BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of Suburban )
Natural Gas Company for Approval of an ) Case No. 19-1272-GA-RDR
Adjustment to the Infrastructure Replacement )
Program Rider. )

APPLICATION OF SUBURBAN NATURAL GAS COMPANY
FOR APPROVAL OF AN ADJUSTMENT TO THE
INFRASTRUCTURE REPLACEMENT PROGRAM RIDER

Pursuant to the September 15, 2009 Finding and Order issued in Case No. 09-573-GA-
UNC,! Suburban Natural Gas Company (Suburban) respectfully requests that the Public Utilities
Commission of Ohio (Commission) approve an adjustment to Suburban’s Infrastructure
Replacement Program (IRP) Rider reflecting costs associated with capital investments already
made by Suburban relating to prone-to-fail risers, and repair and replacement of leaking
customer service lines through June 30, 2015.

In support of the Application, Suburban states the following:

1. Suburban is a public utility and natural gas company within the definitions of
Sections 4905.02 and 4905.03(E), Revised Code, and as such, is subject to the jurisdiction of this

Commission pursuant to Sections 4905.04, 4905.05, and 4905.06, Revised Code.

U In the Maiter of the Application of Suburban Natural Gas Company for Approval of an Infrastructure

Replacement Plan and Related Matters, Case No. 09-573-GA-UNC, Finding and Order at 5 (Sept, 15, 2009)
{2009 IRP Order).



2. Suburban currently provides natural gas service in Ohio to approximately 17,793
residential and commercial customers in Henry, Wood, Delaware, and Marion Counties,
Suburban also serves a few transportation customers under a Transportation Service tariff or
special arrangements approved by the Commission.

3. On June 1, 2009, pursuant to the March 19, 2008 Opinion and Order in Case Nos.
07-689-GA-AIR, et al.,, Suburban filed an amended plan for the timely replacement of prone-to-
fail risers and a plan for the assumption of responsibilities associated with the installation, repair,
replacement, and maintenance of customer services lines (i.e., IRP program).

4. On September 15, 2009, the Commission approved Suburban’s IRP program and
the recovery of the costs associated with the IRP in Case No. 09-573-GA-UNC.2

5. At the time of the Commission’s approval in that case, Suburban estimated that
the IRP charge to customers would be $0.29, $0.58, $0.84, $1.10, $0.92, $0.75 and $0.60 per
month, per customer, in years one through seven, respectively.

0. The approved IRP program requires that Suburban annually file an application to
update its IRP Rider by August 31 of each year. Accordingly, by this Application, Suburban
requests that the Commission approve a decrease in Suburban’s IRP Rider from $0.18 per

month, per customer, to $0.17 per month, per customer.

2 2009 IRP Order at 5.



7. The 2009 IRP Order also required Suburban to submit, upon completion of its
riser replacement program, an application regarding the reasonableness of accelerated
replacement of unprotected mains (AMRP).> The riser replacement program has now been
completed.

8. In Case No. 15-1048-GA-RDR, the Commission issued an Opinion and Order on
October 28, 2015 that concluded that the AMRP was no longer necessary.* The Order further
stated that Suburban’s IRP Rider will reflect costs associated with capital investments already
made by Suburban relating to prone-to-fail risers, and repair and replacement of leaking
customer service lines through June 30, 2015.° Finally, the 2015 IRP Order stated that the
IRP Rider will be in effect through October 31, 2020.°

0. In Case Nos. 18-1205-GA-AIR, et al., Suburban filed an application to increase
its rates.” Through the settlement filed in that case on May 23, 2019, the Signatory Parties

agreed that, with the approval of the settlement, the remaining costs associated with capital

32009 IRP Order at 5 (“We also conclude that the reasonableness of accelerating the replacement of unprotected
mains should be reconsidered at the conclusion of the riser replacement portion of the plan. Therefore, at that
time, Suburban is directed to file an application relating to this issue.”).

¢ In the Matter of the Application of Suburban Natural Gas Company for Approval of an Adjustment to the
Infrastructure Replacement Program Rider, Case No. 15-1048-GA-RDR, Opinion and Order at 6
(October 28, 2015) (2015 IRP Order).

5 2015 IRP Order at 5.

6 2015 IRP Order at 6: “Suburban will continue to use the IRP rider through October 31, 2020. The IRP rider will
be employed in two ways, First, it will be used to collect the remaining balance of the 50 percent portion of the
capital investment by the Company associated with previously completed riser replacement and replacement of
leaky customer service lines, which was excluded from plant accounts and subject to accelerated recovery,
including cost of debt, and will be amortized over four years. Second, Suburban will use the IRP rider to collect
revenues associated with the expense incurred for the 50 percent portion of the capital investment, including
return at the rate approved in the 2007 Rate Case, associated with previously completed replacement of prone-
to-fail risers and leaking customer service lines, which was included in the appropriate plant accounts and not
eligible for accelerated recovery.”

