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PARTII 

Cash Flow Information 

The following table summarizes Duke Energy's cash flows for the three 

most recently completed fiscal years. 

(in millions) 

Cash flows provided by (used in): 

Operating activities 

Investing activities 

Financing activities 

Net (decrease) increase in cash and cash 
equivalents 

Cash and cash equivalents at beginning 
of period 

Cash and cash equivalents at end of period 

Years Ended December 31, 

2015 

i 6,676 

(5.277) 

(2,578) 

(1.179) 

2,036 

$ 857 

$ 

$ 

2014 

6,586 

(5,373) 

(678) 

535 

1,501 

2,036 

2013 

$ 6,382 

(4,978) 

(1,327) 

77 

1,424 

$ 1,501 

OPERATING CASH FLOWS 

The following table summarizes key components of Duke Energy's 

operating cash flows for the three most recently completed fiscal year. 

Years Ended December 31, 

(in millions) 2015 2014 2013 

Net income $ 2,831 $ 1,889 $ 2,676 

Non-cash adjustments to net income 4,800 5,366 4,876 

Contributions to qualified pension plans (302) — (250) 

Payments for asset rehrement obligations (346) (68) (12) 

Working capital (307) (601) (908) 

Net cash provided by operating activities j 6,676 $ 6,586 $ 6.382 

For the year ended DecemberSl, 2015 compared lo 2014. thevariance 

was driven primarily by: 

• a $376 million increase in nel income after non-cash adjustments 

resulting from increased retail pricing due lo rate riders and higher 

base rates, increased wholesale net margins due lo higher contracted 

amounts and prices, a new wholesale conlract with NCEMPA, retail 

sales growth and 

• a $294 million increase in cash flows from a working capital decrease 

primarily due to lower current year receivables resulting from 

unseasonably warmer weather in Oecember 2015 and prior year under 

collection ot fuel and purchased power due lo increased consumption. 

Partially offset by: 

• a $302 million increase in contributions to qualified pension plans and 

• a $278 million increase in payments for assel retirement obligations. 

for the year ended December 31,2014 compared to 2013. the variance 
was driven primarily by: 

• a $204 million increase due lo prior year contributions to qualified 

pension plans, favorable retail pricing and rate riders and favorable 

weather, partially offset by current year under collection of fuel and 

purchased power costs and liming of cash payments for operations and 

maintenance expenses. 

mVESTING CASHFLOWS 

The following table summarizes key componenls of Duke Energy's 
investing cash flows for the three most recently completed fiscal years. 

(in millions) 

Capital, invesbnentand acquisition 
expenditures 

Available for sale securities, net 

Net proceeds from the sale of Midwest 
generation business and sales of equity 
investments and other assets 

Other investing items 

Hel cash used in IrveslinR activities 

Years Ended December 31, 

2015 

$ (8,363) 

3 

2,968 

115 

S (5,277) 

2014 

$ (5,528) 

23 

179 

(47) 

% (5,373) 

2013 

$ (5,607) 

173 

277 

179 

% (4,S7S) 

The primary use of cash related to investing activities is capilai, 

investment and acquisition expenditures, detailed by reportable business 

segment in the following table. 

Years Ended December 31, 

(inmillions) 2015 2014 2013 

Regulated Utilities 

Commercial Portfolio 

International Energy 

Other 

$ 6,974 $ 4,744 $ 5,049 

1.131 555 268 

45 67 67 

213 162 223 

Total capital, investment and acquisihon 
expenditures $ 8,363 $ 5,528 % 5,607 

Forthe year ended DecemberSl, 2015 compared to 2014, the variance 

was driven primarily by: 

• a $2,789 million increase in proceeds mainly due to sale of the 

nonregulated Midwest generation business lo Dynegy and 

• a $202 million retum of collateral related to the Chilean acquisition in 

2013. The collateral was used to repay a secured loan. 

Partially offset by: 

• a $2,835 million increase in capital, inveslmenl and acquisition 

expenditures mainly due to the acquisition of NCEMPA ownership 

interests in certain generating assets, fuel and spare parts inventoiy 

jointly owned with and operated by Duke Energy Progress and growth 

initiabves in electric and natural gas infrastructure, solar projects and 

natural-gas fired generation. 

Forthe yearended December 31,2014 compared to 2013. the variance 

was driven primarily by: 

• a $192 million retum of collateral relaled lo the Chilean hydro 
acquisition in 2013 and 

• a $150 million decrease in nel proceeds from sales and maturities of 
available for sale securiiies, nel of purchases. 
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PART ll 

FINANCING CASH FLOWS 

The following table summarizes key components of Duke Energy's 
financing cash flows for the three most recently completed fiscal years. 

(in millions) 

Issuance ot common stock related to employee benetit 

plans 

(Repayments) Issuances of long-teim debt, net 

Notes payable and commercial paper 

Dividends paid 

Repurchase of common shares 

Other financing items 

Net casti used in financing activities 

Years Ended December 31 , 

2015 2014 2013 

$ 17 $ 25 $ 9 

(74) (123) 840 

1.245 1,688 93 

(2,254) (2,234) (2,188) 

(1.500) — — 

(12) (34) (81) 

$(2,578) $ (678) $(1,327) 

For the year ended December 31,2015 compared to 2014, the variance 
was driven primarily by: 

• a $1,500 million increase in cash outflows due to the repurchase of 
19.8 million common shares under the ASR and 

• a $443 miWion decrease in proceeds from net issuances cf notes 
payable and commercial paper, primarily due to prior year financing 
with short-term debl in advance of the 2015 receipt of proceeds from 
the sale of the nonregulated Midwest generation business to Dynegy, 
nel of current year financing with short-lerm debt used to repay long-
term debl maturities al Duke Energy Florida in advance of the 2016 
proceeds from the proposed issuance of securitization bonds related lo 
Crystal River Units. 

Forthe year ended December 31,2014 compared lo 2013, the variance 
was driven primarily by: 

• a $1,595 million increase in proceeds from nel issuances of notes 
payable and commercial paper, primarily due lo funding a larger 
proportion of tolal financing needs with short-term debt in advance of 
the receipt in 2015 ot proceeds from the sale ot the Midwest Generation 
business. 

Partially offset by; 

• a $963 million decrease in net issuances of long-term debt, primarily 
due to funding a larger proportion of total financing needs with short-
lerm debt in 2014 than in 2013. 

Summary of Significant Debt Issuances 

Issuance Date 

Year Ended December 31,2015 

Maturity 
Date 

Interest 
Rate 

Duke 
Energy 

Duke 
Energy 

(Parent) 

Duke 
Energy 

Carolinas 

Duke 
Energy 

Progress 

Unsecured Debt 

November 2015'^™ 

November 2015>'"" 

First Mortgage Bonds 

March 2015'=' 

August 2D15«"" 

August 2015'^"^' 

April 2024 

December 2045 

June 2045 

August 2025 

August 2045 

3.750% $ 

4,800% 

3.750% 
3.250% 
4,200% 

400 

600 

500 
500 
700 

$ 400 

600 

$ - $ -

500 
500 

700 

Total issuances $ 2,700 $ 1,000 $ 500 $ 1,200 

(a) Proceeds were usedio repay sh ort-let m money pool and commercial paper borrowing issued to fuiiil a portion ol the NCEMPA acquisition, see Note 2 to the Consolidated Financial Statements, "Acquisitions, Dispositions and 

Sales of Ottter Assets", for further information. 

(b) Proceeds were used to rehnance at maturity $300 million of unsecured notes at Progiess Energy due January ZQIG. 

(c) Proceeds were used to redeem at maturity $500 million ot first mortgage twnds due OclotKi 2015. 

(d) Proceeds were used to retmance at maturity 1400 millioji of first mortgage twnds due December 2015, 
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Year Ended December 31,2014 

Issuance Date 
Maturity 

Date 

April 2024 

April 2017 

May 2019 

May 2021 

March 2017 

July 2036 

Match 2Q44 

March 2017 

December 2044 

November 2017 

Interest 
Rate 

3,750% 

0,613% 

11.970% 

13.680% 

0,863% 

5.340% 

4,375% 

0.435% 

4,150% 

0.432% 

Duke 
Energy 

$ 600 3 

400 
108 
110 

225 
129 

400 
250 
500 
200 

Duke 
Energy 

(Parent) 

; 600 

400 

— 
— 

_-_ 
— 

— 
— 
— 
— 

Duke 
Energy 

Progress 

$ -
— 
— 

— • 

— 
— 

400 
250 
500 
200 

Duke 
Energy 
Florida 

$ -
— 
— 
— 

225 
— 

-_ 
— 
— 

Unsecured Debl 

April 2014*^ 

Apnl 2014'^"" 

June 2014'" 

June 2014"' 

Secured Debl 

March 2014'* 

July 2014'" 

First Mortgage Bonds 

March 2014'" 

March 2014""«' 

November 2014'^' 

November 2014''"'" 

Total issuances 2,922 1, 1,350 225 

(a) 

(h) 

Proceeds were used to redeem $402 million of tai-eiempt bonds at Dulie Energy Ohio, Hie repayment of outstanding commercial paper and for general corporaie purposes. See Note 13 to the Consolidated Einancial 

Statementi, "Related Party Transactims" for addilional inlorimlicn lelaisd to (he redemption of Dulie Eneigy Ohio's tai-eiemp! bonds. 

The debt is floating rate based on thiee-month London jnteibank Offered Rate (LIBORI plus a fixed credit spread of 38 basis points 

Proceeds were used to repay $196 million of debt for Intemational Energy and for general corporate purposes. The interest rates include country specific risk premiums. 

Relates to the securitization of accounts receivable at a subsidiary ol Duke Energy Florida. Proceeds were used to repay stiort-term borrowings under the intercompany money pool borrowing arrangement and for general 

corporate purposes See Note 17 to ttie ConsoMsted financial Statemertts, "Variable Inteiest Entities" lot lurOiei Mails. 

Proceeds were used to fund a portion ot Duke Energy's prior investment in tlie emsting Wind Star renewables portfolio. 

Proceeds were used to repay short-teim borrowings under fhe intercompany money pool boiiowing arrangement and for general corporate purposes. 

The debt is floating rate based on three-monlh LIBOR plus a fixed credit spread of 20 basis points. 

Proceeds were used to repay to redeem $450 million of tax-eiempt bonds, repay short-term borrowings under the intercompany money pool borrowing arrangement and for general corporate purposes 

Otf-Baiance Stieet Arrangements 

Duke Energy and certain of its subsidiaries enter into guarantee 
arrangements in the normal course of business to facilitate commercial 
transactions with third patties. These arrangements include performance 
guarantees, stand-by letters of credit, debt guarantees, surety bonds and 
indemnifications. 

Most of the guarantee arrangements entered into by Duke Ener^ enhance 
the credit standing of certain subsidiaries, non-consolidated entities or less 
than wholly owned entities, enabling them to conduct tiusiness. As such, these 
guarantee arrangements involve elements of performance and credit risk, which 
are not always included on the Consolidated Balance Sheets. The possibility 
of Duke Energy, either on its own or on behalf of Spectra Energy Capital LLC 
(Spectra Capital) through indemnification agreements entered into as part of 
the January 2,2007, spin-off of Spectra Energy Corp (Spectra Energy), having 
to honor its contingencies is largely dependent upon the future operations of 
the subsidiaries, investees and other third parties, or the occurrence of certain 
future events. 

Duke Energy performs ongoing assessments of their respective guarantee 
obligations to determine whether any liabilities have been incurred as a result of 
potential increased non-performance risk by third parties for which Duke Energy 
has issued guarantees. 

See Note 7 to the Consolidated Financial Statements, "Guarantees and 
Indemnifications." tor further details of the guarantee arrangements. 

Issuance of these guarantee arrangements is not required for the majority 
of Duke Energy's operations. Thus, d Duhe Energy discontinued issuing these 
guarantees, there would not be a material impact to the consolidated results ot 
operations, cash flows or financial position. 

Other than the guarantee arrangements discussed above, normal 
operating lease arrangements and off-balance sheet debt related to non-
consolidated VIEs, Duke Energy does not have any material off-balance 
sheet financing entities or structures. For additional information, see Note 5 
and Note 17 to the Consolidated Financial Statements, "Commitments and 
Contingencies" and "Variable Interest Entities," respectively 
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PART II 

Contractual Obligations 

Duke Energy enters into contracts that require payment of cash at certain specified periods, hased on certain specitied minimum quantities and prices. The 
followingtable summarizes Duke Energy's contractual cash obligations as of DecemberSl, 2015-

Payments Due fly Period 

(In millions) Total 
$ 36,376 

24,846 
2,060 
1,699 

19,852 
10,737 

270 

Less than 
lyear 
(2016) 

$ 1,970 
1,619 

173 
219 

4,457 
8,467 

42 

2-3 years 
(2017 & 

2018) 
$ 5,687 

3,041 
351 
343 

5,731 
1,564 

29 

4-5 years 
(2019 & 

2020) 
$ 4,858 

2,557 
360 
273 

2,860 
258 
26 

More than 
5 years 
(2021 & 
beyond) 

$ 23,861 
17,629 

1,176 
864 

6,804 
448 
173 

Long-Term debt" 

Interest payments on long-term debt"" 

Capilai leases'" 

Operahng leases'" 

Purchase obligahons:''" 
Fuel and purchased power '̂™ 

Other purchase obligations'*' 
Nuclear decommissioning trust annual funding'"' 

Tolal contractual cash obligations' iiHJi 95,840 16,947 $ 16,746 $ 11,192 $ 50,955 

(a) See Npte 6 to Hie Consolidated Financial Statements, "Debt and Credit racihties." 

(b) Interest payments on variable rate debt instruments were calculated using Oecembef 31,2015, interest rates and iiolding ttiem constant tor Itie lile of the msttuments 

(t) See t<ole5ri)MConsoMaleiirinanaalSlalernerrts,"CDmriirtrTierrts and CmilirigentiEs.'Atnounls in thelable above include 

agreements and e<clude certain related eiecutory costs 

(d) Current liabilities, eicepl lor current maturities of long-term debl, and purchase obligations retiected on the Consolidated Balance Sheets have been excluded from ttie above table. 

(e) Includes firm capacity payments that provide Duke Energy with uninterrupted firm access to electricity transmission capacity and natural gas transportation contrails, as well as undesignated contracts and contracts 

that quality as normal purchase/normal sale (NPNS). For contiacts where the price paid is based on an index, the amount is based or market prices at December 31,2015, or Itie best projections ofthe mdei;. For certain 

of ttiese amounts, Duke Energy may settle on a net cash basis since Duke Energ/ has entered into payment netting arrangements with counterparties that permit Ouke Energy to offset receivables and payables with such 

counterparties. 

(0 AmountseicludeoWigationsunder ttie OVEC purchase power agreement. See Note 17 tothe Consolidated Financial Statements for additional intormation. 

(g) Includes contracts for software, telephone, data and consulting or advisory services. Amount also includes contractual obligations for engineering, procurement and construction costs for new generation plants and nuclear 

plant refurtishments, environmental projects on tossil facilities, maintenance and day to day contract work al certain wind and sdai facilities and commilmenls lo huy wind and combustion turbines. Amount excludes certain 

open purchase orders lor services that are provided on demand, for which the timing of the purchase cannot be determined 

(h) Related to future annual funding oWigaHons lo NDTF ttirough nuclear powef stations' re-licensing dates. Amounts through 2017 include Nortti Carolina lurisdiclional amounls ttial Duke Energy Progress retained inlBrnally aod 

is transitioning to its external decommissioning funds per a 2008 NCUC order Thetransihon ofttie original $131 million must be coniplBle by Oecember 31,2017. and al least 10 percent musl be Iransitioned each year See 

Note 9 lo ttie Consolidated Financial Statements, "Asset Retirement Obligations." 

(i) Unrecognized tax benefits of $S8 million are not retiected in this table as Ouke Energy cannot predict when open income tax years will close with completed examinations. See Note 22 to the Consolidated Financial Statements, 

"Income Taxes." 

(jl The table above excludes reserves tor lihgahon, environmentai remediahon, asbestos-related iniuries and damages claims and self-in sura nee claims (see Note 5 lo the Consolidated Financiai Slalements, "Commiiments 

and Contingencies") because Duke Energy is uncertain as lo Ihe timing and amount of rash payments that will be required Additionally, ttie table above excludes annual insurance premiums that are necessary to operate the 

business, including nuclear insurance (see Nole 5 lo the Consolidated Financial Statemenls, "Commitments and Conhngencies"), funding of pension and other post-rebrement benefit plans (see Note 21 lo the (^nsolidated 

financial Stalemenls, "Employee Benelit Plans'), assel lelwement obligations, iwtuding ash managemem expenditures (see Hole 9 lo the Consolidated rmancial Slalements. "ftssel Helnement Obiigalions"> and regulatory 

liabilihes (see Note 4 to the Consolidated Financial Statements, "Regulatory Matters") because ttie amounl and bming ol the cash payments are uncertain Also excluded are Deterred Income Taies and Investment Tax Credits 

recorded on the Consolidated Balance Sheets since cash payments for income taxes are determined based primarily on taxable income for each discrete fiscal year 

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKH RISK 

Risk Management Policies 

Duke Energy is exposed to market risks associated with comtnodity 
prices, interest rates, equity prices and foteign currency exchange rates, Ouke 
Energy has established comprehensive risk management policies to monitor 
and manage these market nsks. Duke Energy's Chief Executive Officer and 
Chief financial Officer are responsible for the overall approval of market risk 
management policies and the delegation of approval and authorization levels. 
The Finance and Risk Management Committee of the Board of Directors receives 
periodic updates from the Chief Risk Officer and other memhers of management 
on market risk positions, corporate exposures, and overall risk management 
activities. The Chief Risk Officer is responsible for the overall governance of 
managing commodity price risk, including monitoring exposure limits. 

The following disclosures about market risk contain forward-looking 
statements that involve estimates, projections, goals, forecasts, assumptions, 
risks and uncertainties that could cause actual results or outcomes to differ 
materially from those expressed in the forward-looking statements. Please 
review Item IA, "Risk Factors," and "Cautionary Statement Regarding 
Forward-Looking Information" for a discussion of the factors that may impact 
any such forward-looking statements made herein. 

Commodity Price Risk 

Duke Energy is exposed to the impact of market fluctuations in the prices 
of electricity, coal, natural gas anii other energy-related products marketed and 
purchased as a result of its ownership of energy related assets. Duke Energy's 
exposure to these fluctuations is limited by the cost-based regulation of its 
operations in its Regulated Utilities segment as these operations are typically 
allowed to recover substantially all of these costs through various cost-recovery 
clauses, including fuel clauses. While there may be a delay in timing between 
when these costs are incurred and when they are recovered througti rates, 
changes from year to year generally do not have a material impact on operating 
results of these regulated operations. 

Price risk represents the potential risk of loss from adverse ctianges in the 
market price of electricity or other energy commodities. Duke Energy's exposure 
to commodity price risk is influenced by a number of factors, including contract 
size, length, market liquidity, location and unique or specific contract terms. 
Duke Energy employs established policies and procedures to manage risks 
associated with these market fluctuations, which may include using various 
commodity derivatives, such as swaps, futures, forwards and options. For 
additional information, see Note 14 to the Consolidated Financial Statements. 
"Derivatives and Hedging" 
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The inputs and methodologies used to determine the fair value of 
contracts are vafidated by an internal group separate from Duke Energy's deal 
origination function. While Duke Energy uses common industry practices to 
develop its valuation techniques, changes in its pricing methodologies or the 
underlying assumptions could result in significantly different fair values and 
income recognition. 

Hedging Strategies 

Duhe Energy closely monitors risks associated with commodity price 
changes on its future operations and, where appropriate, uses various 
commodity instruments such as electricity, coal and natural gas forward 
contracts to mitigate the effect of such fluctuations on operations. Duke 
Energy's pnmary use of energy commodity derivatives is to hedge the generation 
portfolio against exposure to the prices of power and fuel. 

The majority of instruments used to manage Duke Energy's commodity 
price exposure are either not designated as hedges or do not qualify for hedge 
accounting. These Instruments are referred to as undesignated contracts. 
Mark-to-market changes for undesignated contracts entered into by regulated 
businesses are reflected as regulatoiv assets or liabilities on the Consolidated 
Balance Sheets. Undesignated contracts entered into by unregulated businesses 
are marked-to-market each period, with changes in the fair value of the 
derivative instruments reflected in earnings. 

Duke Energy may also enter into other contracts that qualify for the normal 
purchase/normal sale (NPNS) exception. When a contract meets the criteria to 
qualify as an NPNS, Duke Energy applies such exception. Income recognition and 
realization related to NPNS contracts generally coincide with the physical delivery 
ot the commodity. For contracts qualifying for the NPNS exception, no recognition of 
the contract's fair value in the Consolidated Financial Statements is required until 
settlement of the contract as long as the transaction remains probable of occurnng 

Generation Portfolio Risks 

Duke Energy is primarily exposed to market price fluctuations of wholesale 
power, natural gas, and coal prices in the Regulated Utilities segment. The 
Duke Energy Registrants optimize the value of their generation portfolios, which 
include generation assets, fuel, and emission allowances. Modeled forecasts of 
future generation output and fuel requirements are based on forward power and 
fuel markets. The component pieces of the portfolio are tjought and sold based 
on models and forecasts of generation in order to manage the economic value of 
the portfolio in accordance with the strategies of the business units. 

For the Regulated Utilities segment, the generation portfolio not utilized 
to serve retail operations or committed load is subject to commodity price 
fluctuations. However, the impact on the Consolidated Statements of Operations 
is partially offset by mechanisms in these regulated jurisdictions that result in 
the sharing of net profits from these activities with retail customers. 

International Ener^ generally hedges their expected generation using 
long-term bilateral power sales contracts when favorable market conditions 
exist and are subject to wholesale commodity price risks for electricity not sold 
under such contracts. International Energy dispatches electricity not sold under 
long-term bilateral contracts into unregulated markets and receives wholesale 
energy margins and capacity revenues from national system operators. 

Interest Rate Risk 

Ouke Energy is exposed to risk resulting from changes in interest rates as 
a result of its issuance of variable and fixed-rate debt and commercial paper. 
Duke Energy manages interest rate exposure by limiting variable-rate exposures 
to a percentage of total debt and by monitoring the effects of market changes 
in interest rates. Duhe Energy also enters info financial derivative instruments, 
which may include instruments such as, but not limited to, interest rate swaps, 
swaptions and U.S. Treasuiy lock agreements to manage and mitigate interest 
rate risk exposure. See Notes 1,6,14, and 16 to the Consolidated Financial 

Statements, "Summary of Significant Accounting Policies." "Debt and Credit 
Facilities." "Derivatives and Hedging," and "Fair Value Measurements." 

At December 31,2015. Duke Energy had $727 million notional amount 
of floating-to-fixed swaps outstanding $500 million notional amount of 
fixed-to-floating swaps outstanding and $1,300 million forward-starting swaps 
outstanding. In the first quarter of 2016, Duke Energy entered into an additional 
$500 million notional amount of forward-starting swaps. Duke Energy had 
$7.9 billion of unhedged long- and short-term floating interest rate exposure at 
December 31,2015. The impact of a 100 basis point change in interest rates on 
pretax income is approximately $79 million at December 31,2015. This amount 
was estimated by considering the impact of the hypothetical interest rates on 
variable-rate securities outstanding, adjusted for interest rate hedges as of 
December 31,2015. 

See Notes 2 and 14, "Acquisitions and Dispositions" and Derivatives and 
Hedging," respectively, to the Consolidated Financial Statements for additional 
information about the forward-starting interest rate swaps related to the 
Piedmont acquisition. 

Credit Risk 

Credit risk represents the loss that the Duke Energy Registrants would 
incur if a counterparty fails to perform under its contractual obligations. Where 
exposed to credit risk, the Duke Energy Registrants analyze the counterparty's 
financial condition prior to entering into an agreement and monitor exposure 
on an ongoing basis. The Duke Energy Registrants establish credit limits where 
appropriate in the context of contractual arrangements and monitor such limits. 

To reduce credit exposure, the Duke Energy Registrants seek to include 
netting provisions with counterparties which permit the offset of receivables and 
payables with such counterparties. The Duke Energy Registrants also frequently 
use master agreements with credit support annexes to further mitigate certain 
credit exposures. The master agreements provide for a counterparty to post 
cash or letters of credit to the exposed party for exposure in excess of an 
established threshold. The threshold amount represents a negotiated unsecured 
credit limit for each party to the agreement, determined in accordance with the 
Duke Energy Registrants' internal corporate credit practices and standards. 
Collateral agreements generally also provide that the inability to post collateral 
is sufficient cause to terminate contracts and liquidate all positions. 

The Duke Energy Registrants also obtain cash or letters of credit from 
certain counterparties to provide credit support outside of collateral agreements, 
where appropriate, based on a financial analysis of the counterparty and the 
regulatory or contractual terms and conditions applicable to each transaction. 
See Note 14 to the Consolidated Financial Statements, "Derivatives and 
Hedging." for additional information regarding credit risk related to derivative 
instruments. 

The Duke Energy Registrants' principal counterparties for its electric and 
gas businesses are regional transmission organizations, distribution companies, 
municipalities, electric cooperatives and utilities located throughout the U.S. and 
Latin America, The Duke Energy Registrants have concentrations of receivables 
from such entities throughout these regions. These concentrations of receivables 
may affect the Duke Energy Registrants' overall credit risk in that risk factors 
can negatively impact the credit quality of ttie entire sector. 

The Duke Energy Registrants are also subject to credit risk from 
transactions with their suppliers that involve prepayments in conjunction 
with outsourcing arrangements, major construction projects and certain 
commodity purchases. The Duke Eneigy Registrants" credit exposure to such 
suppliers may take the form of increased costs or project delays in the event of 
non-perform a nee. The Duke Energy Registrants' frequently require guarantees or 
letters of credit from suppliers to mitigate this credit risk. 

Credit risk associated with the Duke Energy Registrants' service to 
residential, commercial and industrial customers is generally limited to 
outstanding accounts receivable. The Duke Energy Registrants mitigate this 
credit risk by requiring customers to provide a cash deposit, letter of credit 
or surety bond until a satisfactory payment history is established, subject to 
the rules and regulations in effect in each retail jurisdiction, at which time the 
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deposit is typically refunded. Charge-offs for retail customers have historically 
been insignificant to the operations of the Duke Energy Registrants and are 
typically recovered through retail rates. Management continually monitors 
customer charge-offs and payment pattems to ensure the adequacy of bad 
debt reserves. Duke Energy Ohio and Duke Energy Indiana sell certain of their 
accounts receivatile and related collections througli Cinergy Receivables 
Company, LLC (CRC), a Duke Energy consolidated variable interest entity. 
Losses on collection are first absorbed by the equity of CRC and next by the 
subordinated retained interests held by Duke Energy Ohio, Duke Energy Kentucky 
and Duke Energy Indiana. See Note 17 to the Consolidated Financial Statements, 
"Variable Interest Entities." 

Duke Energy Carolinas has third-party insurance to cover certain 
losses related to asbestos-related injuries and damages above an aggregate 
self-insured retention. Duke Energy Carolinas' cumulative payments began to 
exceed the self-insurance retention in 2008, Future payments up to the policy 
limit will be reimbursed by the third-party insurance carrier. The insurance 
policy limit for potential future insurance recoveries indemnification and medical 
cost claim payments is $847 million in excess of the self-insured retention. 
Receivables for insurance recoveries were $599 million and $516 million at 
December 31,2015 and 2014. respectively. These amounts are classified in 
Other within Investments and Other Assets and Receivables on the Consolidated 
Balance Sheets. Duke Energy Carolinas is not aware of any uncertainties 
regarding the legal sufficiency of insurance claims. Duke Energy Carolinas 
believes the insurance recovery asset is prabable of recoveiy as the insurance 
carrier continues to have a strong financial strength rating 

The Duke Energy Registrants also have credit risk exposure through 
issuance of performance guarantees, letters of credit and surety bonds on 
behalf of less than wholly owned entities and third parties. Where the Duke 
Energy Registrants have issued these guarantees, it is possible that they could 
be required to perform under these guarantee obligations in the event the obligor 
under the guarantee fails to perform. Where the Duke Energy Registrants have 
issued guarantees related to assets or operations that have been disposed of 
via sale, they attempt to secure indemnification from the buyer against all future 
performance obligations under the guarantees. See Note 7 to the Consolidated 
Financial Statements, "Guarantees and Indemnifications," forfurther 
information on guarantees issued by the Duke Energy Registrants. 

Based on the Duke Energy Registrants' policies for managing credit risk, 
their exposures and their credit and other reserves, the Duke Energy Registrants 
do not currently anticipate a materially adverse effect on their consolidated 
financial position or results of operations as a result of non-performance by any 
counterparty. 

Marketable Securities Price Risk 

As described further in Note 15 to the Consolidated Financial Statements, 
"Investments in Debt and Equity Secunties," Duke Energy invests in debt 
and equity securities as part of various investment portfolios to fund certain 
obligations. The vast majority of investments in equity securities are within the 
NDTF and assets of the various pension and other post-retirement benefit plans. 

Pension Plan Assets 

Duke Energy maintains investments to facilitate funding the costs of 
providing non-contributory defined benefit retirement and other post-retirement 
benefit plans. These investments are exposed to price fluctuations in equity 
markets and changes in interest rates. The equity securities held in these 
pension plans are diversified to achieve broad market participation and reduce 
the impact of any single investment, sector or geographic region. Duke Energy 
has established asset allocation targets for its pension plan holdings, which 
take into consideration the investment objectives and the risk profile with 
respect to the trust in which the assets are held. 

A significant decline in the value of plan asset holdings could require 
Duke Energy to increase funding of its pension plans in future periods, which 
could adversely affect cash flows in those penods. Additionally, a decline in 

the fair value of plan assets, absent additional cash contributions to the plan, 
could increase the amount of pension cost required to be recorded in future 
periods, which could adversely affect Duke Energy's results of operations in 
those periods. 

Nuclear Decommissioning Trust Funds 

As required by the NRC, NCUC, PSCSC and FPSC, subsidiaries of Duke 
Energy maintain trust funds to fund the costs of nuclear decommissioning. As 
of December 31,2015, these funds were invested primarily in domestic and 
international equity securities, debt securities, cash and cash equivalents and 
short-term investments. Per the NRC, Internal Revenue Code, NCUC, PSCSC 
and FPSC requirements, these funds may be used only for activities related to 
nuclear decommissioning. These investments are exposed to price fluctuations 
in equity markets and changes in interest rates. Duke Energy actively monitors 
its portfolios by benchmarking the performance of its investments against 
certain indices and by maintaining, and periodically reviewing, target allocation 
percentages for various asset classes. Accounting for nuclear decommissioning 
recognizes that costs are recovered through retail and wholesale rates; 
therefore, fluctuations in equity prices do not materially affect the Consolidated 
Statements of Operations as changes in the fair value of these investments 
are primarily deferred as regulatory assets or regulatory liabilities pursuant 
to Orders by the NCUC, PSCSC and FPSC, Earnings or losses of the fund will 
ultimately impact the amount of costs recovered through retail and wholesale 
rates. See Note 9 to the Consolidated Financial Statements, "Asset Retirement 
Obligations" for additional information regarding nuclear decommissioning 
costs. See Note 15 to the Consolidated Financial Statements, "Investments in 
Debt and Equity Securities" for additional information regarding NDTF assets. 

Foreign Currency Risk 

Duke Energy is exposed to foreign currency risk from investments in 
international businesses owned and operated in countnes outside the U.S. 
and from certain commodity-related transactions within domestic operations 
that are denominated in foreign currencies. To mitigate risks associated with 
foreign currency fluctuations, contracts may be denominated in or indexed to 
the U.S, dollar and/or local inflation rates, or investments may be naturally 
hedged through debt denominated or issued in the foreign currency. Duke Energy 
may also use foreign currency derivatives, where possible, to manage its risk 
related to toreign currency fluctuations. To monitor its currency exchange rate 
risks, Duke Energy uses sensitivity analysis, which measures the impact of 
devaluation of the foreign currencies to which it has exposure, 

Duke Energy's primary foreign currency rate exposure is to the Brazilian 
real. The table below summarizes the potential effect of foreign currency 
devaluations on Duke Energy's Consolidated Statement of Operations and 
Consolidated Balance Sheets, based on a sensitivity analysis performed as cf 
December 31,2015 and DecemberSl, 2014. 

Summary of Sensitivity Analysis for Foreign Currency Risks 

Assuming 10 percent devaluation 
In the currency exchange rates in 

all exposure currencies 

[In millions) 

Income Statement impacf" 

Balance Sheet impact""' 

Asof December 31, 

2015 2014 

$ (17) $ (20) 

(74) (98) 

(al Amounts represent the polenlial annual nel pretax loss on Ihe Iranslalion of local curtency earnings lo Ihe 

U.S dollar m 2015 and 2014, respectively, 

(bl Amounts represent the polenlial impact lo ttie currency translation througti Accumulated Other 

Comprehensive Income (AOCI) on the Consolidated Balance Sheets. 
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OTHER MAnERS 

2015 

3.2 
4.7 
2.9 
3.7 
4.3 
3.6 
3.6 

2014 

3,2 
4.6 
2,7 
3.5 
41 
21 
41 

2013 

3,0 
4,4 
2,2 
3,7 
2,9 
2,2 
4,1 

Ratios of Earnings to Fixed Charges 

The Duke Energy Registrants' ratios of earnings to fixed charges, as 
calculated using SEC guidelines, are included in the table below. 

Years Ended Oecember 31 , 

Duke Energy 

Duke Energy Caralinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

Environmental Regulations 

Duke Energy is subject to intemational, federal, state and local regulations 
regarding air and water quality, hazardous and solid waste disposal and other 
environmental matters. The Subsidiaiy Registrants are subject to federal, state 
and local regulations regarding air and water quality, hazardous and solid waste 
disposal and other environmental matters. These regulations can be changed 
from time to time and result in new obligations of the Duke Energy Registrants. 

The following sections outline various proposed and recently enacted 
regulations that may impact the Duke Energy Registrants. Refer to Note 4 to the 
Consolidated Financial Statements, "Regulatory Matters," forfurther information 
regarding potential plant retirements and regulatory filings related to the Duke 
Energy Registrants, 

Coal Combustion Residuals 

On April 17,2015, the EPA published in the Federal Register a rule 
to regulate the disposal of CCR from electric utilities as solid waste. The 
federal regulation, which became effective in October 2015, classifies CCR 
as nonhazardous waste under Subtitle D of the Resource Conservation and 
Recovery Act and allows for beneficial use of CCR with some restrictions. The 
regulation applies to all new and existing landfills, new and existing surface 
impoundments receiving CCR and existing surface impoundments that are no 
longer receiving CCR but contain liquid located at stations currently generating 
electricity (regardless of fuel source). The rule establishes requirements 
regarding landfill design, structural integrity design and assessment criteria 
for surface impoundments, groundwater monitoring and protection procedures 
and other operational and reporting procedures to ensure the safe disposal 
and management of CCR. In addition to the requirements of the federal CCR 
regulation, CCR landfills and surface impoundments will continue to be 
independently regulated by most states. Duke Energy Carolinas, Progress 
Energy, Duke Energy Progress, Duke Energy Ohio and Duke Energy Indiana 
recorded asset retirement obligation amounts during 2015. Cost recovery for 
future expenditures will be pursued through the normal ratemaking process 
with federal and state utility commissions and via wholesale contracts, which 
permit recovery of necessary and prudently incurred costs associated with 
Duke Energy's regulated operations. For more information, see Note 9 to the 
Consolidated Financial Statements, "Asset Retirement Obligahons," 

Duke Energy Ohio's nonregulated Beckjord station, a facility retired during 
2014, is not subject to the recently enacted EPA rule related to the disposal 
of CCR from electric utilities. However, if costs are incurred as a result of 
environmental regulations or to mitigate risk associated with on-site storage of 
coal ash at the facility, the costs could have an adverse impact on Duke Energy 
Ohio's financial position, results of operations and cash flows. Costs incurred by 
OVEC related to environmental regulations could also have an adverse impact 
on Duke Energy Ohio's financial position, results of operations and cash flows. 

North Carolina Coal Ash Management Act of 2014 

On September 20,2014, the Coal Ash Act became law and was amended 
on June 24,2015, by the North Carolina Mountain Energy Act. The Coal Ash Act, 
as amended, established regulations regarding the use and closure cf existing 
ash impoundments, the disposal of ash at active coal plants and the handling of 
surface and groundwater impacts from ash basins in North Carolina, The Coal 
Asb Act. as amended, deemed eight ash impoundments at four facilities to be 
high priority and requires closure no later than August 1,2019, with a potential 
extension for closure of the Asheville impoundment until 2022. The Coal Ash Act 
requires state regulators to provide risk ranking classifications for the remaining 
25 ash impoundments at 10 North Carolina facilities. The method and bming 
of closure of these ash impoundments will be determined by the specific risk 
classifications, with closure no later than December 31,2029. 

Other than the high priority sites specifically delineated by the Coal Ash 
Act, the NCDEQ has issued either preliminary draft risk rankings or has yet 
to designate specific risk classifications. These risk rankings were generally 
determined based on three primary criteria: structural integrity of impoundments 
and impact to both surface and groundwaters, NCDEQ categorized 12 basins 
at four sites as intermediate risk and four basins at three plants as low risk. 
NCDEQ also categorized nine basins at six plants as "low-to-intermediate" nsk, 
thereby not assigning a proposed risk ranking at this time. The risk rankings 
of these sites will be based upon receipt of additional data primarily related to 
groundwater quality and the completion of specific modifications and repairs to 
the impoundments. NCDEQ is expected to finalize its risk classifications after a 
public comment process. Final proposed classifications are subject to Coal Ash 
Commission adjustments and approval but may become law if the Commission 
fails to act within 60 days of receiving the final proposed classifications. 
Estimated asset retirement obligations have been recognized based on the 
assigned risk categories or, if not assigned, based on a probability weighting 
of potential closuro methods. Actual closure costs incurred could be materially 
differont from current estimates that form the basis of the recorded asset 
retirement obligations. For further information on asset retirement obligations, 
refer to Note 9 to the Consolidated Financial Statements, "Asset Rerirement 
Obligations." 

Mercury and Air Toxics Standards 

The final Mercury and Air Toxics Standards (MATS) mle was issued 
on February 16,2012. The rule establishes emission limits for hazardous 
air pollutants from new and existing coal-firod and oil-fired steam electric 
generating units. The rule required sources to comply with emission limits by 
April 16,2015. Underthe Clean Air Act (CAA), permitting authoribes have the 
discretion to grant up to a one-year compliance extension, on a case-by-case 
basis, to sources that are unable to complete the installabon of emission 
controls before the compliance deadline. The Duke Energy Registrants have 
requested and received compliance extensions for a number of plants. The rule 
requirements currently apply where a compliance extension was not received. 
Strategies to achieve compliance include installation of new air emission 
control equipment, development of monitoring processes, fuel switching and 
acceleration of retirement for some coal-fired electric-generation units. For 
additional information, refer to Note 4 of the Consolidated Financial Statements, 
"Regulatory Matters," regarding potential plant retirements. 

In April 2014, several petitions for review of the final rule were denied 
by the U.S. Court of Appeals for the District of Columbia (D.C. Cirouit Court). 
On November 25,2014. the Supreme Court granted a petihon for roview based 
on the issue of whether the EPA unreasonably refused to consider costs in 
determining whether it is appropriate and necessary to regulate hazardous 
air pollutants from coal-fired and oil-fired steam electric generating units. 
In June 2015, the Supreme Court reversed the D.C. Circuit Court's decision and 
romanded the case to the D.C. Circuit Court for further proceedings, finding 
that the EPA erred in refusing to consider costs when deciding whether it was 
appropriate and necessaiy to regulate emissions of hazardous air pollutants 
from steam electric generating units. In December 2015, the D.C. Cirouit 
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Court granted the EPA's request to keep the rule in effect while the agency 
completes the rulemaking in response to the Supreme Court's ruling. On 
December 1,2015, the EPA proposed a supplemental finding to address the 
cost issue raised by the Supreme Court in its June 2015 ruling If finalized as 
proposed, the finding would result in no changes to the current MATS regulatory 
requirements. The EPA has committed to complete its rulemaking by April 2016. 
The Duke Energy Registrants cannot predict the results of these proceedings. 

Clean Water Act 316(b) 

The EPA published the final 316(b) cooling water intake structure rule on 
August 15,2014, with an effective date of October 14,2014. The rule applies 
to 26 of the electric generating facilities the Duke Energy Registrants own and 
operate. The rule allows for several options to demonstrate compliance and 
provides flexibility to the state environmental permitting agencies to make 
determinations on controls, if any, that will be required for cooling water intake 
structures. Any required intake structure modifications and/or retrofits aro 
expected to be installed in the 2019 to 2022 time frame. Petitions challenging 
the rule have been filed by several groups. It is unknown at this time when the 
courts will rule on the petitions. 

Steam Electric Effluent Umitations Guidelines 

On Januaiy 4,2016, the final Steam Electric Effluent Limitations 
Guidelines (ELG) rule became effective. The rule establishes new requirements 
for wastewater streams associated with steam electric power generabon and 
includes more stringent controls for any new coal plants that may be built in 
the future. Affected facilities must comply between 2018 and 2023, depending 
on timing of new Clean Water Act permits. Most, if not all, of the steam electnc 
generating facilities the Duke Energy Registrants own are likely affected sources. 
The Duke Energy Registrants are well-positioned to meet the requirements of the 
rule due to current efforts to convert to dry ash handling. Petitions challenging 
the rule have been filed by several groups. It is unknown at this time when the 
courts will mle on the petitions. 

Estimated Cost and Impacts of Rulemakings 

Duke Energy will incur capital expenditures to comply with the 
environmental regulations and rules discussed above. The following five-year 
table provides estimated costs, excluding AFUDC, of new control equipment that 
may need to be installed on existing power plants primarily to comply with the 
Coal Ash Act requirements for conversion to dry disposal of bottom ash and fly 
ash. MATS, Clean Water Act 316(b) and ELGs, through December 31.2020. The 
table excludes ash basin closure costs recorded as Asset retirement obligations 
on the Consoiidated Balance Sheets. For more information related to asset 
retirement obligations, see Note 9 to the Consolidated Financial Statements, 

(in millions) Five-Year Estimated Costs 

Ouke Energy 

Duke Energy Caralinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

% 1,350 

625 

350 

300 

50 

100 

275 

The Duke Energy Registrants also expect to incur increased fuel, 
purchased power, operetion and maintenance and other expenses, in 
addition to costs for replacement generation for potential coal-fired power 
plant retirements, as a result of these regulations. Actual compliance costs 
incurred may be materially different from these estimates due to reasons 
such as the bming and requirements of EPA regulations and the resolubon of 
legal challenges to the rules. The Duke Energy Registrants intend to seek rete 

recovery of necessary and prudently incurred costs associated with regulated 
operations to comply with these regulations. 

Cross-State Air Pollution Rule 

On August 8,2011, the final Cross-State Air Pollution Rule (CSAPR) was 
published in the Federel Register. The CSAPR established state-level annual 
sulfur dioxide (SO )̂ budgets and annual and seasonal nitrogen oxide (NO,) 
budgets that were to take effect on January 1,2012. 

On August 21,2012, the D.C. Circuit Court vacated the CSAPR. Tbe court 
also directed the EPA to continue administering the Clean Air Interstate Rule 
(CAIR), which required additional reductions in SOj and NO, emissions beginning 
in 2015. On April 29,2014, the U.S, Supreme Court (Supreme Court) reversed 
the D.C. Circuit Court's decision, finding that with CSAPR the EPA reasonably 
interpreted the good neighbor provision of the CAA. The case was remanded 
to the D.C. Circuit Court for further proceedings consistent with the Supreme 
Court's opinion. On October 23,2014, the D.C. Circuit Court lifted the CSAPR 
stay, which allowed Phase 1 of the mle to take effect on January 1,2015, 
terminating the CAIR. Where the CSAPR requirements are constraining, actions 
to meet the requirements could include purchasing emission allowances, power 
purchases, curtailing generation and utilizing low sulfur fuel. The CSAPR will not 
result in Duke Energy Registrants adding new emission controls. 

Additional legal challenges to the CSAPR filed in 2012. not addressed 
by the D,C. Circuit Court decision to vacate the CSAPR, are still ongoing. Oral 
arguments were held February 25.2015. On July 28,2015, the court issued 
decisions finding certain Phase 1 and 2 emissions budgets invalid, which impact 
South Carolina. North Carolina and Florida. The court remanded the CSAPR to 
the EPA for reconsideretion of the budgets in question. On December 3,2015, 
the EPA proposed a rule to lower the current CSAPR Phase 2 state ozone season 
NO, emission budgets for 23 Eastem states, including North Carolina, Ohio, 
Kentucky and Indiana, The EPA also proposed to eliminate the CSAPR Phase 
2 ozone season state NO, budgets for Florida and South Carolina, The EPA 
praposed that these changes to state budgets take effect on May 1,2017. The 
Duke Energy Registrants cannot predict the outcome of these praceedings. 

Carbon Pollution Standards for New, Modified and 
Reconstructed Power Plants 

On October 23,2015, the EPA published a final rule in the Federel Register 
establishing carbon dioxide (COp emissions limits for new, modified and 
reconstructed power plants. The requirements for new plants do not apply to 
any facility that Duke Energy currently has in operation, but would apply to any 
plants that will be constructed going forward. The EPA set an emissions standard 
for coal units of 1,400 lbs. of COj per gross MWh. While this limit is higher than 
the EPA's proposed standard ot 1,100 lbs. per MWh, it would still require the 
application of partial carbon capture and storage (CCS) technology for a coal unit 
to be able to meet the limit. Ubiity-scale CCS is not currently a demonstrated 
and commercially available technology for coal-fired electric generating units, 
and therefore the final standard effectively bars the development of new 
coal-fired generabon. The final standard of 1,000 lbs, of CÔ  per gross MWh for 
new naturel gas combined-cycle units is the same as the proposed limit. The 
Duke Energy Registrants do not expect the impacts of the final standards will be 
materia! to Duke Energy's financial posibon. results of operations or cash flows. 

Clean Power Plan 

On October 23,2015, the EPA published in the Federel Register the CPP 
rule that regulates CÔ  emissions from existing fossil fuel-fired EGUs. The 
CPP establishes COj emission rates and mass cap goals that apply to fossil 
fuel-fired generation. Underthe CPP states are required to develop and submit 
a final compliance plan, or an initial plan with an extension request, to the EPA 
by September 6,2016. States that receive an extension must submit a final 
completed plan to the EPA by September 6.2018. The EPA intends to review and 
approve or disapprove state plans within 12 months of receipt. The CPP does 
not directly impose regulatory requirements on the Ouke Energy Registrants. 
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State implementabon plans will include the regulatory requirements that will 
apply to the Duke Energy Registrants. The EPA also published a proposed 
federal plan for public comment. A federel plan would be applied to states that 
fail to submit a plan to EPA or where a state plan is not approved by the EPA. 
Comments on the proposed federal plan were due by January 21,2016. 

Legal challenges to the final CPP have been filed by stakeholders. On 
January 21,2016, the U.S. Court of Appeals for the District of Columbia denied 
motions fram petitioners to stay the Clean Power Plan pending court review. The 
court did grent petitioner requests for expedited briefing in the case. Orel arguments 
are scheduled in June 2016. The court ordered that final briefs in the case be filed 
by April 22.2016. On Februaiy 9,2016, the U.S, Supreme Court granted a stay in 
the matter, halhng enforcement unhl legal challenges are resolved. 

Compliance with CPP could cause the industry to replace coal generation 
with naturel gas and renewables. Costs to operate coal-fired generebon plants 
continue to grow due to increasing environmental compliance requirements, 
including ash management costs unrelated to CPP which may result in the 
rebrement of coal-fired generation plants eariier than the current useful lives. 
The Duke Energy Registrants are studying the CPP rule and are working with 
states to identify tbe best approach for developing state plans that will establish 
the regulatory requirements applicable to the Duke Energy Registrants. The 
Duke Energy Registrants could incur increased fuel purchased power, operation 
and maintenance and other costs for replacement generation as a result of this 
rule. Due to the uncertainbes related to the implementation of the CPp the Duke 
Energy Registrants cannot predict the outcome of these matters. 

Global Climate Change 

The Duke Energy Registrants' greenhouse gas (GHG) emissions consist 
primarily of CO; with most coming from their fleet of coal-fired power plants 
in the U.S. In 2015, the Duke Energy Registrants' power plants in the U.S. 
emitted approximately 108 million tons of COj. Duke Energy's intemabonal 
operations emitted appraximately 2 million tons of CÔ  in 2015. The Duke Energy 
Registrants' future COj emissions will be influenced by variables including new 
regulations, economic conditions that affect electricity demand and the Duke 
Energy Registrants' decisions regarding generation technologies deployed to 
meet customer electricity needs. 

The Duke Energy Registrants have taken actions that has resulted in 
reduced COj emissions over time. Between 2005 and 2015, the Duke Energy 
Registrants have collectively lowered the 00^ emissions from their electricity 
generetion in the U.S. by more than 25 percent. These acbons will lower the 
exposure to any future mandatory CO; emission reduction requirements or 
carbon tax, whether as a result of federal legislation or the final CPP regulation. 
Under any future scenario involving mandatory CO; limitabons, the Duke Energy 
Registrants would plan to seek recovery of their compliance costs thraugh 
appropriate regulatory mechanisms. 

The Duke Energy Registrants recognize certain groups associate severe 
weather events with climate change, and forecast the possibility these weather 
events could have a material impact on future results of operebons should they 
occur more frequently and with greater severity. However, the uncertain nature 
ot potential changes of extreme weather events (such as increased frequency, 
duretion and severity), the long period of time over which any potenbal 
changes might take place and the inability to predict these with any degree of 
accurecy. make estimabng any potential future financial risk to the Duke Energy 
Registrants' opetations impossitile. Currently, the Duke Energy Registtants 
plan and prepare for potential extreme weather events, such as ice storms, 
tomadoes, hurricanes, severe thunderstorms, high winds and droughts. 

The Duke Energy Registrants routinely take steps to reduce ttie potential 
impact of severe weather events on their electric distribution systems. The Duke 
Energy Registrants' electric generabng facilities are designed to withstand extteme 

weather events without significant damage. The Duke Energy Registrants maintain 
an inventoiy of coal and oil on-site to mitigate the effects of any potenbal stiort-
term disrupbon in fuel supply so they can continue to provide customers with an 
uninterrupted suppty of electricity. The Subsidiaiy Registrants have programs in 
place to effectively manage the impact of future droughts on U.S. operations. 

Nuclear Matters 

Following the events at the Fukushima Daiichi nuclear power station 
in Japan, Duke Energy conducted thorough inspections at each of its seven 
nuclear sites during 2011, The Inibal inspections did not identify any significant 
vulnerabilities; however, Duke Energy is reviewing designs to evaluate 
safety margins to external events. Emergency-response capabilities, written 
procedures and engineering specrfications were reviewed to verify each site's 
ability to respond in the unlikely event of a beyond design-basis event. Duke 
Energy is working within the nuclear industry to improve safety standards and 
margin using the three layers of safety approach used in the U.S.: protection, 
mitigation and emergency response. Emergency equipment has been added or 
is in the process of being added at each station to perform key safety funcbons 
in the event that backup power sources are lost and are not expected to be 
restored within a specified period of time. These improvements are in addition to 
the numerous layers of safety measures and systems previously in place. 

In March 2011, the NRG formed a task force to conduct a comprehensive 
review of processes and regulabons to detormine whether the agency should 
make additional improvements to the nuclear regulatory system. On July 13, 
2011, the task force proposed a set ol improvements designed to ensure 
pratoction, enhance accident mitigation, strengthen emergency preparedness 
and improve efficiency of NRC programs. The recommendations were further 
prioritized into three bers based on the safety enhancement level. On March 12. 
2012. the NRC issued three regulatoty orders requiring safety enhancements 
relatod to mitigabon strategies to respond to extreme natural events resulting in 
the loss of power at a plant, ensuring reliable hardened containment vents and 
enhancing spent fuel pool instrumentation. 

On August 30, 2012, the NRC issued implementation guidance to 
enable power plants to achieve compliance with the orders issued in March 
2012. Plants were required to submit implementotion plans to the NRC by 
Februaiy 28,2013, and completo implementation of the safety enhancements 
within two refueling outages or by Oecember 31,2016, whichever comes first. 
Each plant is also required to reassess their seismic and flooding hazards using 
present-day methods and information, conduct inspecbons to ensure protecbon 
against hazards in the current design basis and re-evaluate emergency 
communications systems and staffing levels. 

Duke Energy is committed to compliance with all safety enhancements 
ordered by the NRC in connection with the March 12,2012, regulatory orders 
noted above, the cost of which could be material. Until such bme as the 
NRC-mandated reassessment of flooding and seismic hazards is complete, 
the exact scope and cost of compliance modifications to Duke Energy's 
sitos will not be known. With the NRC's conbnuing review of the remaining 
recommendabons, Duke Energy cannot predict to what extent the NRC will 
impose additional licensing and safety-related requirements or the costs of 
complying with such requirements. Upon receipt of additional guidance from the 
NRC and a collaborative industry review, Duke Energy will be able to detormine 
an implementotion plan and associated costs. See Itom IA, "Risk Factors," tor 
further discussion cf applicable risk factors. 

New Accounting Standards 

See Note 1 to the Consolidated Financial Statements, "Summary 
of Significant Accounbng Policies," for a discussion of the impact of new 
accounting standards-

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

See "Management's Discussion and Analysis of Results of Operabons and Financial Condibon - Quanbtobve and Qualitative Disclosures About Market Risk." 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Stockholders of 
Duke Energy Corporabon 
Charlotte, North Camlina 

We have audited the accompanying consolidated balance sheets of Ouke Energy Corporation and subsidiaries (the "Company") as of December 31,2015 and 
2014, and the related consolidated statements ot operabons, comprehensive income, changes in equity, and cash flows tor each of the three years in the period 
ended December 31.2015. We also have auditod the Company's intomal control overtinancial reporting as of December 31,2015, based on critoria established in 
Intornal Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of tbe Treadway Commission. The Company's management Is 
responsible for these financial stotements, for maintoining effecbve intemal control over financial reporting, and for its assessment of the effecbveness of internal 
control over financial reporting, included in the accompanying Management's Annual Report On Internal Contrel Over Financial Reporting. Our responsibility is to 
express an opinion on these financial statemenls and an opinion on the Company's intemal control over financial reporting based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United Statos). Those standards require that 
we plan and perform tbe audit to obtain reasonable assurance about whether the financial statoments are free of material misstatement and whether etfective 
intornal contrel over financial reporting was maintained in ail materia! respects. Our audits ot the financial statoments included examining, on a tost basis, evidence 
supporting the amounts and disclosures in the financial stotements, assessing the accounbng principles used and significant estimatos made by management, and 
evaluating the overall financia) statement presentation. Our audit of internal conlrol over financial reporting included obtaining an understanding ot internal contrel 
over financial reporting, assessing the risk that a material weakness exists, and tesbng and evaluating the design and opereting effectiveness of internal control 
based on the assessed risk. Our audits also included performing such otber procedures as we considered necessary In the circumstances. We believe that our audits 
pravide a reasonable basis tor our opinions. 

A company's internal control overtinancial reporfing is a process designed by, or under the supervision of, the company's principal execuhve and principal 
financial officers, or persons performing similarfunctions. and effected bythe company's board of directors, management, and other personnel to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial stotements tor external purposes in accordance with generally accepted 
accounbng principles. A company's intemal contra! over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records 
that, in reasonable detoil. accurately and fairly reflect the transacbons and disposibons of the assets of the company; (2) provide reasonable assurance that 
transacbons are recorded as necessary to permit preparation of financial stotements in accordance with generelly accepted accounting principles, and that receipts 
and e:(penditures ot the company are being made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detocbon of unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

Because of the inherent limitations of internal control over financial reporting including the possibility of collusion or improper management override of controls, 
material misstatements due to errar or fraud may not be prevented or detected on a bmely basis. Also, projecbons of any evaluabon of the effectiveness of the 
internal contral over financial reporting to future periods are subject to the risk that the contrals may become inadequato because of changes in condibons, or that 
the degree of compliance with the policies or procedures may deteriorate. In our opinion, the consolidated financial stotements referred to above present fairly, in all 
matenal respecto, the bnancial posibon of Duke Energy Corporation and subsidiaries as of December 31,2015 and 2014, and the results of their operabons and their 
cash flows for each ofthe three years in the penod ended December 31,2015, in conformity with accounting principles generally accepted in the Unitod Stotes of 
America. Also, in our opinion, the Company maintoined, in all material respects, effective intornal control over financial reporting as of December 31.2015, based on 
the criteria established in Internal Control - Integrated Framework (2013) issued by tbe Committee of Sponsoring Organizations of the Treadway Commission. 

As discussed in Noto 22 to the consolidated financial stotoments, Duke Energy Corporabon and subsidiaries adoptod ASU 2015-17. Income Taxes (Topic 740); 
Balance Sheet Classification of Deterred Taxes effective DecemberSl, 2015, on a praspective basis, 

/s/Deloitte & Touche LLP 

Charlotte, North Caralina 
Februaiy 25,2016 
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PART II 

DUKE ENERGY CORPORATION 

CONSOUDATED STATEMENTS OF OPERATIONS 

(in millions, except per share amounts) 

Years Ended December 31, 

2D15 2014 2013 

Operating Revenues 

Regulated electric 

Nonregulated electric and other 

Regulated natural gas 

$21,379 $21,550 $20,329 
1,544 U 0 2 1,916 

536 573 511 

Total operating revenues 2J,453 23,925 22,756 

Operating Expenses 
fuel used in eiectfic generation and pufchased power - regulated 

Fuel used in electric generation and purchased power - nonregulated 

Costof naturalgas 

Operabon, maintenance and other 

Depreciation and amortization 

Property and olher taxes 
Impairment charges 

Other Income and Expenses 

Equity in earnings of unconsolidated affiliates 

Gains on sales of unconsolidated affiliates 

Other income and expenses, net 

Earnings Per Share - Basic and Diluted 

Income from continuing opetations atttibutatjle to Duke Energy Corporation common stKkfioWeis 
Basic 
Diluted 

Income (Loss) from discontinued operations attributable lo Duke Energy Corporation common stockholders 

Basic 

Diluted 
Net Income attributable lo Duke Energy Corporation common stockholders 

Basic 

Diluted 
Weighted average shares outstanding 

Basic 

Diluted 

7,308 
354 
195 

5.871 
3,144 
1.135 

120 

7,686 
533 
248 

5,856 
3,066 
1,213 

81 

7,108 
540 
224 

5,673 
2,668 
1,274 

399 

Total operating expenses 

Gains (Losses) on Sales of Other Assets and Other, net 

Operating Income 

18,127 

35 

5,367 

18,683 

15 

5,258 

17,886 

(16) 

4,854 

69 
7 

307 

130 
17 

351 

122 
100 
262 

Total olher income and expenses 

Interest Expense 

Income From (^nlinuing Operations Before Income Taxes 

Income Tax Expense From Continuing Operations 

Income From Continuing Operations 

Income (loss) From Discontinued Operations, net of tax 

Net Income 

Less-. Net Income Attritiutabie to noncontrolling Interests 

Net Income Attnbulable to Duke Energy Corporation 

383 

1,613 

4.137 

1,326 

2.811 

20 

2,831 

15 

$ 2,816 

498 

1,622 

4,134 
1,669 

2,465 

(576) 

1.889 

6 

$ 1,883 

484 

1,543 

3,795 

1,205 

2,590 

86 

2,676 

11 

$ 2,665 

$ 4.02 
$ 4,02 

$ 0.03 
$ 0.03 

$ 4.05 
$ 4.05 

694 
694 

$ 3,46 
$ 3.46 

$ (0.80) 
$ (0.8D) 

$ 2.65 
S 2.66 

707 
707 

$ 
$ 

$ 
$ 

$ 
$ 

3.64 
3.63 

0.13 
0.13 

3.77 
3.76 

706 
706 

See Noles to Consolidated Financial Statements 
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PARTII 

DUKE ENER(3Y CORPORATION 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

Years Ended December 31, 

(in millions) _ ^ 2015 2014 2013 

Net Income _ _ ^ $2,831 $1,889 $2,676 

Other Comprehensive Loss, net ot lax 

Foreign currency translahon adjustments (264) (124) (197) 

Pension and OPEB adiustments'^ (13) 4 38 

Nel unrealized (losses) gains on cash flow hedges"'' — (26) 59 

Reclassification into eamings fram cash flow hedges 9 7 1 

Unrealized (losses) gains on available-for-sale securihes (6) 3 (4) 

Reclassification into earnings from available-for-sale securities — — 4 

Other Comprehensive Loss, net ot lax 

Comprehensive Income 

Less: Comprehensive Income Attributable to Noncontrolling Interests 

Comprehensive Income Attributable to Duke Energy Corporation 

(274) 

2,557 

4 

$2,553 

(135) 

1,753 

14 

$1,739 

(99) 

2,577 

5 

$2,572 

(a) Nel ol insignilicant tax expense in 2015,2D14 and $17 mJllion tax expense in 2013. See Note 21 tor additional information. 

(bl Net o( insignificant tax expense in 2015, $13 million ta> benetit in 2014 and $20 million lax expense in 2013. 

See Notes to ConsolidatBd rinancisl Statemefils 



PARTII 

DUKE ENERGY CORPORATION 

CONSOLIDATED BAUNCE SHEETS 

(in millions) 

Total current assets 

December 31, 

2015 

8.322 

2014 

ASSETS 
Current Assets 

Cash and cash equivalents $ 857 $ 2,036 

Receivables (net of allowance for doubtful accounls of $18 at December 31,2015 and $17 at December 31,2014) 703 791 

Restricted receivables of variable inleresi entibes (nel of allowance for doubtful accounls of $53 al December 31,2015 and $51 at December 31,2014) 1,748 1,973 
Inventory 3.810 3,459 

Assets held for sale — 364 
Regulatory assets 877 1,115 

Other 327 1,837 

11,575 

Investments and Other Assets 

Investments in equity method unconsolidated affiliates 

Nuclear decommissioning trusl funds 

Goodwill 

Assets held for sale 

Olher 

433 
5.825 

16,343 

3,042 

358 
5,546 

16,321 
2,642 
3,008 

Tolal investments and otherassets 25,709 27,875 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generabon facilities lo be retired, net 

112,826 
(37,685) 

548 

104,861 
(34,824) 

9 

Net property, planl and equipmenl 

Regulatory Assets and Deferred Debits 
Regulatory assets 
Olher 

Tolal regulatoiy assets and deferred debits 

Total Assets 

75,709 

11.373 

43 

11,416 

$121,156 

70,046 

11,042 

19 

11,061 

$120,557 

See Notes to Consolidated Financial Statemefits 
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PART II 

DUKE ENERGY CORPORATION 

CONSOLIDATED BAUNCE SHEETS-(Continued) 

December 31 , 

$ 2,400 
3,633 

348 
430 

2,074 
— 

400 
2.115 

$ 2,271 
2,514 

569 
418 

2,807 
262 
204 

2,188 

(inmill ions) 2015 2014 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Notes payable and commercial paper 

Taxes accrued 

Interest accrued 

Cunent maturities of long-term debl 

Liabilihes associated with assels held for sale 

Regulatory liabilities 

Ottier 

Total current liabililies 11,400 11,233 

Long-Term Debt 37,495 37,061 

Deferred Credits and Other Liabilities 

Defen'ed income taxes 

Investment tax credits 

Accrued pension and other post-rehrement benefit costs 

Liabilihes assxiated with assels held tor sale 

Assel retirement obligabons 

Regulatory liabilities 

Olher 

Total deferred credits and other liabilihes 32.490 31,354 

Commitments and Contingencies 

Equity 

Common stock, $0,001 parvalue, 2 billion shares authorized; 688 mJlllon and 707 million shares outstanding at December31,2015 and 2014, respechvely 

Additional paid-in capital 

Retained eamings 

Accumulated olher comprehensive loss 

12,705 
472 

1,088 

— 
10.264 
6.255 
1.706 

13,423 
427 

1,145 
35 

8,466 
6,193 
1,675 

1 
37.S68 
2,564 
(806) 

1 
39,405 

2,012 
(543) 

Total Duke Energy Corporation stockholders' equity 
Noncontralling interests 

Total equity 

Total Liabilities and Equity 

39,727 

44 

39,771 

$121,156 

40,875 

24 

40,899 

$120,557 

See Noles to Consolidated Financial Statements 
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PART II 

DUKE ENERGY CORPORATION 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 31, 

(In millions] 2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income $ 2,831 $ 1,889 $ 2,676 
Adjustments to reconcile net income to net cash [Kovided hy operating activities-. 

Depreciahon, amortization and accrebon (including amortizahon of nuclear fuel) 3,613 3,507 3,229 

Equity component of AFUDC (164) (135) (157) 

FERC mitigation cosls — (15) — 

Community support and charitable contribulions enpense — — 34 
Gains on sales of olher assets (48) (33) (79) 
Impairment chaiges 153 915 400 
Deferred income taxes 1.244 1,149 1,264 
Equity in earnings of unconsolidated affiliates (69) (130) (122) 

Accrued pension and olher post-rebrement benefit costs 71 108 307 

Conlributions Jo qualified pension plans (302) — (25D) 

Payments for asset rehrement obligations (346) (68) (12) 

(Increase) decrease in 
Net realized and unrealized mark-to-market and hedging transaclions (29) 44 1 

Receivables 359 58 (281) 
Inventory (237) (269) (31) 

Olher current assels (65) (414) (35) 
Increase (decrease) in 

Accounls payable (6) (30) 73 

Taxes accrued (38) (14) 77 

Olher current liabilibes 168 (201) 24 

Olherassets (216) 16 (384) 

Olher liabilihes (243) 209 (352) 

Net cash piowided by operating activities 6,676 5,586 6,382 

CASH FLOWS FROM INVESTING ACTIVITIES 
Capital expenditures (6,766) (5,384) (5,526) 
Inveslmenl expenditures (263) (90) (81) 

Acquisitions, net of cash acquired (1,334) (54) — 

Purchases of available-for-sale securibes (4.037) (4,110) (6,142) 
Proceeds from sales and maturilies of available-for-sale securibes 4.040 4,133 6,315 

Net prKeeds from the sale of Midwest generation business and sales of equity Investments and other assels 2,968 179 277 

Change in restricted cash 191 9 167 

Olher (76) (56) 12 

Net cash used in investing activities (5.277) (5,373) (4,978) 

See Notes to Cojisolidated Fmancial Slatements 
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PART II 

DUKE ENERGY CORPORATION 

CONSOUDATED STATEMENTS OF CASH FLOWS - (Continued) 

Years Ended December 31, 

(in millions) 2015 2014 2013 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the; 

Issuance of long-term debt 

Issuance of common stock relaled to employee benefit plans 

Payments for the: 

Redempbon of long-term debl 

Redeniphon of preferred slock of a subsidiary 

Proceeds from the issuance ol short-term debl wilii original maturities greater than 90 days 

Payments for the redempbon of short-term debt with original maturibes greater than 90 days 

Notes payable and commercial paper 

Distribuhons to noncontrolling interests 

Contribubons from noncontrolling interests 

Dividends paid 

Repurchase of common shares 

Other 

2.955 
17 

(3.029) 

— 
379 

(931) 
1,797 

(9) 

(2,254) 
(1,500) 

(3) 

2,914 
25 

(3,037) 

— 
1,066 
(564) 

1,186 
(65) 

(2,234) 
— 
31 

3,601 
9 

(2,761) 
(96) 
— 
— 
93 

(15) 
9 

(2,188) 
— 
21 

Net cash used tn financing activities 

Net (decrease) increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

(2,578) 

(1,179) 

2,036 

$ 857 

(678) 

535 

1,501 

$ 2,036 

(1,327) 

77 

1,424 

$ 1,501 

Supplemental Disclosures: 

Cashpaidforinterest, net of amounl capitalized $ 1,607 $ 1,659 $ 1,665 
Cash paid lor (received fram) income taxes 170 158 (202) 
Significant non-cash transactions: 

Accrued capital expenditures ^ 771 664 594 

See Notes to Consolidated Financial Slatements 

72 



PART II 

DUKE ENERGY CORPORATION 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

Duke Energy Corporation Stockholders' 
Accumulated Other Comprehensive Loss 

Net Unrealized Total 
Foreign Net Gains (Losses) DukeEnergy 

Common Additional Currency Losseson onAvailable- Pensionand Corporation 
Stock Common Paid-in Retained Translation CashFtew for-Sale- OPEB Stockholders' Noncontrolling Total 

(in millions) 

Balance at December 31,2012 

Shares 

704 

Stock 

$ 1 

Capital Eamings Adjustments 

$39,279 $ 1,889 $(116) 

Hedges 

$(100) 

Securities Adjusbnents 

$ — $ (90) 

Equity 

$40,863 

Interests Equity 

$ 78 $40,941 

Nel income 
Other comprehensive (loss) income 
Common stock issuances, including 

dividend reinvestment and 
employee benefits 

Common slock dividends 
Premium on the redempbon of 

preferred stock of subsidiaries 

Contribution from noncontrolling 
interest 

2,665 
(191) 60 38 

2,665 
(93) 

2 — 

— ~ (2,188) 

— — (3) 

Net income 

Olher comprehensive (loss) income 

Common stock issuances, including 
dividend reinvestment and 
employee benefits 

Common stock dividends 

Changes in noncontrolling Interest in 
subsidiaries(a) 

Other 

— — — I,g 

(132) (19) 

1 — 40 

(2,234) 

4 (144) 

— 40 

— (2.234) 

2,676 
09) 

— (2,188) 

(3) 

— (2,188) 

— (3) 

Ctianges in noncontrolling interest in 
subsidianes''' 

Balance at December 31,2013 706 $ 1 $39,365 $2,363 $(307) $ (40) $ — $ (52) $41,330 

(14) (14) 

$ 78 $41,408 

6 IS 

(65) 

(3) 

(136) 

40 

(2,234) 

(65) 

(3) 

Balance at December 31,2014 707 $ 1 $39,405 $ 2,012 $(439) (59) $ (48) $40,875 $ 24 % m 

Net Income 

Other comprehensive (loss) income 

Common slock issuances, including 
dividend reinvestment and 
employee benefits 

Stock repurchase 

Common stock dividends 

Distribuhons lo noncontrolling 
interests in subsidiaries 

Other"" 

— — — 2.816 — 

— - - — (253) 

1 — 63 — — 

(20) (1.500) — — 

— — — (2,254) — 

— — — (10) 

(6) 

— 2,816 

(13) (263) 

— 63 

— (1,500) 

— (2,254) 

— (10) 

15 

(11) 

2.831 

(274) 

— 63 

— (1,500) 

— (2.254) 

(9) 

25 

(9) 

15 

Balance at December 31,2015 688 $ 1 $37,968 $ 2,564 $(692) S (50) $ (3) $ (61) $39,727 $ 44 $39,771 

(a) Ttiis deciease primarily leiates to casti distributions to noncontrolling interests. 

(b) The $25 million ctiange in Noncontrolling Interests is primarily related lo ttie acquisitions of a majority interest in a provider of energy management systems and services for commercial customers and a solar comoany. 

See Noles to Consolidated Financial Slatements 
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PARTII 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUHTING FIRM 

To the Board of Directors of 

DuKe Energy Carolinas, LLC 

Charlotte, North Carolina 

We have audited the accompanying consolidated baiance sheets of Duke Energy Carolinas. LLC and sutisidiaries (the "Company") as of Oecember 31,2015 and 2014, and the 

related consolidated statements of operabons and comprehensive income, changes in equity, and cash flows for each of the three years in the period ended DecemberSl. 2015. 

These financial statements are the responsibility of the Company's management Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that vue plan and 

perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement The Company is not required to have, nor v^ere we 

engaged to perform, an audit of its intemal contral over financial reporting. Our audits included consideration of intemal contral overfinanclal reporting as a basis for designing 

audit procedures that are appropriate in the circumstances, but not forthe purpose of expressing an opinion on the effectiveness of the Company's intemal control over 

financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 

statements, assessing the accounting principles used and significant estimates made by management as well as evaluating the overall financial statement presentation. We 

believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated tinancial statements referred to above present fairly, in all material respects, the financial position of Duke Energy Carolinas, LLC and 

subsidiaries at December 31,2015 and 2()14, and the results d their operations and their cash fiows tor each ot the ttiree years in the period ended December 31,2015, in 

conformi^ wth accounting principles generally accepted in the United States of America. 

As discussed in Note 22 to the consolidated financial statements, Duke Energy Caralinas, LLC and subsidiaries adopted ASU 2015-17, Income Taxes (Topic 740); Balance Sheet 

Classification of Deferred Taxes effective December 31,2015, on a prospective basis. 

/s/Deloitte & Touche LLP 

Charlotte, North Carolina 

February 25,2016 
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PARTII 

DUKE ENERGY CAROLINAS, LLC 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

See Notes to Consolidated financial Statements 

(In millions) 

Operating Revenues 

Years Ended December 31, 

2015 2014 2013 

$7,229 $7,351 $6,954 

Operating Expenses 

Fuel used in electric generation and purchased power 1,881 2,133 1,982 
Operation, mainlerance and other 2.066 1,995 1,868 

Depreciation and amortization 1,051 1,009 921 

Properly and other taxes 269 316 374 
Impairment charges 1 3 — 

Total operabng expenses 

Losses on Sales of Olher Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 
IncomeTaxExpense 

Net Income 

Other Comprehensive Income, net of tax 

ffeclassification into eamings from cash flow hedges 

Unreaiized gain on available-for-sale securities 

Other Comprehensive Income, net of tax 

Comprehensive Income 

5,268 

(1) 

1.960 
160 
412 

1,708 

627 

$1,081 

1 

1 

2 

$1,083 

5,456 

— 
1,895 

172 

407 

1,660 

588 

$1,072 

2 

2 

$1,074 

5,145 

— 
1,809 

120 

359 

1,570 

594 

$ 976 

1 

1 

$ 977 
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PARTII 

DUKE ENERGY CAROLINAS, LLC 

CONSOLIDATED BAU\NCE SHEETS 

(in millions) 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities ot long-term debl 

Regulatory liabilibes 

Other 

Deferred Credits and Other Liabilities 

Deferred income taxes 
Investment tax credits 

Accrued pension and other post-tetitement benefit costs 
Asset rehrement obligations 

Regtilatory liabilihes 
Ottier 

December 31, 

2015 2014 

ASSETS 
Current Assets 

Cash and cash equivalents 

Receivables (net of allov^ance for doubtful accounls of $3 at December 31,2015 and December 31,2014) 
Restricled receivables ol variable interest entities (nel of allowance for doubtful accounts of $7 al December 31,2015 and $6 al December 31,2014) 

Receivables from affiliated companies 

Noles receivable fram affiliated companies 

Inventory 

Regulatory assels 
Other 

13 
142 
596 
107 
163 

1,276 
305 
128 

$ 13 
129 
647 
75 

150 
1,124 

399 
77 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trusl funds 

Olher 

Total investments and other assets 

Property, Plant and Equipment 

Cost 
Accumulated depreciation and amortization 

Net property, plant and equipmenl 

Regulatory Assets and Deferred Debits 

fiegulalory assels 

Olher 

Tolal regulatory assets and deferred debits 

Total Assets 

2.730 

3,050 

999 

4.049 

39,398 

(13,521) 

25,877 

2.766 

4 

2,770 

$ 35.426 

2,614 

3,042 

959 

4,001 

37,372 

(12,700) 

24,672 

2.465 

4 

2,469 

$ 33,756 

753 3 
229 
25 
95 

356 
39 

519 

E 709 
154 
146 
95 

507 
34 

434 

Total current liabilities 

LonK-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

2,016 

7.711 

300 

2,079 

7,546 

300 

6,146 
199 
107 

3,918 
2.802 

621 

5,812 
204 
111 

3,428 
2,710 

642 

Total deferred credits and olher liabilibes 13.793 12,907 

Commitments and Contingencies 

Equity 

Member's Equity 
Accumulated olher comprehensive loss 

Total equity 

Total Liabilities and Equity 

11.617 

(11) 

11,606 

$ 35.426 

10,937 

(13) 

10,924 

$ 33,756 

See Notes to Consolidated rmancial Statements 
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PART II 

DUKE ENERGY CAROLINAS, LLC 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 31, 

(inmillions) 2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Nel income $1,081 $1,072 $ 976 

Adjustments lo reconcile net income to nel cash provided by operating achvities: 
Depreciation and amortizabon (including amortizabon of nuclear fuel) 
Equity component of AFUDC 
FERC mitigahon cosls 

Losses on sales of olher assels and olher, nel 
Impairment charges 
Deferred income taxes 

Accrued pension and other posl-rehremeil benefit cosls 
Contributions to qualified pension plans 
Payments for asset retirement obligations 
Oncrease) decrease in 

Net tealiied and unrealized matk-to-market and hedging transactions 
Receivables 

Receivables from affiliated companies 
Inventory 

Other current assels 
Increase (decrease) in 

Accounts payabte 
Accounts payable lo affiliated companies 

Taxes accrued 

Olher current liabilities 
Otherassets 
Other liabilihes 

Net cash provided by operating acbvities 2.373 2,380 2,411 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures (1,933) (1,879) (1,695) 

Purchases of available-for-sate securibes (2,555) (2,064) (2,405) 

Proceeds from sales and maluribes of available-for-sale securihes 2.555 2,044 2,363 

Noles receivable fram affiliated companies (13) 72 160 

Olher (35) (18) (24) 

Nel cash used in invesbng activibes (1.981) (1,845) (1,601) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments tor the redempbon of long-term debl 

Distributions lo parent 

Other 

1,361 
(96) 

1 
1 

397 
15 

(911 
(167) 

42 
(32) 

(1571 
(51) 

(4) 
75 

(128) 
127 
76 

(77) 

1,273 
(91) 

3 

376 
22 
— 
— 

48 
— 
(60) 

(236) 

10 
(7) 

(15) 
(10) 
17 

(22) 

1,167 
(91) 
14 

. 
534 
38 
— 
— 

(9) 
(12) 
(72) 
(9) 
(I) 

58 
33 
4 

(40) 
(102) 

(77) 

516 
(506) 

(401) 
(1) 

— 
(45) 

(500) 
— 

100 
(405) 

(499) 
(2) 

Net cash used in financing activibes 

Nel (decrease) increase in cash and cash equivalents 
Cash and cash equivalents at beginning ot period 

Cash and cash equivalents at end of period 

(392) 

13 

$ 13 

(545) 

(10) 

23 

$ 13 

(806) 

4 

19 

$ 23 

Supplemental Disclosures-. 
Cash paid for inlerest, nel of amount capitalized $ 389 $ 388 $ 336 

Cash paid for (received from) income taxes 342 305 (7) 

Signihcant non-cash transactions: 

Accrued capital expenditures 239 194 199 

See Noles to Consolidated Financial Slatemenls 
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PARTII 

DUKE ENERGY CAROLINAS, LLC 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

Accumulated Other 
Comprehensive Loss 

Net Losses Net Losses 
on Cash Availabte-

tin millions) 

Balance at December 31,2012 

Nel income 

Otlier compretiensive income 

Distribuhons to parent 

Balance at December 31.2013 

Net income 

Olher comprehensive income 

Disb'ibulions to parent 

Balance at December 31,2014 

Nel income 

Other comprehensive income 

Distribuhons to parent 

Balance at December 31,2015 

Member's 
Equity 

$ 9,888 

976 

(499) 

$10,365 

1,072 

(500) 

$10,937 

1,081 

(401) 

$11,617 

Flow 
Hedges 

$05) 

1 

$(14) 

2 

$(12) 

1 

$(11) 

for-Sale 
Securities 

$ (I) 

— 

$ (1) 

~̂  

$ (1) 

1 

$ -

Total 
Equity 

$ 9,872 

976 

1 

(499) 

$10,350 

1,072 

2 

(5QQ) 

$10,924 

1.081 

2 
(401) 

SU,606 

See Notes to Consolidated Financial Statements 
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PARTII 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Progress Energy, Inc. 

Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Progress Energy, Inc. and subsidiaries (the "Company") as of December 31,2015 and 2014, and the 

related consolidated statements of operations and comprehensive income, changes in equity, and cash flows for each of the three years in the period ended December 31,2015. 

These financial statements are the responsibili^ of the Company's managemenl Our responsibili^ is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounbng Oversight Board (United States). Those standanJs require that we plan and 

perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required to have, nor were we 

engaged to perform, an audit of its intemal control over financial reporting. Our audits included consideration of intemal control overfinanclal reporting as a basis for designing 

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's intemal control over 

financia! reporting, Accordin^y, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 

statements, assessing the accounbng principles used and significant esbmates made by management as well as evaluating the overall financial statement presentabon. We 

believe that our audits provide a reasonable basis for our opinion. 

In OUT opinion, the consolidated financial statements reiened to above present fairly, in all material respects, ttie financial position of Progress Energy, Inc. and subsidiaries at 

December 31,2015 and 2014, and the results of their operabons and their cash flows for each of the tfiree years in the period ended December 31,2015, in confomi^ with 

accounbng principles generally accepted in the United States of America. 

As discussed in Note 22 to the consolidated financial statements. Progress Energy, Inc. and subsidiaries adopted ASU 2015-17, Income Taxes (Topic 740); Balance Sfieet 

Classification of Defen'ed Taxes effective December 31,2015, on a prospective basis. 

/s/Deloitte & Touche LLP 

Charlotte, North Carolina 

February 25, 2016 
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PARTII 

PROGRESS ENERGY INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and olher 

Depreciahon and amortization 

Properly and olher taxes 

Impainnent charges 

Other Comprehensive (Loss) Income, net of tax 

Pension and OPEB adjuslmenls 
Reclassification into earnings from cash flow hedges 
Unrealized liosses) gains on investments in available-tor-sale securibes 

(in millions) 

Operating Revenues 

Years Ended December 31, 

2015 2014 2013 

$ 10,277 $ 10,166 $ 9,533 

4,224 
2,298 
1,116 

492 
12 

4,195 
2,335 
1,128 

517 
(16) 

3,851 
2.247 

883 
557 
380 

Tolal operating expenses 

Gains on Sales of Other Assets and Olher, net 

Operating Income 

Other Income and Expenses, net 
Interest Expense 

Income From Continuing Operations Before Income Taxes 

Income Tax Expense From Continuing Operations 

Income From Continuing Operations 

(Loss) Income From Discontinued Operations, net of tax 

Net Income 

Less; Net Income Attributable to Noncontralling Interests 

Net Income Attributable to Parent 

8.142 

25 

2,160 

97 

670 

1.587 

522 

1.D65 

(3) 

1,062 

11 

$ 1,051 

8,159 

11 

2,018 

77 

675 

1,420 

540 

880 

(6) 

874 

5 

$ 869 

7,918 

3 

1,618 

94 

680 

1.032 

373 

659 

16 

675 
3 

$ 672 

Net Income $ 1.062 S 874 S 675 

(10) 
4 

(1) 

9 
8 
1 

9 
(1) 

— 
Other Comprehensive (Loss) Income, net of tax 

Comprehensive fncome 

Less: Compretiensive Income Attributable to Noncontrolling Interests 

Comprehensive Income Attributable to Parent 

(7) 

1.055 

n 
$ 1.044 ; 

18 

892 

5 

J 887 

8 

683 

3 

$ 680 

See Notes to Consalidated Financial Statements 



PART II 

PROGRESS ENERG): INC. 

CONSOUDATED BALANCE SHEETS 

December 31, 

(in millions) 2015 2014 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $6 at December 31,2015 and $8 at December 31,2014) 

Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $8 at December 31,2015 and 2014) 

Receivables from affiliated companies 

Noles receivable from affiliated companies 

Inventory 

Regulatory assets 

Olher 

Total current assels 3,497 4,557 

Investments and Other Assets 

Nuclear decommissioning tmst funds 

Goodwill 

Other 

Total inveslmenls and other assels 7,264 6.828 

Property, Plant and Equipment 

Cost 42,666 38,650 

Accumulated depreciabon and amortizahon (14,867) (13,506) 

Generation facilities to be rebred, nel 548 

See Notes to Consolidated Financial Statements 

44 
151 
658 
375 
— 

1,751 
362 
156 

$ 42 
129 
741 
59 

220 
1,590 

491 
1,285 

2,775 
3,655 

834 

2,503 
3,655 

670 

Net property, planl and equipment 

Regulatory Assets and Deferred Debits 

Regulatoiy assels 

Olher 

Tolal regulatory assets and deferred debits 

Total Assets 

28,347 

5,435 

5 

5,440 

$ 44,548 

25,144 

5.408 

5 

5,413 

$ 41,942 
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PARTII 

PROGRESS ENERGXINC. 

CONSOLIDATED BALANCE SHEETS -(Cont inued) 

(in millions) 

December 31, 

2015 2014 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounls payable 

Accounts payable lo affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Inleresi accrued 

Current maturities of long-term debl 

Regulatory liabilities 

Olher 

Deferred Credits and Olher Liabilities 

Deferred income taxes 

Accmed pension and other post-rebrement benefit costs 

Assel retirement obligations 

RegulaWry liabilities 

Other 

722 
311 

1,308 
53 

195 
315 
286 
891 

$ 847 
203 
835 
114 
184 

1,507 
106 

1,021 

Tola! current liabilities 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

4,081 

13,999 

150 

4,817 

13,161 

— 

4,790 
536 

5,369 
2,387 

383 

4,759 
533 

4,711 
2,379 

406 

Tolal deferred credils and other liabilibes 13,465 12,788 

Commitments and Contingencies 

Equity 
Common slock, $0.01 par value, 100 shares authorized and outstanding at Decemt)er 31,2015 and 2014 
Addibonal paid-in capital 

Retained eamings 
Accumulated older comprehensive loss 

8,092 
4.831 

(48) 

7,467 
3.782 

(41) 

Total Pragress Energy, Inc. stockholders' equity 

Noncontrolling interests 

Tolal equity 

Total Liabilities and Equity 

12,875 

(22) 

12,853 

$ 44,548 

11,208 

(32) 

11,176 

$ 41,942 

See Notes to Consoliilaled Financial Statemenls 
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PART II 

PROGRESS ENERGX INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 31, 

(inmillions) 2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net income $1,062 $ 874 $ 675 

Adjuslmenls to reconcile net income to nel cash provided by operaling acbvities: 
Depreciation, amortization and accretion {including amortization of nuclear fueO 
Equity component of AFUDC 
FERC mitigation cosls 

Community support and ctiaritable contnbutions expense 
(Gains) losses on sales of olher assels 
Impairment charges 
Defened income taxes 

Accrued pension and olher post-rebrement benefit costs 
Conlributions lo qualified pension plans 
Payments for asset rehrement obligabons 
(Increase) decrease in 

Nel realized and unrealized martto-market and hedging transacbons 

Receivables 

Receivat)les from affiliated companies 

Inventory 

Olher current assets 
Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accmed 
Other Current liabilities 

Otherassets 
Other liabilities 

Nel cash provided by operabng acbvities 2,749 1,966 2,122 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 
Assel acquisihon 

Purchases of availat)le-for-sale secunbes 

Proceeds from sales and maturibes of available-for-sale secunties 
Proceeds from the sale of nuclear fuel 

Notes receivable from affiliated companies 
Other 

Net cash used in investing activibes (3.622) (2,166) (2.597) 

See Notes to Consolidated rinancial Statements 

1.312 
(54) 
— 
— 
(31) 
12 
714 
(5) 

(83) 
(156) 

(6) 
105 
(316) 
(67) 
553 

(193) 
108 
(63) 
136 
(167) 
(112) 

1,313 
(26) 
(18) 

• — 

(6) 
2 

1,014 
27 
— 
(58) 

12 
(31) 
(56) 
(101) 
(934) 

6 
80 
(20) 

(144) 
(14) 
56 

1,041 
(50) 
— 
20 
2 

380 
616 
172 
(250) 
(12) 

55 
(!48) 

II 
17 

(156) 

(81) 
93 
22 
61 

(243) 
(103) 

(2.698) 
(1,249) 
(1,174) 
1,211 
102 
220 
(34) 

(1,940) 
— 

(1,689) 
1,652 
— 

(145) 
(44) 

(2,490) 
— 

(2,558) 
2,513 
— 
(75) 
13 
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PART II 

PROGRESS ENERGY, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS - (Continued) 

Years Ended December 31, 

(in millions) 2015 2014 2013 

CASH FLOWS FROM FWAHCING ACTIVITIES 

Proceeds from the issuance of long-term debl 1,186 1.572 845 

Payments for the: 

Redempbon of long-term debl (1,553) (931) (1,196) 

Redemption of preferred slock of subsidiaries — — (96) 

Noles payable to affiliated companies G23 (378) 758 

Distribuhons to noncontrolling interests (4) (37) (3) 

Capital contribution from parent 825 — — 

Other (2) (42) (6) 

Net cash provided by financing aciiviiies 

Net increase (decrease) in cash and cash equivalents 

Cash and Cash Equivalents al Beginning of Period 

Cash and Cash Equivalents at End of Period 

875 

2 

42 

% 44 

184 

(16) 

58 

$ 42 

302 

(173) 

231 

$ 58 

Supplemental Disclosures: 

Cash paid for interest, net of amounl capitalized $ 649 $ 664 $ 678 

Cash (received from) paid for income taxes (426) 141 (167) 

Significani non-cash transachons: 

Accmed capital expenditures 323 294 255 

See Notes lo Consolidated Financial Statements 



PART II 

PROGRESS ENERGXINC. 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

Accumulated Other 
Comprehensive Loss 

Net Unrealized Total Progress 
Additional Net Losses on Gains on Pensiori and Energy, Inc. 

