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Data Collection Form

<010> Study Area Code

<015> Study Area Name RRER:

<020> Program Year 2014

<030> Contact Name: Person USAC should contact
with questions about this data

Mike be.

¥cC iorrnc_sgi-fzj;ﬁgkﬁiﬁal Reporting . - . 33

f’cchi'm‘!}‘ R
OMB Control o, 3060-0386/0ME Control No, 3060-0819 |
Suly2003 - ]

=

<035> Contact Telephone Number:
Number of the person identified in data fine <030>

41¢-942+1111

<039> Contact Email Address:
Email of the person identitied in data line <030>

mikebfwanssh, zon

GEORALCARRIERS. 7~ .. - ..

AT

L Comptetion Completion

54313 | 54412

Required | - :Reguired

<100> Service Quality Improvement Reporting

<200> Outage Reporting (voice)

<210> <« check box if no outages to report

{compiere atreched worssheet)

{complete attached worksheet)

<300> Unfulfiited Service Requests (voice) i 4

i

<310> Detail on Attempts {voice} §

foftooh descriptve document}

<320> Unfulfilled Service Requests {broadband) !

<330> Detail on Attempts {broadband) |

I
|
i fortoth descriptive document)

<400> Number of Comptiaints per 1,000 customers {voice)

<410> Fixed 1.9

<420> Mobile

<430> Number of Complaints per 1,000 customers (broadband)
<440> Fixed

<450> Mobile

<510> [3006640h510

<600> Functionality in Emergency Situations

<610> [3006646n610 ]

<700> Company Price Offerings (voice}

<710> Company Price Offerings (broadband)}

<800> Operating Companies and Affjliates

<900> Tribal Land Offerings {Y/N)? O @
|

<1100> Terrestrial Backhaul {Y/N)? @ O

<1110>

<3000> Voice Services Rate Comparability
<3200> Terms and Condition for Lifeline Customers

<1010> |

<500> Service Quality Standards & Consumer Protection Rules Compliance

{eheck 10 ingxore certifxoton)
(ottached desenpilive document}
{check 10 mxate certifxanan)
fortoched descrmtive document)
{fcomplete offached woristhert]
{eompieie atloched warksheet)
feompiete attoched worksneet)

{if yes, complete oticthed worksheet)

feheck to mdrcae certification)
{ottach descriptroe gocument)

fif noL. check to indicote centificaiont

{complete ottoched worksheef)
fcomplete onoched worksheetj

fcheck box when complrte)

1 v 1 J

<EHNS
<iLikfi<

4
AR
Mo NI MY

<Hy

<2000>
«2005>

<3000>

<3005> gg ﬂ (-:;

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet
Including Rote-of-Return Carriers affiliated with Price Cap Locol Exchange Carriers

fcheck to indicate certixation)
feompiere aftoched worksheet)

Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet

{chexk to indicate certification)

teomplete olinched worksheet}
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Page 12

CONFIDENTIAL, NOT FOR
PUBLIC INSPECTION
Certification~ Reporting Carvior o . FCC-Form 481 .
oancdlecﬂonﬁmm SO o ’ : - OMS Control No, WIOMBCOMT“ 3060-08!9
. . . P . X .. . July 2013
<010>  Study Area Code 300864
<015>  Study Area Name WABASH MUTUAL TEL CO
<020> Program Year 2014

<030>  Contact Name - Person USAC should contart regarding this data  Ytike Boley

<035> Contact Telephane Number - Number of person Identified in aata hne <03p> <19-942-1112

<039> _Comact Email Address - Email Address of person identified in data line «03g> "> kebEwanast.. cor

TO 8E COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or Ui Recipients

ki certify that | am an officer of the reporting carrier; my rcsﬂomlbilnies include ensuring the accuracy of the annual reporting requirements for universal service support
jrecipients; and, to the best of my h jedge, the ported on this form and In any attachments is accurate.

Name of Reporting Carrier.  WARASH MUTUAL TEL CO

ignature of Authorized Officer: _ CURTITIED OKLINE Date 167172043

Printed name of Authorized Officer: Mik¢ Bodey

IMe or pasition of Authorized Officer; Presidest/CeC

elephone number of Authorized Offjcer; 418-342-31131

tudy Acca Code of Reporting Carcier, 200864 Filing Due Date for this form: _*°713/2012

Persony willfully making faise statements on this form can be punished by fine or forls under the C Actof 1934, 47 L.S.C. 8% 502, 503(b), o7 fine of iIMprisONeMent
untier Titte 18 of the Unitea States Cose, 3B U.s,C. $ 1001,

1011172013

Page 12




Page 13

W"“',""( Carrier . FCC Form 481 ,
Data Collection Form~ . - ‘OMB Controf No, 3060-0986/0M8 Control Na. 3060-0819
R C - - - Lt 5 o uly2083 -