T In the Matter for the Application of Suburban Natural Gas Company for an Increase in Gas Distribution Rates,
Case Nos. 18-1205-GA-AIR, et al., Application (August 31, 2018).



investments already made by Suburban relating to the IRP program (prone-to-fail risers, and
repair and replacement of leaking customer service lines through June 30, 2015) will be folded
into and recovered through base distribution rates. If the remaining IRP program costs are
recovered through base distribution rates, there will no longer be a need to continue the IRP
Rider for the final year of the IRP Program. Therefore, upon approval of the settlement and base
distribution rate increase and subject to final reconciliation, the IRP Rider will be eliminated and
the charge will be reduced to $0.00.

10. The direct testimony of Nichole M. Clement, CPA, is provided on behalf of
Suburban to support the cost-calculation exhibits for the proposed IRP Rider adjustment, as well
as its future elimination.

11.  In addition to the direct testimony of Ms. Clement, Suburban hereby submits the
following schedules and exhibits supporting its request to adjust its IRP Rider:

a. Schedules A-1, A-2, and A-3 supporting Suburban’s IRP Rider
rate calculation; and

b. Schedules B-1 and B-2, demonstrating the proposed changes to
Suburban’s IRP Rider tariff sheet, and Suburban’s proposed IRP
Rider tariff sheet with the changes accepted.

Respectfully Submitted,

s/ Kimberly W. Bojko

Kimberly W. Bojko (0069402) (Counsel of Record)
Carpenter Lipps & Leland LLP

280 North High Street, Suite 1300

Columbus, Ohio 43215

Telephone: (614) 365-4100
Bojko(@carpenterlipps.com
Paul@carpenterlipps.com

(willing to accept service by email)

Counsel for Suburban Natural Gas Company



CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Application of Suburban Natural Gas
Company for Approval of an Adjustment to the Infrastructure Replacement Program Rider was

served upon the following via electronic mail on August 30, 2019.

/s/ Kimberly W. Bojko
Kimberly W. Bojko

Thomas McNamee

Thomas Lindgren

Attorney General

Public Utilities Commission of Ohio

180 East Broad Street

Columbus, OH 43215-3793
thomas.menamee(@ohioattorneygeneral.gov
thomas.lindgren@ohioattorneygeneral. gov
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Direct Testimony of Nichole M. Clement
Case No. 19-1272-GA-RDR

1.

Q.
A,

INTRODUCTION
Please state your name and business address.

Nichole M. Clement, 551 Lake Cascades Parkway, Findlay, Ohio 45840.

Q. By whom are you employed and in what capacity?

A. Gilmore Jasion Mahler, Ltd. (“GIM™), Certified Public Accountant.

. How long have you been associated with GIM?

A. Approximately six years. Prior to GJM, I was associated with Pry Professional Group (“Pry”)

for over 18 years. GIM acquired Pry.

Q. On whose behalf are you offering testimony in this proceeding?

[ have been authorized to appear and testify on behalf of Suburban Natural Gas Company, the

applicant in this case.

Q. Please outline your educational background and business experience.

A. I graduated from Bowling Green State University in 1994 with a degree in Business

Administration with a specialization in accounting. [ received my Certified Public Accountant
designation in 1998. I have worked with public utility companies at Pry and GIM for the past

24 years.

Q. Do you have any experience testifying at the Commission?

A. Yes. On August 17,2007, | submitted testimony at the Commission on behalf of Suburban in

Case Nos. 07-689-GA-AIR, et al., on September 14, 2010 in Case No. 10-763-GA-RDR, on
August 30, 2011 in Case No. [1- 3234-GA-RDR, on August 30, 2012 in Case No. 12-1698-
GA-RDR, on August 30, 2013 in Case No. 13-1231-GA-RDR, on August 28, 2014 in Case

No. 14-1006-GA-RDR, on August 28, 2015 in Case No. 15-1048-GA-RDR, on August 31,
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Direct Testimony of Nichole M. Clement
Case No. 19-1272-GA-RDR

2016 in Case No. 16-1212-GA-RDR , on April 25, 2017 in Case No. 17-594-GA-ALT, on
August 24, 2017 in Case No. 17-1371-GA-RDR, on August 30, 2018 in Case 18-0977-GA-
RDR and on September 14, 2018 in Case Nos. 18-1205-GA-AIR, et al. Also, I am generally

familiar with the ratemaking process and the accounting practices of public utilities.

. What is the purpose of your testimony in this proceeding?

A. The purpose of my testimony is to support Suburban’s Infrastructure Replacement Plan

(“IRP”) Rider. I will describe how Suburban calculated the cost of such efforts as set forth in

Schedules A-1, A-2, and A-3.

Are you sponsoring any part of the Application?

A. Yes. | am sponsoring Schedules A-1, A-2, and A-3.

II.

