
BEFORE 
THE PUBLIC UTILITIES COMMISSION OF OHIO 

In the Matter of the Application of Aqua 
Ohio, Inc. and Aqua Ohio Wastewater, Inc. 
for Approval of a Financial Arrangement with 
Aqua America, Inc. for $8,000,000 in Senior 
Unsecured Debt. 

) 
) 
) 
) 
) 

Case No. 19-1496-WS-AIS 

APPLICATION FOR APPROVAL OF A FINANCIAL ARRANGEMENT 
AND REQUEST FOR EXPEDITED TREATMENT OF 

AQUA OHIO, INC. AND AQUA OHIO WASTEWATER, INC.  

In accordance with R.C. 4905.40 and 4905.41, Aqua Ohio, Inc. (Aqua) and Aqua Ohio 

Wastewater, Inc. (AWI) respectfully request the Commission’s authorization to enter into a 

financing arrangement with their parent company, Aqua America, Inc., as set forth below: 

1. Aqua is a “public utility” and “waterworks company” subject to Commission

jurisdiction as defined, respectively, in R.C. 4905.02(A) and 4905.03(G). 

2. Aqua is a wholly-owned subsidiary of Aqua America, Inc. Aqua’s principal place

of business is 6650 South Avenue, Boardman, Ohio 44512. Aqua provides water service to the 

public in accordance with its various certificates of public convenience and necessity issued by 

the Commission and its tariffs applicable to its service areas, including Lake Erie, Masury, and 

areas formerly served by Tomahawk Utilities, Inc., Mohawk Utilities, Inc., Ohio American 

Water Company, and Firestone Trace. 

3. AWI is a wholly-owned subsidiary of Aqua and operates as a “public utility” and

“sewage disposal system company” subject to Commission jurisdiction as defined, respectively, 

in R.C. 4905.02(A) and 4905.03(M). AWI provides sewer service to the public in accordance 

with its certificate of public convenience and necessity issued by the Commission and its tariff 

applicable to the Franklin Division service area. 
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4. Aqua and AWI are seeking a financial arrangement that will consist of Two

Promissory Notes – one held by Aqua in the amount of $3,648,000 and one held by AWI in the 

amount of $4,352,000 – each payable to Aqua America, Inc., attached as Exhibit A. 

5. The purpose of the proposed financial arrangement is to refinance the Notes

issued in the financial arrangement approved in Case. No. 10-2408-WW-AIS at more favorable 

rates. The Notes have terms between 10 and 30 years and will bear interest rates between 3.556% 

and 4.276%.  

6. Aqua America, Inc., by pooling the financing requirements of its subsidiaries is

able to create larger and more cost-efficient debt issues at more attractive interest rates and lower 

transaction costs than would otherwise be available to individual subsidiaries attempting to 

secure financing individually. 

7. In accordance with R.C. 4905.41, Aqua and AWI submit the following as a part

of this Application: 

• Exhibit A: Note agreements between Aqua and AWI and Aqua America, Inc.;

• Exhibit B: Aqua’s Balance Sheets as of June 30, 2019, and June 30, 2018;

• Exhibit C: Aqua’s Statement of Income and Reinvested Earnings for the
twelve months ended June 30, 2019, and the six months ended June 30, 2019;

• Exhibit D: Financial Forecast for the periods ending December 31, 2019, and
December 31, 2020;

• Exhibit E: Aqua’s Statement of Capitalization as of the Balance Sheet date
and pro-forma capitalization as of December 31, 2019;

• Exhibit F: Aqua’s Statement of Cash Flows for the year ended December 31,
2018, and the six months ended June 30, 2019; and

• Exhibit G: Aqua’s Statement of Common Stockholder Equity as of June 30,
2019.
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ST ATE OF OHIO 

MAHONING COUNTY 

) 
) 
) 

AFFIDAVIT 

ss: 

Edmund P. Kolodziej, Jr., personally appeared before me, a Notary Public, in and for said State, 
and being first duty sworn, said that he is President & COO of Aqua Ohio, Inc., and President of 
Aqua Ohio Wastewater, Inc., the Applicants herein; and that the statements in the foregoing 
Application are true. 

Edmund P. Kolodz1e· 
President & COO, Aqua O io, Inc. 
President, Aqua Ohio Wastewater, Inc. 

Sworn to and subscribed in my presence this~t)~~ay of ~u ly 

Notary Public 
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, 2019. 

