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SECTION VII

PART 17 - CAPACITY ASSIGNMENT OPTION

17.1 Capacity Cost Responsibility

Retail Natural Gas Suppliers participating in Columbia’s CHOICE® Program will choose annually between Full Balancing Service or Non-Temperature Balancing Service for each of their Aggregation Pools. Retail Natural Gas Suppliers may elect assignment of firm interstate transportation and storage capacity. Using these Balancing Service and capacity assignment elections, each Retail Natural Gas Supplier shall be responsible for no less than 75% of the design peak day capacity demand cost for that Retail Natural Gas Supplier’s CHOICE customers (“75% Capacity Cost Responsibility”). The Retail Natural Gas Suppliers assumption of the 75% Capacity Cost Responsibility is predicated upon the Retail Natural Gas Suppliers having the flexibility, in each Retail Natural Gas Supplier’s sole discretion, to: (a) discharge the 75% Capacity Cost Responsibility by electing to take assignment of a combination of CHOICE-related capacity demand and balancing services; (b) designate how much capacity demand to take in each market area to meet its 75% Capacity Cost Responsibility; and (c) elect any combination of firm transportation service or storage transportation it chooses to fulfill its 75% Capacity Cost Responsibility. Each Retail Natural Gas Supplier shall have the sole discretion as to how to meet the 75% Capacity Cost Requirement, including without limitation, by using any combination of capacity or storage assignment from Columbia, including the purchase of balancing service, up to the limits per aggregation group set forth elsewhere in these tariffs.

That portion of Retail Natural Gas Suppliers capacity requirements required for provision of service to Cooperatives served under Columbia’s FRCTS rate schedule is not subject to the 75% Capacity Cost Responsibility provision.  Retail Natural Gas Supplier’s that provide service to Cooperatives served under FRCTS must subscribe to Columbia’s Full Balancing Service and pay those rates set forth in Section 7, Part 31 of this tariff. Retail Natural Gas Suppliers providing service to Cooperatives served under FRCTS may elect the assignment of capacity in accordance with Section 7, Part 17 of this tariff with no recognition of this election being made in determination of that Retail Natural Gas Supplier’s compliance with the 75% Capacity Cost Responsibility requirement.    

The design peak day capacity demand cost for a Retail Natural Gas Supplier shall equal the total Design Demand for all of the Retail Natural Gas Supplier’s Aggregation Pools, multiplied by the system average unit demand cost of all pipeline capacity contracted for by Columbia. The unit demand cost is the total annual demand cost of the firm capacity for which Columbia has contracted, divided by the peak day volume of the capacity.

Each month Columbia will review each CHOICE Retail Natural Gas Supplier’s balancing service and capacity assignment elections to determine whether each Retail Natural Gas Supplier has met its 75% Capacity Cost Responsibility. To determine if a Retail Natural Gas Supplier has met its 75% Capacity Cost Responsibility Columbia will calculate the sum of: (a) the annualized firm pipeline demand charges resulting from capacity assignments made to the Retail Natural Gas Supplier pursuant to this tariff for all of its Aggregation Pools, plus (b), the annualized CHOICE balancing service charges, based on normal weather, projected to be paid during the next 12 months by the Retail Natural Gas Supplier for all of its Aggregation Pools. This total must equal 75% or more of the design peak day capacity demand cost associated with the Retail Natural Gas Supplier’s Aggregation Pools. If in any month, the results of this review indicate that the Retail Natural Gas Supplier’s total cost is less than its 75% Capacity Cost Responsibility, the Retail Natural Gas Supplier shall revise its elections for one or more of its Aggregation Pools to eliminate the cost deficiency. On or about the 20th day of the month, Columbia will provide to each 
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