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NONBINDING LIST OF ISSUES
OF
THE OFFICE OF THE OHIO CONSUMERS’ COUNSEL

For purposes of protecting the interests of Ohio Power Company’s 1.2 million residential customers whose electric bills could be increased to pay for Ohio Power’s major storm costs, the Office of the Ohio Consumers’ Counsel (“OCC”) provides its nonbinding list of issues for this proceeding.  In an Entry dated August 6, 2013 (at 3), the Public Utilities Commission of Ohio (“PUCO”) requested that each party file a nonbinding list of issues citing specific concerns that Ohio Power has not addressed about which parties may be interested in pursuing through the cross-examination of witnesses at the evidentiary hearing in this proceeding.

Because the list is nonbinding, OCC reserves its rights to raise additional issues at hearing.  OCC also reserves its rights to address certain issues on brief regardless of whether cross-examination of a particular witness regarding a particular issue on this list occurs.  
Moreover, by submitting the nonbinding issues list, OCC does not waive its right to address an issue previously raised by OCC in this proceeding but which does not appear on this list.  Similarly, this list does not in any way limit the issues to be addressed in OCC’s testimony, which is due to be filed in this proceeding on November 25, 2013.
ISSUES
1.
Ohio Power has not shown that the July 18 storm meets the definition of “major event” in Ohio Adm. Code 4901:1-10-01(Q), which is a standard that helps ensure the reliability of electric service that customers receive from electric distribution utilities.

2.
Ohio Power has failed to meet its burden, set forth in the ESP 2 Order,
 of establishing that all the expenditures it is seeking to collect were prudent and reasonable.  The expenses that were not reasonably or prudently incurred and that should not be collected from customers include, but are not necessarily limited to:

· The overtime labor expense and associated fringe benefits paid to salaried employees.

· Institutional newspaper advertising and newspaper advertising that did not appear in Ohio.

· Embroidered ball caps that were provided to workers.
· The costs Ohio Power paid to Storm Services LLC.
· The services Ohio Power procured from Storm Services LLC.
3.
Ohio Power has failed to properly account for two uncredited refunds from contractors that provided storm restoration work, which result in amounts that should be deducted from what customers pay.
4.
Ohio Power incorrectly calculated the gross revenue conversion factor it applied to incremental major storm damage expense.
5.
To the extent not recognized in the baseline rates, amounts received from other utilities for repair assistance that Ohio Power provided to those utilities during the 2012 storm period at issue should be offset against the amount of storm costs Ohio Power seeks to collect from Ohio customers.
6.
Ohio Power should not be allowed to record carrying charges on storm costs, but if the PUCO does approve carrying charges, they should be calculated based upon long-term cost of debt instead of Ohio Power’s Weighted Average Cost of Capital, which unfairly increases what customers potentially would be asked to pay because the expenditures at issue are not capital expenditures.

7.
Any expenses approved to be collected from customers in this proceeding should be collected from customers within one year so as to avoid carrying costs that customers would pay.

8.
The storm rider rates should be allocated among customer classes on a kWh basis.
9.
Consistent with the PUCO’s reasonable suggestion in Ohio Power’s Long-Term Forecast Case,
 the amount Ohio Power is proposing to collect from customers through the storm rider should be reduced by the $20 million Ohio Power was formerly obligated to expend on the Turning Point project or a similar project.
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� In the Matter of the Application of Columbus Southern Power Company and Ohio Power Company for Authority to Establish a Standard Service Offer Pursuant to Section 4928.143, Revised Code, in the Form of an Electric Security Plan, Case No. 11-346-EL-SSO, Opinion and Order (August 8, 2012) at 69.


� In the Matter of the 2010 Long Term Forecast Report of the Ohio Power Company and Related Matters, Case No. 10-501-EL-FOR, Opinion and Order (January 9, 2013) at 28.
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