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ASSOCIATES

Energy & Sustainability
Management Consultants

Post Office Box 825
Columbia, Maryland 20144

January 8, 2020

RE: Renewal Application for Electric Aggregators/Power Brokers
CQl Associates, LLC
Case Number 15-2079-EL-AGG

Public Utilities Commission of Ohio
Docketing Division

180 Broad Street

Columbus, OH 43215-3792

ATTENTION: Ms. Melissa Scarberry
Service Monitoring & Enforcement Department

Dear Ms. Scarberry:

We are revising the renewal application, Case Number 15-2079-EL—AGG in accordance with Chio
Revised Code.

The original signed and notarized form and 3 copies are attached in this submission.

If you have any questions or need clarification, please contact Melissa K. Anderson at

f”

melissa@cqgiassociates.com or 410-740-0667. '{—.,;
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C iz

Thank you for your attention to this matter. - P
—

. <) -0

Sincerely, O et

<?

w

Melissa K. Anderson
Managing Partner
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Ohio | Public Utilities | ommisce |
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Comm|ss|on Case Number

15-2079-EL-AGG May 2016

RENEWAL APPLICATION FOR ELECTRIC AGGREGATORS/POWER BROKERS

Please print or type all required information. Identify all attachments with an exhibit label and
title (Example: Exhibit C-10 Corporate Structure). All attachments should bear the legal name
of the Applicant. Applicants should file completed applications and all related correspondence
with the Public Utilities Commission of Ohio, Docketing Division; 180 East Broad Street,

Columbus, Ohio 43215-3793.

This PDF form is designed so that you may input information directly onto the
form. You may also download the form, by saving it to your local disk, for later use.

A. RENEWAL INFORMATION
A-1  Applicant intends to be certified as: (check all that apply)

D Power Broker Aggregator

Applicant’s legal name, address, telephone number, PUCO certificate number, and

A-2
web site address

Legal Name CQI Associates, LLC
Address 10729-BBirmingham Way, Woodstock, MD 21163

PUCO Certificate # and Date Certified_15-20799-EL-AGG 01/15/16
Telephone #(410) 740-0667 Web site address (if any) www,cqiassociates.com

List name, address, telephone number and web site address under which Applicant

will do business in Ohio

Legal Name CQI Associates, LLC
Address 10729-B Birmingham Way, Woodstock, MD 21163

Telephone # (410) 740-0667 Web site address (if any) www.cqiassociates.com

A-4  List all names under which the applicant does business in North America
NA

A-5  Contact person for regulatory or emergency matters ]
oz
Name Melissa K. Anderson )
Title Managing Principal ,\.
O

Business address 40729-B Birmingham Way, Woodstock, MD 21163
Telephone #(410) 740-0667 Fax # (410) 7474752
E-mail address melissa@cqiassociates.com




A-6

A-7

A9

A-10

B-1

Contact person for Commission Staff use in investigating customer complaints

Name Melissa K. Anderson

Title Managing Partner

Business address 10729-B Birmingham Way, Woodstock, MD 21163
Telephone #(410) 740-0667 Fax # (410) 630-5911
E-mail address melissa@cqiassociates.com

Applicant's address and toll-free number for customer service and complaints

Customer Service address 10729-B Birmingham Way, Woedstock, MD 21163
Toll-free Telephone # Fax # (410) 630-0591
E-mail address melissa@cqiassociates.com

Applicant’s federal employer identification number # 52-2284757

Applicant’s form of ownership (check one)

[Sole Proprietorship OPartnership
[JLimited Liability Partnership (LLP) [ILimited Liability Company (LLC)
OCorporation O Other

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit A -10 "Principal Officers, Directors & Partners"” provide the names, titles,
addresses and telephone numbers of the applicant’s principal officers, directors, partners,

or other similar officials.
See dliached.

APPLICANT MANAGERIAL CAPABILITY AND EXPERIENCE

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit B-1 “Jurisdictions of Operation,” provide a Ist of all jurisdictions in which
the applicant or any affiliated interest of the applicant is, at the date of filing the
application, certified, licensed, registered, or otherwise authorized to provide retail or
wholesale electric services including aggregation services.

Exhibit B-2 "Experience & Plans,” provide a description of the applicant’s experience
and plan for contracting with customers, providing contracted services, providing billing
statements, and responding to customer inquiries and complaints in accordance with
Commission rules adopted pursuant to Section 4928.10 of the Revised Code.




B4

B-5

C-2

Exhibit B-3 "Disclosure of Liabilities and Investigations," provide a description of all
existing, pending or past rulings, judgments, contingent liabilities, revocation of
authority, regulatory investigations, or any other matter that could adversely impact the
applicant’s financial or operational status or ability to provide the services it is seeking to
be certified to provide.

Disclose whether the applicant, a predecessor of the applicant, or any principal officer of
the applicant have ever been convicted or held liable br fraud or for violation of any
consumer protection or antitrust laws within the past five years.

EINo O Yes

If yes, provide a separate attachment labeled as Exhibit B-4 "Disclosure of Consumer
Protection Violations” detailing such violation(s) and providing all relevant documents.

Disclose whether the applicant or a predecessor of the applicant has had any certification,
license, or application to provide retail or wholesale clectric service including
aggregation service denied, curtailed, suspended, revoked, or cancelled within the past

two years.
FINo OYes

If yes, provide a separate attachment labeled as Exhibit B-S5 '"Disclosure of
Certification Denial, Curtailment, Suspension, or Revocation” detailing such

action(s) and providing all relevant documents.

FINANCIAL CAPABILITY AND EXPERIENCE

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED:

Exhibit_C-1 “Annual Reports,” provide the two most recent Annual Reports to

Shareholders. If applicant does not have annual reports, the applicant should provide
similar information in Exhibit C-1 or indicate that Exhibit C-1 is not applicable and why.
(This is generally only applicable to publicly traded companies who publish annual reports.)

Exhibit G-2 “SEC Filings,” provide the most recent 10-K/8-K Filings with the SEC. If
the applicant does not have such filings, it may submit those of its parent company. An
applicant may submit a current link to the filings or provide them in paper form. If the
applicant does not have such filings, then the applicant may indicate in Exhibit C-2 that
the applicant is not required to file with the SEC and why.



C-3

C4

Exhibit C-3 “Financial Statements,” provide copies of the applicant’s two most recent
years of audited financial statements (balance sheet, income statement, and cash flow
statement). If audited financial statements are not available, provide officer certified
financial statements. If the applicant has not been in business long enough to satisfy this
requirement, it shall file audited or officer certified financial statements covering the life
of the business. If the applicant does not have a balance sheet, income statement, and cash
flow statement, the applicant may provide a copy of its two most recent years of tax
returns (with social security numbers and account numbers redacted).

Exhibit C-4 “Financial Arrangements.” provide copies of the applicant's financial
arrangements to conduct CRES as a business activity (e.g., guarantees, bank
commitments, contractual arrangements, credit agreements, etc.).

Renewal applicants can fulfill the requirements of Exhibit C-4 by providing a current
statement from an Ohio local distribution utility (LDUY) that shows that the applicant meets
the LDU’s collateral requirements.

First time applicants or applicants whose certificate has expired as well as renewal
applicants can meet the requirement by one of the following methods:

1. The applicant itself stating that it is investment grade rated by Moody’s, Standard
& Poor’s or Fitch and provide evidence of rating from the rating agencies.

2. Have a parent company or third party that is investment grade rated by Moody’s,
Standard & Poor’s or Fitch guarantee the financial obligations of the applicant to the
LDU(s).

3. Have a parent company or third party that is not investment grade rated by
Moody’s, Standard & Poor’s or Fitch but has substantial financial wherewithal in the
opinion of the Staff reviewer to guarantee the financial obligations of the applicant to the
LDU(s). The guarantor company’s financials must be included in the application if the
applicant is relying on this option.

