JOINT EXHIBIT 1.0


BEFORE

THE PUBLIC UTILITIES COMMISSION OF OHIO
	In the Matter of the Application of Ohio-American Water Company to Increase Its Rates for Water and Sewer Service.
	)

)

)
	Case No. 11-4161-WS-AIR


STIPULATION AND RECOMMENDATION


Ohio Adm. Code 4901-1-30 provides that any two or more parties to a proceeding may enter into a written stipulation covering the issues presented in such proceeding.  The purpose of this document is to set forth the understanding and agreement of Aqua Ohio Water Company, Inc. ("Aqua Ohio" or "Company") and the Staff of the Public Utilities Commission of Ohio ("Staff") (which, for the purpose of entering into this Stipulation and Recommendation, will be considered a party by virtue of Ohio Adm. Code 4901-1-10(C)) (collectively, the "Signatory Parties"), and to recommend that the Public Utilities Commission of Ohio ("PUCO" or "Commission") approve and adopt this Stipulation and Recommendation, as part of its Opinion and Order, resolving all of the issues in the above-captioned proceeding.


This Stipulation and Recommendation, which shall be designated as Joint Exhibit 1, is supported by adequate data and information; represents, as an integrated and complete document, a just and reasonable resolution of all issues in this proceeding; violates no regulatory principle or precedent; is in the public interest; and is the product of lengthy, serious bargaining among knowledgeable and capable parties, and parties that represent various interests and stakeholders in a cooperative process undertaken by the Signatory Parties.  While this Stipulation and Recommendation is not binding on the Commission, where, as here, it is sponsored by parties representing a significant cross section of interests, including the Commission's Staff, it is entitled to careful consideration by the Commission.


Except for enforcement purposes, neither this Stipulation and Recommendation nor the information and data contained herein or attached, nor the Commission’s Order and/or Entry in this proceeding shall be cited as precedent in any future proceeding for or against any Signatory Party, or the Commission itself, if the Commission approves this Stipulation and Recommendation.


For purposes of resolving certain issues raised by the Signatory Parties in this proceeding regarding Aqua Ohio’s request for a rate increase, the Signatory Parties stipulate and recommend as follows:

1. The Signatory Parties recommend that Aqua Ohio be granted a net base rate increase of $4,234,279. The rates and charges set forth in Aqua Ohio’s tariffs shall be amended to increase annual operating revenue accordingly, effective with service rendered on and after the filing of such tariffs with the Commission. The Signatory Parties agree that the Company’s current rates are no longer sufficient to yield a reasonable compensation for the services rendered and are therefore unreasonable. The recommended total net base rate revenue increase of $4,234,279 provides reasonable compensation for the services rendered. This total revenue requirement reflects 7.81% as a reasonable rate of return on rate base, as reflected in Joint Exhibit 2.0.
2.
Aqua Ohio will continue to proceed with its initiated review of the water quality issues in the Blacklick service territory.  The Company agrees to work cooperatively with the Staff and the Office of the Ohio Consumers' Counsel ("OCC”) as the process moves forward. The OCC supports this review and agrees to participate pursuant to its statutory authority under Chapter 4911, Revised Code. The report of the investigation shall be completed and provided to the Commission Staff and OCC within 180 days following the Commission’s approval of this Stipulation and Recommendation.     
3.
Unless otherwise specifically provided for in this Stipulation and Recommendation, all rates, terms, conditions, and any other items shall be treated in accordance with the Staff Report. If any proposed rates, terms, conditions, or other items set forth in Aqua Ohio’s Application are not addressed in the Staff Report, the proposed rate, term, condition, or other item shall be treated in accordance with the Application filed in this proceeding. 

4.
The Signatory Parties agree that the following exhibits should be admitted into the record:

Joint Exhibit 1.0
Stipulation and Recommendation

Joint Exhibit 2.0
Stipulation Schedules A-1, A-1.1, C-1, C-1.1, C-2, C-3, C-3.3, C-3.5a, C-3.6, C-4, E-1, E-2, E-2.1

OAW Exhibit 1.0
Direct Testimony of David K. Little

OAW Exhibit 2.0
Direct Testimony of Gary M. VerDouw

OAW Exhibit 2.1
Supplemental Direct Testimony of Gary M. VerDouw

OAW Exhibit 2.2
Second Supplemental Direct Testimony of Gary M. VerDouw

OAW Exhibit 3.0
Direct Testimony of Melissa L. Schwarzell

OAW Exhibit 4.0
Direct Testimony of Lewis E. Keathley

OAW Exhibit 5.0 
Direct Testimony of Donald J. Petry

OAW Exhibit 6.0 
Direct Testimony of Thomas Schwing

OAW Exhibit 7.0
Direct Testimony of Pauline M. Ahern
OAW Exhibit 7.1
Supplemental Direct Testimony of Pauline M. Ahern
OAW Exhibit 8.0
Direct Testimony of John J. Spanos