(in millions) 

Balance at December 31,2012 

Common 
Stock 

$ -

Paid-in 
Capital 

$ 7,465 

Retained 
Earnings 

$2,783 

Cash Flow Available-for- OPEB 
Hedges Sale Securities Adjustments 

$ (42) $ — $(25) 

Stockholders' 
Equity 

$ 10,181 

Noncontrolling Total 
Interests Equity 

$ 4 $ 10,185 

Net income 
Other comprehensive (loss) income 

Premium on the redempbon of prefen'ed slock 
of subsidiaries 

Distribuhons lo noncontrolling interests 
Other 

672 

(3) 

(1) 

2 

672 
8 

(3) 

2 

(3) 

675 

(3) 

(3) 

2 

Balance at December 31,2013 $ 7,467 $3,452 (43) $(16) 10.860 $ 4 $ 10,864 

Net income 
Olher comprehensive income 
Distribuhons lo noncontrolling interests 
Transfer of sen/ice company nel assels lo Duke 

18 
5 

(37) 

874 
18 

(37) 

Energy 

Other 

Balance at December 31,2014 

— 

$ -

• 

$ 7,467 

(539) 

$3,782 

— 

$ (35) $ 

— 

1 $ (7) 

(539) 

$ 11,208 $ 

~ (539) 

(4) (4) 

(32) $ 11,176 

Net income 
Other comprehensive income (loss) 

Distribuhons to noncontrolling interests 

Capital contribution from parent 

Olher 

— 1,051 
(1) (10) 

625 
(2) 

1,051 
(7) 

— 
625 

(2) 

11 
— 
(4) 

— 
3 

1,062 
(7) 
(4) 

625 
1 

Balance at December 31,2013 $ - $8,092 $4,831 $ (31) $ - $(17) $ 12.875 $ (22) $ 12,853 

See Notes to Coosoiidated Financial Statements 
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PARTII 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Duke Energy Progress. LLC 

Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Progress. LLC and subsidiaries (the "Company") (formerly Duke Energy Progress, Inc. and 

subsidiaries) as of Oecember 31,2015 and 2014, and the related consolidated statements of operations and comprehensive income, changes in equity, and cash flows for eacti 

of the three years in the period ended December 31.2015. These financial statements are the responsibility ofthe Company's management Our responsibility is to express an 

opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Tfiose standards require that m plan and 

perfonn ttie audit to obtain reasonable assurance about whether the financial statements are free of materia! misstatement The Company is not required to have, nor were we 

engaged to perfomi, an audit of its intemal control over financial reporting. Our audits included consideration of intemal confrol over financial reporbng as a basis for designing 

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's intemal control over 

financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting ttie amounts and disclosures in the financial 

statements, assessing the accounting principles used and significant eshmates made by management as well as evaluating the overall financial statement presentation. We 

believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Duke Energy Progress, LLC and subsidiaries 

(fomieriy Duke Energy Progress, Inc.) at December 31,2015 and 2014, and the results of their operetions and their cash flows for each ofthe three years in the period ended 

December 31,2015, in conformity with accounting principles generally accepted in the United States of America. 

As discussed in Note 22 to the consolidated financial statements, Duke Energy Progress, LLC and subsidiaries adopted ASU 2015-17, Income Taxes (Topic 740); Balance Sheet 

Classification cf Deferred Taxes effective Decemtier 31,2015, on a prospective basis. 

/s/Deloitte & Touche LLP 

Charlotte, North Carolina 

February 25.2016 



PARTII 

DUKE ENERGY PROGRESS, LLC (formerly DUKE ENERGY PROGRESS, INC.) 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

(in millions) 

Operating Revenues 

Years Ended DecemberSl, 

2015 2014 2013 

$5,290 $5,176 $4,992 

Operatmg Expenses 
Fuel used in electric generation and purchased power 
Operabon, maintenance and olher 
Depreciabon and amortization 
Property and olher taxes 
Impairment charges 

2,029 
1,452 

643 
140 

5 

2.036 
1,470 

582 
174 
(18) 

1,925 
1,357 

534 
223 
22 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

IncomeTaxExpense 

Net Income and Comprehensive Income 

4,269 

3 

1,024 

71 

235 

860 

294 

$ 566 

4,244 

3 

935 

51 

234 

752 

285 

$ 467 

4,061 

1 

932 

57 

201 

788 

288 

$ 500 

See Noles lo Consolidated rmancial Statements 
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PARTIi 

DUKE ENERGY PROGRESS, LLC (formerly DUKE ENERGY PROGRESS, INC.) 

CONSOLIDATED BAUNCE SHEETS 

(in millions) 

Property, Plantand Equipment 

Cost 
Accumulated depreciabon and amortizabon 

Generation facildies fo be retired, nef 

LIABILITIES AND EQUITY 

Current Liabilities 
Accounls payable 

Accounts payable lo affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 
Interest accrued 

Current maturibes of long-term debt 

Regulatory (labilities 
Olher 

Deferred Credits and Other Liabilities 

Defened income taxes 

Investment lax credits 
Accrued pension and other posl-retirement benefit cosls 

Assel reliremenl obligahons 

Regulatory liabililies 

Olher 

December 31, 

2015 2014 

ASSETS 
Current Assets 

Cash and cash equivalents 

Receivables (nel of allowance for doubtful accounls of $4 at December 31,2015 and $7 at December 31,2014) 
Restricted receivables of variable inlerest entities (net of allowance for doubtful accounts of $5 at December 31,2015 and December 31,2014) 

Receivables fmm affiliated companies 

Noles receivable from affiliated companies 
Inventory 

Regulalo/y assets 

Olher 

15 
87 

349 
16 

— 
1,088 

264 
121 

$ 9 
43 

436 
10 

237 
966 

287 
384 

Total current assets 

Investments and Other Assets 
Nuclear decommissioning tmsl funds 
Other 

Total investments and olher assets 

1,940 

2,035 

486 

2.521 

2.372 

1,701 

412 

2,113 

27,313 24,207 
(10,141) (9,021) 

548 — 

Net property, planl and equipment 

Re£ubt07 Assets and Deferred Debits 
Regulatory assets 

Olher 

Tolal regulatory assels and defened debits 

Total Assets 

17,720 

2,710 

3 

2.713 

S 24,894 

15,186 

2.675 

3 

2,678 

$22,349 

339 
190 
209 
15 
96 
2 

85 
412 

$ 481 
120 
— 
47 
81 

945 
71 

409 
Total curtent liabilities 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

1.408 

6,366 

150 

2,154 

5,225 

— 

3.027 
132 
282 

4.567 
1,878 

45 

2,908 
79 

290 
3,905 
1,832 

89 

Total defened credits and other liabilities 9,911 9,103 

Commiiments and Contingencies 

Equity 
Member's Equity 

Common stock, no par; 200 million shares authorized; 160 million shares outstanding at December 31,2014 

Retained earnings 

7,059 — 
— 2,159 
— 3,708 

Tolal equity 7,059 5,867 

Total Liabilities and Equity $ 24,894 322,349 

See Notes ID Consolidated rmancial Statements 



PART II 

DUKE ENERGY PROGRESS, LLC (formerly DUKE ENERGY PROGRESS, INC.) 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 31, 

(inmillions) 2015 2014 2QU 

CASK FLOWS FROM OPERATING ACTIVITIES 

Net income $ 5G6 $ 467 $ 500 

Adjuslmenls to reconcile nel income lo net cash provided by operabng acbvibes: 

Depreciation, amortizabon and accrebon (including amortizabon of nuclear fuel) 

Equity component of AFUDC 

FERC mitigation costs 

Community support and charitable contribubons expense 

Gains on sales of olher assets and otfier, net 

Impairment charges 

Deferred income taxes 

Accrued pension and olher post-rebrement beneht cosls 

Conlributions lo qualified pension plans 

Payments for asset rebrement obligabons 

(Increase) decrease in 

Net realized and unrealized marMo-market and hedging transacbons 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assels 

Increase (decrease) in 

Accounls payable 

Accounts payable to atfiliated companies 

Taxes accmed 

Otfier current liabililies 

Olher assels 

Olher liabilibes 

fJel cash provided by operating aciiviiies 

CASH FLOWS FR0I4 INVESTING ACTIVITIES 

Capital expenditures 

Assel acquishion 

Purehases of available-for-sale securibes 

Proceeds from sales and maturibes of available-for-sale securities 

rJotes receivable fram affiliated companies 
Other 

Nel cash used in invesbng acbvities (2,766) (1,531) (1,608) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 1,186 1.347 845 

Payments for the: 

Redemption of long-term debl 

Redemplion of preferred stock 

Noles payable lo affiliated companies 

Capilai contribuhon from parent 

Dividends to parent 

Other 

821 
(47) 
— 
— 
(7) 
5 

354 
(14) 
(42) 

(109) 

(3) 
43 
(6) 

(50) 
185 

(65) 
70 

(34) 
76 

(83) 
(66) 

1,594 

(1,669) 
(1,249) 

(727) 
872 
237 
(30) 

761 
(25) 
(18) 
— 
(3) 

— 
455 

(7) 
— 
— 

13 
78 
(8) 

(65) 
(416) 

27 
17 
10 

(68) 
48 

(21) 

1,245 

(1,241) 

— 
(499) 
458 

(237) 
(12) 

685 
(42) 
— 
20 
(1) 
22 

368 
72 

(63) 
— 

(9) 
(88) 

3 
(26) 
(39) 

(18) 
27 
15 

(86) 
(74) 
(78) 

1,188 

(1,567) 

— 
(901) 
856 
— 

4 

1991) 

— 
353 
626 
— 
(2) 

(379) 

— 
(462) 

_^ 
(225) 

(7) 

(451) 
(62) 
98 
— 
— 
(7) 

Nel cash provided by hnancing activities 

Nel increase (decrease) in cash and cash equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

1.178 

6 

9 

$ 15 

274 

(12) 

2 ! 

$ 9 

423 

3 

18 

$ 21 

Supplemental Disclosures: 

Cash paid for interest, net of amounl capitalized $ 218 $ 220 $ 217 

Cash (received from) paid for income taxes (197) 81 (94) 

Significant non-casti transactions; 

Accrued capilai expenditures ^ 143 194 166^ 

See Notes to Consolidated Financial Statements 



PARTII 

DUKE ENERGY PROGRESS, LLC (formerly OUKE ENERGY PROGRESS, INC.! 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

(in millions) 

Balance at DecemberSl, 2012 

Net income 
Premium on the redempbon of preferred slock 

Balance at December 31,2013 

Net income 

Dividends to parent 

Balance at December 31,2014 

Net income 

Transfer to Member's Equity 
Capital contnbution from parent 

Balance at December 31,2015 

Common 
StocK 

$ 2,159 

— 

$ 2,159 

— 

$ 2,159 

(2,159) 

$ -

Retained 
Earnings 

$ 2,968 

500 

(2) 

$ 3,466 

467 

(225) 

$ 3,708 

355 

(4,063) 

$ -

Member's 
Equity 

$ ~ 

— 

$ -

$ -
211 

S.222 

626 

$ 7,059 

Total 
Equity 

$ 5,127 

500 

(2) 

$ 5,625 

467 

(225) 

$ 5,867 

566 

626 

$ 7.059 

See Notes to Consolidated rmancial Slatements 
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PART II 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Direclors of 

Duke Energy Florida, LLC 

Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Florida, LLC and subsidiaries (the "Company") (formerly Duke Energy Florida, Inc. 

and subsidiaries) as of December 31,2015 and 2 0 U . and the relaled consolidated statements of operations and comprehensive income, changes in equity, and 

cash flows for each of the three years in the period ended December 31,2015. These financial statements are the responsibility of the Company's management. Our 

responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we 

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required 

to have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration of intemal control over financial 

reporting as a basis tor designing audit procedures ttiat are appropriate in the circumstances, tiut not for the purpose of expressing an opinion on the effectiveness 

of the Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements, assessing tlie accounting principles used and significant estimates made by management, as 

well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In opr opinion, tbe consohdated financial statements referred to above presenl fairly, in all material respects, the tinancial position of Dulte Energy Florida, LLC and 

subsidiaries (formerly Duke Energy Florida, Inc.) at December 31,2015 and 2014, and the results of their operations and their cash flows for each of the three years 

in the period ended December 31,2015, in conformity with accounting principles generally accepted in the United States of America. 

As discussed in Note 22 to the consolidated financial statements, Duke Energy Florida, LLC and subsidiaries adopted ASU 2015-17. Income Taxes (Topic 740); 

Balance Sheet Classification of Deferred Taxes etfective December 31,2015, on a prospective basis. 

/s/Deloitte & Touche LLP 

Chariotte, North Carolina 

February 25.2016 
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PART l l 

DUKE ENERGY FLORIDA, LLC (formeriy DUKE ENERGY FLORIDA, INC.) 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

(in millions) 

Operating Revenues 

Years Ended Decemtwr 31 , 

2015 2014 2013 

$4,977 $4,975 $4,527 

Operating Expenses 

Fuel used in electric generabon and purchased power 2,195 2,158 1.927 

Operation, maintenance and olher 835 850 898 

Depreciation and amortization 473 545 330 

Property and olhei taxes 352 343 327 

Impairment charges 7 2 358 

Total operahng expenses 

Gains on Sales of Other Assels and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 
IncomeTaxExpense 

Net Income 

Other Comprehensive Income (Loss), net of tax 

Nel unrealized loss on cash flov* tiedges 

Reclassificalion into earnings from cash flow fiedges 

Other Comprehensive Income (Loss), net of tax 

Comprehensive Income 

3.862 

— 

1,115 

24 

198 

S41 

342 

$ 599 

— 

— 
$ 599 

3,898 

1 

1,078 

20 

201 

897 

349 

$ 548 

1 

1 

$ 549 

3,840 

I 

688 

30 

180 

538 

213 

$ 325 

(1) 

(1) 

$ 324 

See Notes to Consolidated Financial Statements 
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PART II 

DUKE ENERGY FLORIDA, LLC (formerly DUKE ENERGY FLORIDA, INC.) 

CONSOLIDATED BAUNCE SHEETS 

(in millions) 

LIABILITIES AND EQUITY 
Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable lo affiliated companies 

Taxes accrued 

Inleresi accmed 

Current maturilies of long-term debt 

Regulatory liabilities 
Other 

December 31, 

2015 2014 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables {net of allowance tor doubtful accounls of $2 al December 31,2015 and 2014) 

Restricled receivables ot variable interest entibes (nel of allov^ance for doutitful accounts of $3 al December 31,2015 and 2014) 

Receivables frem affiliated companies 

Inventory 

Regulatory assels 

Olher 

60 
308 
84 

663 
98 
21 

84 
305 
40 

623 
203 
521 

Tolal current assels 

Investments and Other Assets 

Nuclear decommissioning trusl funds 

Other 

Total investments and olher assels 

Property, Plant and Equipment 

Cost 
Accumulated depreciation and amortizabon 

Nel property, plant and equipmenl 

RegulatotY Assets and Deferred Debits 
Regulatory assets 

Other 

Total regulatory assels and deferred debits 

Total Assets 

1,242 

740 

292 

1,032 

15,343 
(4,720) 

10.623 

2,725 

2 

2,727 

$ 15,624 

1,784 

803 

204 

1,007 

14,433 

(4,478) 

9,955 

2,733 
2 

2,735 

$ 15,481 

322 : 
116 
813 
132 
43 
13 

200 
452 

E 365 
70 
84 
65 
47 

562 
35 

586 

Total current liabilities 2,091 1,814 

Long-Term Debt 4.253 4,261 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Accmed pension and other post-rebrement benefit cosls 

Assel rebrement obligations 

Regulatory liabilities 

Other 

2,460 
242 
802 
509 
146 

2,452 
221 
806 
547 
158 

Total deferred credits and other liabililies 4,159 4,184 

Commitments and Contingencies 

Equity 

Member's equity 

Common Slock, no par; 60 million shares authorized; 100 shares outstanding al December 31,2014 

Retained earnings 

5,121 

1,762 
3,460 

Total equity 5,121 5,222 

Total Liabilities and Equity $15,624 $15,481 

See Notes to Consolidated rmancial Slalements 
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PART II 

DUKE ENERGY FLORIDA, LLC (formerly DUKE ENERGY FLORIDA, INC.) 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 31, 

(in millions) 2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 
Nel income 
Adjustments lo reconcile net income to net cash proviiled by opeialing activities: 

Depreciation, amortization and accrebon 

Equity component of AFUOC 

Gains on sales of olher assets and olher, nel 

Impairment charges 

Deferred income taxes 

Accmed pension and olher posl-rehrement benefit costs 

Contribulions lo qualified pension plans 

Payments for assel rebrement o!)ligabons 

(Increase) decrease in 

Nel realized and unrealized mark-to-market and hedging transactions 

Receivables 
Receivables frem affiliated companies 

Inventory 

Olher current assets 

Increase (decrease) in 

Accounls payatile 

Accounts payable la affiliated companies 
Taxes accrued 

Olher current liabilibes 
Olherassets 
Other liabilities 

$ 599 $ 

480 

(7) 

7 
348 

5 
(40) 
(47) 

(3) 
61 

(44) 
(17) 
116 

(127) 
46 
67 
57 

(84) 
(44) 

548 

550 

(1) 

2 
400 

29 

(68) 

(33) 
(37) 
(36) 

(269) 

18 
32 

(31) 
(80) 
(59) 
10 

325 

335 
(8) 
(I) 

358 

368 
79 

(133) 
(12) 

55 
(44) 
17 
42 

(109) 

(22) 
(6) 
18 

159 
(154) 

(62) 

Nel cash provided by operating acbvibes 1,373 966 1,205 

CASH FLOWS FROM INVESTING ACTIVITIES 
Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and malunhes of available-for-sale securibes 

Proceeds from the sale of nuclear fuel 

Noles receivable from affiliated companies 

Olher 

(1,029) 
(447) 
538 
102 

(3) 

(699) 
(1,189) 
1,195 

(31) 

(915) 
(1,556) 
1,658 

207 

Nel cash used in invesbng activities (839) (724) (706) 

CASH FLOWS FROM FlNANaUG ACTIVITIES 

Proceeds from the issuance of long-term debt 
Payments for the: 

Redemplion of long-term debt 

Redemplion of preferred slock 
Noles payable lo affiliated companies 
Dividends to parent 
Distribubon to parent 
Olher 

— 

(562) 
— 

729 
(350) 
(350) 

(1) 

225 

(252) 

— 
(97) 

(124) 

— 
(2) 

— 

(435) 
(34) 
181 

(325) 

_ 
(1) 

Nel cash used in financing activibes (534) (250) (614) 

Net decrease in cash and cash equivalents 
Cash and Cash Equivalents at Beginning of Period 

(8) 
16 

(115) 

131 

Cash and Cash Equivalents at End of Period 16 

Supplemental Disclosures: 

Cash paid for interest, nel of amounl capitalized 
Cash (received from) paid for income taxes 
Significani non-cash tiansactions; 

Accrued capital expenditures 

$ 205 
(229) 

186 

203 

59 
201 
(84) 

See Notes Io Consolidated Financial Slatemenls 
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PART II 

DUKE ENERGY FLORIDA, LLC (formerly DUKE ENERGY FLORIDA, INC.) 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

(in millions) 
Common Retained 

Stock Earnings 

Accumulated Other 
Comprehensive 

Loss 

Het Losses 
Member's on Cash Flow 

Equity Hedges 
Total 

Equity 

Balance at December 31,2012 $ 1,762 $ 3,037 $ — $ — % 4.799 

Nel income 
Other comprehensive loss 

— 325 

(1) 
325 

(1) 
Dividend lo parent 

Premium on the redempbon of prefen'ed stock 

Balance at December 31,2013 

Nel income 
Other comprehensive income 

Dividend to parent 

Balance at December 31,2014 

— 

$ 1,762 

— 

$ 1,762 

(325) 

(1) 

$ 3,036 

548 

(124) 

% 3,460 

$ 

$ 

— 

t/i 

- % 

(1) 

1 

— 

(325) 

(1) 

$ 4,797 

543 
1 

(124) 

$ 5,222 

Net income 

Dividends lo parent 

Distribution to parent 

Transfer to Member's Equity 

— 351 
— (350) 

(1,762) (3.461) 

248 

(350) 
5,223 

599 
(350) 
(3501 

Balance at December 31,2015 $ - $ - $ 5,121 $ — $ 5,121 

Ses Notes to ConsoliOaled financial Stalemenls 
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PARTII 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Duke Energy Ohio, Inc. 

Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Ener© Ohio. Inc. and subsidiaries (the "Company") as of December 31.2015 and 2014, 

and the related consolidated statements of operations and comprehensive income, changes in equity, and casfi flows for each of the three years in the period ended 

OecemberSl, 2015. These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on these financial 

statements based on our audits. 

V/e conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards requite that we 

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required 

to have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration of internal control over financial 

reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Company's intemal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements, assessing the accounting pnnciples used and significant estimates made by management, as 

well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairiy, in all material respects, the financial position of Duke Energy Ohio, Inc. and 

subsidiaries at Decemtier 31,2015 and 2014, and the results of their operations and their cash flows for each of the three years in the period ended December 31, 

2015, in conformity wiith accounting principles generally accepted in the United States of America. 

As discussed in Note 22 to the consolidated financial statements, Duke Energ; Ohio, Inc. and subsidiaries adopted ASU 2015-17, Income Taxes (Topic 740); Balance 

Sheet Classification of Deferred Taxes effective December 31,2015, on a prospective basis. 

/s/ Deloitte & Touche LLP 

Charlotte, North Carolina 
February 25, 2016 
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PART II 

OUKE ENERGY OHIO, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

Years Ended December 31, 

(in millions) ^ 2015 2014 2013 

Operating Revenues 

Regulated electnc $1,331 $1,316 $1,258 

Nonregulated electric and olher 33 19 34 

Regulated natural gas 541 578 513 

Total operating revenues 1,905 1,913 1,805 

Operating Expenses 

Fuel used in electric generation and purchased pov^er - regulated 446 459 428 

Fuel used in electric generation and purchased power - nonregulated 47 25 41 

Cost of natural gas 141 185 152 

Operetion, maintenance and olher 495 516 546 

Depreciation and amortization 227 214 213 

Preperty and other taxes 254 234 242 
Impairment charges — 94 5 

Tolal operaling expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income From Continuing Operations Before Income Taxes 

Income Tax Expense From Continuing Operations 

fncome From Continuing Operations 

Income (Loss) From Discontinued Operations, net of tax 

Net Income (Loss) 

Oilier Comprehensive Income, net of tax 

Pension and OPEB adiustments 

Comprehensive Income (Loss) 

1.610 

8 

303 

6 
79 

230 

ei 

149 

23 

$ 172 

$ 172 

1,727 

1 

187 

10 

86 

111 

43 

68 

(563) 

$ (495) 

$ (495) 

1,627 

4 

182 

2 

74 

110 

43 

67 

35 

$ 102 

1 

$ 103 

See Nates to Consolidated Financial Statements 
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PARTII 

DUKE ENERGY OHIO, INC. 

CONSOLIDATED BAUNCE SHEETS 

December 31, 

(in millions) 2015 2D14 

ASSETS 
Current Assets 

Cash and cash equivalents $ 14 $ 20 

Receivables (net of allowance for doubtful accounts of $2 at December 31,2015 and Oecember 31,2014) 6G 93 

Receivables from affiliated companies 84 107 
Noles receivatile from affiliated companies — 145 

Inventory 105 97 

Assets held for sale — 316 

Regulatory assels 36 49 
Other 110 167 

Total current assels 415 994_ 

Investments and Other Assets 

Goodwill 920 920 

Assets held for sale — 2,605 

Other 20 2 L 

Tolal inveslmenls and olher assels 940 3,548 

Property, Plant and Equipment 

Cost 7,750 7.141 

Accumulated depreciabon and amortizabon (2.507) (2,213) 

Generabon facilibes lo be rebred, nel — 9 

Net preperty, planl and equipment 

Regulatory Assets and Deferred Debits 
Regulatory assels 
Other 

Tolal regulatoiy assels and deferred debits 

Total Assets 

5,243 

497 

2 

499 

$ 7,097 

4,937 

512 
2 

514 

$ 9,993 

UABILITIES ANO EQUITY 

Current Liabilities 

Accounls payable 

Accounts payable to affiliated companies 

Notes payable lo affiliated companies 

Taxes accrued 

Inleresi accmed 

Current maluribes of long-term debt 

Liabilibes associaled with assels held for sale 

Regulatory liabililies 

Ottier 

Deferred Credits and Other Liabilities 

Deferred income taxes 
Accrued pension and other post-rebrement beneht cosls 

Liabilities associaled with assets held for sale 

Asset rebrement obligations 

Regulatory liabilities 

Olher 

Commitments and Contingencies 

207 
53 

103 
171 
18 

106 
— 
12 

153 

£ 209 
74 

491 
163 
19 

157 
246 
10 

66 

Total current liabilities 

Long-Term Debt 

Long-Term Oebt Payable to Affiliated Companies 

823 

1,4G7 

25 

1,435 

1,578 

25 

1,407 
56 
— 
125 
245 
165 

1,765 
48 
34 
27 

241 
166 

Total defen-ed credits and olher liabilibes 1,998 2,281 

Equity 

Common slock, $8.50 parvalue. 120,000,000 shares authorized; 89,663,086 shares outstandingat December31.2015 and 2014 

Additional paid-in capital 

Accumulated deficit 

Total equity 2,784 4,674 

Total Liabililies and Equity $ 7.097 $ 9,993 

See Notes lo Consoiidaled rmancial Slatemenls 
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PART II 

DUKE ENERGYOHIO, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 31, 

(in millions) 2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Nel income (loss) $ 172 $(495) $ 102 

Adjuslmenls lo reconcile net income (loss) lo nel cash provided by operabng acbvities: 

Depreciation, amortizabon and accretion 230 258 357 

Equity component of AFUDC (3) (4) (1> 

Gains on sales of other assels and other, nel (8) (1) (5) 

Impairment charges 40 941 5 

Deferred income taxes 206 (219) 98 

Accrued pension and other post-retirement benefit costs 9 8 17 

Contribubons to qualihed pension plans (8) — — 

Payments for assel reliremenl obligafions (4) — — 

(Increase) decrease in 

Nel realized and unrealized mark-to-marheland hedging transactions (10) 27 1 / 

Receivables 23 (56) (15) 

Receivables from affiliated companies 23 14 (39) 

Inventory — 8 (3) 

Other current assets — (5) (1) 

Increase (decrease) in 

Accounts payable (1) 27 13 

Accounts payable lo affiliated companies (21) (3) 15 

Taxes accrued (21) (9) 1 

Other curtent liabilities 88 27 14 

Otherassets 25 (4) (6) 

Othef liabilibes ^ (73) (33) (73) 

Nel cash provided by operahng acbvities 687 481 496 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures (399) (322) (434) 

Nel proceeds fmm the sales of other assets — — 11 

Notes receivable frem affiliated companies 145 (88) (56) 

Other (15) (12) 1 

Netcash used in invesbng activities (269) (422) (478) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Proceeds from the issuance of long-term debt — — 450 

Payments for the redempbon of long-term debl (157) (449) (258) 

Noles payable to affiliated companies (95) 473 (202) 

Dividends fo parent (150) (100) — 

Other (2) 1 (3) 

Net cash used in hnancing acbvibes 

Net (decrease) increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

(404) 

(Gl 

20 

14 

(75) 

(16) 
36 

20 

(13) 

5 

31 

36 

Supplemental Disclosures: 
Cash paid for interest, net of amount capitalized 
Cash paid for (received from) income taxes 
Significant non-cash transactions: 

Accrued capilai expenditures 
Distribution of memberstilp Interest of Dute Energy SAM, LLC to patent 

$ 76 
410 

20 
1,912 

$ 76 
(5) 

24 
— 

$ 71 
9 

27 
— 

See Noles to Consolidated rmancial Stalemenls 
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PARTII 

DUKE ENERGYOHIO, INC. 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

Accumulated 
Other 

Comprehensive 
Loss 

Pension and 

(in millions) 

Balance at December 31,2012 

Nel income 
Other comprehensive income 

Balance at December 31.2013 

Net loss 

Dividends to patent 

Balance at December 31,2014 

Net income 

Dividends to parent 

Distribubon of membership inlerest of Duke Energy SAM, LLC to parent 

Balance at December 31.2015 

Common 
Stock 

$762 

— 

$762 

— 

$762 

• 

$762 

Addilional 
Paid-in Capital 

$ 4,882 

I 
$ 4,882 

(100) 

% 4,782 

(150) 
(1,912) 

$ 2,720 

Accumulated 
Dehcit 

$ (477) 

102 

$ (375) 

(495) 

$ (370) 

172 

$ (698) 

OPEB Related 
Adjustments 

$ 

$ 

% 

(1) 

1 

— 

— 

— 

— 

— 

Total 

Equity 

$ 5,166 

102 

1 

$ 5,259 

(495) 

(100) 

$ 4,674 

172 

(150) 

(1.912) 

$ 2.784 

See Notes to Consolidated Financial Slalements 
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PART 11 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors ot 

Duke Energy Indiana, LLC 

Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Indiana, Inc. and subsidiary (the "Company") (sutjsequently DuKe Energy Indiana, 

LLC and subsidiaiy effective as of January 1,2016) as of December 31,2015 and 2014, and the related consolidated statements of operations and comprehensive 

income, changes In equity, and cash flows for each of the three years in the period ended December 31,2015. These financial statements are the responsibility of the 

Company's management. Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board {United States). Those standards require that we 

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required 

to have, nor were we engaged to perform, an audit of its internal control over financia) reporting. Our audits included consideration of internal control over linancial 

reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on tfie effectiveness 

of the Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by management, as 

well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Duke Energy Indiana, Inc. and 

subsidiary at December 31,2015 and 2014, and the results of their operations and their cash fiows lor each of the three years in the period ended Decemtier 31, 

2015, in conformity with accounting principles generally accepted In the United States cf America. 

As discussed in Note 22 to the consolidated tinancial statements, Duke Energy Indiana, Inc. and subsidiary adopted ASU 2015-17, Income Taxes (Topic 740); Balance 

Sheet Classification of Deferred Taxes effective December 31.2015, on a praspective basis. 

/s/Deloitte & Touche LLP 

Charlotte, North Carolina 

February 25,2016 
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PART 11 

DUKE ENERGY INDIANA, INC. (subsequently DUKE ENERGY INDIANA, LLC) 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

See Notes to Consolidated financial Slatements 

(in millions) 

Operating Revenues 

Vears Ended December 31, 

2015 2014 2013 

$2,890 $3,175 $2,926 

Operating Expenses 
Fuel used in electric generabon and purchased power 982 1,259 1,131 

Operabon, maintenance and olher 682 670 649 

Depreciation and amottization 434 413 342 

Property and olher taxes 61 128 71 

Impainnent charges 88 — — 

Total opetating expenses 

Gains on Sales of Other Assets and Other, nel 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

IncomeTaxExpense 

Net Income 

Ottier Compretiensive Loss, net of tax 

Reclassificalion into eamings fram cash flow hedges 

Comprehensive Income 

2,247 

1 

644 

11 

176 

479 

163 

$ 316 

(2) 

$ 314 

2,470 

— 
705 

22 

171 

556 

197 

$ 359 

_ 

$ 359 

2,193 

— 
733 

18 

170 

581 

223 

$ 358 

(2) 

$ 356 
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PART II 

DUKE ENERGY INDIANA, INC. (subsequently DUKE ENERGY INDIAMA, LLC) 

CONSOLIDATED BALANCE SHEETS 

(in millions) 

December 31, 

2015 2014 

ASSETS 
Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounls of $1 al December 31,2015 and December 31,2014) 
Receivables from affiliated companies 

Noles receivable from affiliated companies 
Inventory 

Regulatory assets 

Olher 

LIABILITIES AND EQUITY 

Current Liabililies 

Accounls payable 

Accounts payable to aftiliated companies 
Noles payable to affiliated companies 

Taws acaued 

Inleresi accrued 

Current maturities of long-tefm debl 

Regulatory liabilibes 

Olher 

Deferred Credits and Other Uabilities 

Deferred income taxes 
Investment tax creilils 

Accrued pension and olher posl-retirement benehl cosls 

Asset rebrement obligabons 

Regulatory liabilihes 
Olher 

9 : 

96 
71 
83 

570 
102 
15 

S 6 
87 

115 
— 
537 
93 

326 

Total current assets 

Investments and Other Assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciabon and amortizabon 

Net praperly, planl and equipmenl 

Regulatory Assets and Deferred Debits 
Regulatory assels 
Olher 

Total regulatory assels and deferred debits 

Total Assets 

946 

212 

14,007 

(4,484) 

9,523 

716 

2 

718 

$ 11,399 

1,164 

251 

13,034 

(4.219) 

8,815 

685 

2 

687 

$ 10,917 

$ 189 : 

83 
— 
89 
56 

547 
62 
97 

E 179 

58 
71 
54 
56 
5 

54 
98 

Tolal current liabilities 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

1,123 

3,071 

150 

575 

3,614 

150 

1,657 

138 
SO 

525 
754 
65 

1,591 

139 
82 
32 

796 
90 

Total deferred credits and other liabililies 3,219 2,730 

Commitments and Contingencies 

Equity 

Common Slock, no par; $0.01 slated value, 60,000,1 

Addilional paid-in capital 

Retained earnings 

Accumulaled olher comprehensive income 

1 shares authorized; 53,913,701 shares outstanding al December 31,2015 and December 31,2014 1 
1,384 

2,450 

1 

1 
1,384 

2,460 

3 

Total equity 3,836 3,8 

Total Liabililies and Equity $11,399 $10,917 

See Notes to Consolidated Financiai Statements 
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DUKE ENERGY INDIANA, INC. (subsequently DUKE ENERGY INDIANA, LLC) 

CONSOUDATED STATEMENTS OF CASH FLOWS 

(in millions) 

Years Ended December 31, 

2015 2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income lo nel cash provided by operabng acbvihes; 

Depreciation and amorlization 

Equity component of AFUDC) 

Gams on sales of otherassets and other, net 

Impairment charges 

Defened income taxes 

Accrued pension and other post-rebrement beneht costs 

Contnbutions lo qualified pension plans 

Payments for asset tetitement obligations 

(Increase) decrease in 

Nel realized and unrealized mark-to-markel and hedging transacbons 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assels 

Increase (decrease) in 

Accounts payable 

Accounls payable to affiliated companies 

Taxes accmed 

Other current liabilities 

Olher assels 

Other liabilibes 

$ 316 $ 359 $ 358 

439 

(11) 

(1) 
88 

262 
13 

(19) 
(19) 

(7) 
44 

(21) 
90 

33 
25 
35 
26 

(82) 

(35) 

416 
(14) 

30S 
16 

(35) 

36 

(103) 

(41) 
2 

(32) 
5 

(21) 

17 

346 
(15) 

304 
25 

(30) 

3 

(47) 

(53) 

(40) 

32 

(4) 

(30) 

(5) 

(16) 

(84) 

744 Nel cash provided by operabng activibes 1,176 905 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 
Purchases of available-for-sale securities 

Proceeds fram sales and maturities of available-for-sale securibes 

Proceeds from the sales of olher assets 

Noles receivable from affiliated companies 

Olher 

(6901 
(9) 
11 
17 

(83) 
tl7) 

(625) 
(20) 
16 

96 

4 

(545) 

(11) 
7 

(96) 
(3) 

Netcash used in investing activities (771) (529) (S48) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debl 

Payments for Ihe redemplion of long-term debl 

Noles payable lo affiliated companies 

Dividends lo parent 

Othei 

Supplemental Disclosures: 
Cash paid for inlerest, nel of amounl capitalized 
Cash (received from) paid for income taxes 
Significant non-cash transactions; 

Accmed capilai expenditures 

(5) 
(71) 

(326) 

— 

(5) 
71 

(450) 
(1) 

(405) 
(81) 

(125) 
(4) 

Netcash used in financing activibes 

Nel increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

(402) 

3 

6 

$ 9 

(385) 

(9) 

15 

$ 6 

(117) 

(21) 

36 

S 15 

$ 175 
(253) 

64 

169 
(61) 

87 

194 
46 

73 

See Notes to Consolidated Financiai Statements 
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DUKE ENERGY INDIANA, INC, (subsequently DUKE ENERGY INDIANA, LLC) 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

(in millions) 

Additional 
Common Paid-in Retained 

Stock Capital Eamings 

Accumulated Other 
Comprehensive 

Income 

Net Gains 
on Cash Total 

Flow Hedges Equity 

Balance at December 31,2012 

Nel Income 

Olher comprehensive loss 

Dividend lo parent 

Balance at December 31,2013 

Net income 

Dividend lo parent 

Balance at Oecember 31.2014 

Nel income 

Other comprehensive loss 

Dividends lo parent 

Balance at December 31,2015 

$ 1 

— 

$ 1 

— 

$ 1 

E 
$ 1 

$1,384 

'— 

$1,384 

I 
$1,384 

— 

$1,384 

$2,318 

358 

(125) 

$2,551 

359 

(450) 

$2,460 

316 

(326) 

$2,450 

$ 5 

(2) 

$ 3 

— 

$ 3 

(2) 

$ 1 

$3,708 

358 

(2) 

(125) 

$3,939 

359 

(450) 

$3,848 

316 

(2) 

(326) 

$3,836 

See Noles lo Consolidated Financial Slatements 
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DUKE ENERGY PROGRESS, LLC. • DUKE ENERGY FLORIDA, LLC. • DUKE ENERGY OHIO, INC. • DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements For the Years Ended December 31.2015,2014 and 2013 

Index to Combined Notes To Consolidated Financial Statements 

The notes to the consolidated financial statements are a combined presentation. The folloviiing list indicates the registrants to which the notes apply. Tables 
within the notes may not sum across due to Progress Energy's consolidation of Duke Energy Progress, Duke Energy Florida and other subsidiaries that are not 
registrants as the Duke Energy amounts include balances from subsidiaries that are not registrants. 

Registrant 

Applicable Notes 

1 2 3 4 5 6 7 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 

Duke E;iergy Corporation 
Duke Energy Carolinas, LLC 
Progress Energy, Inc. 
Duke Energy Progress, LLC 
Duke Energy Florida, LLC 
Duke Energy Ohio, Inc. 
Duke Energy Indiana, Inc. 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

NATURE OF OPERATIONS ANO BASIS Of CONSOLIDATION 

Duke Energy Corporation (collectively with its subsidiaries, Duke Energy) 
is an energy company headquartered in Charlotte, North Carolina, subjectto 
regulation by the Federal Energy Regulatory Commission (FERC), Duke Energy 
operates in the United States (U.S.) and Latin America primarily through 
its direct and indirect subsidiaries. Duke Energy's subsidiaries include its 
subsidiary registrants, Duke Energy Carolinas, LLC (Duke Energy Carolinas); 
Progress Energy, Inc. (Progress Energy); Duke Energy Progress, LLC (formerly 
Duke Energy Progress, Inc.) (Duke Energy Progress); Duke Energy Florida, LLC 
(formerly Duke Energy Florida, Inc.) (Duke Energy Florida); Duke Energy Ohio, 
Inc. (Duke Energy Ohio) and Duke Energy Indiana, Inc. (subsequently Duke 
Energy Indiana, LLC) (Duke Energy Indiana). When discussing Duke Energy's 
consolidated financial information, it necessarity includes the results of its 
six separate subsidiary registrants (collectively referred to as the Subsidiaiy 
Registrants), which, alongwith Duke Energy, are collectively referred to as the 
Duke Energy Registrants (Duke Energy Registrants). 

The information in these combined notes relate to each of the 
Duke Energy Registrants as noted in the Index to the Combined Notes to 
Consolidated Financial Statements. However, none of the registrants makes 
any representations as to information related solely to Duke Energy or the 
subsidiaries of Duke Energy other than itself. 

These Consoiidaled Financial Statements include, affer eliminating 
intercompany transactions and balances, the accounts ofthe Duke Energy 
Registrants and subsidiaries where the respective Duke Energy Registrants 
have control. These Consolidated Financial Statements also reflect the Duke 
Energy Registrants' proportionate share of certain jointly owned generation and 
transmission facilities. 

Duke Energy Carolinas is a regulated public utility primarily engaged in the 
generation, transmission, distribution and sale of electricity in portions of North 
Carolina and South Carolina. Duke Energy Carolinas is subject to the regulatory 
provisions of the North Carolina Utilities Commission (NCUC), Public Service 
Commission of South Carolina (PSCSC), U.S. Nuclear Regulatoiy Commission 
(NRC) and FERC. Sutstantially a)) of Duke Energy Carolinas' operations qualify 
for regulatory accounting. 

Progress Energy is a public utility holding company headquartered in 
Raleigh, North Carolina, subject to regulation t)y the FERC. Progress Energy 
conducts operatioris through its wholly owned subsidiaries. Duke Energy 

Progress and Duke Energy Florida, Substantially all of Progress Energy's 
operations qualify for regulatory accounting. 

Duke Energy Progress is a regulated public utility primarily engaged in the 
generation, transmission, distribution and saie ot electricity in portions ot North 
Carolina and South Carolina. Duke Energy Progress is subject to the regulatory 
provisions of the NCUC, PSCSC, NRC and FERC. Substantially all of Duke Energy 
Progress' operations qualify for regulatory accounting. On August 1,2015. Duke 
Energy Progress, a North Carolina corporation, converted into a North Carolina 
limited liability company. 

Duke Energy Florida is a regulated public utility primarily engaged in 
the generation, transmission, distribution and sale of electricity in portions of 
Florida. Duke Energy Florida is subject to the regulatory pravisions of the Flonda 
Public Service Commission (FPSC), NRC and FERC. Substantially all of Duke 
Energy Florida's operations qualify for regulatory accounting. On August 1,2015, 
Duke Energy Flonda, a Florida corporation, converted into a Florida limited 
liability company. 

Duke Energy Ohio is a regulated public utility primarily engaged in the 
transmission and distribution of electricity in portions of Ohio and Kentucky, the 
generation and sale of eiectncity in portions of Kentucky and the transportation 
and sale of natural gas in portions of Ohio and Kentucky. Duke Energy Ohio 
also conducts competitive auctions for retail electricity supply in Ohio whereby 
recovery of the energy price is from retail customers and recorded in Operating 
Revenues on the Consolidated Statements of Operations and Comprehensive 
Income. Operations in Kentucky are conducted through its wholly owned 
subsidiary, Ouke Energy Kentucky, Inc. (Duke Energy Kentucky). References 
fierein to Dulce Energy Ohio include Duke Energy Ohio and its subsidiaries, 
unless otherwise noted. Duke Energy Ohio is subject to the regulatory pravisions 
of the Public Utilities Commission of Ohio (PUCO), Kentucky Public Service 
Commission (KPSC) and FERC. On April 2, 2015, Duke Energy completed the 
sale of its nonregulated Midwest generation business, which sold power into 
wholesale energy markets, to a subsidiary of Dynegy Inc. (Dynegy). For further 
information about the sale of the Midwest Generation business, refer to Note 
2 "Acquisitions and Dispositions." Substantially all of Duke Energy Ohio's 
operations that remain after the sale qualify for regulatory accounting. 

Duke Energy Indiana is a regulated public utility primarily engaged in 
the generation, transmission, distribution and sale of electricity in portions 
of Indiana. Duke Energy Indiana is subject to the regulatory provisions of the 
Indiana Utility Regulatory Commission (IURC) and FERC. Substantially all of 
Duke Energy Indiana's operations qualify for regulatory accounting. On 
January 1,2016, Duke Energy Indiana, an Indiana corporation, converted Into an 
Indiana limited liability company. 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Certain prior year amounts have been reclassified to conform to the 
current year presentation. 

Other Current and Noncurrent Assets and Liabilities 

The following table provides detail of amounts included in Other within 
Current Assets or Current Liabilities on the Consolidated Balance Sheets. 

Duke Energy Progress 
Income taxes receivable 

Customer deposits 

Accrued compensation 

Derivative liabilibes 

Cun'ent Assels 

Cun'ent Liabilities 

Current Liabilities 

Cun'eni Liabilities 

Duke Energy Florida 

Income taxes receivable 
Customer deposits 
Derivative liabilibes 

Current Assels 
Current Liabilities 
Cunent Liabilities 

Duke Energy Ohio 

Income taxes receivable 

Other receivable 

Accrued lihgahon reserve 

Collateral Liabilibes 

Current Assets 

Current Assels 

Current Liabilities 

Current Liabilihes 

Duke Energy Indiana 
Income taxes receivable 
Collateral liabilibes 

Cun'ent Assels 
Current Liabilities 

(In millions) 

Duke E n e i ^ 

Accrued compensation 

Duke Energy Carolinas 

Accrued compensation 

Collateral liabilibes 

Progress Energy 

Income taxes receivable 

Customer deposits 

Dehvative liabilities 

Location 

Cunent Liabilities 

Cunent Liabililies 

Current Liabililies 

Current Assels 

Current Liabilibes 

Current Liabilibes 

i 

% 

$ 

December 31 , 

2015 

621 

213 
141 

129 
373 
201 

$ 

$ 

$ 

2014 

638 

216 

128 

718 

360 

271 

111 
141 
108 
76 

232 
125 

59 

33 

80 

48 

44 

272 
135 
116 
108 

177 
225 
163 

43 

The current portion of deferred tax assets is included within Other in 
Current Assets at Decemtier 31,2014. Due to the adoption of new accounting 
guidance issued by the Financial Accounting Standards Board (FASB) related to 

the balance sheet classification of deferred taxes, all deferred tax assets and 
liabilities are classified as noncurrent at December 31,2015. See Note 22 for 
information related to the presentation of deferred tax assets and liabilities on 
the Consolidated Balance Sheets. 

Discontinued Operations 

The results of operations of the nonregulated Midwest generation 
business have been classified as Discontinued Operations on the Consolidated 
Statements of Operations. Duke Energy has elected to present cash flows of 
discontinued operations combined with cash flows of conhnuing operations. 
Untess otherwise noted, the notes to these consolidated financial statements 
exclude amounts related to discontinued operations for all periods presented, 
assets held for sale and liabilities associated with assets held for sale as of 
December 31,2014. See Note 2 for additional information. 

For the year ended December 31,2015, Duke Energy's Income from 
Discontinued Operations, net of tax was primarily related to results of operations 
of the nonregulated Midwest generation business and Duke Energy Retail Sales, 
LLC (collectively, the Disposal Group) prior to its sale on April 2,2015, partially 
offset by a charge for a litigation reserve related to the Disposal Group. For 
the year ended December 31,2014, Duke Energy's Loss from Discontinued 
Operations, net of tax was primanly related to a write-down of the canying 
amount of the assets to the estimated fair value of the Disposal Group, based 
on the transaction price included in the purchase sale agreement, and the 
operations of the Disposal Group. For the years ended December 31.2013, Duke 
Energy's Income From Discontinued Operations, net of tax was primarity related 
to the operations of the Disposal Group. See Note 2 for additional information. 

For the years ended December 31, 2015, 2014 and 2013, Progress 
Energy's (Loss) Income From Discontinued Operations, net of tax was primanly 
due to tax impacts related to prior sales of diversified businesses. 

Amounts Attributable to Controlling Interests 

Forthe year ended Decemtier 31,2015, the amount of Income from 
Discontinued Operations, net ot tax presented on the Consolidated Statements 
of Operations is fully attributable to controlling interests. 

Dunng 2014, Duke Energy and Progress Energy's amount of Income 
(Loss) from Discontinued Operations, net of tax presented on the Consolidated 
Statements of Operations includes amounts attributable to noncontrolling 
interest. The following table presents Net Income Attributable to Duke Energy 
Corporation for continuing operations and discontinued operations for the years 
ended Decemtier 31.2014 and 2013. 

Years ended December 31, 

2014 2013 

[ inmill ions) 

Income fram Continuing Operabons 

Income fram Continuing Operabons Attributable to Noncontralling Interests 

Income fram Continuing Operabons Atlhbutabie to Duke Energy Corporabon 

(Loss) Income From Disconbnued Operabons, net of lax 

Loss fram Disconbnued Operations Attributable lo Noncontrolling Interests, net of tax 

(Loss) Income From Disconbnued Operahons Attributable to Duke Energy Corporabon, net of tax 
Nel Income 

Net Income Attributable to Noncontrolling Inleresls 

Net Income Attributable to Ouke Energy Corporation 

Duke 
Energy 

$ 2,465 
14 

$ 2,451 

$ (576) 

(8) 

$ (568) 

$ 1,889 

6 

$ 1,883 

Progress 
Energy 

$ 880 

5 

$ 875 

$ (6) 

$ (6) 

$ 874 

5 

$ 869 

Duke 
Energy 

2,590 

16 

$ 2,574 

86 

(5) 

$ 91 

$ 2,675 

11 

$ 2,665 

Progress 
Energy 

659 

3 

$ 656 

16 

$ 16 

$ 675 

3 

$ 672 
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Combined Notes to Consolidated Financial Statements - (Continued) 

SIGNIFICANT ACCOUNTING POLICIES 

Use of Estimates 

In preparing financial statements that conform to generally accepted 
accounting principles (GAAP) in the U.S., the Duke Energy Registrants must 
make estimates and assumptions that affect the reported amounts of assets 
and liabilities, the reported amounts of revenues and expenses and the 
disclosure of contingent assets and liabilities at the date of the financial 
statements. Actual results could differ from those estimates. 

Regulatory Accounting 

The majority of the Duke Energy Registrants' operations are subject to 
price regulation for the sale of electricity and gas by state utility commissions 
or FERC. When prices are set on the basis of specific costs of the regulated 
operations and an effective franchise is in place such that sufficient gas or 
electric services can be sold to recover those costs, the Duke Energy Registrants 
apply regulatory accounting. Regulatory accounting changes the timing of the 
recognition of costs or revenues relative to a company that does not apply 
regulatory accounting As a result, Regulatoiy assets and Regulatory liatjilities 
are recognized on the Consolidated Balance Sheets. Regulatory assets and 
liabilities are amortized consistent with the treatment of the related cost in the 
ratemaking process. See Note 4 for further information. 

Reguiatory accounting rules also require recognition of a disallowance 
(also called "impairment") loss if it becomes probable that part of the cost 
of a plant under construction (or a recently completed plant or an abandoned 
plant) will be disallowed for ratemaking purposes and a reasonable estimate of 
the amount of the disallowance can be made. Other disallowances can require 
judgments on allowed future rate recovery. 

When it becomes probable that regulated generation, transmission or 
distribution assets will be abandoned, the cost of the asset is removed from 
plant in service. The value that may be retained as a regulatory asset on the 
balance sheet for the abandoned property is dependent upon amounts that 
may be recovered through regulated rates, including any retum. As such, an 
impairment charge could be offset by the establishment of a regulatory asset 

if rate recovery is probable. The impairment for a disallowance cf costs for 
regulated plants under construction, recently completed or abandoned is based 
on discounted cash flows. 

Regulated Fuel Costs and Purctiased Power 

The Duke Energy Registrants utilize cost-tracking mechanisms, commonly 
referred to as fuel adjustment clauses. These clauses allow for the recovery 
of fuel and fuel-related costs and portions of purchased power costs through 
surcharges on customer rates. The difference between the costs incurred 
and the surcharge revenues is recorded either as an adjustment to Operating 
Revenues - Regulated electric or Operating Expenses - Fuel used in electric 
generation on the Consolidated Statements of Operations with an off-setting 
impact on regulatoiy assets or liabilities. 

Casli and Cash Equivalents 

All highly liquid investments with maturities of three montfis or less 
at the date of acquisition are considered cash equivalents. At December 31, 
2015, $534 million of Duke Energy's total cash and cash equivalents is held 
by entities domiciled in foreign jurisdictions. During the fourth quarter of 2014, 
Duke Energy declared a taxable dividend of historical foreign earnings in the 
form of notes payable that will result in the repatriation of approximately $2.7 
billion in cash held and expected to be generated by Intemational Energy over 
a period of up to eight years. Approximately $1.5 billion was remitted in 2015. 
See Note 22 to the Consolidated Financial Statements, "Income Taxes," for 
additional information. 

Restricted Cash 

The Duke Energy Registrants have restricted cash related primarily 
to collateral assets, escrow deposits and variable interest entities (VIEs). 
Restricted cash balances are reflected in Other within Current Assets and in 
Other within Investments and Other Assets on the Consolidated Balance 
Sheets. At December 31,2015 and 2014, Duke Energy had restricted cash 
totaling $108 million and $298 million, respectively. 

Inventory 

Inventory is used for operations and is recorded primarily using the average cost method. Inventory related to regulated operations is valued at historical 
cost. Inventoiy related to nonregulated operations is valued at the lower of cost or market Materials and supplies are recorded as inventory when purchased and 
subsequently charged to expense or capitalized to property, plant and equipment when installed. Reserves are established for excess and obsolete inventoiy. Inventory 
reserves were not material at December 31,2015 and 2014. The components of inventory are presented in the tables below. 

December 31,2015 

Duke Duke Duke Duke Duke 

(in millions) 

Materials and supplies 
Coal held for electric generabon 

Oil, gas and olher fuel tield for electric generabon 

Tolal inventory 

Duke 
Energy 

$ 2.389 
1,114 

307 

% 3,810 

Energy 
Carolinas 

$ 785 

451 
40 

$ 1.276 

Progress 
Energy 

$1,133 
370 
248 

$ 1,751 

Energy 
Progress 

$ 776 
192 
120 

$ 1,083 

Energy 
Florida 

$ 357 

178 

128 

$ 663 

Energy 
Ohio 

$ 81 
16 

8 

$ 105 

Energy 
Indiana 

$301 
267 

2 

$570 
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December 31,2014 

Duke Duke Duke Duke Duke 

(in millions) 

Materials and supplies 

Coal held for electric generabon 

Oil, gas and olher tuel held for electric generation 

Tolal inventory 

Duke 
Energy 

$ 2,102 

997 

360 

$ 3,459 

Energy 
Carolinas 

$ 719 

362 

43 

$1,124 

Progress 
Energy 

$ 981 

329 

280 

$ 1,590 

Energy 
Progress 

$ 676 

150 

140 

$ 966 

Energy 
Florida 

$ 305 

178 

140 

$ 623 

Energy 
Ohio 

$ 67 

21 

9 

$ 97 

Energy 
Indiana 

$258 

275 

4 

$537 

Investments in Debt and Equity Securities 

The Duke Energy Registrants classify investments into two categories -
trading and available-for-sale. Both categories are recorded at fair value on 
the Consolidated Balance Sheets. Realized and unrealized gains and losses 
on trading securities are included in earnings. For certain investments of 
regulated operations such as the Nuclear Decommissioning Trust Fund (NDTF), 
realized and unrealized gains and losses (including any other-than-temporary 
impairments) on available-for-sale securities are recorded as a regulatory asset 
or liability. Otherwise, unrealized gains and losses are included in Accumulated 
Other Comprehensive Income (AOCl), unless other-than-temporarily impaired. 
Other-than-temporary impairments for equity securities and the credit loss 
porfion of debt securities of nonregulated operations are included in earnings. 
Investments in debt and equity securities are classified as either current or 
noncurrent based on management's intent and ability to sell these securities, 
taking into consideration current market liquidity. See Note 15 for further 
information. 

Goodwill and Intangible Assets 

Goodwill 

Duke Energy, Progress Energy and Duke Energy Ohio perform annual 
goodwill impairment tests as of August 31 each year at the reporting unit level, 
which is determined to be an operating segment or one level below. Duke Energy, 
Progress Energy and Duke Energy Ohio update these tests between annual tests 
if events or circumstances occur that would more likely than not reduce the fair 
value of a reporting unit below its carrying value. 

Intangible Assets 

Intangible assets are included in Other in Investments and Other Assets 
on the Consolidated Balance Sheets. Generally, intangible assets are amortized 
using an amortization method that reflects the pattern in which the economic 
benefits of the intangible asset are consumed, or on a straight-line basis if that 
pattern is not readily determinable. Amortization of intangibles is reflected in 
Depreciation and amortization on the Consolidated Statements of Operations. 
Intangible assets are subject to impairment testing and if impaired, the carrying 
value is accordingly reduced. 

Emission allowances permit the holder of the allowance to emit certain 
gaseous byproducts of fossil fuel combustion, including sulfur dioxide (SO )̂ 
and nitrogen oxide (NO,). Allowances are issued by the U.S. Environmental 
Protection Agency (EPA) at zero cost and may also be bought and sold via 
third-party transactions. Allowances allocated to or acquired by the Duke Energy 
Registrants are held primarily for consumption. Carrying amounts for emission 
allowances are based on the cost to acquire the allowances or, in the case 

of a business combination, on the fair value assigned in the allocation of the 
purchase price of the acquired business. Emission allowances are expensed 
to Fuel used in electric generation and purchased power - regulated on the 
Consolidated Statements of Operations. 

Renewable energy certificates are used to measure compliance witfi 
renewable energy standards and are held pnmarily for consumption. See Note 
11 forfurther information. 

Long-Lived Asset Impairments 

The Duke Energy Registrants evaluate long-lived assets, excluding 
goodwill, for impairment when circumstances indicate the carrying value of 
tfiose assets may not be recoverable. An impairment exists when a long-lived 
asset's carrying value exceeds the estimated undiscounted cash flows expected 
to result from the use and eventual disposition of the asset. The estimated 
cash flows may be based on alternative expected outcomes that are probability 
weighted. If the carrying value of the long-lived asset is not recoverable 
based on these estimated future undiscounted cash flows, the carrying value 
of the asset is written-down to its then-current estimated fair value and an 
impairment charge is recognized. 

The Duke Energy Registrants assess fair value of long-lived assets 
using various methods, including recent comparable third-party sales, 
internally developed discounted cash flow analysis and analysis from outside 
advisers. Significant changes in commodity prices, the condition of an asset or 
management's interest in sehing tfie asset are generally viewed as triggering 
events to reassess cash flows. 

Property, Plantand Equipment 

Property, plant and equipment are stated at the lower of depreciated 
historical cost net of any disallowances or fair value, if impaired. The Duke Energy 
Registrants capitalize all construction-related direct labor and material costs, 
as well as indirect construcbon costs such as general en^neering, taxes and 
financing costs. See "Allowance for Funds Used During Construction (AFUDC) 
and Interest Capitalized" for information on capitalized financing costs. Costs 
of renewals and betterments that extend the useful life of property, plant and 
equipment are also capitalized. The cost of repairs, replacements and major 
maintenance projects, which do not extend the useful life or increase the expected 
output of the asset, are expensed as incurred. Depreciabon is generally computed 
over the estimated useful life of the asset using the composite straight-line 
method. Depreciation studies are conducted periodically to update composite 
rates and are approved by state utility commissions and/or the FERC when 
required. The composite weighted average depreciabon rates, excluding nuclear 
fuel, are included in the table that follows. 
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Years Ended DecemberSl, 

Duke Energy 
Duke Energy Caralinas 
Progress Energy 
Duke Energy Pragress 
Duke Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana 

2015 

2.9% 
2.8% 
2.6% 
2.6% 
2.7% 
2.7% 
3.0% 

2014 

2.8% 
2.7% 
2.5% 
2,5% 
2,7% 
2,3% 
3.0% 

2013 

2.8% 
2,8% 
2,5% 
2.5% 
2.4% 
3.3% 
2,8% 

In general, when the Duke Energy Registrants retire regulated property, 
plant and equipment, original cost plus the cost of retirement, less salvage 
value, is charged to accumulated depreciation. However, when it becomes 
probable a regulated asset will be rebred substantially in advance of its original 
expected useful life or is abandoned, the cost of the asset and the corresponding 
accumulated depreciation is recognized as a separate asset. If the asset is still 
in operation, the net amount is classified as Generation facilities to be retired, 
net on the Consolidated Balance Sheets. If the asset is no longer operating, 
the net amount is classified in Regulatory Assets on the Consolidated Balance 
Sheets. The cairying value of the asset is based on historical cost if the Duke 
Energy Registrants are allowed to recover the remaining net book value and a 
retum equal to at least the incremental borrowing rate. If not, an impairment 
is recognised to the extent the net book value of the asset exceeds the present 
value of future revenues discounted at the incremental borrowing rate. 

When the Duke Energy Registrants sell entire regulated operating units, 
or rebre or sell nonregulated properties, the original cost and accumulated 
depreciabon and amortization balances are removed from Property, Plant and 
Equipment on the Consolidated Balance Sheets. Any gain or loss is recorded in 
earnings, unless otherwise required by the applicable regulatory body. 

See Note 10 for further information. 

Nuclear Fuel 

Nuclear fuel is classified as Property, Plant and Equipment on the 
Consolidated Balance Sheets, except for Duke Energy Florida. Refer to 
Note 4, "Regulatory Matters," for additional information on Crystal River Unit 3 
investments, including nuclearfuel. 

Nuclear fuel in the front-end fuel processing phase is considered work 
in progress and not amortized until placed in service. Amortization of nuclear 
fuel is included within Fuel used in electric generation and purchased power 
- regulated in the Consolidated Statements of Operations. Amortization is 
recorded using the units-of-producbon method. 

Allowance for Funds Used During Construction and Interest Capitalized 

For regulated operations, the debt and equity costs of financing the 
construcbon of property, plant and equipment are reflected as AFUDC and 
capitalized as a component of the cost of property, plant and equipment. AFUDC 
equity is reported on the Consolidated Statements of Operations as non-cash 
income in Other income and expenses, net. AFUDC debt is reported as a non­
cash offset to Interest Expense. After construction is completed, the Duke Energy 
Registrants are permitted to recover these costs through their inclusion in rate 
base and the corresponding subsequent depreciation or amortizabon of those 
regulated assets. 

AFUDC equity, a permanent difference for income taxes, reduces the 
effective tax rate when capitalized and increases the effective tax rate when 
depreciated or amortized. See Note 22 for addibonal information. 

For nonregulated operations, interest is capitalized during the 
construction phase with an offsetting non-cash credit to Interest Expense on the 
Consolidated Statements of Operations. 

Asset Retirement Obligations 

Asset retirement obligations are recognized for legal obligations 
associated with the retirement of property, plant and equipment. Substantially 
all asset retirement obligabons are related to regulated operations. When 
recording an asset retirement obligation, \i\e present value of the projected 
liability is recognized in the period in which it is incurred, if a reasonable 
estimate of fair value can be made. The liability is accreted over time. For 
operating plants, the present value of the liability is added to the cost of the 
associated asset and depreciated over the remaining life of the asset. For rebred 
plants, the present value of the liability is recorded as a regulatory asset. 

The present value of the initial obligation and subsequent updates are 
based on discounted cash fiows, which include estimates regarding timing of 
future cash flows, selecbon of discount rates and cost escalation rates, among 
olher factors. These estimates are subject to change. Depreciation expense is 
adjusted pmspectively for any changes to the carrying amount of the associated 
asset. The Duke Energy Registrants receive amounts to fund the cost of the 
asset retirement obligabon for regulated operations through a combination of 
regulated revenues and eamings on the NDTF As a result, amounts recovered in 
regulated revenues, earnings on the NDTF accretion expense and depreciation of 
the associated asset are all deferred as a regulatory asset or liability. 

Obligations for nuclear decommissioning are based on-site-specific 
cost studies. Duke Energy Caralinas and Duke Energy Progress assume prompt 
dismantlement of the nuclear facilities after operations are ceased. Duke 
Energy Florida assumes Ciystal River Unit 3 will be placed into a safe storage 
configuration unbl eventual dismantlement is completed by 2074. Duke Energy 
Carolinas, Duke Energy Progress and Duke Energy Florida also assume that 
spent fuel will be stored on-site until such bme that it can be transferred to a 
U.S. Department of Energy (DOE) facility. 

Obligabons for closure of ash basins are based upon discounted cash 
flows of estimated costs for site specific plans, if known, or probability 
weightings of the potential closure methods if the closure plans are under 
development and multiple closure opbons are being considered and evaluated 
on a site-by-site basis. See Note 9 for addibonal information. 

Revenue Recognition and Unbilled Revenue 

Revenues on sales of electricity and gas are recognized when service 
is pravided or the product is delivered. Unbilled revenues are recognized by 
applying customer billing rates to the estimated volumes of energy delivered but 
not yet billed. Unbilled revenues can vaiy significantly from period to period as a 
result of seasonality, weather, customer usage patterns, customer mix, average 
price in effect for customer classes, bming of rendering customer bills and 
meter reading schedules. 

Unbilled revenues are included within Receivables and Restricted 
receivables cf variable interest entities on the Consolidated Balance Sheets as 
shown in the following table. This table excludes amounts included in assets 
held for sale (AHFS) at December 31,2014. 
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DecemberSl, 

(in millions) 

Ouke Energy 

Duke Energy Caralinas 

Progress Energy 

Duke Energy Progress 

Duke Energy florida 

Duke Energy Ohio 

Duke Energy Indiana 

2015 

$ 748 
283 
172 
102 
70 
3 

31 

2014 

$ 827 
295 
217 
135 
82 
_ 
27 

Additionally, Duke Energy Ohio and Duke Energy Indiana sell, on a 
revolving basis, nearly all of their retail accounls receivable, including 
receivables for unbilled revenues, to an affiliate, Cinergy Receivables Company, 
LLC (CRC) and account for the transfers of receivables as sales. Accordingly, 
the receivables sold are not reflected on the Consolidated Balance Sheets of 
Duke Energy Ohio and Duke Energy Indiana. See Note 17 forfurther information. 
These receivables for unbilled revenues are shown in the table below. 

(in millions) 

Duke Energy Ohio 

Duke Energy Indiana 

DecemberSl, 

2015 2014 

S 7 1 $ 79 

97 112 

Allowance for Doubtful Accounts 

Allowances for doubtful accounts are presented in the following table. 

(in millions) 

Allowance for Doubtful Accounts 

Duke Energy 

Duke Energy Carolinas 
Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Ouke Energy Indiana 

Allowance for Doubtful Accounts - VIEs 
Ouke Energy 

Duke Energy Carolinas 
Piogress Energy 

Duke Energy Progress 
Duke Energy Florida 

December 31, 

2015 

$ 18 

3 
6 
4 
2 
2 
1 

$ 53 

7 
8 
5 

3 

2014 

$17 
3 
8 
7 
2 
2 
1 

$ 51 

6 
8 

5 
3 

2013 

$ 30 

3 
14 
10 
4 
2 
I 

$ 43 

6 
— 
— 
— 

Derivatives and Hedging 

Derivative and non-derivative instruments may be used in connecbon 
with commodity price, interest rate and foreign currency risk management 
activities, including swaps, futures, forwards and options. All derivative 
instruments, except those that qualify for the normal purchase/normal sale 
(NPNS) excepbon, are recorded on the Consolidated Balance Sheets at fair 
value. Qualifying derivabve instruments may be designated as either cash 
flow hedges or fair value hedges. Other derivabve instruments (undesignated 
contracts) either have not been designated or do not qualify as hedges. The 
effective portion of the change in the fair value of cash flow hedges is recorded 
in AOCl. The effective portion of the change in the fair value of a fair value hedge 

is offset in net income by changes in the hedged item. For activity subject to 
regulatory accounbng, gains and losses on derivabve contracts are reflected as 
regulatory assets or liabilities and not as other comprehensive income or current 
period income. As a result, changes in tair value of these derivabves have no 
immediate earnings impact. 

Formal documentation, including transaction type and risk management 
strategy, is maintained for all contracts accounted for as a hedge. At inception 
and at least every three months thereafter, the hedge contract is assessed to 
see if it is highly effective in offsetting changes in cash flows or fair values of 
hedged items. 

See Note 14 for further informabon. 

Captive Insurance Reserves 

Duke Energy has capbve insurance subsidiaries that provide coverage, 
on an indemnity basis, to the Subsidiary Registrants as well as certain third 
parties, on a limited basis, for various business risks and losses, such as 
property, workers' compensation and general liability. Liabilities include 
provisions for esbmated losses incurred but not yet reported (IBNR). as well as 
esbmated provisions for known claims. IBNR reserve estimates are primarily 
based upon historical loss experience, industry data and other actuarial 
assumptions. Reserve estimates are adjusted in future periods as actual losses 
differ from experience. 

Duke Energy, through its captive insurance entities, also has reinsurance 
coverage with third parties for certain losses above a per occurence and/or 
aggregate retention. Receivables for reinsurance coverage are recognized when 
realization is deemed prabable. 

Unamortized Debt Premium, Discount and Expense 

Premiums, discounts and expenses incurred with the issuance ot 
outstanding long-term debt are amortized over the term of the debt issue. Call 
premiums and unamortized expenses associated with refinancing higher-cost 
debt obligabons in the regulated operabons are amortized. Amortizabon expense 
is recorded as Interest Expense in the Consolidated Statements of Operations 
and is reflected as Depreciation, amortizabon and accretion within Net cash 
provided by operating activities on the Consolidated Statements of Cash Flows. 

During 2015, Duke Energy retrospectively adopted revised accounting 
guidance related to the presentation of debt issuance costs. Unamortized debt 
issuance cost are presented as a reducbon of the debt amount and included in 
Long-Term Debt on the Consolidated Balance Sheets presented. See discussion 
of New Accounbng Standards below for further information. 

— Loss Contingencies and Environmental Liabilities 

Contingent losses are recorded when it is probable a loss has occurred 
and can be reasonably estimated. When a range of the prabable loss exists and 
no amount within the range is a better estimate than any other amount, the 
minimum amount in the range is recorded. Unless otherwise required by GAAR 
legal fees are expensed as incurred. 

Environmental liabilibes are recorded on an undiscounted basis when 
environmental remediation or other liabilibes become prabable and can be 
reasonably esbmated. Environmental expenditures related to past operations 
that do not generate current or future revenues are expensed. Environmental 
expenditures related to operabons that generate current or future revenues are 
expensed or capitalized, as apprapriate. Certain environmental expenditures 
receive regulatoi> accounting treatment and ara recorded as regulatoiy assets. 

See Notes 4 and 5 for further informabon. 
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Pension and Other Post-Retirement Benefit Plans 

Duke Energy maintains qualified, non-qualified and other post-rebrement 
benefit plans. Eligible employees ofthe Subsidiaiy Registrants participate in 
the respecbve qualified, non-qualified and otber post-rebrement benefit plans 
and tbe Subsidiaiy Registrants are allocated their proportionate share of benefit 
costs. See Note 21 for further information, including significant accounting 
policies associated with these plans. 

Severance and Special Termination Benefits 

Ouke Energy has a severance plan under which, in general, the longer 
a terminated employee worthed prior to termination the greater the amount 
of severance benefits. A liability for involuntary severance is recorded once 
an involuntary severance plan is committed to by management if involuntary 
severances are prabable and can be reasonably estimated. For involuntary 
severance benefits incremental to its ongoing severance plan benefits, the fair 
value of the obligabon is expensed at the communication date if there are no 
tuture service requirements, or over the required future service period. From 
bme to bme, Duke Energy offers special termination benefits under voluntary 
severance programs. Special terminabon benefits are recorded immediately upon 
employee acceptance absent a significant retention period. Otherwise, the cost 
is recorded over the remaining service period. Employee acceptance of voluntary 
severance benefits is determined by management based on the facts and 
circumstances of the benefits being offered. See Note 19 for further information. 

Guarantees 

Liabilities are recognized at the bme of issuance or matenal modification 
of a guarantee for the estimated fair value of tbe obligation it assumes. Fair 
value is esbmated using a probability-weighted approach. The obligation is 
reduced over the term of the guarantee or related contract in a systematic and 
rational method as risk is reduced. Any additional conbngent loss for guarantee 
contracts subsequent to the inibal recognibon of a liability is accounted for and 
recognized at the bme a loss is probable and can be reasonably estimated. See 
Note 7 forfurther informabon. 

Stock-Based Compensation 

Stock-based compensation represents costs related to stock-based 
awards granted to employees and Duke Energy Board of Directors (Board of 
Directors) members. Duke Energy recognizes stock-based compensation based 
upon the esbmated fair value of awards, net of esbmated forteitures at the 
date of issuance. The recognibon period for these costs begins at either tbe 
applicable seivice inception date or grant date and continues throughout the 
requisite service period, or, for certain share-based awards, until tbe employee 
becomes rebrement eligible, if earlier, Compensabon cost is recognized as 
expense or capitalized as a component of property, plant and equipment. See 
Note 20 for further information. 

Income Taxes 

Duke Energy and its subsidiaries file a consolidated federal income 
tax return and other state and foreign jurisdictional returns. The Subsidiaiy 
Registrants entered into a tax-sharing agreement with Duke Energy. Income 
taxes recorded represent amounts the Subsidiary Registrants would incur 
as separate C-Corporabons. Deferred income taxes have been provided for 
temporary differences between GAAP and tax bases of assets and liabilities 
because the differences create taxable or tax-deductible amounts for future 
periods. Deferred taxes are not provided on translation gains and losses when 

earnings of a foreign operation are expected to be indefinitely reinvested. 
Investment tax credits (ITC) associated with regulated operabons are deferred 
and amortized as a reduction of income tax expense over the esbmated useful 
lives of the related properties, 

Posibons taken or expected to be taken on tax returns, including the 
decision to exclude certain income or transactions frem a return, are recognized 
in the bnancial statements when it is more bkely than not the lax posibon can 
be sustained based solely on the technical merits of the position. The largest 
amount of tax benefit that is greater than 50 percent likely of being effectively 
settled is recorded. Management considers a tax position effectively settled 
when.- (i) the taxing authority has completed its examinabon procedures, 
including all appeals and administrabve reviews; (ii) the Duke Energy 
Registrants do not intend to appeal or libgate tbe tax posibon included in the 
completed examination; and (iii) it is remote the taxing authority would examine 
or re-examine the tax position. The amount of a tax return position that is not 
recognized in the bnancial statements is disclosed as an unrecognized tax 
benefit If these unrecognized tax benefits are later recognized, then there will be 
a decrease in income taxes payable, an income tax refund or a reclassibcation 
between deferred and current taxes payable. If the portion of tax benefits 
that has been recognized changes and those tax benefits are subsequenby 
unrecognized, then the previously recognized tax benefits may impact the 
bnancial statements through increasing income taxes payable, reducing income 
tax refunds receivable or changing deferred taxes. Changes in assumpbons on 
tax benefits may also impact interest expense or interest income and may result 
in the recognition of tax penalbes. 

Tax-related interest and penalties are recorded in Interest Expense and 
Other Income and Expenses, net, in the Consolidated Statements of Operabons. 

See Note 22 for further information. 

Accounting for Renewable Energy Tax Credits and Cash Grants 

When Duke Energy receives ITC or cash grants on wind or solar facilibes, 
it reduces tbe basis of the preperty recorded on the Consolidated Balance 
Sheets by the amount of the ITC or cash grant and, therefore, tbe ITC or grant 
benefit is recognised tfirough reduced depreciation expense. Additionally, certain 
tax credits and government grants result in an inibal tax depreciable base in 
excess of the book carrying value by an amount equal to one half of the ITC or 
government grant. Deferred tax benebts are recorded as a reducbon to income 
tax expense in the period that the basis difference is created. 

Excise Taxes 

Certain excise taxes levied by state or local governments are required to 
be paid even if not collected from the customer. These taxes are recognized on a 
gross basis. Otherwise, the taxes are accounted for net. Excise taxes accounted 
for on a gross basis as both operabng revenues and property and other taxes in 
tfie Consolidated Statements of Operations were as follows. 

Years Ended December 31, 

(in millions) 

Duke Energy 

Duke Energy Caralinas 

Progress Energy 

Dute Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

2015 

S 396 
31 
229 
16 
213 
102 
34 

2014 

$ 498 
94 
263 
56 
207 
103 
38 

2013 

$ 602 
164 
304 
115 
189 
105 
29 
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On July 23,2013, North Carelina House Bill 998 (HB 998 or the North 
Caralina Tax Simplificabon and Rate Reduction AcO was signed into law. HB 998 
repealed the ubiity franchise tax effecbve July 1,2014. The ubiity franchise tax 
was 3.22 pereent gress receipts tax on sales of electricity. The result of 
this change in law is an annual reducbon in excise taxes of approximately 
$150 million for Duke Energy Carelinas and approximately $110 million for 
Duke Energy Progress. HB 998 also increases sales tax on electricity from 3 
percent to 7 percent effective July 1,2014. HB 998 requires the NCUC to adjust 
retail electric rates for the elimination of the ubiity franchise tax, changes due 
to the increase in sales tax on electricity, and the resulting change in liability of 
utility companies under the general franchise tax. 

Foreign Currency Translation 

Tbe local currencies of most of Duke Energy's foreign operabons have 
been determined to be their functional currencies. However, certain foreign 
operabons' funcbonal currency has been determined to be the U.S. dollar, based 
on an assessment of the economic cireumsiances of tbe foreign operation. 
Assets and liabilities of foreign operabons whose funcbonal currency is not 
the U.S. dollar are translated into U.S. dollars at the exchange rates in effect at 
period end. Translation adjustments resulbng from changes in exchange rates 
are included in AOCI, Revenue and expense accounts are translated at average 
exchange rates dunng the year, Remeasurement gains and losses arising frem 
balances and transactions denominated in currencies other than the local 
currency are included in the results of operations when they occur. 

Dividend Restrictions and Unappropriated Retained Earnings 

Duke Energy does not have any legal, regulatoiy or otber restrictions on 
paying common stock dividends to shareholders. However, as further described 
in Note 4, due to conditions established by regulators in conjuncbon with merger 
transaction approvals, Duke Energy Carolinas, Duke Energy Progress, Duke 
Energy Ohio and Duke Energy Indiana have restrictions on paying dividends or 
othenvise advancing funds to Duke Energy, At December 31,2015 and 2014, an 
insignificant amount of Duke Energy's consolidated Retained eamings balance 
represents undistributed eamings of equity method investments, 

NEW ACCOUNTING STANDARDS 

The new accounbng standards that were adopted for 2015,2014 and 
2013 had no material impact on the presentabon or results of operabons, 
cash flows or bnancial position of the Duke Energy Registrants. The following 
accounbng standards were adopted by tbe Duke Energy Registrants during 2015. 

Reporting Discontinued Operations. In April 2014, the Financial 
Accounting Standards Board (FASB) issued revised accounting guidance for 
reporting disconbnued operabons. A discontinued operabon would be either (i) 
a component of an entity or a greup of components of an enbty that represents 
a separate major line of business or major geographical area of operabons 
that either has been disposed of or is part ot a single coordinated plan to be 
classibed as held for sale or (ii) a business that, upon acquisibon, meets the 
criteria to be classibed as held for sale. 

For Duke Energy, the revised accounting guidance is effective on a 
prospecbve basis for qualified disposals of components or classibcabons as 
held for sale that occurred after January 1.2015. Under the standard, the 
guidance is not etfective for a component classibed as held for sale before 
the effecbve date even if the disposal occurs after the effective date of the 
guidance. Duke Energy has not reported any discontinued operations under the 
revised accounting guidance. 

Balance Sheet Classification of Deferred Taxes. In November 2015, the 
FASB issued revised accounbng guidance for the Balance Sheet classificabon 
of deferred taxes. The core principle of this revised accounbng guidance is that 
all deferred tax assets and liabilibes should be classified as noncurrent. For 
Duke Energy, this revised accounting guidance was adopted prespecbvely for 
December 31,2015, The Balance Sheet as of December 31.2014, does not 
reflect this reclassificabon of current deferred tax assets and liabilibes. See 
Note 22 for further information on the impact frem adopbon of this accounbng 
standard. 

Balance Sheet Presentation of Debt Issuance Costs. In April and 
August 2015, the FASB issued revised accounting guidance for the presentation 
of debt issuance costs. The core principle of this revised accounting guidance 
is that debt Issuance costs are not assets, but adjustments to the carrying 
cost of debt. For Duke Energy, this revised accounbng guidance was adopted 
retrospectively to December 31,2014. 

The implementation of this accounting standard resulted in a reducbon 
of Other within Regulatory Assets and Deferred Debits and in Long-Term Debt 
of $170 million and $152 million on the Consolidated Balance Sheets as of 
December 31,2015 and 2014, respectively. 

Fair Value Disclosures for Certain Investments. In May 2015, the 
FASB issued revised accounting guidance for investments in certain entibes 
that use net asset value per share (or its equivalent) as a pracbcal expedient 
to determine fair value. The core pnnciple of this revised accounting guidance 
is that the valuabon of investments using the practical expedient should not be 
categorized within the iair value hierarchy {i.e., as level 1,2 or 3). The pracbcal 
expedient applies to investments in investment companies for which there is 
not a readily determinable fair value (market quote) or the investment is not in 
a mutual fund with a publicly available net asset value. For Duke Energy, this 
revised accounbng guidance was adopted retrospecbvely. 

The implementation of this guidance is reflected in Note 16: FairValue 
Measurements and Note 21: Employee Benebt Plans, 

The following new accounbng standards have been issued, but have not 
yet been adopted by the Duke Energy Registrants, as of December 31,2015, 

Revenue from Contracts with Customers. In May 2014, the FASB 
issued revised accounbng guidance for revenue recognibon from contracts with 
customers. The core principle of this guidance is that an entity should recognize 
revenue to depict the transfer of premised goods or services to customers in an 
amount that reflects the considerabon to which the enbty expects to be entitted 
in exchange for those goods or services. The amendments in this update also 
require disclosure of sufficient information to allow users to understand the 
nature, amount, timing and uncertainty of revenue and cash flows arising from 
contracts with customers. 

For the Duke Energy Registrants, this guidance is effective for interim and 
annual penods beginning January i , 2018, although it can be early adopted for 
annual periods beginning as early as January 1,2017, Tbe guidance can be 
applied retroactively to all prior reporting periods presented or retrospecbvely 
with a cumulabve effect as of the initial date of applicabon. Duke Energy is 
currently evaluabng the requirements. The ulbmate impact of the new standard 
has notyet been determined. 

Financial Instruments Classification and Measurement. In January 
2016, the FASB issued revised accounbng guidance for the classification 
and measurement of bnancial instruments. Changes in tbe fair value of all 
equity securibes will be required to be recorded in net income. Current GAAP 
allows some changes in fair value for available-for-sale equity securibes to be 
recorded in AOCI. Addibonal disclosures will be required to present separately 
the bnancial assets and financial liabilibes by measurement category and form 
of financial asset. An entity's equity investments that are accounted for under 
tbe equity method of accounbng are not included within the scope of the new 
guidance. 
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For Duke Energy, the revised accounbng guidance is effecbve for interim 
and annual periods beginning Januaiy 1,2018, by recording a cumulative effect 
to the balance sheet as of January 1,2018. This guidance is expected to have 
minimal impact on Duke Energy's Statement of Comprehensive Income as 
changes in the fair value of most of Duke Energy's available-for-sale equity 
securities are deferred as regulatory assets or liabilities. 

2. ACQUISITIONS AND DISPOSITIONS 

ACQUISITIONS 

The Duke Energy Registrants consolidate assets and liabilities frem 
acquisibons as of the purehase date, and include earnings from acquisibons in 
consolidated eamings after the purehase date. 

Acquisition of Piedmont Natural Gas 

On October 24,2015, Duke Energy entered into an Agreement and 
Plan of Merger (Merger Agreement) with Piedmont Natural Gas Company, 
Inc. (Piedmont), a North Carolina corporation. Underthe terms of the Merger 
Agreement, Duke Energy will acquire Piedmont for $4.9 bilhon in cash. Upon 
closing, Piedmont will become a wholly owned subsidiary of Duke Energy. 

Pursuant to the Merger Agreement, upon the closing of tbe merger, 
each share of Piedmont common stock issued and outstanding immediately 
prior to the closing will be converted automatically into tbe right to receive 
$60 in cash per sbare. in addition, Duke Energy will assume Piedmont's 
exisbng debt, which was approximately $1.9 billion at October 31,2015, the 
end of Piedmont's most recent bscal year. Duke Energy expects to bnance 
the transaction with a combination of debt, equity issuances and other cash 
sources. As of December 31,2015, Duke Energy entered into $900 million of 
forward starting interest rate swaps to lock in components of interest rates 
for the expected bnancing. The change in the fair value of the swaps from 
inception to December 31,2015, was not material. For addibonal informabon 
on the forward-starting swaps, see Note 14. 

In connection witb the Merger Agreement with Piedmont, Duke Energy 
entered into a $4,9 billion senior unsecured bridge bnancing facility (Bridge 
Facility) with Barelays Capital, Inc. (Barelays). The Bridge Facility, if drawn 
upon, may be used to (i) fund the cash consideration for the transaction 
and (ii) pay certain fees and expenses in connection with the transacbon. 
In November 2015, Barclays syndicated its commitment under the Bridge 
Facility to a broader group of lenders, Duke Energy does not expect to draw 
upon the Bridge Facility. 

The Federal Trade Commission (FTC) has granted early termination 
of the 30-day waiting period under the federal Hart-Scott-Rodino Antitrust 
Improvements Act of 1976. On January 22,2016, shareholders of Piedmont 
Natural Gas approved the company's acquisition by Duke Ener©, On 
January 15,2016, Duke Energy bled for approval of the transaction and 
associated financing requests with the NCUC. On January 29,2016, the 
NCUC approved the financing requests. On January 15,2016, Duke Energy 
and Piedmont bled a joint request witb the Tennessee Regulatory Authority for 
approval of a change in control of Piedmont that will result frem Duke Energy's 
acquisibon of Piedmont. In that request, Duke Energy and Piedmont requested 
that tbe Authority approve the change in control on or before April 30,2016. 
Subject to receipt of required regulatory approvals and meeting closing 
conditions, Duke Energy and Piedmont target a closing by the end of 2016. 