4. Posting a Letter of Credit with the LDU(s) as the beneficiary.
If the applicant is not taking title to the electricity or natural gas, enter "N/A" in Exhibit

C-4. An N/A response is only applicable for applicants seeking to be certified as an
aggregator or broker,



C-5

C-6

C-7

C-8

C9

C-10

Exhibit C-5 “Forecasted Financial Statements,” provide two years of forecasted
income statements for the applicant’s ELECTRIC related business activities in the
state of Ohio Only, along with a list of assumptions, and the name, address, email
address, and telephone number of the preparer. The forecasts should be in an annualized
format for the two years succeeding the Application year.

Exhibit C-6 “Credit Rating,” provide a statement disclosing the applicant’s credit rating
as reported by two of the following organizations: Duff & Phelps, Fitch IBCA, Moody’s
Investors Service, Standard & Poor’s, or a similar organization. In instances where an
applicant does not have its own credit ratings, it may substitute the credit ratings of a
parent or an affiliate organization, provided the applicant submits a statement signed by a
principal officer of the applicant’s parent or affiliate organization that guarantees the
obligations of the applicant. If an applicant or its parent does not have such a credit
rating, enter “N/A” in Exhibit C-6.

Exhibit C-7 “Credit_Report,” provide a copy of the applicant’s credit report from
Experion, Dun and Bradstreet or a similar organization. An applicant that provides an
investment grade credit rating for Exhibit C-6 may enter “N/A” for Exhibit C-7.

Exhibit C-8 “Bankruptcy Information,” provide a list and description of any
reorganizations, protection from creditors or any other form of bankruptcy filings made by
the applicant, a parent or affiliate organization that guarantees the obligations of the
applicant or any officer of the applicant in the current year or within the two most recent
years preceding the application.

Exhibit G9 “Merger Information,” provide a statement describing any dissolution or
merger or acquisition of the applicant within the two most recent years preceding the
application.

Exhibit C -10 “Corporate Structure,” provide a description of the applicant’s
corporate structure, not an internal organizational chart, including a graphical depiction of
such structure, and a list of all affiliate and subsidiary companies that supply retail or
wholesale electricity or natural gas to customers in North America. If the applicant is a
stand-alone entity, then no graphical depiction is required and applicant may respond by
stating that they are a stand-alone entity with no affiliate oy subsidiary companies.
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;{d/&ﬂéiﬁz——-‘ TS A-es N‘L;TI?BM

¥Signature of official administering oath _ TPrint Name and Title

My commission expires on DAVID A. MARKS

My Commission Expires 4/ ;2/2023 5
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AFFIDAVIT

A E )
State of \ :
\2ee I ss.
R (Town)
County of ki i ;LS 2& :

\\[:\\l\(—-l v X\ 5\(\ \1(q \\Aﬂ'am being duly sworn/affirmed according to law, deposes and says that:

He/She is thcx\\ Y 3%\‘;“3 \ {\5\ \\¥Office of Affiant) otL\*LL % XL \(‘\'."’) (Name of Applicant);

That he/she is authorized to and does make this affidavit for said Applicant,

10.

The Applicant herein, attests under penalty of false statement that all statements made in the
application for certification renewal are true and complete and that it will amend its application while
the application is pending if any substantial changes occur regarding the information provided in the
application.

The Applicant herein, attests it will timely file an annual report with the Public Utilities Commission
of Ohio of its intrastate gross receipts, gross earnings, and sales of kilowatt-hours of electricity
pursuant to Division (A) of Section 4905.10, Division (A) of Section 4911.18, and Division (F) of
Section 4928.06 of the Revised Code.

The Applicant herein, attests that it will timely pay any assessments made pursuant to Sections
4905.10, 4911.18, or Division F of Section 4928.06 of the Revised Code.

The Applicant herein, attests that it will comply with all Public Utilities Commission of Ohio rules or
orders as adopted pursuant to Chapter 4928 of the Revised Code.

The Applicant herein, attests that it will cooperate fully with the Public Utilities Commission of Ohio,
and its Staff on any utility matter including the investigation of any consumer complaint regarding any
service offered or provided by the Applicant.

The Applicant herein, attests that it will fully comply with Section 4928.09 of the Revised Code
regarding consent to the jurisdiction of Chio Courts and the service of process.

The Applicant herein, attests that it will use its best efforts to verify that any entity with whom it has a
contractual relationship to purchase power is in compliance with all applicable licensing requirements
of the Federal Energy Regulatory Commission and the Public Utilities Commission of Chio.

The Applicant herein, attests that it will comply with all state and/or federal rules and regulations
concerning consumer protection, the environment, and advertising/promotions.

The Applicant herein, attests that it will cooperate fully with the Public Utilities Commission of Ohio,
the electric distribution companies, the regional transmission entities, and other electric suppliers in the
event of an emergency condition that may jeopardize the safety and reliability of the electric service in
accordance with the emergency plans and other procedures as may be determined appropriate by the
Commission.

If applicable to the service(s) the Applicant will provide, the Applicant herein, attests that it will adhere
to the reliability standards of (1) the North American Electric Reliability Council (NERC), (2) the
appropriate regional reliability council(s), and (3) the Public Utilities Commission of Ohio. (Only
applicable if pertains to the services the Applicant is offering)



11. The Applicant herein, attests that it will inform the Commission of any material change to the
information supplied in the renewal application within 30 days of such material change, including any
change in contact person for regulatory purposes or contact person for Staff use in investigating

customer complaints.

That the facts above set forth are true and correct to the best of his/her knowledge, information, and belief and that
he/she expects kaid Applicant to be able to prove the same at any-hearing hereof,

B AN\ \\‘\\u\m\\a\% TNURYIE
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Sworn and subscribed before me this p‘éﬂ day of JA’J . . :900‘ U

Meonth

@%//Q&—‘ Dasn A pMptes Ko
~ Print Name and Title {)‘,{ e

/ Signature of official administering oath

Signatyre iant & Title

Year

DAVID A. MARKS
My commission expires o ; land
My Commission Expires 4/32/20
e




CQl Associates, LLC

Exhibit A-10
Principal Officers, Directors, and Partners

Melissa Anderson

Managing Principal

CQJ Associates, LLC

10408 Springtwig

Woodstock, MD 21163

Phone: 410-740-0667 or 443-864-7293
Fax: 410-630-5911
melissa@cgiassociates.com

Richard W. Anderson, Jr.

Principal

CQlI Associates, LLC

9827 Davidge Drive

Columbia, MD 21044

Phone: 410-740-0667 or 443-864-7293
Fax: 410-630-5911
richard@cqiassociates.com




CQl Associates, LLC

Exhibit B-1
Jurisdictions of Operations

The applicant is certified to provide retail electric and natural gas services or aggregation services
in the following jurisdictions:

e Maryland IR 1753 (gas) IR 575 (electric)
e Delaware EA 2013-22-6, Order #17279

o lllinois 12-0565

¢ The District of Columbia Order #7082, Docket 06-347

e Ohio 15-2078-AGG

o Texas 80416

e California Lic #201534301226

s Pennsylvania 2016-2534371

* Georgia 1910411



CQl Associates LLC

Exhibit B-2
Experience and Plans

CQl Associates, LLC was established in 1995 to provide energy management consulting services.
When energy deregulation legislation was enacted in Maryland in 2002, the firm’s existing
energy management clients asked CQl Associates, LLC to assist in the procurement of electricity
and natural gas supply services. Seeking advice from the Maryland Public Service

Commission, CQJ Associates, LLC obtained a license to act as a client consultant, broker &
aggregator.

