BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of Duke )
Energy Ohio, Inc., for Approval to ) Case No. 13-2417-GA-UNC

Implement a Capital Expenditure Program. )

In the Matter of the application of Duke )
Energy Ohio, Inc., for Approval to Change ) Case No. 13-2418-GA-AAM
Accounting Methods. )

2015 ANNUAL INFORMATIONAL FILING OF
DUKE ENERGY OHIOQ, INC.

On December 20, 2013, Duke Energy Ohio, Inc., (Duke Energy Ohio or Company) filed
an Application in the above-captioned cases, seeking approval of a Capital Expenditure Program
(CEP). On October 1, 2014, the Public Utilities Commission of Ohio (Commission) issued a
Finding and Order (Order), modifying and approving the Application.

In the Order, the Commission required the Company to make annual informational filings
regarding its CEP on April 30, beginning in 2015. Such annual filings are required to consist of
the following information: the CEP regulatory asset balance at December 31; calculations used
to determine monthly deferred amounts, including a breakdown of investments in PISCC,
depreciation expense, and property tax for each budget type; a breakdown of rate impact by
customer class; capital budget for the calendar year in which the informational filing is made and
the succeeding year; estimate of the effect that the deferred amounts would have on residential
customer bills, if they were included in rates; schedules showing the calculations and inputs for

deferrals; and an explanation of any substantial deviation between the planned, estimated CEP



expenditures and actual expenditures, where such substantial deviation would reasonably impede
Staff’s ability to monitor or review the filing. With regard to the first annual filing, the Company
is not required to include schedules showing the calculations and inputs for deferrals and an
explanation of any substantial deviation in estimated and actual CEP expenditures, for the 2013
and 2014 calendar ytaars.l

In accordance with the Order, Duke Energy Ohio is making its first annual filing,
including the following schedules:
Exhibit 1: Estimated Capital Budget - 2013 and 2014
Exhibit 2: Cumulative Estimated Bill Impact — Deferred Amounts
Exhibit 3: Monthly CEP Investments
Exhibit4a:  Deferred Depreciation — Distribution Improvement
Exhibit 4b:  Deferred Depreciation — Information Technology
Exhibit 5: Post In-Service Carrying Costs (PISCC)
Exhibit 6: Property Tax Deferral
Exhibit 7: Incremental Revenue Associated with CEP Investments

Exhibit 8: Actual — Authorized CEP Explanations

Exhibit 9: Estimated Capital Budget - 2015

The attached exhibits contain the information required by the Order. Duke Energy Ohio
respectfully requests that the Commission accept such information in compliance with its

requirements, thereby approving ongoing deferral authority under the CEP.

! Order, pg. 10.
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Respectfully submitted,

Amy B. Spiller (064727767(/

Deputy General Counsel

Jeanne W. Kingery (0012172) (Counsel of Record)
Associate General Counsel

139 East Fourth Street, 1303-Main

Cincinnati, Ohio 45202

(513) 287-4359 (telephone)

(513) 287-4385 (facsimile)
Amy.Spiller@duke-energy.com
Jeanne.Kingery@duke-energy.com

Attorneys for Duke Energy Ohio, Inc.
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CERTIFICATE OF SERVICE
I hereby certify that a true and accurate copy of the foregoing was delivered, via electronic mail
delivery, facsimile, or regular mail delivery, postage prepaid, on this 30™ day of April, 2015, to

the persons listed below,

—

Jeanne W. Kingery ' C/ \/

Katie L. Johnson

Assistant Attorney General

Public Utilities Commission of Ohio
180 East Broad Street

Columbus, OH 43215
Katie.Johnson @puc.state.oh.us

Counsel for Staff, Public Utilities Commission of Ohio
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Exhibit No. 1

Page 1 of 1
DUKE ENERGY OHIO, INC.
CAPITAL EXPENDITURE PROGRAM (CEP)
CASE NO. 13-2417-GA-UNC and 13-2418-GA-AAM
ESTIMATED CAPITAL BUDGET
FOR THE 12 MONTHS ENDED DECEMBER 31, 2013 AND DECEMBER 31, 2014
{$ MILLIONS)
Description: Provide approved Capital Budget for the previous year per 13-2417-GA-UNC
Line
No. Category 2013 2014
1 Distribution Improvement Ay $ 316 $ 459
2 Information Technology 2.0 36
3 Compliance with Rules, Regulations and Orders 0.2 2.0
4 Total $ 338 § 515

1Al

Does not include investments recovered through Rider AMRP or Rider AU
cost-recovery mechanisms.