OnDecember 11,2015, DukeEnergy Kentucky bled a declaratory 
request with the KPSC seeking a finding that the transaction does not 

constitute a change in contral of Duke Energy Kentucky requiring KPSC 
approval. Duke Energy also presented the transaction for informabon before 
the PSCSC on January 13, 2016. 

Tbe Merger Agreement contains certain terminabon rights for both Duke 
Energy and Piedmont, and provides that, upon termination of the Merger 
Agreement under specibed cireumsiances, Duke Energy would be required 
to pay a termination fee of $250 million to Piedmont and Piedmont would be 
required to pay Duke Energy a termination fee of $125 million. 

See Note 4 for additional informabon regarding Duke Energy and 
Piedmont's joint investment in Atlantic Coast Pipeline, LLC (ACP). 

Purchase of NCEMPAs Generation 

On July 31,2015, Duke Energy Progress completed the purchase of North 
Carolina Eastem Municipal Power Agency's (NCEMPA) ownership interests in 
certain generabng assets, fuel and spare parts inventory jointly owned with 
and operated by Ouke Energy Progress for approximately $1,25 billion. This 
purchase was accounted for as an asset acquisibon. The purchase resulted in 
the acquisition of a total of approximately 700 megawatts (MW) of generabng 
capacity at Brunswick Nuclear Plant, Shearon Harris Nuclear Plant, Mayo Steam 
Plant and Roxboro Steam Plant. In connection with this transacbon, Duke Energy 
Progress and NCEMPA entered into a 30-year wholesale power agreement, 
whereby Duke Energy Progress will sell power to NCEMPA to continue to meet 
the needs of NCEMPA customers. 

The purchase price exceeds the historical cariying value of the acquired 
assets by $350 million, which was recognized as an acquisibon adjustment, 
recorded in property, plant and equipment. Duke Energy Progress received FERC 
approval for inclusion of tbe acquisibon adjustment in wholesale power formula 
rates on December 9,2014. On July 8,2015, the NCUC adopted a new rule 
that enables a rider mechanism for recoveiy of the costs to acquire, operate 
and maintain interests in the assets purchased as allocated to Duke Energy 
Progress' North Caralina retail operabons. including tbe acquisibon adjustment. 
Pursuant to the NCUC's approval, Duke Energy Progress implemented a rider 
to recover costs associated with the NCEMPA asset acquisibon effecbve 
December 1,2015. Duke Energy Progress also received an order from the 
PSCSC to defer the recovery of the Soutb Carolina retail allocated costs of the 
asset purchased until the (Company's next general rate case. 

Assets Acquired 

The ownership interests in generabng assets acquired are subject to rate-
setting authority of tbe FERC, NCUC and PSCSC and accordingly, the assets are 
recorded at historical cost. The assets acquired are presented in the following 
table. 

(in millions) 

Invenlory 
Nel property, planl and equipmenl 

Total assets 

Acquisihon adiustment, recorded wiihin property, planl and equipment 

Tolal purchase price 

$ 56 

845 

901 

350 

$ 1,251 

In connecbon with the acquisibon, Duke Energy Progress acquired 
NCEMPAs nuclear decommissioning trust fund assets of $287 million and 
assumed asset rebrement obligabons of $204 million associated with NCEMPAs 
interest in the generabon assets. The nuclear decommissioning trust fund and 
the asset rebrement obligabon are subject to regulatory accounting treatment. 
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DISPOSITIONS 

Potential Sale of International Energy 

On Februaiy 18,2016, Duke Energy announced it had inibated a process 
to divest the Intemabonal Energy business segment, excluding the equity 
method investment in Nabonal Methanol Company (NMC), Duke Energy is in 
the preliminary stage and there have been no binding or non-binding offers 
requested or submitted. Duke Energy can provide no assurance that this process 
will result in a transacbon and there is no specific bmeline for execution of a 
potenbal transaction. Proceeds from a successful exit would be used by Duke 
Energy to fund the operations and grawth of domesbc businesses. If the potential 
of a sale were to progress, it could result in classificabon of Intemabonal Energy 
as assets held for sale and as a disconbnued operabon. As of December 31, 
2015, the International Energy segment had a carrying value of approximately 
$2.7 billion, adjusted to Include the cumulabve foreign currency translabon 
losses currently classified as accumulated other comprehensive income. 

Midwest Generation Exit 

Duke Energy, threugh indirect subsidiaries, completed the sale of the 
nonregulated Midwest generetion business and Duke Energy Retail Sales 
(collectively, tbe Disposal Group) to a subsidiary of Dynegy on April 2,2015, 
for approximately $2.8 billion in cash. On April 1,2015, prior to the sale, Duke 
Energy Ohio distributed its indirect ownership interest in tbe nonregulated 
Midwest generation business to a subsidiary of Duke Energy Corporation, 

The assets and liabilibes of the Disposal Greup prior to the sale were 
included in the Commercial Portfolio (formerly Commercial Power) segment 
and classified as held for sale in Duke Energy's and Duke Energy Ohio's 
Consolidated Balance Sheet at December 31,2014, Tbe followingtable presents 
informabon at the bme of the sale related to the Duke Energy Ohio generabon 
plants included in the Disposal Group. 

Facility 

Stuait'"' ' 
Zimmer''* 

Hanging Rock 

Miami Fort (Unils 7 and 8)'" 
Conesville""" 
Washington 

Fayette 
Killen'""" 

Lee 
Dick's Creek 
Miami Fort 

Total Midwest Generation 

Plant Type 

Fossil Steam 
Fossil Steam 

Combined Cycle 

Fossil Sleam 

Fossil Sleam 
Combined Cycle 

Combined Cycle 
Fossil Sleam 

Combustion Turbine 

Combustion Turbine 

Combuslion Tud}ine 

Primary Fuel 

Coal 
Coal 

Gas 
Coal 

Coal 

Gas 
Gas 
Coal 

Gas 
Gas 
Oil 

locabon 

OH 
OH 
OH 
OH 
OH 
OH 
PA 
OH 
IL 

OH 
OH 

Total MW 
Capacity*'" 

2,308 

1,300 

1.226 

1,020 

780 
617 
614 
600 
568 
136 
56 

9,225 

Owned MW 
Capacity"' 

900 
606 

1,226 

652 
312 
617 
614 
198 
568 
136 
56 

5.884 

Ownership 
Interest 

39% 
46.5% 

iOO% 
64% 
40% 

100% 
100% 

33% 
100% 
100% 

100% 

(al Jointly owned with American EIBCIIIC Power Generation Resources and The Dayton Power and Light Company 

{bl lomtly owned with The Dayton Power and Light Company 

Ic) Not opetaled by Duke Energy Ohio 

(d) Total MW capacity is based on summer capacity. 

The Disposal Group also included a retail sales business owned by Duke 
Energy, In the second quarter of 2014, Duke Energy Ohio removed Ohio Valley 
Electric Corporation's (OVEC) purehase power agreement fram the Disposal 
Group as it no longer intended to sell it with the Disposal Group. 

The results of operabons of tbe Disposal Group prior to the date of sale 
are classified as disconbnued operabons in the accompanying Consolidated 
Statements of Operations and Comprehensive Income. Certain immaterial costs 
that were eliminated as a result of the sale remained in continuing operations. 
The following fable presents the results of disconbnued operations. 

Dulie Energy 

Years Ended December 31, 

(in millions) 2015 2014 2013 

Operating Revenues 

Loss on disposition''' 

Income (loss) before income taxes'" 

Income lax expense (benefit) 

543 
(45) 

59 

26 

1,748 
(929) 

(818) 
(294) 

$ 1,8 

141 
56 

Income (loss) from disconlinued operabons of the 
Disposal Group 33 (524) 85 

Other, nel of lax*" (13) (52) 1 

Income (Loss) From Disconlinued Operabons, nel of lax $ 20 (576) 

(a) The Loss on disposition includes impairments recorded to adjust the carymg amount ol the assets to the 

estimated lair value ot the business, based on the selling price to Dynegy less cost to sell. 

(b) The Income (lossi betore income ta)ies Includes ttie pretax impact of an $81 million charge lor the 

settlement agreement reached in a lawsuit related to the Disposal Group for the year ended December 31. 

2015. Refer to Note 5 for furltier information related to the lawsuit. 

(c) Relates to discontinued operations of businesses not related to tbe Disposal Group. Amounts include 

hdemnilicatmi provided fer certain legal, tat and enwmmental matters, and forergrr currency 

translation adjustments. 
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Duke Energy Ohio 

(in millions) 

Opeialing Revenues 

Loss on disposihon*" 

Income (loss) before income taxes"'' 

Income lax expense (benefit) 

Income (Loss) From Disconbnued Operations, 
nel of tax 

Years Ended December 31, 

2015 

$ 412 

(52) 

t 44 

21 

% 23 $ 

2014 

1,299 
(959) 

(863) 

(300) 

(563) 

2013 

% 1,503 

$ 67 

32 

$ 35 

3. BUSINESS SEGMENTS 

(a) The Loss on disposition includes impairments recorded to adjust the carrying amount of the assets to the 
estimated tan value ol the business, based on tlie selling (Xice to Dynegy less cost to sell. 

Ib) The Income (loss) before income ta<es includes Itie pretax impact of an $81 million charge lor the 
settlement agreemerit reached in a lawsuit lelaled to the Disposal Group lor the year ended Decemt)er 31, 
2015. respectively. Refer to Note 5 for further inlormation related to the lawsuit. 

Commercial Portfolio has a revolving credit agreement (RCA) which 
was used to support the operations of the nonregulated Midwest generation 
business. Interest expense associated with the RCA was allocated to 
discontinued operations. No other interest expense related to corporate level 
debt was allocated to discontinued operations. 

Duke Energy Ohio had a power purchase agreement with the Disposal 
Group tor a portion of its standard service offer (SSO) supply requirement. 
The agreement and the SSO expired In May 2015. Duke Energy received 
reimbursement tor transition services provided to Oynegy through December 
2015. The continuing cash flows were not considered direct cash flows or 
material. Duke Energy or Duke Energy Ohio did not significantly influence the 
Operations of the Disposal Group during the transition service period. 

See Notes 4 and 5 for a discussion of contingencies related to the 
Disposal Group that are retained by Duke Energy Ohio subsequent to the sale. 

Duke Energy evaluates segment performance based on segment income. 
Segment income is defined as income from continuing operations net of income 
attributable to noncontrolling interests. Segment income, as discussed below, 
includes intercompany revenues and expenses that are eliminated in the 
Consolidated Financial Statements, Certain governance costs are allocated 
to each segment In addition, direct interest expense and income taxes are 
included in segment income. 

Operating segments are determined based on information used by the 
chief operating decision maker in deciding how to allocate resources and 
evaluate the performance. 

Products and services are sold between affiliate companies and 
reportable segments of Duke Energy at cost. Segment assets as presented in the 
tables that follow exclude all intercompany assets. 

DUKEENERGY 

Duke Energy has the following reportable operating segments: Regulated 
Utilities, Intemational Energy and Commercial Portfolio. 

Regulated Utilities conducts electric and natural gas operations that are 
substantially all regulated and, accordingly, qualify for regulatory accounting 
treatment These operations are primarity conducted through the Sutisidiary 
Registrants and are subject to the rules and regulations ot the FERC, NRC, 
NCUC, PSCSC, FPSC, PUCO, IURC and KPSC. 

International Energy principally operates and manages power generation 
facilities and engages in sales and marketing of electnc power, natural gas 
and natural gas liquids outside the U.S, Its activities principally target power 
generation in Latin America. Additionally, Intemational Energy owns a 25 
percent interest in NMC, a large regional producer of methyl tertiary butyl ether 
(MTBE) located in Saudi Arabia. The investment in NMC is accounted for under 
the equity method of accounting. On Februaiy 4,2016, Duke Energy announced 
it had initiated a process to divest its Intemational Energy business segment, 
excluding the investment in fJMC, See Note 2 for further information. 

Commercial Portfolio builds, develops and operates wind and solar 
renewable generation and energy transmission projects thraughout the U.S. 
The segment was renamed as a result of the sale of the Disposal Group, as 
discussed in Note 2. For periods subsequent to the sale, beginning in the second 
quarter of 2015, certain immaterial results of operations and related assets 
previously presented in the Commercial Portfolio segment are presented in 
Regulated Utilities and Other. 

The remainder of Duke Energy's operations is presented as Other, which 
is primarily comprised of unallocated corporate interest expense, unallocated 
corporate costs, contributions to the Duke Energy Foundation and the operations 
of Duke Energy's wholly owned captive insurance subsidiary. Bison Insurance 
Company Limited (Bison). On December 31,2013, Duke Energy sold its interest 
in DukeNet Communications Holdings, LLC (DukeNeO to Time Warner Cable, Inc. 
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(in millions) 

Unaffiliated Revenues 
Intersegment Revenues 

Tolal Revenues 

Interest Expense 

Depreciation and amortization 

Equity in eamings of unconsolidated affiliates 

Income tax expense (benefit) 

Segment income (loss)'"""""* 
Add back noncontrolling inleresi component 

Income from disconbnued operations, nel of tax**' 

fJel income 
Capital investments expenditures and acquisibons 

Segment Assels 

Regulated 1 
Utilities 

$ 22,024 

38 

$ 22,002 

i 1,097 

2,814 

(4) 
1,647 

2,893 

$ 6,974 

111.562 

Year Ended December 31,2015 

International Commercial 
Energy 

$ 1,088 

— 

$ 1,088 

$ 85 

92 
74 
74 

225 

$ 45 

3,271 

Portfolio 

$ 301 

— 

$ 301 

$ 44 

104 
(3) 

02) 
4 

S 1,131 

4,010 

Total 
Reportable 

Segments 

S 23,413 

38 

i 23,451 

$ 1,226 

3,010 

67 
1,629 

3,122 

$ 8,150 

118,843 

Other 

$ 46 

77 

$ 123 

J 393 

134 
2 

(303) 

(322) 

i 213 

2,125 

Eliminations 

$ - $ 
(115) 

$ (115) $ 

$ (6) $ 

— 
— 
_ 
(4) 

% 
$ - $ 

188 

Total 

23,459 

— 

23.459 

1,613 
3,144 

69 
1,326 

2,796 

15 
20 

2,831 

8.363 

121.156 

(a) Regulated Utilities includes an atter-tax charge of 158 million related to the Ettwardspon settlement. Refer lo Note 4 (or further Information. 

(b) Commercial Porttolio includes state tax expense of $41 million, resulting trom ciianges lo state apportionment laclors due to the sale oi tlie Disposal Group, that does nol quality for discontinued operations. 

Refer to fJole 2 for furttier information related to the sale 

(c) Other includes t60 million of atter-tax costs to achieve mergers 

(d) Olher includes an alter-tax charge ot $77 million related to cost savings initiatives. Refer lo Nole 19 lor lurther inlormation relaled to the cost savings initiahves. 

(e) Includes atter-tax impact of $53 million ior the settlement agreement reached in a lawsuit related to the Disposal Group. Refer lo Note 5 lor lurther information related to the lawsuit. 

(in millions) 

Unaffiliated Revenues 
Inlersegmenl Revenues 

Total Revenues 

Inlerest Expense 

Depieciabon and amortizabon 
Equity in eamings of unconsolidated affiliates 

Income lax expense (benefil)'" 

Segment income (loss)"""""^' 
Add hack noncontrQiling interest componenl 

Loss from disconbnued operations, nel of tax 

Nel income 

Capilai investments expenditures and acquisibons 
Segment Assels 

Re la ted 
Ubiities 

$ 22,228 

43 

% 22,271 

$ 1,093 
2,759 

(3) 
1,628 

2,795 

$ 4,744 

106,574 

International 

1 

$ 

$ 

$ 

$ 

Energy 

1,417 

— 

1,417 

93 
97 

120 
449 
55 

67 
5,093 

Year Ended December 31,2014 

Commercial 
Portfolio 

$ 255 

— 

$ 255 

$ 58 

92 
10 

(171) 

(55) 

$ 555 

6,278 

Total 
Reportable 
Segments 

$ 23,900 

43 

$ 23,943 

$ 1,244 

2,948 
127 

1,906 

2,795 

$ 5,366 

117,945 

Olher 

$ 25 

80 

% 105 

$ 400 

118 
3 

(237) 

(334) 

$ 162 

2,423 

Eliminations Tolal 

$ — $ 23,925 

(123) -

$ (123) % 23,925 

$ (22) $ 1,622 

— 3,066 

— 130 

— 1,669 

(10) 2,451 

14 
(576) 

$ 1.889 
$ — $ 5,528 

189 120.557 

(a) International Enetgy includes a tax adjustmenl of $373 million related to deferred lax impact resullmg Irom the decision to repatriate all cumulative historical undistntiuted toreign earnings. See Note 22 for additional 

intormation. 

(h) Commercial Portfolio recorded a 194 million pretax impairment charge relaled to OVEC. 

(c) Other includes costs to achieve mergers. 

(d) Regulated Utilities includes an increase in the litigation reserve related to the criminal investigation of the Dan River coal ash spill. See Note 5 tor additional information. 
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Year Ended December 31,2013 

(in millions) 

Unaffiliated Revenues''"^*''' 

Intersegment Revenues 

Total Revenues 

Utilities 

$ 20,871 
39 

$20,910 

Energy 

$ 1,546 

$ 1,546 

Portfolio 

$ 254 

6 

$ 260 

Segmenls 

$ 22,671 

45 

$ 22.716 

Other 

$ 85 
90 

$ 175 

Eliminations Total 

$ — $ 22.756 

(135) _ 

$(135) $ 22,756 

Interest Expense 

Depreciation and amortization 

Equity in earnings of i:nconsolidated affiliates 

Income tax expense (benefit) 

Segment income (loss)'^*""""^'*""* 

Add back noncontrolling inlerest component 

Income from discontinued operations, nel of tax 

986 
2,323 

(1) 
1,522 

2,504 

$ 86 

100 

no 
166 
408 

$ 61 

110 
7 

(148) 

(88) 

$ 1,133 

2,533 

116 
1,540 

2,824 

$ 416 

135 
6 

(335) 

(238) 

$ (6) 

— 
_ 
— 
(12) 

$ 1,543 

2,668 

122 
1,205 

2,574 

16 

86 

Net income 

Capital investments expenditures and acquisitions 

Segment Assets 

$ 5,049 

99,884 
$ 67 

4,998 

$ 268 

6,955 

% 6,384 

111,837 

% 111 

2,754 
s -

188 

$ 2.676 

% 5,607 

114,779 

(a) In May 2013. the PUCO approved a Duke Energy Oliio settlement aEieemenl that provides lor a nel annual increase in electric distribution revenues beginning in May 2013. Tliis rate increase impacts Regulated Utilities. 

(bl In lune M I 3 , NCUC acproved a Duke Energy Progress settlemeni agreement that included an increase in rates in the first year beginning in lune 2013 This rate increase impacts Regulated Utilities. 

(c) In September 2013, Duke Energy Carolinas implemented revised customer rates approved by ttie NCUC and the PSCSC. These rate increases impact Regulated Utilities 

(d) Regulated Utilities recorded an impairment charge related to Ouke Energy Flotida's Crystal River Unit 3. See Note i for additional information. 

(e) Regulated Utilities recorded an impairment charge related to the letter Ouke Energy Progiess filed with the WC leguesting the NRC to suspend its review activities associated with Hie combined construction and operating 

license (COL) al the Harris site. Regulated Utilities also recorded an impairment charge related to the write-off of ttie wtiolesale portion ot the levy investments at Duke Energy Florida in accordance with the 2013 Settlement 

See HnlB 4 toi atlililional inlorrnalmn 

(f) Other includes costs to achieve mergers. 

(gl Ottier includes gam from the sale of Duke Energy's ownership interest in DukeNet. See Note 12 tor additional information on the sale of DukeNel 

Geographical Information 

(in millions) 

2015 

Consolidated revenues 
Consolidated long-lived assels 

2014 

Consolidated revenues 

Consolidated long-lived assets 

2013 

Consoiidaled revenues 
Consolidated long-lived assels 

U.S. 

$ 22,371 

87.552 

$ 22,508 

80,709 

$21,211 

78,581 

Latin 
America'*' 

$ 

$ 

$ 

1,088 

2.012 

1,417 

2,458 

1,545 

2,781 

(kmsolidated 

$ 23,459 

83,564 

$ 23,925 

83,167 

$ 22,756 

81,362 

(al Cliange in amounts of long-lived assels in lahn America includes foreign currency translation adiustments on property, plant and equipment and ottiet long-lived asset balances. 

Products and Services 

The lollowing table summarizes revenues of the reportable segments by type. 

(in millions) 
Retail Wholesale Retail Wholesale 

Electric Electric Natural Gas Natural Gas Other 
Total 

Revenues 

2015 

Regulated Utilities 
Intemational Energy 
Commercial Portfolio 

$ 18,695 $ 2,014 

1,025 

260 

$ 546 
— 
— 

$ — 
63 
— 

$ 807 

— 
41 

$ 22,062 

1,088 

301 

Total Reportable Segments % 18,695 $ 3.299 $ S46 $ 63 $ 848 $ 23,451 

2014 

Regulated Utilities 

Intemational Energy 

Commercial Portfolio 

19,007 1,879 

1,326 

255 

571 814 
91 

$ 22,271 

1,417 

255 

Total Reportable Segments 19,007 3,460 571 91 814 23,943 
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2013 

Regulated Utilities $17,837 $ 1,720 

International Energy — 1,447 

Commercial Portlolio — 260 

Total Reporlable Segments $ 17,837 $ 3,427 

$ 

$ 

506 

506 

$ 

$ 

99 

99 

$ 847 

$ 847 

$ 20,910 

1,546 

260 

$22,716 

DUKE ENERGY OHIO 

Duke Energy Ohio had two reportable operating segments, Regulated Utilities and Commercial Portfolio, prior to the sale of the nonregulated Midwest generation 

business. As a result of ttie sale discussed in Note 2, Commercial Portfolio no longer qualifies as a Ouke Energy Ohio reportable operating segment. Therefore, 

for periods subsequent to the sale, beginning in the second quarter of 2015, all of the remaining assets and related results of operations previously presented in 

Commercial Portfolio are presented in Regulated Utilities and Other 

Regulated Utilities transmits and distributes electricity in portions of Ohio and generates, distributes and sells eiectncity in portions of Kentucky. Regulated 

Utilities also transports and sells natural gas in portions of Ohio and northern Kentucky, It conducts operations primarily through Duke Energy Ohio and its wholly 

owned subsidiary, Duke Energy Kentucky. 

Other is primarily comprised of governance costs allocated by its parent, Duke Energy, and revenues and expenses related to Duke Energy Ohio's contractual 

arrangement to buy power ffom OVEC's power plants. For additional intormation on related party transactions refer lo Note 9, See Note 13 tor additional information. 

All of Duke Energy Ohio's revenues are generated domestically and its long-lived assets are all in the U.S. 

Year Ended December 31,2015 

Total 

(in millions) 

Unaffiliated revenues 

Intersegment revenues 

Total revenues 

Regulated 
Utilities 

$ 1.872 

1 

$ 1,873 

Commercial 
Portfolio 

$ 14 

% 14 

Reportable 
Segments 

% 1,886 

1 

$ 1,887 

Other 

$ 19 

$ 19 

Eliminations Total 

% — $ 1.905 

(1) -

$ (1) $1,905 

Interest expense 

Depreciation and amortization 

Income lax expense (benefit) 

Segment income (loss) 
Income from discontinued operations, net of tax 

78 
226 
105 
191 

$ -

(5) 

(8) 

78 
226 
100 
183 

$ 1 
1 

(19) 
(33) 

$ - $ 

(1) 

79 

227 

81 

149 

23 

Net income 

Capital expenditures 

Segment assets 

$ 39S 

7,050 
$ - $ 399 

7,050 
$ -

55 

$ 172 

$ — $ 399 

(8) 7,097 

Year Ended December 31,2014 

Total 

(in millions) 

Unaffiliated revenues 
Intersegment revenues 

Total revenues 

Regulated 
Utilities 

$ 1,894 

1 

$ 1,895 

Commercial 
Portfolio 

$ 19 

$ 19 

Reportable 
Segments 

$ 1,913 
1 

$ 1,914 

Other 

$ -

$ -

Eliminations Total 

$ — $ 1,913 

(1) — 

$ (1) $ 1,913 

Inteiest expense 

Depreciation and amortizafion 

Income tax expense (benefit) 

Segment income (loss)'*' 

Income from discontinued operations, net of lax 

81 
211 
117 
202 

5 
2 

(67) 
(121) 

213 
50 
81 

1 
(7) 

(13) 

— 214 
— 43 
— 68 

(563) 

Net loss 

Capital expenditures 

Segment assets 

$ 300 

6,902 
$ 22 

3,187 

$ 322 

10,089 

$ -
134 

$ (495) 

% — % 322 

(230) 9,993 

(a) Commercial Portlolio recorded a J94 mllljon preta* ImDatrmenl cfiarge relaled to OVEC 
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Year Ended December 31,2013 

Total 

(in millions) 

Total revenues 

Regulated 
Utilities 

$ 1,765 

Commercial 
Portfolio 

$ 40 

Reportable 
Segments 

$ 1,805 

Other 

$ -

Eliminations Total 

$ — $ 1,805 

Inlerest expense 
Depreciation and amortization 
Income tax expense (tienefit) 
Segment income (loss) 
Income from discontinued operations, net of tax 

74 
200 
91 

151 

13 
(36) 
(65) 

74 
213 
55 (121 

(19) 

74 
213 
43 
67 
35 

Net income 

Capital expenditures 

Segment assets 
$ 375 

6,649 

$ 58 

4,170 

$ 433 

10,819 
$ 

99 

$ 102 

$ — $ 433 

(155) 10,763 

DUKE ENERGY CAROLINAS, PROGRESS ENERGX DUKE ENERGY PROGRESS. DUKE ENERGY FLORIDA AND DUKE ENERGY INDIANA 

The remaining Subsidiary Registrants each have one reportable operating segment. Regulated Utilities, which generates, transmits, distributes and sells 
electricity. The remainder of each company's operations is classified as Other. While not considered a reportable segment for any of these companies, Other consists 
of certain unallocated corporate costs. Other for Progress Energy also includes interest expense on corporate debt instruments of $240 million, $241 million and $300 
million for the years ended December 31,2015.2014 and 2013. The following table summarizes the net loss for Other for each of these entities. 

Years Ended December 31, 

(inmillions) 2015 

$ (95) 
(159) 

(32) 
(16) 

(10) 

2014 

$ (79) 
(190) 
(31) 
(19) 

(11) 

2013 

$ (97) 
(241) 
(46) 
(24) 

(16) 

Duke Energy Carolinas 
Progress Energy 
Duke Energy Progress 
Duke Energy florida 
Duke Energy Indiana 

Duke Energy Progress earned approximately 10 percent of its consolidated operating revenues fmm North Carolina Electric Membership Corporation (NCEMC) 
in 2015. These revenues relate to wholesale contracts and transmission revenues. The assets Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke 
Energy Florida and Duke Energy Indiana are substantially all included within the Regulated Utilities segment at DecemberSl. 2015,2014 and 2013. 
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4. REGULATORY MATTERS 

REGUU^TORY ASSETS AND LIABILITIES 

The Duke Energy Registrants record regulatory assets and liabilities that result from the ratemaking process. See Note 1 for further information. 

The following tables present the regulatory assets and liabilities recorded on the Consolidated Balance Sheets. 

( in mil l ions) 

Regulatory Assets 

Assel retirement obligations - coal asti 

Asset retirement obligations - nuclear and other 

Accrued pension and OPEB 

Retired generation facilities 

Debt fair value adjustment 

Net regulatory asset relaled to income taxes 

Nuclear asset securitizable balance, net 

Hedge costs and ether deferrals 

Demand side management (DSMVEnergy efficiency (EE) 
Grid Modernization 
Vacation accrual 

Deferred fuel and purchased power 
Nucleardeferral 

Post-in-sen/ice carrying costs and deferred operating expenses 
Gasification sen/ices agreement buyout 

Transmission expansion obligation 

Manufactured gas plant (MGP) 
NCEMPA deferrals 

East Bend deferrals 

Other 

(in mil l ions] 

Ouke 
Energy 

$ 2.555 
838 

2.151 

SOS 

1,191 

1,075 

1,237 

571 

340 

68 

1S2 

151 

245 
383 

32 
72 

104 

21 

16 

499 

Duke 
Energy 

Carolinas 

$1,120 

104 

479 

49 

564 

— 
127 

80 

79 
21 

107 
97 

— 
— 
— 

244 

December 31,2015 

Progress 
Energy 

$1,394 
487 

807 

409 

318 
1,237 

410 

250 

38 
129 

138 
38 

— 
— 
21 

— 
121 

Duke 
Energy 

Progress 

$1,386 
195 

366 

179 

106 

— 
171 

237 

38 

93 
62 

38 

— 
— 
21 

— 
82 

Duke 
Energy 
Florida 

$ 8 
292 
441 

230 

212 

1.237 

239 

13 

36 

76 

— 

— 
— 
— 
33 

Duke 
Energy 

Otiio 

$ 4 

— 
139 

— 

55 

— 
7 

10 

68 

5 
1 

— 
21 

72 

104 

— 
16 

31 

Duke 
Energy 

Indiana 

$ 37 

— 
220 

51 

120 

— 
27 

— 

10 

— 
— 

227 
32 

— 
— 
— 
94 

Total regulatory assets 

Less: current portion 

Total noncurrent regulatory assets 

12.250 

877 

$11,373 

3,071 

305 

$2,766 

b.797 

362 

$5,435 

2,974 

264 

$2,710 

2.823 

98 

$2,725 

533 

36 

$497 

818 

102 

$716 

Duke 
Energy 

$ 5,329 
71 

150 

288 

311 

506 

Duke 
Energy 

Carolinas 

$2,413 

24 

68 

55 

281 

December 31,2015 

Progress 
Energy 

$2,078 

125 

51 

255 

164 

Duke 
Energy 

Progress 

$1,725 

25 

58 

155 

Duke 
Energy 
Florida 

$353 

125 

26 

197 

8 

Duke 
Energy 

Ohic 

$222 

1 

21 

1 

12 

Duke 
Energy 

Indiana 

$616 

71 

83 

— 
46 

Regulatory Liabilities 
Costs of removal 

Amounts to be refunded to customers 
Storm resen/e 

Accrued pension and OPEB 

Defened fuel and purchased power 
Other 

Total regulatory liabilities 

Less; current portion 

Total noncurrent regulatory liabilities 

6,655 

400 

$ 6,255 

2,841 

39 

$2,802 

2,673 

286 

$2,387 

1,963 

85 

$1,878 

709 

200 

$509 

257 

12 

$245 

816 

62 

$754 
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Decemtier 31.2014 

[in millions) 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Oliio Indiana 

Regulatory Assets 
Asset retirement ahligations - coal asti 
Assel retirement obligations - nuclear and o t to 

Accrued pension and OPEB 
Retired generation facilities 

Debt fair value adjustment 

Nel regulatory asset related to income taxes 

Hedge costs and other deferrals 

DSM/EE 
Grid Modemization 

Vacation accrual 

Deferred fuel and purchased power 

Nucleardeferral 

Post-in-service canying costs and defeired operating expenses 

Gasification services agreement buyout 

(in millions) 

1,992 

1,025 
2,015 
1,659 
1,305 
1,144 

528 

330 

76 
213 
246 
296 
494 

55 

840 
67 

412 

58 

614 
103 
106 

50 
141 
124 

$1,152 
730 
812 

1,545 

354 
490 
203 

46 
182 
155 
121 

; 1,152 
432 
354 
152 

141 
217 
193 

46 
138 

43 

28 

298 

458 
1,393 

213 
273 

10 

44 
112 
93 

132 

64 
7 

21 
76 

6 
9 

21 

217 
56 

111 
28 

12 
5 

228 
55 

Transmission expansion obligation 

MGP 

Other 

Total regulatory assets 

Less: current portion 

Total noncurrent regulatory assets 

70 
115 
494 

12,157 

1,115 

$11,042 

263 
2,864 

399 

$2,465 

109 
5,899 

491 

$5,408 

66 
2,962 

287 

$2,675 

42 
2,936 

203 

$2,733 

74 
115 
36 

561 

49 

$512 

66 
778 

93 

$685 

Duke 
Energy 

% 5,221 
166 
150 
379 
37 

444 

Duke 
Energy 

Carolinas 

$2,420 

— 
25 
76 
6 

217 

December 31,2014 

Progress 
Energy 

% 1,975 

70 
125 
121 
23 

171 

Duke 
Energy 

Progress 

$1,692 

— 
— 
61 
23 

127 

Duke 
Energy 
Florida 

$ 283 

70 
125 
60 
— 
44 

Duke 
Ener^ 

Ohio 

$222 

— 
— 
19 
— 
10 

Duke 
Energy 

Indiana 

$613 

96 
— 
91 
8 

42 

Regulatory Liabilities 

Costs of removal 

Amounts to be refunded to customers 

Storm resen/e 

Accrued pension and OPEB 

Deferred fuel and purchased power 
Other 

Total regulatory liabilities 

Less: current poition 

Tota) noncurrent regulatory liabilities 

6,397 

204 

$ 6,193 

2,744 

34 

$2,710 

2,485 

106 

$ 2,379 

1,903 

71 

$1,832 

582 

35 

$ 547 

251 

10 

$ 2 4 1 

850 

54 

$796 

Descriptions of regulatory assets and liabilities, summarized in the tables 
above, as well as their recovery and amortization periods follow. Items are 
excluded from rate base unless otherwise noted. 

Asset retirement obligations - coal ash. Represents regulatory assets 
including deferred depreciation and accretion related to the legal obligation 
to close ash basins. The costs are deferred until recovery treatment has been 
determined. The recovery period for these costs has yet to be established. Duke 
Energy Carolinas, Duke Energy Progress and Duke Energy Ohio earn a debt 
return on their expenditures. See Notes 1 and 9 for additional information. 

Asset retirement obligations - nudear and other Represents 
regulatory assets, including deferred depreciation and accretion, related to 
legal obligations associated with the future retirement of property, plant and 
equipment, excluding amounts related to coal ash. The Asset retirement 

obligations relate primarily to decommissioning nuclear power facilities. The 
amounts also include certain deferred gains on NDTF investments. The recoveiy 
period for costs related to nuclear facilities runs through the decommissioning 
period of each nuclear unit the latest oi which is currently estimated to be 
2086. See Notes 1 and 9 for additional information. 

Accrued pension and OPEB. Accrued pension and OPEB represent 
regulatoty assets and liabilities related to each oi ttie Duke Enetgy Registrants' 
respective shares of unrecognized actuarial gains and losses and unrecognized 
prior service cost and credit attributable to Duke Energy's pension plans and 
OPEB plans. The regulatory asset or liat)llity is amortized with the recognition 
of actuarial gains and losses and prior service cost and credit to net periodic 
benefit costs for pension and OPEB plans. See Note 21 for additional detail. 
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Retired generation facilities. Duke Energy Florida earns a full return 
on a portion of the regulatory asset related to the retired nuclear plant currently 
recovered in the nuclear cost recovery clause (NCRC), with the remaining 
poition earning a reduced return. Duke Energy Carolinas eams a return on the 
outstanding retail balance with recovery periods ranging from five to 10 years. 
Duke Energy Progress earns a return on the outstanding balance with recoveiy 
over a period of 10 years for retail purposes and over the longer of 10 years or 
the previously estimated planned retirement date for wholesale purposes, Duke 
Energy Indiana eams a return on the outstanding balances and the costs are 
Included in rate base. 

Debt fa ir value adjustment. Purchase accounting adjustment recorded 
to state the carrying value ot Progress Energy at fair value in connection with the 
2012 merger. Amount is amortized over the life of the related debt. 

Net regulatory asset related to income taxes. Regulatory assets 
principally associated with the depreciation and recovery of AFUDC equity. 
Amounts have no impact on rate base as regulatory assets are offset by 
deferred tax liabilities. The recoveiy period is over the life of the associated 
assets. Amounts for Duke Energy, Duke Energy Carolinas, Progress Energy and 
Duke Energy Progress include regulatory liabilities related to the change in the 
North Carolina corporate tax rate discussed in Note 22. 

Nuclear asset securitizable balance, net. Represents the balance 
associated with Crystal River Unit 3 retirement approved for recovery by the 
FPSC on September 15.2015, and the deferred operating expenses expected to 
be securitized in 2016 upon issuance of the associated bonds. The regulatory 
asset balance is net of the AFUDC equity portion ol the $1,283 billion amount 
approved by the FPSC, The regulatory asset balance approved for recovery by 
the FPSC will eam a reduced return until the expected bond issuance, after 
which it will earn a return in rates to recover the interest costs of the associated 
debt. Once bonds are issued, the balance will be recovered over approximately 
20 years. This regulatory asset is not included in rate base. 

Hedge costs and other deferrals. Amounts relate to unrealized gains 
and losses on derivatives recorded as a regulatoiy asset or liability, respectively, 
until the contracts are settled. The recovery period varies for these costs and 
currently extends to 2048. 

DSM/EE. The recovery period varies for these costs, with some currently 
unknown. Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida 
are required to pay interest on the outstanding liability balance, Duke Energy 
Carolinas, Duke Energy Progress and Duke Energy Florida collect a return on 
DSM/EE investments. 

Grid Modernization. Represents deferred depreciation and operating 
expenses as well as carrying costs on the portion of capital expenditures placed 
in service but not yet reflected in retail rates as plant in service. Recovery period 
is generally one year for depreciation and operating expenses. Recovery for 
post-in-service carrying costs is over the life of the assets, Ouke Energy Ohio is 
earning a return on these costs. 

Vacation accrual Generally recovered within one year. 
Deferred fuel and purchased power. Represents certain energy 

related costs that are recoverable or refundable as approved by the applicable 
regulatory body Duke Energy Florida amount includes capacity costs, Duke 
Energy Florida earns a return on the retail portion of under-recovered costs. 
Duke Energy Ohio earns a return on under-recovered costs, Duke Energy Florida 
and Duke Energy Ohio pay interest on over-recovered costs. Duke Energy 
Carolinas and Duke Energy Progress amounts include certain purchased power 
costs in both North Carolina and South Carolina and costs of distnbuted energy 
resource programs in South Carolina. Duke Energy Carolinas and Duke Energy 
Progress pay interest on over-recovered costs in North Carolina. Recoveiy period 
is generally over one year, Duke Energy Indiana recovery period is quarterly. 

Nucleardeferral. Includes (i) amounts related to levelizing nuclear plant 
outage costs at Duke Energy Carolinas in North Carolina and South Carolina, 
and Duke Energy Progress in North Carolina, which allows tor the recognition of 
nuclear outage expenses over the refueling cycle rather than when the outage 
occurs, resulting in the deferral of operations and maintenance costs associated 
with retueling and (ii) certain deferred pieconstruction and carrying costs at 
Duke Energy Florida as approved by the FPSC primarily associated with Levy, 
with a final true-up to be filed by May 2017, 

Post-in-service carrying costs and deferred operating expenses. 
Represents deferred depreciation and operating expenses as well as carrying 
costs on the portion of capital expenditures placed in sen/ice but not yet 
reflected in retail rates as plant in seivice. Duke Energy Carolinas, Duke Energy 
Progress, Duke Energy Ohio and Duke Energy Indiana earn a return on the 
outstanding balance. Duke Energy Florida earns a return at a reduced rate. For 
Ouke Energy Ohio and Duke Energy Indiana, some amounts are included in rate 
base. Recovery is over various lives, and the latest recovery period is 2082. 

Gasification services agreement buyout The IURC authorized Duke 
Energy Indiana to recover costs incurred to buyout a gasification services 
agreement, including carrying costs through 2018, 

Transmission expansion obligation. Represents transmission 
expansion obligations related to Duke Energy Ohio's withdrawal from 
Midcontinent Independent System Operator, Inc. (MISO). 

MGR Represents remediation costs for former MGP sites. In November 
2QL3, the PUCO approved recovery of costs incurred through 2019, Duke Energy 
Ohio does not earn a return on these costs, 

NCEMPA deferrals. Represents retail allocated cost deferrals and 
returns associated with the additional ownership interest in assets acquired 
from NCEMPA discussed in Note 2, The North Carolina retail allocated costs are 
generally being recovered, over a period of time between three years and the 
remaining life of the assets purchased, through a rider that became etfective on 
December 1,2015, The South Carolina retail allocated costs are being deferred 
until Duke Energy Progress' next general rate case, earning a return pursuant to 
an order received fmm the PSCSC. 

East Bend deferrals. Represents both deferred operating expenses and 
deferred depreciation as well as carrying costs on the portion of East Bend 
that was acquired from Dayton Power and Light and that had been previously 
operated as a jointly owned facility. Recovery will not commence until the 
settlement ot the next rate case in Kentucky. Duke Energy Ohio is earning a 
return on these deferred costs. 

Costs o f removal Represents funds received from customers to cover the 
future removal of property, plant and equipment from retired or abandoned sites 
as property is retired. Also includes certain deferred gains on NDTF investments. 

Amounts to be refunded to customers. Represents required rate 
reductions to retail customers by the applicable regulatory body The period of 
refund for Duke Energy Indiana is through 2017. 

Storm reserve. Duke Energy Carolinas and Duke Energy Florida are 
allowed to petition the PSCSC and FPSC, respectively, to seek recovery of named 
storms. Funds are used to offset future incurred costs. 

RESTRICTIONS ON THE ABILITY OF CERTAIN SUBSIDIARIES TO MAKE 

DIVIDENDS, ADVANCES AND LOANS TO DUKE ENERGY 

As a condition to the approval of merger transactions, the NCUC, 
PSCSC, PUCO, KPSC and IURC imposed conditions on the ability of Duke 
Energy Carolinas, Duke Energy Progress, Duke Energy Ohio, Duke Energy 
Kentucky and Duke Energy Indiana to transfer tunds to Duke Energy 
through loans or advances, as well as restricted amounts available to pay 
dividends to Duke Energy. Certain subsidiaries may transfer funds to Duke 
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Energy Corporation Holding Company (the parent) by obtaining approval 
of the respective state regulatory commissions. These conditions imposed 
restrictions on the ability of the public utility subsidiaries to pay cash 
dividends as discussed below. 

Duke Energy Progress and Duke Energy Florida also have restrictions 
imposed by their first mortgage bond indentures and Articles of Incorporation 
which, in certain cireumsiances, limit their ability to make cash dividends 
or distributions on common stock. Amounts restricted as a result of these 
provisions were not material at December 31,2015. 

Additionally, certain other subsidiaries of Duke Eoergy have restrictions 
on their ability to dividend, loan or advance funds to Duke Energy due to 
specific legal or regulatory restrictions, including, but not limited to, minimum 
working capital and tangible net worth requirements, 

Duke Energy Carolinas 

Duke Energy Carolinas must limit cumulative distributions subsequent to 
mergers to (i) the amount ot retained earnings on the day prior to the closing ot 
the mergers, plus (ii) any future eamings recorded. 

Ouke Energy Progress 

Duke Energy Pragress must limit cumulative distributions subsequent 
to the merger between Duke Energy and Progress Energy to (i) the amount of 
retained earnings on the day prior to the closing of the merger, plus (ii) any 
tuture earnings recorded. 

Duke Energy Ohio 

Duke Energy Ohio will not declare and pay dividends out of capital or 
unearned surplus without the prior authorization of the PUCO, Duke Energy Ohio 
received FERC and PUCO approval to pay dividends from its equity accounts 
that are reflective of the amount that it would have in its retained eamings 
account had push-down accounting for the Cinergy Corp. (Cinergy) merger not 
been applied to Duke Energy Ohio's balance sheet. The condihons include a 
commitment fmm Duke Energy Ohio that equity, adjusted to remove the impacts 
of push-down accounting, will not fall below 30 percent of total capital. 

Duke Energy Kentucky is required to pay dividends solely out of retained 
earnings and to maintain a minimum of 35 percent equity in its capital 
structure, 

Duke Energy Indiana 

Duke Energy Indiana must limit cumulative distnbutions subsequent 
to the merger tiebween Ouke Energy and Cinergy to (i) the amount of retained 
eamings on the day prior to the closing of the merger, plus (ii) any future 
earnings recorded. In addition. Duke Energy Indiana will not declare and pay 
dividends out of capital or unearned surplus without prior authorization of the 
IURC. 

The restrictions discussed above were less than 25 percent of Duke 
Energy's net assets at December 31,2015. 

RATE RELATED INFORMATION 

The NCUC. PSCSC, FPSC, IURC. PUCO and KPSC approve rates for 
retail electric and natural gas services within their states. The FERC approves 
rates for electric sales to wholesale customers served under cost-based rates 
(excluding Ohio and Indiana), as well as sales of transmission service. 

Duke Energy Carolinas 

FERC Transmission Return on Equity Complaint 

On January 7,2016, a customer group filed a complaint with the FERC 
that the rate of return on equity of 10,2 percent in Duke Energy Caralinas' 
transmission formula rales is excessive and should be reduced to no higher 
than 8,49 percent, effective upon the complaint date. The customer group 
requests consolidation with a similar complaint filed against Duke Energy 
Progress on the same day Duke Energy Carolinas cannot predict the outcome of 
this matter, 

William States Lee Combined Cycle Facility 

On April 9,2014, the PSCSC granted Duke Energy Camlinas and NCEMC 
a Certificate of Environmental Compatibility and Public Convenience and 
Necessity (CECPCN) for the construchon and operation of a 750 MW combined-
cycle natural gas-fired generating plant at Duke Energy Camlinas' existing 
William States Lee Generating Station in Anderson, South Carolina. Duke Energy 
Carolinas began construction In July 2015 and estimates a cost to build of 
$600 million for its share of the facility, including AFUDC, The project is expected 
to be conmeccially available in late 2017. NCEMC will own approximately 
13 percent of the project. On July 3.2014. the South Caralina Coastal 
Conservation League and Southern Alliance for Clean Energy jointly filed a 
Notice of Appeal with the Court of Appeals of South Caralina seeking the court's 
review of the PSCSC's decision, claiming the PSCSC did not properly consider 
a request related to a proposed solar facility prior to granhng approval of the 
CECPCN, The Court of Appeals affirmed the PSCSC's decision on February 10, 
2016. On February 23,2016, the South Caralina Coastal Conseivation League 
and Southern Alliance for Clean Energy filed a petition for rehearing with the 
Court of Appeals. 

Wiiliam States Lee I I I Nuclear Station 

In December 2007, Duke Energy Camlinas applied to the NRC for a COL 
for two Weshnghouse APIOOO (advanced passive) reactors for the proposed 
William States Lee III Nuclear Station (Lee Nuclear Station} at a site in Chemkee 
County, South Carolina. Submitting the COL application did not commit Duke 
Energy Camlinas to build nuclear units. Thmugh several separate orders, 
the NCUC and PSCSC concurred with the prudency of Duke Ener^ Camlinas 
incurring certain project development and pre-construction costs, although 
recovery of costs is not guaranteed. Duke Energy Camlinas has incurred 
approximately $471 million, including AFUDC through December 31,2015. 
This amount is included in Net property, plant and equipment on Duke Energy 
Carolinas' Consolidated Balance Sheets. 

Design changes have been identified in the Westinghouse APIOOO 
certified design that must be addressed before NRC can complete its review of 
the Lee Nuclear Station COL application. These design changes set the schedule 
for completion of the NRC COL application review and issuance of the Lee COL. 
Receipt of the Lee Nuclear Station COL is currently expected by late 2016, 

Duke Energy Progress 

FERC Transmission Return on Equity Complaint 

On Januaiy 7.2016, a customer group filed a complaint with the FERC 
that the rate of return on equity ot 10.8 percent in Duke Energy Progress' 
transmission formula rates is excessive and should be reduced to no higher 
than 8.49 percent, effective upon the complaint date. The customer group 
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requests consolidation with a similar complaint hied against Duke Energy 
Caralinas on the same day Duke Energy Progress cannot predict the outcome of 
this matter. 

Sutton Blaci( Start Combustion Turbine CPCN 

On April 15,2015, Duke Energy Progress hied a Certificate of Public 
Convenience and Necessity (CPCN) application with the NCUC for approval to 
construct an 84 MW black start combustion turbine (CT) project at the existing 
Sutton Plant (Sutton Black Start CT Project). The Sutton Black Start CT Project 
would replace three existing CTs with total capacity of 61 MW with two new 42 
MW CT units with black start and fast start capability. In addition to peaking 
system capacity, ttie Sutton Black Start CT Project will provide regional tilack 
start capability and tertiary backup power seivices for the Brunswick Nuclear 
Plant. In June 2015, the Public Staff of the NCUC recommended the NCUC 
approve Duke Energy Progress' application. On August 3,2015, the NCUC 
issued an order granting the application and requiring annual constmction and 
cost progress reports. The new units are expected to be commercially available 
m the summer of 2017. 

Western Carolinas Modernization Plan 

In May 2015, Duke Energy Progress announced a $1.1 billion plan to 
modernize the Westem Carolinas energy system. The plan included retirement 
of the Asheville coal-fired plant, building a 650 MW combined-cycle natural gas 
power plant, installing solar generation at the site, building new transmission 
lines, a new substation and upgrades to area substations. On June 24,2015, 
the North Carolina govemor signed into law the North Carolina Mountain Energy 
Act of 2015 (Mountain Energy Act) which provides for an expedited CPCN 
process for the proposed Asheville combined-cycle project and extends certain 
North Carolina Coal Ash Management Act of 2014 (Coal Ash Act) deadlines for 
the coal ash basin at the Asheville Plant site. 

On November 4.2015, in response to community feedback, DukeEnergy 
Progress announced a revised plan. The revised plan replaces the planned 650 
MW plant with two 280 MW combined-cycle natural gas plants having dual 
fuel capability, with the option to build a third natural gas simple cycle unit 
in 2023 based upon the outcome of initiatives to reduce the region's power 
demand. The revised plan includes upgrades to existing transmission lines and 
substations, but eliminates the need for a new transmission line and a new 
substahon associated with the project in South Carolina. The revised plan has 
the same overall project cost as the original plan, and the plans to install solar 
generation remain unchanged, Duke Energy Progress has also praposed to 
add a pilot battery storage project. These investments will be made within the 
next seven years. Duke Energy Progress is also working with the local natural 
gas distribution company to upgrade an existing natural gas pipeline to serve 
the natural gas plant. The plan requires various approvals including regulatory 
approvals in North Carolina. Duke Energy Progress tiled for a CPCN with the 
NCUC for the new gas units on Januaiy 15,2016. At the NCUC's staff 
conference on Febmary 22,2016, the Public Staff recommended approval of the 
CPCN for the two combined-cycle natural gas plants and recommended that the 
NCUC not issue a CPCN for the simple cycle unit at this time. The NCUC also 
heard arguments from intervenors and Duke Energy Progress. Pursuantto the 
Mountain Energy Act. the NCUC's deadline to issue a decision on the CPCN is 
February 29, 2016, 

The carrying value ot the 376 MW Asheville coal-fired plant, including 
associated ash basin closure costs, of $548 million is included in Generation 
facilities to be retired, net on Duke Energy Progress' Consolidated Balance Sheet 
as of DecemberSl.2015. 

Shearon Harris Nuclear Plant Expansion 

In 2006, Duke Energy Progress selected a site at Harris to evaluate 
for possible future nuclear expansion. On February 19.2008, Duke Energy 
Progress tiled its COL application with the NRC tor bvo Westinghouse APIOOO 
reactors at Harris, which the NRC docketed for review. On May 2,2013, Duke 
Energy Progress filed a letter with the NRC requesting the NRC to suspend its 
review activities associated with the COL at the Harris site. As a result of the 
decision to suspend the COL applications, during the second quarter of 2013, 
Duke Energy Progress recorded a pretax impairment charge of $22 million 
which represented costs associated with the COL, which were not probable of 
recovery. The NCUC and PSCSC have approved deferral for $48 million of retail 
costs recorded in Regulatoty assets on Ouke Energy Progress' Consolidated 
Balance Sheets. 

Duke Energy Florida 

ffffC Transmission Return on Equity Complaint 

Seminole Electric Cooperative, Inc. and Florida Municipal Power Agency 
filed multiple complaints with the FERC alleging Duke Energy Florida's current 
rate ol return on equity in transmission formula rates of 10.8 percent is 
unjust and unreasonable. The latest complaint, filed on August 12,2014, 
claims the rate of retum on equity should be reduced to 8.69 percent. The 
FERC consolidated all complaints for the purposes ot settlement, hearing and 
decision. On July 21.2015, the parties filed with the FERC for approval of a 
settlement agreement under which (i) Duke Energy Florida will pay a total of 
$14.1 million as refunds for all periods thraugh December 31.2014, (ii) tbe rate 
of return on equity will be 10 percent effective January 1,2015, and (iii) none 
of the parties will seek a change in the rate of retum on equity prior to January 
1,2018, On Novemtier 19,2015, the FERC approved the settlement agreement 
resolving all complaints. Duke Energy Florida paid $14.1 million in refunds 
during Oecember 2015. 

Citrus County Combined Cycle Facility 

On October 2,2014, the FPSC granted Duke Energy Florida a 
Determination of Need for the constmction of a 1,640 MW combined-cycle 
natural gas plant in Citrus County, Florida. On May 5,2015, the Florida 
Department of Environmental Protechon approved Duke Energy Florida's Site 
Certification Application. The facility is expected to be commercially available 
in 2018 at an estimated cost of $1.5 billion, including AFUX, The project 
has received all required permits and approvals and construction began in 
October 2015. 

Purchase of Osprey Energy Center 

In December 2014. Duke Energy Florida and Osprey Energy Center, LLC, 
a wholly owned subsidiary of Calpine Corporation (Calpine), entered into an 
Asset Purohase and Sale Agreement for the purehase of a 599 MW combined-
cycle natural gas plant in Aubumdale, Florida (Osprey Plant acquisition) 
for approximately $166 million. On Januaiy 30,2015, Duke Energy Florida 
petitioned the FPSC requesting a determination that the Osprey Plant acquisition 
or, altematively, the construction of a 320 MW combushon turbine at its existing 
Suwannee generating facility (Suwannee project) with an estimated cost of $197 
million, is the most cost-effective generation altemative to meet Duke Energy 
Florida's remaining generation need prior to 2018. On July 21,2015, the FPSC 
approved the Osprey Plant acquisition as the most cost-effective altemative and 
issued an order of approval on July 31,2015. On July 24,2015, the FERC issued 
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an order approving the Osprey Plant acquisition. Closing of the acquisition is 
contingent upon the expiration of the Hart-Scott-Rodino waiting period and is 
expected to occur by the first quarter of 2017. upon the expiration of an existing 
Power Purchase Agreement between Calpine and Duke Energy Florida. 

FPSC Settlement Agreements 

On Febmaiy 22,2012. tbe FPSC approved a settlement agreement (the 
2012 Settlement) among Duke Energy Florida, the Florida Office ol Public 
Counsel (OPC) and other customer advocates. The 2012 Settlement was to 
continue through the last billing cycle of December 2016. On October 17,2013, 
the FPSC approved a settlement agreement (the 2013 Settlement) between 
Duke Energy Florida, OPC, and other customer advocates. The 2013 Settlement 
replaces and supplants the 2012 Settlement and substantially resolves issues 
related to (0 Crystal River Unit 3, (ii) Levy, (iii) Crystal River 1 and 2 coat unils. 
and (iv) future generation needs in Florida. Refer to the remaining sections 
below for further discussion of these settlement agreements. 

Crystal River Unit 3 

Oi\ February 5,2013, Duke Energy Florida announced the retirement ot 
Crystal River Unit 3. On Fetiruary 20,2013, Duke Energy Florida filed with the 
NRC a certificahon of permanent cessation of power operations and permanent 
removal of fuel from the reactor vessel. In December 2013, and March 2014, 
Duke Energy Florida filed an updated site-specific decommissioning plan with 
the NRC and FPSC, respectively. The plan, which was approved by the FPSC in 
November 2014, included a decommissioning cost estimate ot $1,180 million, 
including amounts applicable to joint owners at that time, under the SAFSTOR 
option. Duke Energy Florida's decommissioning study assumes Crystal River 
Unit 3 will be in SAFSTOR conhguration, requinng limited staffing to monitor 
plant conditions, until the eventual dismantling and decontamination achvities 
to be completed by 2074. This decommissioning approach Is currently uhlijed at 
a number of retired domestic nuclear power plants and is one of three accepted 
approaches to decommissioning approved by the NRC. 

Pursuant to the 2013 Settlement, Duke Energy Florida reclassihed all 
Crystal River Unit 3 investments, including property, plant and equipment, 
nuclear fuel, inventory, and other assets, to regulatory assets. Portions of 
tbe nuclear fuel balances that are under contract for sale were subsequently 
moved to Other within Current Assets and Other within Investments and Other 
Assets on the Consolidated Balance Sheets. Duke Energy Florida agreed to forgo 
recovery of $295 million of regulatory assets and an impairment charge was 
recorded in the second quarter of 2013 lor this matter. Duke Energy Florida also 
accelerated cash recovery of appraximately $47 million, net of tax, of the Crystal 
River Unit 3 regulatory asset from retail customers during 2014 and 2015, 
through its fuel clause. 

On May 22,2015, Duke Energy Florida petitioned the FPSC for approval 
to include in base rates the revenue requirement for the projected 
$1,298 tjillion Crystal River Unit 3 regulatory asset as authorized by the 2013 
Revised and Restated Shpulation and Settlement Agreement (2013 Agreement). 
On September 15,2015, the FPSC approved Duke Energy Florida's mohon for 
approval of a settlement agreement with interveners to reduce the value of the 
projected Crystal River Unit 3 regulatory asset to be recovered to $1,283 billion 
as of December 31,2015. An impairment charge of $15 million was recognized 
in the third quarter of 2015 to adjust the regulatory asset balance. 

In June 2015, the govemor of Florida signed legislation to allow utilities to 
securitize certain retired nuclear generation assets, with approval of the FPSC. 
On November 19,2015, the FPSC issued a tinancing order approving Duke 
Energy Florida's request to securitize its unrecovered regulatory asset related 
to Crystal River Unit 3 through a debt issuance at a wholly owned special 

purpose entity. Securitization would replace the base rate recoveiy methodology 
authorized by the 2013 Agreement and result in a lower rate impact to 
customers with an approximately 20 year recovery period. On February 9, 
2016, Duke Energy Florida hied a registration statement for the proposed initial 
public offering of the bonds. Use of the registration statement for purposes of 
the offenng is subject to review and declaration of its effectiveness by the SEC. 
Duke Energy Florida expects to issue securitization bonds in the hrst half of 
2016, 

In December 2014, the FPSC approved Duke Energy Florida's decision to 
construct an independent spent fuel storage installation (ISFSl) and approved 
Duke Energy Florida's request to defer amortization of the ISFSl pending 
resolution of its litigation against the federal government as a result of the 
Department of Energy's breach of its otiligation to accept spent nuclear fuel. The 
return rate will be based on the currently approved AFUDC rate with a return 
on equity of 7.35 percent, or 70 percent of the currently approved 10.5 percent. 
Tbe return rate is subject to change if the retum on equity changes in the future. 
Through December 31,2015 Duke Energy Florida has deterred approximately 
$60 million for recovery associated with building the ISFSl, 

The regulatory asset associated with the original Crystal River Unit 3 
power uprate project will continue to be recovered through the NCRC over an 
estimated seven-year period that began in 2013 with a remaining uncollected 
balance at December 31,2015 of $169 million. 

Customer Rate Matters 

Pursuant to the 2013 Settlement, Duke Energy Florida will maintain base 
rates at the current level through the last billing period of 2018, subject to 
the return on equity range of 9.5 pereent to 11.5 percent, with exceptions for 
base rate increases for the recovery of the Crystal River Unit 3 regulatory asset 
beginning no later than 2017, unless the regulatory asset is securitized as 
discussed above, and base rate increases for new generation through 2018, per 
the provisions of the 2013 Settlement. Duke Energy Florida is not required to hie 
a depreciation study, fossil dismantlement study or nuclear decommissioning 
study until the earlier ofthe next rate case hling or Maroh 31,2019, The 
2012 Settlement also provided for a $150 million increase in base revenue 
effective with the first billing cycle of January 2013. If Duke Energy Florida's 
retail base rate eamings fall below the return on equity range, as reported on 
a FPSC-adjusted or pro forma basis on a monthly earnings surveillance report, 
it may petition the FPSC to amend its base rates during the term of the 2013 
Settlement, 

Duke Energy Florida agreed to refund $388 million to retail customers 
through its fuel clause, as required by the 2012 Settlement. At December 
31,2015, $70 million remains to be refunded and is included in Regulatory 
liabilities within Current Liabilities on the Consolidated Balance Sheets. 

Levy Nuclear Project 

On July 28,2008. Duke Energy Florida applied to the NRC for a COL 
for two Westinghouse APIOOO reactors at Levy. In 2008, the FPSC granted 
Duke Energy Florida's petition for an affirmahve Determination of Need and 
related orders requesting cost recovery under Florida's nuclear cost-recovery 
mle, together with the associated facilihes, including transmission lines and 
substahon facilities. Design changes have been identified in the Westinghouse 
APIOOO certified design that must be addressed betore the NRC can complete 
its review of the Levy COL application. These design changes set the schedule 
for completion of the NRC COL application review and issuance of the Levy COL. 
Based on the current review schedule, the Levy COL is currentty expected by 
late 2016. 
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On January 28.2014, Duke Energy Florida terminated the Levy 
engineering, procurement and construction agreement (EPC). Duke Energy 
Florida may be required to pay for work pertormed under the EPC and to bring 
existing work to an orderly conclusion, including but not limited to costs to 
demobilize and cancel certain equipment and material orders placed. Duke 
Energy Florida recorded an exit obligahon of $25 million in hrst quarter 2014 for 
the termination of the EPC. This liability was recorded within Other in Deferred 
Credits and Other Liabilihes with an offset primarily to Regulatory assets on 
the Consolidated Balance Sheets. Duke Energy Florida is allowed to recover 
reasonable and prudent EPC cancellahon costs from its retail customers. 

The 2012 Settlement provided that Duke Energy Florida include the 
allocated wholesale cost of Levy as a retail regulatory asset and include this 
asset as a component of rate base and amortization expense for regulatory 
reporting. In accordance with the 2013 Settlement, Duke Energy Florida ceased 
amortization of the wholesale allocahon of Levy investments against retail rates. 
In the second quarter of 2013, Duke Energy Florida recorded a pretax charge of 
$65 million to write off the wholesale portion of Levy investments. This amount 
is included in Impairment charges on Duke Energy Florida's Statements of 
Operations and Comprehensive Income. 

On October 27,2014, the FPSC approved Duke Energy Florida rates for 
2015 for Levy as filed and consistent with those established in the 2013 Revised 
and Restated Settlement Agreement. Recovery of the remaining retail portion 
of the project costs may occur over hve years from 2013 through 2017. Duke 
Energy Florida has an ongoing responsibility to demonstrate prudency related 
to the wind down of the Levy investment and the potential for salvage of Levy 
assets. As of December 31,2015, Duke Energy Florida has a net uncollected 
investment in Levy of approximately $183 million, including AFUDC. Of this 
amount, $105 million related to land and the COL is included in Net, property, 
plant and equipment and will be recovered ttirough base rates and $78 million 
is included in Regulatory assets within Regulatory Assets and Deferred Debits on 
the Consolidated Balance Sheets and will be recovered through the NCRC. 

On April 16,2015, the FPSC approved Duke Energy Florida's petition to 
cease collection of the Levy Nuclear Project hxed charge beginning with the hrst 
billing cycle in May 2015. On August 18,2015, the FPSC approved leaving the 
Levy Nuclear Project portion of the Nuclear Cost Recovery Clause charge at zero 
dollars for 2016 and 2017, consistent with the 2013 Settlement. Duke Energy 
Florida will submit by May 2017 a tme-up of Levy Nuclear Project costs or 
credits to be recovered no earlier than Januaiy 2018. To the extent costs become 
known after May 2017, Duke Energy Florida will petition for recovery at that time. 

Crystal River 1 and 2 Coal Units 

Duke Energy Florida has evaluated Crystal River 1 and 2 coal units for 
retirement in order to comply with certain environmental regulations. Based on 
this evaluation, those units will likely be rehred by 2018. Once those units are 
retired Duke Energy Florida will continue recoveiy of existing annual depreciation 
expense through the end of 2020. Beginning in 2021, Ouke Energy Florida will 
be allowed to recover any remaining net book value of the assets from retail 
customers through the Capacity C^st Recovery Clause. In April 2014, the FPSC 
approved Duke Energy Florida's pehtion to allow for the recovery of prudently 
incurred costs to comply with the Mercury and Air Toxics Standard through the 
Environmental Cost Recovery Clause, 

Cost of Removal Reserve 

The 2012 Settlement and the 2013 Settlement provide Duke Energy 
Florida the discrehon to reduce cost of removal amortization expense for a 
certain portion of the cost of removal reserve until the earlier of its applicable 

cost of removal reserve reaches zero or the expirahon of the 2013 Settlement. 
Duke Energy Florida could not reduce amortization expense if the reduchon 
would cause it to exceed the appropriate high point of the retum on equity 
range. Duke Energy Florida recognized a reduchon in amortization expense of 
$114 million for the year ended December 31,2013. Duke Energy Florida had 
no cost of removal reserves eligible for amortization to income remaining after 
December 31,2013. 

Duke Energy Ohio 

Accelerated Natural Gas Service Line Replacement Rider 

On January 20,2015, Duke Energy Ohio filed an applicahon for approval 
of an accelerated natural gas service line replacement program (ASRP). The 
ASRP is modeled after the accelerated main replacement program (AMRP), 
which concluded on December 31,2015. Underthe ASRR Duke EnergyOhio 
proposes to replace certain natural gas service lines on an accelerated basis. 
The program is proposed to last 10 years. Through the ASRR Duke Energy Ohio 
also proposes to complete preliminary survey and investigation work related 
to natural gas service lines that are customer-owned and for which it does 
not have valid records and, further, to relocate interior natural gas meters to 
suitable exterior locahons where such relocation can be accomplished. Duke 
Energy Ohio projects total capital and operations and maintenance expenditures 
under the ASRP to approximate $320 million. The hling also seeks approval of 
Rider ASRP the rider through which expenditures would be recovered. Similar to 
the Rider AMRP methodology, Duke Energy Ohio proposes to update Rider ASRP 
on an annual basis. Duke Energy Ohio's application is pending before the PUCO 
and it is uncertain when an order will be issued. 

Intervenors oppose the ASRR primarily because they believe the progrom 
is neither required nor necessary under federal pipeline regulahon. The hearing 
concluded on November 19,2015 and initial and reply briefs were filed, with 
briefing complete on December 23.2015. 

Duke Energy Ohio cannot predict the outcome of this matter 

Energy Efficiency Cost Recovery 

On March 28,2014, Duke Energy Ohio hied an application for recovery 
of program costs, lost distribuhon revenue and pertormance incentives related 
to its energy efficiency and peak demand reduction programs. These pragrams 
are undertaken to comply with environmentai mandates set forth in Ohio law. 
After a comment period, the PUCO approved Duke Energy Ohio's application, but 
found that Duke Energy Ohio was not permitted to use banked energy savings 
from previous years in order to calculate the amount of allowed incentive. This 
conclusion represented a change to the cost recovery mechanism that had 
been agreed to by intervenors and approved by the PUCO in previous cases. 
As a result of the PUCO's decision. Duke Energy Ohio reversed $23 million in 
revenues deemed to be refundable for the period behveen Januaiy 2013 and 
April 2015 in second quarter 2015. The PUCO granted Duke Energy Ohio's 
applicahon for rehearing on July 8,2015. Substanhve ruling on the application 
for rehearing is pending. The PUCO granted all applications for rehearing for 
future considerabon. On January 6,2016, Duke Energy Ohio and PUCO Staft 
entered into a stipulation, pending PUCO approval, resolving the issues related 
to, among other things, performance incentives and the PUCO Staff audit of 
2013 costs. Based on this stipulation, in December 2015, Duke Energy Ohio re­
established approximately $20 million of the revenues that had been reversed 
in the second quarter. A hearing on the stipulahon is scheduled for March 10, 
2016. Duke Energy Ohio cannot predict the outcome of this matter. 
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East Bend Station 

On December 30,2014, Duke Energy Ohio acquired The Dayton Power 
and Light Company's (DP&L) 31 percent interest in the jointly owned East Bend 
Station for approximately $12.4 million. The purchase price, in accordance with 
FERC guidelines, was reflected with the net purohase amount as an increase to 
property, plant and equipment as of December 31,2014 and with the DP&L's 
historical original cost as an increase to property, plant and equipment and 
accumulated depreciation as of December 31,2015. On August 20,2015, 
ttie KPSC appraved Duke Energy KenUicky's application to use the purchase 
price as the value of the newly acquired interest in the East Bend Station for 
depreciation purposes and ratemaking. 

2014 Electric Security Plan (ESP) 

In April 2015, the PUCO modified and approved Duke Energy Ohio's 
praposed ESR with a three-year term and an effective date of June 1,2015. The 
PUCO approved a competitive procurement process for SSO load, a distribution 
capital investment nder and a tracking mechanism for incremental distribution 
expenses caused by major storms. The PUCO order also approved a placeholder 
tariff for a price stabilization rider, but denied Duke Energy Ohio's specihc 
request to include Duke Energy Ohio's enhtlement to generation fram OVEC in 
the rider at this hme; however, the order allows Duke Energy Ohio to submit 
addihonal information to request recovery in the future. On May 4,2015, Duke 
Energy Ohio filed an applicahon for rehearing requesting tbe PUCO to modify 
or amend certain aspects of the order. On May 28.2015, the PUCO granted all 
applications tor rehearing filed in the case for future consideration. Ouke Energy 
Ohio cannot predict the outcome of the appeals in this matter 

During May and November 2015, Duke Energy Ohio completed two 
competitive bidding processes with results approved by the PUCO to procure a 
portion of the supply for its SSO load for the term of the ESP 

2012 Natural Gas Rate Case 

On November 13,2013. the PUCO issued an order appraving a settlement 
among Duke Energy Ohio, the PUCO Staff and intervening parties (the Gas 
Settlement). The Gas Settlement pravided for (0 no increase in base rates 
for natural gas distribution service and (ii) a retum on equity of 9.84 percent. 
The Gas Settlement provided for a subsequent hearing on Duke Energy Ohio's 
request for rider recovery of enviranmental remediation costs associated with 
its former MGP sites. The PUCO authorized Duke Energy Ohio to recover $56 
million excluding carrying costs, of environmental remediation costs. The MGP 
rider became effective in April 2014 for a hve-year period. On March 31,2014, 
Duke Energy Ohio filed an application with the PUCQ to adjust the MGP rider for 
investigahon and remediation costs incurred in 2013. 

Certain consumer groups appealed the PUCO's decision authorizing 
the tiflGP rider to the Ohio Supreme Court and asked the court to stay 
implementation of the PUCO's order and collections under the MGP rider 
pending their appeal. The Ohio Supreme Court granted the mohon to stay 
and subsequently required the posting of a bond to effectuate the stay. When 
the bond was not posted, the PUCO approved Duke Energy Ohio's request, in 
January 2015, to reinstate collections under the MGP rider and Duke Energy 
Ohio resumed billings. Amounts collected prior to the suspension of the rider 
were immaterial. On March 31,2015, Duke Energy Ohio hied an application to 
adjust the MGP rider to recover remediation costs incurred in 2014. Duke Energy 
Ohio cannot predict the outcome of the appeal of this matter. 

Regional Transmission Organization (RTO) Realignment 

Duke Energy Ohio, including Duke Energy Kentucky, transferred control of 
its transmission assets from MISO to PJM Interconnection. LLC (PJM), effective 
December 31.2011. 

On December 22.2010, the KPSC approved Duke Energy Kentucky's 
request to effect the RTO realignment, subject to a commitment not to seek 
double recovery in a future rate case ofthe transmission expansion fees that 
may be charged by MISO and PJM in the same period or overlapping periods. 

Qn May 25,2011, the PUCQ approved a settlement between Duke 
Energy Ohio, Ohio Energy Group, the Office of Ohio Consumers' Counsel and 
the PUCO Staff related to Duke Energy Ohio's recovery of certain costs of the 
RTO realignment via a non-bypassable rider Duke Energy Ohio is allowed to 
recover all MISO Transmission Expansion Planning (MTEP) costs, including but 
not limited to Multi Value Project (MVP) costs, directly or indirectly charged to 
Ohio customers. Duke Energy Ohio also agreed to vigorously defend against any 
charges for MVP projects fram MISO. 

Upon its exit tram MISO on December 31,2011, Dul(e Energy Ohio 
recorded a liability for its exit obligation and share of MTEP costs, excluding 
MVP This liability was recorded within Other in Current liabilities and Other 
in Deferred credits and other liabilities on Duke Energy Ohio's Consolidated 
Balance Sheets. 

The following table provides a reconciliahon of the beginning and ending 
balance of Duke Energy Ohio's recorded obligations related to its withdrawal 
fram MISO. As of December 31,2015, $72 million is recorded as a Regulatory 
asset on Duke Energy Ohio's Consolidated Balance Sheets. 

December 31, Provision / Cash December 31, 
(inmillions) 2014 Adjustments Reductions 2015 

Duke Energy Ohio 94 $ (5) $ 92 

MVR MISO appraved 17 MVP praposals prior to Duke Energy Ohio's exit 
fram MISO on December 31,2011. Construction of these projects is expected 
to continue through 2020. Costs of these projects, including operating and 
maintenance costs, praperty and income taxes, depreciation and an allowed 
retum, are allocated and billed to MISO transmission owners. 

On December 29,2011, IJIISO filed a tariff with the FERC providing for 
the allocation of MVP costs to a withdrawing owner based on monthly energy 
usage. The FERC set for hearing (i) whether MlSO's proposed cost allocahon 
methodology to transmission owners who withdrew from MISO prior to 
January 1,2012 is consistent with the tariff at the hme of their withdrawal 
from MISO and, (ii) if not, what the amount of and methodology for calculating 
any MVP cost responsibility should be. In 2012, MISO estimated Duke Energy 
Ohio's MVP obligahon over the period from 2012 to 2071 at $2.7 billion, on an 
undiscounted basis. On July 16,2013, a FERC Administrative Law Judge (AU) 
issued an initial decision. Under this inihal decision, Duke Energy Ohio would 
be liable for MVP costs. Duke Energy Ohio hied excephons to the initial decision, 
requesting FERC to overturn the AU's decision. 

On October 29,2015, the FERC issued an order reversing the AU's 
decision. The FERC ruled the cost allocation methodology is not consistent 
with the MISO tariff and that Duke Energy Ohio has no liability tor MVP costs 
after its withdrawal from MISO. On November 30.2015. MISO hied with the 
FERC a request for rehearing. Duke Energy Ohio cannot predict the outcome of 
this matter. 
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FERC Transmission Return on Equity and MTEP Cost Settlement 

On October 14,2011, Duke Energy Ohio and Duke Energy Kentucky 
submitted with the FERC proposed modifications to the PJM Interconnection 
Open Access Transmission Tariff pertaining to recovery of the transmission 
revenue requirement as PJM transmission owners. The hling was made in 
connection with Duke Energy Ohio's and Duke Energy Kentucky's move from 
MISO to PJM etfective December 31,2011. Qn April 24,2012, the FERC issued 
an order accephng the proposed hhng eftective January 1,2012, except that the 
order denied a request to recover certain costs associated with the move from 
MISO to PJM without prejudice to the right to submit another hling seeking such 
recovery and including certain addibonal evidence, and set the rate of return 
on equity of 12.38 percent for seftlement and hearing. On April 16,2015, the 
FERC appraved a settlement agreement between Duke Energy Ohio, Duke Energy 
Kentucky and six PJM transmission customers with load in the Duke Energy 
Ohio and Duke Energy Kentucky zone. The principal terms of the settlement 
agreement are that, effective upon the date ot FERC approval, (i) the return on 
equity for wholesale transmission service is reduced to 11.38 percent, (ii) the 
settling parties agreed not to seek a change in the retum on equity that would 
be etfective prior to June 1,2017, and (iii) Duke Energy Ohio and Duke Energy 
Kentucky will recover 30 percent of the wholesale portion ot costs arising from 
their obligation to pay any portion of the costs of projects included in any MTEP 
that was approved prior to the date of Duke Energy Ohio's and Duke Energy 
Kentucky's integrahon into PJM. 

Duke Energy Indiana 

Edwardsport Integrated Gasification Combined Cycle (IGCC) Plant 

On November 20,2007, the IURC granted Duke Energy Indiana a CPCN 
tor the construction of the Edwardsport IGCC Plant. The Citizens Action Coalition 
of Indiana, Inc., Sierra Club, Inc., Save the Valley, Inc., and Valley Watch, Inc. 
(collectively, the Joint Intervenors) were intervenors in several matters related 
to the Edwardsport IGCC Plant. The Edwardsport IGCC Plant was placed in 
commercial operation in June 2013. Costs for the Edwardsport IGCC Plant 
are recovered fram retail electric customers via a tracking mechanism, the 
IGCC rider. 

The ninth semi-annual IGCC rider order was appealed by the Joint 
Intervenors. On September 8.2014, the Indiana Court of Appeals remanded 
the IURC order in the ninth IGCC rider praceeding back to the IURC for further 
findings. On February 25,2015, the IURC issued a new order upholding its prior 
decision and provided additional detailed hndings. Joint Inten/enors appealed 
this remand orderto the Indiana Court of Appeals. On September 23,2015, the 
Indiana Court of Appeals affirmed the IURC remand decision on one of the key 
hnancial issues. The Indiana Court of Appeals found that there was sufficient 
evidence tor the IURC to hnd that the three-month delay in construchon for this 
time period was not unreasonable and therefore the costs of such delay should 
be borne by Duke Energy Indiana customers. The Indiana Court of Appeals found 
that the IURC did not support its findings regarding the ratemaking impact of 
the tax in-service declaration and reversed and remanded this issue back to the 
IURC, with direchon to hold further proceedings and issue additional findings 
on ffie issue. On December 10,2015, the Indiana Court of Appeals denied a 
request tor rehearing by Joint Intervenors, and the decision was not further 
appealed. The proceeding will be remanded to the IURC for further proceedings 
and additional findings on the tax in-service issue. 

The 10th semi-annual IGCC rider order was also appealed by the Joint 
Intervenors. On August 21,2014, the Indiana Court of Appeals affirmed the 
IURC order in the 10th IGCC rider proceeding and on October 29,2014, denied 

the Joint Interveners' request for rehearing. The Joint Intervenors requested the 
Indiana Supreme Court to review the decision, which was denied on April 23, 
2015. concluding the appeal, 

Duke Energy Indiana has filed the 14th and 15th semi-annual IGCC rider 
proceedings. The 11th through 15th semi-annual IGCC riders and a subdocket 
to Duke Energy Indiana's fuel adjustment clause are currently in various stages 
of approval by the IURC in the filing process. Issues in these hiings include 
the determinahon whether the IGCC plant was properly declared in service for 
ratemaking purposes in June 2013 and a review of the operational performance 
of the plant. On September 17.2015. Duke Energy Indiana, the Office of Utility 
Consumer Counselor, the Industrial Group and Nucor Steel Indiana reached a 
settlement agreement to resolve these pending Issues. On January 15.2016, 
The Citizens Action Coalition of Indiana, Inc., Sierra Club, Save the Valley and 
Valley Watch joined the settlement. The pmposed settlement will result in 
customers not being billed for previously incurred operahng costs of 
$87.5 million and for addihonal Duke Energy Indiana payments and 
commitments of $5.5 million for attorneys' fees and amounts to fund consumer 
pragrams. Attomeys' fees and expenses for the new settling parties will be 
addressed in a separate proceeding, Duke Energy Indiana recorded $87.5 
million within Impairment charges and $5.5 million within Other Income and 
Expenses, net in the Consolidated Statements of Operations and Comprehensive 
Income for the 12 months ended December 31,2015. Duke Energy Indiana 
also recorded an $80.3 million reduction of Regulatory assets within Regulatory 
Assets and Deterred Debits, an additional $7.2 million of Other within Deferred 
Credits and Other Liabilities and $5.5 million of Accounts payable within 
Current Liabilities on the Consolidated Balance Sheets at December 31,2015. 
Additionally under the proposed settlement, the operating and maintenance 
expenses and ongoing maintenance capital at the plant are subject to certain 
caps during the years of 2016 and 2017. The revised settlement Includes a 
commitment to either rehre or stop burning coal by December 31,2022, at 
the Gallagher Stahon. Pursuant to the settlement, the in-service date used for 
accounting and ratemaking will remain as June 2013. Remaining deferred costs 
will be recovered over eight years and not earn a carrying cost. The settlement 
is subject to IURC approval which Is expected in the hrst half of 2016. As of 
December 31,2015, deferred costs related to the project are approximately 
$128 million. Future IGCC riders will be filed annually, rather than every six 
months, with the next filing scheduled for hrst quarter 2017. 

Duke Energy Indiana cannot predict tbe outcome of the settlement of 
these matters or future IGCC rider proceedings. 

FERC Transmission Return on Equity Complaint 

Customer groups have filed with the FERC complaints against MISO and 
its transmission-owning members, including Duke Energy Indiana, alleging, 
among other things, that the current base rate ot retum on equity earned by 
MISO transmission owners of 12.38 percent is unjust and unreasonable. The 
latest complaint, hied on February 12,2015, claims the base rate of return 
on equity should be reduced lo 8.67 percent and requests a consolidation of 
complaints. The motion to consolidate complaints was denied. On January 5, 
2015, the FERC issued an order accepting the f̂ fllSO transmission owners 0.50 
peroent adder to the base rate of retum on equity based on participation In an 
RTO subject to it being applied to a return on equity that is shown to be just 
and reasonable in the pending return on equity complaint. A bearing in the base 
return on equity proceeding was held in August 2015. Qn December 22,2015, 
the presiding FERC AU issued an Initial Decision in which he set the base rate 
of return on equity at 10.32 percent. The Initial Decision will be reviewed by 
the FERC. Duke Energy Indiana currently believes these matters will have an 
Immaterial impact on its results of operations, cash flows and financial position. 

129 



PARTII 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY INC. ' 

DUKE ENERGY PROGRESS, LLC > DUKE ENERGY FLORIDA, LLC * DUKE ENERGY OHIO, INC. « DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

Grid Infrastructure Improvement Plan 

On August 29,2014, pursuant to a new statute, Duke Energy Indiana 
hied a seven-year grid infrastructure improvement plan with the IURC with 
an estimated cost ot $1.9 billion, focusing on the reliability, integrity and 
modemization of the transmission and distribution system. In May 2015, the 
IURC denied the original proposal due to an insufficient level ot detailed projects 
and cost estimates in the plan. On December 7,2015, Duke Energy Indiana filed 
a revised infrastructure improvement plan with an estimated cost of $1.8 billion 
in response to guidance fram IURC orders and the Indiana Court of Appeals 
decisions related to this new statute. The revised plan uses a combination 
of advanced technology and infrastructure upgrades to improve service to 
customers and provide them with better information about their energy use. 
The plan is subject to approval of the IURC, with an order expected in July 2016. 
Duke Energy Indiana cannot predict the outcome of this matter. 

other Regulatory Matters 

Atlantic Coast Pipeline 

On September 2,2014. Duke Energy, Dominion Resources (Dominion), 
Piedmont and AGL Resources announced the formation of a company, ACP to 
build and own the proposed Atlanhc Coast Pipeline (the pipeline), a 564-mile 
interstate natural gas pipeline. The pipeline is designed to meet the needs 
identified in requests for proposals by Duke Energy Carolinas. Duke Energy 
Progress and Piedmont. Dominion will build and operate the pipeline and has 
a 45 percent ownership percentage in ACR Duke Energy has a 40 percent 
ownership interest in ACP through its Commercial Porttolio segment Piedmont 
owns 10 percent and the remaining share is owned by AGL Resources. Duke 
Energy Carolinas and Duke Energy Progress, among others, will be customers of 
the pipeline. Purchases will be made under several 20-year supply contracts, 
subject to state regulatory approval. In October 2014, the NCUC and PSCSC 
approved the Duke Energy Carolinas and Duke Energy Progress requests to enter 
into certain affiliate agreements, pay compensation to ACP and to grant a waiver 
of certain Code of Conduct provisions relating to contractual and jurisdictional 
matters. On September 18,2015, ACP filed an application with the FERC 
requesting a CPCN authorizing ACP to constmct the pipeline. ACP requested 
approval ot the application by July 1,2016, to enable consttuchon to begin by 
September 2016, with an in-service date ot on or before November 1,2018, 
ACP is working with various agencies to develop the hnal pipeline route, ACP 
also requested approval ot an open access tariff and the precedent agreements 
it entered into with future pipeline customers, including Duke Energy Carolinas 
and Duke Energy Progress. 

On October 24,2015, Duke Energy entered into a Merger Agreement 
with Piedmtint. The ACP partnership agreement includes provisions to allow 
Dominion an option to purchase addihonal ownership interest in ACP to 
maintain a leading ownership percentage. Any change in ownership interests 
is not expected to be material to Duke Energy. Refer to Note 2 for further 
information related to Duke Energy's praposed acquisition ot Piedmont. 

Sabal Trail Transmission, LLC (Sabal Trail) Pipeline 

On May 4,2015, Duke Energy acquired a 7.5 percent ownership interest 
from Spectra Energy in the praposed 500-mile Sabal Trail natural gas pipeline. 
Spectra Energy will continue to own 59.5 percent of the Sabal Trail pipeline 
and NextEra Energy will own the remaining 33 peroent. The Sabal Trail pipeline 
will traverse Alabama, Georgia and Florida to meet rapidly growing demand for 
natural gas in those states. The primary customers of the Sabal Trail pipeline, 
DuKe Energy Florida and Florida Power & Light Company, have each contracted 

to buy pipeline capacity for 25-year initial terms. On February 3,2016, the FERC 
issued an order granting the request tor a CPCN to constmct and operate the 
pipeline. The Sabal Trail pipeline requires additional regulatory approvals and is 
scheduled to begin service in 2017. 

NC WARN FERC Complaint 

On December 16,2014, North Carolina Waste Awareness and Reduction 
Network (NC WARN) filed a complaint with the FERC against Duke Energy 
Caralinas and Duke Energy Progress that alleged (i) Duke Energy Caralinas 
and Duke Energy Progress manipulated the electticity market by constructing 
coshy and unneeded generation facilihes leading to unjust and unreasonable 
rates; (ii) Duke Energy Carolinas and Duke Energy Progress failed to comply 
with Order 1000 by not effectively connecting their transmission systems 
with neighboring utilihes which also have excess capacity; (iii) the plans of 
Duke Energy Carolinas and Duke Energy Progress for unrealistic future grovrth 
lead to unnecessary and expensive generating plants; (iv) the FERC should 
investigate the practices of Duke Energy Caralinas and Duke Energy Progress 
and the potenhal benetits of having them enter into a regional transmission 
organization; and (v) the FERC should force Duke Energy Caralinas and Duke 
Energy Progress to purchase power fram other utilities rather than construct 
wasteful and redundant power plants. NG WARN also filed a copy of the 
complaint with the PSCSC on January 6,2015. In April 2015, the FERC and the 
PSCSC issued separate orders dismissing the NC WARN petition. Qn May 14, 
2015, NC WARN filed with FERC a motion for reconsiderahon which the FERC 
denied on November 19,2015. This matter is now closed. 