CQl Associates, LLC was the first energy management consulting firm in the Baltimore-
Washington region to offer commercial energy purchasing cooperatives sponsored by
Chambers of Commerce and Business Associations. The commercial energy purchasing
cooperative program was expanded as CQl Associates, LLC obtained licenses as a client
consultant, broker, & aggregator in Delaware, lllinois, and the District of Columbia.

CQI Associates, LLC will contract with clients for the company’s suite of energy
management services, including providing energy procurement aggregation services.
After contracting for the services, the company’s employees provide the contracted
services, and send bills directly to clients for these services where applicable
(Consulting), or incorporating a fee per unit of energy as billed and collected by the
contracting energy supplier. CQl Associates, LLC has a customer service email address
and telephone number to provide to customers to answer any questions and provide
general customer services and support.



CQl Associates, LLC

Exhibit B-3
Disclosure of Liabilities and Investigations

There are no existing, pending, or past rulings, judgements, contingent liabilities, revocation of
authority, regulatory investigations, or any other matter that could adversely impact the

applicant’s financial or operational status or ability to provide the services it is seeking to be
Certified to provide.



CQl Associates, LLC

Exhibit C-1
Annual Reports

Exhibit C-1 is not applicable. CQl Associates, LLC is not a public company and is closely
held. It does not prepare Annual Reports to Shareholders.



CQl Associates, LLC
Exhibit C-2
SEC Filings

The applicant is not required to make 10-K/8-K filings with SEC as it is not a public
company.



CQl Associates, LLC

Exhibit C-3
Financial Statements

(See attachment)

Copies of CQl Associates, LLC two most recent years of audited financial statements (2017
& 2018) are attached.

The audited reports were prepared by the CPA firm of Bormel, Grice & Huyett, PA.



CQI ASSOCIATES, LLC
FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2018 AND 2017



CQI ASSOCIATES, LLC
REPORT ON FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2018 AND 2017
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Laufel, Maryland 20708-3293
& Bormel, Grice & Huyett, P.A. Baltimore, MD (410) 792-7259

CERTIFIED PUBLIC ACCOUNTANTS DC / VA (301) 853-3259
Fax (301) 725-5256

Web Site www.bormel-grice.com

ASSOCIATES

INDEPENDENT ACCOUNTANTS’ COMPILATION REPORT

To the Members
CQI Associates, LLC
Woodstock, Maryland

Management is responsible for the accompanying financial statements of CQI Associates, LLC, which comprise the
statements of assets, liabilities, and members’ equity - modified cash basis as of December 31, 2018 and 2017, and
the related statements of revenue, expenses and members’ equity - modified cash basis for the years then ended in
accordance with the modified cash basis of accounting, and for determining that the modified cash basis of
accounting is an acceptable financial reporting framework. We have performed the compilation engagements in
accordance with Statements on Standards for Accounting and Review Services promulgated by the Accounting and
Review Services Committee of the AICPA. We did not audit or review the financial statements nor were we
required to perform any procedures to verify the accuracy or completeness of the information provided by
management. Accordingly, we do not express an opinion, a conclusion, nor provide any form of assurance on these
financial statements.

The financial statements are prepared in accordance with the modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America.

Management has elected to omit substantially all the disclosures ordinarily included in financial statements prepared
in accordance with the modified cash basis of accounting. If the omitted disclosures were included in the financial
statements, they might influence the user’s conclusions about the Company’s assets, liabilities, members’ equity,
revenue, and expenses. Accordingly, the financial statements are not designed for those who are not informed about
such matters.

%W e ¢ A/% S,

Laurel, Maryland
November 11, 2019

Members

American [nstitute of Certified Public Accountants Maryiand Association of Certified Public Accountants

14409 Greenview Drive, Suite 201



CQI ASSOCIATES, LLC
STATEMENTS OF ASSETS, LIABILITIES AND MEMBERS' EQUITY - MODIFIED CASH BASIS
DECEMBER 31,2018 AND 2017

ASSETS
2018 2017
Current Assets
Cash $ 131,681 $ 156,082
Property and Equipment
Computers and office equipment 4,351 4,351
Furniture and fixtures 3,171 3,171
7,522 7,522
Less: accumulated depreciation 7,522 7,522
Other Assets
Due from related parties 37,886 34,307
Bond deposit 10,378 10,358
Lease acquisition costs, net of amortization 6,000 -
Security deposits 1,840 1,840
56,104 46,505
TOTAL ASSETS $ 187,785 $ 202,587
LIABILITIES AND MEMBERS' EQUITY
Current Liabilities
Payroll withholding and tax liability $ 0 3 90
Line of credit 64,000 64,000
Credit cards payable 74,574 52,038
Loan payable - members 52,768 52,768
TOTAL CURRENT LIABILITIES 191,352 168,896
Members' Equity (Deficit) (3,567) 33,691
TOTAL LIABILITIES AND MEMBERS' EQUITY $ 187,785 $ 202,587

See accountants' report
2



CQI ASSOCIATES, LLC
STATEMENTS OF REVENUE, EXPENSES AND MEMBERS' EQUITY - MODIFIED CASH BASIS
YEARS ENDED DECEMBER 31,2018 AND 2017

2018 2017
Percent to Percent to
Amount Revenue Amount Revenue
Revenue $ 2,083,781 100.00 $ 1,839,279 100.00
Expenses
Auto 96,376 4.63 80,507 438
Bonding 6,250 0.30 6,250 0.34
Contract labor, wages, and commissions 898,198 43.10 865,591 47.06
Contributions 7,269 0.35 2,350 0.13
Section 1.263(a)-1(f) election 1,922 0.09 2,818 0.15
Chamber dues and payments 106,493 S.11 38,567 2.10
Guaranteed payments 16,300 0.78 269,736 14.67
Insurance 142,323 6.83 75,247 4,09
Interest 18,054 0.87 10,164 0.55
Marketing 14,310 0.69 26,350 1.43
Meetings 1,219 0.06 1,056 0.06
Office 32,904 1.58 27,999 1.52
Postage 1,322 0.06 836 0.05
Printing 1,152 0.06 2,789 0.15
Professional fees 23,012 1.10 18,671 1.02
Project costs 5,119 0.28 4414 0.24
Rent 37,810 1.81 33,982 1.85
Repairs and maintenance 9.473 0.45 8,555 0.47
Taxes and licenses 40,776 1.96 43,620 2.37
Telephone 33,293 1.60 26,307 1.43
Travel and entertainment 41,496 1.99 36,391 1.98
Utilities 3,561 0.17 3,056 0.17
TOTAL EXPENSES 1,538,632 73.84 1,585,256 86.21
NET INCOME 545,149 26.16 254,023 13.79
Members' Equity - Beginning 33,691 17,136
Members' Distributions (582,407) (237,468)
Members' Equity (Deficit) - Ending $ 3,567) 3 33,691

See accountants' report
3



CQl Associates, LLC

Exhibit C-4
Financial Arrangements

CQl Associates, LLC does not take title to electricity.