Exhibit No. 2
Page 1 of 1

DUKE ENERGY OHIO, INC.
CAPITAL EXPENDITURE PROGRAM (CEP)
CASE NO. 13-2417-GA-UNC and 13-2418-GA-AAM
CUMULATIVE ESTIMATED BILL IMPACT - DEFERRED AMOUNTS
FOR THE PERIOD ENDED DECEMBER 31, 2014

Description: Estimated bill impacts retated to delerrals of depraciation, PISCC, and Property Taxes on CEP Investments.

Represents an ostimaled rate impact related to deferred activity.

Line Balance at Balance at
No.  Deacription 32/31/2013 (2} 12R31/2014
J Delerred Depreciation Expense £ 246,242 % 885,654 Exhibit Na, 4a, Ling 1 + Exhibit No. 4b, Line 1
2 Delered PISCC $ 394,149 § 1,455,644 Exhibit No. 5, Line 3
a Delerred Property Tax Expense $ - § 509,851 Exhibit No. 8, Lina 3
4 Incramental Ravenue Offset Dafarral $ (1.043.238) $  (1,811,413) Exhibil No. 7, Line 4
5 Tolal Deterred CEP Amounis [2] $ (402,847) $ 1,039,836 SumolLines 1.4
] Deferred Taxes - Depreciation $ (309,979) Lina t x -25%
7 Defermed Taxes - PISCC 3 (509,475) Line 2 -05%
] Net Cumutative Deferred CEP Amounis 3 220,382 Sumolliness.7
° Rate of Retum 10.60% Pre-Tax rate of return approved in Case No. 12-1685-GA-AIR
10 Pre-Tax Retumn on Deferred CEP Amounts [ 23,360 Line 8 xLine @
1" Ameortizalion of Defemed Depreciation Regulalory Asset $ 55,349 Lne 1x272% {1]
12 Amertization of Delered PISCC Regulatory Assat g 90,970 Line2x272% {1]
13 Amoriizalion of Deferred Property Tax Regulalory Asset § 31,869 Lmeax272% {1
14 Amontization of Revenus Offset Deferral $ {313,204) Lina4 x2.72% {1)
15 Total Annual Revenue Requirement § 88,344 Sum of Lines 11 - 14
Allocalion %
16 Rale RS f RFT /ASLI 72.3475% Caso No. 12-1685-GA-AIR, Schedule £3.21, page 7 of 14
17 Rale GS/FT Small 7.4632% Casa No. 12-1605-GA-AIR, Schedula E-3.21, page 7 of 14
18 Rale GS / FT Large 15.6175% Case No. 12-1605-GA-AIR, Schedule E-2.24, page Tof 14
10 Rale IT 4.5718% Cass No. 12-1685.GA-AIR, Scheduls E-3.24, page 7 of 14
20 Total Allccalion 100.0000% Sum of Lines 18- 19
Annual Revenue Requirement
F1] Rate RS/ RFT /ASLI $ 63,915 Line 15xLine 16
22 Rate GS / FT Small $ 6,583 LUina15xLina17
2 Aate GS/ FT Largs $ 13,797 Une 15xLine 18
24 Hate IT $ 4,039 Line 15x Line 19
25 Total Annual Revenue Requirement $ 88,344 Sum ol Lines 21 - 24
| Biillg I
] Rate RS / RFT / RSLI 4,716,733 Work Paper 7.2
i Rate GS / FT Small 249,180 Work Papar 7.2
F Rate GS / FT Large 91,938 Waork Paper 7.2
o Rate IT 1,093 Work Paper 7.2
i hly Rale Imy
an Rale RS / AFT / ASLI $ 0.0% Line 21 / Line 28 (Cap is $1.50 par month)
1] Rale GS / FT Small $ 0.03 Line 22/ Line 27
a2 Rate GS / FT Large $ 0.15 Line 23/ Line 28
33 Rate IT $ 3.70 Une 24 /tine 28

It includes carrying costs on the unamortized balance.

[1] Fer purposes of this calculation Duke Energy Ohlo used a composite depreciation rate calculated using data from 2014 FERC Form 2.

Tha actual amortization period will bs detemminad in Duke Energy Ohio's next gas base rals case.