Rebekah Glover 
N!JtJmflf N. Llw 

Nollry Pubic, Stall ol Ohio 
M)- COllfflllicln hal no .... dale 

Sec. 147.03 R.C. 
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EXHIBIT B 



Aqua Ohio, Inc.
Balance Sheet

As of June 30, 2019 
(Unaudited)

                                                       

Current Prior
Year Year

ASSETS June 30, 2019 June 30, 2018

Property, Plant, and Equipment, Net of Accum. Depr. $488,614,299 $457,874,887
Construction Work In Progress $20,125,992 $9,161,935
Utility Plant Acquisition Adjustment, Net of Accum Amort. ($1,956,758) ($1,406,365)
 Net Plant $506,783,533 $465,630,457

Current Assets:
 Cash $691,719 $703,119
 Accounts Receivable , Net $7,784,370 $7,917,825
 Accounts Receivable, Other Affiliates $435
 Unbilled Revenue $4,777,898 $4,796,574
 Materials and Supplies $2,492,010 $1,932,128
 Prepayments and Other Current Assets $4,547,865 $4,326,520
 Other
 Sub-Total $20,294,297 $19,676,166

Deferred Charges & Other Non-Current Assets:
 Regulated Assets $7,019,484 $8,411,215
 Goodwill $2,286,108 $2,286,108
 Other Non-Current Assets $2,156,308 $1,627,394
 Sub-Total $11,461,900 $12,324,717

Total Assets $538,539,730 $497,631,340



Aqua Ohio, Inc.
Balance Sheet

As of June 30, 2019
(Unaudited)

Current Prior
Year Year

         LIABILITIES AND CAPITAL June 30, 2019 June 30, 2018

Shareholders' Equity:
 Common Shares @$10 Stated Value, 300,000 shares
 authorized & 259,800 shares served and outstanding $2,598,000 $2,598,000
 Capital Surplus $68,662,618 $68,217,857
 Reinvested Earnings $98,581,035 $80,020,149
 Sub-Total $169,841,653 $150,836,006

Long-Term Debt:
 Long-Term Debt, Excluding Current Portion $109,721,756 $110,338,837
 Long-Term Debt, Affiliates $8,000,000 $8,000,000
 Unamortized Debt Expense ($2,616,421) ($2,805,829)
 Sub-Total $115,105,335 $115,533,008

Current Liabilities:
 Current Portion Of Long-Term Debt $363,940 $361,373
 Loans Payable $0 $0
 Accounts Payable, Trade $3,728,887 $3,338,311
 Accounts Payable, Affiliates $40,285,284 $23,453,063
 Accrued Income Taxes, Federal $2,880,743 $4,604,133
 Accrued Interest $810,108 $823,583
 Accrued Other Taxes $10,046,280 $10,161,672
 Other Current Liabilities $3,120,819 $2,645,194
 Sub-Total $61,236,061 $45,387,329

Deferred Credits & Other Non-Current Liabilities
 Customers' Advances For Construction $3,090,295 $3,995,065
 Deferred Federal  Income Taxes $32,068,433 $31,004,651
 Unamortized Investment Tax Credit $15,081 $68,314
 Regulatory Liabilities $43,472,151 $40,690,809
 Other Non-Current Liabilities $5,430,227 $5,588,055
 Sub-Total $84,076,187 $81,346,894

Contributions In Aid Of Construction $108,280,494 $104,528,103

Total Liabilities And Capital $538,539,730 $497,631,340
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Aqua Ohio, Inc.
Statement of Income and Reinvested Earnings

(Unaudited)

Twelve Months Six Months
Ended Ended

June 30, 2019 June 30, 2019

Operating Revenue $105,331,097 $52,066,979
Operating Expenses:
 Operations and Maintenance $40,022,526 $20,319,482
 Depreciation $14,536,501 $7,480,459
 Amortizations $129,338 $78,650
 Taxes, Other Than Income Taxes $22,871,780 $11,230,642
 Total Operating Expenses $77,560,145 $39,109,233

Operating Income $27,770,951 $12,957,746

Other Expense (Income):
 Interest On Long-Term Debt $5,292,416 $2,645,363
 Other Interest Expense (income) $311,230 $223,119
Allowance for funds used during construction ($1,012,082) ($636,809)
 Other net periodic benefit costs $195,029 $399,858
 Gains (Loss) From Sale of Property $0 $0
 Total Other Expense (Income) $4,786,593 $2,631,531

