












Exhibit A

Long-term Bonds and Notes 587,300,000              
Preferred Stock -                                 
Common Stock at Par 400,000                     

Total Value 587,700,000$            

Five Percent 29,385,000$              

The Dayton Power and Light Company
Statutory Exemption Calculation as of June 30, 2018
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THE DAYTON POWER AND LIGHT COMPANY

Condensed Statements of Operations

(Unaudited)

Three months ended Six months ended

June 30, June 30,

$ in millions 2018 2017 2018 2017

Revenues $ 168.8 $ 168.2 $ 364.8 $ 358.3

Cost of revenues:

Net fuel cost 0.7 — 1.6 —

Net purchased power cost 68.9 66.5 152.7 147.6

Total cost of revenues 69.6 66.5 154.3 147.6

Gross margin 99.2 101.7 210.5 210.7

Operating expenses:

Operation and maintenance 39.9 40.1 72.1 78.1

Depreciation and amortization 18.8 18.6 37.4 36.7

General taxes 16.0 19.6 35.3 38.5

Loss on asset disposal 0.1 — 0.1 —

Loss on disposal of business (Note 14) — — 12.4 —

Total operating expenses 74.8 78.3 157.3 153.3

Operating income 24.4 23.4 53.2 57.4

Other income / (expense), net

Investment income 0.2 0.1 0.1 0.1

Interest expense (6.5) (8.0) (14.7) (15.6)

Charge for early redemption of debt (0.1) (0.1) (0.6) (0.1)

Other expense, net (0.9) (0.3) (1.6) (1.7)

Total other expense, net (7.3) (8.3) (16.8) (17.3)

Income from continuing operations before income tax 17.1 15.1 36.4 40.1

Income tax expense from continuing operations 2.1 3.8 5.7 11.8

Net income from continuing operations 15.0 11.3 30.7 28.3

Discontinued operations (Note 13):

Income / (loss) from discontinued operations before income tax — 11.2 — (77.5)

Income tax expense / (benefit) from discontinued operations — 6.4 — (23.5)

Net income / (loss) from discontinued operations — 4.8 — (54.0)

Net income / (loss) $ 15.0 $ 16.1 $ 30.7 $ (25.7)

See Notes to Condensed Financial Statements.
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Table of Contents

36

THE DAYTON POWER AND LIGHT COMPANY

Condensed Statements of Comprehensive Income / (Loss)

(Unaudited)

Three months ended June 30, Six months ended June 30,

$ in millions 2018 2017 2018 2017

Net income / (loss) $ 15.0 $ 16.1 $ 30.7 $ (25.7)

Equity securities activity:

Reclassification to Retained earnings, net of income tax benefit of
$0.0, $0.0, $0.6 and $0.0 for each respective period — 0.1 (1.1) 0.2

Total change in fair value of equity securities — 0.1 (1.1) 0.2

Derivative activity:

Change in derivative fair value, net of income tax (expense) / benefit
of $(0.1), $0.1, $0.3 and $(0.1) for each respective period 0.2 (0.1) 0.7 0.2

Reclassification to earnings, net of income tax benefit of $0.1, $0.1,
$0.3 and $0.2 for each respective period (0.2) (0.2) (0.5) (0.4)

Reclassification of earnings related to discontinued operations, net of
income tax expense of $0.0, $(0.8), $0.0 and $(4.0) for each
respective period — 1.2 — 7.3

Total change in fair value of derivatives — 0.9 0.2 7.1

Pension and postretirement activity:

Prior service costs for the period, net of income tax benefit of $0.0,
$0.0, $0.0 and $0.6 for each respective period — — — (1.1)

Net loss for period, net of income tax benefit of $0.0, $0.0, $0.0 and
$0.2 for each respective period — — — (0.5)

Reclassification to earnings, net of income tax expense of $(0.2),
$(0.3), $(0.4) and $(1.6) for each respective period 0.8 0.7 1.7 3.2

Total pension and postretirement adjustments 0.8 0.7 1.7 1.6

Other comprehensive income 0.8 1.7 0.8 8.9

Net comprehensive income / (loss) $ 15.8 $ 17.8 $ 31.5 $ (16.8)

See Notes to Condensed Financial Statements.