SUBURBAN’S INFRASTRUCTURE REPLACEMENT PLAN

Q. What are the costs Suburban is recovering through Rider IRP?

A. In Case No. 09-573-GA-UNC, the Commission approved Suburban’s plan for timely

replacement of prone-to-fail risers and a plan for the assumption of the responsibilities
associated with installation, repair, replacement, and maintenance of customer service lines
through the IRP program. In that case, the Commission also approved the recovery of costs
associated with the IRP through the IRP Rider. When the IRP was approved, Suburban

estimated that the incremental costs of the IRP would be approximately $252,000 per year.

Q. Has Suburban completed implementing the IRP?

A. Yes, in October 2009, Suburban began replacing aging service lines at various locations

throughout its service territory and replacing prone-to-fail customer risers. As noted in the

Commission’s October 28, 2015, Opinion and Order in Case No. 15-1048-GA-RDR, Suburban
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Direct Testimony of Nichole M. Clement
Case No. 19-1272-GA-RDR

completed the program for replacement of prone-to-fail risers and no additional costs
associated with the program remain to be added to Suburban's IRP Rider. Moving forward,
the IRP Rider reflects costs associated with capital investments already made by Suburban
relating to prone-to-fail risers, and repair and replacement of leaking customer service lines
through June 30, 2015. The Order further stated that the IRP Rider will be in effect through

October 31, 2020.

Q. What is the current rate that customers are being charged under the IRP Rider?

A. Customers are now charged $0.18 per customer per month for the IRP Rider.

Q. What is the new rate you are proposing for IRP Rider?

A. $0.17 per customer per month.

Q. How was the $0.17 customer charge calculated for the tenth year of the IRP Rider?

. The calculation was based on actual data for July 1, 2018 through June 30, 2019 and estimated

data for July 1, 2019 through June 30, 2020. The basis of the calculation is that approved in

Case No, 09-573-GA-UNC.

Q. In your opinion is a $0.17 customer charge reasonable?

A. Yes. As you can see from Schedules A-1, A-2, and A-3 of the Application, $0.17 is a

reasonable charge for year ten of the IRP Rider and thus should be approved by the

Commission.

. Will Suburban’s pending rate case affect the IRP Rider and charge to customers?

. Yes. Upon approval of the pending rate case settlement and subject to final reconciliation, the

IRP Rider will be eliminated and the customer charge will be reduced to $0.00 as the remaining

costs associated with capital investments already made by Suburban relating to prone-to-fail
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Case No. 19-1272-GA-RDR

risers, and repair and replacement of leaking customer service lines through June 30, 2015 will

be folded into and recovered through base distribution rates.

Q. Does this conclude your testimony?

A. Yes, it does.
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Suburban Natural Gas Company

infrastniclure Replacemeant Program and Rider
Replacement of Service Lines and Risers - Combined Effect
For the period July 2018 to June 2019 (12 menihs actual}

Accournt Arcounl Deseription

38060  IRP Sesvice Lines
38070 IRP Risers

Total

50% of Replacernent Cost Financed {laken out of rate base)
{recovered over 4 years {cost © 50% £ 4 years)

First Month Expendilure
Second Manlh Expenditure
Third Month Expanditure
Fawrth Maonth Expenditure
Fifih Manth Expendilure
Sixth Monlh Expenciture
Seventh Morth Expendilure
Eighth Month Expentilure
Ninth Month Expenditure
Tenth konth Expendilure
Eleventh Month Expenditure
Twelfth Month Expendilve
Thisteenth Month Expanditure
Faureenth Manlh Expenditure
Filteenih Month Expendilure
Sixteenth Month Expendilure
Seventeenlh Konkh Expondilure
Eighteenth Month Expendilure
Nineleenth Kanlh Expenditure
Twanlielh Month Expenditure
Twenly-First Month Expenditure
Twenly-Second Manth Expenditure
“Twenly-Trurd Month Expendilure
Twenly-Fourlh Monlh Expendilure
Twenly-Fifth Month Expendilure
Twenly-Sixih Manth Expendilure
Twenty-Seventh Manth Expead:
Twenly-Eighlh Month Expendilze
Twenly-Ninlh Month Expenditure
Thirtielh Month Expendilure
Trirty-First Month Expentilure
Tritty-Second Month Expenditure
Thirty-Third Manih Expendilue
Thirly-Faurth Konth Expendilure
Thirly-Fifth Month Expendilire
Thisly-Sixth Month Expendilue
Thirly-Seventh Month Expenditure
Thicty-Eighth Month Expendilure
Thisly-Ninth Month Expenditure
Fortieth Month Expendilure
Farty-First Month Expenditre
Forly-Second Month Expendilure
Forly-Third Manth Expendilure
Forty-Foutlh Manth Expenditure
Forly-Filth Month Expandilure
Forty-Sinlh Manth Expanditure
Forty-Seventh Monlh Exponditiie
Forty-Eighth Month Expendilwe
Forly-tlinth Month Expendilure
Fiftieth Month Expendilure
Fifly«Firsi Month Expendilure
Fifty-Secong Month Expenditure
Fifty-Thir¢ Monlh Expenditure
Fifty-Fourth #onlh Expenditure
Fifty-Filth honth Expenditire
Fifty-Sixth Month Expenditure
Filty-Seventh Monlh Expenditure
Fifty-Eighth Monih Expendilure
Fifty-binth Manlh Expendilre
Sixdieth Month Expenditure
Sixty-Firs? Month Expenditure
Sixly-Second Month Expenditure
Sixty-Third Month Expenditre
Sixty-Fourih Month Expenditure
Sixty-Fiith Month Expendilure:
Sixty-Sixlh Month Expenditure