Income Before Income Taxes $22,984,359 $10,326,215

 Income Taxes: Federal $4,423,473 $2,002,490

Net Income $18,560,886 $8,323,725

Net Income Available For Common $18,560,886 $8,323,725
 Common Dividend Declared $0 $0
 Other $0 $0
Reinvested Earnings For Period $18,560,886 $8,323,725

Reinvested Earnings Beginning Of Period $80,020,149 $90,257,310

Reinvested Earnings End Of Period $98,581,035 $98,581,035
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AQUA OHIO, Inc.
FINANCIAL FORECAST

2019 2020

Operating Revenues 107,866,909$  111,508,907$  

O&M Expenses 41,145,798      41,988,900      
Depreciation 14,704,645      16,163,452      
Amortization's 166,400           78,537             
Other Components Benefits 799,716           (455,304)          
Taxes Other 22,903,364      23,829,643      
Income Taxes 4,706,694        4,416,676        
    Sub total 84,426,617      86,021,904      

Gross Income 23,440,292      25,487,003      

Interest (net ) 4,475,505        6,458,886        

Net Income 18,964,787$    19,028,117$    
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AQUA OHIO,INC
PRO-FORMA CAPITALIZATION

ASSUMING NEW ISSUE 
(as of March 31,2005)

As of As of
Shareholder's Investment June  30, 2019 Adjustments December 31, 2019

 Common Stock 2,598,000$   2,598,000$    

  Paid-in-Capital 68,662,618             68,662,618                

  Earned Surplus 98,581,035             10,641,063             109,222,098             
169,841,653           10,641,063             180,482,716             

Long-Term Debt

 Note to Aqua america Inc. 8,000,000 (8,000,000)              - 

 New Note to Aqua america Inc. - 8,000,000 8,000,000 

 First Mortgage Bonds 99,385,696             - 99,385,696                

 Ohio Water Development Bonds 10,700,000             - 10,700,000                
118,085,696           - 118,085,696 

Short-Term Debt - - - 

TOTAL CAPITALIZATION 287,927,349$   10,641,063$    298,568,412$    
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PRIOR YEAR CURRENT
PER AUDIT YR  ENDING

12/31/18 6/30/19

Cash flows from operating activities:
 Net income 18,819,837 8,323,725
 Noncash items in net income:

 Depreciation & amortization 14,002,930 7,559,109
 Deferred income taxes 487,987 1,468,363
 Stock based compensation 302,657 181,392
 Gain on sale of other assets 0 0
 Net change in A/R, invent & prepayments 10,359,069 10,606,451
 Net change in A/P & other accruals (1,510,429) (6,706,745)
 Net change in accrued interest (14,398) (12,793)
 Payment of Competetive Transition Charge 0 0
 Other 2,113,014 384,474

Net cash flows from operating activities 44,560,668 21,803,976

Cash flows from investing activities:
 Purchase of fixed assets (44,697,488) (21,779,161)
 Acquisitions of water/ww systems 0 8,597
 Increase in funds restricted for construction 0 0
 Decrease in funds restricted for construction 0 0
 Net proceeds from sale(purchases) of other assets 0 0
 Other     ROUNDING 0 0

Net cash flows from investing activities (44,697,488) (21,770,564)

Cash flows from financing activities:
    CAC & CIAC 1,067,522 376,513

 Repayments of customers' advances (210,310) (207,142)
 Net proceeds (repayments) of short-term debt 0 0
 Proceeds from long-term debt 0 0
 Repayments of long-term debt (360,128) 16,351
 Proceeds from issuing preferred stock 0 0
 Payments to redeem preferred stock 0 0
 Proceeds from issuing common stock 0 0
 Repurchase of common stock 0 0
 Dividends paid on preferred stock 0 0
 Dividends paid on common stock 0 0
 Other 0 0

Net cash flows from financing activities 497,084 185,722

Net increase (decrease ) in cash 360,264 219,134
Cash and equivalents at beginning of year 112,320 472,584
Cash and equivalents at end of period 472,584 691,718

AQUA OHIO INC
STATEMENT OF CASH FLOW

YEAR ENDED DECEMBER 31,2018 AND SIX MONTHS ENDED JUNE 30,2019
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This foregoing document was electronically filed with the Public Utilities 

Commission of Ohio Docketing Information System on 

7/30/2019 3:18:19 PM

in

Case No(s). 19-1496-WS-AIS

Summary: Text In the Matter of the Application for Approval of a Financial Arrangement with
Aqua America, Inc.  electronically filed by Ms. Rebekah J. Glover on behalf of Aqua Ohio, Inc.
and Aqua Ohio Wastewater, Inc.


