BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of )
Duke Energy Ohio, Inc., for Approval ) Case No. 11-5905-EL-RDR
to Adjust Rider DDR. )

DUKE ENERGY OHIO, INC.’S
APPLICATION TO ADJUST AND SET
RIDER DDR

Pursuant to R.C. 4909.18, Duke Energy Ohio, Inc., (Duke Energy Ohio) requests
approval to adjust the rate for its pilot decoupling rider, Rider DDR.

Duke Energy Ohio is an Ohio corporation engaged in the business of supplying electric
transmission, distribution, and generation service to customers in southwestern Ohio, all of
whom will be affected by this Application, and is a public utility as defined by R. C. 4905.02 and
4905.03. Duke Energy Ohio serves incorporated communities and unincorporated territory
within its entire service area, which includes all or parts of Adams, Brown, Butler, Clinton,
Clermont, Hamillon, Montgomery, and Warren Counties in Ohio.

In support of its Application, Duke Energy Ohio slates as follows:

1. This Application is made pursuant to the Finding and Order issued by the Public
Ulilities Commission of Ohio (Commission) on November 22, 2011, in Case Nos. 11-
3549-EL-SS0, wherein the Commission adopted and approved the Stipulation filed
by the Parties that included an agreement the Duke Energy Ohio would subsequently
file for approval of a distribution decoupling mechanism to adjust rates between rate
cases. Subsequent to the Commission’s approval of the Stipulation in that

proceeding, Duke Energy Ohio did file an application for approval of a pilot



decoupling mechanism. That application was approved by the Commission in a
Finding and Order on May 30, 2012 in Case No. 11-5905-EL-RDR.

. In its Finding and Order in Case No. 11-5905-EL-RDR, the Commission approved
the proposed decoupling mechanism and directed the Company to accrue positive or
negative differences in a balancing account specific to each rate class and to submit
an application to adjust Rider DRR by March ! of each year.

. At the conclusion of the pilot, Duke Energy Ohio is to provide a report to the
Commission discussion the results of the pilot and justification for extending or
terminating the program.

. Attachment 1 to this Application shows the calculation of the proposed rider rates.
The proposed rider rates are $0.000168 per kWh for all residential rates, $0.000678
per kWh for Rate EH, and ($0.001151) per kWh for Rate DM. The current rider rates
are $0.000720 per kWh for all residential rates, $0.000662 per kWh for Rate EH, and
($0.002222) per kWh for Rate DM,

Page 1 of Aitachment | shows the Rider DDR rate calculations. The revenue
requirement has two components: revenues required to true-up calendar year 2013
base distribution revenues against the approved base distribution revenues, and a part-
year true-up of the current Rider DDR rates from last year’s filing,

. Pages 3 through 14 of Attachment 1 show the detailed decoupling revenue
calculations for 2013 by month. Page 2 summarizes the numbers contained on pages
3 through 14.

Page 15 of Attachment | shows the customer counts by rate and month for the period

January through December 2013.



10.

11

12.

13.

14.

Page 16 of Attachment 1 shows the weather normalized actual kWh by rate and
month for the period January through December 2013.

Page 17 of Attachment | shows the base distribution rates that included in the
calculations on pages 3 through 14.

Page 18 of Attachment | shows the calculation of the base distribution revenue per
customer , excluding customer charges, as approved in Case No. 12-1682-EL-AIR,
These reference numbers are used in the May through December decoupling
calculations. Base distribution rates that were approved in Case No. 12-1682-EL-
AIR were effective May 6, 2013,

Page 19 of Autachment | shows the calculation of the base distribution revenue per
customer, excluding customer charges, as approved in Case No. 08-709-EL-AIR,
These reference numbers are used in the January through April decoupling
calculations.

Page 20 of Attachment 1 shows the Rider DDR revenues for the period July 2013
through December 2013. The Rider DDR filed in February 2013 and approved in
Case No. 11-5905-EL-RDR are effective for the period July 2013 through June 2014,
Page 21 of Attachment | shows the kWh forecast for January 2014 through
December 15. Numbers from this page appear on page 1 in the calculation of the
proposed Rider DDR rates to be effective beginning July I, 2014.

Page 22 of Attachment 1 shows the calculation of the three percent cap on rates for
Rider DDR. Based on the calculations on this page, the cap applies to Rate EH. The

Rate EH cap of $50,005 appears on page 1.



