all of whom will be affected by this Application, and is a public utility as
defined by R. C. 4905.02 and 4905.03. Duke Energy Ohio serves incorporated communities and
unincorporated territory within its entire service area, which includes all or parts of Adams,
Brown, Butler, Clinton, Clermont, Hamilton, Montgomery, and Warren Counties in Ohio.

In support of its Application, Duke Energy Ohio states as follows:

. On July 17, 2014, Duke Energy Ohio submitted an application in this proceeding
to adjust and set its Rider BTR. Subsequent to the filing of that application, the Company has
discovered that certain corrections needed to be made. Duke Energy Chio submits this revised
application for approval by the Commission. Revised attachments are included with this
application and should supersede and replace the attachments previously submitted.

2. This Application is made pursuant to O.A.C. Chapter 4901:1-36 and the Opinion

and Order of the Commission, issued May 25, 2011, in Case No. |1-2641-EL-RDR, et al.



(Opinion and Order).' In its Opinion and Order, the Commission approved a stipulation in
which the signatory parties agreed, among other things, that Duke Energy Ohio would
implement a base transmission rate rider (Rider BTR).*

3. Rider BTR is a nonbypassable rider that is designed to recover all other costs
billed to Duke Energy Ohio under tariffs approved by the Federal Energy Regulatory
Commission (FERC). FERC-approved costs include fees associated with the realignment of
regional transmission organization (RTO) memberships, such as exit and entrance fees and
integration costs, as well as transmission expansion planning costs assessed by the RTOs into
which the Company has realigned and from which the Company has exited.

4. The stipulatton approved by the Commission in its Opinion and Order includes an
agreement to credit customers for the first $121 million in regional transmission expansion plan
(RTEP) costs billed by PIM Interconnection LLC.

5. Schedules supporting the calculation of the proposed rate for Rider BTR are
provided as attachments hereto. The schedules support the calculations for the various cost
components that were approved for recovery through Rider BTR. Euch individual cost to be
recovered is allocated among the rate classes on a 12 coincident peak (CP) demand basis, except
Schedule |A, which is allocated on an energy basis. The rate to be recovered from each rate
class on an energy basis, except DS, DP and TS, is determined by dividing the total allocated
class revenue requirement by the respective kWh sales. The rate to be recovered from DS, DP,

and TS customers is determined by dividing the total allocated class revenue requirement by the

! In the Matter of the Application of Duke Energy Ohio, Inc., for Approval of the Establishment of Rider BTR and
Assaciated Tariff Approval, Case No. 11-2641-EL-RDR, et al., Opinion and Order (May 25, 2011).

*The Opinion and Order also approved establishment of Rider RTO {Regional Transmission Organization). The
rate under Rider RTO is currently zero. See In the Matter of the Application of Duke Energy Ohio, Inc. to Adjust its
Regional Transmission Organization Rider, Rider RTO, Case No. 13-1633-EL-RDR, Letter (June 20, 2014). No
adjustment of Rider RTO is being sought in this Application.



respective kW demand. The RTEP credit is first allocated between residential and non-
residential customers on a 12 CP demand basis, with the amount of the credit given back to all
customers on an energy basis, taking the allocated cost to each group (residential and non-
residential) and dividing by the respective kWh sales.

6. Attached hereto are the following schedules, numbered to correspond with the

information required by the Appendix to O.A.C. Rule 4901:1-36-03:;

Schedule A-1
Schedule A-2

Schedule B-1
Schedule B-2

Schedule B-3
Schedule B-4
Schedule B-5
Schedule C-1
Schedule C-2
Schedule C-3

Schedule D-1
Schedule D-2
Schedule D-3
Schedule D-3a

Copy of proposed tariff schedule (Rider BTR})

Copy of redlined current tarilf schedule (Rider BTR),
showing changes as compared with the tariff approved by
the Commission

Summary of Total Projected Transmission Costs/Revenues

Summary of Current versus Proposed Transmission
Revenues

Summary of Current and Proposed Rates

Graphs

Typical Bill Comparisons

Projected Transmission Costs/Revenues by Month
Monthly Projected Costs/Revenues by Rate Schedule

Projected Transmission Cost Recovery Rider Rate
Calculations

Reconciliation Adjustment — Monthly Costs
Monthly Revenues Collected from each Rate Schedule
Monthly Over- and Under-recovery

Carrying Cost Calculation

7. Also attached to this Application is the additional information required biennially
by O.A.C. Rule 4901:1-36-06, explaining policies and procedures for minimizing costs in the

transmission cost recovery rider, where the electric utility has control over such costs.