Exhibit B
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THE DAYTON POWER AND LIGHT COMPANY

Condensed Balance Sheets

(Unaudited)

$ in millions June 30, 2018 December 31, 2017

ASSETS

Current assets:

Cash and cash equivalents $ 23.0 $ 5.2

Restricted cash 7.2 0.4

Accounts receivable, net (Note 2) 100.2 70.8

Inventories (Note 2) 7.7 7.3

Taxes applicable to subsequent years 34.7 71.1

Regulatory assets, current 26.5 23.9

Other prepayments and current assets 11.6 14.6

Total current assets 210.9 193.3

Property, plant & equipment:

Property, plant & equipment 2,243.7 2,247.2

Less: Accumulated depreciation and amortization (971.7) (987.3)

1,272.0 1,259.9

Construction work in process 25.7 41.5

Total net property, plant & equipment 1,297.7 1,301.4

Other non-current assets:

Regulatory assets, non-current 151.0 163.2

Intangible assets, net of amortization 16.5 18.8

Other deferred assets 24.5 12.7

Total other non-current assets 192.0 194.7

Total assets $ 1,700.6 $ 1,689.4

LIABILITIES AND SHAREHOLDER'S EQUITY

Current liabilities:

Current portion of long-term debt (Note 7) $ 4.6 $ 4.6

Short-term debt (Note 7) 10.0 10.0

Accounts payable 47.6 46.6

Accrued taxes 74.7 70.1

Accrued interest 0.9 0.8

Customer security deposits 20.7 21.8

Regulatory liabilities, current 32.4 14.8

Other current liabilities 12.7 12.9

Total current liabilities 203.6 181.6

Non-current liabilities:

Long-term debt (Note 7) 582.7 642.0

Deferred taxes 125.5 131.0

Taxes payable 39.6 75.8

Regulatory liabilities, non-current 233.9 221.2

Pension, retiree and other benefits 83.8 91.1

Unamortized investment tax credit 0.7 0.9

Asset retirement obligations 4.7 8.0

Other deferred credits 7.0 7.1

Total non-current liabilities 1,077.9 1,177.1

Commitments and contingencies (Note 11)

Common shareholder's equity:

Common stock, at par value of $0.01 per share 0.4 0.4

250,000,000 shares authorized, 41,172,173 shares issued and outstanding

Other paid-in capital 741.7 685.8

Accumulated other comprehensive loss (35.4) (36.2)

Accumulated deficit (287.6) (319.3)

Total common shareholder's equity 419.1 330.7

Total liabilities and shareholder's equity $ 1,700.6 $ 1,689.4

See Notes to Condensed Financial Statements.
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THE DAYTON POWER AND LIGHT COMPANY

Condensed Statements of Cash Flows

(Unaudited)

Six months ended June 30,

$ in millions 2018 2017

Cash flows from operating activities:

Net income / (loss) $ 30.7 $ (25.7)

Adjustments to reconcile net income / (loss) to net cash from operating activities:

Depreciation and amortization 37.4 45.5

Charge for early redemption of debt 0.6 0.1

Deferred income taxes (6.7) 3.2

Fixed-asset impairment — 66.3

Loss on disposal of business 12.4 —

Loss on asset disposal, net 0.1 16.2

Changes in certain assets and liabilities:

Accounts receivable 10.9 26.3

Inventories (0.3) 8.0

Taxes applicable to subsequent years 36.4 39.1

Deferred regulatory costs, net (6.7) (9.1)

Accounts payable (5.6) (38.0)

Accrued taxes payable (31.7) (75.7)

Accrued interest payable — (0.1)

Security deposits (1.2) 1.7

Pension, retiree and other benefits (4.4) 2.0

Other 7.2 (2.3)

Net cash provided by operating activities 79.1 57.5

Cash flows from investing activities:

Capital expenditures (44.5) (57.6)

Insurance proceeds 0.1 1.3

Payments on disposal of business (14.5) —

Proceeds from sale of property 10.6 0.1

Other investing activities, net (0.2) —

Net cash used in investing activities (48.5) (56.2)

Cash flows from financing activities:

Returns of capital paid to parent (23.8) (9.0)

Capital contributions from parent 80.0 —

Borrowings from revolving credit facilities 30.0 —

Repayment of borrowings from revolving credit facilities (30.0) —

Retirement of long-term debt (62.2) (10.3)

Issuance of short-term debt - related party — 30.0

Repayment of short-term debt - related party — (35.0)

Net cash used in financing activities (6.0) (24.3)

(Increase) decrease in cash and restricted cash of discontinued operations and held-for-sale
businesses — 27.5

Cash, cash equivalents, and restricted cash:

Net change 24.6 4.5

Balance at beginning of period 5.6 1.6

Cash, cash equivalents, and restricted cash at end of period $ 30.2 $ 6.1

Supplemental cash flow information:

Interest paid, net of amounts capitalized $ 11.5 $ 13.6

Income taxes paid, net $ 2.7 $ 26.2

Non-cash financing and investing activities:

Accruals for capital expenditures $ 5.6 $ 9.1

See Notes to Condensed Financial Statements.
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This foregoing document was electronically filed with the Public Utilities 

Commission of Ohio Docketing Information System on 

11/2/2018 1:38:54 PM

in

Case No(s). 18-1639-EL-AIS

Summary: Application of The Dayton Power and Light Company for Authority to Issue and
Assume Liability on Short-Term Notes and Other Evidences of Indebtedness Pursuant to
Section 4905.40 and 4905.401 of the Ohio Revised Code electronically filed by Mr. Tyler A.
Teuscher on behalf of The Dayton Power and Light Company
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