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COLUMBIA GAS OF OHIO, INC.,

COMMENTS ON STAFF RECOMMENDATION

On September 18, 2017, Columbia Gas of Ohio, Inc. (“Columbia”) filed its

Application in this docket, requesting authority to issue and sell Long-Term Prom-

issory Notes in amount not to exceed $300,000,000. On April 11, 2018, the Staff of

the Commission filed its Review and Recommendations (“Staff Report”) with re-

gard to Columbia’s Application. The Staff Report recommended approval of Co-

lumbia’s Application with three conditions:

(1) Columbia shall file a summary report, in this case docket, within 30 days of

issuing any Note under the authority granted in this case. The report shall

summarize the principal amount of the debt issuance, the terms of the Note,

and the underlying purpose of the borrowing. The report shall also include

supporting documentation showing the calculation of the interest rate of

the Note as well as detail any issuance costs, discounts, or premiums. The

report shall also include a 45-day view of Bloomberg’s C038 index screen

(or comparable screen as described in Application) showing the rates sur-

rounding the issuance.

(2) Columbia shall notify the Commission of any change in the credit rating or

outlook for NiSource, or any of NiSource’s wholly-owned subsidiaries that

may be used as a credit rating proxy for Columbia, by filing a notification

in this case docket within ten days of the ratings action by any one of the

nationally recognized ratings agencies.

(3) Staff recommends that the Commission direct Columbia to make every ef-

fort during this authorization period to align their issuance of any Note to

that of any long-term external debt issuance of matching maturity by
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NiSource thereby aligning similar interests of low-cost market-rate financ-

ing, and avoid Columbia issuing debt at a higher rate due to market move-

ments over a short period of time.

Columbia hereby files the following Comments on the Staff’s recom-

mended conditions.

Staff Recommendation 1

Columbia agrees to provide the summary report recommended by Staff

within 30 days of Columbia’s issuance of any Note under the authority granted in

this case.

Staff Recommendation 2

Columbia agrees to provide the notice recommended by Staff, and will no-

tify the Commission of any change in the credit rate or outlook for NiSource, or

any of NiSource’s wholly-owned subsidiaries that may change the credit rating

used for pricing Columbia debt issuances.

Staff Recommendation 3

Columbia primarily aligns issuances of debt with its anticipated spend on

capital investments. Columbia reviews its current and projected liquidity posi-

tions, along with its expected capital spend to determine the proper timing and

size of the issuances. NiSource secures financing for the corporate system, which

does not necessarily align with Columbia’s liquidity needs. Issuing debt prior to

Columbia’s need to do so could result in additional interest expense. However,

based on Staff’s recommendation Columbia proposes the following process.

Columbia will continue to work with NiSource’s Treasury Department to

discuss Columbia’s liquidity needs. If Columbia has a need to issue debt within 30

days before or after a NiSource external long-term debt issuance of matching ma-

turity, Columbia will make every effort to issue debt on the same day as

NiSource’s debt issuance announcement date. The interest rate associated with

Columbia’s debt issuance will be determined by utilizing the utility bond yields

on the Bloomberg C038 index screen (or comparable screen) for utilities rated the

same as NiSource (currently rated BBB+) on the date of issuance, as outlined in
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Columbia’s Application in this docket. In the event Columbia’s or NiSource’s li-

quidity needs unexpectedly change there is the possibility that Columbia will need

to issue debt without aligning that debt issuance with a NiSource debt issuance.

Wherefore, Columbia respectfully requests that the Commission approve

the Application filed in this docket, as modified by the Staff Report and these Com-

ments.

Respectfully submitted,

/s/ Stephen B. Seiple

Stephen B. Seiple, Asst. General Counsel
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