WHEREFORE, Duke Energy Chio respectfully requests that the Commission approve
this Application and the attached tarifl and rates for Rider BTR and order rates to be effective

September 30, 2014.

Respectfully submitted,

Duke Energy Ohio, Inc.

Amy B. Spiller (004727
Deputy General Couns
Jeanne W, Kingery (Counsel of Record) (0012172)
Associate General Counsel

Duke Energy Business Services LLC

139 East Fourth Street, 1303-Main

P.O. Box 960

Cincinnati, Ohio 45201-0960

614-222-1334

amy.spiller@duke-energy.com
jeanne.kingery@duke-energy.com



REVISED SCHEDULE A-1
PROPOSED TARIFF
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Sheet No. 89.02
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Duke Energy Ohio
139 East Fourth Street
Cincinnati, Ohio 45202

RIDER BTR

BASE TRANSMISSION RIDER

APPLICABILITY
Applicable to all retail jurisdictional customers in the Company's electric service area.

CHARGE

The Base Transmission Rider charges detailed below are to recover transmission costs related to the
provision of retail transmission service in Duke Energy Ohio's service territory. Costs recoverable in this
rider include transmission-related costs charged to Duke Energy Ohio by the Federal Energy Regulatory

Commission (FERC), a FERC-approved regional transmission organization, or the Public Utilities
Commission of Ohlo (PUCQ) including:

Schedule 1A Transmission Owner Scheduling, System Control, and Dispatch

Schedule 2 Reactive Supply and Voltage Control from Generation or Other Sources
Service

Schedule 12 Transmission Enhancement Charges

Network Integration Transmission Service ~ Pursuant to Attachment H-22A

Transmission Expansion Planning Costs bilied directly or indirectly from the Midcontinent I1SO, inc.
Consultant fees incurred by the PUCO and billed to Duke Energy Ohio

Other transmission-related costs incurred by Duke Energy Ohio as approved by the FERC and the
PUCO.

Costs recoverable under Rider BTR are limited to those charges approved by the FERC and the PUCO
subject to R.C. 4928.05 and O.A.C. 4901:1-36.

Rider BTR contains two components: @ BTR charge and an RTEP credit to reflect a Stipulation
approved by the Commission in Case No. 11-2641-EL-RDR. Both components apply to all customers.
The RTEP credit is a reduction to bills for all rate classes and refiects an agreement to credit the first

$121 million in RTEP costs billed to the Company's retail load.
RATE

The BTR charges and RTEP credits for each rate schedule are shown in the following tables. Both the
BTR charge and the offsetting RTER credit apply to all customers:

BTR Charge Tariff Sheet BTR Charge
{per kKWhikW)
Rate RS, RSLI, RS3P, Residential Service
All kWh $0.004826
Rate ORH, Optional Residential Service With Electric Space Heating
All KWh $0.004826
Rate TD-AM, Time-of-Day Rate For Residential Service
With Advance Metering
All kWh $0.004826
Filed pursuant to an Order dated in Case No. 14-1263-EL-RDR before the Public Utilities Commission
of Ohio.
Issued: Effective:September 30, 2014

Issued by James P. Henning, President



P.U.C.0O. Electric No. 19
Sheet No. 89.03

Duke Energy Ohio Cancels and Supersedes
139 East Fourth Street Sheet No. 89.02
Cincinnati, Ohio 45202 Page 2 of 3
BTR Charge Tariff Sheet BTR Charge
{per kWhikw)
Rate TD, Optional Time-of-Day Rate
Al KWh $0.004826
Rate CUR, Comman Use Residential Rate
All KWh $0.004826