Progress Energy Merger FERC Mitigation 

In June 2012, the FERC approved the merger with Progress Energy, 
including Duke Energy and Progress Energy's revised market power mitigahon 
plan, the Joint Dispatch Agreement UDA) and the joint Open Access 
Transmission Tariff. Several intervenors hied requests for rehearing challenging 
various aspects of the FERC approval. On October 29,2014. FERC denied all of 
the requests for rehearing. 

The revised market power mitigation plan provided tor the acceleration 
of one transmission project and the complehon ot seven other transmission 
projects (Long-Term FERC Mitigation) and interim ffrm power sale agreements 
during the completion of the transmission projects (Interim FERC Mitigation). 
The Long-Term FERC Mitigahon was expected to increase power imported 
into the Duke Energy Carolinas and Duke Energy Progress service areas and 
enhance compehtive power supply options in the service areas. All ot these 
projects were completed in or before 2014. Qn May 30,2014, the Independent 
Monitor hied with FERC a ftnal report stating that the Long-Term FERC Mitigahon 
is complete. Therefore, Ouke Energy Carolinas' and Duke Energy Progress' 
otiligations associated with the Interim FERC Mihgahon have terminated. In the 
second quarter of 2014, Duke Energy Progress recorded an $18 million partial 
reversal of an impairment recorded in the third quarter of 2012. This reversal 
adjusts the inihal disallowance from the Long-Term FERC mitigahon and reflects 
updated intormahon on the consttuction costs and in-service dates of the 
transmission projects. 

Following the closing of the merger, outside counsel reviewed Duke 
Energy's mitigahon plan and discovered a technical errar in the calculations. 
On December 6,2013, Duke Energy submitted a filing to the FERC disclosing 
the error and arguing that no additional mitigation is necessary. The city of 
New Bern hied a protest and requested that FERC order additional mitigation. 
On October 29.2014, FERC ordered that the amount of the stub mitigation 
be increased from 25 MW to 129 MW. The stub mitigation is Duke Energy's 
commitment to set aside for third parties a certain quantity of firm transmission 
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capacity fram Duke Energy Caralinas to Duke Energy Progress during summer 
off-peak hours. FERC also ordered that Duke Energy operate certain phase 
shifters to create additional import capability and that such operation be 
monitored by an independent monitor. Ouke Energy does not expect the costs to 
comply with this order to be material. FERC also reterred Duke Energy's failure 
to expressly designate the phase shifter reactivation as a mihgation project in 
Duke Energy's ongina) mihgation plan hling in March 2D12 to the FERC Office ot 
Enforcement for further inquiry. Duke Energy cannot predict the outcome of this 
additional inquiry. 

Potential Coal Plant Retirements 

The Subsidiary Registrants periodically file Integrated Resource Plans 
(IRP) with their state regulatory commissions. The IRPs provide a view of 
forecasted energy needs over a long term (10 to 20 years), and options being 
considered to meet those needs. Recent IRPs filed by tbe Subsidiary Registrants 
included planning assumphons to potenhally rehre certain coal-hred generahng 
facilities in Florida and Indiana earlier than their current estimated useful lives. 
These facilibes do not have the requisite emission control equipment, primarily 
to meet EPA regulahons recenhy approved or praposed. 

The table below contains the net carrying value of generating tacililies 
planned tor retirement or included in recent IRPs as evaluated for potenhal 
retirement due to a lack of requisite environmental contral equipment. Dollar 
amounts in the table below are included in Net property, plant and equipment on 
the Consolidated Balance Sheets. 

Capacity (in MW) 

Remaining net booh value 

(in millions)'" 

Duke 
Energy 

1,821 

$ 352 

DecemberSl, 2D15 

Duke Energy 
Florida'" 

873 

$ 131 

Duke Energy 
Indiana'" 

948 

$ 221 

(a) Remaining net book nalue amounts presented exclude any capitalized asset reliremenl costs related to 

closme Ola sh basin S-

(b) Includes Crystal River Units 1 and 2. l^ogress Energy amounts aie equal to Duhe Energy Florida amounls. 

(c) Includes Wabash River Units 2 througti 6 and Gallagher Units 2 and 4. Wabash Rivei Uml 6 is being 

evaluated tor [lotenhal conversion to natural gas. Duhe Eneigy Indiana committed to rehre or convert the 

Wabash River Units 2 through 6 by June 2018 in conjunction with a settlement agreement associated 

with the Edwardsport air permit. Ouhe Energy Indiana committed to either retire or stop burning coal 

al Gallagher Units 2 and 4 by Oecemtjer 31,2022. as part of the proposed settlement of EOwardsporl 

IGCC matters. 

On October 23,2015, the EPA published in tbe Federal Register the 
Clean Power Plan (CPP) mle for regulating carbon dioxide (COj) emissions fram 
existing fossil fuel-hred electric generating units (EGUs). The CPP establishes 
COJ emission rates and mass cap goals that apply to fossil fuel-tired generahon. 
Under the CPR states are required to develop and submit a hnal compliance 
plan, or an initial plan with an extension request, to the EPA by September 6, 
2015, or no later than September 6,2018, with an approved extension. These 
state plans are subject to EPA approval, with a federal plan applied to states 
that fail to submit a plan to the EPA or if a state plan is not approved. Legal 
challenges to the CPP have been tiled by stakeholders and motions to stay the 
requirements of the mle pending the outcome of the litigation were granted 
by the U.S. Supreme Court in February 2016. Final resolution ot these legal 
challenges could take several years. Compliance with CPP could cause the 
industry to replace coal generation with natural gas and renewables, especially 
in states ffiat have significant COj reduchon targets under ffie rule. Costs 
to operate coal-fired generation plants continue to grow due to increasing 
environmental compliance requirements, including ash management costs 
unrelated to CPP, and this may result in the retirement of coal-tired generation 

plants earlier than the current useful lives. Duke Energy continues to evaluate 
the need to retire generating facilities and plans to seek regulatory recovery, 
where appropriate, for amounts that have not been recovered upon asset 
retirements. However, tecoven; is subject to future regulatory approval, including 
the recovery of carrying costs on remaining book values, and therefore cannot 
be assured. 

Refer to the "Western Carolinas Modernization Plan" discussion above tor 
details of Duke Energy Progress' planned retirements. 

5. COMMITMENTS AND CONTINGENCIES 

GENERAL INSURANCE 

The Duke Energy Registrants have insurance and reinsurance coverage 
either directly or through indemnificahon from Duke Energy's captive insurance 
company. Bison, and its affiliates, consistent with companies engaged in 
similar commercial operahons with similar type praperties. The Duke Energy 
Registrants' coverage includes (i) commercial general liability coverage 
for liabilities arising to third parties for bodily injury and property damage; 
(ii) workers' compensahon; (iii) automobile liability coverage; and (iv) property 
coverage for all real and personal pmperty damage. Real and personal praperty 
damage coverage excludes electric transmission and distribution lines, but 
includes damages arising fram boiler and machinery breakdowns, earthquakes, 
flood damage and extra expense, but not outage or replacement power 
coverage. All coverage is subject to certain deductibles or retentions, sublimits, 
exclusions, terms and conditions common for companies with similar types of 
operahons. 

The Duke Energy Registrants self-insure their electric transmission and 
distribution lines against loss due to storm damage and other natural disasters. 
As discussed further in Note 4, Duke Energy Rorida maintains a storm damage 
reserve and has a regulatory mechanism to recover the cost of named storms 
on an expedited basis. 

The cost of the Duke Energy Reglstrents' coverage can fluctuate year to 
year reffecting claims history and condihons of the insurance and reinsurance 
markets. 

In the event of a loss, terms and amounts ot insurance and reinsurance 
available might not be adequate to cover claims and other expenses incurred. 
Uninsured losses and other expenses, to the extent not recovered by other 
sources, could have a material effect on the Duke Energy Registrants' results of 
operahons, cash flows or financial posihon. Each company is responsible to the 
extent losses may be excluded or exceed limits of the coverage available. 

NUCLEAR INSURANCE 

Duke Energy Carolinas owns and operates the McGuire Nuclear Station 
(fi/lcGuire) and the Oconee Nuclear Station (Oconee) and operetes and has a 
partial ownership interest in the Catawba Nuclear Station (Catawba). McGuire 
and Catawba each have two reactors, Oconee has three reactors. The other 
joint owners of Catawba reimburse Duke Energy Carolinas for certain expenses 
associated with nuclear insurence per the Catawba joint owner agreements, 

Duke Energy Progress owns and operates the Robinson Nuclear Plant 
(Robinson), Brunswick and Harris. Robinson and Harris each have one reactor. 
Brunswick has bwo reactors. 

Duke Energy Florida manages and has a partial ownership interest in 
Crystal River Unit 3, which has been rehred. The other joint owner ot Crystal 
River Unit 3 reimburses Duke Energy Florida tor certain expenses associated 
with nuclear insurance per ffie Crystal River Unit 3 joint owner agreement 
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In the event of a loss, terms and amounts of insurence available might not 
be adequate to cover property damage and other expenses incurred. Uninsured 
losses and other expenses, to the extent not recovered by other souroes, could 
have a material effect on Duke Energy Carolinas', Duke Energy Progress' and 
Ouke Energy Florida's results of operations, cash flows or financial position. 
Each company is responsible to the extent losses may be excluded or exceed 
limits of the coverage available. 

Nuclear Liability Coverage 

The Price-Anderson Act requires owners of nuclear reactors to provide for 
public nuclear liability protection per nuclear incident up to a maximum total 
tinancial protection liability. The maximum total hnancial protechon liability, 
which is currently $13.5 billion, is subject to change every five years for intlahon 
and for the number of licensed reactors. Total nuclear liability coverage consists 
of a combination of private primary nuclear liability insurance coverage and a 
mandatory industry risk-sharing program to provide for excess nuclear liability 
coverage above the maximum reasonably available private primary coverage. 
The United States Congress could impose revenue-raising measures on the 
nuclear industiy to pay claims. 

Primary Liability Insurance 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida 
have purehased the maximum reasonably available private primary nuclear 
liability insurance as required by law, which currently is $375 million per station. 

Excess Liability Program 

This program provides $13.1 billion of coverage per incident through 
the Price-Anderson Act's mandatory industrywide excess secondary financial 
protection program of risk pooling. This amount is the product of potential 
cumulative retrospective premium assessments ot $127 million times the 
current 103 licensed commercial nuclear reactors in the U.S. Under this 
program, licensees could be assessed retrospechve premiums to compensate 
tor public nuclear liability damages in the event of a nuclear incident at any 
licensed facility in the U.S. Retrospective premiums may be assessed at a rate 
not to exceed $19 million per year per licensed reactor tor each incident. The 
assessment may be subjectto state premium taxes. 

Nuclear Property and Accidental Outage Coverage 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida 
are members of Nuclear Electric Insurence Limited (NEIL), an industry 
mutual insurance company, which provides "all risk" property damage, 
decontaminahon, and premature decommissioning insurance for each station 
for losses resulting from damage to its nuclear plants, either due to accidents 
or acts of terrorism. Addihonally, NEIL provides some replacement power 
cost insurance for each stahon for losses in the event of a major accidental 
outage at an insured nuclear station. NEIL requires its members to maintain 
an investment grade credit rating or to ensure collectability ot their annual 
retrospective premium obligation hy providing a financial guarantee, letter 
ot credit, deposit premium or other means of assurance. The companies 
are required each year to report to the NRC the current levels and sources 
of insurance that demonstrate it possesses sufficient financial resources to 
stabilize and decontaminate its reactors and reactor station sites in the event of 
an accident. 

Pursuant to regulations of the NRC, each company's property damage 
insurance policies provide that ad proceeds from such insurance be applied, 

first, to place the plant in a sate and stable condition after a qualifying accident, 
and second, to decontaminate the plant before any proceeds can be used for 
decommissioning, plant repair or restoration. 

Losses resulting from acts of terrorism are covered as common 
occurrences, sucli that if terrorist acts occur against one or more conamercial 
nuclear power plants insured by NEIL within a 12-month period, they would 
be treated as one event and the owners of the plants where the act occurred 
would share one full limit of liability. The full limit of liability is currently $3.2 
billion. NEIL sublimits the total aggregate for all of their policies for non-nuclear 
terroristevents to approximately $1.83 billion. 

Each nuclear facility has accident property damage, decontamination 
and premature decommissioning liability insurance from NEIL with limits of 
$1.5 billion, except for Crystal River Unit 3. Crystal River Unit 3's limit is 
$1 billion and is on an actual cash value basis. NEIL coverage for Crystal River 
Unit 3 does not include praperty damage to or resulting from the containment 
structure although the coverage does apply to decontamination and debris 
removal, if required following an accident, to ensure public health and safety or 
if property damage results trom a terrorism event All nuclear facilities except 
for Catawba and Crystal River Unit 3 also share an additional $1.25 billion 
nuclear accident insurance limit above their dedicated underlying limit. This 
shared addibonal excess limit is not subject to reinstatement in the event of 
a loss. Catawba has a dedicated $1.25 billion of additional nuclear accident 
insurance limit above its dedicated underlying limit. Catawba and Oconee also 
have an additional $750 million ot non-nuclear accident praperty damage limit 
All coverages are subject to sublimits and significant deductibles. 

NEIL'S Accidental Outage policy provides some replacement power cost 
insurance tor losses in the event of a major accident praperty damage outage ot 
a nuclear unit Coverage is provided on a weekly limit basis after a signihcant 
waiting period deductible and at 100 percent of the available weekly limits 
for 52 weeks and 80 percent ot the available weekly limits for the next 110 
weeks. Coverage is provided until these available weekly periods are met where 
the accidental outage policy limit will not exceed $490 million for McGuire, 
Catawba, Oconee, Brunswick, and Harris and $457 million for Robinson. NEIL 
sublimits the accidental outage recovery to the tirst 104 weeks ot coverage 
not to exceed $328 million fram non-nuclear accidental praperty damage. 
Coverage amounts decrease in the event more than one unit at a station is out 
of service due to a common accident All coverages are subject to sublimits and 
significant deduchbles. 

Potential Retroactive Premium Assessments 

In the event of NEIL losses, NElL's board of directors may assess 
member companies retroachve premiums of amounts up to 10 times their 
annual premiums for up to six years after a loss. NEIL has never exercised this 
assessment The maximum aggregate annual retraspectlve premium obligations 
for Duke Energy Caralinas, Ouke Energy Progress and Duke Energy Florida 
are $159 million, $108 million and $7 million, respechvely. The maximum 
assessment amounts Include 100 percent of Duke Energy Caralinas' and 
Duke Energy Florida's potential obligahons to NEIL for their share ot jointly 
owned reactors. 

ENVIRONMENTAL 

Duke Energy is subject to internahonal, federal, state and local regulations 
regarding air and water quality, hazardous and solid waste disposal and other 
environmental matters. The Subsidiary Registrants are subject to federal, state 
and local regulahons regarding air and water quality, hazardous and solid waste 
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disposal and other environmental matters. These regulations can be changed 
from time to time, imposing new obligahons on the Duke Ener© Registrants. 

The following environmental matters impact all of the Duke Energy 
Registrants. 

Remediation Activities 

In addihon to the Asset Retirement Obligahons discussed in Note 9, 
the Duke Energy Registrants are responsible for environmental remediation 
at various sites. These include certain praperties that are part ot ongoing 
operahons and sites formerly owned or used by Duke Energy enhties. These 
sites are in various stages of investigation, remediation and monitoring. 
Managed in conjunction with relevant federal, state and local agencies, 
remediation activities vary based upon site conditions and location, remediation 
requirements, complexity and sharing of responsibility. If remediation achvihes 
involve joint and several liability pravisions, strict liability, or cost recovery 

or contribution actions, the Duke Energy Registrants could potenbally be held 
responsible for environmental impacts caused by other potenbally responsible 
parties, and may also benefit from insurance policies or contractual indemnities 
that cover some or all cleanup costs. Liabilities are recorded when losses 
become probable and are reasonably estimable. The total costs that may be 
incurred cannot be estimated because the extent ot environmenta) impact 
allocahon among potentially responsible parties, remediation altematives and/or 
regulatory decisions have not yet been determined. Additional costs associated 
with remediation acbvities are likely to be incurred in the future and could be 
significant Costs are typically expensed as Operation, maintenance and other 
in ttie Consolidated Statements of Operations unless regulatory recovery of the 
costs is deemed probable. 

The following tables contain intormahon regarding reserves for probable 
and estimable costs related to the various environmental sites. These reserves 
are recorded in Other within Deterred Credits and Other Liabilities on the 
Consolidated Balance Sheets. 

(in millions) 

Balance at December 31,2012 

Provisions/adjustments 

Cash reduchons 

Balance at December 31,2013 

Provisions / adjustments 

Cash reductions 

Balance at December 31,2014 

Provisions / adjustments 

Cash reductions 

Balance at December 31,2015 

Duke 
Energy 

$ 7 5 

26 

(32) 

79 
32 

(14) 

97 

9 

(9) 

$97 

Duke 
Energy 

Carolinas 

$12 

(1) 

11 

(1) 

10 

1 

(1) 

$10 

Progress 
Energy 

$33 

4 

(10) 

27 

1 

(11) 

17 

4 

(4) 

$17 

Duke 
Energy 

Progress 

$14 

(1) 

(5) 

8 
4 

(7) 

5 

(2) 

$ 3 

Duke 
Energy 
Florida 

$19 

5 

(5) 

19 
(3) 
(4} 

12 

4 

(2) 

$14 

Duke 
Energy 

Ohio 

$15 

20 

(8) 

27 

28 

(1) 

54 

1 

(1) 

$54 

Duke 
Energy 

Indiana 

$ a 
1 

(2) 

7 

4 

(1) 

10 

5 

(3) 

$12 

Additional losses in excess of recorded reserves that could be incurred for 
the stages of investigation, remediation and monitoringfor environmental sites 
that have been evaluated at this time are not material except as presented in 
the table below. 

(inmillions) 

Duke Enetgf 

Duke Energy Carolinas 

Duke Energy Ohio 

Duke Energy Indiana 

74 

22 

42 

7 

North Carolina and South Carolina Ash Basins 

On February 2,2014, a break in a stormwater pipe beneath an ash basin 
at Duke Energy Carolinas' rehred Dan River Steam Station caused a release of 
ash basin water and ash into the Dan River On Febmaiy 8,2014, a permanent 
plug was installed in ttie stormwater pipe, stopping the release of materials into 
tbe nver Duke Energy Carolinas estimates 30,000 to 39,000 tons of ash and 
24 million to 27 million gallons of basin water were released into the river. In 
July 2014, Duke Energy completed remediation work identified by the EPA and 
continues to cooperate with the EPAs civil enforcement process. During 2014, 
Duke Energy Carolinas incurred repairs and remediation expenses related to 
the release of approximately $24 million. No additional expenses were recorded 
in 2015, Duke Energy Carolinas will not seek recovery ot these costs from 
customers. Other costs related to the Dan River release, including pending or 

future state or tederal civil enforcement proceedings, future regulatory directives, 
natural resources damages, additional pending litigation, future claims or 
lihgahon and long-term environmental impact costs, cannot be reasonably 
eshmated at this bme. 

North Carolina Department ot Environmental Quality (NCDEQ), formerly 
the North Carolina Department of Environment and Natural Resources, has 
historically assessed Duke Energy Carolinas and Duke Energy Progress with 
Nohce ot Violations (NOV) for violahons that were most often resolved through 
sahstactory corrective achons and minor, if any, hues or penalbes. Subsequent 
to the Dan River matter discussed above, Duke Energy Carolina and Duke Energy 
Progress have been served with a higher level of NOVs, including for violations 
at L.V. Sutton Plant and Dan River Steam Station. In August 2014, NCDEQ 
issued an NOV for alleged groundwater violations at Duke Energy Progress' L.V 
Sutton Plant On Maroh 10,2015, NCDEQ issued a civil penalty of approximately 
$25 million to Duke Energy Progress for enviranmental damages related to 
graundwater contaminahon at the L.V Sutton Plant See "Lihgahon" sechon 
below for informahon related to the resoluhon of this civil penalty. On Febraary 8, 
2016, NCDEQ assessed a penalty ol approximately $5.8 million, including 
enforcement costs, against Duke Energy Carolinas related to storm water 
pipes and associated discharges at the Dan River Steam Station. Duke Energy 
Carolinas recorded a charge to Operation, maintenance and other on the 
Consolidated Statements of Operabons and Comprehensive Income in December 
2015. Duke Energy Carolinas is reviewing the NCDEQ action to determine nexl 
steps and cannot predict the outcome of this matter. These hnes and penalties 
are unprecedented and were not consistent with historic enforcement practices 
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of NCDEQ. Based on historic prachces the expected liability of any existing nobce 
of violations would not be material. Duke Energy Carolinas and Duke Energy 
Progress cannot predict whether the NCDEQ will assess future penalties related 
to existing NOVs and if such penalties would be material. 

See the "Litigabon" section below for addihonal information on lihgahon, 
invesbgabons and enforoement actions related to ash basins, includingthe 
filemorandum of Plea Agreement (Plea Agreements) in connection to the North 
Caralina Ash Basin Grand Jury Investigahon and NCDEQ matters. 

LITIGATION 

Duke Energy 

Ash Basin Shareholder Derivative Litigation 

Five shareholder derivative lawsuits were filed in Delaware Chancery 
Court relating to the release at Oan River and to the management of Duke 
Energy's ash basins. On October 31,2014, the tive lawsuits were consolidated 
in a single praceeding btted "In Re Duke Energy Corporahon Coal Ash 
Derivative Lihgahon." On December 2,2014, plaintiffs tiled a Corrected Veriffed 
Consolidated Shareholder Derivahve Complaint (Consolidated Complaint). The 
Consolidated Complaint names as defendants several current and former Duke 
Energy officers and directors (collechvety the "Duke Energy Defendants"). Duke 
Energy is named as a nominal defendant. 

The Consolidated Complaint alleges the Duke Energy Defendants breached 
their fiduciary duties by failing to adequately oversee Duke Energy's ash 
basins and ttiat these breaches of tiduciary duty may have contributed to the 
incident at Dan River and continued thereaffen The lawsuit also asserts claims 
against the Duke Energy Defendants for corporate waste (relating to the money 
Duke Energy has spent and will spend as a result of the hnes, penalhes and 
coal ash removal) and unjust enrichment (relating to the compensation and 
director remuneration that was received despite these alleged breaches of 
fiduciary duty). The lawsuit seeks both injunctive reliet against Duke Energy and 
restitution from the Duke Energy Defendants. On January 21,2015, the Duke 
Energy Defendants tiled a Mohon to Stay and an altemative Motion to Dismiss. 
On August 31,2015, the court issued an order staying the case through 
November 15,2015. A ruling on defendants' motion to further extend the stay 
remains pending. 

On March 5,2015, shareholder Judy Mesirov filed a shareholder 
derivative complaint (Mesirov Complaint) in North Caralina state court The 
lawsuit styled Mesirov v. Good, is similar to the consolidated derivahve achon 
pending in Delaware Chancery Court and was hied against the same current 
directors and former directors and officers as the Delaware litigation. Duke 
Energy Corporahon, Duke Energy Progress and Duke Energy Caralinas are named 
as nominal defendants. The Mesirav Complaint alleges that the Duke Energy 
Board of Directors was aware of Clean Water Act (CWA) compliance issues and 
failures to maintain stractures in ash basins, but that the Board of Directors 
did not require Duke Energy Carolinas and Duke Energy Progress to take action 
to remedy dehciencies. The Mesirov Complaint further alleges that the Board 
of Directors sanctioned achvihes to avoid compliance with the law by allowing 
improper influence of NCDEQ to minimize regulation and by opposing previously 
anticipated citizen suit lihgation. The Mesirov Complaint seeks corporate 
governance reforms and damages relating to costs associated wiffi the Dan 
River release, remediahon of ash basins that are out of compliance with the 
CWA and defending and payment of fines, penalties and settlements relating to 
criminal and civil investigations and lawsuits. On December 7,2015, the Duke 
Energy Defendants filed a Motion to Stay the proceedings. A hearing was held on 
Febmary 17,2016, and a ruling on this mohon is pending. 

In addition to the above derivahve complaints, in 2014, Ouke Energy 
also received two shareholder litigation demand letters. The tetters allege that 
the members ofthe Board ot Directors and certain officers breached their 
fiduciary duties by allowing the company to illegally dispose of and store coal 
ash pollutants. One of the letters also alleges a breach of fiduciary duty in the 
decision-making relating to ttie leadership changes following the close of the 
Progress Energy merger in July 2012. 

By letter dated September 4,2015, attomeys for the shareholders were 
informed that on the recommendation of the Demand Review Committee 
formed to consider such matters, the Board of Directors concluded not to pursue 
potential claims against individuals. One of the shareholders, Mitchell Pinsly, 
sent a formal demand for records and Duke Energy is responding to this request 

On October 30,2015, shareholder Saul Bresalier filed a shareholder 
derivahve complaint in the U.S. Disttict Court for the District of Delaware. 
The lawsuit alleges that several current and former Duke Energy officers and 
directors (Bresalier Defendants) breached their hduciary duties in connechon 
with coal ash environmentai issues, the post-merger change in Chief Execuhve 
Officer and oversight of political contribuhons. Duke Energy is named as a 
nominal defendant The Bresalier Complaint contends that the Demand Review 
Commiffee tailed to apprapriately consider the shareholder's earlier demand 
for litigation and improperly decided not to pursue claims against the Bresalier 
Defendants. The Bresalier Defendants hied a Mohon to Dismiss the Bresalier 
litigation on January 15,2016, 

It is not possible to predict whether Duke Energy will incur any liability or 
to estimate the damages, if any, it might incur in connection with these matters. 

Progress Energy Merger Shareholder Utigation 

Duke Energy, the 11 members of the Board of Directors who were also 
members of the pre-merger Board of Directors (Legacy Duke Energy Directors) 
and certain Duke Energy officers are defendants in a purported securities 
class achon lawsuit (Nieman v. Duhe Energy Corporation, et al). This lawsuit 
consolidates three lawsuits originally tiled in July 2012 and is pending in the 
United States District Court tor the Westem District ot North Carolina. Ttie 
plaintiffs allege federal Securities Act of 1933 and Securities Exchange Act 
of 1934 (Exchange Act) claims based on allegations of materially false and 
misleading representations and omissions in the Registrahon Statement hied 
on July 7,2011, and purportedly incorporated into other documents, all in 
connechon with the post-merger change in Chief Execuhve Officer (CEO). 

On August 15,2014, the parties reached an agreement in principle 
to settle the litigation. On March 10,2015, the parties filed a Stipulahon of 
Settlement and a Motion for Preliminary Approval of the Settlement The court 
issued an order for preliminary appraval ot the settlement on March 25,2015. 
Under the terms ot the agreement, Duke Energy agreed to pay $146 million to 
settle the claim. On April 22,2015, Duke Energy made a payment of $25 million 
into the settlement escrow account The remainder of $121 million was paid by 
insurers into the settlement escrow account Nohce has been sent to members 
of the class and a hnal approval hearing was held on August 12,2015. The hnal 
order appraving the settlement was issued on November 2,2015, thus closing 
the matter 

On May 31,2013, the Delaware Chancery Court consolidated four 
shareholder derivative lawsuits hied in 2012. The Court also appointed a lead 
plaintiff and counsel for plaintiffs and designated the case as In Re Duke Energy 
Corporation Derivative Utigation. The lawsuit names as defendants the Legacy 
Duke Energy Directors. Duke Energy is named as a nominal defendant The case 
alleges claims for breach of hduciary duhes of loyalty and care In connechon 
with the post-merger change in CEO. On Oecember 10,2015, the Duke Energy 
defendants hied a Motion to Dismiss the litigation. 
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Two shareholder Derivative Complaints, hied in 2012 in federal district 
court in Delaware, were consolidated as Tansey v. Rogers, et al. The case 
alleges claims for breach of hduciary duty and waste of corporate assets, as 
well as claims under Sectton 14(a) and 20(a) of the Exchange Act Duke Energy 
is named as a nominal defendant On December 21,2015, Plainttff filed a 
Consolidated Amended Complaint asserting the same claims contained in the 
original complaints. Duke Energy hied a Mohon to Dismiss on February 19, 
2016. 

It is not possible to predict whether Duke Energy will incur any liability or 
to eshmate the damages, if any, it might incur in connection with the remaining 
lihgation. 

Price Reporting Cases 

Duke Energy Trading and Markebng, LLC (DETM), a non-operating Duke 
Energy affiliate, is a defendant along with numerous other energy companies, 
in four class-achon lawsuits and a fifth single-plaintiff lawsuit pending in 
a consoiidated federal court proceeding in Nevada. Each of these lawsuits 
contains similar claims that defendants allegedly manipulated natural gas 
markets by various means, including providing false informahon to natural gas 
trade publications and entering into unlawful arrangements and agreements in 
violation of the anhtmst laws of the respechve states. Plaintitts seek damages 
in unspecihed amounts. 

On July 18,2011, the judge granted a defendant's motion for summary 
judgment in two of tive cases. The U.S. Court of Appeals for the Ninth Circuit 
subsequently reversed the lower court's decision. On April 21,2015, ttie 
Supreme Court aftirmed the U.S. Court of Appeals decision. The case has been 
reassigned to the same consolidated federal court proceeding in Nevada for 
further proceedings. In Febmary 2016, DETM reached agreements in principle to 
settle all of the pending lawsuits. The class-actton settlements will be subject 
to court approval, which is pending. The settlement amount is not material to 
Duke Energy, 

Brazi l Expansion Lawsuit 

On August 9,2011, the Stale ot Sao Paulo sued Dulte Energy Intemabonal 
Geracao Paranapenema S.A. (DEIGP) in Brazilian state court. The lawsuit 
claims DEIGP is under a continuing obligation to expand installed generation 
capacity in the State of Sao Paulo by 15 percent pursuant to a stock purchase 
agreement under which DEIGP purchased generahon assets from the state. 
On August 10,2011, a judge granted an ex parte injunctton ordering DEIGP to 
present a detailed expansion plan in satisfaction of the 15 percer^t obligation. 
DEIGP has previously taken a posibon that the expansion obligahon is no longer 
viable given changes that have occurred in the electric energy sector since 
privahzation. DEIGP submitted its praposed expansion plan on November 11, 
2011, but reserved objecttons regarding enforceability. In January 2013, DEIGP 
filed appeals in the federal courts, which are shIl pending, regarding various 
procedural issues. A decision on the merits in the hrst instance court is also 
pending. It is not possible to predict whether Duke Energy will incur any liability 
or to estimate the damages, if any, it might incur in connection with this matter. 

Brazi l Generation 

Record drought condihons in Brazil continue to impact Duke Energy 
International, Geracao Paranapanema S.A. (DEIGP). A number of electric 
generators have tiled lawsuits seeking reliet in the Brazilian courts to mitigate 
hydrological exposure and diminishing dispatch levels. Some courts have 
granted injunchon orders to limit the financial exposure of certain generators. 
The Implicatton cf these orders is that other electricity market participants not 

covered by the injunchons may be required to compensate for the hnancial 
impact of the liability limitations. The Independent Power Praducer Association 
(APINE) hied one such lawsuit on behalf of DEIGP and other hydroelectric 
generators against the Brazilian electric regulatory agency. On July 2,2015, an 
injunctton was granted in favor ot APINE limiting the hnancial exposure ot DEIGP 
and the other plainhff generators, unhl the merits ot tbe lawsuit are determined. 
The APINE decision is subject to appeal and the outcome of these lawsuits 
is uncertain. It is not possible to predict the impact to Duke Energy from the 
outcome ofthese matters. 

Duke Energy Carolinas and Duke Energy Progress 

NCDEQ Notice of Violation (NOV) 

In August 2014, NCDEQ issued an NOV for alleged graundwater violahons 
at Duke Energy Progress' L.V Sutton Plant On Maroh 10,2015, NCDEQ 
issued a civil penalty of approximately $25 million to Duke Energy Progress 
for environmental damages related to the graundwater contamination at the 
L.V Sutton Plant On April 9,2015, Duke Energy Progress hied a Pehtion for 
Contested Case hearing in ttie Office of Administrative Hearings. In February 
2015, NCDEQ issued an NOV for alleged graundwater violahons at Duke Energy 
Progress' Asheville Plant. Duke Energy Progress responded to NCDEQ regarding 
this NOV 

On September 29,2015, Duke Energy Progress and Duke Energy Carolinas 
entered into a settlement agreement with NCDEQ resolving all former, current 
and future groundwater penalties at all Duke Energy Carohnas and Duke 
Energy Progress coal facilities in North Carolina. Under the agreement, Duke 
Energy Progress paid approximately $6 million and Duke Energy Carolinas paid 
approximately $1 million. In addihon to these payments, Duke Energy Progress 
and Duke Energy Carolinas will accelerate remediation achons at the Sutton, 
Asheville, Belews Creek and H.F Lee plants. The court entered a consent order 
resolving the contested case relating to the Sutton Plant and NCDEQ rescinded 
the NOVs relabng to alleged groundwater violahons at both the Sutton and 
Asheville plants. 

On October 13,2015, the Southem Environmental Law Center (SELC), 
represenhng multiple conservabon groups, hied a lawsuit in North Carolina 
Superior Court seeking judicial review of the order approving the settlement 
agreement with NCDEQ. The conservation groups contend that the Administrative 
Law Judge exceeded his statutory authority in approving a settlement that 
provided tor past present and future resolubon of groundwater issues at 
facilities which were not at issue in the penalty appeal. On December 18,2015, 
Duke Energy Caralinas and Ouke Energy Progress filed a Motion to Dismiss the 
complaint At a hearing held on February 12,2016, Duke Energy Caralinas and 
Duke Energy Progress stated that a praposed revised order would be submitted 
to the Administrative Law Judge to address the court's and SELC's concerns. It is 
not possible to predict the outcome of this matter 

NCDEQ State Enforcement Actions 

In the hrst quarter of 2013, SELC sent nohces ot intent to sue Duke 
Energy Caralinas and Duke Energy Progress related to alleged groundwater 
violations and CWA violahons trom coal ash basins at two of their coal-fired 
power plants in North Carolina. NCDEQ filed enforoement achons against Duke 
Energy Carolinas and Duke Energy Progress alleging violahons of water discharge 
permits and North Carolina graundwater standards. The cases have been 
consolidated and are being heard before a single judge. 

On August 16,2013, NCDEQ filed an enforcement achon against Duke 
Energy Carolinas and Duke Energy Piogress related to their remaining plants in 
North Carolina, alleging violations of the CWA and violations of the North Carolina 
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groundwater standards. Both of these cases have been assigned to the judge 
handling the enforoement achons discussed above. SELC, on behalf of several 
enviranmental graups, has been permitted to intervene in these cases. 

On July 10,2015, Duke Energy Carolinas and Duke Energy Progress hied 
Motions tor Partial Summary Judgment in the case on tbe basis that there is no 
longer either a genuine controversy or disputed material facts about the relief for 
seven of the 14 North Caralina plants with coal ash basins. On September 14, 
2015, ttie court granted the Mohons for Partial Summary Judgment pending court 
approval of the terms thraugh an order In November 2015, NCDEQ submitted 
a proposed order On November 23,2015, Duke Energy Carolinas, Du)te Energy 
Progress and SELC filed separate objections to portions of the NCDEQ tiling. The 
parties are drafting a consolidated order to comply with the mling made by the 
judge at a hearing held on Febraaiy 12,2016. 

It is not possible to predict any liability or eshmate any damages Duke 
Energy Carolinas or Duke Energy Progress might incur in connection with these 
maffers. 

North Carolina Declaratory Judgment Action 

On October 10,2012, the SELC, oil behalf of the same environmenta! 
graups that are involved in the state enforcement actions discussed above, 
filed a pehtion with ttie North Caralina Environmental Management Commission 
(EMC) asking tor a declaratory ruling seeking to clarify the application of the 
state's graundwater protechon mles to coal ash basins. The pehhon sought to 
change the interpretation of regulations that permitted NCDEQ to assess the 
extent cause and signihcance of any graundwater contaminahon before ordering 
achon to eliminate the source of contamination, among other issues. Duke 
Energy Caralinas and Duke Energy Progress were both permitted to intervene in 
the matter. On Decemtier 3,2012, the EMC affirmed this interpretatton of the 
regulations. 

On March 6,2014, a North Carolina Superior Court judge overtumed 
the raiing of the EMC holding that in the case of groundwater contaminabon, 
NCDEQ was required to issue an order to immediately eliminate the source of the 
contamination before an assessment of the nature, signihcance and extent of 
the contamination or the continuing damage to the groundwater was conducted. 
Duke Energy Carolinas, Duke Energy Progress and the EMC appealed the ruling 
in April 2014. On May 16,2014, the North Carolina Court of Appeals denied a 
pehhon to stay ttie case during the appeal. On October 10,2014, the parties 
were notihed the case has been transferred to the North Caralina Supreme Court 
(NCSC). Oral argument was held on March 16,2015. On June 11,2015, the 
NCSC issued its opinion in favor of Duke Energy Carolinas, Duke Energy Progress 
and the EMC and remanded the matter to the state court judge with instrochons 
to dismiss the case. This matter is now closed. 

Federal Citizens Suits 

There are currently tive cases hied in various North Carolina federal courts 
related to the Riverbend, Sutton, Cape Fear, H.E Lee and Buck plants. 

On June 11,2013, Catawba Riverkeeper Foundahon, Inc. (Catawba 
Riverkeeper) hied a separate actton in the United States Court tor the Western 
District of North Carolina. The lawsuit contends the state enforcement achon 
discussed above does not adequately address issues raised in Catawba 
Riverkeeper's notice of intent to sue relating to the Riverbend Steam Station. 
On April 11,2014, the Court denied Catawba Riverkeeper's objechons to the 
Magistrate Judge's recommendahon that plaintiff's case be dismissed as well as 
Duke Energy Carolinas' motion to dismiss. On August 13,2015, the court issued 
an order suspending all proceedings unhl further order from the court 

On September 12,2013, Cape Fear River Watch, Inc., Sierra Club and 
Waterkeeper Alliance hied a citizen suit in the Federal District Court for the 

Eastem Disttict of North Carolina. The lawsuit alleges unpermitted discharges to 
surface water and groundwater violahons at the Sutton Plant On June 9,2014, 
the court granted Duke Energy Progress' request to dismiss the graundwater 
claims but rejected its request to dismiss the surtace water claims. In response 
to a motion tiled by the SELC, on August 1,2014, the court modihed the original 
June 9 order to dismiss only the plaintiff's federal law claim based on hydralogic 
connechons at Sutton Lake. The claims related to the alleged state court 
violahons of the permits are back in the case. On August 26,2015. the court 
suspended the proceedings until further order from the court. 

On September 3,2014, three citizen suits were hied by various 
enviranmental groups: (i) a citizen suit in the United States Court for the Middle 
Dish-ict of North Carolina alleging unpermitted discharges to surface water and 
groundwater violations at the Cape Fear Plant; (ii) in the United States Court 
for the Eastem District of North Carolina alleging unpermitted discharges to 
surtace water ard groundwater violations at tbe H.F Lee Plant; and (ili) in ttie 
United States Court for the Middle District of North Carolina alleging unpermitted 
discharges to surface water and graundwater violations at the Buck Steam 
Station. Mohons to Stay or Dismiss the proceedings were filed in each ot the 
three cases. The proceedings related to Cape Fear and H.R Lee have been stayed. 
On October 20,2015, the court issued an order denying the mottons in the Buck 
proceedings. Duke Energy Carolinas' motion seeking appellate review of the 
District Court's decision was denied on January 29.2016. 

It is not possible to predict whether Duke Energy Carolinas or Duke Energy 
Progress will incur any liability or to estimate the damages, it any, they might 
incur in connechon wrth these matters. 

North Caroiina Ash Basin Grand Jury investigation 

As a result of ttie Dan River ash basin water release discussed above, 
NCDEQ issued a Notice of Violation and Recommendation of Assessment of 
Civil Penalhes with respect to this matter on February 28,2014, which the 
company responded to on Maroh 13,2014. Duke Energy and certain Duke Energy 
employees received subpoenas issued by the United States Attorney for the 
Eastern District of North Carolina in connection with a criminal inveshgahon 
related to all 14 of the North Carolina facilities with ash basins and the nature of 
Duke Energy's contacts with NCDEQ with respect to those facilittes. This was a 
mulbdistrict inveshgation that also involves state law enforcement authorities. 

On February 20,2015, Duke Energy Carolinas, Duke Energy Progress and 
Duke Energy Business Services LLC (DEBS), a wholly owned subsidia^ of Duke 
Energy, each entered into Plea Agreements in connection with tbe investigation 
initiated by the United States Department ot Jushce Enviranmental Crimes 
Sechon and the United States Attorneys for the Eastem District of North Carolina, 
the Middle District of North Carolina and the Westem District of North Carolina 
(collectively, USDOJ). On May 14,2015, the United States District Court for the 
Eastern District of North Carolina approved the Plea Agreements. 

Under the Plea Agreements, DEBS and Duke Energy Progress pleaded 
gui l^ to four misdemeanor CWA violations related to violahons at Duke Energy 
Progress' H.F Lee Steam Electric Plant, Cape Fear Steam Electric Plant and 
Asheville Steam Electric Generahng Plant Duke Energy Caralinas and DEBS 
pleaded guilty to five misdemeanor CWA violations related to violations at Duke 
Energy Carolinas' Dan River Steam Station and Riverbend Steam Stahon. DEBS, 
Duke Energy Carolinas and Duke Energy Progress also agreed (i) to a hve-year 
probabon period, (ii) to pay a total of approximately $68 million in hnes and 
reshtution and $34 million for community service and mihgation (the Payments), 
(iii) to fund and establish environmental compliance plans subject to the 
oversight ot a court-appointed monitor in additton to certain other condihons set 
out in the Plea Agreements. Duke Energy Carolinas and Duke Energy Progress 
also agree to each maintain $250 million under their Master Credit Facility as 
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security to meet their obligattons under the Plea Agreements. Payments under 
the Plea Agreements will be borne by shareholders and are not {a.t deductible. 
Duke Energy Corporation has agreed to issue a guarantee of all payments 
and performance due fram DEBS, Duke Energy Carolinas and Duke Energy 
Progress, including but not limited to payments for fines, restitution, community 
service, mitigahon and the funding of, and obligations under, the environmental 
compliance plans. As a result of the Plea Agreements, Duke Energy Carolinas 
and Duke Energy Progress recognized charges of $72 million and $30 million, 
respectively, in Operahon, maintenance and other on the Consolidated 
Statements ot Operahons and Comprehensive Income during 2014. Payment of 
the amounts relating to fines and restitution were made between fJlay and July 
2015. The Plea Agreements do not cover pending civil claims related to the Dan 
River coal ash release and operations at other North Carolina coal plants. 

On May 14,2015, Duke Energy reached an Interim Administrative 
Agreement with the U.S. Environmental Protection Agency Office of Suspension 
and Debarment that avoids debarment of DEBS, Ouke Energy Carolinas or Duke 
Energy Progress with respect to all active generahng facilities. The Interim 
Administrabve Agreement imposes a number of requirements relating to 
enviranmental and ethical compliance, subject to the oversight of an independent 
monitor 

available emission controls for sulfur dioxide, nitrogen oxide and particulate 
matter. The complaints sought the installation of pollution control technology on 
generattng units that allegedly violated the CAA, and unspecihed civil penalhes in 
amounts ot up to $37,500 per day for each violation. 

In 2000, the government sued Duke Energy Carolinas in the U.S. District 
Court in Greensbora, North Caralina, claiming NSR violations for 29 projects 
performed at 25 ot Duke Energy Caralinas' coal-fired units, Duke Energy 
Carolinas asserted there were no CAA violations because the applicatile 
regulahons do not require NSR permitting in cases where the projects undertaken 
are rouhne or otherwise do not result in an increase in emissions. In 2011, the 
parties filed a stipulation agreeing to dismiss with prejudice all but 13 claims at 
13 generahng units, l lofwhichhavesincebeenretired. On October 20,2015, 
the Court approved and entered a consent decree to resolve this matter Under 
the consent decree, Duke Energy Carolinas will rehre by the end of 2024, the 
remaining units at the Allen plant that are part of the lihgahon as well as a 
third unrt that is not part of the litigahon. Prior to closure, Duke Energy Carolinas 
will comply with new, lower emissions limits at the Allen units named in the 
litigabon. Addibonally, Duke Energy Camlinas will spend approximately $4 million 
on environmental projects and donations and pay a civil penalty of $975,000. 
This matteris now closed. 

Potential Groundwater Contamination Claims 

Beginning in May 2015, a number of residents living in the vicinity of ttie 
North Carolina facilities with ash basins received letters from NCDEQ advising 
them not to drink water from the private wells on their land tested by NCDEQ 
as the samples were found to have certain substances at levels higher ttian the 
cnteria set by the North Carolina Department of Health and Human Services 
(DHHS). The criteria, in some cases, are considerably more stringent than federal 
drinking water standards established to protect human health and welfare. 
The Coal Ash Act requires addibonal graundwater monitoring and assessments 
for each of the 14 coal-fired plants in North Carolina, including sampling of 
private water supply wells. The data gathered thraugh these Comprehensive 
Site Assessments (CSAs) will be used by NCDEQ to determine whether the 
water quality of ttiese private water supply wells has been adversely impacted 
by the ash basins. Duke Energy has submitted CSAs documenttng the results ot 
extensive graundwater monitoring around coal ash basins at all 14 of the plants 
with coat ash basins. Generally the data gathered through the installahon of 
new monitoring wells and soil and water samples across the state have been 
consistent with historical data provided to state regulators over many years. 
The DHHS and NCDEQ sent follow-up letters on October 15,2015, to residents 
near coal ash basins who have had their wells tested, stahng that private well 
samplings at a considerable distance from coal ash impoundments, as well 
as some municipal water supplies, contain similar levels of vanadium and 
hexavalent chromium which leads investigators to believe these conshtuents 
are naturally occurring, tt is not possible to eshmate Uie maximum exposure ot 
loss, if any, that may occur in connection with claims which might be made by 
these residents. 

Duke Energy Carolinas 

New Source Review 

In 1999-2000, ttie U.S. Departmentof Justtce (DOJ) on behalf of the EPA 
hied a number of complaints and notices of violatton against multiple utilihes, 
including Duke Energy Carolinas, for alleged violations of the New Source Review 
(NSR) provisions of the Clean Air Act (CAA). The government alleges the uhlihes 
violated the CAA when undertaking certain maintenance and repair projects at 
certain coal plants without 0) obtaining HSR permits and (ii) installing the best 

Asbestos-related Injuries and Damages Claims 

Duke Energy Carolinas has experienced numerous claims for 
indemniticatton and medical cost reimbursement related to asbestos exposure. 
These claims relate to damages for bodily injuries alleged to have arisen from 
exposure to or use of asbestos in connection with construction and maintenance 
achvihes conducted on its electric generation plants prior to 1985. As of 
December 31,2015, there were 156 asserted claims for non-malignant cases 
with ttie cumulahve relief sought of up to $37 million, and 70 asserted claims for 
malignant cases with the cumulahve relief sought of up to $11 million. Based on 
Duke Energy Carolinas' experience, it is expected that tbe ultimate resolution of 
most ot ttiese claims likely will be less than ttie amount claimed. 

Duke Energy Carolinas has recognized asbestos-related reserves ot $536 
million and $575 million at December 31,2015 and 2014, respectively. These 
reserves are classitied in Other wrthin Deferred Credits and Other Liabilities 
and Other within Current Liabilities on the Consolidated Balance Sheets. These 
reseives are based upon the minimum amount ot the range ot loss tor current 
and future asbestos claims through 2033, are recorded on an undiscounted basis 
and incorporate anbcipated intlahon. In light of the uncertainttes inherent in a 
longer-term forecast, management does not believe they can reasonably eshmate 
the indemnity and medical costs that might be incurred after 2033 related to 
such potenhal claims. It is possible Duke Energy Caralinas may incur asbestos 
liabilittes in excess ot the recorded reserves. 

Duke Energy Caralinas has third-party insurance to cover certain losses 
related to asbestos-related injuries and damages above an aggregate self-
insured retenhon. Duke Energy Caralinas' cumulahve payments began to exceed 
the self-insurance retention in 2008. Future payments up to the policy limrt will 
be reimbursed by the third-party insurance carrier. The insurance policy limit 
tor potenttal tuture insurance recoveries indemnihcation and medical cost claim 
payments is $847 million in excess of the self-insured retenhon. Receivables tor 
insurance recoveries were $599 million and $616 million at DecemberSl, 2015 
and 2014, respechvely. These amounts ara classified in Other within Investments 
and Other Assets and Receivables on the Consolidated Balance Sheets. Duke 
Energy Caralinas is not aware of any uncertainhes regarding the legal sufficiency 
of insurance claims. Duke Energy Carolinas believes the insurance recovery 
asset is prabable of recovery as the insurance carrier conhnues to have a strong 
hnancial strength rahng. 
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Duke Energy Progress and Duke Energy Florida 

Spent Nuclear Fuel Matters 

On December 12,2011, Duke Energy Progress and Duke Energy Florida 
sued the United States in ttie U.S. Court of Federal Claims. The lawsurt claimed 
the Department of Energy breached a contract in failing to accept spent nuclear 
fuel under the Nuclear Waste Policy Act of 1982 and asserted damages for the 
cost of on-site storage. Duke Energy Progress and Duke Energy Florida asserted 
damages for the period January 1,2005 through December 31,2010. Claims for 
all periods prior to 2006 have been resolved. On March 24,2014, the U.S. Court 
of Federal Claims issued a judgment in favor of Duke Energy Progress and Duke 
Energy Florida on this matter, awarding amounts of $83 million and $21 million, 
respechvely. The majority of the awards were recorded as a reduchon to capital 
costs associated with constractton ot on-site storage facilibes, Duke Energy 
Progress and Duke Energy Florida received payment of the award in September 
2014. Qn October 16,2014, Duke Energy Progress and Duke Energy Flonda hied 
a new actton for costs incurred trom 2011 through 2013 of $48 million and $25 
million, respectively 

Duke Energy Florid? 

Class Action Lawsuit 

On February 22,2016, Newton, etal v. Duke Energy Florida, LLC and 
Florida Power & Light Company, was filed in the U.S. District Court for the 
Southem District ot Florida on behalf ot a putative class of Duke Energy Florida 
and Flonda Power S Light Company's customers in Florida. Plaintiffs allege that 
Florida's Nuclear Cost Recovery Statutes are unconstituhonal and are pre-empted 
by federal law. Duke Energy Florida has not yet been seived with the lawsuit 

Westinghouse Contract Lit igation 

On March 28,2014, Duke Energy Florida filed a lawsurt against 
Weshnghouse in the U.S. District Court for the Westem District of North Caralina. 
The lawsuit seeks recovery of $54 million in milestone payments in excess of 
work performed under the terminated EPC for Levy as well as a determination 
by the court of the amounts due to Westinghouse as a resurt of the terminabon 
of the EPC. Duke Energy Florida recognized an exit obligation as a result of the 
terminahon of the EPC conttact 

On March 31,2014, Weshnghouse hied a lawsurt against Duke Energy 
florida in U.S. District Court for tbe Westem DisUict of Pennsylvania. The 
Pennsylvania lawsuit alleged damages under the EPC in excess of $510 million 
tor engineering and design work, costs to end supplier conttacts and an alleged 
terminatton f ee. 

On June 9,2014, the judge in the North Carolina case ruled that the 
litigabon will proceed in the Westem Disttict of North Caralina. In November 
2014, Westinghouse hied a Motion tor Partial Judgment on the pleadings, which 
was denied on March 30,2015. The case is to be ready for trial on September 
19,2016. tt is not possible to predict the outcome of the litigation, whether Duke 
Energy Florida will ultimately have any liability for terminahng the EPC contract or 
to estimate the damages, if any, rt might incur in connection with these matters. 
Ultimate resolubon of these matters could have a material eftect on the results 
ot operations, hnancial posihon or cash ffows of Duke Energy Florida. However, 
appropriate regulatory recoveiy will be pursued for the retail portion of any costs 
incurred in connechon wrth such resolution. 

Duke Energy Ohio 

Antitrust Lawsuit 

In January 2008, four plaintiffs, including individual, industrial and 
nonprofit customers, filed a lawsurt against Duke Energy Ohio in federal court 
in the Southem District of Ohio. Plaintiffs alleged Duke Energy Ohio conspired 
to provide inequitable and unfair price advantages for certain large business 
consumers by entering into nonpublic ophon agreements in exchange tor 
their withdrawal of challenges to Duke Energy Ohio's Rate Stabilization Plan 
implemented in eariy 2005. In March 2014. a federal judge certihed this matter 
as a class achon. Plaintiffs allege claims for anhtrust violations under the federal 
Robinson Patman Act as well as fraud and conspiracy allegahons underthe 
tederal Racketeer Inffuenced and Corrapt Organizattons statute and the Ohio 
Corrupt Practtces Act 

On October 21,2015, the parties received preliminary court approval tor 
a settlement agreement A litigatton settlement reserve was recorded for the full 
amount of $81 million and classified in Other within Current Liabilihes on Duke 
Energy Ohio's Consolidated Balance Sheets as of December 31,2015. Duke 
Energy Ohio recognized the full amount in (Loss) Income From Disconhnued 
Operations, net of tax in the Consolidated Statements of Operattons and 
Comprehensive Income for the 12 months ended December 31,2015. A hearing 
to consider objechons to the settlement is scheduled for April 2016, 

See Note 2 forfurther discussion on the Midwest Generahon Exit 

W.C. Beckjord Fuel Release 

On August 18,2014, approximately 9,000 gallons of fuel oil were 
inadvertently discharged into the Ohio River during a fuel oil transfer at ttie W.C. 
Beckjord generahng statton. The Ohio Environmental Protechon Agency (Ohio 
EPA) issued a Notice of Violation related to the discharge. Duke Energy Ohio is 
cooperattng with the Ohio EPA, the EPA and the U.S. Attomey for the Southern 
District of Ohio. No Nottce ot Violation has been issued by the EPA and no penalty 
has been assessed. Total repair and remediahon costs related to the release were 
not material. Other costs related to the release, including state or federal civil or 
criminal enforcement proceedings, cannot be reasonably eshmated at this hme. 

Duke Energy Indiana 

Edwardspon IGCC 

On December 11,2012, Duke Energy Indiana filed an arbrtratton action 
against General Electric Company and Bechtel Corporahon in connecbon wrth 
their work at the Edwardsport IGCC facility. Duke Energy Indiana sought damages 
equaling some or all ot the addlttona! costs incurred in the constractton of 
the project not recovered at the IURC. The arbitrahon hearing concluded in 
December 2014. On May 6,2015, the arbitrahon panel issued its hnal decision 
unanimously dismissing all of Duke Energy Indiana's claims. This ruling resolves 
all outstanding issues in the artiitration. 

Other Litigation and Legal Proceedings 

The Duke Energy Registrants are involved in other legal, tax and regulatory 
praceedings arising in ttie ordinary course ot business, some of which involve 
signrticant amounts. The Duke Energy Registrants believe the final disposition of 
these proceedings will not have a material effect on their results of operations, 
cash flows or hnancial posihon. 
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The table below presents recorded reserves based on management's best 
eshmate of prabable loss for legal matters, excluding asbestos-related reserves 
and the exrt obligahon discussed above related to the terminatton of an EPC 
contract. Reserves are classrtied on the Consolidated Balance Sheets in Other 
wittiin Deferred Credits and Other Liabilihes and Accounts payable and Other 
within Current Liabilibes. The reasonably possible range of loss in excess of 
recorded reserves is not material, other than as described above. 

December 31, 

(in millions) 

OTHER COI^MITMENTS AND CONTINGENCIES 

General 

As part of their normal business, the Duke Energy Registrants are party 
to various financial guarantees, performance guarantees and other contractual 
commrtments to estend guarantees of credit and other assistance to various 
subsidiaries, investees and other third parties. These guarantees involve 
elements of performance and credit risk, which are not fully recognized on the 
Consolidated Balance Sheets and have unlimited maximum potential payments. 
However, the Duke Energy Registrants do not believe these guarantees will have 
a material effect on their results of operahons, cash ffows or financial posihon. 

Purchase Obligations 

Purchased Power 

Ouke Energy Progress and Duke Energy Florida have ongoing purchased 
power contracts, including renewable energy contracts, with other utilihes, 
wholesale marketers, co-generators, and qualihed facilities. These purchased 
power contracts generally provide for capacity and energy payments. In addihon, 
Duke Energy Progress and Duke Energy Florida have various contracts to secure 
transmission rights. 

The following table presents executorv purchased power contracts with terms exceeding one year, excluding contracts classified as leases. 

Reserves for Legal Matters 
Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

2015 

$166 
11 
54 
6 

31 
80 

2014 

$323 
72 
93 
37 
36 
— 

(in millions) 

Duke Energy Progress"* 

Duke Eneigy Florida"'' 

Duke Energy Ofiio"™ 

Contract 
Expiration 

2019-2031 

2021-2043 

2017-2018 

2016 

$ 54 

305 

236 

2017 

i 60 

345 

195 

Minimum Purchase Amount at December 31,2Q1S 

201S 

% 61 

360 

59 

2019 

% 62 

377 

2020 

$ 49 

394 

Thereafter 

$ 363 

1,591 

Total 

$ 649 

3,372 

490 

(a) Contracts represeni between 15 percent and IQO p«cent ot net plant output 

(b) Contracts represent between 80 percent and lOO percent ot net plant output, 

(cl Contracts leoreMot between 1 peicent and 11 percent at net plant output. 

(d) Ejcludes purchase power agreement with OVEC See M e 17 tor additional information. 

Operatingand Capital Lease Commitments 

The Duke Energy Registrants lease office buildings, railcars, vehicles, computer equipment and other property and equipment with various terms and expiratton 
dates. Additionally, Duke Energy Progress has a capital lease related to hrm gas pipeline transportation capacity. Duke Energy Progress and Duke Energy Florida have 
entered into certain purchased power agreements, which are classified as leases. Consolidated capitalized lease obligations are classified as Long-Term Debt or Other 
within Current Liabilittes on the Consolidated Balance Sheets. Amortizahon of assets recorded under capital leases Is included in Depreciabon and amortizabon and 
Fuel used in electric generation - regulated on the Consolidated Statements of Operations. 

The following table presents rental expense for operating leases. These amounts are included in Operatton, maintenance and other on the Consolidated 
Statements of Operations. 

Years Ended December 31, 

(in millions) 2015 

$318 
41 

230 
149 
81 
13 
20 

2014 

$355 
41 

257 
161 
9S 
17 
21 

2013 

$321 
39 

225 
153 
72 
14 
22 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

139 



PARTII 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY INC. • 
DUKE ENERGY PROGRESS, LLC > DUKE ENERGY FLORIDA, LLC • DUKE ENERGY OHIO, INC. * DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

The following table presents future minimum lease payments under 

operahng leases, which at incephon had a non-cancelable term of more than 

The following table presents future minimum lease payments under 

capital leases. 

(in millions) 

2016 

2017 

2018 

2019 

2020 
Thereafter 

Total 

Duke 
Energy 

$ 219 

182 
161 
146 
127 
864 

$1,699 

Duke 
Energy 

Carolinas 

$ 41 

33 
24 
21 
16 
51 

$1S6 

December 31,2015 

Progress 
Energy 

$ 132 

111 
lOS 
102 
93 

622 

$ 1,168 

Duke 
Energy 

Progress 

$ 6G 

63 
61 
56 
48 

365 

$659 

6. DEBT AND CREDIT FACILITIES 

Duke 
Energy 
Florida 

$ 66 

48 
47 
46 
45 

257 

$509 

Duke 
Energy 

Ohio 

$13 
9 
6 
4 
3 

a 
$40 

Duke 
Energy 

Indiana 

$20 
15 
12 
8 
5 
8 

$68 

[in millions) 

2016 
2017 

2018 
2019 

2020 
Thereafter 

Minimum annual 
payments 

Less: amount 
representing 
interest 

Total 

Duke 

DecemberSl, 2015 

Duke 
Energy Progress 

Energy Carolinas 

$ 173 
171 
ISO 
178 
182 

1,176 

2,060 

(724) 

$ 1,336 

$ 6 
6 
6 
6 
5 

30 

59 

(35) 

$ 24 

Duke 
Energy 

Energy Progress 

$ 46 

46 
46 
45 
46 

367 

596 

(295) 

$ 301 

$ 20 

21 
21 
22 
21 

272 

377 

(230) 

$147 

Duke 
Energy 
Florida 

$ 26 

25 
25 
25 
25 
95 

221 

(65) 

$156 

Duke 
Energy 

Ohio 

$ 7 
1 
5 
1 

— 
1 

15 

(2) 

$13 

Duke 
Energy 

Indiana 

$ 3 
1 
2 
1 
1 

43 

51 

(38) 

$13 

SUMMARY OF DEBT AND RELATED TERMS 

The following tables summarize outstanding debt. 

(in mittions) 

Weighted 
Average 

Interest Rate 

4.99% 

2.57% 

4.74% 

5.38% 

2.59% 

D.88% 

Duke 
Energy 

$ 13,392 

2,635 

18,980 

1,336 

1,053 

4.258 

6 
1.712 

(170) 

Duke 
Energy 

Carolinas 

$ 1,152 

425 
6,161 

24 
355 
— 

300 
6 

t l 7 ) 

(39) 

DecemberSl, 2015 

Progress 
Energy 

$ 3,850 
479 

9,750 

300 
48 
— 

1,458 

(28) 

(85) 

Duke 
Energy 

Progress 

$ -
254 

5,975 

144 
48 
— 
359 

(16) 
(37) 

Duke 
Energy 
Florida 

$ 150 

225 
3,775 

156 
— 
— 
813 

(8) 
(32) 

Duke 
Energy 

Ohio 

$ 765 

— 
750 
13 
77 
— 
128 

(28) 

(4) 

Duke 
Energy 

Indiana 

$ 740 

— 
2,319 

14 
572 
— 
150 

(3) 
(19) 

Unsecured debt, maturing 201S • 2073 
Secured debt, maturing 2016 - 2037 
First mortgage bonds, maturing 2015 - 2045'"' 
Capital leases, maturing 2016 - 2051'^' 
Tax-exempt bonds, maturing 2017 - 2041''' 
Notes payable and commercial paper** 
Money pool/intercompany borrowings 
Fair value hedge carrying value adjustment 
Unamortized debt discount aiM) piemium, nef"' 
Unamortized debt issuance costs'" 

Total debt 

Short-term noles payable and commercial paper 

Short-tem) money pool/intercompany borrowings 

Current maturihes of long-term debt"" 

Total long-term debf" 

4.25% $ 43.202 

(3,633) 

(2,074) 

$ 37,495 

$ 8,367 

(356) 

$ 8.011 

$15,772 

(1,308) 

(315) 

$ 14,149 

$ 6.727 

(209) 

(2) 

$ 6.516 

$ 5,079 

(813) 

(13) 

$ 4,253 

$ 1,701 

(103) 

(106) 

$ 1.492 

$ 3,768 

(547) 

$ 3,221 

Substantially all electric utility property is mortgaged under mortgage bonil indentures, 

Ouke tneigy includes t ! U million and %lll million of capital lease puictiase accountingadjustmenU related to Oute EneigK Piogrew and Ouks Enevgi floiida, le^oeaiTClj, lelalea to poviet puichase ajieementi that aie not 
accounted for as capital leases in their respective financial statements because of grandfathering provisions in GAAR 

Substantially all tax-eiempt bonds are secured by first mortgage bonds oi letters of credit 

Includes t6Z5 million tfiat was classified as Long-rerm Debt on the Consolidated Balance Stieets due to the emsfence of long-term credrt facilities that back-stop these commercial paper balances, along with Duhe Energy's 

abilit) and intent to tefinance ttieM balances on a tong-teim basis The weighted a'̂ eiage dajs to matunty (oi commerti^ papei was IS fla^s. 
Duke Energy includes $1,798 million In purctiase accounling adiustments related to tbe merger with Progress Energy. 

Duke Energy includes $59 million in purctiase accounting adiustments primarily related lo Ihe merger with Piogress Energy. 

Refer to Note 17 for additional information on amounls from consolidated VIEs. 
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(in millions) 

Weighted 
Average 

Interest Rate 

4.92% 

2.60% 

4.76% 

5,30% 
2.13% 

0,70% 

Duke 
Energy 

$ 12,937 

2.805 

19,180 
1,428 

1,296 

2,989 

Duke 

Energy 
Carolinas 

$ 1,155 

400 

6,161 

27 

355 

— 

December 31.2014 

Progress 
Energy 

$ 3,850 

525 

9,800 
314 

291 

— 

Duke 
Energy 

Progress 

$ -
300 

5,475 

146 

291 

— 

Duke 
Energy 
Floritia 

$ 150 

225 

4,325 

168 

— 
• — 

Duke 
Energy 

Ohio 

$ 773 

— 
900 

20 
77 

— 

Duke 
Energy 

Indiana 

$ 742 

— 
2,319 

16 

573 

— 

Unsecured debt, maturing 2015 • 2073 
Secured debt, matunng 2016 - 2037 
first mortgage bonds, maturing 2015 - 2044"' 
Capital leases, maturing 2015 - 2051"" 
Tax-exempt bonds, maturing 2015 - 2041''' 
Notes payable and commercial paper**" 
Money pool/intercompany bonowings 
Fair value hedge carrying value adjustment 
Unamortized debt discount and premium, net" 
Unamortized debt issuance costs (152) 

300 

8 

(15) 

(38) 

835 

(26) 

(86) 

(II) 
(31) 

(8) 

(37) 

516 

(29) 

(6) 

(a) 

221 

(22) 

Total debt 

Short-temi notes payable and commercial paper 

Sfiort-teim money pool/intercompany borrowings 

Current maturibes of long-term debf" 

Total long-term debt" 

4.29% $ 42,382 

(2,514) 

(2,807) 

$ 37,061 

$ 8,353 

(507) 

$ 7,846 

$ 15,503 

(835) 
(1.507) 

$13,161 

$ 6,170 

(945) 

$ 5,225 

$ 4,907 

(84) 
(562) 

$ 4,261 

$ 2,251 

(491) 
(157) 

$ 1,603 

$ 3,840 

(71) 

(5) 

$ 3,764 

Substantially all electric utility property is mortgaged under mortgage bond indentuiBs 

Ouke Eneigy includes $129 million and 1787 million of capital lease purchase accounting adjustments related ID Duke Energy Progress and Duke Energy Florida, respectively, relaled to power purchase agreements that are not 

accounted for as capital teases in their respective financial statements because of grandfattienng provisions in GAAP 

Substantially all tai-e<empt bonds are secured by fust mortgage bonds or letters of credit. 

Includes $475 million that was classified as Long-Term Debt on the Consolidated Balance Sheets due to the eiistence ot long-term credit facilities thai back-stop these commercial paper balances, along with Duhe Energy's 

ability and intent lo refinance these balances on a long-term basis. The weighted average days to maturity for commercial paper was 27 days. 

Duke Eneigy includes $1,975 million in purchase accounting adiustments related to tbe merger with Progress Energy. 

Refer lo Note 17 tor additional information on amounts from consolidated VIEs. 

CURRENT MATURITIES OF LONG-TERM DEBT 

The lollowing table shows the significant components of Current maturities of long-term debt on the Consolidated Balance Sheets. The Duke Energy Registrants 

currently anticipate satisfying these obligations with cash on hand and proceeds from additional borrowings. 

(inmillions) Maturity Date Interest Rale December 31,2015 

Unsecured Debt 
Progress Energy (Parent) 
Dulie Energy Indiana 
Duke Energy (Parent) 
First Mortgage Bonds 
Duke Energy Indiana 
Duke Energy Carolinas 
Other 

January 2016 

lune 2016 
November 2016 

July 2016 

December 2016 

5,625% 

5.05% 

2,150% 

0.670% 

1,750% 

% 300 

325 

500 

150 

350 

449 

Current matunties of long-term debt $ 2,074 
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Maturities and Call Options 

The following table shows the annual matunties of long-term debt for the next five years and thereafter. Amounts presented exclude short-term notes payable 
and commercial paper and money pool borrowings for the Subsidiary Registrants. 

December 31,2015 

(in millions) 

Duke Duke 
Duke Enei^ Progress Energy 

Energy"' Carolinas Energy Progress 

Duke Duke Duke 
Energy Energy Energy 
Florida Ohio Indiana 

2016 

2017 

2018 

2019 

2020 

Thereafter 

S 2,074 
2,468 

3,441 
3,022 

2,091 

24,616 

\ 355 
115 

1,625 
5 

755 
5,507 

$ 315 
923 
510 

1,667 

415 
10,634 

$ 2 
446 
— 

855 
152 

5,063 

S 13 
482 
512 
14 

265 
2,980 

\ 106 
1 
5 

552 
25 

909 

$ 547 
2 
3 

63 
653 

2,500 

Total long-term debt, including cun'eni maturibes $ 37.712 $ 8,367 $ 14,464 $ 6,518 J 4,266 $ 1,598 $ 3,768 

(al Esduilei i l ,8S7 million in puichase accounting atliustments leiated to the meijei with Progiess Energy 

Ttie Duke Energy Registrants tiave ttie ability under certain debt facilities to call and repay the obligation prior to its scheduled tnaturity. Therefore, the actual 
timing of future cash repayments could be materially different than as presented above. 

Short-Term Obligations Classified as Long-Term Debt 

Tax-exempt bonds that may be put to the Duke Energy Registrants at the option of the holder and certain commercial paper issuances and money pool 
borrowings are classified as Long-Term Debt on the Consolidated Balance Sheets. These tax-exempt bonds, commercial paper issuances and money pool borrowings, 
which are short-term obligations by nature, are classified as long term due to Duke Energy's intent and ability to utilize such t)orrowings as long-term financing. 
As Duke Energy's Master Credit Facility and other bilateral letter of credit agreements have non-cancelable terms in excess of one year as of the balance sheet 
date, Duke Energy has the ability to refinance these shorl-term obligations on a long-term basis. The following tables show short-term obligations classified as 
long-term debt. 

December 31,2015 

Duke Ouke Duke Duke 
Duke Energy Energy Energy Energy 

(in millions) 

Tax-exempt bonds 

Commercial paper*'' 

Total 

Energy 

$ 347 

625 

% 972 

Carolinas 

$ 35 

300 

S335 

Progress 

$ -
150 

% 150 

Ohio 

$ 27 
25 

S52 

Indiana 

$285 

150 

$435 

December 31,2014 

Duke Duke Duke 

(in millions) 

Tax-exempt bonds 

Commercial paper 

Secured debt*" 

Total 

Duke 
Energy 

$ 347 

475 

200 

$ 1,022 

Energy 

Carolinas 

$ 35 

300 

$ 335 

Energy 

Ohio 

$ 27 

25 

$ 52 

Energy 
Indiana 

$ 285 

150 

$ 435 

(a) Progress Energy amounls are equal lo Duke Energy Progress amourtts 

(b) In December Z015, Ouke Energy used cash held by ihe lender lo repay debt. Instrumenl had a term of less Ihan one year wjth Ihe righl lo eirtend Itie maturily date for additional one-year periods with a hnal maturity dale no 

later Ihan December 2026. 
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SUMMARY OF SIGNIFICANT DEBT ISSUANCES 

In January 2016, Duke Energy Kentucky issued $95 million of unsecured debentures, of which $45 million carry a fixed interest rate of 3.42 percent and mature 

January 15,2026 and $50 million carry a fixed interest rate of 4.45 percent and mature January 15.2046. Proceeds will primarily be used to refinance existing debt, 

including money pool borrowings, capital expenditures and for general corporate purposes. 

The following tables summarize significant debt issuances (in millions). 

Year Ended December 31,2015 

Issuance Date 

Unsecured Debt 

November 2015'^"^' 

November 2015'* ' 

First Mortgage Bonds 

Marcfi 2015'^' 

(\tigust2015™ 

August 2015""™ 

Maturity Date 

April 2024 

December 2045 

June 2045 

August 2025 

August 2045 

Interest Rate 

3.750% 

4,800% 

3.750% 

3.250% 

4.200% 

DuKe 
Energy 

$ 400 

600 

500 

500 

700 

Duke 
Enersy 

{Parent} 

$ 400 

600 

— 
— 

Duke 
Energy 

Carolinas 

$ -
— 

500 

_ 
— 

Duke 
Energy 

Progress 

$ -
— 

500 

700 

Total issuances $2,700 i 1.000 $ 500 $ 1,200 

la) Proceeds were used to repay shorl-lefm money pool and commercial paper borrowing issued to fund a portion of Ihe NCEMPA acquisition, see Nole 2 for further informalion. 

(b) Proceeds were used to retmance al maturity $300 million of unsecured notes al Progress Energy due January 2016 

(c) Proceeds were used lo redeem al maturity tSOO million of first mortgage bonds due October 2015 

(d) Proceeds were used to refmance at maturity $400 million of first mortgage bonds due December 2015 

Year Ended December 31,2014 

Issuance Date Maturity Date 

April 2024 

April 2017 

May 2019 

May 2021 

March 2017 

July 2036 

March 2044 

March 2017 
December 2044 

November 2017 

Interest Rate 

3,750% 

0,613% 

11,970% 

13.680% 

0.863 % 

5,340% 

4,375% 
0,435% 

4.150% 

0,432% 

Energy 

$ 600 J 

400 

108 

110 

225 

129 

400 

250 

500 

200 

(Parent) 

1 600 

400 

— 
— 

— 

— 
— 
— 
— 

Duke Dulte Duke 
Ouke Energy Energy Energy 

Progress Florida 

Unsecured Debt 

April 2014'^' 
April 2014"'«'" 
June 2014" 
June 2014^ '̂ 
Secured Debt 
March 2014"" 
July 2014'*' 

First Mortgage Bonds 
March 2014^^ 
March 2014™" 
November 2014'*'' 
November 2014*™ 

225 

400 

250 

500 

200 

Total issuances $ 2,922 $ 1,C 1.350 225 

(a) Proceeds were used to redeem $402 million of ta"-e"empt bonds at Duhe Energy Ohio, the repayment of outstanding commercial paper and for general corporate purposes. See Note 13 for additional information related fo fhe 

redemption of Dute Energy Otiio's Ian-exempt bonds, 

lb) Ihe debt is floating rale based on three-monlh london tnterbanli Offered f^ale (UBOft) plus a tixed credit spread of 38 basis points 

(c) Proceeds were used to repay $196 million of debt tor Internalional Energy and for general corporate purposes. The inleresi rales include countiy specific nsh premiums-

(d) Relates lo the securitization of accounts receivable at a subsidiary o( Ouhe Energy Florida, Proceeds were used to repay short-term borrowings under the intercompany money pool borrowing ariangemenl and for general 

corporate purposes. See Note 17 lor furfliei details, 

(e) Proceeds were used lo fund a portion of Duke Energy's prior investment m the existing Wind Star renewables portfolio. 

(f) Proceeds were used to repay short-term borrowings under the mtercompany money pool borrowing arrangement and tor general corporate purposes. 

Ig) The debl is floaling rate based on three-month LlBOf! plus a fued credil spread of 21) basis points. 

(h) Proceeds were used to redeem $450 million of fan-exempt bonds, repay shorl-term Borrowings under the intercompany money pool borrowing arrangement and for general corporate purposes. 

143 

file:///tigust2015�


PART II 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGY, INC, • 

DUKE ENERGY PROGRESS, LLC * DUKE ENERGY FLORIDA, LLC > DUKE ENERGY OHIO, INC. « DUKE ENERGY INDIANA, INC, 

Combined Notes to Consolidated Financial Statements - [Continued) 

AVAILABLE CREDIT FACILITIES 

Duke Energy has a Master Credit Facility with a capacity of $7,5 billion through January 2020. The Duke Energy Regisfrants, excluding Progress Energy {Parent}, have 
borrowing capacity underthe Master Credit Facility up to specified subliinits for each borrower Duke Energy has the unilateral ability at any time to increase or decrease 
the borrowing sublimits of each borrower, subject to a maximuin sublimit for each borrower. The amount available under the Master Credit Facility has been reduced to 
backstop the issuances of commercial paper, certain letters of credit and variable-rate demand tax-exempt bonds that may be put to the Duke Energy Registrants at the 
option of the holder and as security to meet obligations under the Plea Agreements, The table below includes the current borrowing sutilimits and available capacity under 
the Master Credit Facility, 

DecemberSl, 2015 

(in millions) 
Duke 

Energy 

Duke 
Energy 

(Parent) 

Duka 
Energy 

Carolinas 

Duke 
Energy 

Progress 

Duke 

EneiB 
Florida 

Duke 
Energy 

Ohio 

Duke 
E n e ^ 

Indiana 

Facility size" $ 7,500 $ 3,475 $ 800 $ 1,000 $ 1,200 $ 425 $ 600 
Reduction fo backstop issuances 

Commercial paper*'" 

Outstanding letters of credit 

Tax-exempt bonds 

Coal ash sel-aside'" 

(3,138) (1,531) 
(72) (65) 

(116) — 
(500) — 

(300) 

(4) 

(35) 

(250) 

(333) 

(2) 

(709) 

(1) 

(115) (150) 

(81) 
(250) — — 

Available capacity S 3.674 i 1.879 $ 211 $ 415 % 490 $ 310 $ 369 

(c! 

Represents the suDlimit of each borrower 

Duke Energy issued 1625 million ot commercial paper and loaned tlie proceeds Itirougli the money pool to Duke Energy Carolinas. Duke Energy Progress, Duke Energy Ohio and Duke Energy Indiana. The balances are classified 

as Long-Term Det)t Payatjie to Affihafed Companies in t^e Consolidated Balance Stieels. 

On Maj U , 2015, the UnitwJ States Disliict Court for fre Ea t̂evn Cistiict of tloitti Caiolma appiiMit ttie sepaiate Plea ftgieenients entWM) into by Dut« Eneigy Caiolinas, Duke Eneia Piogiess anil DEBS, a whnlly ouned 

subsidiary of Duke Energy, in connection with tfie investigation imtiated by Itie USOOI Duke Energy Carolrnas and Ouke Energy Piogress are required lo eacb maintain $250 million of availaCle capacity under the Master Credil 

Facility as security lo meet their obligations under tfie Plea Apeements, in addition to certain ottiei conditions. See Note 5 for further details. 

In connection with the Merger Agreement with Piedmont, Duke Energy 
entered into a $4.9 billion senior unsecured bridge financing facility (Bridge 
Facility) with Barclays Capital, tnc. (Barclays), The Bridge Facility, if drawn 
upon, may be used (i) to fund the cash consideration for the transaction and 
(ii) to pay certain fees and expenses in connection with the transaction. In 
November 2015, Barclays syndicated its commitment under the Bridge Facility 
to a broader group of lenders, Duke Energy intends to finance the transaction 
with proceeds raised through the issuance of debt, equity, and other sources 
and, therefore, does not expect to draw upon the Bridge Facility, See Note 2 for 
further details. 

On February 22,2016, Duke Energy entered into a six-month term loan 
tacility (Term loan) with commitments totaling $1 billion to provide additional 
flexibility in managing short-term liquidity. The Term Loan can be drawn upon 
in a single borrowing of up to $1 tiitlion, which must occur no later than 45 
calendar days following February 22,2016. As of February 24,2016, no 
amounts have been drawn under the Term Loan. Amounts drawn under this 
facility, if any, will be due on August 19,2016. The terms and conditions of 
this Term Loan are generally consistent witb those governing the Master Credit 
Facility discussed above, 

OTHER DEBT MATTERS 

Ouke Energy Florida expects to issue $1.3 billion ot securitization bonds 
related to Crystal River Unit 3 in the first half of 2016, See Note 4 for additional 
details. 

In September 2013, Duke Energy filed a registration statement (Form S-3) 
with the Securities and Exchange Commission (SEC), Under this Form S-3, which 
is uncapped, the Duke Energy Registrants, excluding Progress Energy, may issue 
debt and other securities in the future at amounts, prices and with terms to be 
determined at the time of future offerings. The registration statement also allows 
for the issuance of common stock by Duke Energy. 

Duke Energy has an effective Form S-3 with the SEC to sell up to $3 billion 
of variable denomination floating-rate demand notes, called PremierNotes. The 
Form S-3 stales that no more than $1.5 billion of the noles wil) be outstanding at 
any particular time. The notes are offered on a continuous basis and bear interest 
at a floating rate per annum determined by the Duke Energy PremierNotes 
Committee, or its designee, on a weekly basis. The interest rate payable on notes 
held by an investor may vary based on the principal amount of the investment. 
The notes have no stated matunty date, are non-transferable and may be 
redeemed in whole or in part by Duke Energy or at the investor's option at any 
time. The balance as of December 31,2015 and 2014 was $1,121 million and 
$968 million, respectively. The notes are short-term debt obligations of Duke 
Energy and are reflected as Notes payable and commercial paper on Duke 
Energy's Consolidated Balance Sheets. 

At December 31,2015 and 2014, $757 million of debt issued by Duke 
Energy Carolinas was guaranteed by Duke Energy, 

Money Pool 

The Subsidiary Registrants, excluding Progress Energy, receive support for 
their short-term borrowing needs through participation with Duke Energy and 
certain of its subsidiaries in a money pool arrangement. Under this arrangement, 
those companies with short-term funds may provide short-term loans to 
aftiliates participating in this arrangement. The money pool is structured such 
that the Subsidiary Registrants, excluding Progress Energy, separately manage 
their cash needs and working capital requirements. Accordingly, there is no net 
settlement of receivables and payables between money pool participants. Duke 
Energy (Parent), may loan funds to its participating subsidiaries, but may not 
borrow funds through the money pool. Accordingly, as the money pool activity 
is between Duke Energy and its wholly owned subsidiaries, all money pool 
balances are eliminated within Duke Energy's Consolidated Balance Sheets, 
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Money pool receivable balances are reflected within Notes receivable 
trom aftiliated companies on the Subsidiary Registrants' Cor^solidated Balance 
Sheets. Money pool payable balances are reflected within either Notes payable 
to affiliated companies or Long-Term Debt Payable to Affiliated Companies on 
the Subsidiary Registrants' Consolidated Balance Sheets, 

Restrictive Debt Covenants 

The Duke Energy Registrants' debt and credit agreements contain various 
financial and other covenants. The Master Credit Facility contains a covenant 
requiring the debt-to-total capitalization ratio to not exceed 65 percent for each 
borrower Failure to meet those covenants beyond applicable grace periods 
could result in accelerated due dates and/or termination cf the agreements. 
As of December 31,2015, each of the Duke Energy Registrants were in 
compliance with all covenants related to their debl agreements. In addition, 
some credit agreements may allow for acceleration of payments or termination 
cf the agreements due to nonpayment, or acceleration of other significant 
indebtedness of the borrower or some of its subsidiaries. None of the debt or 
credit agreements contain material adverse change clauses. 

Other Loans 

As of DecemberSl, 2015 and 2014, Duke Energy had loans outstanding 
ot $629 million, including $41 million at Duke Energy Progress and $503 million, 
including $44 million at Duke Energy Progress, respectively, against the cash 
surtender value of life insurance policies it owns on the lives ol its executives. 
The amounts outstanding were carried as a reduction of the related cash 
surrender value that is included in Other within Investments and Other Assets 
on the Consolidated Balance Sheets, 

7. GUARANTEES AND INDEMNIFICATIONS 

Duke Energy and Progress Energy have various financial and pertormance 
guarantees and indemnifications, which are issued in the normal course of 
business. As discussed below, these contracts include performance guarantees, 
stand-by letters of credit, debt guarantees, surety bonds and indemnifications, 
Duke Energy and Progress Energy enter Into these arrangements to facilitate 
commercial transactions with third parties by enhancing the value of the 
transaction to the third party. At DecemberSl, 2015, Duke Energy and Progress 
Energy do not believe conditions are likely for significant pertormance under 
these guarantees. To the extent liabilities are incurred as a result of the activities 
covered by the guarantees, such liabilities are included on the accompanying 
Consolidated Balance Sheets. 

On January 2,2007, Duke Energy completed the spin-off of its natural gas 
businesses to shareholders. Guarantees issued by Duke Energy or its affiliates, 
or assigned to Duke Energy prior to the spin-off, remained with Duke Energy 
subsequent to the spin-off. Guarantees issued by Spectra Energy Capital, 

LLC, formerly known as Duke Capital LLC, (Spectra Capital) or its aftiliates 
prior to the spin-off remained with Spectra Capital subsequent to the spin-off, 
except for guarantees that were later assigned to Duke Energy. Duke Energy 
has indemnified Spectra Capital against any losses incurred under certain of 
the guarantee obligations that remain with Spectra Capital. At December 31, 
2015, the maximum potential amount of future payments associated with these 
guarantees was $205 million, the majority of which expires by 2028. 

Duke Energy has issued pertormance guarantees to customers and other 
third parties that guarantee the payment and pertormance of other parties, 
including certain non-wholly owned entities, as well as guarantees of debt of 
certain non-consolidated entities and less than wholly owned consolidated 
entities. If such entities were to default on payments or pertormance, Duke 
Energy would be required under tbe guarantees to make payments on the 
obligations of the less than wholly owned entity. The maximum potential amount 
of future payments required under these guarantees as of December 31,2015, 
was $253 million. Of this amount, $15 million relates to guarantees issued 
on behalf of less than wholly owned consolidated entities, with the remainder 
related to guarantees issued on behalf of third parties and unconsolidated 
affiliates of Duke Energy, Of the guarantees noted above, $112 million of the 
guarantees expire between 2016 and 2033, with the remaining performance 
guarantees having no contractual expiration, 

Duke Energy has guaranteed certain issuers ot surety bonds, obligating 
itself to make payment upon the failure of a wholly owned and former non-
wholly owned entity to honor its obligations to a third party. Under these 
arrangements, Duke Energy has payment obligations that are tri^ered by a 
draw by the third party or customer due to the failure of the wholly owned 
or former non-wholly owned entity to pertorm according to the terms of its 
underlying contract, At December 31,2015, Duke Energy had guaranteed 
$47 million ot outstanding surety bonds, most of which have no set expiration, 

Duke Energy uses bank-issued stand-by letters of credit to secure the 
pertormance of wholly owned and non-wholly owned entities to a third party or 
customer. Under these arrangements, Duke Energy has payment obligations to 
the issuing bank which are triggered by a draw by the third party or customer 
due to the failure of the wholly owned or non-wholly owned entity to perform 
according to the terms of its underlying contract. At December 31,2015, Duke 
Energy had issued a total of $427 million in letters of credit, which expire 
behveen 2016 and 2020, The unused amount under these letters of credit was 
$58 million, 

Duke Energy and Progress Energy have issued indemnifications 
tor certain asset performance, legal, tax and environmental matters to 
third parties, including indemnifications made in connection with sales of 
businesses. At December 31,2015, the estimated maximum exposure for these 
indemnifications was $97 million, the majority of which expires in 2017, Of this 
amount, $7 million has no contractual expiration. For certain matters for which 
Progress Energy receives timely notice, indemnity obligations may extend beyond 
the notice period. Certain indemnifications related to discontinued operations 
have no limitations as to time or maximum potential future payments. 
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The following table includes the liabilities recognized for the guarantees discussed above. These amounts are primarily recorded in Other within Deferred Credits 
and other Liabilities on the Consolidated Balance Sheets, As current estimates change, additional losses related lo guarantees and indemnifications to third parties, 
which could be material, may be recorded by the Duke Energy Registrants in the future, 

DecemberSl, 

2015 2014 

Duke Energy 
Progress Energy 
Duke Energy Florida 

$21 $28 
7 13 
7 7 

8. JOINT OWNERSHIP OF GENERATING AND TRANSMISSION FACILITIES 

The Duke Energy Registrants maintain ownership interests in certain jointly owned generating and transmission facilities. The Duke Energy Registrants are 
entitled to a share of the generating capacity and output of each unit equal to their respective ownership interests, except as otherwise noted below. The Duke 
Energy Registrants pay their ownership share of additional construction costs, fuel inventory purchases and operating expenses, except in certain instances where 
agreements have been executed to limit certain joint owners' maximum exposure to the additional costs. The Duke Energy Registrants share of revenues and operating 
costs of the jointly owned facilities is included within the corresponding line in the Consolidated Statements of Operations. Each participant in the jointly owned 
lacilities must provide its own financing, except in certain instances where agreements have tieen executed to limit certain joint owners' maximum exposure to the 
additional costs. 