«<010>  Study Area Code 300664

<G5>  Study Ares Name WABASE MUTUAL TEL €O

«<020> _Program Year 2014

<0A0>  Contact Name - Person USAC should contact rterdﬂg this data sike Boley

<035>  Contagt Teleph . Nurmbec - Numb of person idemified in dats ine <030>  416-932-1311

<039> Contact Emali Address - Email Address of person identified in data line <030>  mikebfwabash,com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annuat Reports for CAF or Ll Recipients on Behalf of Reporting Carrier

d to submit the information reporiad on behalf of the reporting carmier, 1
y of the snnual data raporting i provided to the auth

is
the

ired agent is

| cartity that (Name of Agent)
also certify that | am an officer of the Rporting carrier; my
agent; and, to the best of my knowledpe, the reports and duta pi

Ibilities includ
to the auth

ame of Authorized Agent:
Name of Reporting Carrier:

Printed name of Authorized Officer:

ITitle or pasition of Autherized Offices:
| Al L
[Tetephone numbeyr of Authonzed Officer;
Study Area Code of Reporting Larvier:
Persons willtulty makmg false statements on thys form can be

Filing Due Date for this form:

hed by fine or lod underthe L Actof 1934, 47 U.5.C. 8§ 502, S03(b}. of ine of inprisonment
under THie 18 of the tinited States Code, 38 U.S.C. § 1001,

7O BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or L] Recipients on Behalf of Reporting Carrier

I, a5 agent for the reporting carriex, certify that | am suthorized to submit the annual reparts for universal service support recipients on behalf of the reporting carrier; | have provided
he dota reported hereln bascd on data provided by the reporting currier; and, to the best of my knowledge, the information reported hereln is accurate.

iName of Reporting Carner:

Name of Authorized Agent or of Agent:
ignature of Authorized Agent or Emplovee of Agent:
Printed name of Authorized Agent or Employee of Agent:

Study Area Code of Reporting Carrier: Filing Due Date far this lom:;

d by hae or larfeiture under the Actof 1934, 47 U.S.C. 85 502, 503(b). or ine of impriscament undet itk
18 of the United States Code, L8 US.C. § 1001,

Persons wlilfully making false statements on this form canbe p

Page 13
10/11/2013
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WABA.

Your Local Communication Connection

Line 510, Service Quality Standards and Consumer Protection Rules Compliance

Documentation of the company's compliance with certification requirements pursuant to 47 CFR

§54.313(a)(5).

In addition to the rules and regulations contained in Title 47, Code of Federal Regulations, Wabash
Mutual Telephone Company (SAC 300664} is subject to the following Service Quality Standards and
Consumer Protection Rules of the Public Utilities Commission of Ohio:

Ohio Administrative Code

4901:1-6-09
4901:1-6-12

4901:1-6-13
4901:1-6-14
4901:1-6-15
4901:1-6-16
4901:1-6-17
4901:1-6-18
4901:1-6-19
4901:1-6-20
4901:1-6-27
4901:1-6-30
4801:1-6-31
4901:1-7-03
4901:1-7-24
4901:1-7-26

Eligible Telecommunication Carrier certification {high cost and Lifeiine).

Service Requirements for BLES {Basic Local Exchange Service), including instaliation and
repair intervals, deposits, payments and disconnection.

Warm line service.

BLES pricing parameters, including late payment charges and reconnection fees.
Directory information.

Unfair or deceptive acts and practices.

Truth in billing requirements.

Slamming and preferred carrier freezes.

Lifeline requirements.

Discounts for persons with communications disabilities.

Provider of jast resort (POLR).

Company records and complaint procedures.

Emergency and outage operations.

Toll presubscription.

tocal number portability (LNP).

Competition safeguards {CPNI).

Ohio Revised Code

4927.06
4927.08
4927.09
4927.11
4927.12
4927.13
4927.14
4927.15
4927.17

Unfair or deceptive trade practices.

Basic local exchange service standards.

Access to 9-1-1 service.

Access to basic local exchange service.

Alteration of rates for basic local exchange service.

Lifeline service for eligible residential customers.

Adoption of ruies for rates for persons with disabilities.

Rates, terms and conditions for 8-1-1 and other services.

Notice of rates, terms or conditions of service; contact information to be provided on
bills and notices.

The company has established policies and procedures designed to protect consumers, including
publishing the following in the telephone directory provided to each customer: customer rights, formal
complaint procedures, and policies related to privacy, slamming and cramming. This information is also
available in the online telephone directory at www.wabash.com.

Phone

6670 Wabash Road - Celina, Ohio 456822 Phone 419-942-1111

Internet Digital TV bright.het wabash.com

Fax 419-942-1236
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Your Local Communication Connection

-

The company observes strict compliance to all CPNI rules, including training for new employees,
refresher training for current employees, maintaining written practices for handling CPN! and submitting
annual certifications to regulatory agencies. The CPN!I manual is available for inspection at the company
business office. The company uses a contracted service order administrator to process LNP requests
within the time constraints contained in the rules. Customer billing is performed by a billing vendor that
maintains software that complies with all truth in billing requirements, including the information that is
required to be displayed on the customer bill. The company maintains 2 CALEA manual and utilizes a
third party vendor to make sure that all CALEA requests are processed in accordance with applicable
laws and regulations. The CALEA manual and procedures are filed with the appropriate agencies and are
also maintained at the company business office.