Rate TD-CPP_LITE, Optional Critical Peak Pricing Rate For
Residential Service With Advance Metefing

All KWh $0.004826

Rate TD-LITE, Optional Time-of-Day Rate For Residential Service
With Advance Metering

All KWh $0 004826
Rate DS, Service at Secondary Distribution Voltage

All kW $1.321600
Rate GS-FL, Optional Unmetered For Small Fixed Loads

All KWh $0.004992
Rate EH, Optional Rate For Electric Space Heating

All kWh $0.005182
Rate DM, Secondary Distribution Service, Small

All kWh $0.004875
Rate DP, Service at Primary Distribution Voltage

All kW $1.804000

Rate SFL-ADPL, Optional Unmetered Rate For Small Fixed Loads Attached
Directly to Company's Power Lines

All KWh $0.004992
Rate TS, Service at Transmission Voltage
All kKVA $1.874600
Rate SL, Street Lighting Service
All KWh $0.000918
Rate TL, Traffic Lighting Service
All KWh $0.000918
Rate OL, Outdoor Lighting Service
All kWh $0.000918
Rate NSU, Street Lighting Service for Non-Standard Units
All KWh $0.000918
Rate NSP, Private Outdoor Lighting for Non-Standard Units
All kWh $0.000918
Rate SC, Street Lighting Service - Customer Owned
All KWh $0.000918
Rate SE, Street Lighting Service - Overhead Equivalent
All kWh $0.000918
Rate UOLS, Unmetered Outdoor Lighting Electric Service
All KWh $0.000918
Filed pursuant to an Order dated in Case No. 14-1263-EL-RDR before the Public Utilities Commission
of Ohio.
Issued: Effective:September 30, 2014

Issued by James P. Henning, President



P.U.C.0O. Electric No. 19
Sheet No. 89.03

Duke Energy Chio Cancels and Supersedes
139 East Fourth Street Sheet No. 89.02
Cincinnati, Ohio 45202 Page 3 of 3
RTEP Credit
Tariff Sheet RTEP Credit
(per kWh)

Rate RS, RSLI, RS3P, Residential Service $0.000788
Rate ORH, Optional Residential Service With Electric Space Heating $0.000788
Rate TD-AM, Time-of-Day Rate For Residential Service $0.000788

With Advance Metering
Rate TD, Optional Time-of-Day Rate $0.000788
Rate CUR, Common Use Residential Rate $0.000788
Rate TD-CPP_LITE, Optional Critical Peak Pricing Rate For

Residential Service With Advance Metering $0.000788
Rate TD-LITE, Optional Time-of-Day Rate For Residential Service

With Advance Metering $0.000788
Rate DS, Service at Secondary Distribution Voltage $0.000655
Rate EH, Optional Rate For Electric Space Heating $0.000655
Rate DM, Secondary Distribution Service, Small $0.000655
Rate DP, Service at Primary Distribution Vollage $0.000655
Rate GS-FL, Optional Unmetered For Small Fixed Loads $0.000655
Rate SFL-ADPL, Optional Unmetered Rate For Small Fixed Loads Attached Directly $0.000655

to Company's Power Lines

Rate TS, Service at Transmission Voltage $0.000655
Rate SL, Street Lighting Service $0.000655
Rate TL, Traffic Lighting Service $0.000655
Rate OL, Qutdoor Lighting Service $0.000655
Rate NSU, Street Lighting Service for Non-Standard Units $0.000855
Rate NSP, Private Outdoor Lighting for Non-Standard Units $0.000655
Rate SC, Sireet Lighting Service - Customer Owned $0.000655
Rate SE, Street Lighting Service - Overhead Equivalent $0.000655
Rate UOLS, Unmetered Outdoor Lighting Eleclric Service $0.000655
Filed pursuant to an Crder dated in Case No. 14-1263-EL-RDR before the Public Utilities Commission
of Ohio.
Issued: Effective: September 30, 2014

Issued by James P. Henning, President
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P.U.C.O. Electric No. 19
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Sheet No. §9.8402
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Duke Energy Ohio
| 133 East Fourth Street
Cincinnati, Ohio 45202

RIDER BTR

BASE TRANSMISSION RIDER

APPLICABILITY
Applicable to alt retail jurisdictional customers in the Company's electric service area.