The following table presents the Duke Energy Registrants' interest of jointly owned plant or facilities and amounts included on the Consolidated Balance Sheets. 
All facilities are operated by the Duke Energy Registrants and are included in the Regulated Utilities segment unless otherwise noted. 

December 31,2015 

Ownership Property, Plant Accumulated Construction Work 
Interest and Equipment Depreciation in Progress 

Duke Energy Carolinas 
Catawba Nuclear Station (units 1 and 2)'' 

Duke Energy Florida 
Intercession City Plant (unit 11) 

Duke Energy Ohio 
Transmission facilities'" 

Duke Energy Indiana 
Gibson Slation (unit 5)"" 
Vermilliorf" 
Transmission and local facilities'* 

Intemational Energy 
Brazil - Canoas I and ll'" 

19.25% 

(b) 

Various 

50.05% 
62.5% 

Various 

$ S26 

24 

85 

329 
153 

4,094 

$ 567 

IS 

50 

151 

m 
1,6S8 

$ 9 

— 

1 

5 
— 
— 

47.2% 160 57 
(a) loinlly wned wilh Norlh Carolina Municipal Power Agency Number One, NCEMC and Piedmonl Municipal Power Agency. 

loinlly owned with Georgia Power Company (GPC), GPC has exclusive rights lo tfie output ol the unit during the montlis ot lune through September and pays all luel and water cosls during this period Duke Energy Elorida pays 

all luel and water costs during the remaining months. Olher costs are allocated 66.5/ percent to Ouke Energy Florida arrd the remainder lo GPC. 

Jointly owned with America Electric Power Generation Resources andThe Dayton Power and Light Company 

lomtly owned with Wabash Valley ftwer Association, Inc. (WVPA) and Indiana Municipal Power Agency. 

Jointly owned with WVPA. 

Jointly owned with Companhia Brasileira de Aluminio and included in the International segmert. 

On July 31,2015, Duke Energy Progress completed the purchase of NCEMPAs ownership interests in jointly owned facilities. See Note 2 for additional 
information. 

Duke Energy Florida owns 98,3 percent interest in the retired Crystal River Unit 3 nuclear plantand is in the process of otitainingthe remaining 1,7 percent 
interest from Seminole Electric Cooperative. On October 30,2015, Duke Energy Florida completed the purchase cf 6.52 percent ownership interest in Crystal River 
Unit 3 from the Florida Municipal Joint Owners (FMJO) and settled other disputes for $55 million. All costs associated with Crystal River Unit 3 are included within 
Regulatory assets on the Consolidated Balance Sheets of Duke Energy, Progress Energy and Duke Energy Florida. See Note 4 for additional information. 
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9. ASSET RETIREMENT OBLIGATIONS 
Duke Energy records an asset retirement obligation (ARO) when it has 

a legal obligation to incur retirement costs associated with the retirement of a 
long-lived asset and the obligation can be reasonably estimated. Certain assets 
of the Duke Energy Registrants' have an indeterminate life, such as transmission 
and distribution facilities, and thus the fair value of the retirement obligation is 
not reasonably estimable. A liability for these asset retirement obligations will be 
recorded when a fair value is determinable. 

The Duke Energy Registrants' regulated operations accrue costs of 
removal for praperty that does not have an associated legal retirement obligation 
based on regulatoiv orders from state commissions. These costs of removal 
are recorded as a regulatory liability in accordance with regulatory accounting 
treatment, The Duke Energy Registrants do not accrue the estimated cost of 
removal for any nonregulated assets. See Note 4 for the estimated cost of 
removal for assets without an associated legal retirement obligation, which are 
included in Regulatory liabilities on the Consolidated Balance Sheets, 

The following table presents the AROs recorded on the Consolidated Balance Stieets. 

Oecember 31,2015 

Duke Duke 

(in millions) 

Decommissioning of Nuclear Power Facilities 

Closure of Ash Impoundments 

Other*" 

Total Asset retirement obligation 

Duke 
Energy 

% 5.072 

4,958 

234 

$ 10,2&4 

Energy 
Carolinas 

$ 1,730 

2,161 

27 

$ 3,918 

Progress 
Energy 

S 3,093 

2.196 

80 

i 5,369 

Energy 
Progress 

S 2,349 

2,188 

30 

% 4,567 

Energy 
Florida 

$ 744 

7 

51 

$ 802 

Energy 
Ohio 

% -
94 

31 

i 125 

Energy 
Indiana 

$ -
507 

18 

$ 525 

(a) Includes obliealions related to asbestos remoi/al and ttie closure ot certain landfills al lossil generalior lacilities. Duhe Energy Otiio also includes AROs relaled to ttie retirement of natural gas mams. Duke Energy also includes 

AROsrelated to the remoual of renewable energy generation assets. 

Nortfi Carolina and South Carolina Ash Impoundments 

On September 20,2014, the Coal Ash Act became law and was amended 
on lune 24, 2015. by the Mountain Energy Act, The Coal Ash Act, as amended, 
(i) establishes a Coal Ash Management Commission (Coal Ash Commission) to 
oversee handling of coal ash within the state; (ii) prohibits construction of new 
and expansion of existing ash impoundments and use of existing impoundments 
at retired facilities; (iii) requires closure of ash impoundments at Duke Energy 
Progress' Asheville and Sutton plants and Duke Energy Carolinas' Riverbend 
and Dan River stations no laterthan August 1,2019 (the Mountain Energy Act 
provides for the potential extension of closure ot the Asheville impoundment 
until 2022); (iv) requires dry disposal of fly ash at active plants, excluding the 
Asheville Plant, not retired by December 31,2018; (v) requires dry disposal 
cf bottom ash at active plants, excluding the Asheville Plant, by December 
31,2019, or retirement of active plants; (vi) requires all remaining ash 
impoundments in North Carolina to be categorized as high-nsk, intermediate-risk 
or low-risk no laterthan December 31,2015, by the NCDEQ with the method of 
closure and timing to be based upon the assigned risk, with closure no later than 
December 31,2029; (vii) establishes requirements to deal with groundwater 
and surface water impacts fram impoundments; and (viii) increases the level of 
regulation fot structural fills utilizing coal ash. 

In January 2016, NCDEQ published its draft nsk classifications. These risk 
rankings were generally determined based on three primary criteria: structural 
integrity of the impoundments and impact to both surtace and groundwaters. 
NCDEQ categorized 12 basins at four sites as intermediate risk and four basins 
at three plants as low risk. NCDEQ also categorized nine basins at six plants as 
"low-to-intermediate" risk, thereby not assigning a proposed risk ranking at this 
time. Ttie risk rankings of these sites will be based upon receipt of additional 
data primarily related to groundwater quality and the completion of specific 
modifications and repairs to the impoundments, NCDEQ is expected to finalize 
its risk classifications as part of a public comment process. Duke Energy cannot 
predict the final classification. 

The Coal Ash Act includes a variance procedure for compliance deadlines 
and modification of requirements regarding structural fills and compliance 
boundaries. Provisions of the Coal Ash Act prohibit cost recovery in customer 

rates for unlawful discharge of ash impoundment waters occurring after January 
1,2014. The Coal Ash Act leaves the decision on cost recovery determinations 
related to closure of ash impoundments to the normal ratemaking processes 
before utility regulatory commissions. Duke Energy has and will periodically 
submit to NCDEQ site-specific coal ash impoundment closure plans or 
excavation plans in advance of closure. These plans and all associated permits 
must be approved by NCDEQ before any excavation or closure work can begin. 

In September 2014, Duke Energy Carolinas executed a consent agreement 
with the South Carolina Department of Health and Environmental Control 
(SCDHEC) requiring the excavation of an inactive ash basin and ash fill area 
at the W.S. Lee Steam Station, As part ot this agreement, in December 2014, 
Duke Energy Carolinas filed an ash removal plan and schedule with SCDHEC. In 
April 2015, thefederal Coal Combustion Residuals (CCR) rules were published 
and Ouke Energy Carolinas subsequently executed an agreement with the 
conservation groups Upstate Forever and Save Our Saluda that requires Duke 
Energy Carolinas to remediate all active and inactive ash storage areas at 
the W,S. Lee Steam Station, Coal-fired generation at W,S. Lee ceased in 2014 
and unit 3 was converted to natural gas in March 2015. In July 2015, Duke 
Energy Progress executed a consent agreement with the SCDHEC requiring the 
excavation of an inactive ash fill area at the Robinson Plant within eight years. 
Coal ash impoundments at the Robinson Plant and W,S. lee Station sites are 
required to be closed pursuant to the recently issued CCR rule and the provisions 
of these consent agreements are consistent with the federal CCR closure 
requirements. 

Coal Combustion Residuals 

On April 17,2015,the EPA published in the Federal Registera rule 
to regulate the disposal of CCR fram electric utilities as solid waste. The 
federal regulation, which became effective in October 2015, classifies CCR as 
nonhazardous waste under Subtitle D of the Resource Conservation and Recoveiy 
Act and allows for benehcial use of CCR with some restrictions. The regulation 
applies to all new and exisbng landfills, new and existing surface impoundments 
receiving CCR and existing surface impoundments that are no longer receiving CCR 
but contain liquid located at stations currently generating electricity (regardless 
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of fuel source). The rule establishes requirements regarding landfill design, 
structural integrity design and assessment criteria for surface impoundments, 
groundwater monitoring and protection procedures and other operational and 
reporting procedures to ensure the sate disposal and management of CCR. In 
addition to the requirements of the federal CCR regulation, CCR landfills and 
surface impoundments will continue to be independently regulated by most states. 
As a result of the EPA rule, Duke Energy Carolinas, Progress Energy, Duke Energy 
Progress, Duke Energy Ohio and Duke Energy Indiana recorded additional asset 
retirement obligation amounts dunng 2015, 

Coal Ash Liability 

The ARO amount recorded on the Consolidated Balance Sheets is based 
upon estimated closure costs for impacted ash impoundments. The amount 
recorded represents the discounted cash flows for estimated closure costs 
based upon either specific closure plans or the probability weightings oi the 
potential closure methods as evaluated on a site-by-site basis. Actual costs 
to be incurred will be dependent upon factors that vary from site to site. The 
most signiticant factors are tbe method and time frame ot closure at the 
individual sites. Closure methods considered include removing the water from 
the basins, consolidating material as necessary, and capping the ash with a 
synthetic barrier, excavating and relocating the ash to a lined structural fill or 

lined landfill, or recycling the ash for concrete or some other beneficial use. 
The ultimate method and timetable for closure will be in compliance with 
standards set by federal and state regulations. The ARO amount will be adjusted 
as additional information is gained thraugh the closure process, including 
acceptance and approval of compliance approaches which may change 
management assumptions, and may result in a matenal change to the balance. 

Asset retirement costs associated with the asset retirement obligations 
for operating plants and retired plants are included in Net property, plant and 
equipment, and Regulatory assets, respectively, on the Consolidated Balance 
Sheets, See Note 4 for additional information on Regulatory assets related to 
AROs. 

Cost recovery tor future expenditures will be pursued through the normal 
ratemaking process with federal and state utility commissions, which permit 
recovery of necessary and prudently incurred costs associated with Duke 
Energy's regulated operations. 

Nuclear Decommissioning Liability 

Asset retirement obligations related to nudear decommissioning are 
based on site-specific cost studies. The NCUC, PSCSC, and FPSC require 
updated cost estimates for decommissioning nuclear plants every five years. 

The followingtable summarizes information about the most recent site-specific nuclear decommissioning cost studies. Decommissioning costs in tiie table 
below are presented in dollars of the year of the cost study and include costs to decommission plant components not subject to radioactive contamination. 

(in millions) 

Ouke Eneigy 

Duke Energy Carolinas 

Duke Energy Progress 

Duke Energy Florida 

Annual Funding 
Requirement'" 

S14 
— 
14 
— 

Decommissioning 

Costs'""" 

% 8,130 

3,420 
3,550 

1.160 

Year of Cost 
Study 

2013 and 2014 

2013 

2Q14 

2013 

(a) Amounts foi Progress Energy equal the sum of Duke Energy Progress and Duke Energy Elorida. 

(tl) Amounts include the Subsidtary Registrant's ownership interest in lOintly owned reactors. Other joint owners are responsible for decommissioning costs related lo their interest in the reactOfs 

Duke Energy Progress' site-specific nuclear decommissioning cost studies were filed with the NCUC and PSCSC in 2015. New funding studies were completed 
and filed with the NCUC and PSCSC in 2015 as well. Accordingly, in January 2016 Duke Energy Progress received approval fram the PSCSC to reduce the annual 
funding requirement. The NCUC will decide on the appropriate funding level in 2016. Duke Energy Progress will complete and file new funding studies with the 
FERC in 2016, 

Nuclear Decommissioning Trust Funds (NDTF) 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida each maintain Nuclear Decommissioning Trust Funds {NDTF} that are intended to pay 
for the decommissioning costs of the respective nuclear power plants. The NDTF investments are managed and invested in accordance with applicable requirements 
of vanous regulatory bodies including the NRC, FERC, NCUC, PSCSC, FPSC and the Internal Revenue Service. Use of the NTDF investments is restncted to nuclear 
decommissioning activities including hcense termination, spent fuel and site restoration. The license termination and spent fuel obligations relate to contaminated 
decommissioning and are recorded as AROs. The site restoration obligation relates to non-contaminated decommissioning and is recorded to cost of removal within 
Regulatory liabilities on the Consolidated Balance Sheets. 

The following table presents the fair value of NDTF assets legally restricted for purposes of settling asset retirement obligations associated with nuclear 
decommissioning. 

(in millions] 

Duke Eneigy 

Duke Energy Carolinas 

Duke Energy Progress'"" 

Ouke Energy Florida'^"'' 

DecemberSl, 

2015 

% 4.670 

2,686 

1,984 

2014 

$ 5,182 

2,678 

1,701 

&03 

(a) Amounts for Progress Energy eflual ttie sum of Duke Enetgy Progress and Duke Energy Florida, 

(b) Duke Energy Florida is actively decommissioning Crystal River Unit 3 and was granted an exemption from the NfiC which allows for unrestricted use ot ttie NOTE Therefore, the entire balance of Duke Energy Florida's NDTF 

may be applied toward license termination, spent tuel and site restoration costs incurred to decommission Crystal River Unit 3. 
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Nuclear Operating Licenses 

Operating licenses tor nuclear units are potentially subjectto extension. 

The following table includes the current expiration of nuclear operating licenses. 

Duke Energy Florida has requested the NRC terminate the operating license for 

Crystal River Unit 3 as it permanently ceased operetion in February 2013, Refer 

to Note 4 for further information on decommissioning activity and trensibon to 

SAFSTOR, 

Unit Year of Expiration 

Duke Energy Carolinas 

Catawba Units 1 and 2 

McGuire Unit 1 

McGuire Unit 2 

Oconee Units 1 and 2 

Oconee Unit 3 

Duke Energy Progress 

Brunswick Unit I 

Brunswick Unit 2 

Harris 

Robinson 

2043 

2041 
2043 

2033 
2034 

2036 
2034 
2046 
2030 

ARO Liabi l i ty Rollforward 

The following table presents changes in ttie liability associated wrth AROs. 

(in millions] 

Balance at Oecember 31,2013 

Duke 
Energy 

$ 4,958 

Duke 
Energy 

Carolinas 

$ 1,594 

Progress 
Energy 

$ 2,570 

Duke 
Energy 

Progress 

$ 1,737 

Duke 
Energy 
Florida 

$ 833 

Duke 
Energy 

Ohio 

$ 28 

Duke 
Energy 

Indiana 

$ 30 

Acquisitions 

Accretion expense'" 

Liabilities settled'" 

Uabilities incurred in the current year*" 

Revisions in eshmates of cash flows™ 

4 

246 

(68) 

3,500 

(174) 

113 

1,717 

4 

135 

(68) 

1.783 

291 

97 

1,783 

38 

(68) 

3 (3) 

Balance al December 31,2014 3,466 3,428 4,711 3,905 27 32 

Acquisitions'" 

Accretion expense"' 

Liabilities settled'" 

Liabilities incuned in the current yeai^" 

Revisions in eshmates of cash flows'" 

226 

384 

(422) 

1,016 

594 

165 

(200) 

178 

347 

226 

203 

(195) 

282 

142 

204 

169 

(125) 

282 

132 

23 

34 

(70) 

9 

4 

(4) 

116 

(18) 

15 

(23) 

418 

83 

Balance at December 31,2015 i 10,264 i 3,918 S 5,369 W.567 j 802 % 125 S 525 

(a) Substantially all accretion eipense ta llie years ended Decemlwr 31,2015 and 2014 relates lo Duke Energy's regulated electric operations and has been deferred in accordance wrtti regulatory accounting treatment 

(b) For 2014, amounts relate to nuclear decommissioning ot Crystal River Unit J. For 2015. amounts primarily relate to ash impoundment closures artd nuclear decommissioning ot Crystal River Unit 3. 

( t l For 2014, amounts primarily relate to AROs recorded as a result of the Coal Ash Act and an agreement with the SCDHEC related to the W S. Lee Sleam Station For 2015. amounts primarily relate to AROs recorded as a result 

ot the EPA's rule for disposal ol CCR 

(d) Amounls for Progress Energy and Duke Energy Progress primarily reiale lo Duke Energy Progress' site-specific nuclear decommissioning cost studies. The Duke Energy amount also includes the impact ot Duke Energy 

Progress' site-specific nuclear decommissioning cost studies on purchase accounting amounts. 

(e) Duke Energy Progress amount relates lo the NCEMPA acquisition. See Note 2 tor additional information. 

(0 Primarily relates to the closure of ash impoundments. 
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10. PROPERTY. PLANTAND EQUIPMENT 

The following tables summarize the property, plant and equi 

(in millions) 

Land 

Plant - Regulated 

Electtic generation, disttitiution and ttansmission 

Natural gas transmission and distribution 

Other buildings and itnprowements 
Plant-Nonregulated 

Electric generation, distribution and transmission 

Other buildings and improvements 

Nuclearfuel 

Equipment 
Construction in process 

Other 

Total property, plant and equipmenf'*"" 

Total accumulated depreciation - regulated'^"""" 
Total accumulated depreciation - nonregulated"'"" 

Generation facilities to be rehred, net 

Total net property, plant and equipment 

Estimated 
Useful Life 

(Years) 

8 -100 

12-87 

15 -100 

1-30 

5 - 5 0 

3 - 3 8 

2 - 6 0 

pment for Duke Energy and its 

Duke 
Energy 

i 1.466 

87,593 

2,322 
1,480 

3.348 

2,363 

3,194 

1,791 

4,525 
4,744 

112,826 
(35,367) 

(2,298) 

548 

$ 75,709 

Duke 
Energy 

Carolinas 

$ 407 

33.623 

— 
477 

— 
— 

1,827 

368 
1.860 

836 

39,398 
(13,521) 

— 
— 

$ 25,877 

subsidiary registrants. 

December 31.2015 

Progress 
Energy 

$ 719 

35,422 

— 
621 

— 
— 

1.367 

530 
1.827 

1,180 

42,666 

(14.887) 

_ 
548 

$ 28,347 

Duke 
EnerEf 

Progress 

$ 392 

22,S&8 

— 
294 

— 
— 

1,367 

398 
1,118 

856 

27,313 

(10,141) 

— 
548 

$ 17,720 

Duke 
Energy 
Florida 

% 327 

13,534 

— 
322 

— 
— 
— 
132 
709 
319 

15.343 

(4,720) 

— 
— 

$10,623 

Duke 
Energy 

Ohio 

% 118 

4,429 
2.322 

204 

— 
— 
— 
344 
180 
153 

7,750 
(2,507) 

— 
— 

$ 5,243 

Duke 
Energy 

Indiana 

% m 

13.118 

— 
179 

— 
— 
— 
173 
214 
215 

14,007 

(4,484) 

— 
— 

$ 9,523 

(3) Includes capitalized leases of $1,470 million, $40 million, $302 mjllion, $144 million, $158 million, $96 million, and $39 million at Duke Eneigy. Duke Energy Carolinas. Progress Energy, Duke Energy Progress, Duke Energy 

flwida, Oute Eneio Qtiio and Ouke tneigj Infliana, Ies l̂ectl>(el̂ , pnmarily wittiin Plant - Rejulated. The Piogieis Eneigj. Duke Eneia Piogiess and Duke Eneiffl Flotida amounts aie nel of $85 million, $7 million and 

$78 million, respectively ot accumulated amortization ol capitalized leases 

Includes $1,621 million. $97S million, $645 million and $645 million of accumelated amortization ot nuclearfuel al Duke Energy, Duke Energy Carolinas, Progress Energy and Duke Energy Progress, respectively. 

Includes accumulated amortization of capitalized leases of $58 million, £l 1 million, $27 million and $7 million at Duke Eneigy, Duke Energy Carolinas. Duke Energy Ohio and Duke Energy Indiana, respectively. 

Includes gross property, plant and equipment cost ot consolidated VIEs of $2,033 million and accumulated depreciation ot consolidated VIEs of $327 million al Duke Energy 
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(in millionsl 

Land 

Plant-Regulated 

Electnc generation, distribution and transmission 

Natural gas transmission and distributiofi 
Other t)uildings and improvements 

Plant-Nonregulated 
Electric generation, distnbution and transmission 

Other buildings and impravetnents 

Nuclear fuel 
Equipment 

Construction in process 

Other 

Estimated 
Useful Life 

(Years) 

2 -138 
12-67 

9 -100 

1-30 

5 - 5 0 

3 - 3 4 

5 -80 

Duke 
Energy 

$ 1,459 

82,206 

2,230 
1,445 

2,380 

2,498 

2,865 

1,762 

4,519 

3,497 

Duke 
Energy 

Carolinas 

$ 403 

31,751 

— 
465 

— 
— 

1,676 

341 
2,081 

655 

December 31,2014 

Progress 
Energy 

$ 704 

33,672 

— 
607 

— 
— 

1,190 

506 
1,215 

756 

Duke 
Energy 

Progress 

$ 380 

20,616 

— 
286 

— 
— 

1,190 

388 
908 
439 

Duke 
Energy 

Florida 

$ 324 

13,056 

— 
318 

__ 
— 
— 
118 
307 
310 

Duke 
Energy 

Qtiio 

$ 114 

3,956 
2,230 

200 

— 
— 
— 
330 
97 

214 

Duke 
Energy 

(ndiana 

$ 108 

11,911 

— 
173 

— 
— 
— 
166 
481 
195 

Total property, plant and equipment*'"^ 

Total accumulated depreciation - fegulated'"""" 
Total accumulated depreciation - nonregulated'""" 

Getieration facilities to be retired, net 

Total nel property, plant and equipment 

104,851 

(32,628) 

(2,196) 

9 

$ 70,046 

37,372 

(12,700) 

— 
$ 24,672 

38,650 

(13,506) 

— 
$ 25,144 

24,207 

(9,021) 

— 
$15,186 

14,433 

(4,478) 

— 
$ 9,955 

7,141 

(2,213) 

9 

$ 4,937 

13,034 

(4,219) 

— 
$ 8,815 

ta) Indufles capilatizefl leases of $1 ,&48 willion, $10 mWm. $3!S million, t U 6 million, $169 million, $96 million, aniJ $10 million at Oute Eneig), Ouke Eneigy Cavolinas, Piogiess Eneia. Oul̂ e E ^ ' H ^ogiess, Duke tneigy 

Flonda. Duke Eneigy Ohio and Dulie Enefgy Indiana, lespectively. primarily wittiin Plant - Regulated The Progress Energy. Puke Eneigy Progress and Duke Energy Florida amounts are nel of %12 million, $5 million and 

S67 million, respectively, of accumulated amoduation of capitalized leases. 

(b) Includes 11,408 million, $847 million, $561 million and $561 million of accumulated arnorlization of nuclear fuel at Duke Energy, Duke Energy Carolinas, Progress Energy and Duke Energy Progress, respectively. 

(c) Includes accumulaled amortJzalion of capitalized leases of $52 million, $3 million, $25 million and $6 million at Duke Energy. Duke Energy Carolinas, Duke Energy Ohio and Duhe Energy Indiana, respectively. 

(d) Includes gross properly, planl and equipment cosl of consolidated VIEs of $1,873 million and accumulated deprecialion of Mnsolidated VIEs of $257 million al Duke Energy 

The following table presents capitalized interest, v^rhich includes the debt component of AFUDC. 

Years Ended December 31, 

(inmillions) 2015 

S98 
38 
24 
20 
4 

ID 
6 

2014 

$75 
38 
11 
10 
1 

10 
6 

2013 

$89 
41 
19 
16 
3 

11 
9 

Duke Energy 
Duke Energy Caroiinas 
Progress Energy 
Duke Energy Progress 
Duke Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana 

Operating Leases 

Duke Energy's Commercial Portfolio segment operates various renewable 
energy projects and sells the generated output to utilities, electric cooperatives, 
municipalities, and commercial and industrial customers through long-term 
contracts. In certain situations, these long-term contracts and the associated 
renewable energy projects qualify as operating leases. Rental income from 
these leases is accounted for as Operating Revenues in the Consolidated 

Statements of Operations. There are no minimum lease payments as all 
payments are contingent hased on actual electticity generated liy the renewable 
energy projects. Contingent lease payments were $172 million, $164 million 
and $154 million for the years ended December 31,2015,2014 and 2013. 
As of December 31,2015, renewable energy projects owned by Ouke Energy 
and accounted for as operating leases had a cost basis of $2,455 million 
and accumulated depreciation of $258 million. These assets are principally 
classitied as nonregulated electric generation and transmission assets. 
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11. GOODWILL AND INTANGIBLE ASSETS 

GOODWILL 

The lollowing tatile presents goodwill by reportable operating segment tor 
Duke Energy. 

Duke Energy 

Ref lated International Commercial 
(in millions) Utilities Energy Portfolio Total 

Goodwill at December 31,2014"' $ 15.950$ 

Foreign exchange and other 
changes — 

Acquisitions — 

Goodwill at December 31,2015 $ 15,950$ 

307 $ 

(36) 

271 $ 

64 $16,321 

— (36) 

58 58 

122 $16,343 

(a) Excludes fully impaired Goodwill related lo the nonregulated Midwest Generation business which was sold 

in the second quarter of 2015. See Note 2 (or further information related to the sale. 

INTANGIBLE ASSETS 

Duke Energy Ohio 

Duhe Energy Ohio's Goodwill balance ot $920 million is included in 
the Regulated Utilities operating segment and presented net of accumulated 
impairment charges of $216 million on the Consolidated Balance Sheets at 
December 31,2015 and 2014. 

Progress Energy 

Progress Energy's Goodwill is included in the Regulated Utilities operating 
segment and there are no accumulated impairment charges. 

Impairment Testing 

Duke Energy, Duke Energy Ohio and Progress Energy perform annual 
goodwill impairment tests each year as of August 31. Duke Energy, Duke Energy 
Ohio and Progress Energy update their test between annual tests if events or 
circumstances occur that would more likely than not reduce the fair value of a 
reporting unit below its carrying value. As the fair value of Duke Energy, Duke 
Energy Ohio and Progress Energy's reporting units exceeded their respective 
carrying values at the date of the annual impairment analysis, no impairment 
charges were recorded in 2015. 

The following tables show the carrying amount and accumulated amortization of intangible assets within Other on the Consolidated Balance Sheets of the Duke 
Energy Registrants at December 31,2015 and 2014. 

(in millions) 

Emission allowances 
Renewable energy certificates 
Gas, coal and power contracts 
Wind development rights 
Other 

Duke 
Energy 

$ 20 

I IG 

24 

115 
68 

Duke 
Energy 

Carolinas 

$ 1 
30 

— 

DecemberSl, 2015 

Progress 
Energy 

$ 6 
80 

^^ 

Duke 
Energy 

Progress 

$ 2 
80 

"— 

Duke 
Energy 
Florida 

$ 4 

^ ™ 

Duke 
Energy 

Ohio 

$ -
5 

^^ 

Duke 
Energy 

Indiana 

$ 14 

24 

• 

Total 0OSS carrying amounts 

Accumulated amortization - gas, coal and power contracts 

Accumulated amortization - wind development rights 

Accumulated amortizahon - otfier 

Total accumulated amortization 

Total Intangible assets, net 

343 

t l6) 
(18) 
(24) 

(58) 

$ 285 

31 

— 

— 
$ 31 

8G 

— 

— 
$86 

82 

— 

— 
$82 

4 

— 

— 
$ 4 

5 

— 

— 
$ 5 

38 

(16) 

(16) 

$ 22 
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(in millions) 

Emission allowances 
Renewable energy certificates 
Gas, coal and power contracts 
Wind development rights 
Other 

Duke 
Energy 

$ 23 
97 
24 

97 

76 

Duke 
Energy 

Carolinas 

$ 1 
25 
— 

_̂-

December 31,2014 

Progress 
Energy 

$ 7 
69 
— 

Duke 
Energy 

Progress 

$ 3 
69 
— 

Duke 
Energy 

Florida 

$ 4 

— 
— 

Duke 
Energy 

Ohio 

$ -
3 

— 

Duke 
Energy 

Indiana 

$ IB 

— 
24 

Total gross canying amounts 

Accumulated amortzahon - gas, coal and power contracts 

Accumulated amortizahon - wind development rights 

Accumulated amortizahon - other 

Total accumulated amortization 

Total intangible assets, net 

317 

(15) 

(14) 

(25) 

(54) 

$ 263 

26 

— 

— 

$26 

76 

— 

— 

$76 

72 

— 

• — 

$72 

4 

— 

— 

$ 4 

3 

— 

— 
$ 3 

40 

(15) 

(15) 

$ 25 

Amortization Expense 

The foilowing table presents amortizahon expense for gas, coal and power contracts, wind development rights and other intangible assets. 

(in millions) 

Duke Energy 
Duke Energy Ohio 
Duke Energy Indiana 

December 31, 

2015 2014 2013 

$ 4 $ 6 $13 

— 2 8 

1 1 1 

The table below shows the expected amortization expense for the next five years tor intangible assets as of December 31,2015. The expected amortization 
expense includes estimates of emission allowances consumption and eshmates of consumpbon of commodities such as gas and coal under exishng contracts, as 
well as estimated amortization related to the wind development projects. The amortization amounts discussed below are estimates and actual amounts may differ 
from these estimates due to such factors as changes in consumption patterns, sales or impairments of emission allowances or other intangible assets, delays in the 
in-service dates of wind assets, additional intangible acquisihons and other events. 

(in millions) 

Duke Energy 
Duke Energy Indiana 

2016 

$8 
2 

2Q17 

$8 

2 

2018 

$8 

2 

2019 

$7 

I 

2020 

$7 
2 

12. INVESTMENTS IN UNCONSOLIDATED AFFILIATES 

EQUITY METHOD INVESTMENTS 

Investments in domestic and international affiliates that are not controlled by Duke Energy, but over which it has significant influence, are accounted for using 
the equity method. As of December 31,2015, the cariving amount of investments in affiliates with carrying amounts greater than zero exceeded the underlying 
investment by $60 million. These differences are attributable to intangibles associated with underlying contracts which are reflected in the investments balance and 
the equity in earnings reported in the table below. 
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The following table presents Duke Energy's investments in unconsolidated affiliates accounted for under the equity method, as well as the respechve equity in 
earnings, by segment. 

Years Ended December 31, 

2015 2014 2013 

(in millions) Investments Equity in earnings Investments Equity in eamings Equity in earnings 

Regulated Ulililies 
Intemabonal Energy 
(kiinmercial Portfolio 
Older 

$ 2 
39 

433 
25 

$ (4) 
74 
(3) 
2 

, 3 
69 

258 
28 

(3) 
120 

10 
3 

(1) 
110 

7 
6 

Total $ 499 $ 69 358 130 122 

Dunng the years ended December 31,2015,2014 and 2013, Duke Energy 
received distributions from equity investments of $104 million, $154 million and 
$144 million, respectively, which are included in Other assets within Cash Flows 
from Operating Activities on the Consolidated Statements of Cash Flows, 

Signihcant investments in affiliates accounted for under the equity 
method are discussed below. 

International Energy 

Duke Energy owns a 25 percent indirect interest in NMC, which owns and 
operates a methanol and MTBE business in Jubail, Saudi Arabia. International 
Energy's economic ownership interest will decrease to 17.5 percent upon 
successful startup of NMC's polyacetal production facility, which is expected to 
occurin January 2017. 

Commercial Portfolio 

Investments accounted for under the equity method primarily consist of 
Duke Energy's approximate 50 percent ownership interest in the five Catamount 
Sweetwater, LLC wind farm projects (Phase I-V), and DS Cornerstone. LLC, All 
of these enhties own wind power projects in the United States. Duke Energy 
also owns a 50 percent interest in Duke American Transmission Co., LLC, which 
builds, owns and operates electric transmission facilihes in North America. 
Duke Energy also owns a 40 percent and 7.5 percent interest in Atiantic Coast 
Pipeline, LLC and Sabal Trail Transmission, LLC, respectively, which will build 
and own natural gas pipelines. 

Other 

On December 31,2013. Duke Energy completed the sale of its 50 percent 
ownership interest in DukeNet, which owned and operated telecommunications 
businesses, to Time Warner Cable, Inc, After retinng existing DukeNet debt and 
payment of transachon expenses, Duke Energy received $215 million in cash 
proceeds and recorded a $105 million pretax gain in the fourth quarter of 2013. 
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13. RELATED PARTY TRANSACTIONS 

The Subsidiary Registrants engage in related party transactions in accordance 
with the applicable state and federal commission regulahons. Refer to the 
Consolidated Balance Sheets of the Subsidiaiy Registrants for balances due to or 
due from related partes. Material amounts related to transactions with related 
parties included in the Consolidated Statements of Operations and Comprehensive 
Income are presented in the followingtable. 

Years Ended December 31, 

(in millions) 

Duhe Energy Carolinas 
Corporaie governance and shared service expenses'" 
Indemnihcahon coverages"" 
JDA revenue*" 
IDA expense'" 

2015 

$ 914 
24 
51 

183 

2014 

$ 851 
21 

133 
198 

2013 

$ 927 
22 

121 
116 

Progress Energy 
Corporaie governance and shared services provided 

by Duke Energy'" 
Corporate governance and shared services provided 

to Duke Energy'"" 
Indemnificahon coverages'^' 
JDA revenue'" 
JDA expense"' 

$ 712 $ 732 $ 290 

Ouke Energy Progress 
Corporate governance and shared service expenses'* 
Indemnification coverages"'' 
JDA revenue'" 
JDA expense'" 

— 
38 

183 
51 

— 
33 

J 98 

133 

96 
34 

]1£ 
121 

$ 403 $ 386 $ 268 
16 

183 
51 

17 
198 
133 

20 
116 
121 

Duhe Energy Florida 
Corporate governance and shared service expenses'" 
Indemnificahon coverages"'' 

Duke Energy Dhio 
Corporate governance and shared service expenses'" 
Indemnificahon coverages"'' 

Duke Energy Indiana 
Corporate governance and shared service expenses'*' 
Indemnihcahon coverages"'' 

$ 309 $ 346 $ 182 
22 16 14 

$ 342 $ 316 $ 347 
6 13 15 

$ 349 $ 384 $ 422 
9 11 14 

(a) The Subsidiary Registrants are chaiged Itieir proportionate share ot corporate governance and other 

shared services costs, primarily related to human resourtres, employee twnefits, legal and accounting 

fees, as well as other third-party costs. These amounts are recorded in Operation, maintenance and olher 

on the Consolidated Statemenls of Operations and Comprehensive Income. 

(h) The Subsidiary Registrants mcur expenses related to certam indemnification coverages through Bison, 

Duke Energy's viholly owned captive insurance subsidiary. These expenses are recorded in Operation, 

maintenance and olher on the Consoiidaled Slatemenls of Opeiatinm and Campietiensive Income. 

(c) Dulte Energy Carolinas and Duke Energy Progress participate in a JDA which allows the collective dispatch 

of power plants behveen the service territories to reduce customer rates. Revenues Irom the sale ol 

power under the JDA are recorded in Operahng Revenues on the Consolidated Slatements ol Operahons 

and Comprehensive Income. Expenses Irom the purchase of power under the JDA are recorded in fuel 

used in electric generation and purchased power on the Consolidated Statemenls ot Operations and 

Comprehensive Income. 

(d) In 2013, Progress Energy Service Company (PESC), a consolidated subsidiary ol Progress Energy, charged 

a proporlionate share of corporate governance and other costs to consolidated affiliates ol Duke Energy. 

Corpcrate eove(nancean<! ottier shared costs were pfimardy relaled to tinman resources, emptojee 

benefits, legal and accounhng tees, as well as other third-party costs. These charges were recorded 

as an ofiset to Operation, mamlenance anil other in the Consolidated Slatements ol Operations and 

Comprehensive income. Eftective January 1,2014, PESC was contributed to Duhe Energy Corporate 

Services (DECS), a consolidated sut)sidiary ol Duke Energy, and these costs were no longer charged oul o! 

Progress Energy. Progress Energy recorded a non-cash after-tax equity transfer related to the contril)ulion 

of PESC lo DECS in its Consolidated Statements of Changes in Common Stockholder's Equity. 

In addition to the amounts presented above, the Subsidiaiy Registrants 
record the impact on net income of other affiliate transactions, including rental 
of office space, participation in a money pool arrangement, other operational 
transactions and their proportionate share of certain charged expenses. See 
Note 6 for more information regarding money pool. The net impact of these 
transactions was not material for the years ended December 31,2015,2014 
and 2013 for the Subsidiary Registrants. 

As discussed in Note 17, certain trade receivables have been sold by Duke 
Energy Ohio and Duke Energy Indiana to CRC, an affiliate formed by a subsidiary of 
Duke Energy. The proceeds obtained from the sales of receivables are largely cash 
but do include a subordinated note from CRC for a portion ot the purchase price. 

Duke Energy Ohio's nonregulated indirect sutisidiary, Duke Energy 
Comjnerdal Asset Management (DECAM), owned generating plants induded 
in the Disposal Group sold to Dynegy on April 2,2015. On April 1,2015, Duke 
Energy Ohio distributed its indirect ownership interest in DECAM to a Duke 
Energy subsidiary and non-cash settled DECAM's intercompany loan payable 
ot $294 million. The intercompany loan payabte recorded in Notes payable to 
affiliated companies on Duke Energy Ohio's Consolidated Balance Sheets was 
$459 million as of December 31,2014. 

Refer to Note 2 forfurther information on the sale ofthe Disposal Graup. 

Intercompany Income Taxes 

Duke Eners' and its subsidiaries file a consolidated federal income tax 
retum and other state and jurisdictional retums. The Subsidiary Registrants 
have a tax sharing agreement with Duke Energy for the allocation ot 
consolidated tax liabilities and benefits. Income taxes recorded represent 
amounts the Subsidiary Registrants would incur as separate C-Corporations. 
The following table includes the balance of intercompany income tax receivables 
for the subsidiary registrants. 

(in millions) 

December 31,2015 

Intercompany income 
tax receivable 

Intercompany income 

tax payable 

DecemberSl, 2014 

Intercompany income 
tax receivable 

Ouke 
Energy Progress 

Carolinas 

$122 

— 

$ 43 

Energy 

$120 

— 

$713 

Ouke 
Energy 

Progress 

$104 

— 

$267 

Duke 
Energy 

Florida 

$ -

96 

$174 

Duke 
Energy 

Ohio 

$54 

— 

$39 

Ouke 
Energy 

Indiana 

$-

47 

$95 
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14. DERIVATIVES AND HEDGING 

The Duke Energy Registrants use commodity and interest rate contracts 
to manage commodity price risk and interest rate risk. The primary use of 
commodity derivatives is to hedge the generation portfolio against changes in 
the prices of electricity and natural gas. Interest rate swaps are used to manage 
interest rate risk associated with borrawings. 

All derivative instruments not identified as normal purchase/normal sale 
(NPNS) are recorded at fair value as assets or liabilities on the Consolidated 
Balance Sheets. Cash collateral related to derivative instruments executed 
under master netting arrangements is offset against the collateralized 
derivahves on the Consolidated Balance Sheets. The cash impacts of settled 
derivabves are recorded as operating activities on the Consolidated Statements 
of Cash Flows. 

INTEREST RATE RISK 

The Duke Energy Registrants are exposed to changes in interest rates 
as a result of their issuance or anticipated issuance of variable-rate and 
fixed-rate debt and commercial paper. Interest rate risk is managed by limiting 
v9riable-rate exposures to a percentage of total debt and by monitoring 
changes in Interest rates. To manage risk associated with changes in interest 
rates, the Duke Energy Registrants may enter into interest rate swaps, U.S, 
Treasury lock agreements and other financial contracts. In anticipation cf 
certain fixed-rate debt issuances, a series of forward-starting interest rate 
swaps may be executed to lock in components of current market interest rates. 
These instruments are later terminated prior to or upon the issuance of the 
corresponding debt. 

Cash Flow Hedges 

For a derivative designated as hedging the exposure to variable cash 
flows of a future transaction, referred to as a cash flow hedge, the effective 
portion of the derivative's gain or loss is initially reported as a component of 
other comprehensive income and subsequently reclassified into earnings once 

the future transachon effects earnings. Amounts for interest rate contracts are 
reclassified to eamings as interest expense over the term of the related 
debt. Gains and losses reclassified out of AOCl for the years ended 
December 31,2015 and 2014 were not material, Duke Energy's interest rate 
derivatives designated as hedges include interest rate swaps used to hedge 
existing debt within the International Energy and Renewables' businesses. 

Undesignated Contracts 

Undesignated contracts include contracts not designated as a hedge 
because they are accounted for under regulatory accounbng and contracts that 
do not qualify for hedge accounting, 

Duke Energy's interest rate swaps for its Regulated Utilities operations 
employ regulatory accounting, With regulatory accounting, the mark-to-market 
gains or losses on the swaps are deferred as regulatory liabilities or regulatory 
assets, respectively Regulatory assets and liabilities are amortized consistent 
with the treatment of the related costs in the ratemaking process. The accrual of 
interest on the swaps is recorded as Interest Expense. 

Interest rate contracts issued In 2015 that use regulatory accounhng 
include $400 million notional amount of forward-starting interest rate swaps 
issued in October 2015 at Duke Energy Carolinas to hedge debt anbcipated to 
be issued in 2018. In January 2015, Duke Energy Progress executed fixed-to-
floating rate swaps that also use regulatory accounhng. The swaps were issued 
to economically convert $250 million of fixed-rate hrst mortgage bonds due 
September 15,2021, to floating rate with an initial rate of approximately 
1.75 percent. 

As cf December 31,2015, Duke Energy entered into $300 million of 
forward-starting interest rate swaps to lock in components of interest rates 
for the expected financing of the Piedmont acquisition. In lanuary 2016, Duke 
Energy entered into an additional $500 million notional amount. The swaps do 
not qualify for hedge accounhng and are marked-to-market, with any gains 
or losses included in earnings. The impact on net income was not material 
in 2015, The swaps will be terminated in conjunction with the acquisibon 
financing. See note 2 for additional informabon retated to the Piedmont 
acquisition. 

The following table shows notional amounts for derivahves related to interest rate risk. 

(in millions) 
Duke 

Energy 

$ 700 

1,827 

December 31,2015 

Duke Duke 
E n e i ^ Progress Energy 

Carolinas Energy Progress 

$ - $ - $ -
400 500 250 

Duke 
Energy 
Florida 

$ -
250 

Duke 
Energy 

Ohio 

$ -
27 

Duke 
Energy 

$ 750 

277 

December 31,2014 

Progress 
Energy 

$ -
250 

Duke 
Energy 
Florida 

$ -
250 

Duke 
Energy 

Ohio 

$ _ 
27 

Cash flow hedges'"' 

IJndesienated contracts 

Total notional amount $2,527 $ 400 $ 500 $ 250 $ 250 $ 27 $1,027 $ 250 $ 250 $ 27 

ia) Ouke Energy Includes amounts related to cwisolidaled Variable Interest Entities (VIEs) ot H97 million and J541 million at Decemtiei 31,2015 and 2014, respectively 
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COMMODin PRICE RISK 

The Duke Energy Registrants are exposed to the impact of changes in the 
prices of electricity, coal and natural gas. Exposure to commodity price risk is 
influenced by a number of factors including the term of contracts, the liquidity of 
markets and delivery locations. 

Regulated public utilities may have cost-based rate regulations and 
various other cost recovery mechanisms that result in a limited exposure to 
market volahlity of commodity fuel prices. Financial derivative contracts, where 
approved by the respective state regulatory commissions, can be used to 
manage the risk of price volatility. At December 31,2015, all of Duke Energy's 
open commodity derivative instruments were undesignated because they are 
accounted for under regulatory accounhng. Mari^-to-market gains or losses on 
contracts that use regulatory accounhng are deferred as regulatory liabilities or 
regulatory assels, respectively. Undesignated contracts expire as late as 204S. 

The Subsidiary Registrants utilize cost-tracking mechanisms, commonly 
referred to as fuel adjustment clauses. These clauses allow for the recovery of 
fuel and fuel-related costs, including settlements of undesignated derivahves 
for fuel commodihes, and portions of purchased power costs through surcharges 
on customer rates. The difference between the costs incurred and the surcharge 
revenues is recorded as an adjustment to Fuel used in electric generation and 

purchased power - regulated or as Operating Revenues.- Regulated electric 
on the Consolidated Statements of Operations with an offsetting impact on 
regulatory assets or liabilihes. Therefore, due to the regulatoiy accounting 
followed by the Subsidiary Registrants for undesignated derivahves, realized 
and unrealized gains and losses on undesignated commodity derivatives do not 
have an immediate impact on reported net income, 

Mark-to-market gains and losses related to the nonregulated Midwest 
generation business were recorded in discontinued operations and open 
positions at April 2,2014, were included in the sale of the Disposal Group. 
Refer to Note 2 for furt;her information on the sale of the Disposal Group. Gains 
and losses on undesignated derivative contracts for nonregulated conhnuing 
operations are not material. 

Volumes 

The tables below show information relating to volumes of outstanding 
commodity derivatives. Amounts disclosed represent the absolute value of 
notional volumes of commodity contracts excluding NPNS. The Duke Energy 
Registrants have netted contractual amounts where offsetting purchase and 
sale contracts exist with idenhcal delivery locations and hmes of delivery. Where 
all commodity positions are perfectly offset, no quantities are shown. 

December 31,2015 

Electricity (gigawatt-hours) 

Natural gas (millions of decatherms) 

Duke 
Energy 

70 

398 

Duke Energy 
Carolinas 

6G 

Progress 

Energy 

332 

DukB Energy 
Progress 

117 

Duke Energy 
Florida 

215 

Duke Energy 
Ohio 

34 

Ouke Energy 
Indiana 

36 

December 31,2014 

Electricity (gigawatt-hours)"*"" 

Natural gas (millions ot decatherms)*"' 

Duke 
Energy 

25,370 

676 

Duke Energy 
Carolinas 

35 

Progress 
Energf 

328 

Duke Energy 
Progress 

116 

Ouke Energy 
Florida 

212 

Duke Energy 
Ohio 

19,141 

313 

Ouke Energy 
Indiana 

— 

(a) Duke Energy Ohio includes amounts related to the Disposal Group. Refer to Note 2 for furlfier mformation on Itie sale. 

(b) Amounts at Duke [nergy Ohio include intercompany positions that eliminate at Duke Energy 
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LOCATION AND FAIR VALUE OF DERIVATIVE ASSETS AND LIABILITIES RECOGNIZED IN THE CONSOLIDATED BALANCE SHEETS 

The following tables show the fair value and balance sheet location of derivative instruments. Although derivatives subject to master netting anangemnts are 
netted on the Consolidated Balance Sheets, the fair values presented below are shown gross and cash collateral on the derivatives has not been netted against the 
fairvalues shown. 

Derivative Assels December 31,2015 

(in millions] 
Duke Duke E n e i ^ Progress Duke Energy Duke Energy Duke Enersy Duke Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

Commodity Contracts 

Not Designated as fledging Instruments 

Current 

Noncurrent 

$ 12 
4 

$ - $ 1 
4 

$ - i 1 
4 

$ 3 $ 7 

Total Derivative Assets - Commodity Contracts i 16 i - $ 5 $ - $ 5 $ 3 $ 7 

Interest Rate Contracts 

Designated as Hedging Instruments 

Noncurrent 

Not Designated as Hedging Instruments 

$ 4 $ - $ - $ - $ - $ -

Commodity Contracts 

Not Designated as Hedging Instruments 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current 

Noncurrent 

Not Designated as Hedging Instruments 

11 
33 

$ - $ - $ - $ - J -

J -

Current 

Total Derivative Assets -

Total Derivative Assets 
- Inlerest Rate Contracts 

6 

J ID 
$ 26 

— 
J -
J -

6 

i 6 
$11 

2 2 

$ 2 $ 2 

$ 2 $ 7 

— 
5 -
$ 3 

— 
$ -
$ 7 

Derivative Liabilities 

(inmill ions) 
Duke 

Energy 
Duke Energy 

Carolinas 
Progress 

Energy 

December 31,2015 

DukeEnergy DukeEnergy 
Progress Florida 

Duke Energy 
Ohio 

Duke Energy 
Indiana 

Current 

Noncurrent 

Total Derivative Liabilities - Commodity Contracts 

$ 256 

100 

$ 356 

S 32 

8 

$ 40 

% 222 

92 

$ 314 

i 77 

16 

$ 93 

$ 145 

71 

S 216 

$ _ 

$ -

$ -

s -

$ -

Current 

Noncurrent 

Total Derivative Liabilities - Interest Rate Contracts 

Total Derivative Liabilities 

4 

15 

$ 63 
$ 419 

5 

i 5 
$ 45 

3 

5 

$ 8 
$ 322 

5 
$ 5 
$ 98 

— 

$ ~ 
i 216 

1 

6 

$ 7 

i 7 

— 

$ -
$ -
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Derivative Assets 

(inmil l ions) 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current Assets: Other 

Current Assets: Assets held for sale 
Investments and Other Assets: Other 

Investments and Other Assets: Assets held for sale 

Current Liabilities: Other 

Current Uabilities: Assets held for sale 

Defen'ed Credits and Other Liabilities: Other 
Defened Credits and Other Liabilities: Assets held for sale 

Total Derivative Assets - Commodity Contracts 

Duke 
Energy 

$ 18 

15 
3 

15 
1 

174 
2 

111 

$ 339 

Duke Energy 
Carolinas 

$ -
„ 

— 
— 
— 
— 
__ 
— 

$ -

Progress 
Energy 

$ -
— 
— 
- „ 

— 
— 
— 
— 

$ -

December 31.2014 

Duke Energy 
Progress 

$ -
— 
— 
— 
— 
— 
— 
— 

$ -

Duke Energy 
Florida 

$ -
— 
— 
_ 
— 
— 
— 
_ 

$ -

Duke Energy 
Ohio 

$ 1 
28 
— 
26 
— 
175 
— 
I l l 

$ 341 

Duke Energy 
Indiana 

$ 14 

_ 
_ 
— 
— 
— 
— 
— 

$ 14 

Interest Rate Contracts 
Designated as Hedging Instruments 

Investments and Other Assets: Olher 
Not Designated as Hedging Instruments 

Current Assets: Other 

10 

Total Derivative Assets -

Total Derivative Assets 
- Interest Rate Contracts $ 12 

$ 351 
$ -
$ -

$ 2 
$ 2 

$ — $ 2 
$ - $ 2 

$ -
$ 341 

$ -
$ 14 

Derivative Liabilities 

(in millions) 
Duke 

Energy 
Duke Energy 

Carolinas 
Progress 

Energy 

December 31,2014 

DukeEnergy DukeEnergy 
Progress Florida 

Duke Energy 
Ohio 

Duke Energy 
Indiana 

Commodity Contracts 

Designated as Hedging Instruments 

Current Liabilities: Other 

Not Designated as Hedging Instruments 

Current Assets: Assets held for sale 
Investments and Other Assets: Assets held for sale 

Current Liabilities: Other 

Current Liabilities: Assets held for sale 

Deterred Credits and Olher Liabilities: Other 

Deferred Credits and Other Liabilities: Assets held for sale 

$ — 

— 
— 
307 
253 
91 

208 

$ -

— 
__ 
14 
— 

5 
— 

$ 1 $ 1 

— 

108 
_ 
23 
— 

— 

180 
— 
57 
— 

4 
4 

— 
252 
— 
207 

Total Oerivative Liabilities - Commodity Contracts 859 19 369 132 237 467 
Interest Rate Contracts 
Designated as Hedging Instruments 
Current Liabilities: Other 

Deferred Credits and Other Liabilities: Other 
Not Designated as Hedging Instruments 

Current Liabilities: Other 

Deferred Credits and Other Liabilities: Other 

Total Derivative Liabilities - Interest Rate Contracts 

Total Derivative Liabilities 

1 

7 

$ 50 

$ 909 

— 

$ -
$ 19 

2 
$ 2 

$ 371 

— 

$ -
$ 132 

2 
$ 2 

$ 239 

1 

5 

$ 6 

$ 473 

— 

$ -
$ -
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OFFSEHING ASSETS AND LIABILITIES 

The following tables present the line items on the Consolidated Balance Sheets where derivatives are reported. Substantially all of Duke Energy's outstanding 
derivative contracts are subject to enforceable master netting arrangements. The Gross amounts offset in the tables below show the effect of these netting 
arrangements on financial position, and include collateral posted to offset the net position. The amounts shown are calculated by counterparty. Accounts receivable or 
accounts payable may also be available to offset exposures in the event of bankruptcy. These amounts are not included in the tables below. 

Derivative Assets 

(inmillions) 

Current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Current Assets: Other 

Noncurrent 
Gmss amounts recognized 
Gmss amounts offset 

Net amounts presented in Investments and Other Assets: Other 

Duke 
Ener^ 

% 18 
(3) 

$ 15 

$ 8 
(4) 

$ 4 

Ouke Energy 
Carolinas 

$ -

$ -

i -

% -

Progress 
Energy 

J 7 
(2) 

i 5 

% 4 
(4) 

$ -

Oecember 31,2015 

Duke Energy 
Progress 

$ 2 

$ 2 

$ -

$ -

Duke Energy 
Florida 

% 3 
(2) 

$ 1 

$ 4 
(4) 

$ -

Ouke Energy 
Ohio 

i 3 

$ 3 

$ -

$ -

Duke Energy 
Indiana 

S 7 

$ 7 

$ — 

$ — 

Derivative Liabilities 

(in millions) 

Current 
Gross amounts recognized 
Grass amounts offset 

Net amounts presented in Current Liabilities: Other 

Noncurrent 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Deferred Credils and Other Liabilities: 
Olher 

Duke 
Energy 

$ 2 7 1 
(22) 

$ 2 4 9 

S148 

(16) 

% 132 

Duke Energy 

Carolinas 

S 32 

$ 32 

$ 13 

$ 13 

Progress 
Energy 

$ 225 
(21) 

S 204 

$ 97 

(15) 

$ 82 

December 31,2015 

Duke Energy 
Progress 

$ 77 

(1) 
$ 76 

$ 21 

S 21 

Duke 1 Energy 
Florida 

i 145 

(20) 
S125 

$ 71 
(15) 

$ 56 

Duke Energy 
Ohio 

$ 1 

i 1 

$ B 

$ 6 

Duke Energy 
Indiana 

$ — 

$ — 

$ — 
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Derivative Assets 

(in millions) 

Currenf" 

Grass amounts recognized 

Gross amounts offset 

Net amounts subject to master netting 

Amounts not subject to master netting 

Net amounts recognized on the Condensed Consolidated 
Balance Sheet 

Noncurrent"" 

Gross amounls recognized 

Gross amounts offset 

Net amounts subject to master netting 

Amounts not subject to master netting 

Net amounls recognized on the Condensed Consolidated 
Balance Sheet 

Duke 
Energy 

$ 210 

(153) 
57 

$ 57 

$ 136 

(88) 
48 

5 

$ 53 

Duke Energy Progress 
Carolinas Energy 

$ — $ 2 
— (2) 

— — 

$ — $ — 

$ - $ -

— — 

$ — $ — 

December 31,2014 

Duke Energy 
Progress 

$ -

— 

$ -

$ -

^ 

$ -

Duke Energy 
Florida 

$ 2 

(2) 

— 

$ -

$ -

— 

$ -

Duke E n e ^ 
Ohio 

$ 204 

(179) 

25 

$ 25 

$ 137 

(114) 

23 

$ 23 

Duke E n e ^ 
Indiana 

$ 14 

14 

$ 14 

$ -

— 

$ _ 

(a) Amounls tor Duhe Energy Registrants, except Duke Energy and Duke Energy Ohio, are included in Ottiei within Curent Assels on the Condensed ConSDiirlated Balance Sheets Amounts toi Duke Energy and Duke Energy Otiia 

are included in Other and Assets held for sale within Currert Assets on Itie Condensed Consolidated Balance Sheets. 

(b) Amounts for Duke Energy Registrants, except Duke Energy and Duke Eneigy Ohio, are induded in Olher wittiin Investments and Other Assets on the Condensed Consolidated Balance Sheets Amounts toi Duke Energy and Duke 

Energy Ohio are included in Ottiei 3nd Assets held for sale within Investments and Other Assets on ttie Condensed Consolidated Balance Sheets 

Derivative Liabilities 

(in millions) 

Current"' 
Grass amounts recognized 
Gross amounts offset 

Net amounts subject to master netting 

Amounts not subject to master netting 

Net amounts recognized on the Condensed Consolidated 
Balance Sheet 

Noncurrent''" 
Gross amounts recognized 
Gross amounts offset 

Met amounts subjectto master netting 
Amounts not subject to master netting 

Net amounls recognized on the Condensed Consolidated 
Balance Sheet 

Duke 
Energy 

$ 573 

(213) 

360 

1 

$ 361 

$ 319 

(173) 

146 
16 

$ 162 

Ouke Energy 
Carolinas 

$ 14 

14 

$ 14 

$ 5 

5 

$ 5 

Progress 
Energy 

$ 289 

(17) 

272 

$ 272 

$ 82 
(8) 

74 

$ 74 

DecemberSl, 2014 

Duke Energy 
Progress 

$ 109 

109 

$ 109 

$ 23 

23 

$ 23 

DukB Energy 
Florida 

$ 

$ 

$ 

$ 

180 
(17) 

163 

163 

59 

(8) 

51 

51 

Duke Energy 
Ohio 

$ 

$ 

$ 

$ 

257 

(222) 

35 

35 

216 
(193) 

23 

23 

Duke Energy 
Indiana 

$ -

— 

$ -

$ _ 

— 

$ -
(c) Amounts tor Duke Energy Registrants, except Duke Energy and Duke Energy Otiio. are included in Ottiei withm Current Liabilities on the Condensed Consolidated Balance Sheets. Amounts for Duke Energv and Duke Energy Ohio 

are included in Other and Liabilities associated with assets held for sale withm Current Liabilities on the Condensed Consolidated Balance Sheets. 

(d) Amounts for Duke Energy Regrstrants, except Duke Energy and Duke Energy Otiio, are included in Otber within Deferred Credits and Other Liabilities on the Condensed Consolidated Balance Sheets, Amounts for Duke Energy 

and Duke Energy Ohio are rncluded in Other and Liabilities associated with assets held for sale wrthin Deterred Credits and Other Liabilities on ttie Condensed Consolidated Balance Sheets. 
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OBJECTIVE CREDIT CONTINGENT FEATURES 

Certain derivative contracts contain objective credit contingent features. These features include the requirement to post cash collateral or letters of credit if 

specific events occur, such as a credit rating downgrade below investment grade. The following tables show information with respect to derivative contracts that are 

in a net liability position and contain objective credit-risk-related payment provisions. Amounts for Duke Energy Indiana were not material. 

December 31,2015 

(in millions) 
Duke 

Energy 
Duke Energy 

Carolinas 

Progress 
Energy 

Duke Energy 
Progress 

Duke Energy 
Florida 

Duke Energy 
Ohio 

Aggregate fair value of derivatives in a net liability position $ 334 $ 

Fair value of collateral already posted 30 

Addibonal cash collateral or letters of credit in the event credit-risk-related 

45 S 290 $ 

— 30 

93 194 

30 

Aggregate fair value of derivabves in a net liabiiity posibon 

Fairvalue ofcollateral already posted 

Addibonal cash collateral or letters of credit in the event credit-risk-related 
conbngent features were triggered 

845 

209 

407 

19 

19 

370 

23 

347 

131 

131 

239 

23 

216 

$ -

conbngent features were triggered 304 45 260 S3 164 — 

(in millions) 
Duke 

Energy 
Ouke Energy 

Carolinas 

December 31,2014 

Progress DukeEnergy 
Energy Progress 

Duke Energy 
Florida 

Duke Energy 
Ohio'" 

456 

186 

41 

la) Duke Energy Ohio includes aiTiounts related to the Disposal Group for the year ended December 3 i . 2014. 

The Duke Energy Registrants have elected to offset cash collateral and fair 
values of derivatives. For amounts to be netted, the derivative must be executed 
with the same counterparty under the same master netting arrangement. 
Amounts disclosed below represent the receivables related to the right to 
reclaim cash collateral under master netting arrangements, 

December 31,2015 December 31.2014 

(In millions) 

Duke Energy 

Amounts offset against net derivative 
posibons 

Amounts not offset against net derivabve 
posibons 

Receivables 

$ 30 

— 

Receivables 

$ 145 

64 

Progress Energy 

Amounts offset against net derivative 
posibons 

30 23 

Duke Energy Florida 

Amounts offset against net derivabve 
positions 

30 23 

Duks Energy Ohio 

Amounts offset against net derivabve 
positions 

Amounts not offset against net derivabve 
positions 

122 

64 

15. INVESTMENTS IN DEBT AND EQUITY SECURITIES 

AVAIUBLE-FOR-SALE SECURITIES 

The Duke Energy Registrants classify their investments in debt and equity 

securities as avaiiable-tor-sale. 

Duke Energy's available-for-sale securities are primarily comprised 

of investments held in (i) the NDTF at Duke Energy Carolinas, Duke Energy 

Progress and Duke Energy Florida, (ii) grantor trusts at Duke Energy Progress, 

Duke Energy Florida and Duke Energy Indiana related to OPEB plans, (iii) Duke 

Energy's captive insurance investment portfolio, and (iv) Duke Energy's foreign 

operations investment portfolio. 

Duke Energy classifies all other investments in debt and equity securities 

as long term, unless otherwise noted. 

Investment Trusts 

The investments within the NDTF investments and the Duke Energy 

Progress, Duke Energy Florida and Duke Energy Indiana grantor trusts 

(Investment Trusts) are managed by independent investment managers with 

discretion to buy sell, and invest pursuant to the objectives set forth by the 

trust agreements. The Duke Energy Registrants have limited oversight of the 

day-to-day management of these investments. As a result, the ability to hold 

investments in unrealized loss positions is outside the control of the Duke 

Energy Registrants. Accordingly, all unrealized losses associated with debt 

and equity securities within the Investment Trusts are considered other-than-

temporaiy impairments and are recognized immediately. 
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Investments within the Investment Trusts generally qualify for regulatory 
accounting, and accordingly realized and unrealized gains and losses are 
deferred as a regulatoiv asset or liability. Certain investments held in Duke 
Energy Florida's NDTF were acquired in a settlement with FMJO and do 
not qualify for regulatory accounting. Unrealized gains and losses on these 
assets are included in other comprehensive income until realized, unless it 
is determined the carrying value cf an investment is other-than-temporarily 
impaired, and realized gains and losses are included within Other Income 
and expense, net on the Consolidated Statements of Operations, The value of 
these assets have not materially changed since the assets were acquired from 
FMJO. As a result, tliere is no material impact on earnings ot the Duke Energy 
Registrants. 

OTHER AVAIUBLE-FOR-SALE SECURITIES 

Unreaiized gains and losses on all other available-for-sale securities are 
included in other comprehensive income until realized, unless it is determined 
the carrying value of an investment is other-than-temporarily impaired. If an 
other-than-temporary impairment exists, the unrealized loss is included in 
earnings based on the criteria discussed below. 

The Duke Energy Registrants analyze all investment holdings each 
reporting period to determine whether a decline in fair value should be 
considered other-than-temporary. Critena used to evaluate whether an 
impairment associated with equity securities is other-than-temporary includes. 

but is not limited to, (i) the length of time over which the market value has 
been lower than the cost basis of the investment, (ii) the percentage decline 
compared to the cost of the investment, and (iii) management's intent and 
ability to retain its investment for a period of time sufficient to allow for any 
anticipated recovery in market value. If a decline in fair value is determined 
to be other-than-temporary, the investment is wntten down to its fair value 
through a charge to earnings. 

If the entity does not have an intent to sell a debt security and it is not 
more likely than not management will be required to sell the debt security betore 
the recoveiy of its cost basis, the impairment write-down to fair value would 
be recorded as a component ot other compretiensive income, except tor when 
it is determined a credit loss exists. In determining whether a credit loss exists, 
management considers, among other things, (i) the length of time and the extent 
to which the fair value has been less than the amortized cost basis, (ii) changes 
in the financial condition of the issuer of the security, or in the case of an asset 
backed security, the financial condition of the underlying loan ot)Iigors, (iii) 
consideration of underlying collateral and guarantees of amounts by government 
entities, (iv) ability of the issuer of the security to make scheduled interest or 
principal payments, and (v) any changes to the rating of the security by rating 
agencies. If a credit loss exists, the amount of impairment write-down to fair 
value is split between credit loss and other factors. The amount related to credit 
loss is recognized in eamings. The amount related to other factors is recognized 
in otber comprehensive income. There were no credil losses as of Oecember 31, 
2015 and 2014. 

DUKEENERGY 

The following table presents the estimated fair value of investments in available-for-sale securities. 

December 31,2015 DecemberSl, 2014 

(in millions) 

Gross 
Unrealized 

Holding 
Gains 

Gross 
Unrealized 

Holding 
Losses"'' 

Estimated 
Fair 

Value 

Gross 
Unrealized 

Holding 
Gains 

Gross 
Unrealized Estimated 

Holding Fair 
Losses"" Value 

NDTF 

Cash and cash equivalents 
Equity securibes 
Corporate debt securibes 
Municipal bonds 
U,S, government bonds 
Other debt secunbes 

$ -
1.823 

7 
5 

11 

$ -
58 

8 
1 
5 
4 

i 179 
3,590 

432 
185 

1,254 
177 

1,926 
14 
5 

19 
1 

136 
3,650 

454 
184 
978 
147 

Total NDTF'" $ 1,846 $ 7G J 5.817 $ 1,965 $ 35 $ 5,549 

Other Investments 

Cash and cash equivalents 

Equity securibes 

Corporate debt securities 

Municipal bonds 

U.S, govemment bonds 

$ -
32 
1 
3 

$ -
1 
3 
1 

29 
95 
92 
74 
45 

15 
96 
58 
76 
27 

Other debt securities 

Total Other Investments'" 

Total Investments 

— 
i 36 

% 1,882 

2 

% 7 

t 83 

62 

$ 397 

$ G.214 

1 

$ 39 

% 2,004 

1 

$ 3 

% 38 

80 

$ 352 

$ 5,9Ql 

(a) These amounts are recorded m Other within Investments and Other Assets on the Consolidated Balance Sheets. 

(b) Substantially all these amounls ate considered other-than-temporary impairments on investments within Investment Trusts that have been recognized immediately as a regulatory asset. 

(c) The increase in estimated fair value of the NDTF as of December 31, 2015, is primarily due to NDTF assets acquired with the purctiase of NCEMPA's ownership inteiest in certain generating assets and the fJDTF assets 

acquired in a settlement with FMJO. This is partially offset due lo reimbursements from Hie NDTF for Duke Energy Florida's costs related to ongoing decommissioning activity ot ttie Crystal River Unit 3 Nuclear Planl. Refer to 

Note 2 for turther inlormation. 
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The table below summarizes the maturity date for debt securities. 

(in millions] December 31,2015 

Dueinoneyearorless 

Due after one through five years 

Due after five ttimugh 10 years 

Due after lOyears 

$ 120 

775 

598 

828 

Total 

Realized gains 

(in millions) 

Realized gains 

Realized losses 

and losses, which were determined on 3 1 specific identification basis, from sales of available-for-sale securities 

-

. were as follows. 

$2,321 

Years Ended December 31 , 

2015 

$193 

98 

2014 

$271 

105 

2013 

$209 

65 

DUKE ENERGY CAROLINAS 

The follov^ing table presents the estimated tair value of investments in available-for-sale securities. 

[in millions) 

December 31.2015 

Gross 
Dnreallzed 

Holding 
Gains 

$ -
1.021 

3 

1 

3 

— 

Gross 
Unrealized 

Holding 
Losses'" 

$ -
27 

5 

— 

3 
4 

Estimated 
Fair 

Value 

$ 34 

2.094 

292 

33 
438 

147 

December 31,2014 

Gross 
Unrealized 

Holding 
Gains 

$ -

1,102 

8 

1 

7 

1 

Gross 
Unrealized 

Holding 
Losses"" 

$ -
17 

2 

— 

1 
2 

Estimated 
Fair 

Value 

$ 51 

2,162 

316 

62 

308 
133 

NDTF 

Cash and cash equivalents 

Equity securiiies 

Corporate debt securiiies 

Municipal bonds 

U.S, government bonds 

Other debt securibes 

Total NDTF 

Other Investments 

Other debt securities 

Total Other Investments'^' 

Total Investments 

$ 1,028 

$ -

$ -

$ 1,028 

$ 

$ 

$ 

$ 

39 

1 

1 

40 

$ 3,038 

% 3 

$ 3 

$ 3.041 

$ 

$ 

$ 

$ 

1,119 

_ 

— 

1,119 

$ 

$ 

$ 

$ 

22 

1 

1 

23 

$ 3,032 

$ 3 

$ 3 

$ 3,035 

(a) These amounts are recorded m Other wittiin Investments and Olher Assets on the Consolidated Balance Sheets. 
(b) Substantially all these amounls represent other-than-temporary impairments on investments within Investment Tiusis Ihat have been recognized immediately as a regulatorv asset. 

The table below summarizes the maturity date for debt securities. 

(in millions) December 31.2015 

Dueinoneyearorless 

Due after one through five years 

Due after five througti 10 years 

Due after 10 years 

Total 

$ 1 3 

187 

275 

438 

$913 
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Realized gains and losses, which were determined on a specific identification basis, from sales of 

(in millions] 

Realized gains 

Realized losses 

available-for-sale securities were as follows. 

Years Ended December 31 

2015 

$158 

83 

2014 

$109 

93 

. 
2013 

$115 

12 

PROGRESS ENERGY 

The following table presents the estimated fair value of investments in available-for-sale securities. 

(in millions) 

December 31,2015 

Gross 
Unrealized 

Holding 
Gains 

$ -
802 

4 
4 
8 

— 

Gross 
Unrealized 

Holding 
Losses"" 

$ -
31 
3 
1 
2 

— 

Estimated 
Fair 

Value 

$ 145 

1.498 
140 
152 
818 
30 

December 31.2014 

Gross 
Unrealized 

Holding 

Gains 

$ -
824 

6 
4 

12 
__ 

Gross 
Unrealized 

Holding 

Losses"'* 

$ -
12 
— 
— 

1 
— 

Estimated 
Fair 

Value 

$ 85 
1,488 

138 
122 
670 
14 

NDTF 

Cash and cash equivalents 

Equity secunbes 

Corporate debt securities 

Municipal bonds 

U.S, government bonds 

Other debt securibes 

Total NDTF" 

Other Investments 

Cash and cash equivalents 
Municipal bonds 

Total Other Investments''* 

Total Investments 

$ 818 

$ -
3 

$ 3 

$ 821 

$ 37 

$ -

$ -

$ 37 

$ 2,779 

$ 18 
45 

$ 63 

$ 2.842 

$ 846 

$ — 
3 

$ 3 

$ 849 

$ 13 

$ -

$ -

S 13 

$2,517 

$ 15 
43 

$ 58 

$ 2,575 

(a) These amounts are recorded in Other within Investments and Other Assets on the Consolidated Balance Sheets. 

(b) Substantially all these amounts are considered other-lhan-temporary impairments on investments within Investment Trusts Ihal have been recognized immediately as a regulatory asset. 

(c) The increase m estimated fair value ot the NDTF as of December 31, ZOIS, is primarily duelo NDTF assets acquired with ttie purchase of NCEMPA's ownership interest in certain generalmg assels and Ihe NDTF assets 

acquired in a settlemeni with FMJO. This is partially ofiset due to reimbursements from Ihe NDTF for Ouke Energy Florida's costs related lo ongoing decommissioning activity of the Crystal Rivei Unit 3 Nuclear Plant. Refer to 

Note 2 for furlhei informahon. 

The table below summarizes the maturity date for debt securities. 

[in millions) December 31,2015 

Dueinoneyearorless 

Due after one through five years 

Due after five through lOyears 

Due after 10 years 

$ 94 
496 
254 
339 

Total 

Realized gains and losses, which 

(In millions] 

Realized gains 

Realized losses 

were determined on a specific identification basis, from sales of available-for-sale securities 

-

were as follows 

$ U83 

Vears Ended December 31, 

2015 

$ 33 

13 

2014 

$157 

11 

2013 

$90 

46 
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DUKE ENERGY PROGRESS 

The following table presents the estimated fair value of investments in available-for-sale securities. 

(in millions) 

NDTF 
Cash and cash equivalents 
Equity securibes 
Corporate debt securibes 
Municipal bonds 
U.S, govemment bonds 
Other debt securibes 

December 31,2015 

Gross 
Unrealized 

Holding 
Gains 

$ -
596 

3 
4 
6 

— 

Gross 
Unrealized 

Holding 
Losses™ 

$ -
25 
2 
1 
2 

— 

Estimated 

$ 

Fair 
Value 

110 
1,178 

96 
150 
486 

18 

Oecember 31 ,201 ' 

Gross 
Unrealized 

Holding 
Gains 

$ -
612 

5 
4 
9 

— 

Gross 
Unrealized 

Holding 
Losses*"' 

$ -
10 
— 
— 

1 

— 

1 

Estimated 
Fair 

Value 

$ 50 

1,171 

97 
120 
265 

8 

Total NDTF'" 

Other Investments 

Cash and cash equivalents 

Total Other Investments''' 

Total Investments 

$ 

$ 
S 
$ 

609 

_ 

— 
609 

$ 

$ 
$ 
$ 

30 

_ 

— 
30 

S 2,038 

$ 1 

$ 1 

$ 2,039 

$ 

$ 
$ 
$ 

630 

_ 

— 
630 

$ 

$ 
$ 
$ 

11 

_ 

— 
11 

$ 1,711 

$ -

$ -

$ 1,711 

(a) These amounts are recorded m Other with Investments and Olher Assels on Ihe Consolidated Balance Sheets. 
(b) Substantially all these amounts represent olher-lhan-temporaiy impairments on investments within Inveslmenl Trusts ttiat tiave been recognized immediately as a regulatory assel 
(c) As of Decemt)er 31, Z015, Ihe eshmated fair value of the NDTF includes NDTF assets acquired with the purchase ot NCEMPAs ownership interest in certain generahng assets. Refer to Note 2 for further inlormatiori 

The table below summarizes the maturity date for det)t securities. 

(in millions) December 31,2015 

Dueinoneyearorless 
Due after one througli five years 
Due after hve ItiroughlOyears 
Due after 10 years 

$ 1 5 
285 
206 
244 

Tolal 

Realized 

(inmillions) 

Realized gains 
Realized losses 

gains and losses, which were determined on a specific identification basis, fram sales of available-for-sale securities were as follows. 

Years Ended December 31 

2015 

$26 

11 

2014 

$19 

5 

$750 

'., 
2013 

$58 

26 
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DUKE ENERGY FLORIDA 

The following table presents the estimated fair value of investments in available-for-sale securities. 

(in millions) 

NDTF 
Cash and cash equivalents 
Equity securities 
Corporate debt securities 
Municipal bonds 
U.S. government bonds 
Other debt securibes 

Oecember 31,2015 

Gross 
Unrealized 

Holding 
Gains 

$ -
206 

1 

2 

— 

Gross 
Unrealized 

Holding 
Losses'"' 

$ -
6 
1 

— 

Estimated 

i 

Fair 
Value 

35 
318 
44 

2 

330 
12 

December 31,2014 

Gross 
Unrealized 

Holding 
Gains 

t/t
 

212 
1 

3 

— 

Gross 
Unrealized 

Holding 
Losses""' 

$ -
2 

— 

— 

Estimated 
Fair 

Value 

% 35 

317 
41 

2 

405 
6 

Total NDTF''' 

Other Investments 
Cash and cash equivalents 

Municipal bonds 

Total Other Investments'^' 

Total Investments 

$ 

$ 

$ 
$ 

209 

3 

3 

212 

$ 

$ 

$ 
$ 

7 

— 

— 
7 

$ 

$ 

$ 
$ 

741 

6 

45 

51 

792 

$ 

$ 

$ 
$ 

216 

3 

3 

219 

$ 

$ 

$ 
$ 

2 

— 

— 
2 

$ 

$ 

$ 
$ 

806 

1 

43 

44 

850 

(a) These amounts are recorded in Other wilh Investments and Other Assets on the Consolirtated Balance Sheets. 

(b) Substantially all these amounls represent other-than-temporary impaiiments on investments within Investment Trusts Ihal have been recognized immediately as a regulatory asset. 

(c) The decrease in estimated fair value of the NDTF as of December 31,2015, is piimaiily due lo reimbursements trom the NDTF for costs related lo ongoing decommissioning activity of the Crystal River Unit 3 Nuclear Plant, 

partially offsel by the NOTF asset acquired in a settlemeni with FMJO. Refer to Note 2 tor further infoimalion. 

The table below summarizes the maturity date for debt securities. 

(in millions) December 31,2015 

Dueinoneyearorless 
Due after one through five years 
Due atter five through 10 years 
Due after lOyears 

$ 7 9 
211 

48 
95 

Total 

Realized gains and losses, which were determined 

(inmill ions) 

Realized gains 

Realized losses 

ons . specific identificabon basis, from sales of available-tor-sale securities were as follows. 

Years Ended December 31 

2015 

$7 
2 

2014 

$138 

5 

$433 

., 
2013 

$32 

20 
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DUKE ENERGY INDIANA 

The following table presents the estimated fair value of investments in available-for-sale securities. 

December 31.2015 December 31.2014 

(in millions) 

Gross Gross 
Unrealized Unrealized Estimated 

Holding Holding Fair 
Gains Losses"'' Value 

Gross Gross 
Unrealized Unrealized Estimated 

Holding Holding Fair 
Gains Losses'" Value 

Other Investments 

Cash and cash equivalents 

Equity securities 

Corporate debt securibes 

$ -

27 

- $ 2 

71 

2 

28 71 

tflunicipal bonds 

Total Ottier Investments'" 

Total Investments 

$ 
$ 

— 
27 

27 

$ 
$ 

1 

1 

1 

$ 
$ 

26 

101 

101 

$ 
$ 

— 
28 

28 

$ 
$ 

1 

1 

1 

30 

$ 101 

$ 101 

(a) These amounts are recorded in Other within Inveslmenls and Ottiei Assets on the Consolidated Balance Sheets. 

(h) Substantially all Ihese amounts represeni other-than-temporaiy impairments on investments wtthin Investment Trusts Ihat have been recognized immediately as a regulatory asset 

The table below summarizes the maturity date tor debt securities. 

(in millions) December 31.2015 

Dueinoneyearorless 
Due after one thraugh five years 
Due after five through 10 years 
Due after 10 years 

$ 2 
14 
9 
3 

Total $26 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were insignificant for the years 
ended December 31,2015,2014 and 2013, 
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16. FAIR VALUE MEASUREMENTS 

Fair value Is the exchange price to sell an asset or transfer a liability in 
an orderly transaction between market participants at the measurement date. 
The fair value definition focuses on an exit price versus the acquisition cost. 
Fair value measurements use market data or assumptions market participants 
would use in pricing the asset or liability, including assumptions about risk and 
the risks inherent in the inputs to the valuation technique. These inputs may 
be readily observable, corroborated by market data, or generally unobservable. 
Valuation techniques maximize the use of observable inputs and minimize use 
of unobservable inputs. A midmarket pricing convention (the midpoint price 
between bid and ask prices) is permitted for use as a practical expedient. 

Fair value measurements are classified in three levels based on the fair 
value hierarctiy'. 

Level 1 - Unadjusted quoted prices in active markets for identical assets or 
liabilities that the reporting entity can access at the measurement date. An 
active market is one in which transactions for an asset or liability occur with 
sufficient frequency and volume to provide ongoing pricing information. 

Level 2 - A fair value measurement utilizing inputs other than quoted prices 
included in Level 1 that are observable, either directly or indirectly, for an asset 
or liability. Inputs include (i) quoted prices for similar assets or liabilities in 
active markets, (ii) quoted prices for identical or similar assets or liabilities in 
markets that are not active, (iii) and inputs other than quoted market prices that 
are observable for the asset or liability, such as interest rate curves and yield 
curves observable at commonly quoted intervals, volatilities and credit spreads. 
A Level 2 measurement cannot have more than an insignificant portion of its 
valuation based on unobservable inputs. Instruments in this category include 
non-exchange-traded derivatives, such as over-the-counter forwards, swaps 
and options; certain marketable debt securities; and financial instruments 
traded in less than active markets. 

Level 3 - Any fair value measurement which includes unobservable inputs 
for more than an insignificant portion of the valuation. These inputs may be 
used with intemally developed methodologies that result in management's 
best estimate of fair value. Level 3 measurements may include longer-term 
instruments that extend into periods in which observable inputs are not available. 

Not Categorized-As discussed in Note 1, certain investments are not 
categorized within the FairValue hierarchy. These investments are measured 
based on the fair value of the underlying investments but may not be readily 
redeemable at that lair value. 

Fair value accounting guidance permits entities to elect to measure 
certain financial instruments that are not required to be accounted for at fair 
value, such as equity method investments or the company's own debt, at fair 
value. The Duke Energy Registrants have nol elected to record any cf these 
items at fair value. 

Transfers between levels represent assets or liabilities that were 
previously (i) categorized at a higher level for which the inputs to the estimate 
became less observable or (ii) classified at a lower level for which the inputs 
became more observable during the period. The Duke Energy Registrant's policy 
is to recognize transfers between levels of the fair value hierarchy at the end 
cf the period. There were no transfers between Levels I and 2 during the years 
ended December 31,2015,2014 and 2013. Transfers out of Level 3 during the 
year ended December 31,2014, were the result of forward commodity prices 
becoming observable due to the passage of time. 

Valuation methods of the primaiy fair value measurements disclosed 
below are as follows. 

Investments in equity securities 

The majority cf investments in equity securities are valued using Level 1 
measurements. Investments in equity securities are typically valued at the 
closing price in the principal active market as of the last business day of the 
quarter. Principal active markets for equity prices include published exchanges 
such as NASDAQ and NewYork Stock Exchange (NYSE). Foreign equity prices 
are translated from their trading currency using the currency exchange rate 
in effect at the close of the principal active market. There was no after-hours 
market activity that was required to be reflected in the reported fair value 
measurements. 

Investments in debt securities 

Most investments in debt securities are valued using Level 2 
measurements because the valuations use interest rate curves and credit 
spreads applied to the terms of the debt instrument (maturity and coupon 
interest rate) and consider the counterparty credit rating. If the market for a 
particular fixed income security is relatively inactive or illiquid, the measurement 
is Level 3. 

Commodity derivatives 

Commodity derivatives with clearinghouses are classified as Level I, 
Other commodity derivatives are primarily valued using intemally developed 
discounted cash flow models which incorporate forward price, adjustments for 
liquidity (bid-ask spread) and credit or non-performance risk (after reflecting 
credit enhancements such as collateral), and are discounted to present value. 
Pricing inputs are derived from published exchange transaction prices and 
other observable data sources. In the absence of an active market, the last 
available price may be used. If forward price curves are not observable for 
the full term of the contract and the unobservable period had more than an 
insignificant impact cn the valuation, the commodity derivative is classified as 
Level 3, In isolation, increases (decreases) In natural gas forward pnces result 
in favorable (unfavorable) fair value adjustments for gas purchase contracts; 
and increases (decreases) in electricity forward prices result in unfavorable 
(favorable) fair value adjustments for electricity sales contracts. Duke Energy 
regularly evaluates and validates pricing inputs used to estimate the fair value 
of gas commodity contracts by a market participant price verification procedure. 
This procedure provides a comparison of iniernal forward commodity cuives lo 
market participant generated curves. 

Interest rate derivatives 

Most over-the-counter interest rate contract derivatives are valued using 
financial models which utilize observable inputs for similar instruments and 
are classified as Level 2. Inputs include forward interest rate curves, notional 
amounts, interest rates and credit quality of the counterparties. 

Goodwill and Long-Lived Assets and Assets Held for Sale 

See Note l l i o r a discussion of the valuation of goodwill and long-lived 
assets. See Note 2 related to the assets and related liabilities of the Disposal 
Group classified as held for sale, and the purchase of NCEMPAs ownership 
interests in certain generating assets. 
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DUKE ENERGY 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets, 

Derivative amounts in the table below exclude cash collateral which is disclosed in Note 14, See Note 15 for additional information related to investments by major 

security type. 

(in millions) 

December 31.2015 

Total Fair Value Level 1 Level 2 Level 3 Not categorized 

Nudear decommissioning trust fund equity securities 

Nuclear decommissioning tmst fund debt securities 

Other available-for-sale equity securities 

Other available-for-sale debt securities 

Derivative assets 

Nuclear decommissioning trust fund equity securities 

Nuclear decommissioning tmst fund debt securities 

Other trading and available-for-sale equity securities 

Other trading and available-for-sale debt securities 

Derivative assels 

$ 3,590 

2.227 

95 
302 
26 

$3,418 

672 
95 
75 
— 

$ -
1,555 

— 
222 
16 

$ -

5 

10 

$172 

Total assets 

Derivatiye liabilities 

Net assets 

6.240 

(419) 

$ 5,821 

4,260 1,793 15 

- (419) — 

$4,260 $1,374 $ 15 

172 

$172 

(in millions) Total FairValue 

Oecember 31,2014 

Level 1 Level 2 Level 3 Not categorized 

; 3,650 

1,899 

96 

263 

no 

3,493 

648 

96 

41 

49 

$ 6 

1,251 

217 

24 

$ 151 

Total assets 

Derivative liabilities 

Net assets 

6,018 

(668) 

$ 5,350 

4,327 

(162) 

$ 4,165 

1,498 

(468) 

$1,030 

The following tables provide reconciliations of beginning and ending balances of assets and liabilities measured at fair value using 

Amounts included in earnings for derivatives are pnmarily included in Operaling Revenues. 

