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Chairman Alan R. Schriber P U C O
Commissioner Ronda Hartman Fergus

Commissioner Judy A, Jones

Commissioner Donald L. Mason

Commissioner Clarence D. Rogers, Jr.

Public Utilities Commission of Ohio

180 East Broad Street

Columbus, Ohio 43215

Re:  Prejudicial impact on residential consumers by The Office of the Consumers’
Counsel’s (“OCC”) insistence on the 80%-20% off-system sales revenues split in
the Columbia Gas of Ohio, Inc. (“Columbia”) Choice Program Stipulation in Case
Nos. 03-1459-GA-ATA, et al.

Honorable Chairman and Commissioners:
I write to you on behalf of Interstate Gas Supply, Inc. (“IGS”) and WPS Energy Services,

Inc. (“WPS”), who participated in the development of and support the market-related issues
contained in the 2004 Stipulation that the Commission 1s presently considering.

T am writing to respond to the OCC’s comments concerning the sharing of revenues 8§ §
generated by off-system sales and capacity release transactions. OCC’s continued insistence that ¢ § By,
the gas cost recovery (“GCR”) receive 80% of such revenues and Columbia retain 20% of such ¥ % EN
revenues indicates, regrettably, that OCC does not grasp the balance contained in the 2004 3”6:
Stipulation’s cost allocation mechanisms. OCC’s insistence is based on the incorrect premise 7 & © 3
that these would be “revenues generated with capacity secured on behalf of gas cost recovery . .. E «h @
customers.”’  As the Commission is aware, under the 2004 Stipulation, all capacity costs are B 2 §
removed from the GCR, and the GCR is monthly allocated only those costs that are attributedto . ©
its peak monthly demand. iy
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The OCC fails to appreciate the significant economic benefit to GCR customers by being '; g 5!? :
shielded from all Choice-related stranded costs, a benefit only made possible by Choice §&,
customers absorbing 75% of capacity costs that would otherwise be allocated to the GCR. As ., &5
“the statutory representative of residential consumers,™ the OCC knows that Choice consumers .ﬁ o8y
include residential consumers. Yet, these Choice residential consumers would be adversely 3«:@
affected by the 80%-20% off-system sales revenues split that the OCC is insisting upon. ot g f
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! See The Office of the Ohio Consumers” Counsel’s Reply to the Memoranda Contra of Columbia Gas of Ohio, Inc. ¥ ¢ o 3
and the Industrial Energy Users-Ohio at pp. 3 - 4 (May 3, 2004). - E g :-é
2 Sez id. atp. 5. §§3 o
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Indeed, off-system sales and capacity release revenues are almost entirely generated
using assets that the Choice program and Columbia are responsible for. Even the OCC concedes
that “[a]ll revenue from non-GCR capacity can be retained by Columbia.” The 80%-20% off-
system sales revenues split would, therefore, provide a subsidy to the GCR at the expense of
Choice consumers, which subsidy would grow as Choice migration increases and the GCR pool
shrinks. Suppressing the GCR would distort the accuracy of price signals to the marketplace.
Hence, the 80%-20% revenue split would be prejudicial to Choice consumers.

Given all of the benefits to the GCR under the 2004 Stipulation, the 80%-20% off-system
sales revenues split would simply be unfair. IGS and WPS, therefore, respectfully request the
Commission to reject the 80%-20% off-system sales revepues sharing methodology, and to
follow the sharing methodology contained in the proposed 2004 Stipulation, which splits
revenues between Columbia and core customers consisting of GCR and Choice consumers.

IGS and WPS also request the Commission to approve the 2004 Stipulation, because it
represents a balancing of reliability, operational, and marketplace interests that will benefit GCR,
Choice, and transportation consumers. Lastly, to provide certainty to the Columbia marketplace,
IGS and WPS request a Commission ruling on the Columbia Choice program 2004 Stipulation at
the earliest possible time.

IGS and WPS appreciate the Commission’s consideration of these requests.