CHARGE

The Base Transmission Rider charges detailed below are to recover transmission costs related to the
pravision of retail transmission service in Duke Energy Ohio's service territory. Costs recoverable in this
rider include transmission-related costs charged to Duke Energy Ohio by the Federal Energy Reguiatory

Commission (FERC), 2 FERC-approved regional transmission organization, or the Public Utilities
Caommission of Ohio (PUCQ) including:

Schedule 1A Transmission Owner Scheduling, System Control, and Dispatch

Schedule 2 Reactive Supply and Voltage Control from Generation or Other Sources
Service

Schedule 12 Transmission Enhancement Charges

Network Integrated-|ntegration Transmission Service — Pursuant to Attachment H-22A

Transmission Expansion Planning Costs billed directly or indirectly from the Midwest-Midcontinent
SO, Inc,

Consuitant fees incurred by the PUCO and billed to Duke Energy Ohio

Other transmission-related costs incurred by Duke Energy Ohio as approved by the FERC and the
PUCO.

Costs recoverable under Rider BTR are limited to those charges approved by the FERC and the PUCO
subject to R.C. 4928.05 and O.A.C. 4901:1-36.

Rider BTR contains two components: a BTR charge and an RTEP credit to reflect a Stipulation
approved by the Commission in Case No. 11-2641-EL-RDR. Both components apply to all customers.
The RTEP credit is a reduction to bills for all rate classes and reflecls an agreement to credit the first

$121 million in RTEP costs billed to the Company's retail load.
RATE

The BTR charges and RTEP credits for each rate schedule are shown in the following tables. Both the
BTR charge and the offsetting RTEP credit apply to all customers:

B8TR Charge Tariff Sheet BTR Charge
{per KWhikW)

Rate RS, RSLI, RS3P, Residential Service

| All KWh $0.604683004826
Rate ORH, Optional Residential Service With Electric Space Heating

| All kWh $0.004683004826
Rate TD-AM, Time-of-Day Rate For Residential Service

With Advance Metering
| All kWh $0.004583004826

| Filed pursuant to an Order dated Septembert8-2043-in Case No. 13-163314-1263-EL-RDR before the Public
Utilities Commission of Ohio.

| issued:-September24-2013 Effective -Seplember3d02813September 30, 2014

Issued by James P. Henning, President



BDuke Energy Chio
| 139 East Fourth Street

P.U.C.0O. Electric No. 19
Sheet No. 89.0203

Cancels and Supersedes
Sheet No. B9.8402

Rate SFL-ADPL, Optional Unmetered Rate For Small Fixed Loads Attached
Directly to Company's Power Lines
All KWh

Rate TS, Service at Transmission Voltage
All kKVA

Rate SL, Street Lighting Service
All kWh

Rate TL, Traffic Lighting Service
All kWh

Rate OL, Quidoor Lighting Service
All kWh

Rate NSU, Street Lighting Service for Non-Standard Units
Al KWh

Rate NSP, Private Outdoor Lighting for Non-Standard Units
All kWh

Rate SC, Street Lighting Service - Customer Owned
All KWh

Rate SE, Street Lighting Service - Overhead Equivalent
All KWh

Rate UOLS, Unmetered Outdoor Lighting Electric Service
All KWh

Cincinnati, Ohio 45202 Page 2 of 3
BTR Charae Tariff Sheet BTR Charge
{per KWhikW)

Rate TD, Optional Time-of-Day Rate

All kWh $0.004583004826
Rate CUR, Common Use Residential Rate

All kWh $0.004683004826
Rate TD-CPP_LITE, Optional Critica! Peak Pricing Rate For