The company's Basic Local Exchange Service Tariff, PUCO No. 6, contains BLES pricing, 9-1-1, Lifeline and
IntralATA presubscription information, terms and conditions. The tariff is available at the company
business office and in the tariff section of the PUCO website http://www.puco.ohio.gov.

Other sections of FCC Form 481 contain additional information regarding the following:
Lifeline terms and conditions - Line 1210
Emergency operations - Line 610

Phone internet Digital TV bright.net wabash.com
6670 Wabash Road - Celina, Ohio 45822 Phone 419-942-1111  Fax 419-942-1236




Your Local Communication COnnecuou]

Line 610, Functionality in Emergency Situations

Documentation of the company's processes impiemented to assure compliance with certification
requirements pursuant to 47 CFR §54.313(a)(6) and §54.202(a)(2).

Wabash Mutual Telephone Company {SAC 300664) has an employee call-out procedure in place to
mobilize its entire workforce in the event of an emergency situation. The notification process utilizes
landiine, cellular and internet technologies. In the event of total failure of all communications
technologies, company practices include having employees report to the central office to obtain further
instructions.

The central office and core network functionality is supported by 12 hours of battery reserve and a 55
kw generator set capable of running continuously for 72 hours before needing to be refueled. Network
nodes containing active electronic equipment are eguipped with battery backup. The company
maintains a number of portable generator sets that can be deployed to network nodes in the event a
power outage exceeds the battery reserve capacity.

The distribution network is designed as a fiber optic ring, capable of instantaneously switching traffic
around damaged facilities. Employees are trained in fiber optic splicing and the necessary equipment is
-maintained on-site for rapid deployment and restoration. Separate facilities support the PSTN and
broadband network connections to other carriers. In the event that all PSTN facilities are damaged, the
switch is capable of both TDM and IP formats, providing the ability to reroute PSTN traffic via dedicated
IP facilities to other carriers.

The network is capable of managing traffic spikes caused by emergency situations. This is accomplished
by maintaining properly sized trunk groups to the PSTN and by providing substantial broadband
backbone bandwidth capable of carrying overflow voice traffic in addition to data traffic.

Phone Internet Digital TV bright.net wabash.com
6670 Wabash Road - Celina, Ohio 45622 Phone 419-942-1111  Fax 419-942-1236




Line 1210, Terms and Conditions for Lifeline Customers

Wabash Mutual Telephone Company {SAC 300664) has established terms and conditions for Lifefine

customers that incorporate the federal and state requirements as documented in its Basic Loca!
Exchange Service Tariff PUCO No. 6, Section 5, First Revised Sheet No. 1.

The Company shall provide Lifciine service as defined in 47 C.F.R. § 54.401 (a} on a non-
discriminaiory basis to all qualifving low-income customers. The Company 's Lifeline service
offering shall comply with afl applicable federal and state laws, including, b not liniired o,
47 C.F.R. Part 54, Subpart E: the FCC's Lifeline reform order (Report and Order released
February 6, 2012, WC Docket No, 11-42, et. al) and any subsequent clarifving orders;
Secrion 4927.13,Revised Code; Rule 4901 1-6-19. Ohio Administrarive Code: and, the
Conunission s nontraditional Lifeline service order (Finding and Order adopted May 23,
2012, Case No. 10-2377-TP-COI) and any subsequent entries andior vrders.

The Lifeline discount applies to Basic Local Exchange Service (BLES) as defined by Ohio Revised
Code 4927.01(A)(1). For residence customers, BLES consists of local dial tone service, flat-rate
telephone exchange service, touch-tone dialing service, access to and usage of 9-1-1 services,
provision of a telephone directory at no charge, listing in that directory, per cali calier
identification blocking services, access to telecommunications relay service and access to toll
presubscription, interexchange or toll providers or both, and networks of other telephone
companies. The company also provides an optional toll denial feature at no additional charge.
The current rate for residentiat BLES is $17.70.

The company applies the Lifeline support amount as follows: first, to waive the End User
Common Line EUCL) Charge of $6.50 and second, to discount the residential BLES charge with
the remaining balance of the support amount, in compliance with 47 CFR §54.403(b).

Residential BLES customers may alsc add optional service features and subscribe to a variety of
long distance calling plans offered by the company. These optional services are described on
the company website (http://www.wabash.com) under the Voice section. No discount is
appfied to these services because the entire Lifefine support amount is exhausted after applying
it to the EUCL and BLES charges.