[2] Mo daferral related to calendar year 2013 since net deferral is less than 2ero.
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Exhibit No. &

Page 10of1
DUKE ENERGY OHIO, INC.
CAPITAL EXPENDITURE PROGRAM (CEP)
CASE NO. 13-2417-GA-UNC and 13-2418-GA-AAM
PROPERTY TAX DEFERRAL
FOR THE PERIODS ENDED DECEMBER 31, 2013 AND DECEMBER 31, 2014
Description: Provide summary of calculation of deferred property taxes on CEP Investments
Represents the deferred property taxes on eligible investments
Line
No.
[A] Cumulative Balance
Description: Cumulative Deferred Property Tax Balance for eligible CEP Investments
Calculation: Prior Year Deferred Balance + Current Year Deferred Activily
Balance at
Budget Category 12/31/2013 12/31/2014
1 Distribution Improvement - Deferred Property Taxes $ - $ 509,951
2 Information Technology - Deferred Property Taxes $ . $ -
a  Total CEP - Deferred Propery Taxes $ $ 509,951
[B] Annual Property Tax Deferrals by investment Year
Description: Property Tax Deferrals for Annual Period on eligible CEP Investments, by Investment Year
Source: Work Paper 6.1
Activity through
Utility Account 12/31/2013 12/31/2014
4 Distribution Improvement
5 2013 Investment - Accrued 2014 5 - $ 508,951 Work Paper 6.1
6  Total Distribution Improvement $ - $ 509,951
7 Information Technology
8 2013 Invesiment - Accrued 2014 b = & - Work Paper 6.1
e  Total Information Technology $ - § S

Total CEP Property Tax Activity s - % 509,951
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Page i el
DUKE ENERGY OHIC, INC.
CAPITAL EXPENDITURE PROGRAM (CEP)
CASE NO. 13-2417-GA-UNC and 13-2418-0A-AAM
CALCULATION OF ESTIMATED PROPERTY TAX DEFEARAL
2013 INVESTMENTS - PROPERTY TAXES EXPENSED IN 2004
Description: Provide delniled calculation of delerred proparty taxes | on CEP I
Rsprevania the deferred Property Taxes on CEP sligible iInvestmenta.

Year Year Yoar % Good ™ Tax Valus
= L 2912 2912 Exemptione 2013 - Tezoble Valve fiI)
Land and Land Rights 3 . 5 L $ . e $
Rights of Way - 5 E $ . a1 §
City Qata Chack Station $ = 3 ’ $ - gy $
Structores & Improvements H - s . $ - fa1% $ .
Maing - Cas! Iron & Copper $ - $ . ] paI%  § .
Mains - Steet s 480437 § H 960,437 oaxn § 952,056
Maing - Plastic $ 2827m 0§ H 2922720 oa3% 2872041
System Mess. & Reg. Station Equipmaent 3 11,353 § H 11,353 oA 11 180
Systern Mess. & Reg. Staticn Equipmant. Flse 3 - $ H - sa%  § -
Dutrict Regutating Equipment 3 14a M9 § 5 144,340 oa3% 141,008
Maas & Reg. - City Gate 3 . $ L $ - L5 S ) -
Sarvices- Cast lron & Coppar 3 - $ ] - A% % -
Services-Stasl 3 228034 § ] 2280H Gayx % 224,187
Sarvices-Plastic 3 WHHToae § 3 15,757,049 BA3% 3 t5489179
Maters 3 a2 0§ 3 50452 RI% 3 44 404
Unility o the Future Matars 3 - [ 1 3 - #03% 3 .
Mater Installations 3 #5450 § $ 8545 A% 3 64,340
House Regulators 3 1oemdez § ] 1,008262 Lk T ] 1,069.880
Housa Ragulator InsiaBations ] e § ] 75259 BI% 3 T4.077
Large indusiris| Maas. & Reg. Equipman ] - 3 ] - #03% 3
Large industrial Mess. & Reg. Equipment - Comm 3 . 3 . 3 . 3% 3 -
Othar Eguipment - Other ] $ 3 #63% 3 =
Strest Lighting Equipmant H $ . 3 83 3 s
Structures & Improvementa S v s . 3 . WI%  § -
Tools, Shop & Garage Equpmant H MaTE % . 3 T84 TEE I 5 260258
Laboratary Equipmant 3 . s . 3 . L s
Power Oparaied Equipment ] $ . ] 8% 0§ s
Distribution Imp .a
Land and Land Rights 1 g $ H 150% § -
Rights of Way ] 3 ] 150% 8§ -
Chty Gate Check Siation 1 - 3 3 - 150% § =
Structutes & improvements 3 - 3 3 . 150% § -
Mains - Cast Irsn & Copper $ {5a818) 3 H {58.818) 150% § {8.743)
Mains - Steal $ (947.525) % 3 (947,525} 150% § (142,129)
Mains - Plastic 5 (8Ta025) 3 3 {8578.925) 150% § (101,839)
System Meas. & Rag. Station Equpment $ (8.085) $ 3 (8,085} 150% § {1.210)
Syatam Mens. & Fay. Station Equipment-Elsc 5 . H ] E 150% § -
District Apgutatng Equipment H . 3 5 - 150% § -
Masy, & Feg - City Cate $ . s s - 150% § -
Sarvites- Cast lron & Copper § (154309} $ s {154,200 5% § 23,121)
Saervicas-Steal 3 {20032} 3% s {38,033) 150% § {5.708)
Services-Plastc $  (1Le72.058) § $ {1.672,050) 150% % {250 808)
Myigrs 3 (354295} § 3 (354, 295) 150% § [83.144)
Liility ol the Fulure Melers 9 - 5 $ - 150% % -
Mater Instaliations s (100278) § $ [100.378) 150% % [15.058)
House Regulators. 5 - 3 $ - 150% % .
House Requdator instatiations. s - s $ - 150% 8 -
Large Indusirisl Meas. & Reg. Equipmaeni s . 3 s - 150% 1 "
Large Industris| Meas. & Reg. Equipment - Comm s . s $ - 150% 8 .
Other Equipmant - Other s . - $ - i § =
Siren! Lighting Equipment s (60982 § $ (82,082} 1B § [R85T]
Stiructures & Improvements H {123.531) § $ {123,511) 5% § iadam
Taols, Shop & Garage Equipment - . s $ - 5% 5 -
Laboratary Equipment 5 . s - 5% § .
Pawer Operated Equipmaent 1 . s 1 - 5% 5
Het Tax Value Distribution Imprevemant [Sum of Lines 1 - B8) § 2081541
Valation Percantage {25%} ' 24%
Taxzable Valus/fAssessment [Line 57 x Lina £8) 3 S21a088
Duke Energy Ohio’s Average 2014 Parsonal Property Taa Rate L Xrdio
Annual Proparty Tax Enp «Dlstribution Imp {Line 5% x Lin® $0) 3 500 851

