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[bookmark: _Toc260212958]	As part of Ohio Power Company’s (OPCo or Company) corporate separation plan filed with the Commission and discussed in the testimony of Renee Hawkins in its standard service offer (SSO) case, OPCo does not want to transfer $296 million in pollution control revenue bonds (PCRB) to its affiliate generation company.[footnoteRef:1]  The Company requests that this debt remain with the electric distribution utility instead of transferring with the generation assets to its affiliate generation company.  As a policy matter, Staff believes that the debt associated with generation assets should follow the assets.  Also, the Company has not provided any analysis to quantify the impact to OPCo if the debt is transferred.  For these reasons, Staff recommends that the Commission deny this request at this time, and, within six months of completion of corporate separation, should OPCo wish to renew this request, require OPCo to include in its request a quantification of the negative impact of transferring the $296 million in PCRBs to its affiliate generation company using any financing options available to it. [1:  		See Ohio Power Company’s Application for Approval of Full Legal Corporate Separation and Amendment to its Corporate Separation Plan (March 30, 2012) (Case No. 12-1126-EL-UNC at 5-6) and In re Application of Columbus Southern Power and Ohio Power Company for Authority to Establish a Standard Service Offer  Pursuant to § 4928.143, Ohio Rev. Code, in the Form of an Electric Security Plan, Case No. 11-346-EL-SSO, et al. (Direct Testimony of Renee V. Hawkins in Support of AEP Ohio’s Modified Electric Security Plan at 9-10) (March 30, 2012).] 

	In addition, the corporate organization chart filed with the application in this case must be updated to reflect the legal entities that are related to American Electric Power Inc. (AEP), as well as all reportable segments related to OPCo.  Staff recommends that this be similar to the information AEP provides to the Securities and Exchange Commission in its 10K filings.
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