Phone Internet Digital TV bright.aet wabash.com
6670 Wabash Road - Celina, Ohio 45822 Phone 419-942-1111  Fax 419-942-1236
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CONFIDENTIAL. NOT FOR

PUBLIC INSPECTION

USDA-RUS This dota will be used by RUS & review vour financial Your response s required by 7 US.C. 90! ¢t seq.
|and. subiect to federal laws and regulations regarding confidential information. will be reated as confidential
BORROWZER NAME
OPERATING REPORT FOR The Wabash Mutual Telephone Company
TELECOMMUNICATIONS BORROWERS
{Prepared with Audited Data)
{INSTRUCTIONS-Submit report 1o RUS within 30 days afier close of the period. PERIOD ENDING 1BORROWER DESIGNATION
VFor deeiled inser see RUS Bullenin 1744.2. Report inn whole dollars only. Decembex, 2012 OHO0S529
CERTIFICATION
B'e hiereby certify that the entries in this report are in d with the and other records of the system and reflect the staius of the sysiem
to the best of our knowledge and belief,
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVIl. RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.
DURING THE PERIOD COVERED BY ‘TH1IS REPORT PURSUANT 1'0 PART 1788 OF TCFR CHAPTER XV
(Check o8 of the following}
AN of tho obigations under the RUS oan documents -] There has been a dofaut in the futfiiment of the obkgations
have been {ulfilled in all material respects. under the RUS loan documents. Said detaull(s) isiare
specHicatly described in the Telocom Operating Report
Mike Boley 5/31/2013
DATE
PART A. BALANCE SHEET
BALANCE BALANGE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STOCKHOLDERS® EQUITY PRIOR YEAR | END OF PERIOD
CURRENT ASSETS : 1cumzsm LIABILITIES e T
1. Cash and Equivalents 148,706 378, 081]25. Accounts Payable 71,230
2. Cash-RUS Construction Fund 304,006 so#gg. Notes Payable
3. Affiiates: (vt e vt il el §27. Advance Bitlings and Payments
a. Telecom. Accounts Receivable 30,947 50,121428 Customer Deposits 12,596 18,958
b. Other Accounts Receivable 29. Current Mat. LT Debt 460,216 603,844
¢. Notes Receivabi 30. Cumrent Mat. LIT Dabt-Rur. Dev.
4. Non-Affilates: ca T I3, Cument Met.-Capital Leases
a. Tel A Is Receivabl 70,208 75,542132 income Taxes Accrued
b. Other Accounts Receivable 33. Other Taxes Actrued 20,507 19,547
. Notes Recelvable 34, Other Current Liabiiies 1.566 1,566
5, | t and Dividends Receivabl 35. Total Current Liabllities (25 thru 34) 566,215 680, 852
6. Moteriel-Repulated 90,639 162, 200]LONG-TERM DEBT SR I R
7. Materiai-Nonreguiated 40,521 33, 023§36. Funded Debt-RUS Notes 5,781,915 7,088,071
8. Prepayments 50,639 51.363]37 Funded Debt-RTB Notes
9. Other Current Assels 548 548138, Funded Debt-FFB Notes
10. Totsl Current Assets (1 Thru 8) 736 215 750, 285)39. Funded Debt-Olher 1,229,867 1,130,296
[NONCURRENT ASSETS i in1}40. Funded Debt-Rural Develop. Loan
11, Investmenl in Affiliated C . Prernium (Discounl) on L/T Debt
a. Rural Davelopment . Reacouired Debt
b. Nonrural Development 521,746)43. Obligalions Under Capital Lease
12, Other Invesiments . . Adv. From Affiliated Companies
a. Rural Development . Other Long-Term Debl
b. Nonrural Development 18,000 18, 100J46. Total Long-Term Debt {36 thru 45) 7,013,782 8,218,367
13. N gulated | 286,911 272, B39]OTHER LIAB. & DEF. CREDITS . g o ‘,
14, Other Noncurrent Assels 46,502 149, 973}47. Other Long-Term Liabllives
15. Deferred Charges 48. Other Deferred Cradits
§18. Jurisdictional Differences 149. Other Jurisdictional Diflerences
17. Totat Noncurrent Assets (11 thru 16) 885, 608 962, €35850. Total Otner Liabilives and Deferred Credits {47 thru 48) 0 0
PLANT, PROPERTY, AND EQUIPMENT : ) DI 1eoumr o i
18, Telecom, Pgm-in-SaNiee 14, 819 , 824 17 231 388 51, Cap. Stock Qutstand. & Subscribed
15, Property Held for Future Use Js2. Adsisonat Paid-in-Cagital
20, Prant Under C. 166,095 166, 595{53. Treasury Stock
21, Plani Adj.. Nonop. Plant & Goodwil §54. Membership and Cap. Certificates 2,278 2 go1
22, Less Accumulated Depreciation 4,577,390 5.484,678'554 Other Capital 438,188 43£,188
23. Net Plant {18 thru 21 less 22) 10,408,529 11:913'305155. Patronage Capital Credits 3,817.341] 3,975,615
24, TOTAL ASSETS (10+17423) I57._ Reteined Eemings or Margins 194,547 310,535
Iss._Tota! Equity (51 thru 57) 4,452,355] 4,727,029
59, TOTAL LIABILITIES AND EQUITY {35+464+50458)
12,030.352] 13.626,248 12,030,352| 13,626,248
Total Equity = 34.69% % of Total Agsets Page 10f6