(in millions) 

42 

(38) 

$ 4 

Level 3 measurements 

December 31,2015 

Derivatives 
Investments (net) 

151 

$ 151 

Total 

Balance at beginning of period 

Total pretax realized or unrealized gams (losses) included in eamings 

Pufcliases, sales, issuances and settlements: 

Purchases 
Sales 

Settlements 
Total gains included on the Consolidated Balance Sheet as regulatory assets or liabilities 

$ 5 $ (1) 
21 

24 
(1) 

(37) 

4 

$ 4 

21 

24 
(1) 

(37) 

4 

Balance at end of period $ 5 $ 10 $ 15 
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(In millions) 

Decemtier 31,2014 

Investments 

$ 20 

— 

(15) 

— 
— 

Derivatives 
(net) 

$ 13 

(7) 

50 
— 
(54) 

6 

Total 

$ 33 

(7) 

50 
(15) 

(54) 

6 

Balance at beginning of period 

Total pretax realized or unrealized gains Oosses) included in eamings 

Purchases, sales, issuances and settlements: 

Purchases 

Sales 

Settlements 

Net transfers In (Out) of Level 3 due to observability ot inputs 

Total losses included on the Consolidated Balance Sheet as regulatory assets or liabilities 

Balance at end of penod $ 5 $ (1) $ 4 

Pretax amounts included in the Consolidated Statements of Comprehensive Income related to Level 3 measuremeits outstanding $(14) ;(14) 

DUKE ENERGY CAROLINAS 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets, 

Derivative amounts in the table below exclude cash collateral, which is disclosed in Note 14. See Note 15 for additional information related to investments by major 

security type. 

(In millions) 

Nuclear decommissioning trust fund equity securities 
Nuclear decommissioning trust fund debt securities 
Other available-for-sale debt securities 

Total assets 

Derivative liabilities 

Net assets 

Total Fair Value 

$2,094 

944 
3 

3,041 

(45) 

$2,996 

December 31,2015 

Level 1 

$1,922 

246 

2.168 

$2,168 

Level 2 

$ -
698 

698 

(45) 

$ 65J 

Level 3 

$ -

3 

3 

S 3 

Not categorized 

$ 172 

172 

$ 172 

(in millions) 

Nuclear decommissioning trust fund equity securities 

tluclear decommissioning tmsl lund debt securities 

Other trading and available-for-sale debt securities 

Total assets 

Derivative liabilities 

Net assets 

Tolal Fair Value 

$2,162 

870 
3 

3,035 

(19) 

$3,016 

DecemberSl, 2014 

Level 1 

$2,005 

138 

2,143 

$2,143 

Level 2 

$ 6 

732 

738 

(19) 

$ 719 

Level 3 

$ -

3 

3 

$ 3 

Not categorized 

$ 151 

151 

$ 151 

The following tables provide a reconciliation of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

There was no change to the Level 3 balance during the year ended December 31,2015, 

(in millions) 

Balance at beginning of period 

Settlements 

Balance at end of period 

December 31,2014 

Investments 

$ 3 

$ 3 

Derivatives 
(net) 

$ (2) 
2 

$ -

Total 

$ 1 
2 

$ 3 
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PROGRESS ENERGY 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets. 
Derivative amounts in the table below exclude cash collateral, which is disclosed in Note 14. See Note 15 for additional information related to investments by major 
security type. 

December 31,2015 

(inmillions) Total FairValue Level 1 Level 2 Level 3 

Nuclear decommissioning trust fund equity securities 
Nuclear decommissioning taist fund debt securities 
Other available-for-sale debt securities 
Derivative assets 

$1,496 $1,496 $ — 
1.283 426 857 

63 18 45 
11 — 11 

Nuclear decommissioning tmst fund equity securities 
Nuclear decommissioning tmst fund debt securities 
Other trading and available-for-sale debt securities 
Derivative assets 

$1,488 $1,488 
1,029 510 

58 15 
4 — 

519 
43 

4 

$ -

Total assets 

Derivative liabilities 

Net assets 

2.853 1.940 913 

(322) — (322) 

$2,531 $1,940 $ 591 

— 

$ -

[in millions) 

December 31,2014 

Total Fair Value Level 1 Level 2 Level 3 

Total assets 
Derivative liabilities 

2,579 
(373) 

2,013 566 
— (373) 

Net assets ; 2,206 ;2,013 193 

DUKE ENERGY PROGRESS 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets. 
Derivative amounts in the table below exclude cash collateral which is disclosed in Note 14, See Note 15 for additional information related to investments by major 
security type. 

December 31,2015 

(in millions] Total Fair Value Level 1 Level 2 Level 3 

Nuclear decommissioning tmst fund equity securities 

Nuclear decommissioning trust fund debt securities and other 

Other available-for-sale debt securities and other 

Denvative assets 

$1,178 $1,178 $ — 

860 141 719 

1 1 — 

2 — 2 

$ -

Total assels 

Derivative liabilities 

Net assets 

2.041 

(98) 

$1,943 

1,320 

$1,320 

721 

(98) 

$623 

z 
$ -

(in millions) 

Nuclear decommissioning tmst fund equity securities 

Nuclear decommissioning tmst fund debt securities and other 

Total assets 

Derivative liabilities 

Net assets 

December 31,2014 

Total FairValue 

$1,171 

540 

1,711 

032} 

$1,579 

Level 1 

$1,171 

151 

1,322 

$1,322 

Level 2 

$ — 
389 

389 

(132) 

$ 257 

Level 3 

$-

— 

$-
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DUKE ENERGY FLORIDA 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets. 

Derivative amounts in the table below exclude cash collateral which is disclosed in Note 14, See Note 15 for additional information related to investments by major 

security type. 

December 31,2015 

(in millions] Total Fair Value Level 1 Level 2 Level 3 

Nuclear decommissioning trust fund equity securities 

Nuclear decommissioning trust fund debt securities and other 

Other available-for-sale debt securities and other 

Derivative assets 

$ 318 $318 $ — 

423 285 138 

51 6 45 

7 — 7 

$ -

Total assets 

Derivative liabilities 

Net assets (liabililies) 

799 609 190 — 

(216) — (216) — 

$ 583 $609 $ (26) $ — 

(In millions) 

December 31,2014 

Total Fair Value Levei l Level 2 Level 3 

Nuclear decommissioning tmst fund equity securities 
Nuclear decommissioning trust fund debt securities and other 
Other trading and available-for-sale debt securities and other 
Derivative assets 

317 

489 

44 

4 

$317 

359 130 

44 

4 

Total assets 
Derivative liabilities 

854 

(241) 

676 178 

(241) 

Net assets (liabilities) $ 613 $676 $ (63) $— 
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DUKE ENERGY OHIO 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets. 
Derivative amounts in the table below exclude cash collateral, which are disclosed in Note 14, 

(in millions) 

Derivative assets 

Denvative liabilities 

Net assets (liabilities) 

December 31,2015 

Total FairValue Levei l Level 2 Level 3 

$ 3 $ - $ - $ 3 

(7) - (7) -

$ (4) $ - $ (7) $ 3 

(In millions) 

Derivative assets 

Denvative liabilities 

Net assets (liabilities) 

The following table provides a reconciliation of beginning 

December 31.2014 

Total FairValue Levei l Level 2 Level 3 

$ 49 $ 20 $ 9 $20 

(181) (117) (26) (38) 

$(132) $ (97) $ (17) $(18) 

and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

Derivatives (net) 

Years Ended December 31, 

(in millions) 2015 2014 

Balance at beginning of period 

Total pretax realized or unrealized gains (losses) included in earnings 

Purchases, sales, issuances and settlements: 

Purchases 

Settlements 

Net transfers In (Out) of Level 3 due to obsen/ability of inputs 

Total gains included on the Consolidated Balance Sheet as regulatory assets or liabilities 

$(18) 
21 

5 
(5) 

— 
— 

$ (4) 
(9) 

1 
(13) 

6 
1 

Balance at end of period $ 3 $(18) 

DUKE ENERGY INDIANA 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets. 
Derivative amounts in the table below exclude cash collateral, which is disclosed in Note 14. See Note 15 for additional information related to investments by major 
security type. 

(inmillions) 

Other available-for-sale equity securities 

Other available-for-sale debt securities and other 

Derivative assets 

Net assets (liabilities) 

Decemtier 31,2015 

Total FairValue 

$71 
30 

7 

$108 

Level 1 

$71 
2 

$73 

Level 2 

$ -
28 

$28 

Level 3 

$ -

7 

$ 7 

(in millions) 

Other trading and available-for-sale equity securities 

Other trading and available-for-sale debt securities and other 

Derivative assets 

Net assets (liabilities) 

December 31,2014 

Total Fair Value 

$ 71 

30 

14 

$115 

Level 1 

$ 71 

$71 

Level 2 

$ -
30 

$ 30 

Level 3 

$ -

14 

$ 14 
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The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

(in millions) 

Derivatives (net) 

Years Ended December 31, 

2015 

$14 
— 

19 
(30) 

4 

2014 

$12 
3 

49 
(41) 

(9) 

Balance at beginning of period 

Total pretax realized or unrealized gains included in earnings 

Purchases, sales, issuances and settlements: 

purchases 

Settlements 

Tolal gains (losses) included on the Consolidated Balance Sheet as regulatory assets or liabilities 

Balance at end of period $ 7 14 

QUANTITATIVE INFORMATION ABOUT UNOBSERVABLE INPUTS 

The following table includes quantitative information about the Duke Energy Registrants' derivatives classified as Level 3. 

Investment Type 

Duke Energy 

Financial transmission rights (FTRs) 

Duke Energy Ohio 

FTRs 

Duke Energy Indiana 

FTRS 

FairValue 
(in millions] 

$10 

$ 3 

$ 7 

Valuation Technique 

RTO auction pricing 

RTO auction pricing 

RTO auction pricing 

December 31.2015 

Unobservable Input 

FTR price - per megawatt-hour (MWh) 

FTR price - per MWh 

FTR price-per MWh 

Range 

$(0.74) — $ 

$ 0.67 — $ 

$ (0,74) — $ 

7,29 

2,53 

7.29 

Investment Type 
Fair Value 

(in millions) Valuation Technique 

December 31,2014 

Unobservable Input Range 

Duke Energy 

Natural gas contracts 

FTRS 
Electricity contracts 
Commodity capacity option contracts 

Resen/es 

Forward natural gas curves - price per Million British Thermal 

E (5) Discounted cash flow Unit (MMBtu) $ 2 . 1 2 — $ 435 
14 RTO auction pricing FTR price - per m \ \ (1.92) — 9,86 
(1) Discounted cash flow Forward electricity curves-price per MWh 25.16 — 51.75 

2 Discounted cash flow Forward capacity option cun/es-price per MW day 2 1 , 0 0 — 109.00 
(11) Bid-ask spreads, implied volatility, probability of default 

Total Level 3 derivatives (1) 

Duke Energy Ohio 

Electricity contracts 

Natural gas contracts 

Reserves 

(6) Discounted cash flow 

(5) Discounted cash flow 

(7) 

Forward electricity curves - price per MWh $ 25.25 — $ 51.75 

Forward natural gas curves - price per MMBtu 2,12 — 4,35 

Bid-ask spreads, implied volatility, probability of default 

Total Level 3 derivatives $(18) 

Duke Energy Indiana 

FTRS $ 14 RTO auction pricing FTR pnce - per I $(1.92) — $ 9.1 
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OTHER FAIR VALUE DISCLOSURES 

The fair value and book value of long-term debt, including current maturities, is summarized in the following table. Estimates determined are not necessarily 
indicative of amounts that could have been settled in current markets. Fair value of long-term debt uses Level 2 measurements. 

(in millions) 

December 31.2015 

Book Value 

$39,569 
8,367 

14,464 

6.518 
4,266 

1,598 

3,768 

FairValue 

$42,537 

9.156 

15,856 

6.757 

4.908 

1,724 

4.219 

December 31,2014 

Book Value 

$39,868 

8,353 

14,668 

6,170 

4,823 

1,760 

3,769 

Fair Value 

$44,566 
9,626 

16,951 

6,696 

5,767 

1,970 

4,456 

Duke Energy 
Duke Energy Carolinas 
Progress Energy 
Duke Energy Pragress 
Duke Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana 

At both December 31,2015 and December 31,2014, fairvalue of cash and cash equivalents, accounts and notes receivable, accounts payable, notes payable 
and commercial paper, and non-recourse notes payable of variable interest entities are not materially different from their carrying amounts because of the short-term 
nature of these instruments and/or because the stated rates approximate market rates. 

17. VARIABLE INTEREST ENTITIES 

A VIE is an entity that is evaluated for consolidation using more than 
a simple analysis of voting control. The analysis to determine whether an 
entity is a V!£ considers contracts wilh an entity, credit support ior an entity, 
the adequacy of the equity investment of an entity and the relationship of 
voting power to the amount of equity invested in an entity. This analysis is 
performed either upon the creation of a legal entity or upon the occurrence of 
an event requiring reevaluation, such as a significant change in an entity's 
assets or activities. A qualitative analysis of control determines the party that 

consolidates a VIE. This assessment is based on (i) what party has the power 
to direct the most significant activities of the VIE that impact its economic 
performance and (ii) what party tias rights to receive benefits or is obligated 
to absorb losses that are significant to the VIE, The analysis of the party that 
consolidates a VIE is a continual reassessmenL 

No financial support was provided to any of the consolidated VIEs during 
the years ended December 31,2015.2014 and 2013, or Is expected to be 
provided in the future, that was not previously contractually required. 
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CONSOLIDATED VIEs 

The following tables summarize the impact of VIEs consolidated by Duke Energy and the Subsidiary Registrants on the Consolidated Balance Sheets. 

December 31,2015 

Duke Energy 

(in millions) 

DuKe 
Energy 

Carolinas 

DERF 

$ -
596 
— 

Duke 
Energy 

Progress 

DEPR'=' 

$ -
349 
— 

Duke 
Energy 
Florida 

DEFR"! 

$ -
309 
— 

CRC 

$ -
454 
— 

Renewables 

$ -
19 

138 

Other 

$ 2 
21 
4 

Total 

$ 2 
1.748 

142 

ASSETS 

Current Assets 

Cash and Cash Equivalents 

Restricted receivables of variable interest entities (net of allowance for doubtful accounts) 

Ottier 

Investments and Other Assets 

Other 

Properly, Plant and Equipment 

70 — 

LIABILITIES AND EQUITY 
Current Liabilities 

Accounts payable 

Taxes accrued 
Current maturities of long-term debt 

Other 
Long-Term Debt"" 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Asset retirement obligations 
Other 

5 3 — — 

425 254 225 325 

70 

Property, plant and equipment, cosf'' 

Accumulated depreciation and amortization 

Total assets 

— 

$596 

— 

$349 

— 

$309 

— 

$454 

2,015 
(321) 

$1,921 

20 

(G) 

$41 

2,035 

(327) 

$3,670 

35 
5 

108 
15 

9G8 

289 
35 
33 

— 
1 

17 
2 

— 

— 

— 
— 

35 
14 

125 
17 

2,197 

289 
35 
33 

Total liabilities 

Net assets of consolidated variable inlerest entities 

$430 

$166 

$257 

$ 92 

$225 

$84 

$325 

$129 

$1,488 

$ 433 

$20 

$21 

$2,745 

$ 925 
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December 31,2014 

(In millions] 

Duke Energy 

Duke 
Energy 

Carolinas 

DERF 

$647 

— 

— 

Duke 
Energy 

Progress 

DEPR'" 

$436 

— 

— 

Duke 
Energy 
Florida 

DEFR'=' 

$305 

— 

— 

CRC 

$547 

— 

— 

Renewables 

$ 20 
68 

25 

1,855 

(250) 

Other 

$18 

6 

25 

18 

(5) 

Total 

$1,973 

74 

50 

1,873 

(255) 

Assrs 
Current Assets 
Restricted receivables of variable interest entities (net of allowance for doubtful accounts) 
Other 
Investments and Olher Assets 
Other 
Property, Plant and Equipment 
Property, plant and equipment, cost"' 
Accumulated depreciation and amortization 
Regulatory Assets and Deferred Debits 
Cthei 

Total assets 

— 
$647 

— 
$436 

— 
$305 

— 
$547 

34 

$1,752 

2 

$64 

36 

$3,751 

UABIUTIES AND EQUITY 
Current Liabilities 
Accounts payable 
Taxes accrued 
Current maturities of long-term debt 
Other 
Long-Term Debt"" 
Deferred Credits and Other Liabilities 
Defened income taxes 

Asset rehrement obligations 
Other 

400 300 225 325 

3 
6 

68 
16 

967 

283 
29 
34 

__ 
— 
16 
5 

17 

— 
— 

4 

3 
6 

84 
21 

2,234 

283 

29 
38 

Total liabilities 

Net assets of consolidated variable Interest entities 

$400 

$247 

$300 

$136 

$225 

$ 80 

$325 

$222 

$1,406 

$ 346 

$42 

$22 

$2,698 

$1,053 

(a) Restncted as collateral for non-recourse debt of VIEs. 

(b) Non-recoujse to tlie general assels ot the apoloble registrant, 

ic) The amounl lor Progress Energy is equal io the tolal amount lor DuVe Energy Progress and Ouke Energy flonda 

The obligations of these VIEs are non-recourse to Duke Energy, Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida. These entities have no 
requirement to provide liquidity to, purchase assets of or guarantee performance of these VIEs unless noted in the following paragraphs. 

DERF/DEPR/DEFR 

Duke Energy Receivables Finance Company, LLC (DERF), Duke Energy 
Progress Receivables. LLC (DEPR) and Duke Energy Flonda Receivables, LLC 
(DEFR) are bankruptcy remote, special purpose subsidiaries of Duke Energy 
Carolinas, Duke Energy Progress and Duke Energy Florida, respectively. On a 
daily basis, DERF, DEPR and DEFR buy certain accounts receivable arising from 
the sale of electricity and/or related services from their parent companies. DERF, 
DEPR and DEFR are wholly owned limited liability companies with separate 
legal existence from their parents and their assets are not generally available 
to creditors of their parent companies, DERF. DEPR and DEFR borrow amounts 

under credit facilities to buy the receivables. Borrowing availability is limited 
to the amount of qualified receivables sold, which is generally expected to 
be in excess of the credit facilities. The credit facilities are reflected on the 
Consolidated Balance Sheets as Long-Term Debt The secured credit facilities 
were not structured to meet the criteria for sale accounting treatment under the 
accounting guidance for transfers and sewicing of financial assets. 

The most significant activity that impacts the economic performance 
of DERE DEPR and DEFR are the decisions made to manage delinquent 
receivables, Duke Energy Carolinas, Duke Energy Progress and Duke Energy 
Florida consolidate DERF, DEPR and DEFR, respectively as they make those 
decisions. 
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The following table outlines amounts and expiration dates of the credit facilities. 

Credit facility amount (in millions) 

Expiration date 

DERF 

$ 425 

December 2018 

DEPR 

$ 300 

February 2019 

DEFR 

$ 225 

March 2017 

CRC 

On a revolving basis, Duke Energy Ohio and Duke Energy Indiana sell to 
CRC certain accounts receivable arising from the sale of electricity and related 
services. The receivables sold are securitized by CRC through a $325 million 
credit facility managed by two unrelated third parties. Borrowing availability from 
the credit facility is limited to the amount of qualified receivables sold to CRC. 
The sole source of funds to satisfy the related debt obligation is cash collections 
trom the receivables. The credit facility expires in December 2018 and is 
reflected on Duke Energy's Consolidated Balance Sheets as Long-Term DebL 

The proceeds Duke Energy Ohio and Duke Energy Indiana receive from 
the sale of receivables to CRC are typically 75 percent cash and 25 percent in 
the form of a subordinated note from CRC, The subordinated note is a retained 
interest in the receivables sold. Depending on collection experience, additional 
equity infusions to CRC may be required by Duke Energy to maintain a minimum 
equity balance of $3 million. There were no infusions to CRC during the years 
ended December 31,2015 and 2014. 

CRC is considered a VIE because (i) equity capitalization is insufficient 
to support its operations, (ii) power to direct the most significant activities that 
impact economic performance of the entity are not performed by the equity 

holder, Cinergy, and (iii) deficiencies in net worth of CRC are not funded by 
Cinergy, but by Duke Energy, The most significant activity of CRC relates to the 
decisions made with respect to the management of delinquent receivables. Duke 
Energy consolidates CRC as it makes these decisions. Neither Duke Energy Ohio 
nor Dute Energy Indiana consolidate CRC, 

Renewables 

Certain ot Duke Energy's renewable energy facilities are VIEs due to 
long-term fixed price power purchase agreements. These fixed price agreements 
effectively transfer commodi^ price risk to the buyer of the power. Certain other 
of Duke Energy's renewable energy facilities are VIEs due to Duke Energy issuing 
guarantees for debt service and operations and maintenance reserves in support 
of debt financings. For certain VIEs, assets are restricted and cannot be pledged 
as collateral or sold to third parties without prior approval of debt holders. 
The most significant activities {^z\. impact the economic performance of these 
renewable energy facilities were decisions associated with siting, negotiating 
purchase power agreements, engineering, procurement and construction and 
decisions associated with ongoing operations and maintenance-related activities. 
Duke Energy consolidates the entities as it makes all of these decisions. 

NON-CONSOLIDATED VIEs 

The tables below show VIEs not consolidated and how these entities impact the Consolidated Balance Sheets, 

December 31,2015 

Duke Energy 

Duke Duke 
Energy Ener^ 

(in millions) 

Receivables 
Investments in equity method unconsolidated affiliates 

Total assets 

Other current liabilities 

Deterred credits and other liabilities 

Total liabilities 

Net assets (liabilities) 

Renewatiles 

$ -
235 

$235 

— 

$ -

$235 

Other 

$ -
152 

$152 

3 
14 

$17 

$135 

Total 

$ -
387 

$367 

3 
14 

$17 

$370 

Ohio 

$47 

$47 

— 

$ -

$47 

Indiana 

$ 60 

$ 60 

— 

% -

$ 60 
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December 31,2014 

Duke Energy 

(in millions) Renewables Other 

Duke 
Energy 

Total Ohio 

Duke 
Energy 

Indiana 

Receivables 

Investments in equity method unconsolidated affiliates 

Intangibles 

Investments and other assets 

Total assets 

Other current liabilities 

Deferred credits and other liabilities 

Totalliabil ities 

Net assets 

$ -
150 

$150 

— 

$ -
$150 

$ -
38 

4 

$ 42 

3 

14 

$ 17 

$ 25 

$ -
188 

4 

$ 192 

3 
14 

$ 17 

$ 175 

$ 91 

$ 91 

— 

$ -
$ 91 

$113 

$113 

— 

$ -
$113 

The Duke Energy Registrants are not aware of any situations where the 
maximum exposure to loss significantly exceeds the carrying values shown 
above except for ttie power purchase agreement with OVEC, which is discussed 
below, and various guarantees, some of which are reflected in the table above 
as Deferred credits and other liabilities. For more information on various 
guarantees, refer to Note 7, "Guarantees and Indemnifications," 

Renewables 

Duke Energy has investments in various renewable energy project entities. 
Some of these entities are VIEs due to long-term fixed price power purchase 
agreements. These fixed price agreements effectively transfer commodity price 
risk to the buyer of the power, Duke Energy does not consolidate these VIEs 
because power to direct and control key activities is shared jointly by Duke 
Energy and other owners. 

Other 

Duke Energy holds a 50 percent equity interest in Duke-American 
Transmission Company, LLC (DATC). DATC is considered a VIE due to insufficient 
equity at risk to permit DATC to finance its own activities without additional 
subordinated financial support. The activities that most significantly impact 
DATC's economic performance are the decisions related to investing in existing 
and development of new transmission facilities. The power to direct these 
activities is jointly and equally shared by Duke Energy and the other joint 
venture partner and, therefore, Duke Energy does not consolidate. 

Duke Energy has a 40 percent equity Interest and a 7.5 percent equity 
interest in ACP and Sabal Trail, respectively These entities are considered VIEs 
as their equity is not sufficient to permit the entities to finance their activities 
without additional subordinated financial support. The activity that most 
significantly impacts the economic performance of both ACP and Sabal Trail is 
construction, Duke Energy does not control these activities and therefore does 
not consolidate ACP or Sabal Trail, 

OVEC 

Duke Energy Ohio's 9 percent ownership interest in OVEC is considered 
a non-consolidated VIE. Through its ownership Interest in OVEC, Duke Energy 

Ohio has a contractual arrangement to buy power from OVEC's power plants 
through June 2040. Proceeds from the sale of power by OVEC to its power 
purchase agreement counterparties are designed to be sufficient to meet its 
operating expenses, fixed costs, debt amortization and interest expense, as well 
as earn a return on equity. Accordingly the value of this contract is subject to 
variability due to fluctuations in power prices and changes in OVEC's costs of 
business, including costs associated with its 2,256 UVi of coal-tired generation 
capacity. Proposed environmental rulemaking could increase the costs of OVEC. 
which would be passed through to Duke Energy Ohio, In 2014, Duke Energy Ohio 
recorded a $94 million impairment related to OVEC. 

CRC 

See discussion under Consolidated VIEs for additional information related 
to CRC. 

Amounts included in Receivables in the above table for Duke Energy 
Ohio and Duke Energy Indiana reflect their retained interest in receivables 
sold to CRC. These subordinated notes held by Duke Energy Ohio and Duke 
Energy Indiana are stated at fair value. Carrying values of retained interests are 
determined by allocating carrying value ot the receivables between assets sold 
and interests retained based on relative fair value. The allocated bases of the 
subordinated notes are not materially different than their face value because 
(i) the receivables generally turnover in less than two months, (ii) credit 
losses are reasonably predictable due to the broad customer base and lack ot 
significant concentration and (iii) the equity in CRC is subordinate to all retained 
interests and thus would absorb losses first. The hypothetical effect on fair 
value of the retained interests assuming both a 10 percent and a 20 percent 
unfavorable variation in credit losses or discount rates is not material due to 
the short turnover of receivables and historically low credit loss history. Interest 
accrues to Duke Energy Ohio and Duke Energy Indiana on the retained interests 
using the acceptable yield method. This method generally approximates the 
stated rate on the notes since the allocated basis and the face value are nearly 
equivalent. An impairment charge is recorded against the carrying value of both 
retained interests and purchased beneficial interest whenever it is determined 
that an other-than-temporary impairment has occurred. 
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Key assumptions used in estimating fair value are detailed in the following table. 

Anticipated credit loss ratio 

Discount rate 

Receivable tumover rate 

Duke Enerw Ohio 

2015 

0,6% 

1,2% 

12,9% 

2014 

0.6% 

1,2% 

12.8% 

Duke Energy Indiana 

2015 2014 

0,3% 0.3% 

1,2% 1,2% 

10.6% 10,5% 

The following table shows the gross and net receivables sold. 

(in millions) 

Receivables sold 

Less: Retained interests 

Net receivables sold 

Duke EnergyOhio 

2015 

$233 

47 

$186 

2014 

$273 
91 

$182 

Duke Energy Indiana 

2015 2014 

$260 $310 

60 113 
$200 $197 

The following table shows sales and cash flows related to receivables sold. 

(in millions) 

Duke EnergyOhio 

Years Ended DecemberSl, 

2015 2014 2013 

Duke Energy Indiana 

Years Ended December 31. 

2015 2014 2013 

Sales 
Receivables sold 
loss recognized on sale 
Cash Flows 
Cash proceeds from receivables sold 
Collection fees received 
Return received on retained interests 

$1,963 

1,995 

1 

3 

$2,246 

11 

2,261 

1 

4 

$2,251 

12 

2,220 

1 

5 

$2,627 

11 

2,670 

1 

5 

$2,913 

11 

2,932 

1 

6 

; 2,985 

11 

2,944 

1 

6 

Cash flows from the sales of receivables are reflected within Cash Flows From Operating Activities on Duke Energy Ohio's and Duke Energy Indiana's Consolidated 
Statements of Cash Flows. 

Collection fees received in connection with servicing transferred accounts receivable are included in Operation, maintenance and other on Duke Energy Ohio's 
and Duke Energy Indiana's Consolidated Statements of Operations and Comprehensive Income. The loss recognized on sales of receivables is calculated monthly by 
multiplying receivables sold during the month by the required discount The required discount is derived monthly utilizing a three-year weighted average formula that 
considers charge-off history, late charge history and tumover history on the sold receivables, as well as a component for the time value of money The discount rate, or 
component for the time value of money, is the prior month-end LIBOR plus a fixed rate of 1,00 percent 

18. COMMON STOCK 

Basic Eamings Per Share (EPS) is computed by dividing net income attributable to Duke Energy common stockholders, adjusted for distributed and 
undistributed earnings allocated to participating securities, by the weighted average number of common stock outstanding during the period. Diluted EPS is computed 
by dividing net income attnbutable to Duke Energy common stockholders, as adjusted for distributed and undistributed earnings allocated to participating secunties. 
by the diluted weighted average number of common stock outstanding during the period. Diluted EPS reflects the potential dilution that could occur if securities or 
other agreements to issue common stock, such as stock options, were exercised or settled. Duke Energy's participating securities are restricled stock units that are 
entitled to dividends declared on Duke Energy common shares during the restricted stock unit's vesting periods. 
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The following table presents Duke Energy's basic and diluted EPS calculations and reconciles the weighted average number of common stock outstanding to the 

diluted weighted average number of common stock outstanding. 

Years Ended December 31, 

(in millions, except per shard amounts) 

Income from continuing operations attributable to Duke Energy common stockholders excluding impact of participating securities 

Weighted average shares outstanding - basic 

Weighted average shares outstanding - diluted 

Earnings per share from continuing operations attributable lo Duke Energy common stockholders 

Basic 

Diluted 

Potentially dilutive items excluded (rom the calculation'"' 

Dividends declared per common share 

(a) Performance stock awards and tertain stock options were not included in the dilutive secjiities calculation because eilhei the performance measures related to the awards had nol been met or Ihe option enejcise prices were 
greater than VK. average market P'lce o( the common shares durmj ttie presented periods. 

On April 6,2015, Duke Energy entered into agreements with each of Goldman, Sachs & Co, and JPMorgan Chase Bank, National Association (the Dealers) to 
repurchase a total of $1,5 billion of Duke Energy common stock under an accelerated stock repurchase program (the ASR). Duke Energy made payments of $750 
million to each of the Dealers and was delivered 16.6 million shares, with a total fair value of $1,275 billion, which represented approximately 85 percent of the total 
number of shares of Duke Energy common stock expected to be repurchased under the ASR, The $225 million unsettled portion met the criteria to be accounted for as 
a forward contract indexed to Duke Energy's stock and qualified as an equity instrument The company recorded the $1.5 billion payment as a reduction to common 
stock as of April 6,2015, In June 2015, the Dealers delivered 3,2 million additional shares to Duke Energy to complete the ASR. Approximately 19.8 million shares, in 
total, were delivered to Duke Energy and retired under the ASR at an average price of $75,75 per share. The final number of shares repurchased was based upon the 
average of the daily volume weighted average stock prices of Duke Energy's common stock during the term of the pmgram, less a discount 

19. SEVERANCE 

During 2015, Duke Energy developed targeted cost savings initiatives aimed at reducing operating and maintenance expense. The initiatives include efforts 
to reduce costs thraugh standardization of processes and systems, leveraging technology and workforce optimization throughout the company in order to achieve 
sustainable cost reduchons- In conjunction with these initiatives, voluntary and involuntary severance benefits were extended to a total of approximately 900 
employees. The following table presents the direct and allocated severance and related expenses recorded by the Duke Energy Registrants associated with these 
initiatives. Amounts are Included within Operation, maintenance and other on the Consolidated Statements of Operations. 

2015 

$2,791 
694 
694 

$ 4.02 
$ 4.02 

2 
$ 3.24 

2014 

$2,446 
707 
707 

$ 3.46 
$ 3.46 

2 
$ 3.16 

2013 

$2,565 
706 
706 

$ 3 64 
$ 3.63 

2 
$ 3 09 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 

Energy 
Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana (in millions) 

Year Ended December 31,2015 $ 1 4 2 $ 93 $ 36 $ 23 $ 8 $ 2 $ 6 

In conjunction with the 2012 merger with Progress Energy, Duke Energy and Progress Energy offered a voluntary severance plan to certain eligible employees. 
As of December 31,2015, all plan participants have separated from the company The foilowing table presents direct and allocated severance and related expenses 
recorded by the Duke Energy Registrants associated with this plan. Amounts are included within Operation, maintenance and other on the Consolidated Statements of 
Operations, Amounts for 2014 and 2015 were not material. 

Duke 
Energy*" 

Duke 
E n e i ^ 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana {in millions) 

Year Ended December 31,2013 $ 3 4 $ 8 $ 19 $ 14 $ 5 $ 2 $ 2 

(a) Includes $5 million ot accelerate^l stock award expense and $2 million of COBRA and healtti care reimbursement expense. 

During 2013, In conjunction with the retirement of Crystal River Unit 3, severance benefits were made available to certain impacted unionized and non-
unionized employees, to the extent that those employees did not find job opportunities at other locations. Forthe year ended December 31,2013, Duke Energy Florida 
deferred $26 million cf severance costs as a regulatory asset Severance costs accrued in 2014 and 2015 related to this plan were not material. As of December 31, 
2015, all plan participants have separated from the company Refer to Note 4 for further discussion regarding Crystal River Unit 3. 
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The table below presents the severance liability for past and ongoing severance plans including the plans described above. Amounts for Duke Energy Indiana 
and Duke Energy Ohio are not material. 

{in millions) 

Balance at DecemberSl, 2014 
Provision/Adjustments 

Cash Reductions 

Balance at December 31,2015 

Duke 
Energy 

$ 28 
144 

{36) 

$ 136 

Duke 
Energy 

Carolinas 

$ 2 

80 

(4) 

$ 78 

Progress 
Energy 

$ 18 

20 

(15) 

$ 23 

Duke Duke 
Energy Energy 

Progress Florida 

$ 1 $ 17 

20 — 
(2) (13) 

$ 19 $ 4 

20. STOCK-BASED COMPENSATION 

The Duke Energy Corporation 2015 Long-Term Incentive Plan (the 
2015 plan) provides for the grant of stock-based compensation awards to 
employees and outside directors. The 2015 Plan reserves 10 million shares of 
common stock for issuance. Duke Energy has historically issued new shares 
upon e)[ercising or vesting of share-based awards. However, Duke Energy may 
use a combination of new share issuances and open market repurchases for 
share-t3ased awards that are exercised or vest in the future. Duke Energy has 
not determined with certainty the amount of such new share issuances or open 
market repurchases. 

The 2015 Plan supersedes the 2010 Long-Term Incentive Plan, as 
amended (the 2010 Plan), and the Progress Energy, Inc. 2007 Equity Incentive 
Plan (the Progress Plan), No additional grants will be made from the 2010 Plan 
and Progress Plan, 

The following table summarizes the total expense recognized by the Duke 
Energy Registrants, net of tax, for stock-based compensation. 

STOCK OPTIONS 

Stock options are granted with a maximum option term of 10 years and 
with an exercise price not less than the market price of Duke Energy's common 
stock on the grant date. Stock options outstanding at December 31,2015, were 
not exercisable and the aggregate intrinsic value was not material. The following 
table summarizes information about stock options outstanding. 

Weighted 
Average Weighted 
Exercise Average 

Stock Options Price (per Remaining 
(in thousands) share) Life 

Outstanding at December 31,2014 

Exercised 

373 

(270) 

(in millions) 

Years Ended December 31, Outstandingat December 31,2015" 

2015 2014 2013 

103 

64 

62 

69 
7 years. 

2 months 

Duke Energy 
Duke Energy Caralinas 
Progress Energy 
Duke Energy Progress 
Duke Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana 

$ 3 8 
14 
14 
9 
5 
2 
4 

38 
12 
14 
9 
5 
5 
3 

52 
13 
23 
14 
9 
4 
4 

Duke Energy's pretax stock-based compensation costs, the tax l)enefit 
associated with stock-based compensation expense, and stock-based 
compensation costs capitalized are included in the following table. 

(a) Outstanding stock options all vested on lanuary 1. 201G. 

The following table summarizes additional information related to stock 

options exercised and granted. 

Years Ended December 31. 

2015 2014 2013 

$ 5 $ 6 $ 26 
2 2 10 

17 25 9 
_ _ 310 

Intrinsic value of options exercised (in millions) 

Tax benefit related to options exercised (in millions) 

Cash received from options exercised (in millions) 

Stock options granted (in thousands)'^' 

(in millions) 

Restricted stock unit awards 

Pertormance awards 

Stock options 

Pretax stock-based compensation cost 

Tax benefit associated with stock-based 
compensation expense 

Stock-based compensation costs capitalized 

Years Ended December 31, 

2015 2014 2013 

$ 3 8 

23 

$61 

$ 2 3 

3 

$ 39 $ 49 

22 34 

— 2 

$ 61 $ 85 

$ 23 $ 33 

4 3 

(a) Stock options granted in 2013 were expensed immediately. 

RESTRICTED STOCK UNIT AWARDS 

Restricted stock unit awards generally vest over periods from immediate 
to three years. Fair value amounts are based on the market price of Duke 
Energy's common stock on the grant date. The following table includes 
information related to restricted stock unit awards. 

Years Ended December 31. 

2015 2014 2013 

Shares awarded (in Uiousands) 
Fair value (in millions) 

524 557 612 
$ 41 $ 40 $ 42 
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The following table summarizes information about restricted stock unit awards 
outstanding. 

Outstanding at December 31.2014 
Granted 
Vested 
Forfeited 

Outstandingat December 31,2015 

Restricted stock unit awards expected to vest 

Shares 
(in thousands) 

1,080 

524 

(602) 

(49) 

953 

924 

Weighted 
Average Grant 

Date FairValue 
(per share) 

$69 

79 

68 

73 

75 

75 

The total grant date fair value of shares vested during the years ended 
DecemberSl, 2015,2014and 2013 was $41 million, $52 million and $50 
million, respectively At December 31,2015, Duke Energy had $19 million of 
unrecognized compensation cost, which is expected to be recognized over a 
weighted average period of one year, 11 months, 

PERFORMANCE AWARDS 

Stock-based pertormance awards generally vest ever three years if 
performance targets are met, 

Pertormance awards granted in 2015.2014 and 2013 contain market 
conditions based on the total shareholder return (TSR) of Duke Energy stock 
relative to a predefined peer group (relative TSR). These awards are valued 
using a path-dependent model that incorporates expected relative TSR into 
the fair value determinalion ot Duke Energy's performance-based share 
awards. The model uses three-year historical volatilities and correlations for 
all companies in the predefined peer group, including Duke Energy, to simulate 
Duke Energy's relative TSR as of the end of the performance penod. For each 
simulation, Duke Energy's relative TSR associated with the simulated stock 
price at the end of the performance period plus expected dividends within the 
period results in a value per share for the award portfolio. The average of these 

simulations is the expected portfolio value per share. Actual life to date results 
of Duke Energy's relative TSR for each grant are incorporated within the model. 

For pertormance awards granted in 2015, the model used a risk-fee 
interest rate of 1.0 percent, which reflects the yield on three-year Treasury 
bonds as of the grant date, and an expected volatility of 13,6 percent based on 
Duke Energy's historical volatility over three years using daily stock prices. 

The followingtable includes information related to stock-based 
pertormance awards. 

Years Ended December 31, 

2015 2014 2013 

Shares awarded (in thousands) 
Fair value (in millions) 

642 
$ 26 

542 
I 19 

633 
$ Z8 

The following table summarizes information about stock-based 
performance awards outstanding and assumes payout at the maximum level. 

Weighted Average 
Grant Date Fair 

Shares Value 
(in thousands) (per share) 

Outstanding at December 31,2014 
Granted 
Vested 
Forfeited 

1,627 
642 

(271) 
(301) 

Outstanding at December 31,2015 1,697 

Stock-based performance awards expected to vest 1.301 

42 
41 
51 
38 

40 

40 

The total grant date fair value of shares vested during the years ended 
December 31,2015,2014 and 2013 was $26 million, $27 million and 
$42 miilion, respectively. Al December 31,2015, Duke Energy had $22 million 
of unrecognized compensation cost, which is expected to be recognized over a 
weighted average period of one year, two months. 
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21 . EMPLOYEE BENEFIT PUNS 

DEFINED BEKEFIT RETIREMEKT PLANS 

Duke Energy maintains, and the Subsidiary Registrants participate in, 
qualified, non-contributory defined benefit retirement plans. Ttie plans cover 
most U.S. employees using a cash balance formula. Under a cash balance 
formula, a plan participant accumulates a retirement benefit consisting of pay 
credits based upon a percentage of current eligible earnings based on age, or 
age and years of service, and interest credits. Certain employees are covered 
under plans that use a final average earnings formula. Under these average 
earnings formulas, a plan participant accumulates a retirement benefit equal 
to the sum of percentages of their (i) highest three-year or four-year average 
eamings, (ii) highest three-year or four-year average eamings in excess of 
covered compensation per year of participation {maximum of 35 years), and/or 
(iii) highest three-year average earnings times years of participation in excess 
of 35 years, Ouke Energy also maintains, and the Subsidiary Registrants 
participate in, non-qualified, non-contributory defined benefit retirement plans 
which cover certain executives. As of January 1,2014, the qualified and non-
qualihed non-contributory defined benefit plans are closed to new and rehired 
non-union and certain unionized employees. 

Duke Energy uses a December 31 measurement date for its defined 
benefit retirement plan assets and obligations. 

Net periodic benefit costs disclosed in the tables below represent the cost 
of the respective benefit plan for tbe periods presented. However, portions of the 
net periodic benefit costs disclosed in the tables below have been capitalized as 
a component of property, plant and equipment. Amounts presented in the tables 
below for the Subsidiary Registrants represent the amounts of pension and 
other post-retire ment benefit cost allocated by Duke Energy for employees of 
the Subsidiary Registrants. Additionally, the Subsidiary Registrants are allocated 
their proportionate share of pension and post-retirement benefit cost for 
employees of Duke Energy's shared services affiliate that provide support to the 
Subsidiary Regisfrants, These allocated amounts are included in the governance 
and shared service costs discussed in Note 13. 

Duke Energy's policy is to fund amounts on an actuarial basis to provide 
assets sufficient to meet benefit payments to be paid to plan participants. The 
following table includes information related to the Duke Energy Registrants' 
contribuhons to its U.S. qualified defined benefit pension plans. 

(in millions) 

Duke Duke Duke Duke Duke 
DuKe Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

Anticipated Contributions: 

2016 
Contributions Made: 

2015 
2014 
2013 

$145 

$3Q2 

250 

$43 

$91 

$ 43 

$83 

250 

$ 24 

$42 

63 

$ 20 

$ 40 

133 

$ 4 

% 8 

.. 

$ 9 

$19 

QUALIFIED PENSION PLANS 

Components of Net Periodic Pension Costs 

Year Ended December 31,2015 

(in millions) 
Duke 

Energy 

$159 

324 
(516) 

166 
(15) 

8 

Duke 
Energy 

Carolinas 

$ 50 

83 
(139) 

39 
(7) 
2 

Progress 
Energy 

% 44 

104 
(171) 

65 
(3) 
3 

Duke 
Energy 

Progress 

$23 
48 

(79) 

33 
(2) 
1 

Duke 
Energy 
Florida 

$ 20 

54 
(87) 

31 
(1) 
1 

Duke 
Energy 

Ohio 

% 4 
18 

(28) 

7 
— 
— 

Duke 
Energy 

Indiana 

t io 
27 

(42) 

13 
1 
1 

Service cost 

Interest cost on projected benefit obligation 

Expected return on plan assets 
Amortization of actuarial loss 

Amortization of prior service (crediO cost 
Other 

Net periodic pension costs""" $126 $ 28 $ 42 $ 24 $ 18 $ 3 $10 
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Year Ended December 31.2014 

(in millions) 
Duke 

Energy 

$135 
344 

(511) 

150 
(15) 

8 

Duke 
Energy 

Carolinas 

$ 41 

85 
(132) 

36 
(8) 
2 

Progress 
Energy 

$ 40 
112 

(173) 

68 
(3) 
3 

Ouke 
Energy 

Progress 

$21 
54 

(85) 

32 
(2) 
1 

Duke 
Energy 
Florida 

$20 
57 

(85) 

32 
(1) 
1 

Duke 
Energy 

Ohio 

$ 4 
20 

(27) 

4 
— 
— 

Duke 
Energy 

Indiana 

I 9 
29 

(41) 

13 
— 

1 

Seivice cost 

Interest cost on projected benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Amortization of prior sen/ice credit 

Other 

fJet periodic pension costs'* 111 24 47 21 24 $ 1 $ 11 

YearEnded DecemberSl. 2013 

(in millions) 
Duke 

Energy 

$187 

320 
(549) 

244 
(11) 

7 

Duk« 
Energy 

Carolinas 

$ 49 

80 
(148) 

60 
(6) 
2 

Progress 
Energy 

$ 60 

116 
(199) 

101 
(4) 
2 

Duke 
Energy 

Progress 

$ 22 

50 
(94) 

46 
(1) 
1 

Duke 
Energy 
Florida 

$30 
53 

(87) 

49 
(2) 
1 

Duke 
Energy 

Ohio 

$ 6 

21 
(31) 
13 
— 
— 

Duke 
Energy 

Indiana 

$ 11 

28 
(46) 

24 
1 
1 

Sen/ice cost 

Interest cost on projected benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Amortization of prior service (credit) cost 

Other 

Net periodic pension costs'' 178 37 76 24 44 $ 9 19 
(a) Dul(e Energy amounts exclude J9 million, $10 million, and t l 2 million iw Itie yeais ended December 2015,2014, and 2013, respectively, ol regulatory asset amortization resulting from purchase accounting adiustments 

associated wilfi Duke Energy's merger with Cinerg* m Apnl 2006. 

(b) Duke Energy Ohio amounts exclude U million, 15 million, and $6 million lor the years ended December 2015, 201 J. and 2013, respectmely, ol regulatorv assel amorliJation resulting from purchase accounting adiustments 

associated with Duke Energy's merger wrth Cinergy in April 2005. 

Amounts Recognized in Accumulated Other Comprehensive Income and Regulatory Assets 

YearEnded DecemberSl, 2015 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 

Progress 
Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Ener^ 

Ohio 

Duke 
Energy 

Indiana 

Regulatory assets, net increase $173 % 65 $ 18 $ 14 % 4 $14 $11 
Accumulated other comprehensive loss (income) 

Deferred income tax expense 
Actuarial losses arising during the year 

Amortization ot prior year service credit 

Amortization of prior year actuarial losses 

Transfer with the disposal group 

Reclassification of actuarial losses to regulatory assets 

$ 6 
4 

1 
111) 

3 

(6) 

$ - $ 5 $ - $ - $ - $ -

(4) 

Net amount recognized in accumulaled otfier comprehensive income $ (3) $ - $ 1 $ - $ - $ - $ -

Vear Ended December 31,2014 

(In millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Regulatory assets, net increase (decrease) 112 30 (73) (17) % 11 $ 17 $ 4 

Accumulated other comprehensive (income) loss 

Deferred income tax expense 

Actuarial losses arising during the year 

Prioryear service credit arising during the year 

Amortization of prior year actuarial losses 

Reclassification of actuarial losses to regulatory assels 

(10) 
29 

(9) 
(I) 

(2) 

Net amount recognized in accumulated other comprehensive income $ 9 (2) 
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Reconciliation of Funded Status to Net Amount Recognized 

Year Ended December 31,2015 

(in millions) 
Duke 

Energy 

$ 8,107 

(83) 

159 

324 
(241) 

— 

Duke 

Energy 
Carolinas 

$2,053 

50 
83 

t&3) 
8 

Progress 
Energy 

$2,557 

44 
104 

nil) 
4 

Duke 
Energy 

Progress 

$1,187 

23 
48 

146) 

7 

Duke 
Energy 
Florida 

$1,335 

20 
54 

(62) 

(3) 

Duke 
Energy 

Ohio 

$ 469 

4 
18 

(9) 
8 

Duke 
Energy 

Indiana 

$673 

10 
27 

115) 

— 

Change in Projected Benefit Obligation 

Obligation at prior measurement date 

Obligation transferred with the Disposal Group 

Service cost 

Interest cosl 

Actuarial gain 

Transfers 

Plan amendments 

Benefits paid 

QbliRation at measurement date 

Accumulaled Benefit Obligation at measurement date 

(61 

(533) 

$ 7,727 

$ 7,606 

(146) 

$1,995 

$1,993 

(147) 

$2,451 

$2,414 

(76) 

$1,143 

$1,143 

(68) 

$1,276 

$1,240 

(37) 

$ 453 

$ 442 

(4) 

(42) 

$649 

$628 

Change in Fair Value of Plan Assets 

Plan assets at prior measurement date 

Plan assets transferred with the Disposal Group 

Employer contribubons 

Actual return on plan assels 

Benefits paid 

Transfers 

$ 8,498 

(81) 

302 

(50) 

(533) 

— 

$2,300 

91 
(101 

(146) 

8 

$2,722 

83 
(22) 

(147) 

4 

$1,321 

42 
(10) 

(76) 

7 

$1,363 

40 
(11) 
(68) 

(3) 

$ 456 

8 
(2) 

(37) 

8 

$681 

19 
(3) 

(42) 

— 
Plan assets at measurement date $ 8,136 $2,243 $2,640 $1,284 $1,321 $ 433 $655 

Funded Status of plan $ 409 $ 248 $ 189 % 141 $ 45 $ (20) $ 6 

Year Ended December 31,2014 

(in millions) 

Duke 
Duke Energy 

Energy Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
E n e i ^ 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Change in Projected Benefit Obligation 

Obligabon at prior measurement date 

Service cost 

Interest cost 

Actuarial loss'" 

Transfers 

7,510 

135 

344 

618 

$1,875 

41 

85 

132 

37 

52,739 

40 

112 

211 

(375) 

;i,172 

21 

54 

98 

(61) 

$1,233 

20 

57 

105 

Change in Fair Value of Plan Assets 

Plan assets at prior measurement date 

Actual return on plan assets 

Benefits paid 

Transfers 

8,142 

852 

(496) 

$2,1S2 

217 

(116) 

37 

$2,944 

300 

(170) 

(352) 

; 1,330 

149 

(97) 

(61) 

; 1.299 

144 

(71) 

(9) 

442 

4 

20 

41 

(6) 

.632 

9 

29 

41 

Plan amendments 

Benetits paid 

Obligation at measurement date 

Accumulated Benefit Obligation at measurement date 

(4) 

(496) 

$ 8,107 

% 7,966 

(1) 

(116) 

$2,053 

$2,052 

(170) 

$2,557 

$2,519 

(9?) 

$1,187 

$1,187 

(71) 

$1,335 

$1,297 

(1) 

(31) 

$ 469 

% 459 

(38) 

$673 

$645 

448 

45 

(31) 

(6) 

,654 

65 

(38) 

Plan assets at measurement date $2,300 $2,722 $1,321 ; 1,363 456 ;681 

Funded status of plan 391 247 165 134 28 (13) 

(a) Includes an increase in beneht obligalion of $180 million as a result of changes in Duke Energy's morlalrty assumptiwis. 
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Amounts Recognized in the Consolidated Balance Sheets 

Oecember 31,2015 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Ouke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Prefunded pension"' 

Noncurrent pension liability"" 

Net asset recofinized 

Regulatorv assets 

Accumulated otfier comprehensive (income) loss 
Deterred income tax asset 
Prior service credit 
Net actuarial loss 

Net amounts recognized in accumulated other comprehensive loss'" 

Amounts to be recognized in net periodic pension costs in the next year 

Unrecognized net actuarial loss 

Unrecognized prior service credit 

$ 474 

$ 65 

$ 409 

$ 1,884 

$ (45) 
(4) 

130 

$ 81 

$ 132 

(16) 

$252 

$ 4 

$248 

$472 

$ -

$ -

$ 31 

(8) 

$232 

$ 43 

$189 

$771 

$ (6) 

17 

$ 11 

$ 59 

(3) 

$145 

$ 4 
$141 

$360 

$ -

$ -

$ 25 

(2) 

$ 84 

$ 39 

$ 45 

$ 410 

$ -

$ -

$ 31 

(1) 

$ 1 
$ 21 
${20) 

$ 79 

$ -

$ -

$ 4 

$ 6 

$ -
$ 6 
$162 

$ -

$ -

$ 11 

December 31,2014 

(in millions) 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

Prefunded pension'"' 

Non-currenI pension liability'"' 

Net asset recognized 
Regulatory assets 

Accumulated other comprehensive (income) loss 

Deferred income tax asset 

Prior service credit 

Net acbiarial loss 
Net amounts recognized in accumulated other comprehensive loss'" 

$ 441 

$ 50 

$ 391 
$1,711 

$ (51) 

(5) 

140 
$ 84 

$247 

$ -
$247 
$ 407 

% -

$ -

$165 

$ -
$165 
$753 

$ (11) 

21 

$ 10 

$134 

$ -
$ 134 

$346 

% -

$ -

$ 28 

$ -
$ 28 
$ 406 

$ — 

$ -

$ -
$ 13 
$(13) 

$ 65 

$ -

$ -

$ 8 

$ -
$ 8 

$151 

$ -

$ -
(a) included in Othef within Investments and Other Asiels on the Consolidated Balance SJieets. 
(b) Included in Accrued pension and other post-retirement tienefit costs on the Consolidated Balance Sheets. 
(c) Excludes accumulated other mmprehensive income of $13 million and $22 million as of December 31,2015 and 2014, respectively, net ol ta>, associated with a Brazilian retirement plan. 

Information for Plans wi th Accumulated Benefit Obligation in Excess of Plan Assets 

DecemberSl, 2015 

(in millions) 
Duke 

Energy 
Progress 

Energy 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Projected benefit obligation 

Accumulated benefit obligation 

fair value of plan assets 

$ 1.216 
1,158 
1,151 

$ 611 
575 
574 

$611 
575 
574 

$ 307 

298 

289 

(in millions] 

DecemberSl, 2014 

Duke 
Energy 

Duke 
Energy 

Ohio 

Projected benefit obligation 

Accumulated benefit obligation 
Fair value of plan assets 

$ 702 

672 
652 

$ 315 

306 
302 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Assumptions Used for Pension Benefits Accounting 

The discount rate used to determine the current year pension obligation and follovKing year's pension expense is based on a bond selection-settlement portfolio 
approach. This approach develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to provide for projected 
benefit payments of the plan. The selected bond portfolio is derived from a universe of non-callable corporate bonds rated Aa quality or higher. After the bond portfolio 
is selected, a single interest rate Is determined that equates the present value of the plan's projected benefit payments discounted at this rate with the market value 
of the bonds selected. 

The average remaining service period of active covered employees is seven years for Ouke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy 
Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy Indiana. 

The following tables present the assumptions or range of assumptions used for pension benefit accounting. 

December 31, 

2015 

4,40% 
4.00% - 4.40% 

4,10% 
4,00% - 4.40% 

G.50% 

2014 

4,10% 
4.00% - 4.40% 

4.70% 
4.00%-4.40% 

6.75% 

2013 

4,70% 
4.00% - 4.40% 

4.10% 
4.00% - 4.30% 

7.75% 

Benefit Obligations 

Discount rate 
Salary increase 

Net Periodic Benefit Cost 

Discount rate 
Salary increase 

Expected long-tenn rate of return on plan assets 

Expected Benefit Payments 

(In millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Obio 

Duke 
Energy 

Indiana 

Years ending DecemberSl, 

2016 
2017 
2018 

2019 
2020 

2021-2025 

628 
639 
640 
643 
641 

3,053 

$ 189 
199 
203 
202 
201 

906 

$164 
167 
189 
1/1 
174 

869 

$ 91 
92 
92 
91 
92 

438 

$ 71 
73 
75 
77 
80 

420 

$ 35 
35 
34 
34 
35 

171 

$ 48 
47 
47 
47 
47 

230 

NON-QUALIFIED PENSION PUNS 

Components of Net Periodic Pension Costs 

Year Ended December 31,2015 

Duke 

(in millions) 

Service cost 

Interest cost on projected benefit obligabon 
Amortizabon of actuarial loss 
Amortization of prior service credit 

Net periodic pension costs 

Duke 
Energy 

% 3 

13 

6 

(1) 
$21 

Energy 
Carolinas 

1 

$ 1 

Progress 
Energy 

% 1 
4 

2 

(1) 

$ 6 

Energy 
Progress 

% -
1 
1 

$ 2 

Energy 
Florida 

$ -
2 
2 

$ 4 

Energy 
Ohio 

$ -

$ -

Energy 
Indiana 

$ -

1 

$ 1 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Year Ended December 31,2014 

Duke 

(inmil l ions) 

Service cost 

Interest cost on projected benefit obligation 

Amortizabon of actuarial loss 

Amortizabon of prior service credit 

Net periodic pension costs 

Duke 
Energy 

$ 3 

14 

3 

(1) 

$19 

Energy 
Carolinas 

$ -
1 

$ 1 

Progress 
Energy 

$ 1 
5 
2 

(1) 

$ 7 

Energy 
Progress 

$ 1 
1 

$ 2 

Energy 
Florida 

$ -
2 

$ 2 

Energy 
Ohio 

$ -

$ -

Energy 
Indiana 

$ -

$ -

Year Ended December 31,2013 

(Inmill ions) 

Duke 
E n e i ^ 

$ 3 

13 
5 

(1) 

Duke 
Energy 

Carolinas 

$ -
1 

— 
— 

Progress 
Energy 

$ 1 
7 
3 

(1) 

Duke 
Energy 

Progress 

$ 1 
I 
I 

— 

Duke 
Energy 
Florida 

$ -
1 
1 

— 

Duke 

EneiB 
Ohio 

$ -
— 
— 
— 

Duke 
Energy 

Indiana 

$ -
— 
— 
— 

Service cost 
Interest cost on projected benefit obligation 
Amortizabon of actuarial loss 
Amortizabon of prior service credit 

Net periodic pension costs 20 $ 1 10 $ 3 $ 2 

Amounts Recognized in Accumulated Ottier Comprehensive Income and Regulatory Assets and Liabilities 

Year Ended December 31,2015 

(in millions) 

Duke Duke Duke 
Duke Energy Progress Energy Energy 

Energy Carolinas Energy Progress Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Regulatory assets, net (decrease) increase $(13) $ 2 $(16) $(1) $(15) $ - $(1) 

Accumulated other comprehensive (income) loss 

Defen'ed income tax benetit 

Amortization of prior service credit 

Actuarial gains arising during the year 

$ ( 7 ) 

1 
17 

$ - $ (5) 

13 

$ - % - $ - $ -

Net amount recognized in accumulated other comprehensive loss (income) $11 $ - $ $ - $ - $ - $ -

Year Ended December 31,2014 

(in millions) 
Ouke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Regulatory assets, net increase 

Regulatory liabilities, net decrease 

Accumulated olher comprehensive (income) loss 

Deferred income tax benefit 

Actuarial gains arising during the year 

Net amount recognized in accumulated other comprehensive loss (income) 

$44 

S (7) 

$ 4 
(9) 

$ (5) 

$ 1 

$ -

$ -

$ -

$14 

% -

$ 5 

Ul) 

$ (6) 

$ 4 

$ -

$ -

$ -

$19 

% -

$ -

$ -

$ 1 

$ -

$ -

$ -

$ 2 

% -

$ -

$ -
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Reconcil iation of Funded Status to Net Amount Recognized 

Year Ended December 31,2015 

(in millions) 
Duke 

Energy 

Ouke 
Energy 

Carolinas 
Progress 

Energy 

Duke Duke 
Energy Energy 

Progress Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Change In Projected Benefit Obligation 

Obligation at prior measurement date 

Service cost 

Interest cost 

Actuarial losses (gains) 

Transfers 

Change in FairValue of Plan Assets 

Plan assets at prior measurement date 

(in millions) 

$337 
3 

13 
10 
4 

$1G 

1 
1 

$116 
1 
4 

(1) 

$35 $61 

2 
(14) 

$ 4 $ 5 

Benefits paid 

Obligabon at measurement date 

Accumulated Benefit Obligation at measurement dale 

(26) 

$341 

$ 3 3 8 

(2) 

$16 

$16 

(8) 

$112 

$ 112 

(3) 

$33 

$ 33 

(3) 

$46 

$ 46 

— 
$ 4 

$ 4 

— 
$ 5 

$ 5 

Benefits paid 
Employer contributions 

Plan assets at measurement date 

(26) 

26 

$ -

(2) 
2 

$ -

(8) 

8 

$ -

(3) 
3 

$ -

(3) 

3 

$ -

I 
$ -

— 

$ -

Year Ended December 31,2014 

Duke 
Energy 

$304 

3 
14 
43 

Duke 
Energy 

Carolinas 

$15 

— 
1 
2 

Progress 
Ener^ 

$140 

1 
5 

11 

Duke 
Energy 

Progress 

J 34 

1 
1 
2 

Duke 
Energy 
Florida 

$39 
— 

2 
20 

Duke 
Energy 

Ohio 

$ 3 

— 
— 

1 

Duke 
Energy 

Indiana 

$ 5 

— 
— 

1 

Change In Projected Benefit Obligation 

Obligation at prior measurement date 

Service cost 

Interest cost 

Actuarial losses'*' 

Setilements 

Plan amendments 
Transfers 

Benefits paid 

Obligation at measurement date 

Accumulated Benefit Obligation at measurement date 

(27) 

$337 

$ 333 

(2) 

$16 

$ 15 

(32) 

(9) 

$116 

$ 116 

(3) 

$35 

$ 35 

4 

(4) 

$61 

$ 61 

I 
$ 4 

$ 4 

(1) 

$ 5 

$ 5 

Change In Fair Value of Plan Assets 

Plan assets at prior measurement date 
Benefits paid 
Employer contributions 

(27) 
27 

(Z) 
2 

(9) 
9 

(3) 

3 

(4) 

4 
(1) 
1 

Plan assets at me3surement date 

(a) Includes an increase in benefit obli£3tion ol $21 million as a tesji i ot changes in Duke Energy's mortality assumptions. 
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Amounts Recognized in the Consolidated Balance Sheets 

DecemberSl, 2015 

(inmillions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke Duke 
Energy Energy 

Progress Florida 

DecemberSl, 2014 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke Duke 
Energy Energy 

Progress Florida 

Accumulatetl other comprehensive (income) loss 

Defen'ed income tax asset 

Prior sen/ice credit 

Net actuarial gain 

$ 4 
(I) 

$ 2 

(4) 

Duke Dulte 
Energy Energy 

Ohio Indiana 

Current pension liability'" 
Noncurrent pension liability'" 

Total accmed pension liability 

Regulatoty assets 

Accumulated other comprehensive (income) loss 

Deferred income tax liability 

Net actuarial loss 

Net amounts recognized in accumulated other comprehensive income 

Amounts to tie recognized in net periotlic pension expense in the ne:*t year 

Unrecognized nel actuarial loss 

Unrecognized prior sen/ice credit 

$ 27 
314 

$341 

$ 76 

$ (3) 

9 

$ 6 

$ 8 

(1) 

$ 2 
14 

S 16 

$ 7 

$ — 

$ — 

$ — 

$ 8 
104 

$112 

$ IG 

$ (3) 
9 

$ 6 

$ 1 

$ 3 
30 

$ 33 

$ 6 

$ -

J _ 

$ -

$ 3 
43 

$46 

$10 

$ -

$ -

$ -

$ -
4 

$ 4 

$ 1 

$ — 

$ — 

$ — 

$ -
5 

$ 5 

$ 1 

$ — 

$ — 

$ — 

Duke Duke 
Energy Energy 

Ohio Indiana 

Current pension l iabi l i ty 

Non-current pension liability** 

Total accrued pension liability 

Regulatory assets 

Regulatory liabilibes 

$ 27 

310 

$337 

$ 89 

$ -

$ 2 

14 

$ 16 

$ 5 

$ -

$ 8 
108 

$ 115 

$ 32 

$ -

$ 3 

32 

$ 35 

$ 7 

$ -

$ 4 
57 

$ 61 

$ 25 

$ -

$ -
4 

$ 4 

$ 1 

$ -

$ -
5 

$ 5 

$ 2 

$ -

Net amounts recognized in accumulated other comprehensive Income (5) (2) 

(a) Included in Other witttm Current Liabilities on ttie Consolidated Balance Sheets 

(b) Included in Accrued pension and ottier [wst-retirement benefit costs on the Consolidated Balance Sheets. 

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets 

December 31,2015 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

DuKe 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Projected benefit obligabon 

Accumulated benefit obligation 

$341 
336 

$ $112 
112 

$33 

33 
$46 

46 
$4 

4 
$5 

5 

December 31,2014 

tin millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Projected benefit obligation 

Accumulated benefit ( l igation 
;337 

333 
;116 

116 
35 

35 
$4 

4 

$5 
5 
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Assumptions Used tor Pension Benefits Accounting 

The discount rate used to determine the current year pension obligation and following year's pension expense is based on a bond selection-settlement portfolio 
approach. This approach develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to provide for projected 
benefit payments of the plan. The selected bond portfolio is derived from a universe of non-callable corporate bonds rated Aa quality or higher After the bond portfolio 
is selected, a single interest rate is determined that equates the present value of the plan's projected benefit payments discounted at this rate with the market value 
of the bonds selected. 

The average remaining seivice period ot active covered employees is 10 years for Duke Energy and Progress Energy, seven years for Duke Energy Carolinas, 
Duke Energy Dhio and Duke Energy Indiana, 12 years for Duke Energy Progress and 17 years for Duke Energy Florida. 

The following tables present the assumptions used for pension benefit accounting 

December 31, 

2015 2014 2013 

Benefit Obligations 

Discount rate 

Salary increase 

Net Periodic Benefit Cost 

4,40% 

4.40% 

4.10% 
4.40% 

4.70% 

4.40% 

Discount rate 

Salary increase 

4.10% 

4,40% 

4.70% 

4.40% 

4.10% 

4,30% 

Expected Benefit Payments 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke Ouke 
Energy Energy 
Florida Ohio 

Duke 
Energy 

Indiana 

Years ending DecemberSl, 

2016 
2017 
2018 
2019 
2020 

2021 • 2025 

28 
29 
25 
26 
25 

126 

$2 
2 
2 
2 
2 

9 

$ 8 
8 
8 
8 
8 

38 

$ 3 
3 
3 
3 
3 

12 

$ 3 
3 
3 
3 
3 

16 

$ -
— 
— 
— 
— 

1 

$ -
— 
— 
— 

I 

2 

OTHER POST-RETIREMENT BENEFIT PUNS 

DuKe Energy provides, and the Subsidiary Registrants participate in, some health care and life insurance benefits tor retired employees on a contributory and 
non-contnbutoiy basis. Employees are eligible for these benefits if they have met age and service requirements at retirement, as defined in the plans. The health care 
benefits include medical, dental, and prescription drug coverage and are subject to certain limitations, such as deductibles and co-payments, 

Duke Energy did not make any pre-funding contributions to its other post-retirement benefit plans during the years ended December 31,2015,2014 or 2013, 

Components of Net Periodic Other Post-Retirement Benefit Costs 

(in millions) 

Service cost 

Interest cost on accumulated post-rebrement benefit obiiEabon 
Expected return on plan assets 

Amortizabon of actuarial loss (gain) 

Amortization of prior sen/ice credil 

Net periodic post-retirement benefit costs'""^' 

Duke 
Energy 

$ 6 
36 

(13) 

16 
(140) 

$ 05) 

Duke 
Energy 

Carolinas 

$ 1 
9 

(B) 
(2) 

(14) 

$(14) 

Year Ended December 31,2015 

Progress 
Energy 

$ 1 
15 
— 
28 

(102) 

$ (58) 

Ouke 
Energy 

Progress 

$ 1 
8 

— 
18 

(68) 

$(41) 

Duke 
Energy 
Florida 

$ 1 
7 

— 
10 

(35) 

$(17) 

Duke 
Energy 

Ohio 

$ -
2 
(1) 
(2) 

— 

$(1) 

Duke 
Energy 

Indiana 

$ 1 
4 
(1) 
(2) 

— 

$ 2 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Year Ended December 31,2014 

(inmill ions) 
Duke 

Energy 

$ 10 
49 

(13) 

39 
(125) 

Duke 
Energy 

Carolinas 

$ 2 

12 
(9) 
3 

(11) 

Progress 
Energy 

$ 4 
22 
— 
42 

(95) 

Duke 
Energy 

Progress 

$ 1 
11 
— 
31 

(73) 

Duke 
Energy 
Florida 

$ 3 
12 
— 
10 

(21) 

Duke 
Energy 

Ohio 

$ -
2 

— 
(2) 

— 

Duke 
Energy 

Indiana 

$ 1 
5 

0) 
— 
— 

Service cost 

Interest cost on accumulated post-retirement benefit obligabon 

Expected return on plan assets 

Amortization of actuarial loss (gain) 

Amortizabon of prior sen/ice credit 

Net periodic post-rebrement benefit costs" (40) (3) 1(27) $(30) $ 4 $ 5 

Year Ended Oecember 31,2013 

(inmill ions) 
Duke 

Energy 

% 24 

68 
(14) 

52 
(41) 

Duke 
Energy 

Carolinas 

% 2 

13 
(11) 

3 
(7) 

Progress 
Energy 

% 18 

41 
— 
57 

(30) 

Duke 
Energy 

Progress 

$ 9 
22 
— 
34 

(20) 

Duke 
Energy 
Florida 

% 1 
16 
— 
16 
(6) 

Duke 
Energy 

Ohio 

% 1 
2 
(1) 
(1) 
(1) 

Duke 
Energy 

Indiana 

% 1 
5 

(1) 
1 

^-

Service cost 
Interest cost on accumulated post-retirement benefit obligabon 

Expected return on plan assets 

Amortizabon of actuarial loss (gain) 

Amortizabon of prior service credit 

Net periodic post-rebrement benetit costs'' 45 33 $ 6 

(a) Duke Energy amounts exclude $10 milliwi, $9 million, and $8 million fot the years ended December 2015, 2014, and 2013. lespectively, ot regulatory asset amortization resulting trom purchase accounting adiitstmenls 

assotialefl *rth Duke tnwgy's mwgei w lh Cineigj in ftpnl 20%. 

(b) Duke Energy Ohio amounls exclude $3 million. $2 million, and S2 million for the years ended December 2015, 2014, and 2013. respectively, of regulatory asset amortization resulting from purchase accounting adjustments 

associated with Duke Energy's merger witti Cinergy in April 2006. 

Amounts Recognized in Accumulated Other Comprehensive Income and Regulatory Assets and Uabilities 

Accumulated other comprehensive (income) loss 

Deferred income tax benefit 

Actuarial losses (gains) arising during the year 

Transfer with the disposal group 

Amortizabon of prior year prior service credit 

Year Ended December 31.2015 

Duke 

(in millions) 

Regulatory assets, nel increase (decrease) 

Regulatory liabilibes, net increase (decrease) 

Duke 
Energy 

$ 1 

$ (92) 

Energy 
Carolinas 

$ -
$ (8) 

Progress 
Energy 

$ 1 

$ (71) 

Energy 
Progress 

$ -
$ (36) 

Energy 
Florida 

$ 1 

$ (35) 

Energy 
Ohio 

$ -
$ 2 

Energy 
Indiana 

$ (7) 

$ (8) 

2 
(5) 
(3) 
3 

$ -
— 
— 
— 

$ (1) 
2 

— 
(1) 

$ - $ - $ - $ -

Net amount recognized in accumulated other comprehensive income $ (3) $ - $ - $ - $ - $ - $ -

Accumulated other comprehensive (income) loss 
Defen-ed income tax benefit 
Actuarial losses (gains) arising during the year 
Prior year service credit arising during the year 
Amortizabon ot prior year prior service credit 

Year Ended December 31,2014 

Duke 

(in millions) 

Regulatory assets, net increase (decrease) 

Regulatory liabilibes, net increase (decrease) 

Duke 
Energy 

$ 162 

$ 249 

Energy 
Carolinas 

$ 34 

$ 76 

Progress 
Energy 

$ 129 

$ 122 

Energy 
Progress 

$ 97 

$ 61 

Energy 
Florida 

$ (4) 

$ 61 

Energy 
Ohio 

$ -

$ (2) 

Energy 
Indiana 

$ (7) 

$ 14 

$ 1 

(2) 

Net amount recognized in aaumulated other comprehensive income (2) (1) 
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Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs 

(in millions) 

Change in Projected Benefit Obligation 

Accumulated post-rebrement benefit obligation at prior measurement date 

Service cost 
Interest cost 

Plan participants' contribulions 

Actuarial (gains) lasses 

Transfers 

Plan amendments 
Benebts paid 

Obligation transferred with the Disposal Group 

Accmed rebree drug subsidy 

Accumulated post-rebrement benefit obligation at measurement date 

Change In Fair Value of Plan Assets 
Plan assets at prior measurement date 

Actual return on plan assets 

Benefits paid 

Employer contribubons 

Plan participants' contributions 

Plan assets at measurement date 

Duke 
Energy 

$ 916 

6 
38 
20 

(39) 

— 
(9) 

(IDO) 

(3) 

1 

$ 828 

227 
(1) 

(100) 

62 
20 

$ 208 

Duke 
Energy 

Carolinas 

$220 

1 
9 
4 

(18) 

2 
— 
(IB) 

— 
— 

$200 

145 
(1) 

(18) 

4 
4 

$134 

Year Ended December 31,2015 

Progress 
Energy 

$ 379 

1 
15 
7 
(1) 

— 
— 
(47) 

— 
— 

$ 354 

— 
1 

(47) 

39 
7 

$ -

Duke 
Energy 

Progress 

$207 

1 
8 
4 

(13) 

— 
— 
(19) 

— 
— 

$188 

(1) 
1 

(19) 

15 
4 

$ -

Duke 
Energy 
Flonda 

$170 

1 
7 
3 

11 
— 
— 
(28) 

— 
— 

$164 

— 
1 

(28) 

25 
3 

$ 1 

Duke 
Energy 

Ohio 

$39 
— 

2 
1 
(3) 

— 
(1) 
(3) 

— 
— 

$35 

8 
— 
(3) 
2 
1 

$ 8 

Duke 
Energy 

Indiana 

$ 96 

1 
4 
2 
1 

— 
(4) 

(13) 

— 
— 

$ 87 

23 
(1) 

(13) 

8 
2 

$ 19 

(in millions) 

Change in Projected Benefit Obligation 

Accumulated post-retirement benefit obligabon at prior measurement date 

Sen/ice cost 

Interest cost 
Plan participants' contributions 

Actuarial gains'" 
Transfers 

Plan amendments 
Benefits paid 

Accmed retiree drug subsidy 

Accumulated post-rebrement benefit obligation at measurement date 

Change in Fair Value of Plan Assets 
Plan assets at prior measurement date 
Actual return on plan assets 

Benefits paid 
Transfers 

Employer contribubons 

Plan participants' contributions 

Plan assets at measurement date 

Duke 
Energy 

$1,106 

10 
49 
25 

(87) 

— 
(85) 

(103) 

1 

$ 916 

$ 214 

18 
(103) 

— 
73 
25 

$ 227 

Duke 
Energy 

Carolinas 

$265 
2 

12 
10 

(35) 
1 

(4) 
(31) 

— 
$220 

$143 

12 
(31) 

(1) 
12 
10 

$145 

Year Ended December 31,2014 

Progress 
Energy 

$ 533 
4 

22 
8 

(19) 
(48) 

(77) 

(44) 

— 
$ 379 

$ -
— 
(44) 

— 
36 
8 

$ -

Duke 
Energy 

Progress 

$233 

1 
11 
4 

(21) 

(2) 
— 
(19) 

— 
$207 

$ -
— 
(19) 
— 
14 
4 

$ (1) 

Duke 
Energy 
Florida 

$253 

3 
12 
4 

— 
— 
(78) 

(24) 

— 
$170 

$ -
— 
(24) 
— 
20 
4 

$ -

Duke 
Energy 

Ohio 

$42 
— 

2 
— 
— 
U) 
(1) 
(3) 

— 
$39 

$ 8 

— 
(3) 

— 
3 

— 
$ 8 

Duke 
Energy 

Indiana 

$118 

1 
5 
2 

(20) 

— 
— 
(10) 

— 
$ 96 

$ 18 
2 

(10) 
— 
11 
2 

$ 23 

(a) Includes an increase in benefit obligation of t7 million as a result of changes in Duke Energy's mortality assumptions. 
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Amounts Recognized in the Consolidated Balance Sheets 

Oecember 31,2015 

[in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 

Progress 
Energy 

Duke 
Energy 

Progress 

Ouke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Current post-rebrement babilily*'* 

Noncurrent post-rebrement liability"'' 

Total accmed post-rebrement liability 

Regulatoty assets 

Regulatoiy liabilibes 

Accumulated otfier comprehensive (income) loss 
Deferred income tax liability 
Prior service credit 
Net actuarial gain 

Net amounts recognized in accumulated other con iprehensive income 

Amounts to be recognized in net periodic pension expense in the next year 

Unrecognized net actuarial loss (gain) 

Unrecognized prior service credit 

$ 37 

583 

$620 

% 1 
$288 

$ 7 
(6) 

(13) 

$ (12) 

$ 6 
(142) 

$ -
66 

$ 66 

% — 
$ 68 

$ -

$ -

$ (3) 
(14) 

$ 31 
323 

$354 

$ 1 
$ 51 

$ -
(1) 

$ (1) 

$ 22 

(103) 

$ 16 
172 

$188 

$ -
$ 25 

$ -

$ -

$ 13 

(68) 

$ 15 
149 

$164 

$ 1 
$ 2B 

$ -

$ -

$ 9 
(35) 

$ 2 
25 

$ 27 

$ -
$21 

$ -

$ -

$ (2) 

$ -
68 

$ 68 
$57 
$ 83 

$ -

$ -

$ (2) 

(1) 

Oecember 31,2014 

(in millions) 
Duke 

Energy 

Duke 
Eneigy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Ouke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Current post-retirement liability'"' 
Non-current post-rebrement liabiiity™ 
Total accmed post-retirement liability 

Regulatorv assets 
Regulatory liabilibes 

Accumulated ottier comprehensive (income) loss 
Deferred income tax liability 
Prior service credit 
Net actuarial gain 

Net amounts recognized in accumulated other corr iprehensive income 

$ 35 
654 

$ 689 
$ — 
$380 

$ 5 
(9) 
(5) 

$ (9) 

$ -
75 

$ 75 

$ -
$ 76 

$ -

$ -

$ 29 
350 

$ 379 

$ -
$122 

$ 1 

(2) 

$ (1) 

I 16 
192 

$208 

$ -
S 61 

$ -

$ -

$ 14 
156 

$170 

$ -
$ 61 

$ -

$ -

$ 2 
29 

$ 31 

$ -
$ 19 

$ -

$ -

$ -
73 

$ 73 
$ 64 

$ 91 

$ -

$ -
(a) Included in OtHer within Current Liabilities on tTie Consolidated Balance Sheets. 
(b) Included iri Accrued pension and ottier post-retirement benefit costs on the Consolidated Balance Stieets, 

Assumptions Used for Ottier Post-Retirement Benefits Accounting 

The discount rate used to determine the current year other post-retirement benefits obligation and following year's other post-retirement benefits expense is 
based on a bond selection-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate bonds that generate 
sufficient cash flow to provide for projected benefit payments of the plan. The selected bond portfolio is derived from a universe of non-callable corporate bonds 
rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates present value of the plan's projected benefit payments 
discounted at this rate with the market value of the bonds selected. 

The following tables present the assumptions used for other post-retirement benefits accounting. 

December 31, 

2015 2014 2013 

Benefit Obligations 

Discount rate 

Net Periodic Benefit Cost 

Discount rate 

Expected long-term rate of retum on plan assets 

Assumed tax rate 

4.40% 4.10% i.70% 

4.10% 
6.50% 

35% 

4.70% 
6.75% 

35% 

4.10% 
7,75% 

35% 
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Assumed Health Care Cost Trend Rate 

Health care cost trend rate assumed for next year 

Rate to which the cost trend is assumed ta decline (the ulbmate trend rate) 

Yearthat rate reaches ultimate trend 

December 31, 

2015 

7.50% 
4.75% 
2023 

2014 

6.75% 
4.75% 
2023 

Sensitivity to Changes in Assumed Health Care Cost Trend Rates 

Year Ended December 31,2015 

(inmill ions] 

Duke 
Ouke Energy 

Energy Carolinas 
Progress 

Energy 

Ouke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

1-Percentage Point Increase 

Effect on total service and interest costs 

Effect on post-rebrement benefit obligation 

1-Percentage Point Decrease 

$ 2 
29 

$ -
7 

$ 1 
12 

$ 1 
6 

$ -
6 

$ -
1 

$ -
3 

Eftect on total sen/ice and inlerest costs 

Effect on post-retirement benefit obligation 
(1) 

(26) (6) 
(1) 

(11) 

(1) 
(6) (5) (1) (3) 

Expected Benefit Payments 

(in millions) 
Duke 

Energy 

Ouke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Ouke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Years ending December 31. 
2016 
2017 
2018 
2019 
2020 
2021-2025 

. 78 

76 
74 
73 
71 

312 

$ 16 

17 
IS 
18 
18 
80 

$ 31 

31 
30 
29 
29 

129 

$ 16 

16 
16 
15 
15 
68 

$ 15 

15 
14 
14 
13 
60 

$ 4 

3 
3 
3 
3 

14 

$ to 
10 
S 
S 
8 

33 
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PLAN ASSETS 

Description and Allocations 

Duke Energy Master Retirement Trust 

Assets for both the qualified pension and other post-retirement benefits 
are maintained in the Duke Energy Master Retirement Trust. Approximately 98 
percent of the Duke Energy Master Retirement Tmst assets were allocated to 
qualified pension plans and approximately 2 percent were allocated to other 
post-retirement plans, as of December 31,2015 and 2014. The investment 
objective of the Duke Energy Master Rebrement Tmst Is to achieve reasonable 
returns, subject to a pmdent level of portfolio risk, for the purpose of enhancing 
the security of benefits for plan participants. 

As of December 31,2015, Duke Energy assumes pension and other 
post-retirement plan assets will generate a long-term rate of return of 6.50 
percent. The expected long-term rate of return was developed using a weighted 
average calculation of expected retums based primarily on future expected 
returns across asset classes considering the use of active asset managers, 
where applicable. The asset allocation targets were set after considering the 
investment objective and the risk profile. Equity securities are held for their 
higher expected return. Debt securities are primarily held to hedge the qualified 
pension plan liability. Hedge funds, real estate and other glotial securities 
are held for diversification. Investments within asset classes are diversified 
to achieve bmad market participation and reduce the impact of individual 
managers or investments. 

In 2013, Duke Energy adopted a de-risking investment strategy for the 
Duke Energy Master Retirement Trust. As the funded status of the pension 
plans increase, the targeted allocation to return seeking assets will be reduced 
and the targeted allocation to fixed-income assets will be increased to better 
manage Duke Energy's pension liability and reduce funded status volatility. Duke 
Energy regularly reviews its actual asset allocation and periodically rebalances 
its investments to the targeted allocation when considered appropnate. 

The Duke Energy Retirement Master Trust is authorized to engage in the 
lending of certain plan assets. Securities lending is an investment management 
enhancement that utilizes certain existing securities of the Duke Energy 
Retirement MaslerTrust to earn addibonal income. Securities lending involves 
the loaning of securities to approved parties. In return for the loaned securities, 
the Duke Energy Retirement Master Tmst receives collateral in the form of cash 
and securities as a safeguard against possible default of any borrower on the 
return of the loan under terms that permit the Duke Energy Retirement Master 
Trust to sell the securities. The Master Trust mitigates credit risk associated with 
securities lending arrangements by monitoring the fair value of the securities 
loaned, with additional collateral obtained or refunded as necessary. The fair 
value of securities on loan was approximately $305 million and $383 million 
at DecemberSl, 2015 and 2014, respectively. Cash and securities obtained 
as collateral exceeded the fair value of the securities loaned at December 31, 
2015 and 2014, respectively. Secunties lending income earned by the Master 
Trust was immaterial for the years ended December 31,2015,2014 and 2013, 
respectively. 

Qualified pension and other post-retirement benefits for the Subsidiary 
Registrants are derived from the Ouke Energy Master Retirement Trust, as such, 
each are allocated their proportionate share of the assets discussed below. 

The following table includes the target asset allocations by asset class at December 31.2015 and the actual asset allocations forthe Duke Energy Master 
Retirement Trust 

Target 
Allocation 

Actual Allocation at Oecember 31, 

2015 2014 

U.S. equity securities 
fJon-U.S. equity securibes 

Global equity securities 

Global private equity securities 

Debt securibes 

Hedge funds 
Real estate and cash 

Other global securities 

10% 
8% 

10% 
3% 

53% 
2% 
2% 
2% 

11% 
8% 

10% 
2% 

B3% 
2% 
2% 
2% 

10% 
8% 

10% 
3% 

63% 
3% 
1% 
2% 

Total 100% 100% 100% 

VEBAI 

Duke Energy also invests other post-retirement assets in the Duke Energy Corporation Employee Benefits Trust (VEBA 1). The investment objective of VEBA I is 
to achieve sufficient retums, subject to a prudent level of portfolio risk, for the purpose of promoting the security of plan benefits for participants. VEBA I is passively 
managed. 

The followingtable presents target and actual asset allocations for VEBA 1 at December 31,2015. 

U.S. equity securibes 
Debt securities 
Cash 

Total 

Target 
Allocation 

30% 

45% 

25% 

100% 

Actual Allocation at Oecember 31, 

2015 2014 

29% 29% 
28% 28% 
43% 43% 

100% 100% 
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FairValue Measurements 

Duke Energy classifies recurring and non-recurring fair value 
measurements based on the fair value hierarchy as discussed in Note 16. 

Valuation methods of the primary fair value measurements disclosed 
below are as follows: 

Investments in equity securities 

Investments in equity securities are typically valued al the closing price 
in the principal active market as of the last business day of the reporting 
period. Principal active markets for equity prices include published exchanges 
such as NASDAQ and NYSE. Foreign equity prices are translated from their 
trading currency using the currency exchange rate in effect at the close of the 
principal active market. Prices have not been adjusted to reflect after-hours 
market activity. The majority of investments in equity securities are valued using 
Level 1 measurements. When the price of an institutional commingled fund is 
unpublished, it is not categorized in the fair value hierarchy, even though the 
funds are readily available at the fair value. 

Investments in corporate debt securities and U.S. government securities 

Most debt investments are valued based on a calculation using interest 
rate curves and credit spreads applied to the terms of the debt instrument 
(maturity and coupon interest rate) and consider the counterparty credit rating. 
Most debt valuations are Level 2 measurements. If the market for a particular 
fixed income security is relabvely inactive or illiquid, the measurement is 
Level 3. U.S. Treasury debt Is typically Level 2. 