Actual Actual Actual Aclual Actual Actual Aciual Aclual Actual Actual Acluat Actual
July 2618 Aug 2018 Sept 2018 Oct 2018  Nov 2018 Dec 2018 Jan 2019 Feb 2019 Mar2019  Apri 2019 May 2019 June 2019
Month 106 Menih 107 Month 108 Month 103 Monlh 110 Menth 111 Month 112 Month 113 Menth 114 Month 115 Month 116 Menth 117
b - 5 -8 - % - 3 - 5 -3 -3 - $ - $ - $ - § -

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actuat
July 2018 Aug 2018 Sepr2012  Gct 2018 Nov 2018 Dec 2418  Jan2619  Feb 2099 Mar2018  April2019  May 2019 June 2019
Month 106 Menth 107 Menth 10B Month 108 Month 10 Month 111 Month 112 Month 313 Month 114 Month 115 Month 136 Month 117

[ -

§ NS6 § Ti56

) - $ - ] -

s 521§ 521 & 521 8% 5.21

3 608 S 608 3 608 § 608 § 6.08

5 g s . s - 5 - 5 - 5 -
3 - H - 5 - S - 5 - s -
5 - $ - 3 - H - H - $ -

Schedule A-1
Page I of 3



Suburban Natural Gas Company

Infrasirzeiure Replacement Program and Rider
Replacemant of Service Lines and Risers - Combined Effect
For the periad July 2018 ta June 2019 (12 months actuaf}

Actual Actuat

Actual

Actual

Actual

July 2018 Aug 2018 Sept2018 Oct 2018  Hov 2018

Account Account Deserpuon

Sixly-Sevenlh Month Expendilure s - 5 -
Sixly-Eighth Monlh Expenditure ) 922 3 8922
Sixty-tinth Month Expenditure 3 e 3 .22

Sevenkieth Manlh Expenditure
Saventy-First Morth Expendilure
Seventy-Second Menth 1
Sevenly-Thirg Monlh Expenditure
S ty-Fouith danth E i
Seventy-Fifth Month Expendilure
Seventy-Sixih Menth Expendilure
Sevenly-Seventh Konth Expendilure
Seventy-Eighth Month: E: e
Seventy-Ninth Month Expenditure
FRighlieth Monlh Expenditure
Eighly-First Month Expendilure
Eighty-Second Month Expenditure
Eighty-Third Month Expenditure
Eighty-Fouith Menth Expanditure
Eighty-Fifth Month Expenditure
Eighty-Sixth Manlh Expenditura
Eighty-Seventh Month Expendilure
Eighty-Eighth Month Expenditure
Eignty-MNinth Month Expendilure
Ninaticth Month Expenditurp
Hinety-First Month Expenditure
Hinaly-Second Month Expendilure

Minety-Third Month Expenditure
Total § 10128 § 101.28
Cast of Debl to be Recovered s 139 % .04

50% recovered over 45 years {cost * 50% [ 45 years) (not taken cul of rale base)

First Monlh Expenditure $ 352 § .52
Secand Month Expendilute s 063 % 0.59
Third Menth Expenditure H 883 S 8.89
Fourth Month Expenditure 5 03r § 037
Fifth Monlh Expenditure 5 213 % 213
Sixth Month Expenditure $ 081 S 0.1
Seventh Month Expenthiure $§ 3130 s 3329
Eighth Kianth Expenditure 5 2741 5 2T
Menth Month Expendiluze § 3294 § 3284
Tenth Month Expenditure s 187 3 T.87
Eleventh Month Expenditure: 3 324§ 324
Twelflh Month Expendittie 5 468 § 4,68
Thirleenth konth Expendilue 9 15390 § 1539
Fourteenth Monlh Expenditure $ 1590 § 1590
Fifteenth Month Expendiluce 5 03z S 0.32
Sixteenth Manh Expendilure H 032 § 0.3z
Savenleenth Month Expendilure 5 009 $ 0.09
Eighteenlh konth Expenditure 5 079§ .79
Minzteenth Menth Expandilure § 1730 5 1790
Twentielh Month Expenditure § 2394 £ 23
Tveanty-First Menth Expenditurs § 5322 § 5322
Twenty-Secend Month Expendilure § 3052 $ 3082
‘Twenly-Therd Month Expendilte § 5968 § 5968
Twenly-Fourth Manth Expendilure S 2044 § 2044
Twenly-Fifth Month Expenditure 5 1330 § 4330
Twenly-Sixth Month Expendilute 5 1441 3 1441
Twenly-Seventh Month e 5 -8 -