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR

OHOS529

CONFIDENTIAL, NOT FOR
PUBLIC INSPECTION

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS- Ses RUS Bulletin 1744-2

PERIOD ENDING

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

TEM

PRIOR YEAR THIS YEAR
1. Local Network Services Revenues 810, 936 $11,114
2. Network Access Services Revenues 1,346,176 1,532,482
3. Long Distance Network Services Revenues 4,131 31,098
4. Carrier Billing and Collection Revenues {70) 780
5. Miscellaneous Revenues 28,527 28,168
6. Uncollectible Revenues 30,761 14,083
7. Net Operating Revenues (1 thru § less 6} 2,158,939 2,490,459
8. Plant Specific Operations Expense 210,210 227,525
9. Plant Nonspacific Operations Expense {Excluding Depreciation & Amortization) 49,165 37,544
10. Depreciation Expense 782,142 907,578
11. Amortization Expense
12. Customer Operations Expense 459,698 466,300
13. Corporate Operations Expense 243,468 273,098
14. Total Operating Expenses (8 thru 13) 1,744,683 1,912,085
15. Operating Income or Margins (7 less 14) 414,256 578,404
16. Other Operating Income and Expenses 0 0
17. State and Local Taxes 7,552 §,961
18. Federal income Taxes
19. Other Taxes
20. Total Operating Yaxes (17+18+18) 7,852 8,961
21. Net Operating Income or Margins (15+16-20) 406,704 569,443
22. Interest on Funded Debt 225,652 237,396
23, Interest Expense - Capital Leases
24. Other interest Expense 79,663 69,705
25. Allowance for Funds Used During Construction
26. Total Fixed Charges (22+23+24-25) 305,315 307,101
27. Nonoperating Net Income 26,244 25,041
28. Extraordinary items
29. Jurisdictional Differences
30. Nonregulated Net Income 66,914 23,152
31. Total Net Income or Margins (21427+28+29+30-26) 194,547 310,525
32. Total Taxes Based on income
33, Retained Eamings or Margins Beginning-of-Year 197,623 194,547
34. Miscellaneous Credits Year-to-Date
35, Dividends Declared {Common)
36. Dividends Declared (Preferred)
37. Other Debits Year-to-Date
38. Transfers to Patronage Capltal 187,623 194,347
39. Retained Eamings or Margins End-of-Period [(31+33+34)} - (35+36+37+38)} 184,547 31¢0,525].
40, Patronage Capital Beginning-of-Year 3,658,615 3,837,341
41. Transfers to Patronage Capital 187,623 194,547
42. Patronage Capital Credits Retired 35,897 3¢,273
43. Patronage Capital End-of-Year (40+41-42) 3,817,342 3,975,615
44, Annua! Debt Service Payments 669,721 820,763
45. Cash Ratio [(14+20-10-11) /7] 0.4493 £.4069
46. Operating Accrual Ratio [(14+20+26)/7] 0.9530 0,8947
47. TIER {{31+26) / 26) 1.6372 2.0112
DSCR ‘(31"‘28*10"‘11)’441 1.9142 3.8583
Page 2of 6




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2

CONFIDENTIAL, NOT FOR

PUBLIC INSPECTION

OHD529

PERIOD ENDED
December, 2012

BORROWER DESIGNATION

Part C. SUBSCRIBER (ACCESS LINE). ROUTE MILE. & HIGH SPEED DATA INFORMATION

1. RATES 2. SUBSCRIBERS {ACCESS LINES 3. ROUTE MILES
EXCHANGE B-1 R4 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
{including fiber)
fa) [{2)] @) ib) {c) {8) {b)
‘Wabash 22.15 17.70 1.478 1,898 3.377 310.03 138.38
| MoblleWireless 0
Route Milsage 0.00 0.00
Quiside Exchange
Area
Total B 1.479) 1,898} 3377 310.03 138,39
No. Exchanges




CONFIDENTIAL, NOT FOR
PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OH0529
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED

Deacember, 2012

INSTRUCTIONS - See RUS Bulletin 1744-2

_Part C. SUBSCRIBER (ACCESS LINE). ROUTE MILE. & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE
Details on Least Expensive Brosdband Service
EXCHANGE ]No. Access tines | No Of Broadband]  Number Of Advertised Adverlised Price Per Month } Standalone/Pckg Type Of
with BB Subscribers Subscribp Download Rate Upload Technology
availabie (Kbps) Rate (Kbps)
(2) () (c) (@) te) ) ) (9
Wabash 3.377 2,188 1,103)6.000 768 21.95|Package f‘iber tothe
ome