See attached Business Loan Agreement for a line of credit with Columbia Bank.
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BUSINESS LOAN AGREEMENT
Borrowor:  CQJ Associates, LLC Lender: The Columbie Bank
9827 Davidgs Drive Columbia TYown Center Otfice
Columbla, MD 21044-1B45 . 7168 Columbls Gataway Drive
Corporate Address

THIS BUSINESS LOAN AGREEMENT dated August 15. 2012, is made and executed between CQf Associ LLG "B *} and The
Columbis Bank {"Lander) on the following terms and condltons. Botrowsr has recsived prior commarcial loana from Eandar or has applisd to
wm.«wuumanmwmm inchting those which may be dascitbed on sny sxhdit or asheduls

ttached to this Ag mwwmmmmumuw.mmmhmmgm
Wonmmmm Mumuum!umhmhkmc {B) the granting. renowing, or extsnding of any Losn
try Lander at o tines shall be sub; s sole judgs v and [C) oF such Loans shal ba and remain subject to the tarns
snd conditions of this Agreament,

_TERBM. This Agreement shall be affective as of August 15, 2012, and shait continus Jo full force and effect untd such tima as g of Barrgwar's

anhhmofuwmmﬂpaﬂhm,hmmmmmmemm sttarneys” {ass. and other faes and chargos, ar
until such time as the parties may agres In writing 10 \ this A

ADVANCE AUTHOWITY, mimmmummmMmtnMMhmMMwmmum
authoriza payments undar tha iine of cradit until Landor recsives from Borrower, at Lender's sddrass shown above, writtes notice of revocation
of such suthority: Richerd Anderson, Je. mnd Mslissa Anderson. Any snd all sdvances under thy Line of Credit shafl be dapositad into
Borrawar's chacking account with Lender, Issued by Lends’s cashler’s chack ar Issusd by outgoing wire.

CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation to maka ths inltial Advence and esch subsequant Advance undor this
Sgnmm:h-ﬂhwwm fulfiiment 1o Lasder’s satistaction of oil of the conditions set forth in this Agresmant ang in tha Related

Lomn Documants, Borrower shall grovida to Lender the following documants for the Loan: (1] the Note; {2) Secudty Agmamants
granting to Lsader security itarests in the Collateral; (3} financing statemants and sl other documenta perfsciing Lendar's Socurtty

tnterasts; (4) evidance of Insurancs as required below; (B} guaranties; (6} logethar with alf such Relsted Doaumants as Lendar moy
caquire tor tha Losn; sl in fonn and substancs satisfaatory 1o Lender and Lander's coutsal,

Borrower's Autharkzation. Bormower shall hava provided in form and substange satisfectory to Lender properdy certified resolutions, duly
authorizing the exacution and dalivery of this Agmement, the Nate and the Ralated Documents. in sddition, Borrower shall havo provided
such other resolutions, authorizations, di and i as Londer or fts counsel, may requirs.

Paymsnt of Fess and Expenses. Borrower shsll have pald to Londae all fees, charges, and othar expensos which are then dus and gayoble
»s 3pecifisd in this Agrestment as sny Relsted Cocument.

Represantations and Warrantiss. The represontations and warranties sat forth in this Agreement, in the Releted Documents, end in any
dotumant or certificate dalivered to Lander undar this Agresment sre true and correct.

No Event of Defavit. mmm.mummwmuvm.m»wmmammnm-nEv-molDehuu unador this
Agreamant or undear sny Related Documant.

RB’REBENTAY!ONS AND WAMHTIES Borrower raprasents and warrants to Landar, as of the dats of thia Agresmant, as of tha dote of esch
©f loan p aa of the date of any renawsl, axmanslon or modification of &ny Loan, and at all times any Indabtedness exisis:

Orpankzation. Borrowsr ia a Hmited lability company which is, and st aX times shall be, duly organized, valldly existing, snd ln good
nmmwwmofmohmofﬁnsuudum Is duly authorized to transact business in sil othor states in
which Bo is doing b having ob d a8 filings, ] icenses and approvals for each state in which
Borrower is dofng businass. Specifically, Bomwl&mnltnn&nndullbo.ddyquauﬂ-duunnlgnmmmwmmhu
nmuhwﬁchumtaaowwmnvaamﬁdadmeﬂnctonmmormnm Bonowuhamﬂun
powar and suthority to own iis propartiss and o transact the businazs in which It is prasently engsqed of p

Borrowser maintains an office st 8827 Davidge Ddve, Columbla, MD 21044-1545. Unless Ewrawhuduigmud nlhmktlnvnlxhn.
the principal oifica is the office at which Bomowar kesps Its books and racords including lus sacords conceming tha Collateral. Barrower
will notify Lander prior to eny change in the locatlon of Borrawaer's stats of organization of any change in Boreowar's nama. Boregwer shall
do.ummmuwvmmummmkmmmm-m-matn-mmmmnwmnwmmmu
mulannns. rules. onfmmm, statutes, ordecs and d of any g or court apph

Assumad Busingss Names. Bomower has filed or recorded slt documents or fiings required by law relating to afl assurned businoss nemoes
used by Bomwe'z. Exclutiing the name of Borrowsr, tha following is a compiate Uzt of all assumed businass namas undsr which Bomowor
dosa business: None.

B r'a axecution, delivery, and perfa of this Agr arxd aft the Relsted Cocuments hevs beon duly
horizsd by att mmwwmmmm«\mmmmummmu.mmum.wmkm: m any
provision of {a) Bormvu‘s wrticles of orgenization or membarsehip agreamants, or &} any ag of other { inding upan

Bormawer or {2) any law, mmmﬂughﬂm.eommno.aromu-ppuubbmwubeomw«s properties.

Financia) Inforostion.  Ench of Borrower's financlal statemants supptied to Lender truly and complately disclosed Borrower's financlal
mndluonaofmdmolu:omwmt.udﬂrmhuMnmmﬂuummm'haomwer‘sﬂnmddwm:mmmto
tha date of the most racant finencial statement suppliad t Lander. Haor has no tazed in
sugh finencial statements.

Loga! Effact. This Agresmant constitutes, and any instrument or sgreement Borrower B raquired to glvc under ll'us Agraemont when
delivered will constitute lagal, vaiid, snd & i of Ba f shls agalnst B with thair
armns.

Propartiss. Except as dated by thia Age oF BS prevh disciosed in "8 financlal siptamants or in withg to Londer
u\ducmmwumhr.ﬂmptlwmw!umfmtmmtmnﬂydmmm Bmowunwmnwhugoodlmno
.uof&:mrammmwdmotdsemmmm-mmhumumw Y 1 oF

g 10 Such propanies, Ali ot 8 rmrﬁsamﬂﬁedhkmu‘nbgdnm“&mmhurmmﬂwﬁhdoﬁmﬁm
omm:uﬂumoﬂmmtmﬁb&tmmmmm

Razardous Substances. Excapt ss disclosed tn snd acknowledged by Lendar in writing, Bmmwormwmwwmmumcu m Duwring
mudod of Borrowar’s ownarship olmccﬂml,mhuhunmuu. generation, manulacturs, >
of any on, undar, sbout o¢ from any of the Cali 123 8 has no
mmvm.anmmmmmwnm la) any brasch of violation af any Environmenwl Laws: b anv use, gonoration,
disposs), relense ar threatened reisase of any Hazardovs Substance on, undar, sbout or from the
Ccmwdbywp:iwwmwmmnnolmonmcwaun!.u {c} any actus! or thrastanad litigation or clsims of any kind by any
g 10 such {3} Neither Bortowar nor sny tenant, coniractor, agent or other autharzad usar ot aay of the Collsteral

shel! use, genarate, manufactun, stors, trenl, dispose of or relssse sny Hazardous Substance on, under, about or from sy of tho
Coliateral; and any such sctivity shall be conducted In complisnce with af nppﬂcabln fodarnl, state, and iocal laws, reguiptions, end
ordmncu,k\cluﬂngww\outuammuu&'— tel Lows. B rizas Lander and Ity aganty to entar upan the Collatarst 1o
m-k- auch Immtlon: and tests 09 Lender may dsem sppropriate to dstermine compianee of tha Collateral with this section of tho
Any ions or tasts mads by Lender shall bs ot Borrowar’s expense and for Lander's purposes only and shall not bo
mmwxocmsmswwmwc:mbmqmmmwmmmmwwnmmm The represemations and
wwantlas conwm.d hareln are besed an Borrower's dus dillgence In investgating the Collateral fortumdous wasts and Hozardous
herety (1) rel and walves #ny future claims against Lender for ind tribution i the avem