15. Page 23 of Autachment 1 shows the forecast kWh sales numbers from last year’s
decoupling filing. This page also calculates the allowed revenue from last year’s
filing for the period to be recovered during the months of July 2013 through
December 2013, These allowed revenue numbers appear in column B on page 1.
The Company intends to include a true-up of the period January 2014 through June
2014 in next year’s filing.

16. These rates for Duke Energy Ohio customers subject to Rider DDR are just and
reasonable and should be approved. A copy of the proposed tariff sheet is included as

Altachment 2 to this Application.

WHEREFORE, Duke Energy Ohio respectfully requests that the Commission approve
the new decoupling distribution rider rate for Rider DDR as proposed in this Application.

Respectfully submitted,

Duke Energy Ohio, Inc.

. Spiller (0047277)
Deputy General Counsel
Elizabeth H. Watts (0031092)
Associate General Counsel

Duke Energy Business Services LLC
139 East Fourth Street, 1303-Main
P.O. Box 960

Cincinnati, Ohio 45201-0960
614-222-133]
amy.spiller@duke-energy.com

elizabeth. watts @duke-enerey.com
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DUKE ENERGY OHIO
KWH FORECAST - RESIDENTIAL, RATE DM, RATE EH

Fall 2013 adjusted in Jan 2014

Jan-14
Feb-14
Mar-14
Apr-14
May-14
Jun-14
Jul-14
Aug-14
Sep-14
Oct-14
Nov-14
Dec-14
Jan-15
Feb-15
Mar-15
Apr-15
May-15
Jun-15
Jul-15
Aug-15
Sep-15
Oct-15

Nov-15
Dec-15

Jan-14
Feb-14
Mar-14
Apr-14
May-14
Jun-14

Jul-14
Aug-14
Sep-14
Oct-14
Nov-14
Dec-14
Jan-15
Feb-15
Mar-15
Apr-15
May-15
Jun-15

Jul-15
Aug-15
Sep-15
Oct-15
Nov-15
Dec-15

Residential

756,036,158
700,337,101
599,692,485
477,134,280
436,360,194
560,265,981
715,305,508
744,486,349
674,719,343
462,350,332
456,045,015
649,626,996
767,003,902
704,602,127
602,284,463
480,277,978
438,446,627
565,315,347

720,335,862
753,888,829
667,225,913
467,930,282
456,662,902
649,668,376

Commercial

DM

547,441,797
508,048,601
488,432,241
492,190,626
499,133,630
565,629,820
610,070,381
607,348,480
590,984,727
508,656,129
480,888,132
535,649,230
554,257,671
514,202,781
495,728,301
489,716,888
497,807,907
565,040,298
618,672,991
614,313,009
595,471,307
517,004,634

486,246,260
541,046,837

50,273,369
47,852,235
44,983,761
43,319,188
40,378,847
46,967,655
52,803,499
52,406,718
50,932,178
42,581,089
41,211,242
48,588,546
50,903,706
48,352,532
45,686,031
43,175,728
40,333,195
46,985,085
53,544,949
53,029,933
51,326,981
43,280,392
41,672,059
49,080,361

Industrial

EH

418,900,778
393,947,364
403,138,682
411,745,636
416,576,032
428,865,823
444,244,002
455,664,883
445,958,531
420,821,777
414,495,981
415,008,732
417,893,123
391,386,618
410,543,725
417,415,430
421,011,991
434,130,051
447,290,366
459,193,454
449,861,617
425,120,786

415,498,478
419,214,885

12,049,898
10,856,560
10,660,517
8,229,035
6,921,512
20,482
13,652
11,672
10,722
6,675,703
6,913,708
9,410,032
12,244,012
11,040,960
10,876,416
8,207,338
7,005,755
20,461
13,845
11,806
10,804
6,795,534
7,007,919
9,508,236

OPA

111,471,547
106,079,052
105,603,047
103,052,960
107,029,371
116,382,257
121,784,665
122,803,745
124,321,196
109,257,379
101,850,990
110,924,672
113,685,830
108,771,675
108,299,620
105,175,827
109,383,961
119,300,076
123,704,186
125,595,262
125,641,700
111,325,213

103,460,060
112,127,898

PAGE 21
ATTACHMENT 1

Street Light
2,558,486
2,564,054
2,569,595
2,575,122
2,580,637
2,586,142
2,591,636
2,597,121
2,602,595
2,608,060
2,613,514
2,618,959
2,624,394
2,629,819
2,635,235
2,640,640
2,646,036
2,651,423
2,656,800
2,662,167
2,667,525
2,672,873

2,678,212
2,683,542
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