Total 3.377 2.198




ereneeere | CONFIDENTIAL, NOT FOR
USDA-RUS BORROWER DESIGNA PUBL'C lNSPECT'ON
OPERATING REPORT FOR oRbS25
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2012
INSTRUCTIONS- See RUS Buwietin 1744-2
PART D. SYSTEM DATA
1.No Plant Employees 3. No Orher Employces 3 Square Miles Scned 4. Access Lines per Square Mile . Subseribers per Rowte Mile
13 10 126 26.80 10.89
PART €. TOLL DATA
.J1. Stwudy Area ID Codels) 2. Types of Toll Settlements (Check one)
2 300664 interstate: @ Average Schedule D Cost Basis
b.
[ Intrastate: @ Average Schedule D Cost Basis
L
o ]
" —_—
[
h.
i
i
—_—
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1. RUS, RTB. & FFB Loan Funds Expended 1,863,808
2. Other Long-Tenm L.oan Funds Expended
3. Funds Expended Under RUS Interim Approval
4. Other Short-Term Loan Funds Expended
|5. General Funds Expended {Other than | 548,546
l6. Saivaged Materials
|, contrinution in Al to Construction 295,078
Ie. Gross Additions to Telecom, Plant {1 thru 7) 3,407.432
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
[ e
INVESTMENTS 083 \ incomen oss Current
Thus Year This Year To Date To Date Balance
fa) ) [ {d {1 o
j t in Aftiiated C - Rural D
in Affiiated Comp - N 8l D nt (12,449) 80,000 441,746 521,746

Page 5of 6
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CONFIDENTIAL. NOT FOR

USDA-RUS [s0RROWER DESIGNATION PUBLIC INSPECTION
OPERATING REPORT FOR 0H0529
TELECOMMUNICATIONS BORROWERS PERIOD ENDING

Decembey, 2012

PART H. CURRENT DEPRECIATION RATES

Are cotporation’s depreciation vates approved by the regulatory authority

with jurisdiction over the provision of telephone services? (Check one) YES [ ~o
EQUIPMENT CATEGORY DEPRECIATION RATE

1. Land and suppont assets - Motor Vehicles 14.317%

2, Land and support assets - Aircraft

3. Land and support assets - Special purpose vehicles

4. _Land and support assets - Garage and other work equipment 7.52%
i§. {.and and support assets - Buildings 2.94%

6. Land and support assets - Fumniture and Office equipment 20.20%

7. Land and support assets - General purpose computers 20.00%

8. Central Office Switching - Digital 10.00%

9.

Central Office Switching - Analog & Electro-mechanical
10. Central Office Switching - Operator Systems

11. Central Office Transmission - Radioc Systems

12. Centrat Office Transmission - Circuit equipment 10.00%
13. information origination/termination - Station apparatus

4. Information origination/termination - Customer premises wiring
15._Information originationftermination - Large private branch exchanges

16._Information origination/termination - Public telephone terminal equipment 2.50%
17. information origination/termination - Other terminal equipment

18. Cable and wire facilities - Poles 6.43%
19. Cable and wire facilities - Aerial cable - Metal 6.00%
20. Cable angd wire facilities - Aerial cable - Fiber &.00%

21. Cable and wire facilities - Underground cable - Metal
22. Cable and wire facilities - Underground cable - Fiber

23. Cable and wire facilities - Buried cable - Metal 4.,35%
24. Cable and wire facilities - Buried cable - Fiber .00%
25. Cable and wire facilities - Conduit systems 4,07%

26. Cable and wire facilities - Other

Page 6 of 6
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TELECOMMUNICATIONS BORROWERS PERIOD ENDED

INSTRUCTIONS ~ See help in the online applicalion.

December, 2012

PART | ~ STATEMENT OF CASH FLOWS

1. Beginning Cash (Cash and Equivaients plus RUS Construction Fund) 452,712
CASH FLOWS FROM OPERATING ACTIVITIES
2. Netlincome 310,525
Adjustrments to Reconcile Net Income to Net Cash Provided by Operating Activities
3.  Add: Depreciation 807,578
4.  Add: Amortization 0
5.  Other {Explain)
Non-Regulated Depreciation $1B7,184; Otheyr Taxes Accrued $960 188,144
Changes in Operaling Assets and Liabilities
6. Decreasef{increase) in Accounts Receivabile {24,507)
7. Decreasef(Increase) in Materials ang inventory (62,963}
8. Decrease/{increase) in Prepayments and Deferred Charges {726)
9.  Decrease/(Increase) in Other Current Assets ¥
10. Increase/(Decrease) in Accounts Payable {34,293}
11.  increase/{Decrease} in Advance Billings & Payments o
12.  Increase/(Decrease) in Other Cument Liabilities 0
13. Net Cash Provided/(Used) by Operations 1,283,768
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/{increase) in Noles Receivable 0
15.  Increase/(Decrease) in Notes Payable 0
16. Increase/{Decrease) in Customer Deposits 6,362
17.  Nel Increase/(Decrease) in Long Term Debt (Including Current Maturities) 1,350,113
18.  Increase/(Decrease) in Other Liabilities & Deferred Credits 0
19.  Increasel{Decrease) in Capital Stock, Paid-in Capital. Membership and Capital Cerlificates & Other Capital 412
.20.  Less: Payment of Dividends 0
21.  Less: Patronage Capital Credits Retired (36,273)
22.  Other (Explain)
Proceeds from ARRA Grant
905,078
23. Net Cash Providedf{Used) by Financing Activities 2,315,692
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures {Property. Plant & Equipment) 12,4.2,064)
25.  Other Long-Temm Investments 26,421
26. Other Noncurrent Assets & Jurisdictional Differences {103,47%1)
27.  Other (Explain)
See Notes
(1.184,472)
28. Net Cash Provided/{Used) by Investing Activities {3,672,586)
29. NetIncrease/(Decrease) in Cash {74,226)
30. Ending Cash 378,586