Twemy-Eighth Monlh Expendilure 3 032 5 0,32
Twenty-kinth Month Expenddure 5 082 5 0.93
Thirieth Month Expenditure $ 902 $ 9.02
Thirty-Eirst Konth Expendilure 5 3300 § 3300
Tréiny-Second Monlh Experutiture § $§996 5§ 55,16
Thirly-Third Monlh Expenditure $ 1333 § 1M
THirty-Feurth Month Expenditure . § 2476 5 2476
Fhirty-Fifth Month Expendilura $ x:an & uwm
Thirty-Saah Monlh Expenditure 5 1837 $ 1537
“Thirty-Saventh Monlh Expenditure 5 1685 § 1685
Thirty-Eighth Momis Expenditure 3 - s -

Thirty-Ninth Month Expenditure § 160§ 1060
Fartieth Month Expenditure s 231 s 231
Forty-First Manth Expenditure 5 - s -

Fary-Second Month Expenditure 3 . 5 -

Forly-Third d%onth Expenditure 5 03% 5 035
Farly-Fourlh Manth Expenditure 3 614 § 614
Farty-Fifth Month Expendilute $ 188 § 1.88
Forty-Sixth Manth Expenditure s 087 § 0,87

s
5
H

$

VAARBNUANVORR AV AN AR BN VNN RNO W NN DN U N DU BN

9.22
9.22

28,72

067

352
069
8.29
037
213
0.8¢
31.39
74
12,94
7.87

13.33

2227
1537
16,85

10.60
231

0.35
6.14
188
0.87

5
M
s

s

VBARARABADUAANNVAVNARANABANRAPADNNULDANEAANNA 0

8,22
9.22

2972

957

3.52
0,69
8.89
0,37
213
0.61

2749

0.87

s
$
5

$

HANNAAB DRI A NBRBRAVL RO B R DAL ANBRNBLRNNOAARAVNN AT A NN

922
922

2451

047

27.4%
32.04
.87
324
4.68
15.39
15,90

Actual

Actual

Mar 2013 April 2010

Month 106 _Manth 107 Month 108 Month 109 Manth 110 Monlh 111_Month 112 _Month 113__Monih 114 Month 115

Actual

Aclual

May 2019 June 2019
Month 116 Month 117

Actua) Aclual Aciual
Dec 2018 Jan 2019 Feb 2019
$ -8 - 0§ -
3 9,22 5 922 § 222
3 822 5 822 § 9.22
3 1844 § 1844 § 1844
3 038 § 032 5 0.26
s 352 3 52 § 3.52
s 069 3 069 3 0.69
s 8.89 3 889 % 8.89
3 037 s 037 5 0.37
H 213 3 213§ 213
3 081§ 081 5 0®m
§ 3339 3 333% § 3329
5 2741 5 2141 5 2144
$ 3284 5§ 3294 § 3294
s 787 8 787 5 787
s 3 5 324 3 324
s 468 § 468 S 4,68
§ 1532 § 1539 5 1539
§ 155¢ § 1590 § 1590
$ 032 § 032 $ 0.32
$ 032§ 032§ o3
s 009 5 009 & 0.09
$ 079 35 279 5 0.79
$ 1780 § 1780 § 1790
5 2294 5 2384 § 2394
$ 5322 5 5322 5 5322
$ 3052 § 3052 § 3052
5 5868 § G968 § 5968
$§ 2044 5 2044 5 2044
$ 1330 § 3330 5§ 1330
$ 1441 3 1447 5 144
5 - 5 -8 -
5 032 § 032 S 0.32
$ 093 § 093 $ 0.93
5 9.02 § 202 § 9.02
5 3300 5 3300 § 3300
$ 5916 3 5436 §  59.16
$ 1333 § 1333 § 1332
$ 2378 § 2476 5 2476
$ 2227 5§ 2227 § 2227
$ 1537 3 1537 S 1537
3 1685 $ 1685 5 1685
$ - 3 - % -
5 1080 5§ 1060 § 1960
H 231 5 2n 5 21
$ -8 - 0§ -
3 -8 - 8 -
$ 035 5 035 § 035
s 614 5 614 § 8,14
5 188 8§ .88 § 1.88
$ Q87 5 0.87 s 0.87