Investments in short-term investment funds 

Investments in short-term investment funds are valued at the net asset 
value of units held at year end and are readily redeemable at the measurement 
date. Investments in short-term investment funds with published prices 
are valued as Level 1. Investments in short-term investment funds with 
unpublished prices are valued as Level 2. 

investments in real estate l imited partnerstiips 

Investments in real estate limited partnerships are valued by the trustee 
at each valuation date (monthly). As part of the trustee's valuation process, 
praperties are extemally appraised generally on an annual basis, conducted 
by reputable, independent appraisal firms, and signed by appraisers that are 
members of the Appraisal Institute, with the professional designation MAI. Fair 
value is defined as the price that would be received to sell an asset or paid to 
transfer a liability In an orderly transaction between market participants at the 
measurement date. There are three valuation techniques that can be used to 
value investments in real estate assets: the market, income or cost appraach. 
The appropriateness of each valuation technique depends on the type of 
asset or business being valued. In addition, the trustee may cause additional 
appraisals to be performed as warranted by specific asset or market conditions. 
Property valuations and the salient valuation-sensitive assumptions of each 
direct investment property are reviewed by the trustee quarterly and values 
are adjusted if there has been a sigaificant change in circumstances related to 
the investment property since the last valuation. Value adjustments for interim 
capital expenditures are only recognized to the extent that the valuation process 
acknowledges a corresponding increase in fair value. An independent firm is 
hired to review and approve quarterly direct real estate valuations. Key inputs 
and assumptions used to determine fair value includes among others, rental 
revenue and expense amounts and related revenue and expense grovrth rates, 
terminal capitalization rates and discount rates. Development investments 
are valued using cost incurred to date as a primary input until substantive 
progress is achieved in terms of mitigating construction and leasing risk at 
which point a discounted cash flow approach is more heavily weighted. Key 
inputs and assumptions in addition to those noted above used to determine 
the fair value of development investments include construction costs, and the 
status of construction completion and leasing. Investments in real estate limited 
partnerships are valued at net asset value of units held at year end and are not 
readily redeemable at the measurement date. Investments in real estate limited 
partnerships are not categorized within the fair value tiierarchy 

Quire Energy Master Retirement Trust 

The lollowing tables provide the fair value measurement amounts ior the Duke Energy Master Retirement Trust qualified pension and other post-retirement assets. 

December 31,2015 

Not 
(in millions) Total Fair Value Level 1 Level 2 Level 3 Categorized" 
Equity secunties 

Corporate debt securibes 

Short-term investment funds 

Partnership interests 

Hedge funds 

Real estate limited partnerships 

U.S, government securibes 

Guaranteed investment contracts 
Governments bonds - foreign 

Gash 
Govemment and commercial mortgage backed securibes 
Net pending tiansactions and other investments 

$2,160 $1,470 $ 2 $ — 
4,362 
404 
185 
210 
118 
748 
31 
34 
10 
9 

128) 

— 
192 
— 
— 
— 
— 
— 
— 
10 
— 
(361 

4,362 
212 
— 
— 
— 
748 
_ 
34 
— 
9 
8 

$ 688 

IS5 
210 
118 

31 

Total assets'*' $8,243 $1,636 $5,375 $ 31 $ 1.201 

(a) Ouke Enero Carolinas. Progress Energy, Duhe Energy Progress. Duke Energy Florida. Duhe Energy Ohio and Duke Energy Indiana were allocated appfoiimately 28 percsnt, 32 percent, 15 percent, 16 percent, 5 percent and 

8 percent, respectively ol tlie Duke Energy Masler Retirement Trust assets at December 31,2015 Accordingly, all amounts included m the table above are allocable to llie Subsidiary Regislranls using these percentages. 

(b) C«r1ain investments are not categorized. These Inveslmenls are measured hased on Ihe fair value ol Itie underlying investments but may not be readily redeemable at that lair value 
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December 31,2014 

(in millions) 
Not 

Total FairValue Leveil Level 2 Level 3 Categorized'" 
Equity securibes 
Corporate debt securities 
Short-term investment funds 
Partnership interests 
Hedge funds 
Real estate limited partnerships 
U.S. government securibes 
Guaranteed inyestment contracts 
Governments bonds - foreign 
Cash 
Government and commercial mortgage backed securities 
Net pending transactions and othei investments 

$2,346 $1,625 $ 3 $ — 
4,349 

333 
298 
146 
104 
917 
32 
44 
30 
9 

10 

— 
171 
— 
— 
— 
— 
— 
— 
30 
— 
(10) 

4,348 
162 
— 
— 
— 
916 
— 
44 
— 

9 
20 

1 
— 
— 
— 
— 

1 
32 
— 
— 
— 
— 

$ 718 

29a 
146 
104 

Total assets'* $8,618 $1,816 $5,502 $ 34 $ 1,266 

(a) DuKe Energy Carolinas. Progress Energy, Duke Energy Progress, Dulse Energy Florida, Duke Energy Ohio and Oulie Energy Indiana were allocated approiimately 28 peicent, 31 percent, 15 percent, 16 percent, 5 percent and 

8 percent, fespectively ot ttie Duke Energy Master Retirement Trusl assels at Oecember 31.2014 Accordingly, all amounts included in Ihe table aboue are allocable to the Subsidiary Registrants using these percentages. 

{b) Certain investments are not caiegorijed. These investments are measured based on ttie lair value ol the underlying investments bul may not be readily redeemable at ttial lair value 

The following table provides a reconciliation of beginning and ending balances of assets of master trusts measured at fair value on a recurring basis where the 
determination of fair value includes significant unobservable inputs (Level 3). 

(in millions) 
BalanceatJanuary 1 

Sales 

Total gains (losses) and other, net 

Balance at December31 

2015 
$ 3 4 

(2) 

(1) 

$31 

2014 

$37 

(4) 

1 

$34 

VEBAI 

The following tables provide the fair value measurement amounts for VEBA 1 other post-retirement assets. 

(In millions) 
Cash and cash equivalents 

Equity securities 

Debt securities 

Total assets 

DecemberSl, 2015 

Total FairValue Level 1 Level 2 

$ 18 $ — $ 18 

12 — 12 

12 — 12 

$ 42 $ — $ 42 

Level 3 

$ -

$ -

(in millions) 

Cash and cash equivalents 

Equity securities 

Debt securibes 

Total assets 

December 31,2014 

Total Fair Value Level 1 Level 2 

$ 21 $ — $ 21 

14 — 14 

13 — 13 

$ 48 $ — $ 48 

Level 3 

$ -

$ -

EMPLOYEE SAVINGS PUNS 

Duke Energy sponsors, and the Subsidiary Registrants participate in, 
employee savings plans that cover substantially all U.S. employees. Most 
employees participate in a matching contribution formula where Duke Energy 
provides a matching contribution generally equal to 100 percent of employee 
before-tax and Roth 401(k) contributions, and, as applicable, after-tax 
contributions, of up to 6 percent of eligible pay per pay period. Dividends on 

Duke Energy shares held by the savings plans are charged to retained eamings 
when declared and shares held in the plans are considered outstanding in the 
calculation of basic and diluted earnings per share. 

As of January 1,2014, for new and rehired non-union and certain 
unionized employees who are not eligible to participate in Duke Energy's defined 
benefit plans, an additional employer contribution of 4 percent of eligible pay per 
pay period, which is subject to a three-year vesting schedule, is provided to the 
employee's savings plan account. 
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The following table includes pretax employer matching contributions made by Duke Energy and expensed by the Subsidiary 

(in millions) 

Years ended December 31, 

2015'" 

2014«i 

2013 

(a) For 2014 and 2015, amounts include tbe additional employer cwitnbution of 4 percent ol eligible 

22. INCOME TAXES 

Duke 
Energy 

$159 

143 

134 

Duke 
Energy 

Carolinas 

$54 

47 

45 

Progress 
Energy 

$48 

43 

45 

Duke 
Energy 

Progress 

$34 

30 

25 

' Registrants. 

Duke 
Energy 
Florida 

$13 
14 
14 

• pay per pay period for employees not eligible to participate in a detined benetil plan. 

Duke 
Energy 

Ohio 

$3 
3 
3 

Duke 
Energy 

Indiana 

$7 
7 
7 

Income Tax Expense 

Components o l Income Tax Expense 

Year Ended December 31,2015 

(in millions) 

Dute 
Ouke Energy 

Energy Carolinas 
Progress 

Energy 

DuKe 
Energy 

Progress 

Duke 
Energy 

Floritia 

DuKe 
Energy 

Oliio 

Duke 
Energy 

Indiana 

Current income taxes 
Federal 

State 
Foreign 

Total current income taxes 
Defen'ed income taxes 

federal 

State 

foreign 
Total deferred income taxes"' 
Investmenttax credit amortization 

Income tax expense trom conhnuing operations 

Tax eKpense (benefit) from discontinued operations 

Total income tax expense included ir 
Statements of Ooerations 

1 Consolidated 

$ -
(12) 
99 

87 

1.089 

181 

(17) 

1,253 
(14) 

1.326 

19 

$1,345 

$ 216 
14 

230 

345 

57 

402 

(5) 
627 
— 

$ G27 

$ (193) 

1 

(192) 

694 

27 

721 

(7) 
522 

(1) 

% 521 

$ (56) 

(4) 

(60) 

334 

27 

361 

(7) 
234 
— 

$294 

$ 1 
(7) 

(6) 

290 

58 

348 
— 
342 
— 

$342 

$(18) 

(1) 

(19) 

96 

5 

101 

(1) 
61 

22 

$m 

$ (86 ) 
(12) 

(98) 

245 
17 

262 

(11 
163 
— 

$163 

(a) Includes iKnelits ol net operating loss (NOU carrytorwards and utilisation ol NOL and ta> credit carrylorwards ol $264 million al Duke Energy. $15 million at Duke Energy Carolinas, $119 million at Progress Energy, 

521 mtlton al DuVe Energy PlOgTEsi, tS'l million al DuVe Eiieigy rtoiiila, $3 million al Duke Eneigy Ohio ani) $15 million al OuVe Energy Indiana. 
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Year Ended December 31.2014 

(in millions) 

Duke 
Duke Energy 

Energy Carolinas 
Progress 

E n e ^ 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
E n e ^ 

Indiana 

Cutrent income taxes 
Federal 

State 
Foreign 

55 
144 

161 
51 

(466) $(184) 
14 

(53) 
1 

(73) 

3 

$(112) 
1 

Total current income taxes 200 212 (474) (170) (52) (70) (111) 
Deferred income taxes 
Federal 

State 

Foreign 

1,517 
35 

(67) 

407 
(25) 

— 

938 436 
25 

350 
52 

113 
1 

294 
15 

Total deferred income taxes''*"" 

Investment tax credit amortization 

Income tax expense Itom continuing operations 

Tax benefit from discontinued operations 

Total income tax expense (benefit) included in Consolidated 
Statemenls of Operations 

1,485 

(16) 

1,669 

(295) 

$ 1,374 

382 
(6) 

588 
— 

$ 588 

1,022 

(8) 
540 
(4) 

$ 536 

461 
(6} 

285 
— 

$285 

402 
(1) 

349 
— 

$349 

114 309 

(1) (1) 
43 197 

(300) — 

$(257) $ 197 

(a) There were no benefits ol NOL carrylorwards, 

(bl Includes utilization ol HOL andlaj ciedil caiiiloiwaids ot t l ,M4 million al Ouke Eneigy, t M 5 million at Duke Energy Caictmas. SSSO million al Piogieis Eneig*. 1251 million at Ouke Energy PiogiBss, 564 million al 

Duke Energy Florida, $56 million at Duke Energy Ohio and $141 million al Duke Energy Indiana. 

YearEnded December31,2013 

(in millions) 

Duke 
Duke Energy 

Energy Carolinas 

Duke Duke 
Progress Energy Energy 

Ener^ Progress Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Current income taxes 
Federal 

State 
Foreign 

(141) 

(40) 

151 

(221) 
(37) 

(70) 
(10) 

$(143) 
(13) 

(24) 

(4) 

Total current income taxes (30) 60 (258) (156) (28) (81) 

Deferred Income taxes 

Federal 

State 

Foreign 

1,092 
144 

14 

464 
75 

555 316 
59 

326 
44 

65 
6 

276 
29 

Total deferred income taxes''' 

investment tax ciedit amortization 

Income tax expense from continuing operations 

Tax expense (benefiO from discontinued operations 

Total income tax expense included in Ck)nsolidated 

Statements of Operations 

1,250 

(15) 

1,205 

29 

$ 1,234 

539 

(5) 

594 

— 

$ 594 

639 

m 
373 

(26) 

$ 347 

375 

(7) 

288 

~ 

$288 

370 

(1) 

213 

— 

$213 

71 

— 

43 

32 

$ 75 

305 

(1) 

223 

- -

$223 

(a) Includes benefits of NOL carryforwards ol $808 million at Duke Energy, $458 million at Progress Energy, $64 million at Duke Energy Progress, $30) million al Ouke Energy Florida and $179 million al Duke Energy Indiana 

Duke Energy Income f rom Continuing Operations before Income Taxes 

(in millions] 

Domestic 

Foteign 

Income from continuing operations before income taxes 

Years Entleii December 31 , 

2015 

$3,828 

303 

$4,137 

2014 2013 

$3,600 $3,183 
534 612 

$4,134 $3,795 
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Statutory Rate Reconciliation 

Ttie lollowing tables present a reconciliation ol income tax expense at the U.S. federal statutoiy tax rate lo ttie actual tax expense from confinuing operafions. 

(in millions) 

Income tax expense, computed at the statutory rate of 35 percent 

Stale income tax, net of federal income tax effect 

Tax differential on foreign earnings 

AFUDC equity income 

Renewable energy production tax credits 

Audit adjustment 

Tax true-up 
Other items, net 

Income tax expense from continuing operations 

Effective tax rate 

(in millions) 

Income tax expense, computed at the statutory rate of 35 peicent 

State income tax, net of federal income tax effect 

Tax differential on foreign earnings*" 

AFUDC equity income 

Renewable energy production tax credits 

International tax dividend*" 

Olfter items, net 

Income tax expense (benetit) from continuing operations 

Eftective ta>; rate 

Duke 
Energy 

$1,448 

103 
(27) 

158) 

(72) 

(22) 

2 
(54) 

$ 1,326 

32.1% 

DuKe 
Energy 

$ 1,447 

59 
(110) 

(47) 

(67) 

373 
14 

$ 1,669 

40.4% 

Ouke 
Energy 

Carolinas 

$ 598 

46 
— 
134) 

— 
— 

2 
15 

$ 627 

36.7% 

Duke 
Energy 

Carolinas 

$ 581 

17 
— 
(32) 

— 
~ 
22 

$ 588 

35.4% 

Year Ended December 31,2015 

Progress 
Energy 

$ 555 

18 
_ 
(19) 

(1) 
(23) 

(3) 
(5) 

$ 522 

32.9% 

Ouke 
Energy 

Progress 

$302 

15 
— 
(1?) 

— 
1 
(4) 
(3) 

$294 

34.2% 

Ouke 
Energy 

Florida 

$330 

33 
— 
(3) 

— 
(24) 

2 
4 

$342 

36.3% 

Year Ended December 31,2014 

Progress 
Energy 

$ 497 

49 
— 
(9) 

— 
— 

3 

$ 540 

380% 

Duke 
Energy 

Progress 

$263 

25 
— 
(9) 

-— 
— 

6 

$285 

37.9% 

Duke 
Energy 
Florida 

$314 

34 
— 
— 
— 
~ 

1 

$349 

38.9% 

Ouke 
Energy 

Ohio 

$ 81 
2 

— 
(1) 

— 
— 
(5) 
4 

$ 81 

35.2% 

Ouke 
Energy 

Ohio 

$ 39 

3 
— 
(1) 

— 
— 

2 

$ 43 

38.9% 

Ouke 
Energy 

Indiana 

$168 

2 
— 
(4) 

— 
— 
(9) 
8 

$163 

34.0% 

Duke 
Energy 

Indiana 

$195 

10 

— 
(5) 

— 
— 
(3) 

$197 

35,5% 

(a) Includes a I57 miHion benefit as a result oi Ihe merger ot two Chilean subsidiaries and a change in income tax rates in vanous countries primarily relating to Peru 

(b) During 2014, Duke Energy declared a taxable dividend oi toreign earnings in the torm o) notes payable Bial was expected lo result in the repatriation ol approximately 12.7 billion of cash held, and expected lo be generated, 

t i Inlernational Energy over a peritMl of up to eight years. In 2015. approximately Si.5 billion was remitted. As a result of Die decision to repatriate cumulative historical undistributed foreign eamings Ouke Energy recorded 

U.S, income tan expense ot aopioiimateli %Zli mi l l™ m 2 0 U . 

Year Ended December 31,2013 

(in millions) 

Income tax expense, computed at the statutory rate of 35 percent 

Slate income tax, nef of federal income tax effect 

Tax differential on foreign eamings 

AFUDC equity income 

Renewable energ; production tax aedits 

Other items, net 

Duke 
Energy 

$ 1,328 
66 

(49) 
(55) 
(62) 
(23) 

Duke 
Energy 

Carolinas 

$ 549 
56 

(32) 

21 

Progress 
Energy 

$ 361 
31 

(18) 

(1) 

Duke 
Energy 

Progress 

$276 

31 

(15) 

(4) 

DuKe 
Energy 
FloriiJa 

$ 188 
ZO 

(3) 

8 

Duke 
Energy 

Ohio 

$ 39 
2 

— 

2 

Duke 
Energy 

Indiana 

$ 2 0 3 
23 

(5) 

2 

Income tax expense from continuing operations 

Effective tax rate 

$ 1.205 

31,3% 

$ 594 

37,8% 

$ 373 

35,2% 

$288 

36.5% 

$213 

39,6% 

$ 43 

39,1% 

$223 

38.4% 
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Valuation allowances have been established for certain foreign and state NOL carryforwards ard state Income tax credits that reduce deferred tax assets to an 
amount that will be realized on a more-like!y-than-fiot basis. The net change in the total valuation allovjance is included in Tax differential on foreign earnings and 
State income tax, net of federal income tax effect in the above tables. 

Undistributed Foreign Earnings 

As of December 31,2015, Duke Ener^'s intention was to indefinitely reinvest undistributed earnings generated by Duke Energy's foreign subsidiaries. As a 
result, no U.S. tax is recorded on such eamings of approximately $250 million. The amount of unrecxignlzed deferred tax liability related to undistributed eamings was 
approximately $12 million. 

On Febmary 18,2016, Duke Energy announced it had Initiated a process to divest the International Energy business segment, excluding the investment in NMC. 
See Note 2 for further information. Accordingly. Duke Energy no longer intends to indefinitely reinvest the undistributed foreign earnings of International Energy and will 
therefore record U.S. taxes related to Internationa! Energy's undistributed foreign earnings during the first quarter of 2016. 

DEFERRED TAXES 

Het Deferred Income Tax Liability Components 

(in millions] 

Defeired credits and otfier liabilities 

Capital lease obligations 

Pension, post-retirement and otfier employee benefits 

Progress Energy merger purchase accounting adjustments'" 

Tax credits and NOL carryforwards 

Investments and otfier assets 

Other 

Valuation allowance 

Duhe 
Energy 

$ 245 

63 
580 

1,009 

3,719 

— 
206 

(160) 

Duke 
Energy 

Carolinas 

$ 38 

9 
48 

— 
170 
— 
20 
— 

December 31,2015 

Progress 
Energy 

$ 115 

— 
186 

— 
997 

— 
48 

(38) 

Duke 
Energy 

Progress 

$ 25 

— 
92 

_ 
163 
— 

2 
— 

Duke 
Energy 

Florida 

$ 66 

— 
82 

— 
177 
— 
4G 
— 

Duke 
Energy 

Ohio 

$ 29 

— 
24 

— 
25 
3 

37 

— 

Duke 
Energy 

Indiana 

$ 5 

2 
40 

— 
215 

— 
20 

— 

Total deferred income tax assets 

Investments and ottier assets 

Accelerated depreciation rates 

Regulatory assets and deterred debits, net 

Total deferred income tax liabilities 

Net deferred income tax liabilities 

5,662 

(1,584) 

(13,070) 

(3.633) 

(18,287) 

$112,625) 

283 

(1,057) 

(4,429) 

(943) 

(6,429) 

$t6,148) 

1,308 

(412) 

(4,169) 

(1,517) 

[6,098) 

$(4,730) 

282 

(228) 

(2,325) 

(756) 

(3,309) 

$(3,027) 

371 

(201) 

(1,868) 

(762) 

(2,831) 

$(2,4B0) 

118 

(1,356) 

(1691 

(1,525) 

$a,407) 

282 

(7) 

(1,797) 

(135) 

(1.939) 

$(1,657) 

(a) Primadly related to capital lease obligations and debl fair value adiustments 

The following table presents the expiration ot tax credits and NOL carryforwards. 

(in millions) 

December 31,2015 

Amount 

$ 864 

1,121 

484 
299 
100 
851 

Expiration 
Year 

2029 - 2035 

Indefinite 

2030 - 2033 

2016 - 2035 

202S - 2034 

2024 

Investment tax credits 
Alternative minimum tax credits 
Federal NOL cariyforwards 
State NOL carryforwards and credits"' 
Foreign NOL carryforwards"'' 
foreign Tax Credits 

Total tax credits and NOL carryforwards $ 3,719 

(a) A valuation allowance of $81 miflion ftas been recofded on itie state Net Operating Loss cariyforwards. as presented ir tbe Net Deleired Income Tai; Lability Components table. 
(b) A valuation allowance of J79 million bas been recorded on the foreign Net Operabng Loss carryforwards, as presented m Hie Net Deferred Income Ta> Liability Components table. 
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(In millions) 

Deferred credits and otber liabilities 

Capital lease obligations 

Pension, post-rebrement and other employee benefits 

Piogress Energy merger purchase accounting adjustments'" 

Tax credits and NOL carryforwards 
Investments and other assets 

Other 

Valuabon allowance 

Duke 
Energy 

$ 188 

63 
546 

1,124 

3,540 

— 
• — 

(184) 

DuKe 
Energy 

Carolinas 

$ 53 

10 
4 

— 
157 
— 
IZ 
— 

December 31,2014 

Duke 
Progress Energy 

E n e i ^ Progress 

$ 108 $ 28 

— — 
1S8 96 

— — 
980 91 

— — 
— 55 

(13) (1) 

Duke 
Energy 
Florida 

$ 78 

— 
93 

— 
252 
— 
^ 
— 

Duke 
Energy 

Ohio 

$ (8) 

— 
17 

— 
38 
14 
35 
— 

Duke 
Energy 

Indiana 

$ 12 

2 
43 

— 
260 
— 
11 
— 

Total deferred income tax assets 

Investments and other assets 
Accelerated depreciation rates 
Regulatory assets and deferred debits, net 
Other 

Total deferred income lax liabilities 

Net deferred income tax liabilities 

5,277 

(1,625) 

(11,715) 

(3,694) 

(44) 

(17,078) 

$(11,801) 

236 

(1.051) 
(4,046) 

(953) 

(6,050) 

$(5,814) 

1,263 

(427) 

(3,284) 

(1,602) 

(151) 

(5,464) 

$(4,201) 

269 

(232) 

(2,030) 

(809) 

(3,071) 

$(2,802) 

423 

(245) 

(1,252) 

(792) 

(246) 

(2,535) 

$(2,112) 

96 

(1,660) 

(141) 

(1,801) 

$(1,705) 

328 

(4) 

(1,603) 

(106) 

(1,713) 

$(1,385) 

(a) Primarily related to capital lease obligations and debt fair value adjustments 

On July 23,2013, HB 998 was signed into law. HB 998 reduces the 
North Carolina corporate income tax rate from a statutory 6.9 percent to 
6.0 percent in January 2014 with a further reduction to 5.0 percent in January 
2015. Duke Energy recorded a net reduction of approximately $145 million 
to its Nortti Carolina deferred tax liability in the ttiird quarter of 2013. The 
significant majority of this deferred tax liability reduction was offset by recording 
a regulatory liatiility pending NCUC determination ot the disposition of the 
amounts related to Duke Energy Carolinas and Duke Energy Progress. The 
impact of HB 998 did not have a significant impact on the financial position, 
results of operation, or cash flows of Duke Energy, Duke Energy Carolinas, 
Progress Enef^ or Duke Energy Progress. 

On August 6,2015, pursuant to N.C. Gen. Stat. 105-130.3C, the North 
Carolina Department ol Revenue announced the North Carolina corporate 
income tax rate would be reduced from a statutory rate of 5.0 percent to 
4.0 percent beginning January 1,2016. Duke Energy recorded a net reduction of 
approximately $95 million lo its North Carolina deferred tax liability in the third 
quarter of 2015. The significant majority of this deferred fax liability reduction 
was offset by recording a regulatory liability pending NCUC determination of 
the disposition of amounts related to Duke Energy Carolinas and Duke Energy 
Progress, The impact did not have a significant impact on the (inancial position, 
results of operation, or cash flows of Duke Energy, Duke Energy Carolinas, 
Progress Energy or Duke Energy Progress. 

Balance Sheet Classification of Deferred Taxes 

As discussed in Note 1, the FASB issued revised accounting guidance ior the Balance Sheet classification of deferred taxes. As shown in the table below, all 
deterred tax assets and liabilities are presented as noncurrent as of December 31,2015. However, for December 31,2014, the revised guidance was not applied. As a 
result, a portion of deferred tax assets and liabilities is shown as current at December 31,2014. 

December 31,2015 

(in millions) 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Enei^ Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

Investments and Other Assets: Other 

Deferred Credits and Other Liabilities: Deferred income taxes 

Net deferred income tax liabilities 

$ 80 

(12,705) 

$(12,625) 

$ -
(6,146) 

$[6,14G) 

$ -
(4.790) 

$(4,790) 

$ -
(3,027) 

$(3,027) 

$ -
(2,460) 

$(2,460) 

$ -
(1,407) 

$(1,407) 

$ -
(1.G57) 

$(1,657) 
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December 31,2014 

Duke 
(Inmillions) Energy 

Currenf Assets: Olher S 1,593 

Investments and Ottier Assets: Other 29 

Current Liabilities: Other — 

Deferred Credits and Other Liabilities: Deferred income taxes (13,423) 

Net deferred income tax liabilities ${11,801) 

Duke 
Energy 

Carolinas 

$ 3 

(5) 

(5,812) 

$(5,814) 

Progress 
Energy 

$ 55fi 

(4,759) 

$(4,201) 

Duke 
Energy 

Progress 

$ toe 

(2,908) 

$(2,802) 

Duke 
Energy 
Florida 

$ 340 

(2,452) 

$(2,112) 

Duke 
Energy 

Ohio 

t 60 

(1,765) 

$(1,705) 

Duke 
Energy 

Indiana 

$ 206 

(1,591) 

$(1,385) 

UHRECOGNIZED TAX BENEFITS 

The following tables present changes to unrecognized tax benefits. 

(in millions) 

Year Ended December 31,2Q1S 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Ouke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Indiana 

Unrecognized tax benefits - January 1 $ 213 $ 160 $ 32 $ 23 $ 8 $ 1 
Unrecognized lax benefits increases (decreases) 

Gross increases - tax posibons in prior periods 

Gmss decreases - tax positions in prior periods 

Decreases due to settlements 

(in millions) 

(48) 
(45) 
(32) 

(45) 
(43) 

— Reducbon due to lapse of statute of limitations 

Total changes 

Unrecognized tax benefits - December 31 

(32) 

(125) 

$ 88 

— 
(88) 

$ 72 

(32) 

(31) 

$ 1 

(21) 

(20) 

$ 3 

(8) 
(8) 

$ -

— 
— 

$ 1 

Year Ended December 31,2014 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Ouke 
Energy 

Indiana 

(inrecognized tax benefits - January I 230 $ m 32 $ 22 $ 1 

Unrecognized tax benefits (decreases) increases 
Gross increases - tax posibons in prior periods 

Gross decreases - tax positions in prior periods 

Decreases due lo settlements 

Total changes 

Unrecognized tax benefits - December 31 

(2) 

(15) 

(17) 

$ 213 

(11) 

(11) 

$ 160 

(1) 

— 
$ 32 

1 

$ 23 

— 
$ 8 

— 

— • 

$ 1 

(in millions) 

Year Ended Oecember 31.2013 

Duke 
Energy 

$ 540 

(231) 

(66) 

(13) 

Ouke 
Energy 

Carolinas 

$ 271 

(100) 

Progress 
Energy 

$ 131 

(86) 

(13) 

Ouke 
Energy 

Progress 

$ 67 

(45) 

Ouke 
Energy 
Florida 

$ 44 

(37) 

] 

Ouke 
Energy 

Ohio 

$ 36 

(36) 

Duke 
Energy 

Indiana 

$ 32 

(31) 

Unrecognized tax benefits - January 1 

Unrecognized tax benefits increases (decreases) 
Gross decreases - tax positions in prior periods 
Decreases due to settlements 
Reduction due to lapse of statute of limitations 

Total changes 

Unrecognized tax benefits - December 31 

(310) 

$ 230 

(100) 

$ 171 

(99) 

$ 32 

(45) 

$ 22 

(36) 

$ 8 

(36) 

$ -

(31) 

$ 1 
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The following table includes additional information regarding the Duke 
Energy Registrants' unrecognized tax benefits. It is reasonably possible that 
Duke Energy could reflect an approximate $65 million reduction and Duke Energy 
Carolinas could reflect an approximate $63 million reduction in unrecognized 

tax benefits within the next 12 months. All other Duke Energy Registrants do not 
anticipate a material increase or decrease in unrecognized tax benefits within 
the next 12 months. 

December 31,2015 

(in millions) 

Ouke 
Duke Energy 

Energy Carolinas 
Progress 

Energy 

Ouke 
Eneigy 

Progress 

Duke 
Energy 
Florida 

Duke Ouke 
Energy Energy 

Ohio Indiana 

Amount that if recognized, would affect the effective tax rate or regulatory liability'^' $ 62 
Amounl ttiat if recognized, would be recorded as a component of discontinued 
operations 4 

$ 54 $ $ 3 $ 1 $ - $ 2 

(al Duke Energy, Duke Energy Carolinas, Progress Energy. Dulie Energy Progress. Duke Energy riorida and Duke Energy Indiana are unable to estimate the specific amounts tliat would affect tbe ettective tax rate versus the 

regulatory liability. 

OTHER TAX MATTERS 

The following tables include interest recognized in the Consolidated Statements of Operations and the Consolidated Balance Sheets. 

Year Ended December 31,2015 

(in millions) 
Ouke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Ouke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Net interest income recognized related to income taxes 

Nel interest expense recognized related to income taxes 

Interest receivable related to income taxes 

Interest payable related to income taxes 

$ 1 2 $ — $ 2 $ 2 $ 1 $ — $ 1 

3 — — _ _ _ 3 

— 14 — 1 — — — 

Year Ended Oecember 31,2014 

[in millions) 
Ouke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke Duke 
Energy Energy 

Progress Florida 

DuKe Duke 
Energy Energy 

Oliio Indiana 

Net interest income recognized related to income taxes 

Net interest expense recognized related to income taxes 

Interest receivable related to income taxes 

Interest payable related to income taxes 

6 $ 

13 

3 $ ~ $ 1 

I — 

4 $ 4 

2 

Vear Ended Oecember 31,2013 

(in millions) 
Duke 

Energy 

Ouke 
Energy 

Carolinas 
Progress 

Energy 

Ouke 
Energy 

Progress 

Ouke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Net interest income recognized related to income taxes 
Interest payable related to income taxes 

2 
27 

$ 2 
7 

$ 1 

Duke Energy and its subsidiaries are no longer subject to U.S. federal examination for years betore 2008. The years 2008 through 2011 are in Appeals. The IRS 
is currently auditing the federal income tax returns for years 2012 through 2014. With few exceptions, Duke Energy and its subsidiaries are no longer subject to state, 
local or non-U.S. income tax examinations by tax authorities for years before 2004. 
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Combined Notes to Consolidated Financial Statements - (Continued) 

23. OTHER INCOME AND EXPENSES, NET 

The components of Other income and expenses, net on the Consolidated Statements of Operations are as follows. 

(in millions) 

Year Ended December 31,2015 

DuKe 
Energy 

$ 38 

(4) 

164 

73 

36 

Ouke 
Energy 

Carolinas 

$ 2 

96 

60 

2 

Progress 
Energy 

$ 4 

54 

13 

26 

Duke 
Energy 

Progress 

$ 2 

47 

13 

9 

DuKe 
Energy 
Florida 

$ 2 

7 

— 
IS 

Ouke 
Energy 

Ohio 

$ 4 

3 

— 
(1) 

Duke 
Energy 

Indiana 

$ 6 

11 

— 
(6) 

Interest income 

Foreign exchange losses 

AFUDC equity 

Post in-sen/ice equity returns 

Nonoperabng income (expense), other 

Other income and expense, net $ 307 $ 160 $ 97 $ 7 1 $ 24 $ 6 $ 11 

(inmill ions) 

Year Ended December 31,2014 

Duke 
Energy 

$ 57 
3 

135 

89 

67 

Ouke 
Energy 

Carolinas 

$ 4 

91 

71 

6 

Progress 
Energy 

$ 3 

26 

17 

31 

Duke 
Energy 

Progress 

$ -

25 

17 

9 

DuKe 
Energy 
Florida 

$ 2 

— 
18 

Ouke 
Energy 

Ohio 

$ 8 

4 

— 
(2) 

Duke 
Energy 

Indiana 

$ 6 

14 

— 
2 

Interest income 

Foreign exchange gains 

AFUDC equity 

Post in-service equity returns 

Nonoperating income (expense), other 

Othet income and expense, net 351 172 $ 77 51 20 10 22 

(in millions) 

Year Ended December 31,2013 

Duke 
Energy 

$ 26 

(18) 

157 

39 

58 

Duke 
Energy 

Carolinas 

$ 1 

91 

32 

(4) 

Progress 
Energy 

$ 7 

50 

7 

30 

Duke 
Energy 

Progress 

$ 1 

42 

7 

7 

DuKe 
Energy 
Florida 

$ 3 

8 

— 
19 

Ouke 
Energy 

Ohio 

$ 5 

1 

— 
(4) 

Ouke 
Energy 

Indiana 

$ 6 

15 

— 
(3) 

Interest income 

Foreign exchange losses 

AFUDC equity 

Post in-service equity retums 

Nonoperabng income (expense), other 

Other income and expense, net 262 120 94 57 30 2 $ 18 

24. SUBSEQUENT EVENTS 

For information on subsequent events related to significant accounting policies, acquisitions and dispositions, business segments, regulatory matters, 
commitments and contingencies, debt and credit facilities, asset retirement obligations, derivatives and hedging and income taxes see Notes 1 , 2 , 3 , 4 , 5 , 6 , 9 , 1 4 
and 22, respectively. 
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DUKE ENERGY PROGRESS, LLC. ' DUKE ENERGY FLORIDA, LLC. ' DUKE ENERGY OHIO, INC. ' DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

25. QUARTERLY FINANCIAL DATA (UNAUDITED) 

DUKE ENERGY 

Quarterly EPS amounts may not sum to the full-year total due to changes 

in the weighted average number of common shares outstanding and rounding. 

First Second Third Fourtti 

(in millions, except per share data) Quarter Quarter Quarter Quarter Total 

2015 

Operabng revenues 
Operating income 
Income from continuing operabons 
Income (loss) fram discontmued 

operations, net of tax 
Net income 
Net income attributable to Duke 

Energy Corporabon 
Earnings per share: 
Income from conbnuing operations 

attributable to Duke Energy 
Corporabon common stockholders 
Basic 
Diluted 

Income (loss) from discontinued 
operations attnbutable to Duke 
Enets Covpotatio:! common 
stockholders 
Basic 
Diluted 

Net income attributable to Duke Energy 
Corporabon common stockholders 
Basic 
Diluted 

2014 

Operabng revenues 
Operating income 
Income from continuing operabons 
(Loss) Income from disconbnued 

operations, net of tax 
Net (loss) income 
Net (loss) income attributable to Duke 

Energy Corporabon 
Earnings per share: 
Income from conbnuing operations 

attnbutable to Duke Energy 
Corporabon common stockholders 
Basic 
Diluted 

(Loss) Income from disconbnued 
operations attnbutable to Duke 
Energy Corporation common 
stockholders 
Basic 
Diluted 

Net (loss) income attributable to 
Duke Energy Corporation common 
stockholders 
Basic 
Diluted 

$6,065 
1,456 

776 

91 
8G7 

864 

$ 1.09 
$ 1.09 

$ 0.13 
$ 0.13 

$ 1.22 
$ 1.22 

$6,263 
1,362 

750 

(843) 
(93) 

(97) 

$ 1,05 
$ 1,05 

$(1.19) 
$(1.19) 

$(0.14) 
$(0.14) 

$5,589 
1,246 

604 

(57) 
547 

543 

$ 0.87 
$ 0.87 

$(0.09) 
$(0.09) 

$ 0.78 
$ 0.78 

$5,708 
1,289 

726 

( i l3 ) 
613 

609 

$ 1.02 
$ 1.02 

$ (0.16) 
$(0,16) 

$ 0.86 
$ 0.86 

$6,483 
1,688 

940 

(5) 
935 

932 

$ 1.36 
$ 1.36 

$(0.01) 
$(0.01) 

$ 1.35 
$ 1.35 

$6,395 
1,619 

891 

378 
1,269 

1,274 

$ 1.25 
$ 1.25 

$ 0.55 
$ 0,55 

$ 1.80 
$ 1.80 

$5,322 
977 
491 

(9) 
432 

477 

$ 0.70 
$ 0.70 

$23,459 
5,367 
2,811 

20 
2,831 

2,816 

$ 4.02 
$ 4.02 

$(0.01) $ 0.03 
$(0.01) $ 0.03 

$ 0.69 
$ 0.69 

$5,559 
988 

98 

2 
100 

97 

$ 0.14 
$ 0,14 

$ -
$ -

$ 0,14 
$ 0,14 

$ 4.05 
$ 4.05 

$23,925 
5,258 
2,465 

(576) 
1,889 

1,883 

$ 3,46 
$ 3.46 

$ (0,80) 
$ (0.80) 

$ 2.66 
$ 2.66 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recently completed fiscal years. All amounts 

discussed below are pretax. 

First Second Third Fourth 
(in millions] Quarler Quarler Quarter Quarter Total 

2015 

Costs lo Achieve, Mergers $ (21) $ (22) $ (24) $ (30)$ (97) 
Edwardsport Settlement (see Note 4) — — (90) (3) (93) 

Ash Basin Settlement and Penalties 
(see Note 5) — — (7) {7} (14) 

State Tax Adjustment related to Midwest 
Generation Sale — (41) ~ — (41) 

Cost Savings Imbatives (see Note 19) _ _ _ (142) (142) 

Total $ (21) $ (63) $ (121) $ (182) $ (387) 

2014 

Costs to Achieve, Mergers 
Midwest Generation Impairment 
Coal Ash Plea Agreements Reserve 

(see Note 5) 
International Tax Adjustment 

t (55) $ (61) $ (56) $ (33) $ (205) 

(1,287) — 477 (39) (849) 

— — — (102) (102) 

(see Note 22) 

Asset Impairment 

Total 

— — — (373) (373) 
(94) — — — (94) 

$(1,436) $ (61) $ 421 $ (547) ${1,623) 

DUKE ENERGY CAROLINAS 

(in millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarler Total 

2015 

Operating revenues 
Operating income 
Net income 
2014 

Operabng revenues 
Operabng income 
Net income 

$1,901 $1,707 $2,061 $1,560 $7,229 

515 483 6G6 296 1.960 

292 285 383 141 1,081 

$2,000 $1,755 $1,938 $1,658 $7,351 

509 438 630 318 1,895 

286 270 377 139 1.072 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recently completed fiscal years. All amounts 

discussed below are pretax. 

(in millions) 
First Second Third Fourtti 

Quarter Quarter Quarter Quarter Total 

$ (9) $ (11) $ (11) $ (16) $ (47) 

2015 

Costs to Achieve, Mergers 

Ash Basin Settlement and Penalbes 
(see Note 5) — — (1) (7) (8) 

Cost Savings Initiatives (see Note 19) _ _ _ (93) (93) 

Total 

2014 

Costs to Achieve, Mergers 

Coal Ash Plea Agreements Reserve 
(see Note 5) 

Total 

$ (9) $ 

$ (29) $ 

— 
$ (29) $ 

(11) $ 

(38) $ 

— 
(38) $ 

(12) $ (116) $ (148) 

(25) $ (17) $ (109) 

— (72) (72) 

(25) $ (89) $ (181) 
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PROGRESS ENERGY 

(in millions] 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2015 
Operating revenues 

Operating income 

Income from conbnuing operations 

Net income 

Net income attribulable to Parent 

2014 
Operabng revenues 

Operabng income 

\ncome from continuing operations 

Net income 

Net income attributable to Parent 

$2,536 $2,476 $2,929 $2,336 $10,277 
549 504 756 351 2,160 
264 217 452 132 1.065 
263 217 451 131 1,062 
260 215 448 128 1,051 

$2,541 $2,421 $2,863 $2,341 $10,166 
477 488 665 388 2,018 
204 207 330 139 880 
203 202 330 139 874 
202 202 329 136 869 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recently completed fiscal years. All amounts 

discussed below are pretax. 

(in millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2015 
Costs to Achieve, Mergers 
Ash Basin Settlement and Penalties 

(see Note 5) — — (6) 

Cost Savings [nibatives (see Nole 19) — — — 

$ (8) $ (8) $ (8) $ (10) $ (34) 

— (6) 

(36) (3E) 

Total $ (8) $ (8) $ (14) $ (46) $ (76) 

2014 
Costs to Achieve, Mergers 
Coal Ash Plea Agreements Resen;e 

(see Note 5) 

$(19) $ 02) $ (21) $ (13) $ (65) 

— — — (30) (30) 

Total $(19) $ (12) $ (21) $ (43) $ (95) 

DUKE ENERGY PROGRESS 

(in millions] 
First Second Third Fourth 

Quarter Quarler Quarter Quarter Total 

2015 
Operabng revenues 

Operabng income 

Net income 

2014 

Operabng revenues 

Operabng income 

Net income 

$1,449 $1,193 $1,488 $1,160 $5,290 
316 184 394 130 1,024 
183 85 229 69 566 

$1,422 $1,191 $1,367 $1,196 $5,176 
258 212 285 180 935 
133 101 157 76 467 

The fol lowing table includes unusual or infrequently occurring items 

in each quarter during the two most recently completed f iscal years. All 

amounts discussed below are pretax. 

(in millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2015 
Costs to Achieve, Mergers 
Ash Basin Settlement and Penalbes 

(see Note 5) 
Cost Savings Initiabves (see Note 19) 

$ (5) $ (5) $ (6) $ (6) $ (22) 

— (6) -
— — (28) (28) 

Total $ (5) $ (5) $ (12) $ (34) $ (56) 

2014 
Costs to Achieve, Mergers 

Coal Ash Plea Agreements Reserve 
(see Note 5) 

$ 04) $ (3) $ Ob) $ (10) $ (42) 

— — — (30) (30) 

Total $ (14) $ (3) $ (15) $ (40) $ (72) 

DUKE ENERGY FLORIDA 

(in millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2015 
Operabng revenues 
Operabng income 
Net income 
2014 

Operating revenues 
Operatmg income 
Net income 

$1,086 $1,281 $1,436 $1,174 $4,977 
227 315 357 216 1.115 
113 165 216 105 539 

$1,116 
219 
108 

$1,225 $1,491 
276 378 
142 205 

$1,143 $4,975 
205 1.078 

93 548 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recently completed fiscal years. All amounts 

discussed below are pretax. 

(in millions) 

2015 

Costs to Achieve. Mergers 

Cosl Savings Inibabves (see Note 19) 

Total 

2014 

Costs to Achieve, Mergers 

First Second 
Quarter Quarter 

$ (3) $ (3) 

$ (3) $ (3) 

$ (5) $ (9) 

Third Fourth 
Quarler Quarter Tolal 

$ (3) $ (4) $ (13) 

— (8) (8) 

5 (3) $ (12) $ (21) 

$ (6) $ (3) $ (23) 
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DUKE ENERGY OHIO DUKE ENERGY INDIANA 

(in millions) 
First Second Third Fourtti 

Quarter Quarter Quarter Quarter Total 

2015 

Operabng revenues $ 586 
Operabng income 111 
Income Ooss) fram disconbnued 

operations, net of tax 90 

Net income (loss) 149 
2014 

Operabng revenues $ 575 
Operabng Ooss) income (7) 
(Loss) Income from disconbnued 

operations, nel of tax (875) 

Net (loss) income (890) 

405 

43 

(65) 

(52) 

412 

(135) 

(107) 

462 

76 

(Z) 
3Z 

446 

58 

413 

439 

$ 452 $1,905 

73 303 

43 

76 

34 

63 

23 

172 

1,913 

187 

(563) 

(495) 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recently completed fiscal years. All amounts 

discussed below are pretax. 

(in millions) 
First Second Third Fourtti 

Quarter Quarter Quarter Quarter Total 

2015 

Costs to Achieve. Mergers 

Cosl Savings Inibatives (see Note 19) 
$ (1) $ (1) $ (1) $ (1)$ 

(2) 

(4) 

(2) 

Total $ (1) $ f l ) $ (1) $ (3) $ (6) 

2014 

Costs to Achieve, Mergers 

Midwest Generation Impairment 

Asset Impairment 

$ (2) $ (4) $ (3) $ (2) $ (11) 

(1,318) — 477 (39) (880) 

(94) _ _ _ (94) 

(in millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2015 

Operabng revenues 

Operabng income 

Net income 

2014 

Operatmg revenues 

Operaling income 

Net income 

$788 

210 
108 

$845 

215 
113 

$686 

146 
68 

$748 

178 
87 

$749 

117 
46 

$790 

182 
101 

$667 $2,890 

171 644 

94 316 

$792 $3,175 

130 705 

58 359 

The followingtable includes unusual or infrequently occurring items in 

each quarter during the two most recently completed fiscal years. All amounts 

discussed below are pretax. 

(in millions] 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2015 

Costs to Achieve. Mergers 

Edwardsport Settlement (see Note 4) 

Cost Savings Inibabves (see Note 19) 

$ (2) $ (1) $ (2) 

(90) 

— 

$ (2) 

(3) 

(6) 

$ (7) 

(93) 

(6) 

Total 

2014 

Costs lo Achieve, Mergers 

$ (2) $ (1) $ (92) $ (11) $(10G) 

$ (2) $ (5) $ (3) $ (2) $ (12) 

Total $(1,414) $ (4) $ 474 $ (41) $(985) 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE 

None. 

ITEM9A. CONTROLS AND PROCEDURES 

Disclosure Controls and Procedures 

Disclosure controls and procedures are controls and other procedures 
that are designed to ensure that information required to be disclosed by the 
Duke Energy Registrants in the reports they file or submit under the Securities 
Exchange Act of 1934 (Exchange Act) is recorded, processed, summarized and 
reported, within the time periods specified by the SEC rules and forms. 

Disclosure controls and procedures include, without limitation, controls 
and procedures designed to provide reasonable assurance that information 
required to be disclosed by the Duke Energy Registrants in the reports they 
file or submit under the Exchange Act is accumulated and communicated to 
management, including the Chief Executive Officer and Chief Financial Officer, 
as appropriate, to allow timely decisions regarding required disclosure. 

Under the supervision and with Uie participation of management, including 
the Chief Executive Officer and Chief Financial Officer, the Duke Energy Registrants 
have evaluated the effectiveness of their disclosure controls and procedures (as 
such term is defined in Rule 13a-15(e) and 15d-15(e) under the Exchange Act) 
as of DecemberSl, 2015, and, based upon this evaluation, the Chief Executive 
Officer and Chief Financial Officer have concluded that these controls and 
procedures are effective in providing reasonable assurance of compliance. 

Changes in Internal Control Over Financial Reporting 

Under the supervision and with the participation of management, 
including the Chief Executive Officer and Chief Financial Officer, the Duke Energy 
Registrants have evaluated changes in internal control over financial reporting 
{as such term is defined in Rules 13a-15{f) and 15d-15(0 underthe Exchange 
Act) that occurred during the fiscal quarter ended December 31,2015, and 
have concluded no change has materially affected, or is reasonably likely to 
materially affect, intemal control overtinancial reporting. 

Management's Annual Report On Internal Control Over Financial Reporting 

The Duke Energy Registrants' management is responsible for establishing 
and maintaining an adequate system of intemal contml over financial reporting, 
as such term is defined in Exchange Act Rules 13a-15(0 and 15d~ 15(f). 
The Duke Energy Registrants' intemal contral system was designed to provide 
reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes, in accordance with 
generally accepted accounting principles in the United States. Due to inherent 
limitations, intemal control over financial reporting may not prevent or detect 
misstatements. Also, projections of any evaluation of effectiveness of the 
internal control over financial reporting to future periods are subject to the risk 
that controls may become inadequate because of changes in conditions, or that 
the degree of compliance with policies and procedures may deteriorate. 

The Duke Energy Registrants' management, including their Chief 
Executive Officer and Chief Financial Officer, has conducted an evaluation of the 
effectiveness of their intemal control over financial reporting as of December 31, 
2015, tiased on the framework in the Intemal Control - Integrated Framework 
(2013) issued by the Committee of Sponsoring Organizations of the Treadway 
Commission. Based on that evaluation, management concluded that its internal 
controls overtinancial reporting were effective as of December 31,2015. 

Deloitte & Touche LLR Duke Energy's independent registered public 
accounting firm, has issued an attestation report on the effectiveness of Duke 
Energy's intemal control over financial reporting. This attestation report is 
included in Part 11, Item 8 of this Form 10-K. This report is not applicable to 
the Subsidiary Registrants as these companies are not accelerated or large 
accelerated filers. 
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ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 

Duke Energy will provide information that is responsive to this Item 10 in its definitive proxy statement or in an amendment to this Annual Report not later than 
120 days after the end of the fiscal year covered by tfiis Annual Report, That information is incorporated in this Item 10 by reference. 

I T E M l l . EXECUTIVE COMPENSATION 

Duke Energy will provide information that is responsive to this Item 11 in its definitive proxy statement or in an amendment to this Annual Report not later than 
120 days after the end of the fiscal year covered by this Annua! Report. That information is incorporated in this Item 11 by reference. 

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER MATTERS 

DuKe Energy will provide information that is responsive to this Item 12 in its definitive proxy statement or in an amendment to this Annual Report not later than 
120 days after the end of the fiscal year covered by this Annual Report. That information is incorporated in this Item 12 by reference. 

ITEM 13. CERTAIN RELATIONSHIPS AND REUTED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 

Duke Energy will provide information that is responsive to this Item 13 in its definitive proxy statement or in an amendment to this Annual Report not later than 
120 days atter the end of the tiscal year covered by this Annual Repoil. That inlormation is incorporaled in tliis Item 13 by reference. 

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES 

Deloitte & Touche LLR and the member firms of Deloitte Touche Tohmatsu and their respective affiliates (collectively, Deloitte) provided professional services to 
the Duke Energy Registrants. The following tables present the Deloitte fees for services rendered to the Duke Energy Registrants during 2015 and 2014. 

year Ended December 31,2015 

(in millions) 
Duke 

Energy 

$12.5 
2.7 
0.2 

Ouke 
Energy 

Carolinas 

$4.6 

— 
0.1 

Progress 

Energy 

$5.1 

— 
— 

Duke 
Energy 

Progress 

$2.9 

— 
— 

Duke 
Energy 

Florida 

$2.2 

— 
— 

Duke 

Energy 

Ohio 

$0.8 
1.2 
— 

Duke 
Energy 

Indiana 

$1.3 

— 
— 

Types of Fees 
Audit Fees'̂  
Audit-Related Fees" 
Tax Fees"' 

Total Fees $15.4 $4.7 $5.1 $2.9 $2.2 $2.0 $1,3 

Year Ended December 31,2014 

(inmillions] 
Duke 

Energy 

$12.0 
4,2 
0.7 

Duke 
Energy 

Carolinas 

$4,2 

0.1 
0.3 

Progress 

Energy 

$4.6 

01 
0,3 

Duke 
Energy 

Progress 

$2,6 
0,1 
0.2 

Duke 

Energy 

Florida 

$2,0 

— 
0,1 

Duke 
Energy 

Ohio 

$1.2 
2,6 
0,1 

Duke 

Energy 

Indiana 

$1,2 

— 
0,1 

Types ol Fees 
Audit Fees'" 
Audit-Related Fees" 
Tax Fees'" 

Total Fees $16.9 $4,6 $5,0 $2,9 $2.1 $3.9 $1.3 

la) Audit fees sie tees billed or expected to be billed tor professional sen/ices for the audit ot ttie Duhe Energy Registrants' linancial statemenls included in the annual reporl on form 10-K and the review of financial stalemenls 

included in quarterly reports on Form lO-O. for services that are normally provided by Deloitte in connection with statutoiy, regulatory or ottier filings or engagements, or lor any other service performed by Deloitte to comply 

with generally accepied auditing slandards, 

(b) Audit-Related fees are tees lor assurance and relaled services ttiat are reasonably relaled lo the performance of an audit or review of financial stalemenls, including assistance witti acquisitions and divestitures and internal 

contiol reviews. 

(c) Tan Fees are lees loi \a* lelurn assisUnte anfl piepai alien, to enammat™ assisUnee, and pioiession^ setvites related lo lax plannitift ard tax slrategy. 

To safeguard the continued independence of the Independent auditor, the Audit Committee of the Board of Directors (Audit Committee) of Duke Energy adopted 
a policy that all services provided by the independent auditor require preapproval by the Audit Committee. Pursuant to the policy, certain audit services, audit-related 
seivices, tax services and other services have been specifically preapproved up to fee limits. In the event the cost of any of these services may exceed the fee limits, 
the Audit Committee must preapprove the service. All services pertormed in 2015 and 2014 by the independent accountant were approved by the Audit Committee 
pursuant to their preappraval policy. 
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ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES 

(a) Consoiidated Financial Statements, Supplemental Financial Data and Supplemental Schedules included in Part II of this annual report are as follows: 

Duke Energy Corporation 
Consolidated Financial Statements 
Consolidated Statements of Operations for the Years Ended December 31,2015,2014 and 2013 
Consolidated Statements of Comprehensive Income for the Years Ended December 31,2015,2014 and 2013 
Consolidated Balance Sheets as of December 31,2015 and 2014 
Consolidated Statements of Cash Flows forthe Years Ended December 31,2015,2014 and 2013 
Consolidated Statements of Changes in Equity forlhe Years Ended December 31,2015,2014 and 2013 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 

Duke Energy Carolinas, LLC 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31,2015,2014 and 2013 
Consolidated Balance Sheets as of December 31,2015 and 2014 
Consolidated Statements of Cash Flows for the Years Ended December 31,2015,2014 and 2013 
Consolidated Statements of Changes in Equity lor tlie Years Ended December 31,2015,2014 and 2013 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because tliey are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 

Progress Ener0, Inc. 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31,2015,2014 and 2013 
Consolidated Balance Sheets as of December 31,2015 and 2014 
Consolidated Statements of Cash Flows forthe Years Ended December 31,2015,2014 and 2013 
Consolidated Statements of Changes in Equity for the Years Ended December 31,2015,2014 and 2013 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report ot Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 

Duke Energy Progress, LLC (formerly Duke Energy Progress, Inc.) 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income forthe Years Ended December31,2015,2014 and 2013 
Consolidated Balance Sheets as of December 31,2015 and 2014 
Consolidated Statemei^ts of Cash Flows for the Years Ended December 31,2015,2014 and 2013 
Consolidated Statements of Changes in Equity forthe Years Ended December 31,2015,2014 and 2013 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report ot Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes, 

Duke Energy Florida, LLC (formerly Duke Energy Florida, Inc.) 
Consolidated Financial Statements 
Consolidated Statemenls ot Operations and Comprehensive Income for the Years Ended December 31,2015.2014 and 2013 
Consolidated Balance Sheets as of December 31,2015 and 2014 
Consolidated Statemenls of Cash Flows for the t m s Ended December 31.2015,2014 and 2013 
Consolidated Statements of Changes in Equity for the Years Ended December 31.2015,2014 and 2013 
Noles to the Consoiidaled Financial Slatements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statemenls) 
Report of Independent Registered Public Accounting Firm 
All olher schedules are omitted because they are nol required, or because the required information is included in the Consolidated Financial Statements or Notes. 
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Duke Energy Otiio, Inc. 
Consoiidaled Financial Statements 
Consolidated Statemenls of Operations and Comprehensive Income forthe Years Ended December 31,2015,2014 and 2013 
Consolidated Balance Sheets as of December 31,2015 and 2014 
Consolidated Statements of Cash Flows for the Years Ended December 31 .2015,20U and 2013 
Consolidated Slatements of Changes in Equity for the Years Ended December 31.2015,2014 and 2013 
Notes to the Consoiidaled Financial Statemenls 
Quarterly Financial Data, (unaudited, included In Note 25 lo the Consolidated Financial Slatements) 
Reporl ot Independenl Registered Public Accounting Firm 
All other schedules are omitted because they are nol required, or because the required information is included in the Consoiidaled Financial Statemenls or Notes. 

Duke Energy Indiana, Inc. (subsequently Duke Energy Indiana, LLC] 
Consolidated Financial Statements 
Consolidated Slatements of Operations and Comprehensive Income for the Years Ended December 31,2015,2014 and 2013 
Consolidated Balance Sheels as cf December 31.2015 and 2014 
Consolidated Statements of Cash Flows forthe )'ears Ended December 31,2015.2014 and 2013 
Consolidated Statements of Changes in Equity lot the Years Ended December 31,2015,2014 and 2013 
Noles lo the Consolidated Financial Stalemenls 
Quarterly Financial Data, (unaudited, included in Note 25 lo the Consolidated Financial Statements) 
Report of Independent Registered Public Accounling Firm 
All other schedules are omitted because they are not required, or because ttte required infomiation is included in the Consolidated Financial Slalements or Notes, 

(b) Exhibits - See Exhibit Index immediately following the signature page. 
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PARTIV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrants have duly caused this reporl to be signed 
on their behalf by the undersigned, thereunto duly authorized. 

Dale: February 25,2016 

DUKE ENERGY CORPORATION 
(RegislranO 

By: /s/LYNN J. GOOD 

Lynn J. Good 
Chairman, President and Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(0 /s/LYNN J. GOOD 

Lynn J. Good 
Chairman, President and Chief Execulive Officer (Principal Execulive Officer and Director) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Execulive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN D. SAVOY 

Brian D. Savoy 
Senior Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Direclors: 

Michael J. Angelakis* John I Hermn* 

Michael G. Browning* James B, Hyler, Jr.* 

Harris E. DeLoach, J r * William E. Kennard* 

Daniel R. DiMicco* E. Marie McKee* 

John H. Forsgren* Richard A. Meserve* 

Ann Maynard Gray* James T. Rhodes* 

James H, Hance, Jr.* Carlos A. Saladrigas* 

Steven K. Young, by signing his name hereto, does hereby sign this document on behalf of the registrant and on behalf of each of the above-named persons previously 
indicated by asterisk (*) pursuant to a power of attomey duly executed by the registrant and such persons, filed with the Securibes and Exchange Commission as an exhibit hereto. 

By: / s / STEVEN K. YOUNG 

Attorney-in-Fact 

Dale: February 25,2016 
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PART IV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Dale: February 25,2016 

DUKE ENERGY CAROLINAS, LLC 
(Registrant) 

By: /s/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /s/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer (Principal Execulive Otficer) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Otficer (Principal Financial Otficer) 

(iii) /s/BRIAN D. SAVOY 

Brian D. Savoy 
Senior Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/LYNN J. GOOD 

Lynn J. Good 

/s/DHIAA M.JAMIL 

Dhiaa M.Jamil 

I s ! LLOYD M, YATES 

Lloyd M, Yates 

Date: February 25,2016 
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SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date: Februaiy 25,2016 

PROGRESS ENERGY INC. 
(Registrant) 

By: /s/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Otficer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) N LYNN J. GOOD 

Lynn j . Good 
Chief Executive Otficer (Principal Executive Officer) 

(ii) /s/STEVEN K.YOUNG 

Steven K, Young 
Executive Vice President and Chief Financial Otficer (Principal Financial Otficer) 

(iii) /s/BRIAN D. SAVOY 

Brian D. Savoy 
Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/ s / LYNN J. GOOD 

Lynn J. Good 

/s/JULlAS, JANSON 

Julias, Janson 

Dale: February 25,2016 
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PART IV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date: February 25,2016 

DUKE ENERGY PROGRESS. LLC 
(Registrant) 

By: /s/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Otficer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /S/LYNN J. GOOD 

Lynn J. Good 
Chief Execulive Otficer (Principal Execulive Otficer) 

(iO /s/STEVEN K.YOUNG 

Steven K.Young 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN D. SAVOY 

Brian D. Savoy 
Senior Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/DOUGLAS F ESAMANN 

Douglas F Esamann 

/S/LYNNJ. GOOD 

Lynn J, Good 

/s/DHIAA M.JAMIL 

Dhiaa M.Jamil 

/s/JULlAS. JANSON 

Julia S. Janson 

I I I LLOYD M. YATES 

Lloyd M. Yates 

Date: February 25, 2016 
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PART IV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Dale: February 25,2016 

DUKE ENERGY FLORIDA, LLC 
(Registrant) 

By. /s/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act ol 1334, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /S/LYNN J. GOOD 

Lynn i Good 
Chief Executive Officer (Principal Execuhve Officer) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Otficer (Pnncipal Financial Otficer) 

(iii) /s/BRIAN D. SAVOY 

Brian 0, Savoy 
Senior Vice President, Chief Accounhng Otficer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/ s / DOUGLAS F ESAMANN 

Douglas F Esamann 

/s/LYNN J. GOOD 

Lynn J. Good 

/s/DHIAA M.JAMIL 

Dhiaa M.Jamil 

/s/JULIAS. JANSON 

Julia S. Janson 

/s/LLOYD M.YATES 

Lloyd M. Yates 

Dale: February 25,2016 

220 



PART IV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duty authorized. 

Date: February 25,2016 

DUKE ENERGY OHIO, INC. 
(RegistranO 

By: /s/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /s/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Otficer (Principal Execuhve Otficer) 

/s/STEVEN K.YOUNG 

Steven K. Young 
Execuhve Vice President and Chief Financial Otficer (Principal Financial Officer) 

(iii) /s/BRIAN D. SAVOY 

Brian D, Savoy 
Senior Vice President. Chief Accounling Officer and Controller (Principal Accounling Officer) 

(iv) Directors: 

/s/DOUGLAS F ESAMANN 

Douglas F Esamann 

/s/LYNN J. GOOD 

Lynn J. Good 

/s/DHIAA M.JAMIL 

Dhiaa M.Jamil 

Date: February 25,2016 
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SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date: February 25,2016 

DUKE ENERGY INDIANA, LLC 
(Registrant) 

By: /s/LYNN J. GOOD 

Lynn J. Good 
Chief Execulive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by tbe following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /S/LYNNJ. GOOD 

Lynn J. Good 
Chief Executive Officer (Principal Execuhve Officer) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN. D. SAVOY 

Brian D. Savoy 
Senior Vice President, Chiet Accounling Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/MELODY BIRMINGHAM-BYRD 

Melody Birmingham-Byrd 

/s / DOUGLAS F ESAMANN 

Douglas F Esamann 

/s/KELLEY A. KARN 

KelleyA. Kam 

Date: February 25,2016 
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PARTIV 

EXHIBIT INDEX 

Exhibits filed herewithin are designated by an asterisk (*). All exhibits not so designated are incorporated by reference lo a prior filing, as indicated. Items 

constituhng management contracts or compensatory plans or arrangements are designated by a double asterisk ( * * ) . The Company agrees lo fumish upon request to the 

Commission a copy of any omitted schedules or exhibits upon requesi on all items designated by a triple asterisk ( * * * ) . A managemenl contract or compensalion plan or 

arrangement under legacy Progress Energy tfiat is required lo be filed as an exhibit to this report pursuant lo Item 15(b) of Form 10-K is designated by a plus (-1-). 

Duke Duke Duke Duke Duke 
Exhibit Oulw Energy Progress Energy Energy Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

2.1 Agreement and Plan of Merger between Duke Energy Corporaiion, Diamond 
Acquisition Corporahon and Pragress Energy, Inc., dated as of January 8,2011, 
(incorporaled by reference to Exhibit 2.1 to Duke Energy Corporation's Current 
Report on Form 8-K filed on January 11,2011, File No. 1-32853). 

2.2 Agreement and Plan of Merger between Piedmont Natural Gas Company, Duke 
Energy Corporahon and Forest Subsidiary, Inc, (incorporated by reterence to 
Exhibit 2.1 to Duke Energy Corporation's Current Report on Form 8-K hied on 
October 26, 2015, File No, 1-32853). 

3.1 Amended and Restated Certificate of Incorporation (incorporated by reterence 
to Exhibit 3,1 lo Duke Energy Corporahon's Current Report on Form 8-K hied on 
May20.2014, File No. 1-32853). 

3.2 Amended and Restated By-Laws of Duke Energy Corporahon (incorporated by 
reference to Exhibit 3.1 to Duke Energy Corporahon's Current Reporl on Form 
8-K hied on January 4, 2016, File No. 1-32853). 

3.3 Articles of Organization including Articles of Conversion (incorporated by 
reference to Exhibit 3.1 to Duke Energy Camlinas, LLC's Current Report on Fomi 
8-K hied on April 7,2006, File No. 1-4928), 

3.3.1 Amended Articles of Organization, effechve October 1,2006, (incorporated by 
reference to Exhibit 3.1 to Duke Energy Carolinas, LLC's Quarterly Report on 
Form 10-Q for the quarter ended September 30, 2006, hied on November 13, 
2006, File No. 1-4928). 

3.4 Amended Articles of Consolidation of Duke Energy Ohio, Inc, (formerly The 
Cincinnah Gas & Electric Company), effective October 23,1996, (incorporated 
by reference to Exhibit 3(a) to registrant's Quarterly Report on Form 10-Q 

for the quarter ended September 30,1996, fiied on November 13,1995, 

File No. 1-1232), 

3.4.1 Amended Articles of Consolidation, effechve October 1,2006, (incorporated 
by reference to Exhibit 3.1 to Duke Energy Ohio, Inc.'s (fomerly The Cincinnati 
Gas & Electric Company) Quarterly Report on Form 10-Q for the quarter ended 
September 30,2006, filed on November 17,2006, File No. 1-1232). 

3.5 Certihcate of Conversion of Duke Energy Indiana, Inc. (incorporated by reference 
to Exhibit 3,1 lo registrant's Current Report on Form 8-K filed on January 4, 
2016, File No. 1-3543). 

3.5.1 Articles of Enhty Conversion of Duke Energy Indiana, Ire. (incorporated by 
reference lo Exhibit 3.2 to registrant's Current Report on Forni S-K died on 
January 4,2016, Fiie No. 1-3543). 

3.5.2 Plan of Enhty Conversion of Duke Energy Indiana, inc, (incorporated by 
reterence to Exhibit 3.3 to registrant's Current Report on Form 8-K hied on 
January4, 2016, File No, 1-3543). 

3.5.3 Articles of Organization of Duke Energy Indiana, LLC (incorporated by reference 
to Exhibit 3.4 to registrant's Current Report on Form 8-K hied on January 4, 
2018, File No. 1-3543). 

3.5.4 Limited liability Company Operahng Agreement of Duke Energy Indiana, LLC 
(incorporated by reference to Exhibit 3.5 to registrant's Current Reporl on Form 
8-K hied on January 4, 2016, File No, 1-3543). 
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Duke Duke Duke Duke Duke 
Exhibit Duke Energy Progress Energy Energy Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

3.6 Limited Liability Company Operahng Agreement of Duke Energy Carolinas, LLC X 
(incorporated by reference to Exhibit 3-2 to registrant's Cun-ent Report on Form 
8-K hied on April 7.2006, File No. 1-4928). 

3.7 Regulations of Ouke Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric X 
Company), effective July 23.2003, (incorporated by reference to Exhibit 3,2 to 
registrant's Quarterly Reporl on Form lO-Q for the quarter ended June 30,2003, 
filed on August 13,2003, File No. 1-1232), 

3.8 Articles of Organization including Articles of Conversion for Duke Energy X 
Progress, LLC (incorporaled by reference lo Exhibit 3.1 to registrant's Current 
Report on Fomi 8-K hied on August 4.2015, File No. 1 -3382). 

3.8.1 Plan ot Conversion of Duke Energy Progress, Inc. (incorporated by reterence lo X 
Exhibit 3 2 lo registrant's Current Report on form 8-K hied on August 4,2015, 
File No. 1-3382). 

3.8.2 Limited liability Company Operating Agreement of Duke Eneigy Ptogress, LLC X 
(incorporated by reference to Extiibit 3.3 to registrant's Cun'eni Report on 
Form 8-K hied on August 4, 2015, File No, 1-3382). 

3.9 Amended and Restated Articles of Incorporahon of Pragress Energy, Inc. X 
(formerly CP&L Energy, Inc.), effective June 15,2000, (incorporated by 
reference to Exhibit 3(a)(1) to registrant's Quarterly Report on Form 10-Q tor the 
quarter ended June 30,2000, hied on August 14,2000, File No. 1-3382). 

3.9.1 Articles of Amendment lo the Amended and Restated Articles of Incorporahon ol X 
Progress Energy, Inc. (formerly CP&L Energy, Inc), effechve December 4,2000, 
(incorporated by reference to Exhibit 3(b)(1) to registrant's Annual Report on 
Fomi 10-K for the year ended December 31,2001, tiled on March 28,2002, 
File No, 1-3382), 

3.9.2 Articles of Amendment to the Amended and Restated Articles of Incorporahon X 
of Progress Energy, Inc, (formeriy CP&L Energy, Inc), effective May 10, 2006, 
(incorporated by reference to Extiibit 3(a) to registrant's Quarterly Report on 
Form 10-Q for the quarler ended June 30,2006, filed on August 9,2006, 
File No. 1-15929). 

3.9.3 By-Laws of Progress Energy, Inc. (fonneriy CP&L Energy, Inc), ettective May 10, X 
2006, (incorporated by reference to Exhibit 3(b) lo registrant's Quarterly Report 
on Form IO-Q for the quarter ended June 30,2006. hied on August 9,2006, 
File No, 1-15929). 

4.1 Articles of Conversion ior Duke Energy Florida, LLC (incorporated by reference lo X 
Exhibit 3,4 to registrant's Current Report on Form 8-K hied on August 4,2015, 
File No, 1-3274), 

4.1.2 Articles of Organization for Ouke Energy Florida, LLC (incorporated by reference X 
to Exhibit 3,5 to registrant's Current Report on Form 8-K hied on August 4, 
2015. File No. 1-3274). 

4.1.3 Plan of Conversion of Duke Energy Florida, Inc. (incorporaled by reference lo X 
Exhibit 3,6 lo registrant's Current Report on Form 8-K hied on August 4,2015, 
File No. 1-3274). 

4.1.4 limited Liabilily Company Operating Agreement of Duke Energy Florida, LLC X 
(incorporated by reference to Exhibit 3,7 to registrant's Current Report on 
Form 8-K hied on August 4,2015, File No, 1-3274), 

4.2 Indenture between Duke Energy Corporahon and The Bank of New Yori( Mellon X 
Ttust Company, N.A., as Trustee, dated as of June 3,2008, (incorporated 
by reference to Exhibit 4,1 to Duke Energy Corporahon's Current Report on 
Fomi 8-K filed on June 16,2008, File No. 1-32853). 

4.2.1 First Supplemental Indenture, dated as of June 16,2008, (incorporaled X 
by reference to Exhibit 4,2 to Duke Energy Corporahon's Current Report on 
Form 8-K hied on June 16, 2008, File No, 1-32853), 
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Duke Duke Duke Duke Duke 
Exhibit Duke Energy Progress Ene[|:y Energy Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

4.2.2 Second Supplemental Indenture, dated as of January 26,2009, (incorporated X 
by reference lo Exhibit 4,1 to Duke Energy Corporation's Current Report on 
Form 8-K hied on January 26,2009, File No, 1-32853), 

4.2.3 Third Supplemental Indenture, dated as of August 28,2009, (incorporaled X 
by reference to Exhibit 4,1 to Duke Energy Corporation's Current Report on 
Fomi 8-K hied on August 28, Z009, File No, 1-32853). 

4.2.4 Fourth Supplemental Indenture, dated as of March 25,2010, (incorporated X 
by reference lo Exhibit 4.1 to Duke Energy Corporahon's Currem Report on 
Form 8-K hied on Mareh 25,2010, File No, 1-32853). 

4.2.5 Fifth Supplemental Indenture, dated as of August 25,2011, (incorporated X 
by reference to Exhibit 4,1 to Duke Energy Corporahon's Current Report on 
Form 8-Kfiled on August 25, 2011, File No, 1-32853). 

4.2.6 Sixth Supplemental Indenture, dated as of November 17,2011, (incorporated X 
by reference lo Exhibit 4,1 to Duke Energy Corporation's Current Report on 
Form 8-Khled on November 17.2011, File No, 1-32853), 

4.2.7 Seventh Supplemental Indenture, dated as of August 16.2012, (incorporated X 
by reference to Exhibit 4,1 to Ouke Energy Corporation's Current Report on 
Form 8-K hied on August 16,2012. File No, 1-32853), 

4.2.8 Eighth Supplemental Indenture, dated as of January 14.2013, (incorporated X 
by reference to Exhibit 2 to Duke Energy Corporahon's Form 8-A hied on 
January 14, 2013, File No. 1-32853), 

4.2.9 Ninth Supplemental Indenture, dated as ot June 13,2013. (incorporated X 
by leference to Exhibit 4.1 lo Duke Energy Corporahon's Current Report on 
Form 8-K hied on June 13,2013. fi le No, 1-32853), 

4.2.10 Tenth Supplemental Indenture, dated as of October 11,2013, (incorporated X 
by reference to Exhibit 4.1 to Duke Energy Corporahon's Current Report on 
Form 8-Kfiled on October 11,2013, File Ho. 1-32853). 

4.2.11 Eleventh Supplemental Indenture, dated as of April 4,2014, (incorporated X 
by reference to Exhibit 4,1 to Duke Energy Corporation's Current Report on 
Form 8-K filed on April 4.2014, File No, 1-32853). 

4.2.12 Twelfth Supplemental Indenture, dated as of November 19,2015, (incorporated X 
by reference to Exhibtt 4,2 to Duke Energy Corporation's Current Report on 
Fonn 8-K hied on November 19,2015, File No. 1-32853), 

4.3 Senior Indenture between Duke Energy Carolinas, LLC and The Bank of New X 
Yori( Mellon Trusl Company, N,A., as successor hustee lo JPMorgan Chase Bank 
(formerly known as The Chase Manhattan Bank), dated as of September 1, 
1998, (incorporated by reference lo Exhibit 4-D-l lo registrant's Post-Effechve 
Amendment No. 2 lo Registration Statement on Form S-3 hied on April 7,1999, 
FileNc 333-14209). 

4.3.1 Fifteenlh Supplemental Indenture, dated as of April 3,2006, (incorporated by X 
reference lo Exhibit 4.4,1 to registrant's Registrahon Statement on Form S-3 
hied on October 3.2007, file No, 333-146483-03), 

4.3.2 Sixteenth Supplemental Indenture, dated as of June 5,2007, (incorporated by X 
reference lo Exhibit 4.1 registrant's Current Report on Form 8-K hied on June 6, 
2007, File No. 1-4928). 

4.4 First and Refunding Mortgage from Duke Energy Carolinas, LLC to The Bank X 
of New York Mellon Tmst Company, N.A., successor tmstee to Guaranty 

Trusl Company of New York, dated as of December 1,1927, (incorporated by 
reterence lo Exhit)it 7(a) to registrant's Form S - l , eflective Oclobei 15,1S47, 
File No. 2-7224). 
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Duke Duke Duke Duke Duke 
Exhibit Duke Energy Progress Inerzt Energy Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

4.4.1 Instrument of Resignation, Appointment and Acceptance among Duke Energy X 
Caralinas. LLC, JPMorgan Chase Bank, N.A., as Tmstee, and The Bank of New 

York Mellon Tmst Company, N.A,, as Successor Tmstee, dated as of September 
24,2007, (incorporated by reference lo Exhibit 4,6.1 lo registrant's Registration 
Statement on Form S-3 hied on October 3,2007. File No. 333-146483), 

4.4.2 Ninth Supplemental Indenture, dated as of Febmary 1,1949, (incorporated X 
by reference to Exhibit 7{i) to refpstrant's Form S- l filed on Febmary 3,1949, 
File No, 2-7808). 

4.4.3 Twentieth Supplemental Indenture, dated as of June 15,1964. (incorporated by X 
reterence lo Exhibit 4-B-20 to registrant's Form S- l filed on August 23,1966, 
File No, 2-25367), 

4.4.4 Twenty-third Supplemental Indenture, dated as of February 1,1968, X 
(incorporated by reference to Exhibit 2-B-26 to registrant's Form S-9 filed on 
January21,1969, File No, 2-31304), 

4.4.5 Sixtieth Supplemental Indenture, dated as of March 1,1990, (incorporated by X 
leference to Exhibit 4-B-61 to registiant's Annual Report on Form 10-K foi the 
year ended Decembei 31,1990, File No,1-4928), 

4.4.6 Sixty-third Supplemental Indenture, dated as of July 1,1991, (incorporated by X 
leference to Exhibit 4-B-64 to registiant's Registiahon Statement on Foim S-3 
hied on Febmary 13.1992, File No, 33-45501), 

4.4.7 Eighty-fojrth Supplemental Indenture, dated as of March 20,2006, X 
(ii^cotpofated by reference to Extiibit 4.6.9 to registtant's Registration Statement 
on Form S-3 hied on October 3, 2007, File No, 333-146483-03), 

4.4.8 Eighty-hfth Supplemental Indentjre, dated as of January 10,2008, X 
(incorporated by reference to Extiibit 4.1 to Duke Energy Carolinas, LLC's 
Current Report on form 8-K hied on January 11,2008. File No.1-4928), 

4.4.9 Eighty-seventh Supplemental Indenture, dated as of April 14,2008, X 
(incorporated by reference lo Exhibit 4.1 to Duke Energy Caralinas, LLC's 
Cun-ent Report on Form 8-K hied on April 15,2008, File No.14928). 

4.4.10 Eighty-eighth Supplemental Indenture, dated as of November 17,2008, X 
(incorporated by reference to Exhibit 4.1 to Ouke Energy Caralinas. LLC's 
Current Report on Form 8-K hied on November 20,2008, File No,l-4928), 

4.4.11 Ninetieth Supplemental Indenture, dated as of November 19,2009, X 
(incorporated by reterence to Exhibit 4,1 to Duke Energy Carahnas, LLC's 
Current Report on Form 8-K hied on November 19,2009, File No,l -4928), 

4.4.12 Nine^-hrsl Supplemental Indenhjre, dated as of June 7,2010, (incorporated by X 
reference to Exhibit 4.1 to Duke Energy Carolinas, LLC's Cunent Report on Fomi 8-K 
filed on June7,2010, File Ncl-4928), 

4.4.13 Ninety-third Supplemental Indenture, dated as of May 19,2011, (incorporaled X 
by reference to Exhibit 4.1 to Duke Energy Carolinas, LLC's Current Report on 
Forni 8-K hied on May 19, 2011, file No,l-4928), 

4.4.14 Ninety-fourth Supplemental Indenture, dated as of Decembers, 2011, X 
(incorporated by reference to Exiiibil 4,1 to Duke Energy Carolinas, LLC's 
Current Report on Form 8-K hied on December 8,2011, File No,l-4928), 

4.4.15 Ninety-fifth Supplemental Indenture, dated as of September 21.2012, X 
(incorporated by reference to Exhibit 4,1 to Duke Energy Carolinas, LLC's 
Current Report on Form 8-Khled on September 21,2012, File No,l-4928), 

4.4,15 Ninety-sixth Supplemental Indenture, dated as of March 12,2015, between X 
Duke Energy Carolinas, LLC and The Bank of New York Mellon Tmsl Company, 
N,A,, as Tmstee (mcorpoiated by reference lo Exhibit 4.1 lo Duke Energy 
Caralina, LLC's Current Report on Fomi 8-K hied on March 12,2015, 
File No. 1-4928), 
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4,5 Mortgage and Deed of Tmst between Duke Energy Pragress, Inc. (formeriy X 

Carolina Power & Light Company) and The Bank of New Yorit Mellon (fonnerly 

In/ing Trust Company) and Frederick G, Hert)St (Tina D, Gonzalez, successor), as 

Trustees, dated as of May 1,1940. 

4.5.1 First through Fifth Supplemental Indentures thereto (Exhibit 2(b), X 

File No, 2-64189); llie Sixth thraugh Sixty-sixth Supplemental Indentures 

(Exhibit 2(b)-5, File No, 2-16210; Exhibit 2(b)-6. File No, 2-16210-, 

Exhibit 4(b)-8, File No. 2-19118; Exhibit 4(b)-2, File No. 2-22439; 

Exhibit 4(b)-2, File No, 2-24624; Exhibit 2(c), File No. 2-27297; Exhibit 2(c), 

File No, 2-30172; Exhibit 2(c), File No. 2-35694; Exhibit 2(c), file No. 2-37505; 

Exhibit 2(c), File No, 2-39002; Exhibit 2(c). file No, 2-41738; Exhibit 2(c), 

File No, 2-43439; Exhibit 2(c). File No, 247751; Exhibit 2(c), File No. 2-49347; 

Exhibit 2(c), File Nc 2-53113; Exhibit 2(d), File No, 2-53113; Exhibit 2(c), 

File No. 2-59511; Exhibit 2(c), File No, 2-61611; Exhibit 2(d), File No, 2-64189; 

Exhibit 2(c}, File No, 2-65514; Exhibits 2(c) and 2(d), File No, 2-66851; 

Exhibits 4(b)- l , 4{b)-2, and 4(b)-3, File No, 2-81299; Exhibits 4(c)-l through 

4(c)-8, File No, 2-95505; Exhibits 4(b) through 4(h). File Nc 33-25560; 

Exhibits 4(b) and 4(c), File No, 33-33431; Exhibits 4(b) and 4(c), 

file No, 33-38298; Exhibits 4(h) and 4(i), File No. 33-42869; Exhibits 4(e)-(g), 

File No. 33-48607; Exhibits 4(e) and 4(f), File No. 33-55060; Exhibits 4(e) and 

4(f), file No. 33-60014; Exhibits 4(a) and 4(b) lo Post-Effechve Amendment 

Nc 1, File No. 33-38349; Exhibit 4(e), File No. 33-50597; Exhibit 4(e) and 4(f) 

lo Registration Statement on Farm S-3, File No. 33-57835. filed on February 24, 

1995; Exhibit to the Current Report on Form 8-K hied on August 28,1997, 

File No, 1-3382; Exhibit 4(b) to Registrahon Statement on Form S-3, 

File Mo, 333-69237, tiled on Decemtier 18,1998; and Exhibit 4(c) to the Current 

Report on Fomi 8-K hied on March 19,1999, File No, 1-3382), 

4.5.2 Seventy-second Supplemental Indenture, dated as of September 1,2003, X 

(incorporated by reference to Exhibit 4 lo Duke Energy Progress, Inc.'s (formerly 

Carolina Power & Light Company (d/b/a Progress Energy Carolinas, Inc.}) 

Current Report on Form 8-K hied on September 12.2003, File No, 1-3382). 

4.5.3 Seventy-third Supplemental Indenture, dated as of March 1,2005. X 

(incorporated by reference to Exhibit 4 to Duke Energy Progress, Inc.'s 

(fotmetly Catolina Power & Light Company (d/b/a Piogiess Enei© Carolinas, 

Inc.)) Current Report on Fomi 8-K hied on March 22,2005, File No. 1-3382). 

4.5.4 Seventy-fourth Supplemental Indenture, dated as of November 1,2005, X 

(incorporated by reference to Exhibit 4 lo Duke Energy Progress, Inc's 

(formeriy Carolina Power & Light Company (d/b/a Progress Energy Caralinas, 

Inc,)) Current Report on Form 8-K hied on November 30,2005, File No, 1-3382), 

4.5.5 Seventy-fifth Supplemental Indenture, dated as of Maroh 1,2008, X 

(incorporated by reference to Exhibit 4 to Duke Energy Progress, Inc.'s 

(formerly Carolina Power S Light Company (d/h/a Progress Energy Carolinas. 

Inc)) Current Report on Fomt 8-K hied on March 13,2008, File No, 1-3382). 

4.5.6 Seventy-sixth Supplemental Indenture, dated as of January 1,2009, X 

(incorporated by reference to Exhibit 4 to Ouke Energy Progress, Inc.'s 

(formerly Caralina Power & Light Company (d/b/a Pragress Energy Caralinas, 

Inc.)) Current Report on Fomi 8-K filed on January 15,2009, File No. 1-3382), 

4.5.7 Seventy-seventh Supplemental Indenture, dated as of June 18,2009, X 

(incorporated by reference to Exhibit 4 lo Duke Energy Progress, Inc's 

(formerly Caralina Power & Light Company {d/b/a Pragress Energy Carolinas, 

Inc,)) Current Report on form 8-K filed on June 23, 2009, File No. 1-3382). 

4.5.8 Seventy-eighth Supplemental Indenture, daled as of September 1, X 

2011, (incorporated by reterence to Exhibit 4 to Duke Energy Pragress, 

Inc's (formerly Carolina Power & Light Company (d/b/a Progress Energy 

Caralinas, Inc.)) Current Report on Form 8-K hied on September 15,2011, 

File tio, 1-3382), 
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4.5.9 Seventy-ninth Supplemental Indenture, dated as of May 1,2012, X 
(incorporated by reference to Exhibit 4 to Duke Energy Progress, Inc.'s 
(formerly Carolina Power & Light Company (d/b/a Progress Energy Carolinas, 
Inc.)) Current Report on Form 8-K hied on May 18,2012. File No. 1-3382), 

4.5.10 Eighheth Supplemental Indenture, daled as of March 1,2013, (incorporaled by X 
reference to Exhibit 4,1 to Duke Energy Progress, Inc's (fomieriy Carolina Power 
& Light Company (d/b/a Progress Energy Carolinas, Inc,)) Current Report on 
Form 8-K hied on March 12,2013, file No, 1-3382), 

4.5.11 Eighty-second Supplemental Indenture, dated asof Maroh 1,2014, between the X 
Company and The Bank ot Nevj YoiV Helton (toimerly living Tiust Company) and 
Tina D. Gonzalez (successor to Frederick G. Herbst) and forms of global notes 
(incorporated by reference to Exhibit 4.1 to Duke Energy Process, Inc's Current 
Report on Form 8-Kfiled on March 6,2014, File No. 1-3382). 

4.5.12 Eighty-third Supplemental Indenture, dated as of November 1,2014, between X 
the Company and The Bank of New York Mellon (formeriy living Trust Company) 
and Tina D, Gonzalez (suaessor to Frederick G. HertisO and forms of global 
notes (incorporaled by reference lo Exhibit 4.1 to Duke Energy Progress, Inc's 
Current Report on Form 8-K hied on November 20, 2014, file No, 1-3382), 

4.5.13 Eighty-fifth Supplemental Indenture, daled as of August 1,2015, (incorporated X 
by reference lo Exhibit 4.1 to Duke Energy Progress, LLC's Current Report on 
Form 8-K hied on August 13,2015, File No, 1-3382), 

4.6 Indenture (for Debl Securihes) belween Duke Energy Progress, Inc. X 
(formerly Caralina Power & Light Company) and The Bank of New York Mellon 
(sxcessoi in interest to The Chase Manhattan Bank), as Trustee (incorpoiated 
by reference to Exhibit 4(a) to registrant's Current Report on Form 8-K hied on 
Novembers. 1999, File No. 1-3382). 