Revision Date 2010
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OPERATING REPORT FOR OHO529
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - Sec RUS Bulletin 1744-2 PERIOD ENDED
December, 2012

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

Part F - Funds Invested in Plant During Year
Line 7. Construction in Aid to Construction - $995,078: this figure represents grant funds from the
ARRA grant that were credited to the plant account.

Part | - Statement of Cash Flows

Line 27. Other (Explain)

Additional Capital Expenditures  $(995,368)
NonRegulated Piant Expenditures  (217,141)
NonRegulated Plant in Line 25 28,037

Total $(1,184,472)
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR 0510529
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED

December, 2012

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




CONFIDENTIAL, NOT FOR
E.S. Evans and Company PUBLIC INSPECTION

Certified Public Accountants

2035 Wess B Stieet - Lima, Owo 43801 - Phone: 1a 1491 22733075
P.O. Box 208 - {ima. Otuo S58U2 « Fax:t31491 2228507 - wiaww osevans.com

<

E.S.Evans. cpa. pr3i1e30.1999) * Robert E.Wendel,cpa  «  Dan F Clifford, coa ove
Steven D.Hooker.cpa  «  John E. Klay, cra

RUS MANAGEMENT LETTER

May 15, 2013
Board of Directors
Wabash Mutual Telephone Company
Wabash, Ohio

We have audited the consolidated financial statements of Wabash Mutual Telephone
Company for the years ended December 31, 2012 and 2011, and have issued our report
thereon dated May 15, 2013. We conducted our audits in accordance with auditing standards
generally accepted in the United States of America, the standards applicabie to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United
States, and 7 CFR Part 1773, Policy on Audits of Rural Utilities Service (RUS) Borrowers.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free of material misstatement.

in planning and performing our audit of the consolidated financial statements of Wabash
Mutual Telephone Company for the years ended December 31, 2012 and 2011, we considered
its internal control over financial reporting in order to determine our auditing procedures for the
purpose of expressing an opinion on the consolidated financial statements and not to provide
assurance on the internal control over financial reporting.

QOur consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financia! reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the consolidated financial
statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. We noted no matters involving the
internal controf over financial reporting that we consider to be a material weakness.

7 CFR Part 1773.33 requires comments on specific aspects of the internal control over
financial reporting, compliance with specific RUS loan and security instrument provisions, and
other additional matters. We have grouped our comments accordingly. In addition to
obtaining reasonable assurance about whether the consolidated financial statements are free
from material misstatements, at your request, we performed tests of specific aspects of the
internal control over financial reporting, of compliance with specific RUS loan and security
instrument provisions, and of additional matters. The specific aspects of the internal contro!
over financial reporting, compliance with specific RUS loan and security
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instrument provisions and additional matters tested include, among other things, the
accounting procedures and records, materials control, compliance with specific RUS loan and
security instrument provisions set forth in 7 CFR Part 1773.33(e)(2), and related party
transactions and investments. In addition, our audit of the financial statements also included
the procedures specified in 7 CFR Part 1773.38 through 1773.45. Our objective was not to
provide an opinion on these specific aspects of the internal control over financial reporting,
compliance with specific RUS loan and security instrument provisions, or additional matters,
and accordingly, we express no opinion thereon.

No reports other than our independent auditors’ report and our independent auditors’
report on compliance and internal control over financial reporting, both dated May 15, 2013,

and required communications under SAS 114, dated May 31, 2013 have been furnished to
management.

Our comments on specific aspects of the internal control over financial reporting,
compliance with specific RUS loan and security instrument provisions, and other additional
matters as required by 7 CFR 1773.33:are presented below.

COMMENTS ON CERTAIN SPECIFIC ASPECTS OF THE INTERNAL CONTROL OVER
FINANCIAL REPORTING

We noted no matters regarding Wabash Mutual Telephone Company's internal controt
over financial reporting and its operation that we consider to be a material weakness as
previously defined with respect to:

1) The accounting procedures and records;

2) The process for accumulating and recording labor,
material, and overhead costs, and the distribution
of these costs to construction, retirement, and
maintenance or other expense accounts; and

3) The materials control.