lon Technalogy -
Elactronic Data Procausing $ - H . 3 . ey %
Miscallangous Intangibly Pien) $ - H . 3 paxe %
Technelogy -

Elactronic Duts Processing 3 - 5 . 3 - 150% 3
Migzelisngous intangible Plant 3 . 3 . 3 - 3o ¥
Hat Tax Valus of infermaticon Technology (Sum ol Lines 82 - 85) -
Valustion Parcantage (25%] ™ Fo
Tazable Valus/Asssusmeni {Line 88 x Line §7)
Duke Enetgy Chic's Avarage 2014 Persons| Propady Tax Rate 9.7713%
Annual Propeny Tax Exp - Technology (Line 88 x Line €8) ]
Total Eat, of 2014 Deferred Properly Tax Exp {2073 i = Caphal E; Progam * 3 508951

It

‘Wark Paper 8.1

{Sum of Lines 81 and 70)

Notes:
{1) PerOhio Departmant of Taxation Annual Naturs| Gas Property Tax Reparn, Schedula G2 for spacilic classen
of plant
(2) PerOhio Departmant of Taxation Annus| Natursl Gas Property Tax Repan, Sehadule G.
(3) Property tax expenss is ncerued one ysar in amesrs; therelore, NG Proparty tax axpensa will be delemed in 2083
and property tax expense delerad in 2014 will be basad on assats placed In service as of Decamber 312013,
{4) Transportation squipment and Resl Froperty is sxsmpt irom personal property taxet pet Schedula G for geneeal plasd
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Work Paper 7.1

Paga1of1
DUKE ENEAGY OHIOQ, INC.
CAPITAL EXPENDITURE PROGRAM {CEP}
CASE NO. 13-2817-GA-UNC and 13-2418-GA-AAM
CALCULATION OF INCREMENTAL REVENUE RELATED TO CEP INVESTMENTS
FOR THE 12 MONTHS ENDED DECEMBER M, 2012
Description: Provide detsiled calculation of incramental revenues relatod 10 CEP Imvastments.
Treated as oltset to defarred expenses, in the eveni that actual customers exceed the authorized/base level set in rates.
Rate RS GS/FTSmatt GS/FTLarge Rate IT Total
Incremental Revenue
Annual Number of Customer Bills Issued in 2013 4,685.758 257,493 83,628 1,203
Baseline Number of Customer Bills [ssued 4,648,737 258,758 93.331 1.744
Annual Increase/{Decreasa) In Customars 37,021 735 {8,703) {541}
Muonthly Fixed Rate - Cost Recovery 5 2664 § 7755 § 18550 § S48 40
Annual Increase/{Deacrease) in Revenue $ 5BE,239 § 6999 § (1,799907) § (241,502)
Incremenial Revenue Olfset - 2013 § Bag23e § 56,998 $ - 8 - % 1043238
Actual Number of Bills
Rate RS GS/FTSmall _GS/FTLarge Rate IT Total
January 2013 392,774 22220 7,789 101 422 884
February 2013 392977 22514 7.586 BE 423,163
March 2013 360,041 22,812 6,798 86 419,747
April 2013 392,639 22,454 6,921 94 422,108
May 2013 390,791 21,309 6,854 85 418,129
Juna 2013 389,042 20,688 6,787 103 416,620
July 2013 387,929 20,290 6,774 a9 415,092
August 2013 388,727 20,092 6,751 14 413,684
Septembar 2013 387,746 18,869 6,753 111 414,579
October 2043 388,844 20,328 6,801 113 416,087
November 2013 291,981 21,978 6,861 96 420,914
December 2013 _ 394.267 22,760 6,953 25 424,075
Total Customer Bilis 4,605,758 257,433 83628 1,203 5,028,082
Basaline Humber of Bills
Case No. 12-1685-GA-AIR, Schadula E-4 Rate AS GS/FTSmall GS/FT Large Rate IT Total
Total Customer Bills 4,648,757 256,758 83,331 1,744 5,000,570