Residential Service With Advance Metering

All kWh 50.004683004826

Rate TD-LITE, Optional Time-of-Day Rate For Residential Service
With Advance Metering

All kWh $0.004683004826
Rale DS, Service at Secondary Distribution Voltage

All kW $4-2547001.321600
Rale GS-FL, Optional Unmetered For Small Fixed Loads

All kWh $0.004545004992
Rate EH, Optional Rate For Electric Space Heating

All kWh $0.604750005182
Rate DM, Secondary Distribution Service, Small

All kWh $0.004622004875
Rate DP, Service at Primary Distribution Voltage

All kW $4-58468601.804000

$0 004546004892
$+.78595001,874600
$0.000552000918
$0.600552000918
$0.000552000918
$0.000562000918
$0.000562000918
$0.000652000918
$0.0005562000918

$0.060552000918

| Filed pursuant to an Order dated September18,-2813-in Case No 13363314-1263-EL-RDR before the Public

| 1ssued:-September-24.-2013

Utilities Commission of Ohio.

Issued by James P. Henning, President

Effective -September-30-2013September 30, 2014



P.U.C.0. Electric No. 19
Sheet No. 89.0203

Duke Energy Chio
139 East Fourth Street

Cancels and Supersedes
Sheet No. 89.8402

Cincinnati, Chio 45202 Page 3 of 3
RTEP Credit
Tariff Sheet RTEP Credit
{per kWh)

Rate RS, RSLI, RS3P, Residential Service $0.000548000788
Rate ORH, Optional Residential Service With Electric Space Heating $0.060548000788
Rate TD-AM, Tirne-of-Day Rate For Residential Service $0.000848000788

With Advance Metering
Rate TD, Optional Time-of-Day Rate $0.000519000788
Rate CUR, Common Use Residential Rate $0.000549000788
Rate TD-CPP_LITE, Optional Critical Peak Pricing Rate For

Residential Service With Advance Metering $0.008548000788
Rate TD-LITE, Optional Time-of-Day Rate For Residential Service

With Advance Metering $0.888848000788
Rate DS, Service at Secondary Distribution Voltage $0.008422000655
Rate £H, Optional Rate For Electric Space Heating $0.600422000855
Rate DM, Secondary Distribution Service, Small $0.688422000655
Rate DP, Service at Primary Distribution Voitage $0.000422000655
Rate GS-FL, Optional Unmetered For Small Fixed Loads $0.000422000655
Rate SFL-ADPL, Optional Unmetered Rate For Small Fixed Loads Attached $0.060422000655

Directly

to Company’s Power Lines

Rate TS, Service at Transmission Voltage $0.000422000655
Rate 5L, Street Lighting Service $0.800422000655
Rate TL, Traffic Lighting Service $0.880422000655
Rate OL, Outdoor Lighting Service $0.606422000655
Rate NSU, Street Lighting Service for Non-Standard Units $0.006422000655
Rate NSP, Private Outdoor Lighting for Non-Standard Units $0.600422000655
Rate SC, Street Lighting Service - Customer Owned $0.008422000655
Rate SE, Street Lighting Service - Overhead Equivalent $0.000422000655
Rate UOLS, Unmetered Qutdoor Lighting Electric Service $0.000422000655

| Filed pursuant to an Order dated September18-2043-in Case No_13-163314-1263-EL-RDR before the Public

Utilities Commission of Ohio.

| Issued:-September24-2013

Issued by James P. Henning, President

Effective -Septerrber-30-2043September 30, 2014



REVISED SCHEDULE B-1
SUMMARY OF TOTAL PROJECTED
TRANSMISSION COSTS / REVENUES
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REVISED SCHEDULE B-2
SUMMARY OF CURRENT versus
PROPOSED TRANSMISSION REVENUES
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REVISED SCHEDULE B-3
SUMMARY OF CURRENT AND
PROPOSED TRANSMISSION RATES
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SCHEDULE B-4
GRAPHS



