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SECTION VII

PART 17 - CAPACITY ASSIGNMENT OPTION

Retail Natural Gas Supplier a spreadsheet application that shows the peak day demand of the Retail Natural Gas Supplier’s CHOICE customers, balancing service election(s), any existing capacity assignments, the Retail Natural Gas Supplier’s annualized capacity assignment and balancing service costs by TCO market area and the aggregate total. Retail Natural Gas Suppliers shall have two business days to increase the capacity assignment percentages, if necessary, such that the aggregate calculated percent cost responsibility is equal to or greater than 75%. Should a Retail Natural Gas Supplier fail to adjust the capacity assignment percentages to meet the aggregate 75% Capacity Cost Responsibility level, Columbia will adjust the Retail Natural Gas Supplier’s capacity assignments and/or balancing options to meet this minimum requirement.

To the extent that Choice marketers or Columbia non-Choice transportation customers have taken assignment of capacity from Columbia, Columbia will pass through to such Choice marketers and Columbia customers their proportionate share of capacity-related refunds received by Columbia, if such refunds relate to the assigned capacity and apply to periods between November 1, 2004 and October 31, 2008. All refunds distributed by Columbia pursuant to this tariff provision will be distributed proportionately based upon the cost of capacity assigned to the total amount of the capacity costs charged to Columbia for the related capacity during the refund period. Neither marketers nor transportation customers shall be entitled to refunds to the extent such marketers or transportation customers have received refunds directly from a pipeline company with regard to the same capacity. No refunds will be issued to Choice marketers or Columbia customers that purchase capacity from Columbia where the total refund received by Columbia is less than $100,000. Refunds will not be made to Choice marketers or Columbia customers that have terminated participation in Columbia’s Choice program or transportation program prior to Columbia’s receipt of any refunds. Any refunds under $100,000, and any refunds not passed through to non-Choice transportation customers or Choice marketers that have terminated participation in Columbia’s Choice program, will be credited to the Choice Program Sharing Credit set forth in Section VII, Sheet 29 of this tariff. In the event that the Commission would find in an order or entry that any refund passed on to any party by Columbia pursuant to this paragraph should have instead been credited to Columbia’s GCR customers, all parties will return to Columbia all refund amounts subject to said Commission order or entry, and Columbia will then credit such refund amounts to the GCR.
17.2 Balancing Service and Capacity Assignment Elections

No later than March 1, 2005 and no later than March 1st of each year thereafter, through March 1, 2008, each Retail Natural Gas Supplier shall notify Columbia of its Choice balancing service and capacity assignment elections for each Aggregation Pool. The election shall remain in effect for the April through March period following each such notification. Elections of capacity assignment shall be expressed as percentages of the Design Demand, for each Aggregation Pool.

The election that Retail Natural Gas Suppliers will make no later than March 1, 2008, will cover only the period from April 1, 2008 through October 31, 2008.

In the case of both the October 1, 2004 election and the March 1, 2008 election, the 75% Capacity Cost Responsibility shall be determined prospectively for the following 12-month period.
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