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THE PUBLIC UTILITIES COMMISSION OF OHIO 

 
 
In the Matter of the application of  
OHIO VALLEY ELECTRIC CORPORATION 
for authority to issue evidence of short-term indebtedness 
in the form of one or more or revolving credit, term loan 
or other arrangements 

 

 
 
 

Case No. 18-1657-EL-AIS 
 
 
 

 

APPLICATION AND STATEMENT 

TO THE HONORABLE 

THE PUBLIC UTILITIES COMMISSION OF OHIO: 

Ohio Valley Electric Corporation ("OVEC") respectfully requests authority, 

pursuant to Section 4905.401 of the Ohio Revised Code (the "Revised Code"), to issue, during 

the period of January 1, 2019 through December 31, 2019, evidence of indebtedness in an 

aggregate principal amount of up to $200,000,000 and with maturities of twelve (12) months 

or less ("Short-term Securities"), as more fully described in this Application and Statement 

(this "Application"). 

In support of this Application, OVEC states as follows: 

FIRST: OVEC is an Ohio corporation, which owns and operates facilities for the 

generation, transmission and sale of electric power and energy in the State of Ohio and owns 

and operates facilities for the transmission of electric power and energy in the Commonwealth 

of Kentucky. OVEC is a public utility, as defined in the Revised Code. OVEC's wholly-

owned subsidiary, Indiana-Kentucky Electric Corporation ("IKEC"), owns and operates 

facilities for the generation, transmission and sale of electric power and energy in the State of 

Indiana. The combined electric production capability of the generating stations owned and 
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operated by OVEC and IKEC (which are known as the Kyger Creek and Clifty Creek Plants) 

is approximately 2,390 megawatts. 

OVEC was organized on October 1, 1952 by the ten (now twelve) participating 

companies, which are the owners of all of the capital stock of OVEC, to supply, together with 

the Sponsoring Companies (as defined below), the entire power requirements of the gaseous 

diffusion plant near Portsmouth, Ohio. This plant was initially owned and operated by the 

United States Atomic Energy Commission until January 19, 1975. From January 19, 1975 

until September 30, 1977, the United States Energy Research and Development 

Administration succeeded to certain of the functions of the Atomic Energy Commission under 

the Energy Reorganization Act of 1974. From October 1, 1977 until August 30, 2001, the 

United States Department of Energy ("DOE") succeeded to the functions of the Energy 

Research and Development Administration under the Department of Energy Organization 

Act. Finally, effective August 31, 2001, DOE became no longer entitled to the power 

generated by OVEC's and IKEC's generating stations, and the Sponsoring Companies instead 

began to purchase that power. 

The following twelve companies currently own all of OVEC's common stock: 

1. Allegheny Energy, Inc., a subsidiary of FirstEnergy Corp.;  
2. American Electric Power Company, Inc. ("AEP");  
3. Buckeye Power Generating, LLC, an affiliate of Buckeye Power, Inc.;  
4. Duke Energy Ohio, Inc. (formerly known as The Cincinnati Gas & Electric 

Company), a subsidiary of Duke Energy Corporation;  
5. The Dayton Power and Light Company, a subsidiary of the AES Corporation;  
6. Kentucky Utilities Company, a subsidiary of PPL Corporation;  
7. Louisville Gas and Electric Company, also a subsidiary of PPL Corporation;  
8. Ohio Edison Company, a subsidiary of FirstEnergy Corp.;  
9. Ohio Power Company, a subsidiary of AEP;  
10. Peninsula Generation Cooperative, a subsidiary of Wolverine Power Supply 

Cooperative, Inc.;  
11. Southern Indiana Gas and Electric Company, a subsidiary of Vectren Corporation; 

and  
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12. The Toledo Edison Company, also a subsidiary of FirstEnergy Corp. 

All of these participating companies or their affiliates (together, the "Sponsoring 

Companies") purchase power from OVEC according to the terms of that certain Amended and 

Restated Inter-Company Power Agreement dated as of September 10, 2010 (the "Inter-

Company Power Agreement"). As noted in the application filed by OVEC in Case No. 11-

5763-EL-AIS in 2011, as part of such amendment and restatement, the term of the Inter-

Company Power Agreement was extended from March 13, 2026 to June 30, 2040. 

OVEC is engaged in the business of supplying electricity for light, heat or power 

within the State of Ohio and accordingly is subject to the jurisdiction of this Commission as a 

public utility within the meaning of Section 4905.02 of the Revised Code. OVEC is also 

engaged in the business of transmitting electricity within the Commonwealth of Kentucky and 

delivering it into interstate commerce.  

On December 12, 2017, the Commission authorized OVEC in Case No. 17-2116-

EL-AIS (the "Finding and Order"), (A) to issue Short-term Securities up to an aggregate 

principal amount of $200,000,000, through December 31, 2018, as described in the 

application by OVEC for such authority and the supplements filed by OVEC to such 

application, and (B) to apply the proceeds from such Short-term Securities for the purposes 

set forth under the Finding and Order, or otherwise pursuant to Section 4905.401 of the 

Revised Code. 

SECOND: Attached hereto as Exhibit A are financial statements, including a 

balance sheet and statements of income and retained earnings of OVEC, as of June 30, 2018. 

THIRD: Under Section 4905.401(A) of the Revised Code, without action by this 

Commission, OVEC may issue, renew or assume liability for Short-term Securities in an 
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amount equal to 5.0% of the par value (as that term is used in Section 4905.401) of the other 

stocks, bonds, notes and other evidences of indebtedness of OVEC at the time outstanding 

(such amount, the "Statutory Exemption"). At June 30, 2018, based on OVEC’s financial 

statements as of that date, OVEC could have borrowed without approval of this Commission a 

total of $70,460,283 in aggregate principal amount in Short-term Securities as the Statutory 

Exemption under Section 4905.401(A) of the Revised Code, as set out below. 