Schedule B4
Page 1of 7

Duke Energy Ohio

NITS

Actual
Projection

T i %

fifﬁiﬂiﬂn“ﬂﬁﬂﬁ?;ﬂﬂﬂf*ﬂﬁ%ﬁ@ﬂﬂt%% Mﬂﬁﬁ ..—;5 T

$18,000,000

$16,000,000
$14,000,000 -
$12,000,000 -
$10,000,000 -
$8,000,0600 -
$6,000,000 -
$4,000,000 -+
$2,000,000

* 2nd Quarter 2014 actual cost includes only 2 months
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Schedule B-4
Page 4 of 7

Duke Energy Ohio
Schedule 1A

B

Actual

® Projection

R W@ﬁﬁﬁ%ﬁiiﬁﬂﬂ?ﬁm"ﬂdmﬂ “

mmmmmmw

ww

EHIBFHHIEL?FF#&& T

SRR o

mﬁmﬁﬁﬁ?wﬁﬁﬁ

$600,000

$500,000

$400,000

* 2nd Quarter 2014 actual cost includes only 2 months
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Duke Energy Ohio

Schedule 2

Actual
®» Projeclion

T

A AR

..........

$1,400,000

$1,200,000

$1,000,000 +—=
$800,000 +—
$600,000 +—
$400,000 i
$200,000

* 2nd Quarter 2014 actual cost includes only 2 months
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Duke Energy Ohio
Schedule 12 - RTEP

Actual
m Projection

ﬂjﬁ .'.l-E-I II M II' u ?[}j— l.l ﬁg{ %Wﬁj é}eo

$3,500,000

$3,000,000
$2,500,000
$1,500,000
$1,000,000 -
$500,000 -

$2,000,000

* 2nd Quarter 2014 actual cost includes only 2 months
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Duke Energy Ohio
MTEP

$1,600,000 ————

$1.400.000 -
$1,200,000 4—

e N

T

Aclual
Projection

H ,T“Tfﬂﬂﬂﬂﬂﬂﬁﬁﬂ’t’ﬂﬂﬁ L‘L’ L

j é:‘tﬁﬁt&ﬁ*? i

; .il Z Z

=

$1,000,000

$800,000

* 2nd Quarter 2014 actual cost includes only 2 months
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REVISED SCHEDULE C-1
PROJECTED TRANSMISSION COSTS/REVENUES
BY MONTH
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REVISED SCHEDULE C-2
PROJECTED TRANSMISSION COSTS/REVENUES
BY MONTH BY RATE SCHEDULE
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REVISED SCHEDULE C-3
PROJECTED TRANSMISSION COST RECOVERY
RIDER RATE CALCULATIONS
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SCHEDULE D-1
RECONCILIATION ADJUSTMENT
MONTHLY COSTS
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SCHEDULE D-2
MONTHLY REVENUES COLLECTED
FROM EACH RATE SCHEDULE
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SCHEDULE D-3
MONTHLY OVER AND UNDER RECOVERY
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SCHEDULE D-3a
CARRYING COST CALCULATION
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Biennial Attachment
Case No, 14-1263-EL-RDR

Network Integration Transmission Service (NITS)

a)

b)

d)

Complete description of the cost.

Network customers pay daily demand charges to PJM Interconnection, Inc. (PJM)
transmission owners using the applicable zonal or non-zone Network Integration
Transmission Service rates. All network customers in the AP zone receive rebates to hold
them harmless from the network rate conversion upon PJM integration. For transmission
owners (except those in ATSI, PPL, ComEd, Dayton, and Duquesne zones), the charges
for their own transmission facilities are not actually paid (i.e., exempted with an equal
amount credits) and are shown only to identify their cost responsibility as ordered by
Federal Energy Regulatory Commission (FERC). Low voltage charges also apply for the
ATSI zone based on their peak load contribution in each ATSI utility service territory
using the applicable customer’s low voltage billing factor for each ATSI service territory.

Detailed explanation of why Duke Energy Ohio is assessed the cost.