5
$
5

VAN B RNV AALADAN VBN AV BV AABOARUBNVB VAL AN RN

9.22
9.22

3.52
0.69
a.89
0.37
213

3339
2741
32,94
7.87
3.24
468
15,29
15.80
032
0.232
0,09
0.79
17.90
23.94
53.22
.52
59.68
20.44
1330
14.41

0.32

0.93

9.02
33.00
59.16
13,33
24.75
22,27
15.37
36.85

0,60
2,31

0.35
B.14
1.68
0.87

s
s

BAOB UV ABROI VBB ABAVAVRON NNV ANBNNNBDUANRBANBA WG

9.22
9.22

3.82
0.69
a.89
.37
213
a8
33.39
741
32,94
T.87
3.24
4,68
1538
15.80

23z

8.0%

272
17.50
23,94
53,22
3052
59.68
2044
13.30
14.41

032

0.93

9.62
33.00
58,16
13,33
24.76
2227
15.37
16.85

10.60
2,31

0.35
8,14
1.88
0.87

MUABANRLNVNVBERAAVURRABRRBVLBARBAANBNNEGO VLGN NAE@A

9.22

9.22

0.04
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(0.co)

.52
0.69
.89
0,37
213
0.81

6.34
1.88
0.87

Schedule A-1
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Suburban Natural Gas Company

Infrastructure Replacement Program and Rider
Replacemant of Seevice Lines and Risers « Combined Effoct
For the period July 2018 to June 20139 {12 menths actual)

Account Accaunl D

Aclual Actual Actual
July 2018 Aug 2018 Sept 2018
Month 196 Month 107 Month 108

Forly-Seventh Manlh Expenditure
Farty-Elghih Month £xpendiluie
Farty-Ninth Month Expergtilure
Fiftielh konth Expendilre
Fitty-First Month Expanditure
Fifty.-Second Manth Expendilure
Fifty-Third Month Expenditure
Fifly-Fourih Month Expendilure
Fifty-Filih Month Expendiluse
Fifly-Sixth Month Expanditure:
Filty-Seventh Month Expenditure
Fifty-Eighth Month Expendituro
Fifty-Ninth Monlh Expanditure
Sixlioth Month Expanditure
Sixty-First Monlh Expenditure
Sixty-Socond Month Expendilure
Sixly-Third Month Expendilwe
Sixty-Fourlh Month Expendilure
Sixty-Fifth Month Expenditure
Sixty-Sixih Month Expentiture
Sixty-Seventh Monlh Expenditure
Sixty-Eighth Monlh Expenditure
Shety-Ninth Manth Expendilure
Seventieth Month Expendilure
Seventy-First Month Expendilune
Seventy-Second Nodth Exp
Seventy-Third Manlh Expenditure
Seventy-Fourth hlonth Expenditure
Seventy-Fifth Month Expenditure
Seventy-Sixth Month Expenditure
Seventy-Seventh Month Expendi
5 ty-Eighth Menth Exp e
Seventy-Minlh Month Expendituze
Eightieln Month Expenditure
Eighly-First Manlh Expenditure
Eighly-Second honth Expenditure
Eighly-Third Manth Expenditure
Eighly-Fourth Month Expendilure
Eighty-Filth Month Expanditure
Eighty-Sixth Month Expenditure
Eighly-Seventh Month Expenditure
Eighly-Eighth Manth Expenditure
Eighly-Ninth Menth Expentilure
Ninetieth Monlh Expendilute
Ninety-Firsl Month Expenciture
Kinaly-Second Maonth Expendilure
Ningly-Third Manth Expendilure

Return on Equity {based upon approved B,97% from rate case)
Total Amoeunt to Be Recavered through Rider

Totat Amount that Was Biled Ihrough Rider te Customars

Net QveriUnder recovered at 6/30118

Net Overitinder recovered for Twelve Months Ended 6/30/19
Year 11 Total Amount o Be Recovered through Rider
Revised Amount to Ba Recovered through Rider
Estimated Number of Cuslomers

Projected Revised Rate

s - s - 8§ -
S 046 5 S  04B
$ 006§ s 006
S 280 § K3 2.80
$ 083 s s 083
s - 5 - 8 -
s - 5 - s -
8 083 § 093 3 0.83
s - s - 5 -
s 0.57 § 057 S 0.57
S 3855 305 S 305
s - s - s .
s . s . s .
5 6,36 § 638 S 636
$ - s - s -
H 046 S5 048 5 046
$ 054 5 054 5 034
s - s . 5 .
$ - s - s .
$ - s - s -
5 - 5 - 5 -
$ B2 S 082 5 082
5 cg2 $ 0982 % .82