Bonowet becomes Yabls for closmup of other costs under sy such laws, and (2} spress to ind lfy, dafend mww»mw
against any andn!l c!alm: loaus. llabmﬂn. amagu. pomlm u\d expanses which Lander may directly or | ty in or sutfer
resuiting from s breach i of any use, ganartion, fi i L

[+

® e P
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rdeach or usatened rélsacy of & hazardous waste > the Co ., The of
Incleafing the obSgetion to bnderesily aeed deiend, shall oy m.w'f'“l““w”“mm““m““&”:

Mduwmmmumww. of interest in of
> scquisition of any ey of the Colltatersd, whether by

nvestigation,
mmumammmmmmmmmmmmw finzneist
m«mmmmwmummumy.mmmcmmmmmw'mh
‘.llw
Taxas. To the bost of Bomowwr's knowiedgs, &l of Borrowas's tax metura &nd reparts that are or were fequired to be f2ed, have been

Ced, and o taxes, assassments and othes ental chargss have In
hmmmm cq‘m g'a been paid Muuntmmmmu»hwum

SimEng Effect. mmmmasmamnamr.mwmmmmmmmmm
Muwaﬂnmw are lgally enfarceabla i scoardance with their respective

Amnmeumm Bartowsr covenants and agrass with Lander that, s toag as this Agreement remaing in eftsce. Gorvower wi:

Hatices of Claims and Litigmion. Prompdy Inform Lender in writing of {1) amwmmhmwmm
and M ammnwwm investigations, administrative gracesdings or

arry Guarartos which coudd mm.muwmmummmwmu w.

Fnancigl Racords. mmmummmmaw applied on 4 cansistent dasts, end pesit Lendat to avaming
and audit Barrowas’s books and records at s reasonatts tim

Foroancisd Starerents. Farish Lander with tha folowing:

Annusl Statements. As soon as available, but in no event istar than one-iumdred-twanty {120} dayz after the end of each fscal yesz,
Borrawer’s batence shent s0d income statamant (as the yeer snded, campiied by & cartilied puhlie stoomxtant satistactany 1o Landes,

Tax Rotuwrcas, umummhmmmmmmﬂ&mmnwmau&ndaun
um perind endad, Bortower™s Federal wnd other g a castifiad pubBc scoountan satisiactory

mw toqsired 1 be provided under this Agresment shael be prepases In sccotdencs with GAAP, sppBed on & ossisteny
mumwmnmmmm

AdSionsl information. Fyroish such edditianal intarmation and stetemants, xs Lander may request from thme  Sme.

mhmewmmmmmmmmqucmumuymmmm
Gomrowet’s propertiss and aperetinas, In foom, emaants, coverages and with insuancs companins acceptabls o Lendes. Bosrower, vpon
raquest of Lender, wi defiver to Landes hiom time to Sme the policies or certificatss of Insurance In fosn satisiactory t Lender, including
stgxdations that coverages wil not ba cancelled of diminfshad without st least thirty {30) days pricr writtan notice 1o Lander. Each

omission & defauh of Barrowes o any other person. hmmmﬂmmmnuwmmmahm.
sacuTity tnzarest for the Losns, Somawar will provids Landsr with such lender"s bass b a2 Lender may requine.

tnsurance Raports. Fumish to Lendsr, wmd%ﬂ.mmmmmm&v such information as
Lender ity reasonadly roQuest, including withou Emitstion the following: {1} ™ie nama of tha ttumees {3} the auds (33 e
molmm&v £4) the propentes inzured; (S) the then curremt property vahies an the basis of which insuyance has bean obusined,
and the manner of detamining those values; and (6} the explration date of the palicy. In sddition, upON raguest of Lender Dxwaver not
more often then anmially), Borrower witl have an indspendent appraiser sstsfictory to Lender determine, a3 applicabln, the actual cash
walve or feplacement ©ost of any Collateral. The cost of such appraissl shal) be paid by Sorower,

Guaranties, Prics to dithursement of any Loan prooeeds. fumish executed guarsatiss of the Logns In favar of Lender, execied by the
guarentors named beiow, on Lender’s forms, and in tha amounts and under tha conditions set farth in those Quarentins.

fameas of Guerentors Amgunts
flichard Anderson, Jr. UnBmited
Melisss Anderson Unitmhad
Other Agreatnenty. Comoly with afl terms and conditions of sl other agr hather now ar b iating, b Box
and any ather party and notity Lyndes immediately in wiiting of any defaudt in - ﬁmmmmw
Loss Procsada. Use afl tasn da sclaty for B, o'y busin parations, unioss specificely S w the Y by Lendes In
witing.
Vaxex, Chargas and Liens. mmm;mmnotmmmmmm mmmﬂam
axes, governmentad charges, levies and Bens, of every ki and naturs, Im d upon Bos or i1 propertl or profits, prior
15 the data on which pensitiss would attach, and 8 lawhd clslms that, f unpaid, might becoms » Een or charge upon ey of Bosrowss’s
properties, income, of profits. Provided . Borrower wil not be required o pay end dischargs ey such sssessownt, tax, charge,
hw.&nwadnnmu n muqmuummnmmwwmwwumm ) Borrower
have esttfished on Borrower's books sdequate reserves with respect t such contastad assessment, taX, charge, lavy, Een. of claim
hm with GAAP.
Perfonmance. Perfom and comply. hammm ﬁmdmwmwmmmh&whuw
°  Documents, and in 2 other § and tender. Bomower shafl natily Landar immediately in
mummhmnmmw

Operations.  Maintain cutve and mar 3 with sut ially the same qualifications and experdsnce sy the present
snd romn personnet; provide written notice t Leader of any change i execttive and menagemen: personnel: eoncuct its
mmn:mwmm

Environmmental Stxfien. Promptty conduct and complots, ut Borrower’s wpensa, all such invastigations, stixlies, semplings and testings as
mumwmcumwmnmmhuwmummudemm
as toxic of g hazardous substance under applicable federal, state, or local law, nde, regulation, ouder of directive, at or affecting any
property or any acility owned, lessed or used by Bomawer.

Conpiisnce with Governmantsl Requirermente. Comply with all sws, ondinences, and regulations, now o hersafter in affaci, of @

governments} autharities spplcsble to the eondurt of Barrowar's propertas, businatses and aparatisns, and to the use e accugancy of the

Calsiaral, inchuding without Emitstion, the Amarcans With m wmmhmmmmm.m

or reguiation and withhold coatpliance during any 80 long &3 Borower has notified Lender in

mmmmwwmmahw:mww'-mnuwmmw Lender may
o post adequste ¥ or # surety bond, satisfactory to Lender, 20 protecs, Lendsr’s Intsrase,

lmpaahn. Pemit ampioyees or sgenis of Lender at arvy raasonabia tms to inspect any and 3 Collaterad for the Loan or Loans and
s other propertiey and 10 examine or sudit Borrawer’s boaks, M“Mwﬂmn&hmmmol
Bar "¢ books, nd da. If B mwot;tugﬁm" d hmmwm
computer ganesated recards and computer soirware programs for the generstion of such records) possession of & third party.
Bacrowes, upan fequest of Lender, Mmmmmmmmnamwmmaammmmu
provida Lander with copias ot any ds ix may B s
Compliance Certificates, mwdvdhmmnm,ptmmamm with & certificats executed by Basrower’s
chiel financia) otficer, ¢ ovhwer officer 0 Parson acceplatis to Lendez, canitying hat ths reprasenianions snd wanavies sat tonh n this
mmﬂwndmmadmm&mwwmMuofmmo(uwﬁhn.nmu
Defaudt exists unsier this Agreament,