[1] Fixed Cost rales derived by removing the equity return and taxes from tha rates derived in Case No. 12-1685-GA-AIR
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Work Paper 7.2

Page 1 0f 1
DUKE ENEAGY OHIO, INC.
CAPITAL EXPENDITURE PROGRAM (CEP)
CASE NO, 13-2417-GA-UNC and 13-2418-GA-AAM
CALCULATION OF INCREMENTAL REVENUE RELATED TO CEP INVESTMENTS
FOR THE 12 MONTHS ENDED DECEMBER 31, 2014
Description: Provide detalted calculation of i tal r related to CEP Investmants.
Troated as offsat to delorrod exponses, in the svent that actual customers exceed the authorized/base level setin rates.
Rata RS GS/FT Small GS/FT Lamge Rata IT Towl
Incremental Rovonus
Annual Number of Customar Bills Issued in 2014 4,716,733 249,180 61,938 1,092
Baseline Number ol Customer Bils Issuad 4,648,737 255,758 §3,331 1,744
Annual Increase/(Decrease) in Customars 67,996 {7.578) 1,393) {651}
Monthly Fixed Rate - Cost Racovery 5 2E6L 5 7755 § 185.50 § A4E 40
Annual Increase/(Decreass) in Revenua $ 1,811,413 % {587,674) & (258,402} § {290,606)
Incremental Revenue Offset - 2014 H 1,811,413 § . § . S - 8 1,811,413
Actual Number of Bills
Rata RS GS /FT Small GS/FTiame Rato IT Total
January 2014 395,580 22,608 7,255 105 425,746
February 2014 395,791 22,579 7.613 125 426,108
March 2014 395,768 221 7,657 102 425,798
April 2014 295,144 21,655 1,776 104 424 679
May 2014 393,039 20,421 7,760 B4 421,304
June 2014 391,060 18,852 7,758 -1 418,455
July 2014 290,065 18,150 7,723 79 37027
August 2014 388,774 18,809 7.709 8% 415,481
Saptembar 2014 289,871 18,102 7,480 84 416,547
October 2044 391,233 18,561 7,685 76 418,555
November 2014 393,817 21,029 7,732 73 422,851
Dacembar 20114 396,591 22132 7.780 a7 426,591
Totat Cuslomer Bills 4,716,733 249,180 21,936 1,093 5,058,944
Basellne Number of Bllls
Casa No. 12-1685-GA-AIR, Schedula E-4 Rata RS GS/ FT Small GS/FT Lame Rate IT Total
Total Customer Billg 4,648,737 256,758 93,331 1,744 5,000,570

[1] Fixed Cost rales derved by removing the equily relum and taxes Irom the rates derived In Case Na. 12-1685-GA-AIR.
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Exhibit No. 9

Page 1 of 1
DUKE ENERGY OHIO, INC.
CAPITAL EXPENDITURE PROGRAM (CEP)
CASE NO. 13-2417-GA-UNC and 13-2418-GA-AAM
ESTIMATED CAPITAL BUDGET
FOR THE 12 MONTHS ENDED DECEMBER 31, 2015
($ MILLIONS)
Description: Provide estimated Capital Budget for upcoming year.
Line
No. Category 2015
1 Distribution Improvement A $ 56.8
2 Information Technology 5.4
3 Compliance with Rules, Regulations and Orders 3.0
4 Total $ 65.2

A} Does not include investments recovered through Rider AMRP or Rider AU
cost-recovery mechanisms.