As part of the Stipulation and Recommendation in Cases 11-2641-EL-RDR, and 11-
2642-EL-RDR, it was determined with suppliers serving switched retail, and standard
service offer load that these charges would be paid by Duke Energy Ohio, Inc. (Duke
Energy Chio or Company). These charges are directly associated with serving load {rom
the PJM transmission system. Daily demand charges are calculated as network
customers’ daily network service peak load contribution, times 1/365th of the applicable
zonal rate(s) for the zone(s) in which the network load is located. Monthly negative offset
charges are rebated to AP zone network customers based on the applicable rates in PJM
tariff Attachment H-11, section 4. Non-zone network service peak load contributions are
coincident with the PJM Region peak. Daily low voltage charges are assessed to network
customers in the ATSI zone for use of transmission facilities below 138 kV based on
their network service peak load contribution MW times the low voltage rate times the
percentage of their load serving those facilities.

Detailed explanation of the control Duke Energy Ohio has over the cost.

Duke Energy Ohio has no control over the costs since the Company is assessed the cost
based on its load and cost based FERC approved tariff rates.

Detailed explanation of the policics and procedures in place to minimize these costs.

N/A see response to ¢ above.

Transmission Owner Scheduling, System control and Dispatch Service — Schedule 1A

a)

Complete description of the cost.

All Transmission Customers purchase this from PJM to schedule energy through, out,
within, or into PIM.



b)

c)

d)

Biennial Attachment
Case No. 14-1263-EL-RDR

Detailed explanation of why Duke Energy Ohio is assessed the cost.

As part of the Stipulation and Recommendation in Cases 11-2641-EL-RDR and 11-2642-
EL-RDR, it was determined with suppliers serving switched retail, and standard service
offer load that these charges would be paid by Duke Energy Ohio. Monthly charges for
the operation of the PJM transmission owners’ control centers are calculated for
transmission customers based on their monthly usage of the PJM transmission system.
Point-to-Point Transmission Customers pay a pool-wide rate of $0.0912/MWh based on
their energy deliveries including losses, and network customers pay applicable zonal rates
provided in Schedule 1A of the Tariff based on the real-time MWh of monthly load they
serve. Retail load schedules with reconciliation data (in kWh) provided by the applicable
EDC are reconciled on an hourly basis using zonal $/MWh billing determinants equal to
the applicable zonal Schedule 1A rates on a two-month billing lag.

Detailed explanation of the control Duke Energy Ohio has over the cost.
Duke Energy Ohio has no control over the costs.
Detailed explanation of the policies and procedures in place to minimize these costs.

N/A. See response to ¢ above,

Reactive Supply and Voltage Control from Generation and Other Sources Service —

Schedule 2

a)

b)

Complete description of the cost.

All Transmission Customers purchase this from PJM to maintain acceptable transmission
voltages.

Detailed explanation of why Duke Energy Ohio is assessed the cost.

As part of the Stipulation and Recommendation in Cases 11-2641-EL-RDR, and 11-
2642-EL-RDR, it was determined with suppliers serving switched retail, and standard
service offer load that these charges would be paid by Duke Energy Ohio. Monthly pool-
wide reactive revenue requirements allocated as charges to point-to-point customers (and
to network customers in transmission zones with no reactive revenue requirements) based
on their monthly peak usage of the PJM transmission system. Monthly peak usage equals
the total hourly amounts of transmission capacity reserved, and not curtailed by PJM,
divided by 24. The remaining reactive revenue requirements for each transmission zone
not recovered from point-to-point customers are allocated to the network customers
serving load in that zone based on their monthly network service peak load contributions.



c)

Biennial Attachment
Case No. 14-1263-EL-RDR

Detailed explanation of the control Duke Energy Qhio has over the cost.

Duke Energy Ohio does not have any control over the costs since the Company is
assessed the cost based on its load and cost based FERC approved tariff rates.

d) Detailed explanation of the policies and procedures in place to minimize these costs.

N/A see response to ¢ above,

Regional Transmission Expansion Planning — Schedule 12

a)

b)

d)

Complete description of the cost.