COMMENTS ON COMPLIANCE WITH SPECIFIC RUS LOAN AND SECURITY
INSTRUMENT PROVISIONS

At your request, we have performed the procedures enumerated below with respect to
compliance with certain provisions of iaws, regulations, contracts, and grants. The procedures
we performed are summarized as foliows:

Procedures performed with respect to the requirement for a borrower
to obtain written approval of the mortgagee to enter into any contract,
agreement or lease between the borrower and an affiliate for the year
ended December 31, 2012:
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1) Obtained and read a borrower-prepared schedule of new written contracts,
agreements or leases entered into during the year between the borrower
and an affiliate as defined in § 1773.33(e)(2)(i).

2) Reviewed Board of Directors minutes to ascertain whether
board-approved written contracts are included in the
borrower-prepared schedule.

3) Noted the existence of written RUS approval of each contract
listed by the borrower.

Procedure performed with respect to the requirement to submit RUS
Form 479 to the RUS:

1) Agreed amounts reported in Form 479 to Wabash Mutual Telephone
Company'’s records.

The results of our tests indicate that, with respect to the items tested, Wabash Mutual
Telephone Company complied, except as noted below, in all material respects, with the
specific RUS loan and security instrument provisions referred to below. With respect to items
not tested, nothing came to our attention that caused us to believe that Wabash Mutual
Telephone Company had not complied, in all material respects, with those provisions. The
specific provisions tested as well as any exceptions noted, include the requirements that:

1) The borrower has obtained written approval of the RUS to enter into
any contract for the operation or maintenance of all or any part of its
property, or for the use by others of its property as defined in
§1773.33(e)(2)(i). No contracts for the operation or maintenance of
property, or use of mortgaged property by others were noted.

2) The borrower has submitted its Form 479 to the RUS and the Form 479,
Financial and Statistical Report, as of December 31, 2012, represented by
the borrower as having been submitted to RUS is in agreement with
Wabash Mutual Telephone Company’s audited records in all material
respects.

COMMENTS ON OTHER ADDITIONAL MATTERS

In connection with our audit of the consolidated financial statements of Wabash Mutual
Telephone Company, nothing came to our attention that caused us to believe that Wabash
Mutual Telephone Company failed to comply with respect to:
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1) The reconciliation of continuing property records to the controlling
general ledger plant accounts addressed at 7 CFR 1773.33(c)(1);
except for certain areas of the continuing property records which
are in the process of being updated.

2) The clearing of construction accounts and the accrual of depreciation
on completed construction addressed at 7 CFR 1773.33(c)(2);

3) The retirement of plant addressed at 7 CFR 1773.33(c)(3) and (4);

4) The approval of the sale, lease, or transfer of capital assets and
disposition of proceeds for the sale or lease of plant, material, or
scrap addressed at 7 CFR 1773.33(c)(5),

5) The disclosure of material related party transactions, in accordance
with Statement of Financial Accounting Standards No. 57, Related
Party Transactions, for the years ended December 31, 2012 and
2011, in the financial statements referenced in the first paragraph
of this report addressed at 7 CFR 1773.33(f); and

6) The detailed schedule of investments.

Our audit was made for the purpose of forming an opinion on the basic consolidated
financial statements taken as a whole. The detailed schedule of investments required by 7
CFR 1773.33(i), and provided below, is presented for purposes of additional analysis and is
not a required part of the basic consolidated financial statements. This information has been
subjected to the auditing procedures applied in our audit of the basic consolidated financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
consolidated financial statements taken as a whole.

The detailed schedule of investments can be found attached in Schedule #1.

This report is intended solely for the information and use of the board of directors,
management, and the Rural Utilities Service and supplemental lenders and is not intended to
be and should not be used by anyone other than these specified parties. However, this report
is a matter of public record, and its distribution is not limited.
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Wabash Mutual Telephone Company

Original Investment Cost

Activity through 12/31/07

Return of Advances during 12/31/08
Undistributed Eamings/(L.oss) as of 12/31/08
Return of Advances during 12/31/09
Undistributed Eamings/(Loss) as of 12/31/09
Return of Advances during 12/31/10
Undistributed Eamings/(Loss) as of 12/31/110
Disposition of investment

Retum of Advances during 12/31/11
Undistributed Eamings/(Loss) as of 12/31/11
Retum of Advances during 12/31/12
Undistributed Eamings/{Loss) as of 12/31/12

Book Value of Investment as of 12/31/12

Schedule #1 - Detalled Scheduie of Investments
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Wabash
Communications, Inc. Total
$ 30,000 § 30,000
627,476 627,476
(83,055) (83,085)
49,018 49,018
(77.,445) (77,445)
33,742 33,742
(162,111) (162,111)
53,632 53,632
(2,805) {2,905)
20,786 20,786
(44,029) (44,029)
{12.449) {12,449)
$ 432660 $ 432,660

Wabash Communications, Inc. is a wholly owned subsidiary providing dial-up, DSL,, and
wireless intemet service. This investment is accounted for on the equity basts.