Eovirorunental Compliances and Reparts. Borrawer shall comply in of respects with any and all Enviusunentat Lsws; not cayse of Dermiy to
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mr.nnuumoimbwaonuoruﬂmmmslmnwomkmnmaonow.mammmo!mmM.mptopom
owned and/or occupled by Borrowes. mmmmwwmacmmmmmmmm.m«mw
activity s pursuant to snd In compliance with the conditiona of 8 parmit [asuad by the appropriate faderal, state oc local govemmentsl
outhorlﬁerMlmﬂ:hloh:ﬂumm’myw:nmmwlwnthhym&nnﬂarmwmﬂmnftwwofmmﬁu.m
mmmmmamumbnmmmmm«m lonal or

9 sy §
ional mction or omissii onsomwu'smmmcﬁunwim:wanmmm whotl\ mnnuhdum
envirohment andfor cthar naturel resources. v kel o e

mm‘ Make, mnmuwwmmmmnm mortgegea, desds of trust, security apreaments,
[ | ! and other agresmants as Lender ar s attomeys may reasonably request o
Mmmmmmmmwmmm
LENDEA'S EXPENDIFURES, If any action of procoeding is commenced that would materially affect Landar's Intarast in the Gollataral of i
Barrower falls to comply with any provision of this Agreement or any Releted Documents, inciuding bar not timited to Borrowsr's failora to
dischasge o pry when dus any mounis Bormowa? is required 1o discharge o pay undar this Agreamsny or any Relatad Documents, Lendsr on
Borrower's behall may (but shall not bs obiguted 10} take seny action that Lendor daems appropriate, including but not mited to dischaning or
paying A taxes, lans, securty interssts, encumbrances and ather clsims, at any tima lovied or places on any Collstaral and paying 21 coats for
inguring, maintaining and praserving any Collateral, Mawhmmmm«wdmmu:whmuuwmmmmu
the rate charged under the Nota from tha date incused or peid by Lender to the dats of rapayment by B All such exp wifl become
cmoﬂhﬂnﬂubmumd,nuw:npmmn (73] bcmvtbhnnduw\d,or {2) be addad o the balance of e Now and be

apportioned among and be payable with any Instalt pay dus during either {1) the term of any applicable inswance poiicy;
oz {2} the remaining erm ot the Note. v e

NEGATIVE COVENANTS. Barrower covenants and agrees with Landes that wiile this Agrsement is in effert, Borrower shall not. without tha
prior writtan conzent of Lendarn

{ndeiitadness and Lisns. {1} Excapt for trads debt incurred In the normal coursa of business and indabtadness to Lenider contemplated by

this Agreamnent, create, ncur ar assuma irdehtedness tor darowed money wmmamu. (2! ulmmmq sssign,
pmmmnumwmmwemmofhuuw. ts { Parmitted Lions), or (3} sell with

T's socounts, axcept w0 Lender.

Wdom (11 Engags In any business activities substantiafly ditfecant than thoes in which Borrowss I3 prezently engaged,
{2} ceasa oparations, Hguidate, marge, transfer, scquire of consolidaty with any othar antity, change its name, dissolve or transfer of sef!
Coliataral put of the ordinary tourss of business, of {3} make any disuibution with respact  any capitsl agcours, whether by reduction of
cagital or stherwiss,

Lasna, Acquisitions and Gusranties. (1) Loan, kwsst in or sdvanca money or assets to any other person, sntarpiiss or entlty, {2}
pu@uxmuaeﬂamwmmmmwmﬁma 13 intur any obligation as surdty of guaranior olhor thon in

L 4

Agresnwents. mhwm-mmmmmmmmwmwmau folatad or breached by tho perf: of 8 ‘s
obligations undar this Agreement Or in connection harew
CESSATION OF ADVANCES. if Lander hus matls any commitment W maka sty Loa ta Bamawer, whather undac this Agreement ar under any
othsr egresmant, Lander shall havwe no obligation to make Loan A or to gk Loan p ds if: [A) Botrower or any Guaranior is in

dateolt undar the tarms of this Agtesmant or srw of the Related Documants o7 any other agisament that Borrowsr or any Quarantor hes with
Lender; (8) BamwwormyGumcﬂu.umummmwhmmmkﬁnommhmmustm
or is adjudged s banknpt; 3 thers . gs In Bamowar's financial condition, in the linencial condition of any
Guarantor, of in the value of any Collatersl secwing any Losn; or (0} any Guarantor sesky, Claims or otherwisey attempia (o mit, modify or
ravoke such Guarantor's gusrsnty of the Loan or any other loen with Lender,

RIGHT OF SETQFF, ?Odlﬂtmwmmdhvlnpnubhhw.Wmaﬁgmdumﬁhumweﬂumm&wmhu
checking, savings, or somw other noids jointty with somscns elze and all sccounts Borrower may
open in tha futuwe, l-lowm,ﬂhdmmthclubmMOrkmmmmmmammmmMmumw
law. Borrowet autharizas Lender, muammmdbv-awa&hw 0 charge or sataff afi asums owlag an the indebtedness againel any

m:ul m@.muw-mxmwmm all such accounts to aliow Landsr to protect Lendse’s charge and satoft
rights provided grap!

QEFAULT. Dafauft will accur it payrant in full is aot made Immediately when dus.

EFFECT OF AN EVENT OF DEFAULT. if any Evant of Default shall occur, except whers otherwise providsd in this Agreement or the Ralated
D ts, alf commit and ohligationa of Lander under this Agrésmant or the Ralated Documents or sny other apreamsnt immadiatty will
tarminats (ncluding any ohiigation to maks further Loan Advancos or disbursamants), and, st Lander's aption, all sums awing in connaction with
the Leans, including al) principal, interest, and sl other fees. costs and charges, I any, wili become immadiataly due snd payabla, all without
mﬁummmuaomw.ommttmlnthtemotmmc!m!mdmmmmoshm'wwmnbw&m
accalorstion shall ba avtomatic and not optional. In addition, Lander sha have al) the tights and d in the

avajiable 81 8w, It BGUitY, OF otherwiaa. Excepl as may be prohibitad by sppliceble taw, .nmummmmmmmmmm
and may be exercised singulariy or concurrently. Election by Lender $o puraua any remedy shall not exciuds pursuit of any other remady, and an
alootion 10 make expenditures of 16 take action to perform an obiigation of Borrower or of any Grantor shall not aftact Landar's right 10 daclare a
defauit and o axarclsa its dghts and remedies.

CAOSS DEFAULY, Any swont of dofault undar sny ivan dua and owhng 1o Lendar by Borrower, at any lime, shell conatitute sn event of dofault
under all loans due snd owing to Lander by Borower.

OEPOSTT ACCOUNTS. The Barrowss shal maintein {ts daposit scoounts with Lender,

CONFUCT (N TERSS GF DOCUMENTE, In the svent af any conllict betwasn the tarms of any comemitment (stter issusd priar to the data hereo!
wwmw«mmdmmwmmMNcmmmcwmutlofmlnlheotwmwoomm shafl
cont

MISCELLANEOUS PROVISIONS. The following misoslis: provi ore » part of this Agresment:
Amsndments, This Agreament, tomlm with m Relutad Dowmm. mmum the entire understanding and sgreement of th porties
&3 to the metters yot forth In this A shall bo etfective unless givon in writing

mﬂwwmmwmmmmﬂtwhmﬂwmwhdmu-mwmm.

A * Fass; Expe B g that if Lender hires en attorney (o help enforce this Agreemant, Borrower will pay, subject to
mmw«wu.m.uw:-w rmmmxs.ooomormwmdmaummmmaonwus
other collection axpanses, whithes ar not thers Is & lawsuit snd inchuding without fimitation edditional fegal expenses for bankruptcy
proceedings.