All network customers and merchant transmission owners pay transmission owners for
required transmission enhancement projects in accordance with the zonal cost
responsibility allocations in the appendix to Schedule 12. All transmission projects

collecting these payments are on PJM’s website under Transmission Services/Formula
Rates.

Detailed explanation of why Duke Energy Ohio is assessed the cost,

As part of the Stipulation and Recommendation in Cases 11-2641-EL-RDR, and 11-2642-
EL-RDR, it was determined with suppliers serving switched retail, and standard service
offer load that these charges would be paid by Duke Energy Ohio. All network customers
serving load in a responsible zone pay for that zone’s applicable projects’ revenue
requirements in proportion to their network service peak load share in that zone, and
responsible merchant transmission owners also pay their share of applicable revenue
requirements.

Detailed explanation of the control Duke Energy Ohio has over the cost.

Duke Energy Ohio has no control over the costs since the company is assessed the cost
based on its load and cost based FERC approved tariff rates.

Detailed cxplanation of the policies and procedures in place to minimize these costs.

N/A see response to ¢ above.



Biennial Attachient
Case No. 14-1263-EL-RDR

MISO Transmission Expansion Plan

a)

b)

d)

Complete description of the cost.

These costs consist of Legacy Midcontinent [ndependent System Operator, Inc. (MISO)
transmission enhancement projects the Company is liable for due to prior membership in
MISO.

Detailed explanation of why Duke Energy Ohio is assessed the cost.

Duke Energy Ohio is assessed the costs due to their prior membership in MISO.

Detailed explanation of the control Duke Energy Ohio has over the cost.

Duke Energy Chio has no control over the costs.

Detailed explanation of the policies and procedures in place to minimize these costs.

N/A see response to c above.

Day-Ahead Load Response Charge Allocation

a)

b)

d)

Complete description of the cost.

The Day-Ahead Load Response Charge Allocation line item allocates the cost of load
response payments in the day-ahead market to Load Serving Entities (LSEs) serving day-
ahead load in zones where the zonal day-ahead Locational Marginal Pricing (LMP) is
higher than the net benefit threshold. The Day-ahead Load Response Charge Allocation
is based on a load-ratio share, using the real-time load. It is also allocated based on ratio
share for real-time exports. Details of this charge can be found in the PJM Tariff,
Attachment K, Section 3.3A.5, (d).

Detailed explanation of why Duke Energy Ohio is assessed the cost.

As part of the Stipulation and Recommendation in Cases 11-2641-EL-RDR, and 11-2642-EL-
RDR, it was determined with suppliers serving switched retail, and standard service offer load
that these charges would be paid by Duke Energy Ohio.

Detailed explanation of the control Duke Energy Ohio has over the cost.
Duke Energy Chio has no control over the costs.
Detailed explanation of the policies and procedures in place to minimize these costs.

N/A see response to ¢ above.



Biennial Attachment
Case No. 14-1263-EL-RDR

Real-Time Load Response Charge Allocation

a)

b)

d)

Complete description of the cost.

The Real-Time Load Response Charge Allocation line item allocates the cost of load
response payments in the balancing market to LSEs serving real-time load in zones where
the zonal real-time LMP is higher than the net benefit threshold. The Real-time Load
Response Charge Allocation is based on a load-ratio share, using the real-time load. It is
also allocated based on ratio share for real-time exports. Details of this charge can be
found in the PJM Tariff, Attachment K, Section 3.3A.5 (d).

Detailed explanation of why Duke Energy Ohio is assessed the cost.

As part of the Stipulation and Recommendation in Cases 11-2641-EL-RDR, and 11-2642-EL-
RDR, it was determined with suppliers serving switched retail, and standard service offer load
that these charges would be paid by Duke Energy Ohio.

Detailed explanation of the control Duke Energy Ohio has over the cost.
Duke Energy Ohio has no control over the costs.
Detailed explanation of the policies and procedures in place to minimize these costs.

N/A see response to c above.