$7.34653 $2.141.94 5213726

Actral Actual Actual Aclual Actual Actual Actual Actual Actuat

Oct2018  Nov 2018 Dec2018 Jan 2019 Feb 2019 Mar2019 Aprl2019 May 2013  June 2019
Month 169 Manth 11¢ Month 111 Month 12 Month 113 Morth 114 Month 115 Monib 196 Month 117
$ . § - - 5 - 5 - H - 5 -5 - § -

$ 048 §  Qap 3 046 3 046 § 046 § 046 5 046 § 046 5§ 046
$ 006 5 006 5 006 3 G006 © 006 § 006 5 006 S 006 5 008
- 280 5 280 5 280 3 280 5 280 § 280 5 280 3 280 § 280
5 083 § 093 5 083 % 083 3 093 $§ 093 § 043 5 083 § 0,92
5 - 5 - - 5 - 3 - 5 -8 - % - $ -

s - 3 - § - 3 + 5 - 8 - 5 - 5 - 8 -

$ 093 $ 093 § 092 § 083 $ 093 S 082 3 093 § 093 § 092
3 - 8 - 3 - 3 - 5 - 8 -~ 5 EI. - 8 -

s 057 S 057 5 057 § 057 § 057 § 057 § 057 8 057 $ .57
] 305 $ 305 § 305 5 05§ 305 S 305§ 305 % 305 S 3.05
5 - 8 - 5 - 35 - § + $ -8 - 8 - 5 -

b3 - 5 - 5 - 5 - 3 - 5§ -3 - 3 - % -

$ 636 § 836 5 636 5 636 § 636 S 636 § 638 § 636 § 8.36
$ - 8§ - 8 - % - % ( $ - 5 - 8 - § -

s 046 S 0456 § 846 § 046 § 46 § 046 $ 046 § 046 § 046
$ 05 § 054 5 0545 054 5 654 § 054 5 054 % G55 5 054
s - 5 -3 - $ < % - S - S5 - % - 3 -

3 - 8 - % - 5 - 3 - $ + 8 - 5 - 8 -

s . S ~ 5 - 3 - % - $ - 3 - % - 8 -

$ - H - 5 - % A - ] - 5 -8 - % -

$ 082§ 082 5 082 § 08z § 082 § 082 s 082 S 082 s

13 082 S 0.8z § 082 § 082 § 082 § X: - 082 $ 082 5

§2,132.57 §2,127.88 $2,123.19 $2.118.50 $2.113.82 $2.109.13 5210444 S 2,099.75 $2,095.06

5287644 S2871.40 279478

$1.90883 $1911.11 £1,921.43

$ 967617 $ 95729 § 87330

79000 $2,780.01 $2769.15 $2,764.40 S$2,750.65 $2,754,89 S$2750,13 § 273615 $2.72220

$1,917.18 S$3,172.57 5317433 $3,184,74 $3,192.12 $3,30464 $3202.92 5 322020 S$3,215.16

§ B728% 5 (392.56) S (405.18) $ (420.34) § (432.47) § (439.75) § (452.79) §

(484.05) S {492.95) S

§ 281635
150.80
$ 32.666.43
$ 35,634.19

17,793

5 017
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Schedule A-2

Page 1 of 1
Suburban Natural Gas Company
Infrastructure Replacement Program and Rider
Cost of Debt Calculation
For the period July 2018 to June 2019 {12 months actual)
Actual Actual Actual Actual Actual Actuai Actual Actual Actual Actual Actual Actual

July 2018 Aug 2018 Sept 2018 Oct 2018 Nov 2018 Dec 2018 Jan 2018 Feb 2019 Mar 2019  April 2019 May 2019 June 2019
Month 106 Month 107 Month 108 Month 109 Month 110 Month 111 Month 112 Month 113 Month 114 Month 115 Month 116 Month 117

Beginning Balance $ 489.21 § 387.93 $28665 $ 18536 $ 15564 $ 12592 $ 10441 § 8297 $ 6453 § 4609 § 2766 $ 922

Amount Borrowed $ - 8 - 8 - 3 - 3 - % - $ - % - 8 - % - 8 - % -

Amount Repaid $ 10128 $ 10128 $10428 § 2072 § 2072 § 2451 $ 1844 § 1844 § 1844 $ 844 $ 1844 $ 922
(collected through rider - 1 mo. fag)

Ending Balance $ 387.83 % 23665 $18536 $ 15564 § 12592 % 10141 $ 8297 $ 6453 § 4608 $ 2766 $  9.22 §  (0.00)

Cost of Debt Per LOC 4.29638% 4.34713% 4.32113% 4.38256% 4.52660% 4.56531% 4.83694% 4.76113% 4.76688% 4.74275% 4.72163% 4.71275%

Interest to be Recoverer % 139 $ 104 § 067 $ 057 § 047 & 039 & 032 % 026 $ 018 %3 011 § 004 & (0.00)




Schedule A-3

Page 1 of 1
Suburban Naturat Gas Company
Infrastructure Replacement Program and Rider
Rate of Return
For the period July 2018 to June 2019 {12 months actual)
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual

July 2018 Aug 2018 Sept 2018 Oct 2018 Mov 2018 Bec 2018 Jan 2019 Feb 2019 Mar 209 April 2019 May 2019 June 2018
Month 106  Month 107 Month 108 Month 109 Month 110 Month 111 Month 112 Month 113 Month 114  Month 15 Month 116 Month 117

Beginning Balance $287,801.84 $287,174.70 $286,547.57 $285,920.43 $285203.29 $284,666,15 $284,039,01 $283,411.87 $282,784.74 S$7282,157.60 $281,530.46 $280903.32

Amount Expended 3 - S - 5 - 5 - 3 - % - 5 - s - $ - 5 - ) - $ -

Amount Repaid $ 627.14 8 627.14 § 62714 $ 627.14 S 627.14 % 62714 & 62714 § 627.14 § 627.14_§ 627 14 % 627.14 § 627.14
(collected through rider - 1 yr, lag)

Ending Balance $287,174.70 $286,547.57 5285920.43 528520329 $284,666.15 $284,039.01 $283,411.87 $282,784.74 $282,157.60 $281,530.46 3$280,003.32 $280.276.18

Allowable Rate of Return: 8.970% 8.970% 8.970% 8.970% 8.970% 8.970% 8.970% B8.970% 8.970% 8.970% 8,970% B.970%

Retum on Equity $ 214863 § 214194 § 213726 $ 213257 $ 212788 $ 212319 5 211850 § 211382 $ 210913 $ 210444 S 200075 S 209506
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Page I of |

Suburban Natural Gas Company Original Sheet No. 9
Page 2 of 7
P.U.C.0.NO. 4
(Cancels P.U.C.O. No. 3)
Tariff for Natural Gas Service

RULES AND REGULATIONS GOVERNING THE DISTRIBUTION AND SALE OF
NATURAL GAS

Infrastructure Replacement Program Rider
Applicability:

Applicable to all-Custemers:Customers served under all rate schedules.

Description:

An additional charge per month per account, regardless of gas consumed, to recover costs
associated with Suburban’s Customer notification and education and the repair or replacement of
service lines as specified in the Company’s IRP Plan filed with the PUCO. This Rider shall be
calculated annually pursuant to a notice filed no later than May 31 of each year based on nine
months of actual data and three months of estimated data for the reporting year. The filing shall
be updated no later than August 31 of the same year to reflect the use of actual reporting year data.
Such adjustments to the Rider will become effective with bills rendered on November 1 of each
year.

This Rider is subject to reconciliation or adjustment, including but not limited to, increases
or refunds. Such reconciliation or adjustment shall be limited to the twelve-month period of
expenditures upon which the rates were calculated, if determined to be unlawful, unreasonable, or
imprudent by the Commission in the docket those rates were approved or the Supreme Court of
Ohio.

Rate:
$0.4817 per Month
Issued: 10242043 XX/XX/2019 Effective: +0242010XX/XX/2019
In accordance with the Public Utilities Commission of Ohio Opinion and Order
and subsequent authority
Order Dated: 482420418 XX/XX/2019 Case Nos. 19-127248-977-GA-RDR

Issued by Andrew J. Sonderman, President
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Suburban Natural Gas Company Original Sheet No. 9
Page 2 of 7
P.U.C.O.NO. 4
(Cancels P.U.C.0. No. 3)
Tariff for Natural Gas Service

RULES AND REGULATIONS GOVERNING THE DISTRIBUTION AND SALE OF
NATURAL GAS

Infrastructure Replacement Program Rider
Applicability:

Applicable to Customers served under all rate schedules.
Description:

An additional charge per month per account, regardless of gas consumed, to recover costs
associated with Suburban’s Customer notification and education and the repair or replacement of
service lines as specified in the Company’s IRP Plan filed with the PUCO. This Rider shall be
calculated annually pursuant to a notice filed no later than May 31 of each year based on nine
months of actual data and three months of estimated data for the reporting year. The filing shall
be updated no later than August 31 of the same year to reflect the use of actual reporting year data.
Such adjustments to the Rider will become effective with bills rendered on November 1 of each
year.

This Rider is subject to reconciliation or adjustment, including but not limited to, increases
or refunds. Such reconciliation or adjustment shall be limited to the twelve-month period of
expenditures upon which the rates were calculated, if determined to be unlawful, unreasonable, or

imprudent by the Commission in the docket those rates were approved or the Supreme Court of
Ohio.

Rate:
$0.17 per Month
Issued: XX/XX/2019 Effective: XX/XX/2019
In accordance with the Public Utilities Commission of Ohio Opinion and Order
and subsequent authority
Order Dated: XX/XX/2019 Case Nos. 19-1272-GA-RDR

Issued by Andrew J. Sonderman, President
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