 

Par value of outstanding securities of OVEC: 

 

Long-term indebtedness:    $1,314,205,671 

Line of credit borrowings long term:  $85,000,000 

Common stock $100 par value:   $10,000,000 

 

Total par value:      $1,409,205,671 

5% of $1,409,205,671:    $70,460,283 

 

FOURTH: OVEC proposes, with the consent and approval of this Commission, 

from January 1, 2019 through December 31, 2019, to issue Short-term Securities in an 

aggregate principal amount outstanding at any time of up to $200,000,000. The authority 

requested herein is in addition to the authority granted in Case No. 17-2116-EL-AIS, which 

will expire on December 31, 2018. Under the authority requested by this Application, OVEC 

may issue Short-term Securities in excess of its Statutory Exemption, but the total outstanding 

Short-term Securities issued by OVEC will not exceed at any time the aggregate amount of 
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$200,000,000, during the applicable period of January 1, 2019 through December 31, 2019.  

A. Method of Issuance - Credit Facilities 

OVEC will issue these Short-term Securities through borrowings under OVEC's 

existing revolving credit arrangement (including under any extension of renewal of such 

revolving credit arrangement) or by entering into one or more new unsecured or secured 

revolving credit, term loan or other arrangements and borrowing under such new 

arrangements (such existing revolving credit arrangement and such new revolving credit, term 

loan or other arrangements are referred to in this Application as "Credit Facilities"). OVEC 

will enter into any new Credit Facilities pursuant to one or more unsecured or secured 

revolving credit agreements, credit agreements, term loan agreements, or other appropriate 

documentation and security agreements or other ancillary agreements as applicable (each, a 

"Proposed Agreement"). The commitment period under any new Proposed Agreement that is 

a revolving credit agreement will be for a period of not more than five (5) years. 

B. Pricing Parameters 

OVEC has developed parameters for the pricing of any Credit Facility. These 

parameters are set forth in Exhibit B and are designed to provide a reasonable allowance for 

potential changes in financial market conditions between the time of the Commission’s 

authorization and OVEC’s entering into any Credit Facility and the actual issuance of Short-

term Securities. The inclusion of the parameters within this Application would allow OVEC 

to enter into a Credit Facility and issue Short-term Securities when it believes it is prudent to 

do so, so long as the terms are within these parameters. 
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C. General 

1.  Lender Assignments and Participations 

A lender under a Proposed Agreement or otherwise with respect to a Credit Facility 

may desire to assign, or to sell participations in, any or all of its interests under such Proposed 

Agreement or such Credit Facility (including any of the loans and any other extensions of 

credit thereunder), to other commercial banks, financial institutions or institutional investors. 

Such assignee would have the same rights, benefits and obligations under such Proposed 

Agreement and such Credit Facility  as the assigning lender.  

2. Restrictive Covenants 

In connection with entering into of any Proposed Agreement for any Credit 

Facilities, OVEC may agree to restrictive covenants which would prohibit it from, among 

other things: (A) creating or permitting to exist any liens on its property, with certain stated 

exceptions; (B) creating indebtedness except as specified therein; (C) failing to maintain a 

specified financial condition; (D) entering into certain mergers, consolidations and 

dispositions of assets; (E) permitting certain events to occur in connection with pension plans; 

and (F) terminating or replacing the Inter-Company Power Agreement among OVEC and the 

Sponsoring Companies or amending, modifying or waiving certain provisions thereof. In 

addition, OVEC may be required to prepay such amounts borrowed under the Credit 

Facilities, after certain specified events, including an ownership change. 

3. Credit Enhancement 

Any Credit Facility may benefit from some form of security or other credit 

enhancement, if deemed advisable. OVEC will use credit enhancement only if OVEC 

anticipates that such use would reduce OVEC’s cost of financing.







 

 
 
  

Exhibit A 
 

Financial statements as of June 30, 2018 
 

[Please see attached.] 















 

 
 
  

Exhibit B 
 

Credit Facility / Short-term Securities Pricing Parameters 
 
 

Principal Amount: Up to $200 million in the aggregate. 
  
Maturity: 12 months or less 
  
Commitment Fees: Not more than 1.50% per annum on unused portion of any Credit 

Facility. 
  
Interest Rate: 
 
 
 
 

Based on one of the following benchmarks plus a margin: 
 Not to exceed LIBOR plus 250 bps. 
 Not to exceed the then offered rate for certificates of deposit by 

a selected U.S. major money center bank plus 250 bps. 
 Not to exceed the then prime rate of a selected U.S. major 

money center bank plus 150 bps.  
 

If a pricing option based on one or more of these benchmarks is not 
available to OVEC absent other considerations (such as the need to 
pay or prepay such loan), the interest rate applicable to a loan under 
any Credit Facility will not exceed the lowest of the pricing options, 
as expected by OVEC, based on those benchmarks that are 
available. 

 
 

  
Default Interest: Not to exceed an additional 200 bps per annum. 
  
Other Fees and 
Commission: 

Not to exceed 2.0% of Credit Facility. 
 

  
Interest Rate / Fee 
Adjustments: 

The interest rate or other fee payable under any Credit Facility may 
be subject to adjustment to take into account changes in reserve or 
capital adequacy requirements or other requirements of law which 
add to a lender's cost in making or maintaining the loan or other 
extension of credit or reduce its return thereon or, in the case of 
foreign banks, withholding taxes. 
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