Truly Yours,

MW
ohn W, Bentine

Bobby Singh

Chester, Willcox & Saxbe, LLP

65 East State Street, Suite 1000

Columbus, Ohio 43215

(614) 221-4000 (main number)

(614) 221-4012 (facsimile)

Attorneys for Interstate Gas Supply, Inc.
and WPS Energy Services, Inc.

cc:
W. Jonathan Airey Thomas J. Augspurger
Vorys, Sater, Seymour & Pease MidCon Corp.
52 E. Gay Street E 747 E. 22™ Street
P.0. Box 1008 Lombard, IL, 60148-5034

Columbus, OH 43216-1008

YSee id. atp. 4.
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Langdon D. Bell

Bell, Royer & Sanders Co., LPA
33 South Grant Ave.

Columbus, OH 43215-3927

Kerry Bruce

Ohio Building

420 Madison Ave., Ste 100
Toledo, OH 43064-1219

Denis E. George

Stand Energy Corp.
Brookwood Bldg., Suite 110
1077 Celestial Street
Cincinnati, OH 45202

John C. Klein, ITT

Assistant City Attorney
109 N. Front St., Room 405
Columbus, OH 43215

William Mason
Law Director
City of Parma
6611 Ridge Rd.
Parma, OH 44129

Janine L. Migden
Hahn, Loeser & Parks
1050 Fifth Third Center
21 East State Street
Columbus, OH 43215

William S. Newcomb, Jr.
Vorys, Sater, Seymour & Pease
52 Bast Gay Street

P.O. Box 1008

Columbus, OH 43216-1008

Samuel C. Randazzo

McNees, Wallace & Nurick
Fifth Third Center

21 East State Street, Suite 1700
Columbus, OH 43215

Sally W. Bloomfield
Bricker & Eckler, LLP
100 South Third Street
Columbus, OH 43215

Brian E. Chorpenning
Chorpenning, Good & Mancuso
77 E. Nationwide Blvd.
Columbus, OH 43215

Anne L. Hammerstein

Public Utilities Commission of Ohio
180 E. Broad Street

Columbus, OH 43215

Glenn S. Krassen

Bricker & Eckler LLP

1375 E. Ninth Street/Suite 1500
Cleveland, OH 44114-1718

Helen L. Liebman

Jones Day

1900 Huntington Center
41 South High Street
Columbus, OH 43215

Colleen L. Mooney

Assistant Consumers’ Counsel
10 West Broad Street, 18" Floor
Columbus, OH 43215-3485

Robert J. Korandovich

ECAR Region Business Leader
Constellation NewEnergy, Inc.
250 East Broad Street, Suite 1400
Columbus, Ohio 43215

A. Charles Tell
Baker & Hostetler

63 East State Street
Columbus, OH 43215
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Stephen Seiple Tom Brown

Columbia Gas of Ohio Columbia Gas of Ohio

200 Civic Center Drive 200 Civic Center Drive
P.O.Box 117 P.O.Box 117
Columbus, OH 43216-0117 Columbus, OH 43216-0117

David C. Rinebolt

Andrew J. Sonderman

Ohio Partners for Affordable Energy Cooper & Elliott, LLC
4th Floor, Suite 5 2175 Riverside Drive
337 South Main Street Columbus, OH 43221
P.O. Box 1793

Findlay, OH 45839-1793

M. Howard Petricoff
Vorys, Sater, Seymour & Pease LLP

Judith B. Sanders
Bell, Royer & Sanders Co., LPA

52 East Gay Street 33 South Grant Avenue

P.O. Box 1008 Columbus, OH 43215
Columbus, OH 43216-1008 :

Dale Amold David Hackenberg

Director, Energy Services, OFBF Director of Law, City of Findley
Two Nationwide Plaza 314 West Crawford Street

P.O. Box 182383 P.O.Box 1544

Columbus, OH 43218-2383 Findlay, OH 45839

Robert J. Korandovich

ECAR Region Business Leader
Constellation NewEnergy, Inc.
250 East Broad Street, Suite 1400
Columbus, Ohio 43215