OAW Exhibit 9.0
Direct Testimony of Paul R. Herbert

OAW Exhibit 10
Application of OAW filed on August 1, 2011

OCC Exhibit 1
Direct Testimony of Daniel J. Duann
OCC Exhibit 2
Direct Testimony of Steven B. Hines
OCC Exhibit 3
Direct Testimony of Ibrahim Soliman
OCC Exhibit 4
Direct Testimony of James D. Williams
Staff Exhibit 1
Staff Report filed January 31, 2012

Staff Exhibit 2

Direct Testimony of Shahid Mahmud
Staff Exhibit 3

Direct Testimony of Clifford T. Evans
Staff Exhibit 4

Direct Testimony of David E. Hupp

Staff Exhibit 5

Direct Testimony of Wm. Ross Willis
Staff Exhibit 6

Direct Testimony of Sue Daly

Staff Exhibit 7

Direct Testimony of Judy Sarver
5.
Schedule E-1, attached to this Stipulation and Recommendation, shows the new tariff pages reflecting the changes proposed in the Company’s Application and recommended in the Staff Report.  The Signatory Parties agree that these pages appropriately recover the revenue required by the Company and recommend Commission approval.

6.
This Stipulation and Recommendation is entered into as an overall compromise and resolution of all issues presented in this proceeding, and does not necessarily represent the position any Signatory Party would have taken had these issues been fully litigated.  This Stipulation and Recommendation represents an agreement by all Signatory Parties to a package of provisions rather than an agreement to each of the individual provisions included within the Stipulation and Recommendation.

7.
This Stipulation and Recommendation represents a reasonable compromise of varying interests.  This Stipulation and Recommendation is expressly conditioned upon adoption in its entirety by the Commission without material modification by the Commission; provided, however, that each Signatory Party has the right, in its sole discretion, to determine whether the Commission's approval of this Stipulation and Recommendation constitutes a "material modification" thereof.  Should the Commission reject or materially modify all or part of this Stipulation and Recommendation, the Signatory Parties shall have the right, within thirty days of issuance of the Commission's order, to file an application for rehearing, or withdraw from the Stipulation and Recommendation by filing a notice with the Commission in this proceeding and serving all Signatory Parties.  The Signatory Parties agree that they will not oppose or argue against any other Party’s application for rehearing that seeks to uphold the original, unmodified Stipulation and Recommendation.  Upon the Commission's issuance of an entry on rehearing that does not adopt the Stipulation and Recommendation in its entirety without material modification, any Signatory Party may withdraw from the Stipulation and Recommendation by filing a notice with the Commission within thirty days of the Commission's entry on rehearing. The Signatory Parties to the Stipulation and Recommendation agree not to oppose any other Signatory Party’s withdrawal (in accordance with this paragraph) from the Stipulation and Recommendation. Upon notice of the withdrawal by any Signatory Party, pursuant to the above provisions, the Stipulation and Recommendation shall immediately become null and void.  In such event, this proceeding shall go forward at the procedural point at which this Stipulation and Recommendation was filed, and the parties will be afforded the opportunity to present evidence through witnesses, cross-examine all witnesses, present rebuttal testimony, and brief all issues which shall be decided based upon the record and briefs as if this Stipulation and Recommendation had never been executed.

8.
This Stipulation and Recommendation is submitted for purposes of this proceeding only, and is neither binding in any other proceeding, nor is it to be offered or relied upon in any other proceeding, except as necessary to enforce the terms of this Stipulation and Recommendation.

9.
The Signatory Parties stipulate, agree and recommend that the Commission issue a final Opinion and Order in this proceeding, ordering the adoption of this Stipulation and Recommendation, including the terms and conditions agreed to in this Stipulation and Recommendation by all Signatory Parties.
The undersigned hereby stipulate and agree and each represents that it is authorized to enter into this Stipulation and Recommendation on this ____ day of May, 2012.  

Aqua Ohio Water Company, Inc.

The Staff of the Public Utilities 



Commission of Ohio
By:

By:

      Counsel

      Counsel

Date:

Date:

CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Stipulation and Recommendation was served by electronic mail, to the following on this ___ day of May, 2012:

	Melissa Yost, Esq.

Kyle Kern, Esq.

Office of the Ohio Consumers' Counsel

10 West Broad Street, Suite 1800

Columbus, Ohio  43215-3485

yost@occ.state.oh.us

kern@occ.state.oh.us
	Thomas Lindgren

Devin Parram

Ohio Attorney General

Public Utilities Section

180 East Broad Street, 6th Floor

Columbus, Ohio  43215

thomas.lindgren@puc.state.oh.us

devin.parram@puc.state.oh.us



	Mark D. Russell

Law Director – City of Marion, Ohio

233 West Center Street

Marion, Ohio 43302

law@marionohio.org
	Peter N. Griggs

Loveland & Brosius, LLC

50 West Broad Street, Suite 3300

Columbus, Ohio 43215-5917

pgriggs@lblaw.net


One of the Attorneys for 

Aqua Ohio Water Company, Inc.
2