Caption Heudings. Caption hendings in this Ag: are for convenience purposes anly and grs not 1o be used to Interprot or dofino tho
provisions of this Agrsement.
Consent to Jwisdiction, Bor i bly submits to the hurisdiction of any stats ar federal court sitting in tha State of Maryland over

any sult, oction, OF PrOCEBTGINg Arsing oLt Of o7 ralating o this Agramant. Barrowse kravocably walves, 1o the fullast extent pormitted by
IGW‘anmtmwefmmwmhmnﬂammthl!wh\oofmefwmhmmhmwmmbmugmlnm
such cowrt and eny claim that sny such sult, action, or proceeding brought In any such court has been brought in an innt forum.
Finst judgrent in anv such sult, agton, or procesding brought in sny such court shall bs conclusive and binding upon Borrower and may bt
enlorced i any court in which Borrawer is subjact to jurisdiction by s suit upon such judgment provided that sarvice of process is eftecied
upon Bosrower At provided {n this Agraamant or s otharwiss psanittad by epplicatle law.

Consent to Loan Participation. mwwwmmmw;mumfmwmuwmwuw.ofmwm
participation Interasta in the Loan to one or more purch latad to Lendar. Lender onay provide, without any
Gmitation whatsoavar, t¢ any cha oF morg purchasers, upomnth!wrdm;.any Information or mwnaq.mcm have sbout
Borrowuonbommyonwmmrulmwwumwaomworhunbvwﬁvuamﬂghuwmmaomormwhmwlmmt
to such msiters. Bomower additiansily walves any and all nott o!uhc!mmdmmt\muwmud ices ot any R

of such participation interasts. Borrower siso sQress that the purchasers of sny such parth will be d as tha
.mm-wmotmmmxummwmammmwmmmmmwm
govaming the sele of guch participation interasts, Bonowumwduulﬂmmolmzmmwdahthakmh-nmarlaw
agalnst Landar or againgt any pwrahaser of such a and ditionally sgrass that alther Lendar or such purthassr may
mmmemfaomammmanlrtupoctlvoolmlﬂmummoimmdmhmomchu\ohm. Borrowes
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fusther agroes that the purchaser of any such participation interasts anlorcs {ts intoreats irrespective of parsongt claims
mummmw i i o

taw. This Agrsemant wik be d by fedaral law plicabl £ Lender and, to the sxtent not grsempied by fedaral trw. the
:molmSmdmmeithdwm This Agresmam has been actaptsd by Lendar in the State

JURY WANVEA. LENDER AND BORROWER EACH HEREBY WAIVE TRIAL BY JURY I ANY ACTION OR PROCEEDING TO WHICH LENDER
OR BORROWER MAY BE PARTIES, ARISING OUT OF, OR IN ANY WAY PERTAINING TO, THIS AGREEMENY. 1T IS AGREED THAT THIS

THIS WAIVER OF TRIAL BY JURY OR TO (M ANY WAY MODIFY OR NULLIFY ITS EFFECT. BOAROWER FUNTHER REPRESENTS THAT
BORROWER HAS BEEN REPRESENTED (N THE SIGNING OF THIS AGREEMENT AND IM THE MAXING OF THIS WAIVER BY INDEPENDENT

LEGAL COUNSEL, SELECTED OF BORROWER'S QWN FREE WIl, AND THAT BORROWER HAS HAD THE OPPORTUNITY TO DISCUSS
THIS WAWER WITH COUNSEL.

No Walver by Lender. Lendar shald not be deemed (o have waived sny sights wnder this Agresment unieas such waiver & given En writing
and signed by Landas, Nodayo:ouweahmdtmhmm“mmmmunamﬂmmﬂm
other nght. Awmmwa.mmamm not prejudics of constitute & waher of Lender’s right otherwiss o

dorand stries compfiance with that provision or sny other provision of this Agreement. No prior walver by Lander, nat sy courss of
mummwwwmm“m@m.“mﬁm-w&wdmdwmuamol
Borrowes’s ot any Gramtar's sbiigations as to any future the of Lander & -

wnder thie A
mgmuau.mwmummmmmammmmmmmmmw
is reqered and in afl eases tuch consent may ba granted ar withhald in the sole discretion of Lendas.

Hotices. AnmbumwummmbAmmuuMnhwmmthmmmmmn
band defivered, when mmwmtmwmmmmm.umm & nagcnaly

guemight coutier, o7, if malted, when daposited in the United States mal, as first class, cartified or negistered mall postage prepald, drected
0 tho addresses shown neas the beginning of this Agraement. Any perty may change its sddress for notices under ths Agrasment by
giving formal weinan fotice 1 the othar pariss, apecitying that the puspose of the notice Is 1o change the panty’s sdidress, For notce
gurposes, Borrowss agrees tn keep Lander informed at &l times of Borrower’s currant addrass. Unless atherwisa provided or requised by
aw, if these is mare than one Borowes, gny notice given bry Lendsr to sy Bairowar is deemed to be notice given to a2 Bomowers,

Severadity. $ & court of competant jurisdiction finds sny provision of this Agresmart 1o be iBegat, invaSd, or unenforcasdis as o ey
na tnvand, ot unenfortaatia i

dumm mmmmum &5 10 any othet ctunsunca. |§ faasibla,
shatt be modified so That it becomss tegsl, valld and snforceabis. It the otfunding provision canndt bo 3
mumummmmw momwwmm.mm hmmv ot unenforceahity
ol any provision of this Agreement shefl not sffect the tagafity, vaildity of anforcesbiity of sny other provision of this Agresment,
Subhsidiarios and AfRNrtes of Botower. To the sxtent the context of sny provisions of tis Agresmens makss 1 appropriste, Including
without Emitation any repressntation, warraniy of covenant, the word “Borrower” &8 used in this Ag she? inciude 3 of Bor s
subsifigries and sifdintes, Wmtu-wnhauw.wnmmmmﬂh‘ ent ba d to =

Lendar to make any Loan or ather finsncial accommodation to any of Bormower's subsidiaries or afflistas.

Succwssors and Assigna, mewwumwummwhﬁskwamﬂ&td
Documenis shal bind Barrower’s suctessarg and assigns and shall inure to the banefit of tendsr and
smm;'mmmmmmmummmammummmmmuwm
content unar

dans and Warestes, Somrowes undesstends and sgress that in ocending Losn Advances, Lendet ia relying on o3
mmwmsﬁmdmﬂsh%umm&mmuhmmﬁemamnwmw
Borrower 10 Landar under this Agreement or the Ratsted Documents. Borrowar futher agraas that reganiless of any Invastigation mads by
Lender, &3 such reprasontations, ties and Wmmwummmmmwdm
Retated Docuznents, shall be continuing in nans, shall ba deamed mads and redated by Barrowar at the tms ssch Loan Advance is made,
and 3hal temnain in R force and affect untd such time as Borrowar's Indebtedness chall be pald n full, or until this Agreement shad be
tenningied in the manner provided above, whichavar is the last to oceur,

Tima is of the Esssnce. Timne is of the exsance in the performance of this Agreamant,

QERRIMONS. The tolowtng capitsiized wirds snd tesms siall have the folowing meanings when used In this Agreement. Uinssa specificadly
statad to tho contrary, &1 refarances to dollar amounts shall mean amounts in iswful money of the United States of America. Words and terms
mummumumd.wmwamwmmm ummmm w«ammmom

this Agrasmaent shall hae attribated to such tarmns in the Unil ) words and terms oot
MW&%MMMWWM&Mn;WﬂmMMWWMMH
afiact on the dats of this Agreament:

Advance, The word “Advance” means s disbursament of Loan mm“uuMqumWWon-h
of credit o mudiipte advancs besis under the terms and congltions of this Agresment.

