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July 18, 2011

Ms. Betty McCauley, Secretary

Public Utilities Commission of Ohio

180 East Broad Street, 11th Floor

Columbus, Ohio 43215

Re:  
In the Matter of the Application of Border Energy Electric Services, Inc. for Certification 
as an Ohio Competitive Retail Electric Service Provider, Case No. 10-2939-EL-CRS
Dear Ms. McCauley:

In accordance with Rule 4901:1-24-10, Ohio Adm.Code, Border Energy Electric Services, Inc. (the Company) hereby notifies the Public Utilities Commission of Ohio of a change in its ownership.  

Attached are updates of Exhibits A-13, A-14, B-1, and C-9 of the Company’s  application for certification as an Ohio Competitive Retail Electric Service Provider (CRES Provider).  The attached exhibits explain the Company’s recent ownership changes and supersede the information previously provided in the pertinent exhibits in support of the Company’s certification as a CRES Provider.

Please feel free to contact me with any questions.  

Sincerely, 

/s/ Carolyn S. Flahive

Carolyn S. Flahive

Exhibit A-13 Corporate Structure
Border Energy Electric Services, Inc. is located at 9787 Fairway Drive, Powell, Ohio 43065.  

Effective July 1, 2011, Border Energy Electric Services, Inc. is wholly owned by Border Energy Holdings, Inc.  Border Energy Holdings, Inc. is owned by Mr. Stephen Casciani (85% owner) and Mr. Andy Mitrey (15% owner).  

Border Energy Electric Services, Inc. is a corporate affiliate of Border Energy, Inc.

Organizational Chart:
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Exhibit A-14 Company History

Border Energy Electric Services, Inc. was formed in August 2010, and was certified by the Public Utilities Commission of Ohio as a competitive retail electric service (CRES) provider of retail generation, aggregation, power marketer, and power broker services effective January 7, 2011.  

On July 1, 2011, Border Energy Electric Services’ owners formed and registered a new company, Border Energy Holdings, Inc., with the Ohio Secretary of State.  On the same day, they transferred the outstanding stock of Border Energy Electric Services, Inc. and Border Energy, Inc. to Border Energy Holdings, Inc.  Stephen Casciani and Andy Mitrey own the newly-formed Border Energy Holdings, Inc. 

In the wake of the reorganization, Stephen Casciani will continue to serve as the President of Border Energy Electric Services, Inc., and Andy Mitrey will continue to serve as the Vice President of Border Energy Electric Services, Inc.

Border Energy Electric Services, Inc. is an electric marketing company that aggregates the demand of its small commercial and residential customers to provide competitive retail electric prices to end users.  Border Energy Electric Services, Inc. specializes in the purchase, transportation, and risk management of electric supplies for its customers.  

Mr. Andy Mitrey, Vice President of Border Energy Electric Services, Inc., gained extensive experience in wholesale power markets in his former role with AEP Ohio.  Mr. Mitrey’s primary responsibility with AEP Ohio was the management of risks associated with wholesale electric trading.  Mr. Mitrey spent close to five years in that capacity with AEP Ohio.  Following his departure from AEP Ohio, Mr. Mitrey became involved with Border Energy, Inc., a company that is certified as a CRES provider and a competitive retail natural gas service provider.  As a result of his involvement with Border Energy, Inc., Mr. Mitrey became involved with the formation of Border Energy Electric Services, Inc.  

At all pertinent times since its formation, Border Energy Electric Services, Inc. has operated independently from Border Energy, Inc., and it will continue to do so in the future.  The two companies are now, however, corporate affiliates, as reflected in the Organizational Chart in Exhibit A-13.

Exhibit B-1 Jurisdictions of Operation
In addition to its operations in Ohio, Border Energy Electric Services, Inc. applied for and received from the Federal Energy Regulatory Commission (FERC) authorization to sell wholesale electric energy, capacity, and ancillary services at market-based rates.  Border Energy Electric Services, Inc. has on file with the FERC a Market Based Rate Tariff for that purpose.  The authorization was issued by FERC letter order dated January 19, 2011, in Docket Nos. ER11-2088-000 and ER11-2088-001.  Border Energy Electric Services’ Market Based Rate Tariff was effective January 11, 2011. 

Exhibit C-9 Merger Information

As explained in Exhibit A-14, on July 1, 2011, Border Energy Electric Services’ owners formed and registered a new company, Border Energy Holdings, Inc., with the Ohio Secretary of State.  On the same day, they transferred the outstanding stock of Border Energy Electric Services, Inc. and Border Energy, Inc. to Border Energy Holdings, Inc. 

As a result of these transactions, Border Energy Electric Services, Inc. is now wholly owned by Border Energy Holdings, Inc., and is a corporate affiliate of Border Energy, Inc.
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