Agresmnent. Tha waed “A L this Busl lom A a4 this Business Losn Agreemecs may be anwaded or cadified
mmummmummm.m-cmu- siness Loan A from tine to tme.
Borrowes. The word “Bomowes™ masns CO! Associstes, LLC and inchxies afl ig lﬂd.. kers signing the Nota and a2 thelr

succestors and stsigns.

Collateral, Tha word thdwmwmwmuwmnhnmmwwmdm

mwmmumw m“nmdmuhmmmwmwmhmm;nm
morgage, collaturel chatet mortgage, chatted tusy,

mmsmmmmuc.ummsmm&m«%ummnumorwwmuiuuuedu.

socurity davica, of any other Y whather ¢ bry law, contrect, O¢ otherwisa.

Defast. mm'wm'mmo.m-nwmmmhmmwmcm-

Environmantyd Laws. The words “Environmentol Laws™ mean sny and a8 stae,- mwmmmwm
refating 10 the pwotaction of haman haalth ar the anvironment, inchuding withoiz mitstion the

Compersatipn, &nd LiobEty Act of 1980, as ded, 42 11.5.C. Section 5601, =& azg, FCEACLAT), the Supertund Amendments sng
Resuthorization Act of 1988, Pud. L. No. 99499 ("SARA"}, the Hazardous Materisls Tanspostation Act, 49 t1.S.C. Section 1801, ot soq.,
the Resource Conservation snd Recovery Act, 42 US.C. Section 63901, et seq., or ather sppiicable state o federsl aws, ndos, or
reqiations adoptad pursuant therato.

Event ot Datmdt. The wards *Event 0f Dataull® mesn sny of tha svants of defauit sat torth In this Agreemant i the delatit section of this
Agrosmeni,

GAAR. The ward "GAAP® maans o Iy 4 shiing principl

Grantor, The word “Grantor® means sach and all of the persons of antities granming a Secarity Intarest in any Colaterat (or the Losn, and
the’r personal regresentatives, successors and assigns,

Gumantor. The word “Guarsnton™ imeans any gserantor, Suvaty, or sccommodation party of sny or all of the Loan,

Hasardous Substances. The wonds “Hazardous Substances® Mmmmdmmmwsmcm
m«mmmMmumcmuw o humen heslth or the smdroament whan

uzsad, Mo&gmm or othwrwise handied. mmw
Wmm&hﬁumm and includs without lmitation any and all harerd or tosde s o8
wmnmhyummwmlm The term “Hazardous Substances” wmmmw
end by cts or any fraction thereof and asbestos.

indehtadness. The ward *Indebiedness™ mesns the indebizdnass evidenced by the Note or Ratated Docurnents, inchuting o) petncipsl snd
mumwwmummmmmmmmhwmmwumm
of the

Lendar. The ward "Lander® means Tha Columbia Bank, its successors and assigna.
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Loan. The word “Loan® maans any snd all losns and fi lal trom Lendef to Borrowor whethar now o harealter
9. g without limitation those loans end tinan;iaf ] ibad herain of described on

any exhibit ar schadul hed to this Ag t from time to time.
Note. The word "Nows® mesns the Note d oy CQI A jates, LLC in the principal smount of $65,000.00 dated August 15, 2012,

togsather with all modlfications of and renewals, repiacemants, and substitutions for the note or credit agreement,

Permitted Lisns. The words "Parmitted Uens™ mean {1} Usns ard security interesis securing Indsbisdness owead by Borrower 1o Lander;
{2} Hene for taxss, sssassmante, or similar chargas either not yet due or being contsatad in good uith: {3) Hens ot matarisimen,
machanics, warehousamen, or carriers, or other liks lians arising in the ordinary ot busl and biigations which are not
vot dalinquant; (4} purchase momy lions or pwchno menay sscurity intereats upon or In any propoftv aequlred o¢ hald hy Bomer in the
ol busi ding on the dste of this A d to be i d undor the
g ,‘ of this A tltlod !ndemodmu angd Lens”; (5) lians and security intarests whlch as of the date of this Agrooment,
hava been disciosed to and approved by the Lander In wiiting; and {6) those lisns and sacurity interasts which in the aggragats constituta
an immatarial and insignificant tary with tc the net value of Borrawar's assats.

Aclated Docum-m: The words “fioiated Documenta®™ mean all promissory notes, cradit ag , 1oan age nts, environmantal

g y y agr , mortgages, deeds of truat, security deads, collnuut mongagel. and a¥f other inatruments,
g und‘ hether now of hereafter oxi e d n tian with the Loan.

Sacurity Agresmant. ‘l‘ho words “Security Aorumnt' mean and include without fimitation ey ag
9 ts, unds ddings or other ap ted by law, or otherwise, svidencing, govuntng. reproumlng.
g 8 Security |

Sscurity nterest. The words "Sacurity | t" mean, without limitation, any and all typu of collataral ity and future,
whether in the form ot a Yen, ch i dead af trust, rity ledge, arop pledge. chattot
martgags, coliateral chartel mortg-ge. chattet trust, factor's lien, equipmant trust, condltional nle, umt ncalpt, ﬂon or title retontion
contract, leage or conmignmant intendad a8 a security device, or any other rity or lien Int: od by law,
contract, or otherwise.

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
TS TERMS. THIS BUSINESS LOAN AGREEMENT 18 DATED AUGUST 15, 2012.

THIS AGREEMENT IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS AGREEMENT IS AND SHALL CONBTIYUTE AND HAVE THE
EFFECT OF A SEALED INSTAUMENT ACCORDING TO LAW,

BORROWER:




CQl Associates, LLC

Exhibit C-5
Forecasted Financial Statements

2 Year Forecast Attached



CQl Associates

Ohio
Balance Sheet Projection
2020 to 2021
| 2020 Total |

Revenue

Procurement Services S 1,920.00
Consulting Services S 2,940.00
Total S 4,860.00
Expenses

Members Hourly Costs ) 1,031.25
Staff Hourly Costs S 3,135.00
Legal Expenses S 150.00
General Expenses ) 190.00
Total $ 4,506.25
Balance S 353.75

| 2021 Total |

Revenue

Procurement Services S 2,060.00
Consulting Services S 7,980.00
Total 3 10,040.00
Expenses

Members Hourly Costs ) 2,396.00
Staff Hourly Costs S 6,555.00
Legal Expenses $ 150.00
General Expenses S 345.00
Total S 9,446.00
Balance S 594.00



CQl Associates, LLC

Exhibit C-6
Credit Rating
Exhibit C-7
Credit Report

Dun & Bradstreet score for CQl Associates, LLC is:
Paydex - 66
Delinquency Predictor Class - 3
Financial Stress Class - 4
Supplier Evaluation Risk Rating Class - 4
No other ratings are available on CQl Associates, LLC.

CQl Associates, LLC has an A+ rating with the Better Business Bureau with
no derogatory comments.



CQl Associates, LLC

Exhibit C-8
Bankruptcy information

Not applicable. There have been no reorganizations, protections from creditors or any other
form of bankruptcy filings made by the applicant, a parent or affiliate organization that
guarantees the obligations of the applicant or any officer of the applicant in the current year or
within the two most recent years preceding the application.



CQl Associates, LLC

Exhibit C-9
Merger Information

Not applicable. There have been no dissolutions, mergers, or acquisitions involving the
applicant within the five most recent years preceding this application.



CQl Associates, LLC

Exhibit C-10
Corporate Structure

CQJ, LLC is a stand-alone entity with no affiliate or subsidiary companies.