4.7 Indenture (lor [Subordinated] Debl Securiiies) (open ended) (incorporated by X 
reference to Exhibit 4(a)(2) to Duke Energy Progress, Inc's (formerly Carolina 
Power & Light Company (d/b/a Progress Energy Carolinas, Inc)) Registration 

Statement on Form S-3 filed on November 18,2008, File No. 333-155418). 

4.8 Indenture (for First Mortgage Bonds) between Duke Energy Florida, Inc X 
{formeriy florida Power Corporahon) and The Bank of New York Mellon 
(as successor lo Guaranty Trust Company of New Yorit and The Florida Nahonal 
Bank of Jacksonville), as Trustee, dated as of Januaiy 1,1944, (incorporated by 
reterence to Exhibit B-18 to registrant's Form A-2, File No. 2-5293), 

4.8,1 Seventh Supplemental Indenture Oncorporated by reterence to Exhibit 4(b) to X 
Duke Energy florida, Inc.'s (formerly Flohda Power Corporation) Registrahon 
Statement on Form S-3 tiled on September 27,1991, File No. 33-16788), 

4-8,2 Eighth Supplemental Indenture (incorporaled by reference to Exhibit 4(c) lo X 
Duke Energy Florida, Inc's (formerly florida Power Corporahon) Registrahon 
Statement on form S-3 hied on September 27,1991. file No. 33-16788), 

4.8.3 Sixteenth Supplemental Indenture (incorporaled by reference te Exhibit 4(d) to X 
Ouke Eneigf flotida, Inc.'s (foimeriy Ftoiida Poviei Coiporation) Registiation 
Statement on Form S-3 hied on September 27,1991, File No, 33-16788), 

4.8.4 Twenty-ninth Supplemental Indenture (incorporated by reference to Exhibit 4(c) X 
to Duke Energy Florida, Inc's (formedy Florida Power Corporation] Registrahon 
Statement on Form S-3 hied on September 17,1982, file No. 2-79832), 

4.8.5 Thirty-eighth Supplemental Indenture, dated asof luly 25,1994, (incorporated X 
by reference to exhibit 4(f) lo Duke Energy Flohda, Inc's (formerly Florida Power 

Corporation) Registrahon Statement on form S-3 hied on August 29,1994, 

File No, 33-55273), 

4.8.6 Forty-first Supplemental Indenture, dated as of Febmaiy 1,2003, X 
(incorporated by reference to Exhibit 4 to Duke Energy Florida, Inc.'s 
[formerly Duke Energy Florida Power Corporation (d/b/a Progress Energy Florida, 
Inc.)) Current Report on Fonn 8-K hied on Febmary 21,2003, File No. 1-3274). 
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4.8.7 Forty-second Supplemental Indenture, dated as of April 1,2003, (incorporaled X 
by reference lo Exhibit 4 lo Duke Energy Florida, Inc.'s (formeriy Florida 
Power Corporation (d/b/a Progress Energy Florida, Inc.)} Quarteriy Report on 
Form 10-Q for the quarter ended June 30.2003, hied on August 11,2003, 
File No. 1-3274). 

4.8.8 Forty-third Supplemental Indenture, dated as of November 1,2003, X 
(incorporaled by reference lo Exhibit 4 lo Duke Energy Florida, 
Inc's (formerly Florida Power Corporahon (d/b/a Progress Energy Florida, Inc)) 
Current Report on Fomi 8-K tiled on November 21,2003, File No, 1-3274), 

4.8.9 Forty-fourth Supplemental Indenture, dated as of August 1,2004, X 
(incorporated by reference lo Exhibit 4(m) to Duke Energy Flohda, Inc.'s 
(formerly Florida Power Corporahon (d/b/a Progress Energy Florida, Inc.)) 
Annual Report on Form 10-K for the year ended December 31,2004 hied on 
March 16,2005, File No. 1-3274). 

4-8,10 Forty-sixth Supplemental Indenture, dated as of September 1,2007, X 
(incorporated by reference to Exhibit 4 to Duke Energy Florida, Inc's 
(formerly Flonda Power Corporahon (d/b/a Progress Energy Florida, Inc)) 
Current Report on Form 8-K hied on September 19,2007, File No, 1-3274), 

4-8,11 Forty-seventh Supplemental Indenture, daled as of December 1,2007, X 
(incorporated by reference to Exhibit 4 to Duke Energy Florida, Inc's 
(termeriy Florida Power Corporation {d/b/a Progress Energy Florida, Inc.)) 
Current Report on Form 8-K hied on December 13,2007, File No, 1-3274). 

4.8.12 Forty-eighth Supplemental Indenture, dated as ot June 1,2008, X 
(incorporaled by reference lo Exhibit 4 to Duke Energy Florida, Inc.'s 
(formerly Florida Power Corporation (d/b/a Progress Energy Florida, Inc.)) 
Current Report on Fomi 8-K hied on June 18,2008, File No, 1-3274), 

4.8.13 Forty-ninth Supplemental Indenture, dated as of Maroh 1,2010, X 
(incorporated by reference te Exhibit 4 te Duke Energy Florida, Inc.'s 
(formerly Florida Power Corporahon (d/b/a Progress Energy Florida, Inc)) 
Current Report on Fomi 8-K filed on March 25,2010, File No. 1-3274), 

4.8.14 Fiftieth Supplemental Indenture, dated as of August 11,2011, X 

(incorporated by lefeience to Exhibit 4 to Duke i m ^ Floiida, Inc's 
(formerly Florida Power Corporahon (d/b/a Progress Energy florida, Inc)) 
Current Report on Form 8-K hied on August 18,2011, File No, 1-3274), 

4.8.15 Fifty-first Supplemental Indenture, daled as of November 1, 2012, X 

(incorporated by reference to Exhibit 4,1 to Duke Energy Florida, Inc's 
(termeriy Florida Power Corporahon (d/b/a Progress Energy Florida, Inc)) 
Guttent Repott on Fotm 8-K filed on Novembei 20,2012, File No, 1-3274), 

4.9 Indenture (for Debt Securiiies) between Duke Energy Florida, Inc. X 
(tormeriy Florida Power Corporation (d/b/a Pragress Energy Florida, Inc.)) and 
The Bank of t^ew York Mellon Trust Company, Nahonal Association (successor 
in interest te J,P Morgan Tmst Company, Nahonal Association), as Tmstee, 
datod as of December 7,2005, (incorporaled by reference to Exhibit 4(a) 
to registrant's Current Report on Form 8-K hied on December 13,2005, 
FileNc 1-3274). 

4.10 Indenture (for [Subordinated] Debl Securities) (open ended] (incorporated by X 
refeience to Exhibit 4(a)(2) Duke Eneig/ floiida, Inc.'s (foimerty Florida Powei 
Corporation (d/b/a Progress Energy Florida, Inc.)) Registrahon Statement on 
Form S-3 hied on November 18,2008, File No, 333-155418), 

4.11 Original Indenture (Unsecured Debt Securihes) between Duke Energy Ohio, Inc X 
(formerly The Cincinnah Gas & Electric Company) and The Bank of New York 
Mellon Trust Company, N.A,, as Successor Trustee, dated as of May 15,1995, 
(incQtpotated by reference to Exhibit 3 to registrant's Form 8-A filed on July 27, 
1995, File Nc M 2 3 2 ) , 
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4.11,1 FirstSupplemenlal Indenture, dated as of June 1,1995, (incorporated by X 
reference lo Exhibit 4 B to Duke Energy Ohio, Inc's {formeriy The Cincinnah Gas 
& Electric Company) Quarteriy Report on Form 10-Q for the quarter ended June 
30,1995, hied on August 11,1995, File No. 1-1232), 

4,11-2 Seventh Supplemental Indenture, daled as of June 15,2003, {incorporatod by X 
reterence to Exhibit 4,1 to Duke Energy Ohio, Inc's (tormeriy The Cincinnah Gas 
& Electric Company) Quarteriy Report on Form 10-Q tor the quarter ended June 
30,2003, hied on August 13,2003, File Nc 1-1232). 

4.12 Original Indenture (First Mortgage Bonds) behveen Duke Energy Ohio, Inc. X 
(tormeriy The Cincinnah Gas & Electric Company) and The Bank of New York 
Mellon Tmst Company N,A„ as Successor Trustee, dated as of August 1, 
1936, (incorporated by reference te an exhibit to registrant's Registration 
Statement No, 2-2374), 

4.12.1 Fortieth Supplementol Indentere, datod as of Maroh 23,2009, (incorporated X 
by reference to Exhibit 4,1 to Duke Energy Ohio, Inc's (tormeriy The Cincinnati 
Gas & Electric Company) Current Report on Form 8-K hied on March 24.2009, 
file No, 1-1232], 

4.12.2 Forty-second Supplemental Indenture, dated as of September 6,2013, X 
(incorporatedby referencete Exhibit 4.110 Duke Energy Ohio, Inc's 
(formerly The Cincinnati Gas & Electric Company) Cun'eit Report on Form 8-K 
filed on September 6.2013, File No. 1-1232), 

4-13 Indenture between Duke Energy Indiana, Inc (formeriy PSl Energy, Inc) and The X 
Bank ot New Yorii Mellon Tmst Company N,A„ as Successor Tmstoe. dated as 
of November 15,1996, (incorporated by reference to Exhibit 4(v) to registrant's 
Annual Report on Form 10-K for the year ended December 31,1996, hied on 
March27,1997, Fife No, 1-3543], 

4.13.1 Third Supplementel Indentere, dated as of March 15,1998. (incorporated by X 
reterence te Exhibit 4 to Duke Energy Indiana, Inc's (tormeriy PSl Energy, Inc) 
Annual Report on Form 10-K tor the year ended December 31.1997, hied on 

March27,1998. Fife No, 1-3543). 

4.13.2 Eighth Suppfemental Indentere, dated as of Septomber 23,2003, X 
(incorporated by reference to Exhibit 4,2 to Duke Energy Indiana, Inc's 
(tormeriy PSl Energy, Inc] Quarterly Report on Form 10-Q for the quarter ended 
September 30,2003, hied on November 13,2003, file No, 1-3543), 

4.13.3 Ninth Supplementel Indenture, dated as of October 21,2005, X 
(incorporated by reference to Exhibit 4,7,3 to Duke Energy Indiana, Inc's 
(tormeriy PSl Energy, Inc] Registrahon Statement on Fonn S-3 hied on 
Septomber 29,2010, File No, 333-169633), 

4,13-4 Tenth Supplemental Indenture, dated as of June 9, 2006, (incorporaled by X 
reference to Exhibit 4.1 to Duke Energy Indiana, Inc.'s (formeriy PSI Energy, Inc) 
Current Report on Form 8-K hied on June 15,2006, File No, 1-3543), 

4,14 Original Indenture (First Mortgage Bonds) between Duke Energy Indiana, Inc, X 
(formerly PSI Energy, Inc] and Deutsche Bank Nahonal Tmst Company, as 
Successor Trustee, dated as of September 1,1939, (hied as an exhibit in 
file No. 70-258). 

4.14.1 Tenth Supplementel Indentere, dated as of July 1,1952, (hied as an exhibit in X 
fife No. 2-9687), 

4.14.2 Twenty-third Suppfementel Indentore, datod as of January 1.1977, X 
(tiled as an exhibit in File No, 2-57828). 

4.14.3 Twenty-fifth Supplementel Indentere, dated as of September 1,1978, X 
(filed as an exhibit in File No, 2-62543). 

4.14.4 Twenty-sixth Suppfementel Indentere, dated as of September 1,1978, X 
(fifed as an exhibit in Fife No, 2-62543), 
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4,\4.5 Thirtieth Supplemental Indenture, dated as o( August 1,1980, 
(hied as an exhibit in File No, 2-68562), 

4.14.6 Thirty-fifth Supplementel Indenture, dated as of March 30,1984, 
(hied as an exhibit lo registrant's Annual Report on Form 10-K for the year 
ended December 31,1984, File No, 1-3543), 

4.14.7 Forij-sixlh Suppfemental Indenture, dated as of June 1,1990, (hied as an exhibit 
to registrant's Annual Report on Form 10-K for the yearended December 31, 

1991, FileNc 1-3543), 

4.14.8 Forty-seventh Supplementel Indentere. dated as of July 15,1991, 
(hied as an exhibit to registrant's Annual Report on Form 10-K for the year 
ended Oecember 31,1991, File No, 1-3543), 

4.14.9 Forty-eighth Supplemental Indenture, daled as of July 15, 
1992, (hied as an exhibit to registrant's Annual Report on Form 10-K tor the 
yearended DecemberSl, 1992, File No, 1-3543), 

4.14.10 Fifty-second Supplementel Indentere, dated as of April 30,1999, 
(incorporated by reterence te Exhibit 4 to Duke Energy Indiana, Inc's 
(tormeriy PSI Energy, Inc) Quarterly Report on Form 10-Q ter the quarter ended 
March 31,1999, filed on (flay 13,1999, file No, 1-3543), 

4,14-11 Fifty-seventh Suppfementel Indenture, dated as of August 21,2008, 
(incorporated by reference lo Exhibit 4.1 to Duke Energy Indiana, Inc's 
(tormeriy PSI Energy, Inc) Current Reporl Form 8-K filed on August 21.2008, 
fife No, 1-3543). 

4.14.12 Fifty-eighth Supplemental Indenture, daled as of December 19,2008, 
(incorporated by reterence to Exhibit 4.8.12 te Duke Energy Indiana, Inc.'s 
(termeriy PSl Energy, Inc.) Registrahon Statement on Form S-3 hied on 
September 29, 2010, File No, 333-169633-02), 

4.14.13 Fifty-ninth Supplementel Indentere, dated as of March 23,2009, 
(incorporated by reference to Exhibit 4.1 te Duke Energy Indiana, Inc's 
{termeriy PSI Energy, Inc.] Current Report on Form 8-K hied on March 24,2009, 
File No, 1-3543), 

4.14.14 Sixtieth Supplementol Indentere, dated as of June 1,2009, 
(incorporated by reference to Exhibit 4,8.14 to Duke Energy Indiana, Inc's 
(formeriy PSl Energy, Inc] Registration Stetement on Form S-3 hied on 
September 29,2010, file No, 333-169633-02), 

4.14.15 Sixty-fiist Supplemental Indentuie, dated asof Octobei 1,2009, 
{incorporated by reference to Exhibit 4,8,15 to Duke Energy Indiana, Inc's 
(formeriy PSI Energy, Inc,) Registration Siatement on Form S-3 hied on 
Sepfember29,2010, fife No, 333-169633-02). 

4.14.16 Sixty-second Supplementel Indentere, dated as of July 9,2010, (incorporated by 
reference to Exhibit 4,1 te Duke Energy Indiana, Inc.'s (formeriy PSI Energy, Inc) 
Current Report on form 8-K hied on July 9,2010, File No. 1-3543), 

4.14.17 Sixty-third Supplemental Indenture, dated as ol Septemtffir 23,2010, 
(incorporated by reference lo Exhibit 4.8.17 lo Duke Energy Indiana, Inc's 
(tormeriy PSl Energy, Inc.) Registrahon Statement on Form S-3 hied on 
September 29,2010, File No. 333-169633-02), 

4.14.18 Sixty-tourth Supplemental Indentere, dated as of December 1,2011, 
(incorporated by reference to Exhibit 4(d)(2){xviii] to Duke Energy Indiana, 
Inc's (tormeriy PSl Energy, Inc) Registration Stetoment on Form S-3 hied on 
September 30,2013, File No, 333-191462-03). 

E-9 



PART IV 

Duke Duke Duke Dute Duke 
Exhibit Duke Energy Progress Energy E n e ^ Energy Energy 
Number Energy Caroltnas Energy Progress Florida Ohio Indiana 

4.14.19 Sixty-fifth Suppfementel Indentere, dated as of March 15,2012, {incorporated X 
by reterence to Exhibit 4,1 to Duke Energy Indiana, Inc's (tormeriy PSl Energy, 
Inc) Current Report on Form 8-K fifed on March 15,2012, Fife No, 1-3543), 

4.14.20 Sixty-sixth Supplementel Indenture, dated as of July 11,2013, (incorporaled by X 
reference to Exhibit 4.1 to Duke Energy Indiana, Inc.'s (foimeriy PSl Energy, Inc.) 
Current Report on Form 8-K hied on July 11,2013, Fife No. 1-3543), 

4.15 Repayment Agieement between Duke Eneigy Ohio, Inc, (ioimerty The Cincinnati X 

Gas & Electric Company) and The Dayton Power and Light Company, datod as of 
December 23,1992, (filed with registrant's Annual Report on Form 10-K tor the 
yearended December 31,1992, File No, 1-1232), 

4.16 Unsecured Pramissory Nofe between Duke Energy Indiana, Inc (tormeriy PSl X 
Energy, Inc) and the Rural Ulililies Service, dated as ol October 14,1998, 
(incorporated by reference lo Exhibit 4 te registrant's Annual Report on 
form 10-K tor the year ended December 31,1998, hied on March 8,1999, 
Fife No, 1-3543). 

4.17 6.302% Subordinated Note belween Duke Energy Indiana, Inc (formerly PSI X 
Energy, Inc) and Cinergy Corp,, dated as of Febmary 5,2003, (incorporated by 
reference to Exhibit 4(yyy) to re^strant's Quarterly Report on Form lO-O for the 
quarter ended March 31,2003, hfed on May 12,2003, File No. 1-3543], 

4.18 6,403% Subordinated Note between Duke Energy Indiana, Inc. (termeriy PSI X 
Energy, Inc.) and Cinergy Corp., dated as of Febmary 5,2003, (incorporated by 
reference to Exhibit 4(zzz) lo registrant's Quarterly Report on Form IO-Q for the 
quarter ended Maroh 31,2003, hied on May 12.2003, File No, 1-3543], 

4.19 Fom ot Duke Energy InterNote [Fixed Rate), dated as of November 13,2012, X 
(incorporated by reterence to Exhibit 4,1 to Duke Energy Corporahon's Current 
Report on Fomi 8-K hied on November 14,2012, File No, 1-32853). 

4.20 Form of Duke Energy InterNote (Floahng Rale), datod as of November 13, 2012, X 
(incorporaled by reterence te Exhibit 4,2 to Duke Energy Corporahon's Current 
Reporter Fomi 8-Kfiled on November 14,2012, Fife No, 1-32853), 

4.21 Conhngent Value Obligation Agreement between Progress Energy. Inc (formeriy X 
CP&L Energy, Inc) and The Chase Manhattan Bank, as Tmstee, dated as ot 
November 30,2000, (incorporaled by reference te Exhibit 4.1 to registrant's 
Cumnt Report on Form S-K hied on December 1,2000, Fife No, 1-3382), 

4.22 Forty-second Supplemental Indenture between Duke Energy Ohio, Inc X 
(formerly The Cincinnah Gas & Electric Company) and The Bank of New York 
Mellon Trusl Company, N,A,, as Tmsfee, dated as of September 6,2013, 
(incorporated by retorence to Exhibit 4,1 to registrant's Current Report 
on Form 8-K hied on September 6,2013, File No. 1-1232), 

4.23 Sixty-sixth Supplementol Indentere between Duke Energy Indiana, Inc X 
(formerly PSl Energy, Inc) and Deutsche Bank National Trust Company, as 
Trustee, dated as of July I I , 2013, {incorporafed by reterence to Exhibit 4,1 te 
registrant's Current Report on fomt 8-K hied on July 11,2013, file No, 1-3543), 

10,1 Purchase and Sale Agreement behveen Duke Energy Americas, LLC and LSP Bay X X 
II Harbor Holding, LLC, dated as of January 8,2006, (incDrporated by reference 
te Exhibit 10,2 te registrant's Quarterly Report on Form 10-Q for the quarter 
ended March 31,2006, filed on May 10.2006, file No, 1-32853). 

10,1,1 Amendment lo Purchase and Sale Agreement between Duke Energy Americas, X X 
LLC, LS Power Generation, LLC (tormeriy LSP Bay 11 Harbor Hotoing LLC], LSP 
Gen Finance Co. LLC, LSP South Bay Holdings, LLC, LSP Oakland Holdings, LLC, 
and LSP Morro Bay Holdings, LLC, dated as of May 4,2006, (incorporated by 
retorence to Exhibit 10,2,1 te registrant's Quarterly Report on Form 10-Q ter the 
quarter ended Maroh 31,2006, hied on May 10,2006, File No,l-32853), 

E-10 



PART IV 

Duke Duke Duke Duke Duke 
Exhibit Duke Energy Progress Energy E n e i ^ Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

10,2** Directors' Chariteble Giving Program (incorporated by reterence te Exhibit 10-P X 
lo Duke Energy Carolinas, LLC's Annual Report on Form 10-K tor the year ended 
December31,1992, Fife No. 1-4928), 

10,2 ,1** Amendment to Directors' Charitebfe Giving Program, dated as of June 18,1997, X 
(incorporated by reterence te Exhibit 1-1,1 to Duke Energy Carolinas, LLC's 
Annual Report on Form 10-K for the year ended December 31,2003, hied on 
March 15, 2004, Fife Nc l -4928) , 

10,2,2** Amendment (o Oitectots' Chatitable Giving Ptogtam. dated as of luly 28,1997, X 
(incorporaled by reference to Exhibit 10-1.2 to Duke Energy Carolinas, LLC's 
Annual Report on Form 10-K forthe year ended December 31.2003, hfed on 
March 15, 2004, Fife Nc l -4928) , 

10,2,3** Amendment to Directors' Charitable Giving Program, dated as of February 18, X 
1998, (incorporatod by reference te Exhibit 10-1,3 W Duke Energy Caralinas, 
LLC's Annual Report on Form 10-K for the year ended Decembei 31,2003, filed 
on March 15,2004, Fife No. 1-4928). 

10.3 Agreements with Piedmonl Electric Membership Corporahon, Rutherford Electric X 
Ulemtieiship Coipoiation and Blue Ridge Electiic fJlembeiship Coipoiation 
to provide wholesale electhcity and related power scheduling services from 
September 1,2006 thmugh December 31,2021 (incorporated by reference to 
Exhibit 10.15 to Duke Energy Corporation's Quarterly Report on Form 10-Q for 
the quarter ended June 30,2006, hied on August 9,2006, File No. 1-32853). 

10.4 Asset Purchase Agreement between Saluda River Electric Cooperative, Inc, as X 
Seltei, and Duke Energy Catolinas, LLC, as Purchaser daled as o( Oecembet 20, 
2006, (incorporatod by reference te Exhibit 10,1 to registrant's Cun'ent Report 
on Form 8-K hied on December 27,2006, Fife No, 1-4928). 

10.5 Settlement between Duke Energy Corporahon, Duke Energy Carolinas, LLC X 
and the U.S. Department of Justice resolving Duke Energy's used nucfear teel 
litigation against the U.S, Department of Energy, dated as of March 6,2007, 
(incorporated by reterence te Item 8.01 to registrant's Current Report on 
Form 8-K hfed on Maroh 12,2007, Fife No, 1-4928). 

10.6 Engineering, Procurement and Constmction Agreement between Duke Energy X 
Carolinas, LLC and Stone & Webstei National Engineeiing PC, dated asof luly 

11,2007, (incorporated by reference to Exhibit 10.1 lo registranfs Quarteriy 
Report on Form 10-Q for the quarter ended September 30,2007, hied on 
November 12,2007, Fife No, 1-4928), (Portions of the exhibit have been 
omitted and hied separately with the Securities and Exchange Commission 
pursuant te a requesi for conhdenhal treatment pursuant to Rufe 24b-2 under 
the Securities Exchange Act of 1934, as amended.) 

10.7 Amended and Restated Engineering, Procurement and Construction Agreement X 
belween Duke Energy Carolinas, LLC and Stone & Webster National Engineering 
PC, dated as of Febmary 20,2008, (incorporated by reference to Exhibit 10,1 
to registrant's Quarterly Report on Form 10-Q for the quarter ended March 31, 
2008, hied on Hay 14,2008, fife No, 1-4928), (Portions of the exhibit have 
been omitted and filed separately with the Securihes and Exchange Commission 
puisuant to a request toi confidential tieatment pursuant lo Rule 24ti-2 undei 
the Securihes Exchange Act of 1934, as amended), 

10.8 Assel Purchase Agreement between Cinergy Capitel & Trading, Inc, X 
(Capitol & Trading), CinCap Madison, LLC and Duke Energy Indiana, Inc, 
(termeriy PSI Energy, Inc), dated as of Febmary 5,2003, (incorporated by 
reterence to Exhibit lO(tt) to registrant's Ouarteify Report on Form 10-Q for the 
quartet ended March 31,2003. filed on May 12,2003, file No. 1-3543), 

10.9 Amended and Restated Engineering and Construchon Agreement between Duke X 
Energy Camlinas, LLC and Shaw North Camlina, Inc, dated as of December 21, 
2009, (incorporated by reference te ttem 1,01 to registrant's Current Report on 
form 8-K hied on December 28,2009, File No, 1-4928). 
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10.10 Asset Purchase Agreement behveen Capitel & Trading, CinCap Vll, LLC and Duke X 
Energy Indiana, Inc (tormeriy PSl Ener^. Inc), dafed as of febmary 5.2003, 
(incoipoiated try leleience to Exhibit 10{uu) to legistiant's Quarteily Report 
on Form 10-Q ter the quarter ended Maroh 31.2003, hied on May 12,2003, 
Fife Nc 1-3543), 

10.11 Asset Purchase Agreement belween Duke Energy Indiana, Inc, (tonnerly PSI X 
Energy, Inc) and Duke Energy Ohio, Inc (tormeriy The Cincinnati Gas & Electhc 

Company) and Allegheny Energy Supply Company, LLC, Allegheny Energy Supply 
Wheatland Generating Facility, LLC and Lake Acquisihon Company, L,L,C, daled 
as of May 6,2005, (incorporated by retorence W regslrant's Quarterly Report 
on Form 10-Q for the quarter ended June 30,2005, hied on August 4,2005, 
Fife No, 1-1232). 

10.12 Asset Purchase Agreement between Duke Energy Indiana, Inc. (formerty PS) X 
Energy, Inc.] and CG&E and Allegheny Energy Supply Company, LLC, Allegheny 
Energy Supply Wheahand Generating Facility, LLC and Lake Acquisition 
Company, L.L.C, dated as of May 6,2005, (incorporated by reference to Exhibit 
lO(kkkk) to registrant's Quarteriy Report on Form 10-Q for the quarter ended 
June 30,2005 hfed. on August 4,2005, File No. 1-3543). 

10.13 Keepwell Agreement between Duke Capitel LLC and Duke Energy Ohio, Inc, X 
(formeriy The Cincinnah Gas & Electric Company), dated as of April 10.2006, 
(incorporated by reference te Exhibit 10,1 te registrant's Current Report on 
Form 8-K hied on April 14, 2006, Fife No, 1-1232), 

10.14 Agreements between Piedmonl Efectric Membership Corporahon, Rutherford X 
Electric Membership Corporation and Blue Ridge Electnc Membership 
Corporahon to provide wholesafe electricity and relaled power scheduling 
services from September 1,2006 through December 31,2021 (incorporated 
by reterence te Exhibit 10.15 to Duke Energy Corporation's Quarterly Report 
on Form 10-0 for the quarter ended June 30,2006 hfed, on August 9,2006, 
Fife No, 1-32853), 

10.15 Assel Purchase Agreement between Duke Energy Indiana, Inc., (tormeriy X 
PSl Energy, Inc), as Seller and Wabash Valley Power Association, Inc, as 
Buyer, daled as of Oecember 1,2006, (incorporaled by retorence to Exhibit 
10,1 te registrant's Current Report on Form 8-K hied on December 7,2006, 
Fife Nc 1-3543), 

10.16 Purohase and Safe Agreement between Cinergy Capitel & Trading Inc. as Seller, X 
and Fortis Bank, S,A,/N,V, as Buyer, dated as of June 26,2006. (incorporafed by 
reterence to Exhibit 10,1 te Duke Energy Corporahon's Current Report on Fomi 8-K 
filed on lune 30,20Q6, File No. 1-32853), 

10.17 Engineering, Procurement and Constmchon Management Agreement between X 
Duke Energy Indiana, Inc. (tormeriy PSI Energy, Inc.) and Bechfel Power 
Corporahon, dated as of December 15,2008, (incorporated by reference to 
Exhibit 10,16 to registrant's Annual Report on Form 10-K tor the year ended 
December 31,2008, filed on March 13.2009, fife No, 1-3543). (Portions of the 
exhibit have been omitted and hied separately wilh the Securihes and Exchange 
Commission pursuant to a request tor conhdential treatment pursuant to Rufe 
24b-2 under the Securities Exchange Ad of 1934, as amended), 

10.18 Formahon and Sale Agreement between Duke Venteres, LLC Crescent X 
Resources, LLC, Motgan Stanley Real Estate Fund V U,S, LP, Morgan Stanley 
Real Eslafe Fund V Special U,S„ L,P, Morgan Stanley Real Estafe Investors 
V U,S,. L,R, MSP Real Estoto Fund V. L,R, and Morgan Stenley Strategic 
Investments, Inc, dated as of September 7,2006. (incorporated by reference 
to Exhibit 10,3 te Duke Energy Corporaiion's Quarterly Report on Form lO-Q 
for the quarter ended September 30,2006, hied on November 9,2006, 
Fife No, 1-32853), 
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10.19 Engineering, PrKuremenl and Constmctfen Agreement between Duke Energy X 
Caralinas, LLC and Stone & Webster National Engineering RG., dated as of 

July 11,2007, {incorporated by reference to Exhibit 10,2 te Duke Energy 
Corporahon's Quarteriy Report on Form lO-Q for the quarter ended September 
30.2007 hied on November 9,2007, Fife No, 1-32853), (Portions ot the exhibit 
have been omitted and hied separately wilh the Securihes and Exchange 
Commissian pursuant to a request for conhdenhal treatment pursuant lo Rule 
24b-2 under the Securities Exchange Act of 1934, as amended). 

10.20 Amended and Resteted Engineering, Procurement and Construction Agreement X 
between Duke Energy Carolinas, LLC and Stone & Webster Nahonal Engineering 
RC, dated as of February 20,2008, (incorporated by reference te Exhibit 10.1 
to Duke Eneigy Coipoiation's Ouaileily Report on Foini 10-Q foi the quartei 
ended March 31,2008, filed on May 9,2008, Fife No. 1-32853), (Portions of the 
exhibit have been omitted and hied separately with the Securibes and Exchange 
Commission pursuant to a request for conhdenhal treatment pursuant lo Rule 
24b-2 under the Securities Exchange Act of 1934, as amended), 

10.21 Agreement and Plan of Merger belween DEGS Wind 1, LLC, DEGS Wind Vermont X 
Inc, Catemount Energy Corporation, dafed as of June 25,2008, (incorporated 
hy reference to Exhibit 10,2 to Duke Energy Corporahon's Quarteriy Report on 
Fomi 10-Q for the quarter ended June 30,2008, hfed on August 11,2008, File 
No, 1-32853), 

10.22 Amended and Restated Engineering and Construction Agreement between Duke X 
Energy Carolinas, LLC and Shaw North Carolina, Inc., daled as of December 21, 
2009, (incorporated by reference to Exhibit 10.41 to Duke Energy Corporaiion's 
Annual Report on Form 10-K tor the year ended December 31,2009, hied on 
February 26,2010, File Ncl-32853), 

10.23 Operahng Agreement of Pioneer Transmission, LLC (incorporated by reference X 
te Exhibit 10,1 te Duke Energy Corporation's Quarterly Report on Form 10-Q 
tor the quarter ended September 30, 2008, hied on November 7, 2008, 
Fife No, 1-32853). 

10.24** Amended and Resteted Duke Energy Corporahon Directors' Saving Plan, X 
dated as of January 1,2014, (incorporated by reference te Exhibit 10.32 te 
Duke Eneigy Coipoiation's Annual Report on fo im lO-K foi the yeai ended 
December 31,2013, hfed on Febmary 28,2014, Fife No, 1-32853), 

10.25 Engineenng, Procurement and Constmchon Management Agieement betv<een X X 
Duke Energy Indiana, Inc {tormeriy PSl Energy, Inc.) and Bechfel Power 
Corporahon, daled as of December 15,2008, (incorporaled by reference to Item 
1,01 te registrant's Current Report on form 8-K filed on December 19,2008, 
Fife Nos, 1-32853 and 1-3543). (Portions of the exhibit have been omitted and 
filed separately with the Securities and Exchange Commission pursuant to a 
requesi for conhdential treatment pursuant te Rufe 24b-2 under the Securities 
Exchange Act of 1934, as amended), 

10.26 Amended and Resteted Engineering and Constmchon Agreement between Duke X X 
Energy Camlinas, LLC and Shaw North Carolina, Inc, dated as of March 8, 
2010, (incorporated by reterence to Exhibit 10.1 lo registranfs Quarterly Report 
on Form IO-Q for the quarter ended March 31,2010, hfed on May 7,2010, 
Fito Nos, 1-32853 and 1-4928), 

10,27** Duke Energy Corporation Execuhve Severance Plan (incorporaled by reference X 
to Exhibit lO.I to registrant's Current Report on Form 8-K hfed on January 10, 
2011, Fife Ncl -32853) , 
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10,28 $6,000,000,000 Five-Year Credit Agreement between Duke Energy Corporahon, 
Duke Energy Carolinas, LLC, Duke Energy Ohio, Inc, Duke Energy Indiana, Inc., 
Duke Energy Kentucky, Inc, Carolina Power and Light Company d/b/a Duke 
Energy Progress, Inc. and Florida Power Carporation, d/h/a Duke Energy Florida, 
Inc, as Borrowers, the lenders listed therein, Wells Fargo Bank, National 
Association, as Administrative Agent, Bank of America, N.A, and The Royal 
Bank of Scotland pic as Co-Syndicahon Agents and Bank of China, New York 
Branch, Barofeys Bank PLC Citibank, N.A,, Credit Suisse AC Cayman Islands 
Branch, Industrial and Commercial Bank of China Limited, New York Branch, 
JPMorgan Chase Bank, N.A, and UBS Securihes LLC, as Co-Dxumentetion 
Agents, dated as of November 18,2011, (incorporaled by retorence to Exhibit 
ID.l to registrant's Current Report on Form 8-K filed on November 25,2011, 
Fife Nos, 1-32853,1-4928,1-1232 and 1-3543). 

10.28.1 Amendment No. 1 and Consent belween Duke Energy Corporahon, Duke 
Energy Carolinas, LLC Duke Energy Ohio, Inc, Duke Energy Indiana, Inc. Duke 
Energy Kentucky, Inc., Duke Energy Progress, Inc., Duke Enet® flotida, Inc., 
and Wells Fargo Bank, National Association, dated as of December 18,2013, 
[incorporated by reterence te Exhibit 10.1 to registrant's Current Report on 
Fomi 8-K hied on December 23,2013, File Nos, 1-32853,1-4928,1-3382, 
1-3274,1-1232 and 1-3543). 

10.28.2 Amendment No, 2 and Consent between Duke Energy Corporahon, Duke Energy 
Carolinas, LLC, Duke Energy Ohio, Inc, Duke Energy Indiana, Inc, Duke Energy 
Kentucky, Inc, Duke Eneigy Pragress, Inc., and Duke Eneigy Flonda, Inc., the 
Lenders party hereto, the issuing Lenders party hereto. Wells Fargo Bank, 
National Association, as Administrative Agent and Swingline Lender daled as 
of January 30,2015 (incorporated by referencete Exhibit 10,1 of registrant's 
Current Report on Forni 8-K hfed on Febmaiy 5,2015, Fife Nos, 1-32853, 
1-4928,1-1232,1-3543,1-3382 and 1-3274). 

10,29** Duke Energy Corporation 2010 Long-term Incenhve Plan (incorporatod by 
reference to Appendix A to registrant's Form DEF 14A hfed on March 22,2010, 
Fife Ncl -32853) , 

10.29.1** Amendment lo Duke Energy Corporation 2010 Long-Term Incentive Plan 
(incorporated by reference to Exhibit 10,3 te registrant's Quarterly Report 
on Form 10-Q ter the quarter ended June 30,2012, hfed on August 8,2012, 
File No, 1-32853), 

10.30** Form of Performance Award Agreement of Duke Energy Corporation under 
the Duke Energy Corporation 2010 Long-Term Incenhve Plan (incorporated by 
reference to Exhibit 10,1 lo registrant's Current Report on Form 8-K hied on 
February 22, 2011, Fife Ncl -32853) , 

10 ,31** Form of Phantom Slock Award Agreement of Duke Energy Corporahon under 
the Duke Energy Corporation 2010 Long-Term Incentive Plan (incorporaled by 
retorence te Exhibit 10,2 te registrant's Current Report on Form 8-K hied on 
February 22, 2QU, Fife No, 1-32853), 

10,32** Duke Energy Corporahon 2015 Long-Term Incentive Plan (incorporated by 
lefeience to Appendix A to registiant's DEF 14A filed on Match 26,2015, 
Fife Ncl -32853) . 

10,33** Form of Restricted Stock Unit Award Agreement of Duke Energy Corporahon 
under the Duke Energy Corporahon 2015 Long-Term Incenhve Plan (incorporated 
by reference to Exhibit 10,1 to registrant's Current Report on Form 8-K hfed on 
May 12,2015. Fife No, 1-32853), 

10,34** Form of Performance Award Agreement of Duke Energy Corporahon under 
the Duke Energy Corporation 2015 Long-Temi Incenhve Plan (incorporated by 
reference to Exhibit 10,2 te registrant's Current Report on Form 8-K hfed on 
May 12,2015, Fife f^c 1-32853), 

X 
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10,35** Fomi of Perfonnance Award Agreement of Duke Energy Corporahon under X 
the Dulte Energy Corporahon 2015 Long-Term Incenhve Pfen (incorporated by 
reterence to Exhibit lO. l to registrant's Current Report on Fomi 8-K hied on 
February 18.2016, Fife Ncl -32853), 

10,36** Fomi of Restricled Stxk Unit Award Agreement of Duke Energy Corporation X 
under the Duke Energy Corporahon 2015 Long-Term Incenhve Plan (incorporated 
hy reference to Exhibit 10.2 te re0strant's Current Report on Fomi 8-K fifed on 
Febmary 18.2016, File No.1-32853}. 

10.37 Settlement Agreement between Duke Energy Corporation, the North Carolina X 
Uhlities Commission Steff and the North Carolina Public Staff, dafed as of 
November28,2012, (incorporated by referenceto Exhibit 10,1 to registrant's 
Current Report on Form 8-K hied on November 29,2012, Fife Nc 1-32853), 

10.38 Settlement Agreement between Duke Energy Corporahon and the North Carolina X 
Attorney General, dated as of December 3,2012, (incorporaled by reference 
Item 7,01 to registrant's Current Report on Form 8-K hied on December 3, 
2012, Fife Ncl -32853), 

10,39** Form of Change-in-Conlml Agreement (Incorporated by reterence to Exhibit X 
10.58 to Duke Energy Corporaiion's Annual Report on form 10-K ter the year 
ended DecemberSl, 2012,hfed on Maroh 1,2013, File No. 1-32853). 

10,40** Fomi of Performance Share Award (incorporaled by reference to Exhibit 10,64 X 
te Duke Energy Corporahon's Annual Report on Form 10-K for the year ended 
December 31,2012, hied on March 1,2013. Fife No, 1-32853). 

10 ,41** Amended and Restated Duke Energy Corporation Execuhve Cash Balance Plan, X 
dated as of January 1,2014, [incorporated by reterence to Exhibit 10,52 te 
Duke Energy Corporation's Annual Report on Form 10-K for the year ended 
December 31,2013, filed on febmary 28,2014, File No. 1-32852), 

10.42 Purchase, Construchon and Ownership Agreement, datod as of July 30,1981, X 
between Duke Energy Progress, Inc (formerty Carolina Power & Light Company) 

and North Carolina Municipal Power Agency Number 3 and Exhibits, together 
with resolution, dated as of December 16,1981, changing name to North 
Carolina Eastem Municipal Power Agency, amending letter, dated as of Febmary 
18,1982, and amendment, dated as ot February 24.1982, (incorporated by 
reference te Exhibit 10(a) to registrant's File Nc 33-25560). 

10.43 Operating and Fuel Agieement, dated as of July 30,1981, tietween Duke Eneigy X 
Progress, Inc (formerly Carolina Power & Light Company] and North Cferolina 
Municipal Power Agency Number 3 and Exhibits, together with resolution, datod 
as of December 16,1981, changing nanne to North Carolina Eastem Municipal 
Power Agency amending fetters, daled as of August 21,1981 and December 
15,1981, and amendment, dated asof February 24,1982, (incorporafed by 
reterence to Exhibit 10(b) to registrant's Fife No, 33-25560), 

10.44 Power Coordinahon Agreement, daled as of July 30,1981, belween Duke Energy X 
Progress, Inc, (formerty Carolina Power & Light Company) and North Caralina 
Municipal Power Agency Number 3 and Exhibits, together wilh resoluhon, 
datod as of December 16,1981, changing name to North Caralina Eastorn 
Municipal Power Agency and amending fetter, dated as of January 29,1982, 
(incorpoiated by refeience to Exhitiit 10(c) to legistrant's File No, 33-35560), 

10.45 Amendment dated as of December 16,1982, to Purohase, Constmchon X 
and Ownership Agreement daled as of July 30,1981, between Duke Ener© 
Progress, Inc (formerty Caralina Power & Light Company) and North Carolina 
Eastern Municipal Power Agency (incorporated by reference to Exhibit 10(d) to 
registrant's FileNc 33-25560), 

10,46-)- Progress Energy, Inc 2007 Equity Incenhve Plan (incorporated by reference X 
te Exhibit C to registrant's Form DEF 14A filed on Maroh 30,2007, 
File No, 1-15929), 

E-15 



PART IV 

Duke Duke Duke Duke Duke 
Exhibit Duke Ener^ Progress Energy Energy Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

10,47-f- Form of Letter Agreement executed by certain officers of Progress Energy, Inc, X 
waiving certain rights under Process Energy, Inc's Managemenl Change-in-
Conlml Plan and their employment agreements, daled as ot January 8,2011, 
(incorporaled by reference to Exhibit 10. I t o registrant's Current Report on 
form 8-Khled on January 8.2011, Fife No. 1-15929). 

10.48+ Progress Energy, Inc. Managemenl Change-in-Conlml Plan, Amended and X X X 
Restated, effechve July 13,2011, (incorporated by referenceto Exhibit 10(d) te 
registrant's Quarteriy Report on Fomi lO-Q tor the quarter ended September 30, 
2011, filed on Novemtiei 8,2011, fife Nos, 1-15929,1-3382 and 1-3274). 

10,49-1- Fonn of Progress Energy, Inc. Restricted Stock Unit Award Agreement X X X 
(Graded Veshng), ettective Septembei 15,2011. 

10,50-1- Form of Progress Energy, Inc Restricted Stock Unit Award Agreemem X X X 
(Cliff Vesting), effective September 15,2011, 

10.51 Precedent and Related Agreements between Duke Energy Florida, Inc (tormeriy X X 
Florida Power Corporahon d/b/a Progress Energy Florida, Inc. ("PEF")), Southern 
Nateral Gas Company, Florida Gas Transmission Company ("FGT"), and BG ING 
Sen/ices, LLC ("BG"), including: 

a) Precedent Agreement belween Southem Nateral Gas Company and PEE 
daled as of Oecember 2,2004; 
b) Gas Sale and Purohase Conlract between BG and PEF, dated as of December 
1.2004; 
c) Interim Firm Transportation Service Agreement by and belween FGT and PEF, 
dated as of December 2,2004; 

d) letter Agreement between FGT and PEE dated as of Oecember 2,2004 and 
Firm Transportahon Service Agreement behveen FGT and PEF to be entered inte 
upon sahsfaction of certain conditions precedent; 

e) Discount Agreemem belween FGT and PER dated as of December 2,2004; 
f) Amendment to Gas Safe and Purchase Conlract between BG and PEF, dated 
as of January 28, 2005; and 
g) Letter Agreement between FGT and PEF, dated as of January 31, 2005, 
(incorporated by reference to Exhibit 10.1 to registrant's Current Report on 
Form 8-K/A hied on March 15,2005, File Nos, 1-15929 and 1-3274). (Portions 
of the exhibit have been omitted and hfed separately wilh the Securihes and 
Exchange Commission pursuant to a request tor confidential treatment pursuant 
to Rufe 24b-2 under the Securihes Exchange Act of 1934, as amended), 

10.52 Engineering Procurement and Construchon Agreement between Duke Energy X X 
Florida, Inc [tormerty Florida Power Corporation d/b/a/ Progress Energy Fferida, 
Inc.), as owner, and a consortium consisting ot Westinghouse Electric Company 
LLC and Stone & Webster Inc, as contracter, tor a two-unit APIOOO Nuclear 
Power Planl, daled as of December 31,2008, (incorporated by reference to 
Exhibit 10,1 to registrant's Current Report on Form 8-K filed on March 2,2009, 
Fife Nos, 1-15929 and 1-3274), (Portions of tee exhibit have been omitted and 
hfed separately with ttie Securities and Exchange Commission pursuant to a 
request for conhdential treatment pursuant to Rufe 24b-2 under the Securihes 
Exchange Act of 1934, as amended), 

10,53** Employment Agreement belween Duke Energy Corporation and Lynn J. Good, X 

dafed as of June 17,2013, (incorporated by referencete Exhibit 10,1 te Duke 
Energy Corporation's Current Report on form 8-K hied on June 18,2013, 
Fife Ncl -32853), 

10,53,1** Amendment to Employment Agreement between Duke Energy Corporaiion and X 
lynn J. Good, dated as of June 25.2015, (incorporated by reference to Exhibit 
10,1 to Duke Energy Corporation's Current Report on Form 8-K hied on June 29, 
2015, Fife Ncl -32853). 

10.54** Duke Energy Corporation Executive Short-Temi Incentive Plan, effechve X 
Febmaiy 25,2013. [incorporafed by reterence te Exhibit lO.l to Duke 
Energy Corporation's Current Report on Form 8- hied on May 7,2013, 
Fife Nc l -32853) , 
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* I 0 , 5 5 * * Duke Energy Corporahon 2016 Director Compensation Pmgram Summary 

10,56** Amended and Resteted Duke Energy Corporation Executive Savings Pfen, 
datod as of January 1,2014, {incorporated by reference to Exhibit 10,82 te 
Duke Energy Corporation's Annual Report on Fomi IO-K for the year ended 
December 31,2013 hied on Febmaiy 28,2014, File No. 1-32853), 

10.57 Agreement between Duke Energy SAM, LLC, Duke Energy Ohio. Inc, Duke Energy 
Commercial Enterprise, Inc, and Oynegy Resouroe 1, LLC, dated as of August 21, 
2014, (incorporated by reference te Exhibit 10.61 te Ouke Energy Corporahon's 
Annual Report on Form 10-K ter the year ended December 31,2014, hied on 
March 2,2015, Fife No, 1-32853), 

10.58 Assel Purchase Agreement between Duke Energy Progress, Inc and North 
Carolina Eastem Municipal Power Agency dated as of September 5,2014, 
{incorporated by reference to Exhibit 10.62 lo Duke Energy Corporation's Annua! 
Report on Fomi 10-K for the year ended December 31,2014, hied on Maroh 2, 

2015, Fife Nc l -32853) . 

10.59 Change in Conlrol Agreement between Duke Energy Corporation and Lloyd M, 
Yates, dated as of April 30,2014, (incorporafed by reference to Exhibit 10,1 te 
Duke Energy Corporahon's Current Report on Form 8-K hied on May 6,2014, 
File No, 1-32853), 

10.60 Accelerated StKk Repurchase Program executed by Goldman, Sachs & Co,, 
and JPMorgan Chase Bank, N.A, on April 6,2015, under an agreement with 
Duke Energy Corporahon, [incorporated by reference lo Exhibit 10,1 lo Duke 
Ener^ Corporation's Current Report on Form 8-K hied on April 6,2015, 
Fife No. 1-32853). 

10.61 Plea Agreement behveen Duke Energy Corporation and the Court of the Eastern 
District of North Carolina in connechon with the May 14,2015, Oan River Grand 
Jury Settlemeni, (incorporated by reference to Exhibit 10.3 to Duke Energy 
Corporaiion's Quarteriy Report on Fomi 10-Q tor the quarter ended June 30, 
2015. hied on August 7,2015, Fife Nc 1-32853), 

10.62 Pfea Agreement between Duke Energy Corporahon and the Court of the Eastern 
District of North Carolina in connechon wilh the May 14,2015, Dan River Grand 
Jury Settlement (incorporated by reference to Exhibit 10,4 te Duke Energy 
Corporahon's Quarteriy Report on Form 10-Q for the quarter ended June 30, 
2015 filed on August 7, 2015. File No, 1-32853), 

*12,1 Computotion of Ratio of Eamings te Fixed Charges - DUKE ENERGY 
CORPORATION 

*12.2 Computahon of Raho of Eamings te Fixed Charges - DUKE ENERGY CAROLINAS, 
LLC 

*12.3 Computehon of Raho of Eamings to Fixed Charges - PROGRESS ENERGY, INC. 

*12.4 Computehon of Raho of Eamings to Fixed Charges - DUKE ENERGY PROGRESS, 
LLC 

* ]2 ,5 Computehon of Ratio of Eamings te Fixed Charges - DUKE ENERGY FLORIDA, 
LLC 

*12.6 Computahon of Raho of Eamings te Fixed Charges - DUKE ENERGY OHIO, INC 

*12.7 Computehon of Raho of Eamings to Fixed Charges - OUKE ENERGY INDIANA, 
INC 

* 2 I List of Subsidiaries 

*23,1,I Consent of Independent Registered Public Accounhng Firm, 
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Exhibit 
Number 

Duke Ouke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

*23.1,2 Consent of Independenl Registored Public Accounhng Firm, 

*23,1,3 Consent of Independenl Registored Public Accounhng Firm, 

*23,1,4 Consent of Independenl Registered Public Accounhng Firm, 

*23,1,5 Consent of Independent Regisfered Public Accounhng Firm, 

*23,1,6 Consent of Independent Regisfered Public Accounhng Firm, 

*24.1 Power of attorney authorizing Lynn J, Good and others to sign the annual report 
on behalf of the registrant and certain of ito directors and otticers, 

*24.2 Certified copy of resolution of the Board of Directors of the registrant authorizing 
power of attorney 

* 3 M , 1 Certification ofthe Chief Executive Officer Pursuant te Sechon 302 of the 
Sart)anes-0xfeyActof2002, 

'31,1.2 Certificahon of the Chief Executive Officer Pursuant te Sechon 302 of the 
Sart)anes-0xleyActof2002, 

*31.1,3 Certification of the Chief Executive Officer Pursuant te Sechon 302 of the 
Sart)anes-OxleyActof2002, 

*31,1.4 Certihcahon of the Chief Execuhve Officer Pursuant to Section 302 of the 
Sarbanes-Oxley Act of 2002, 

*31.1,5 Certihcahon of the Chief Execuhve Ofticer Pursuant to Section 302 of the 
Sarbanes-Oxley Act of 2002, 

*31,1,6 Certification ofthe Chief Execuhve Ofticer Pursuant to Section 302 of tee 
Sarbanes-Oxley Act of 2002. 

*31-1,7 Certification of the Chiet Executive Officer Pursuant to Sechon 302 ot the 
Sart)anes-0xfeyActof2002, 

*3I,2,1 Certificahon of the Chief Financial Ofticer Pursuam to Sechon 302 of the 
Sari)anes-OxleyActof2002, 

•31,2.2 Certificahon of the Chief Financial Officer Pursuant te Sechon 302 of the 
Sarbanes-Oxley Act of 2002, 

*31,2,3 Certihcahon of the Chief Financial Officer Pursuant te Sechon 302 of the 
Sarbanes-Oxley Act of 2002, 

*31,2,4 Certihcahon of Uie Chief Financiai Officer Pursuant te Sechon 302 of the 
Sarbanes-Oxley Act of 2002, 

*31,2,5 Certification of the Chief Financial Ofticer Pursuant to Section 302 of tee 
Sart)anes-0xleyAclof2002, 

*31,2,6 Certification of the Chief Financial Ofticer Pursuant to Sechon 302 of tee 
Sart)anes-OxleyAclof2002, 

'31,2,7 Certificahon of the Chief Financial Officer Pursuant te Sechon 302 of the 
Sarbanes-Oxley Act of 2002, 

*32,1,1 Certification Pursuant to 18 U,S,C, Section 1350. as Adopted Pursuant te 
Sechon 906 of the Sarbanes-Oxley Act of 2002. 

*32.1,2 Certification Pursuant to 18 U.S.C, Sechon 1350, as Adopted l^irsuant to 
Section 906 of Ihe Sarbanes-Oxley Act of 2002, 

'32,1,3 Certificahon Pursuant te 18 U,S.C, Section 1350, as Adopted Pursuant te 
Section 906 of the Sarbanes-Oxfey Act of 2002, 

'32,1,4 Certihcahon Pursuant to 18 U.S,C, Section 1350, as Adopted Pursuant te 
Sechon 906 of the Sarbanes-Oxley Act of 2002, 

•32,1,5 Certification Pursuant to 18 U,S,C, Sechon 1350, as Adopted Pursuant to 
Sechon 906 of the Sarbanes-Oxley Act of 2002, 
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Duke Ouke Duke Duke Ouke 
Exhibit Duke Energy Progress Energy Energy Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

*32,1,6 Certification Pursuant to 18 U.S.C, Section 1350, as Adopted Pursuant to X 
Sechon 906 of the Saibanes-Oxley Art of 2002, 

'32,1,7 Certification Pursuant te 18 U.S.C. Section 1350, as Adopted Pursuant to X 
Section 906 of the Sarbanes-Oxfey Act of 2002. 

*32,2,1 Certification Pursuant te 18 U,S,C Section 1350. as Adopted Pursuant to X 
Sechon 906 of the Sarbanes-Oxley Act of 2002. 

*32,2,2 Certification Pursuant to 18 U,S,C, Sechon 1350. as Adopted Pursuant to X 
Sechon 906 of the Sarbanes-Oxfey Act of 2002, 

*32.2,3 Certification Pursuant to 18 U.SC, Sechon 1350, as Adopted Pursuant te X 
Section 906 of the Sarbanes-Oxfey Act of 2002, 

*32.2,4 Certification Pursuant te 18 U.SC, Section 1350, as Adopfed Pursuant te X 
Section 906 of the Sarbanes-Oxfey Act of 2002, 

•32,2,5 Certificahon Pursuant te 18 U,S.C, Section 1350, as Adopted Pursuant te X 
Section 906 of the Sarbanes-Oxley Act of 2002. 

*32,2,6 Certihcahon Puisuant te 18 U.S.C, Section 1350, as Adopted Pursuant to X 
Sechon 906 of the Sarbanes-Oxley Act of 2002. 

*32,2,7 Certification Pursuam to 18 U,S,C, Sechon 1350, as Adopted Pursuam to X 

Sechon 906 of the Sarbanes-Oxley Act of 2002, 

*101,1NS XBRL Instance Document 

*101,SCH XBRL Taxonomy Extension Schema Document 

*I01.CAL XBRLTaxonomy Calculahon Linkbase Document 

*10I,LAB XBRL Taxonomy Label Linkbase Document 

*101,PRE XBRL Taxonomy Presenlation Linkbase Document 

*101,DEF XBRL Taxonomy Dehnition Linitbase Document 

The total amojn t of securities of the registrant or its subsidiaries authorized under any instrument with respect to long-term debt not hied as an exhibit does not 
exceed 10 percent of the total assets ol the registrant and its subsidiaries on a consolidated basis. The registrant agrees, upon request of the SEC, to furnish copies ot 
any or all of such instruments to i t 
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Annua l M e e t i n g 

The 2016 Annual Meeting of Duke Energy Shareholders will be: 

Date; Thursday, May 5,2016 

Time: 10 am. 

Place: O.J. Miller Auditorium 

Energy Center 

526 South Church Street 

Charlotte, NC 28202 

Shareho lder Serv ices 

Shareholders may call 800.488.3853 or 704.382.3853 with 

questions about their stock accounts, legal transfer requirements. 

address changes, replacement dividend checks, replacement of 

lost certificates or other services. Additionally, registered 

shareholders can view their account online through DUK-Online, 

available at duke-energy,com. Send written requests to: 

Investor Relations 

Duke Energy 

RO. Box 1005 

Charlotte, NC 28201-1005 

For electronic correspondence, visit duke-energy,com/investors 
or download the mobile IR app. Search for "DUK Investor" in the 
App Store or Googie Play, 

S tock Exct iange L is t ing 

Duke Energy's common stock is listed on the New York 
Stock Exchange. The company's common stock trading 
symbolisDUK. 

Webs i t e Addresses 

Corporate home page: duke-energy.com 

Investor Relations; duke-energy.com/investors 

Inves to rD i rec t Cho ice Plan 

The InvestorDirect Choice Plan provides a simple and convenient 

way to purchase common stock directly through the company, 

without incurring brokerage fees. Purchases may be made 

weekly. Bank drafts for monthly purchases, as well as a 

safekeeping option for depositing certificates into the plan, 

are available. 

The plan also provides for full reinvestment, direct deposit 

or cash payment of a portion of the dividends. Additionally, 

participants may register for DUK-Online, our online account 

management service. 

Financial Pub l i ca t ions 

Duke Energy's Annual Report and related financial publications 

can be found on our website at duke-energy.com/investors. 

Printed copies are also available free of charge upon request. 

Dup l i ca te Ma i l ings 

If your shares are registered in different accounts, you may receive 

duplicate mailings of annual reports, proxy statements and other 

shareholder information. Call Investor Relations for instructions on 

eliminating duplications or combining your accounts. 

Transfer Agen t and Registrar 

Duke Energy maintains shareholder records and acts as transfer 

agent and registrar for the company's common stock. 

D i v i dend P a y m e n t 

Duke Energy has paid quarterly cash dividends on its common 

stock for 90 consecutive years. For the remainder of 2016, 

dividends on common stock are expected to be paid, subject 

to declaration by the Board of Directors, on June 16, September 16 

and December 16. 

B o n d Trustee 

If you have questions regarding your bond account, 

call 800.254.2826, or write to: 

The Bank of New York Mellon 

Global Trust Services 

101 Barclay Street-21st Floor 

New York, NY 10285 

S e n d Us Feedback 

We welcome your opinion on this annual report. Please visit 

duke-energy.com/investors, where you can view and provide 

feedback on both the print and online versions of this report. 

Or contact Investor Relations directly, Duke Energy is an equal 

opportunity employer This report is published solely to inform 

shareholders and Is not to be considered an offer or the 

solicitation of an offer, to buy or sell securities. 
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Commission file 
number 

1-32853 

UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 8-K 

CURRENT REPORT 
Pursuant to Section 13 or 15(d) of the 

Securities Exchange Act of 1934 

DateofRepoit (Date of earliest event reported): November 17,2016 

Registrant, State of Incorporation or Organization, 
Address of Principal Executive Offices, and Telephone Number 

DUKE ENERGY CORPORATION 
(a Delaware corporation) 
550 South Tryon Street 

Charlotte, North Carolina 28202-1803 
704-381-3853 

IRS Employer 
Identiflcalion No. 

20-2777218 

f , DUKE 
^"ENERGY. 

Commission file number 

Registrant, State of Incorporation or Organizalion, Address 
of Principal Executive Ofnces, Telephone Number and IRS 

Employer Identification Number 

Registrant, Slate of Incorporation or Organization, Address 
Commissian Tile of Principal Executive Offices, Telephone Number and IRS 

number EmployerldentlficatlonNumber 

1-4928 DUKE ENERGY CAROLINAS, LLC 
(a North Carolina limited liability company) 

526 South Church Street 
Charlotte. North Carolina 28202-1803 

704-382-3853 
56-0205520 

1-1232 DUKE ENERGY OHIO, INC. 
(an Ohio corparation) 
139 East Fourth Street 

Cincinnati, Ohio 45202 
704-382-3853 
31-0240030 

1-3382 
DUKE ENERGV PROGRESS, LLC 

(a North Carolina limited liability company) 
410 South Wilmington Street 

Raleigh, North Carolina 27601-1748 
704-382-3853 
56-0165465 

1-3543 DUKE ENERGY INDIANA, LLC. 
(Formerly DUKE ENERGY INDIANA, INC) 

(an Indiana limited liability company) 
1000 East Main Street 

Plainfield. Indiana 46168 
704-382-3853 
35-0594457 

1-3274 DUKE ENERGY FLORIDA, LLC 
(a Florida limited liability company) 

299 First Avenue North 
St. Petersburg. Florida 33701 

704-382-3853 
59-0247770 

Check the appropriate box below if tlie Form 8-K filing is intended to simultaneously satisfy the filing obligation ofthe registrant under any ofthe following 
provisions; 

n Written communications pursuant to Rule 425 undei the Securities Act (\7 CFR 230.425) 

D Soliciting material pureuant to Rule 14a-l2 underthe Exchange Act (17 CFR 240.14a-12) 

n Pre-commencement communications pursuant to Rule 14d-2(b) underthe Exchange Act (17 CFR 240.14d-2(b)) 

DPre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240. 13e-4(c)) 



Item 2.02. Results of Operations and Financial Conditions. 

The infonnation attached hereto as exhibit 99.1 provides supplemental financial information for Duke Energy Corporation, 

Item 9.01. Financial Statements and Exhibits. 

{d) Exhibits. 

99.1 Third Quarter 2016 Statistical Supplement 



SIGNATURE 

Pursuant to the requirements ofthe Securities and Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

DUKE ENERGY CORPORATION 

DUKE ENERGY CAROLINAS, LLC 

DUKE ENERGY PROGRESS, LLC 

DUKE ENERGY FLORIDA, LLC 

DUKE ENERGY OHIO, INC. 

J)\JKE ENERGY INDIANA, LLC 

Date: November 17,2016 By: /s/William E, Currens Jr. 

Name: William E. Currens Jr, 
Title: Senior Vice President, Chief Accounting Officer and Controller 
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DUKE ENERGY CORPORATION 
Consolidating Statements of Operations 
(Unaudited) 

Nine Months Ended September 30,2Q1G 

(In millions) 
Regulated 

Utilities 
International 

Energy 
Commercial 

Portfolio Other 
Elimlnatfons/ 
Adjustments 

Duke 
Energy 

Operating Revenues 

Regulated electric 
Nonregulated electric and other 
Regulated natural gas 

16,430 $ 

358 

761 366 91 

(109) $ 

33 

(3) 

16,321 

1,251 

355 

Total operating revenues 16,788 761 366 91 (79) 17.927 

Operating Expenses 

Fuel used In electric generation and purchased power - regulated 

Fuel used in efectric generation and purchased power - nonregulated 

Costof naturalgas 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges ••' 

5,102 

— 
64 

3,905 

2,198 

843 

12 

177 

34 

240 

62 

6 

194 

— 
— 

257 

96 

20 

— 

38 

— 
144 

108 

24 

2 

(79) 

5,102 

215 

98 

4,467 

2,464 

893 

206 

Total operating expenses 

Gains (Losses) on Sales of Other Assets and Other, nel 

Operating Income (Loss) 

Other Income and Expenses 

Equity In eamings (losses) of unconsolidated affiliates "" 

OUier income and expenses, net 

Total Other Income and Expenses 

Interest Expense'') 

Income (Loss) from Continuing Operations Before Income Taxes 

Income Tax Expense (Benefit) from Continuing Operatfonst^ 

Income (Loss) from Continuing Operatrons 

Less: Nel Income (Loss) Attributable to Noncontrolling [nteresl 

Segment Income / Olher Nel Expense S 

Income from Discontinued OperBtlons, net of lax <•> 

Net income Attributable to Duke Energy Corporatfon 

12,124 

3 

4.667 

(2) 
215 

213 

848 

4,032 

1,419 

2,613 

2,613 $ 

713 

(2) 
46 

27 

35 

62 

63 

45 

(48) 

93 

8 

85 $ 

373 

3 

w 
(63) 

(63) 

38 

(105) 

(123) 

18 

(2) 
20 S 

316 

16 

(209) 

1 

29 

30 

553 

(732) 

(276) 

(456) 

7 

(463) $ 

(79) 

— 
— 

(9) 

(9) 

(9) 

I 
I 
- $ 

$ 

13,447 

20 

4,500 

(37) 

270 

233 

1.493 

3,240 

972 

2,268 

13 

2.255 

124 

2.379 

Segment Income / Other Net Expense $ 

Special Items 

Adjusted Earnings <" $ 

2,613 $ 

— 
2.613 $ 

85 $ 

145 

230 $ 

20 S 

45 

65 S 

(463) S 

234 

(229) $ 

~ $ 
— 
- $ 

2.255 

424 

2,679 

(a) Internalional Energy includes a pretax impairment charge of $194 mSlion related to certain assets In Central America. 
(b) Commercial Portfolio Includes a pretax frnpairment charge of $71 million related to certain equity method investments in wind projects-
(c) Other includes $234 million related to Piedmont Natural Gas (Piedmont] acquisitbn financing. 
(d) Internationa! Energy Includes a net tax benefit of S95 million resulting from the abiUty to more efTciently utilize foreign tax credits-
(e) Primarily relates to tax adjustments from previously sokJ businesses. 
(f) See page 12 for a detailed reconciliation of Segment Income / Othet Net Expense to Adjusted Earnings. 



DUKE ENERGY CORPORATION 
Consolidating Statements of Operations 
(Unaudited) 

Nine Months Ended September 30. 2015 <*i 

(In millions) 
Regulated 

Utilities 
Intemational 

Energy 
Commercial 

Portfolio Other 
Eliminations I 
Adjustments 

Duke 
Energy 

Operating Revenues 
Regulated electric 
Nonregulated electric and other 
Regulated natural gas 

16,670 $ 

420 

- $ 
841 214 

3 $ 

75 

(109) $ 

27 

(4) 

16,564 

1,157 

416 

Total operating revenues 17.090 641 214 78 (86) 18.137 

Operating Expenses 
Fuel used in electric generation and purchased power - regulated 

Fuel used in electric generation and purchased power - nonregulated 

Cost of natural gas 

Operation, maintenance and other 

Depreciatbn and amortlzat'ion 

Property and other taxes 

impairment charges * ' 

5.775 

117 

3,910 

2,096 

798 

93 

262 

42 

247 

69 

5 

14 

14 

149 

77 

15 

47 

99 

19 

5 

(1) 
(79) 

(1) 

(1) 

5.775 
2S3 
158 

4.274 
2,341 

836 
111 

Total operating expenses 

Gains (Losses) on Sales of Other Assets and Other, net 

Operating income (Loss) 

Olher Income and Expenses 
Equity in earnings (losses) of unconsolidated afliliales 
Other income and expenses, net 

Total Other income and Expenses 

Interest Expense 

Income (Loss) from Continuing Operations Before Income Taxes 

Income Tax Expense (Benent) from Continuing Operations *"> 

income (Loss) from Continuing Operations 

Less: Nel Income (Loss) Attributable to Noncontrolling Interest 

Segment Income (Loss) / Other Net Expense $ 

Income from Discontinued Operations, net ** 

Net Income Attributable to Duke Energy Corporation 

12,789 

10 

4.311 

(3) 
190 

187 

829 

3,669 

1,358 

2.311 

2,311 S 

639 

(1) 
201 

60 

9 

69 

66 

204 

44 

160 

3 

157 $ 

255 

6 

(35) 

1 

(3) 

33 

(71) 
(55) 

(16) 

(1) 
(15) $ 

177 

16 

(83) 

2 
6 

8 

285 

(360) 

(229) 

(131) 

e 
(139) $ 

(82) 

— 
(4) 

(2) 

(3) 
(5) 

(5) 

(4) 

(4) 

(4) $ 

J 

13,778 

31 

4,390 

S3 

203 

256 

1,208 

3,438 

1,118 

2.320 

10 

2.310 

29 

2,339 

Segment Income (Loss) / Other Net Expense $ 

Special Items 

Adjusted Earnings!" $ 

2.311 $ 

60 

2.371 $ 

157 $ 

— 
157 $ 

(15) $ 

134 

119 $ 

(139) S 

42 

(97) S 

(4) $ 

4 

- $ 

2,310 

240 

2,550 

(3> 
(b) 
(c) 

(d) 
(e) 

Certain prior period amounte tiave been reclassified to conform to the current year presentation. 
Regulated Utilities includes an $85 million pretax charge related to the Edwardsport settlement. 
Regulated Utilities includes a lax benefrt of $34 million related to the Edwardsport settlement. Commercial PortWio includes stale tax expense of $41 million, resulting 
from changes to state apportionment factors due to the sale of the nonregulated Midwest generatton business, thai does not qualify for discontinued operattons. 
Includes the after-lax impact of $53 million for the agreement in principle reached In a lawsuft relaled lo the nonregulated Midwest generatton business. 
See page 13 for a detaifed reconcHiatton of Segment Income (Loss) / Other Net Expense to Adjusted Earnings. 



DUKE ENERGY CORPORATION 
Consolidating Balance Sheets -Assets 
(Unaudited) 

(in millions) 

September 30.2016 

Regulated 
Utilities 

intemational 
Energy 

Commercial 
Portfolio Other 

Eliminations/ 
Adjustments 

Duke 
Energy 

Current Assets 
Cash and cash equivalents 

Receivables, net 
Receivables of variable interest entities, net 

Recelvabfes from affiliated companies 
Notes receivablQ from aMiated companies 

Inventory 

Regulatory assets 

Olher 

421 
388 

2,111 
12 

120 

3,240 

752 

310 

526 

136 

67 

26 

19 

23 

869 

17 

109 

5,224 

40 

5 

2.729 

26 

101 

3 

_ $ 
— 
— 

(3,610) 
(120) 

1 

— 
(19) 

6,179 

583 
2.139 

— 
— 

3.351 
853 

423 

Total current assets 7,354 755 1,045 8,128 (3.748) 13,534 

Investments and Other Assets 
Investments in equity method unconsolidated affBiates 

Investments and advances to (from) subsidiaries 
Nucfear decommisstoning trust funds 

Goodwill 
Other 

2 

36 

6,112 
15.950 

1,671 

43 

(25) 

282 
241 

534 

6 

122 
111 

25 

47,365 

1,359 

(47,362) 

(634) 

604 

6,112 

16.354 

2,948 

Total Investments and other assets 23,971 541 773 48,749 (48.016) 26,018 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generatton facilitfes to be retired, net 

107.541 

(36,081) 

652 

3,060 

(1.228) 

4,004 

(533) 

1,771 

(971) 
116,376 

(38,812) 
652 

Net property, plant and equipment 

Regulatory Assets and Defened Debits 
Regulatory assets 
Other 

Total regulatory assets and deferred debits 

Total Assets 

Segment reclassifications, intercompany balances and other 

Segment Assets 

72,112 

11.440 

11 

11,451 

114,888 

(181) 

$ 114,707 $ 

1.832 

-

— 
3,128 

25 

3,153 $ 

3,471 

-

— 
5,289 

(675) 

4,414 $ 

800 

456 
11 

467 

58.144 

(50,916) 

7,228 i 

1 

-

— 
(51,763) 

51.947 

184 $ 

78,216 

11,896 

22 

11,918 

123.686 

— 
129.686 
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DUKE ENERGY CORPORATION 
Consolidating Balance Sheets - Liabilities and Equity 
(Unaudited) 

(In millions) 

September 30, 2016 

Regulated 
Utilities 

international 
Energy 

Commercial 
Portfolio Other 

Eliminations/ 
Adjustments 

Dulte 
Energy 

Current Liabilities 

Accounls payable 

Accounts payabfe to affiliated companfes 

Notes payable to afTiliated companfes 

Notes payable and commercial paper 

Taxes accrued 

lr\terest accrued 

Current maturitfes of tong-term debt 

Assel retirenwnt obligattons 

Regulatory liabilities 
Other 

Defenvd Cnadlts and Other Liabilities 

Deferred income taxes 

Investment tax credits 
Accrued penston and other post-retirement benefit costs 

Assel retirement obligattons 
Regulatory fiabllitfes 

Other 

1.668 $ 

3,180 

— 
— 

707 

350 

1,252 

539 

316 
1,285 

62 $ 

136 

— 
— 

116 
30 

154 

_ 
— 
68 

56 $ 

13 

— 
— 

(401) 

— 
193 

— 
— 
52 

351 S 

272 

120 

3,011 
214 

123 
1,602 

— 
4 

351 

1 $ 
(3,601) 

(120) 

— 
— 
1 

— 
— 
(1) 

(28) 

2,138 

— 
— 

3,011 

636 

504 
3,201 

539 

319 

1.728 

Total current liabilities 

Long-Term Debt 

Long-Temi Debt Payable to Affiliated Companies 

9,297 

28.530 

625 

566 

629 

-

(87) 

1.151 

9 

6,048 

13,653 

-

(3.748) 

1 

(634) 

12,076 

43,964 

-

15,613 

486 
642 

10,200 
6,196 

1,120 

105 

— 
— 
15 

— 
82 

360 

— 
— 
75 

--
294 

(2,877) 

— 
388 

1 
44 

355 

13,201 

486 
1,030 

10,291 
6,241 
1,851 

Total deferred credits and other Itabllitfes 

Equity 

Total Dulte Energy Corporatton stockholders' equity 

Noncontrolling Interests 

Total equity 

Tolal Liabilities and Equity 

Segment reclassifcattons. intercompany balances and other 

Segment Liabilltlas and Equity 

34.257 

42.179 

42.179 

114,888 

(181) 

$ 114,707 $ 

202 

1,685 

46 

1,731 

3.128 

25 

3,153 % 

729 

3,467 

20 

3,487 

5.289 

(875) 

4,414 $ 

(2,089) 

40.541 

(9) 
40.532 

58,144 

(50,916) 

7.228 $ 

1 

(47.383) 

(47.383) 

(51,763) 

51,947 

184 $ 

33.100 

40.489 

57 

40.546 

129,686 

— 
129.686 

6 



REGULATED UTILITIES 
Consolidating Segment Income 
(Unaudited) 

Nine Months Ended September 30.2016 

(In millions) 

Operating Revenues 

Regulated electric 

Regulated natural gas 

Total operating revenues 

Energy 
Caroiinas 

$ 5,642 

— 
5,642 

Energy 
Progress 

$ 4,103 $ 

— 
4,103 

Energy 
Florida 

3,538 $ 

— 
3,538 

Energy 
Ohio,., 

Energy 
Kentucky 

791 $ 262 
296 

1.087 

62 

324 

Energy 
Indiana 

$ 2.225 

— 
2,225 

Eliminations/ 
Adjustments 

$ (131) $ 

— 
(131) 

Regulated 
utiinies 

16.430 

358 

16,788 

Operating Expenses 

Fuel used In efectric generatton and purchased power 

Cost of natural gas 

Operatton. maintenance and other 

Depreciatbn and amortization 

Property and other taxes 

Impairment charges 

1,391 

— 
1,420 

785 

206 

— 

1,441 

— 
1,031 

520 
120 

— 

1,391 

— 
601 

376 
256 

4 

243 

44 

235 

141 

183 

— 

97 

20 

103 

33 

11 

— 

690 

— 
512 

343 

67 

8 

(151) 

— 
3 

— 
— 
— 

5,102 

64 
3,905 

2.198 

843 

12 

Total operating expenses 

(Losses) Gains on Sales of Other Assets and 
Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 
Income Tax Expense 

Segment Income 

3,802 

(1) 
1,839 

121 

316 

1.644 
568 

$ 1.076 $ 

3.112 

2 

993 

47 

188 

852 

287 

565 $ 

2,628 

910 

30 

143 

797 

296 

501 $ 

846 

2 

243 

4 

51 

196 
67 

129 S 

264 

60 

2 

12 

50 
15 

35 $ 

1.620 

605 

15 

136 

484 

165 

319 $ 

(148) 

17 

(6) 
2 

9 
21 

(12) $ 

12,124 

3 

4.667 

213 

848 

4,032 

1.419 

2,613 

(a) Amounts exclude results from the wholly owned subsidiary, Dulte Energy Kentucky. 



REGULATED UTILITIES 
Consolidating Segment Income 
(Unaudited) 

Nine Months Ended September 30,2015 

(in millions) 

Duke Duks Duke 
Energy Energy Energy 

Caroiinas Progress Florida 

Duke 
Energy 
Ohio,,, 

Duke 
Energy 

Kentucky 

Duke 
Energy 
Indiana 

Eliminations / Regulated 
Adjustments Utilities 

Operating Revenues 

Regulated electric 

Regulated natural gas 

Total operating revenues 

$ 5.669 $ 

— 
5.669 

4,130 $ 

— 
4,130 

3,803 I 

— 
3,803 

725 $ 

339 

1,064 

280 $ 

80 

360 

2,223 $ 

— 
2,223 

(160) $ 

1 

(159) 

16.670 

420 

17.090 

Operating Expenses 

Fuel used In electrk: generatton and purchased power 

Cost of natural gas 

Operatton, maintenance and other 

Depreciatton and arrxxtizatton 

Property and other taxes 

Impairment charges * ' 

1,553 

— 
1,424 

779 

204 

— 

1,608 

— 
1,046 

462 

102 

— 

1,665 

— 
583 

369 

265 

7 

235 

82 
233 

137 
177 

— 

115 

34 

99 

35 

10 

— 

779 

— 
516 

320 

41 

85 

(180) 

1 

9 

(6) 

(1) 
1 

5,775 

117 

3,910 

2,096 

798 

93 
Total operating expenses 

Gains on Sales of Other Assets and Other, 

Operating income 

Other Income and Expenses, net 
Interest Expense 

Income Before Income Taxes 

Income Tax Expense '"> 

Segment Income 

net 

$ 

3.960 

— 
1,709 

125 
313 

1,521 

553 

968 $ 

3.218 

2 

914 

49 

175 

788 
279 

509 $ 

2,889 

— 
914 

12 

149 

777 

274 

503 $ 

864 

7 

207 

(3) 
47 

157 

59 

98 $ 

293 

1 

68 

1 

11 

58 
21 

37 $ 

1.741 

— 
482 

9 

132 

359 

131 

228 $ 

(176) 

— 
17 

(6) 
2 

9 
41 

(32) t 

12.789 

10 

4,311 

187 
829 

3,669 

1.358 

2,311 

(a) Amounls exclude results from the wholty owned subsidiary. Duke Energy Kentucky. 
(b) The amount for Duke Energy Indiana relates to the Edwardsport settfement 
(c) Duke Energy Indiana includes a $34 million tax benefrt related to the Edwardsport settlement. 



REGULATED UTILITIES 
Consolidating Balance Sheets - Assets 
(Unaudited) 

September 30.2016 

(in millions) 

Ouke 
Energy 

Carolinas 

82 

129 

780 

88 

32 
1.053 

256 

22 

Duke 
Energy 

Progress 

$ 136 $ 

42 

473 

5 

65 
998 

186 

79 

Duke 
Energy 
Florida 

10 

65 

385 

5 

_ 
656 
161 

46 

Duke Duke 
Energy Energy 
OhlO(i) Kentucky 

Duke 
Energy Eliminations/ Regulated 
Indiana Adjustments Utllitiea 

Current Assets 

Cash and cash equivafents 

Receivabfes, net 

Recelvabfes of variable interest entities, net 

Receivabfes from affllialed companfes 

Notes receivabfe from afTiliated companfes 
Invenlory 

Reguiatory assets 

Other 

92 

62 

42 
47 
65 
13 
34 

7 

3 

13 

45 

6 

26 

94 

84 

74 

38 
424 

131 
104 

- $ 
3 

473 

(215) 

(62) 

(1) 

(1) 

(1) 

421 
3SS 

2,111 
12 

120 

3,240 
7S2 
310 

Total current assets 2,442 1.984 1,328 355 100 949 196 7,354 

Investments and Olher Assets 
Investments In equity method unconsolUated affiliates 

Investments and advances to (from) subsidiaries 
Nucfear decommisstoning trust funds 

Goodwill 

Other 

29 

3,234 

923 

2,171 

518 

2 

4 

708 

290 
920 

12 170 

3 

(1) 
15,030 

(45) 

2 

36 

6,112 

15,950 

1,871 

Total investments and other assets 4,186 2.689 1,004 932 170 14.987 23.971 

Property, Plant and Equipment 

Cost 

Accumulated depreciatton and amortizatton 

Generatton facilitfes to be retired, net 

40,495 28.001 

(14.124) (10,508) 

— 562 

16.139 

(4,654) 

5,901 

(1.621) 

2.118 

(945) 

14,069 

(4,225) 

90 

818 107,541 

(4) (36,081) 
— 652 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

Intercompany bafences and other 

Reporlable Segment Assets 

26.371 

3.040 
3 

3,043 

36,042 

(159) 

$ 35,883 $ 

18,055 

3,093 

2 

3,095 

25,823 

(117) 

25,706 $ 

11,485 

2,559 

2 

2,561 

16.378 

(65) 

16,313 $ 

4,280 

434 

2 

436 

6.O03 

(63) 

5.950 $ 

1.173 

83 

83 

1.359 

42 

1.401 $ 

9.934 

909 

2 

911 

11.964 

(46) 

11.918 i 

814 

1.322 

1,322 

17,319 

217 

17.536 $ 

72.112 

11,440 

11 

11,451 

114,888 

(181) 

114,707 

(a) Excludes the balances of the wholly owned subsWiary, DukeEnergy Kentucky. 



REGULATED UTILITIES 
Consolidating Balance Sheets - Liabilities and Equity 
(Unaudited) 

September 30.2016 

(in millions) 

Duke Duke Duke 
Energy Energy Energy 

Carolinas Progress Florida 

Duke Duke 
Energy Energy 
OhiO(a) Kentucky 

Duke 
Energy Eliminations/ Regulated 
Indiana Adjustments Utilities 

Currant Liabilities 

Accounls payable 

Accounts payable to affiliated companfes 

Notes payable to affiliated companies 

Taxes accrued 
Irilerest accrued 

Current maturitfes of tong-lerm debt 

Asset retirement obligattons 

Regulatory Rabiirties 
Other 

532 

149 

204 

125 

468 

303 

125 

417 

319 

143 

91 

ai 
252 

236 

129 

326 

354 

61 

63 

211 

56 

326 

18 

368 

221 

1 

137 

29 

3 

11 

61 

23 

9 

10 

3 

51 

2 

20 

166 

27 

49 

54 

71 

30 

96 

Defen-ed Credits and Other Liabilities 

Deferred Income taxes 6,487 3,275 2,599 1,101 311 1,823 
Investment tax credits 195 148 3 3 1 137 

Accrued penston and other post-retirement benefit costs 93 247 237 36 12 72 
Assel retirement obligattons 3,622 4,623 798 21 86 847 

Regulatory liabSliUes 2.864 1.874 478 190 52 738 

Other 686 23 163 136 28 94 

3 $ 

2.790 

(53) 
5 

— 
81 

— 
1 

(3) 

1.668 

3,180 

— 
707 

350 
1,252 

539 
316 

1,285 

Total current ItabHitfes 

Long-Tenn Debt 

Long-Temi Debt Payable to Affiliated Companfes 

2.373 

8,592 

300 

1.577 

6,609 

150 

1.459 

5,802 

-

463 

1,521 

— 

118 

287 

25 

493 

3,566 

160 

2,814 

2.153 

-

9.297 

28.530 

625 

17 

(1) 
(55) 
203 

(10) 

15,613 

486 

642 

10,200 

6.196 

1,120 

Total deferred credits and other Uabilities 

Equity 

Total Liabilities and Equity 

Intercompany bafences and other 

Reportable Segment Liabilities and Equity 

13,947 

10,830 

36,042 

(159) 

$ 35,883 $ 

10,190 

7.297 

25,823 

(117) 

25,706 $ 

4,278 

4.839 

16378 

(65) 

16.313 $ 

1.487 

2.532 

6,003 

(53) 

5,950 $ 

490 

439 

1,359 

42 

1.401 $ 

3,711 

4,044 

11.964 

(46) 

11.918 $ 

154 

12,193 

17J19 

217 

17.536 $ 

34.257 

42,179 

114,888 

(181) 

114,707 

(a) Excludes the balances ofthe wholly owned subsidiary, Duke Energy Kentucky. 
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REGULATED UTILITIES 
Revenues By Customer Class 
(Unaudited) 

(In millions) 

Nine Months Ended September 30,2016 

Duke 
Energy 

Caroiinas 

2.324 

1.779 

994 
340 

35 

170 

Duke 
Energy 

Progress 

$ 1,500 $ 

1.021 

465 
634 

12 

251 

Duke 
Energy 
Florida 

1,910 $ 

1.033 
187 

150 
28 

230 

Duke 
Energy 
OhlO(a) 

486 $ 

231 
50 

— 
6 

18 

Duke 
Energy 

Kentucky 

100 

104 
41 

13 

3 

1 

Duke 
Energy Qlminations f Regulated 
Indiana Adjustments Utilities 

Regulated Electric Revenues 

Restoential 
General servtoe 
Industrial 
Wholesate 
Change in unbilled 
Other revenues 

754 
557 
542 
265 

12 
95 (131) 

7,074 
4,725 
2,299 
1.602 

96 
634 

Total Electr'ic Revenues 5.642 $ 4.103 S 3.53S $ 791 $ 262 $ 2,225 $ (131) $ 15,430 

Regulated Natural Gas Revenues 

Residentfel 

General service 

Industrfei 

Change in unbilled 

Other revenues 

- $ - $ 198 $ 
80 

10 

15) 
13 

45 $ 
17 

3 

(3) 

— 

- s - $ 243 
97 
13 

(8) 
13 

Total Natural Gas Revenues 296 62 $ 358 

(in millions) 

Nine Months Ended September 30,2015 

Duke 
Energy 

Carolinas 

$ 2,389 $ 
1,756 

1.007 

335 
(50) 

232 

Duke 
Energy 

Progress 

1.565 $ 
1,036 

508 

778 
(16) 

259 

Duke 
Energy 
Florida 

2.028 $ 
1.156 

219 

187 
15 

198 

Duke 
Energy 
OhlO(j, 

458 $ 

225 
46 

_ 
2 

(6) 

Duiie 
Energy 

Kentucky 

100 S 
103 

41 

29 

— 
7 

Duke 
Energy 
Indiana 

785 

568 
562 

228 

(19) 

99 

Eliminations / 
Adjustments 

$ -
— 
— 
— 
— 

(ISO) 

Regulated 
Utilities 

$ 7.325 
4,844 

2,383 
1.557 

(66) 
629 

Regulated Electric Revenues 

Residential 
General servk;e 
Industrial 
Whotesafe 
Change in unbilled 
Other revenues 

Total Electric Revenues $ 5,669 $ 4,130 $ 3.803 $ 725 $ 280 $ 2.223 $ (160) $ 16.670 

Regulated Natural Gas Revenues 
Residentfel 

General service 
Industrfei 
Wholesale 
Change In unbSfed 

- $ - $ - $ 228 $ 

95 

13 

58 $ 

23 

4 

- * - $ 286 

118 

17 

(13) 

Other revenues — — 

TotatNatural Gas Revenues $ — J — $ 

(a) Amounts exclude results from the wholly owned subskJiary, Duke Energy Kentucky. 

— 
— $ 

11 

339 $ 
— 
80 S 

— 
- $ 

1 

1 $ 

12 

420 

11 



DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Nine Months Ended September 30,2016 
(Dollars In millions, except per'Share amounts) 

SEGMENT INCOME 

Re<3ula(«d UUUtles 

I n t w n a t l o n s l Energy 

Commerc ia l Por t fo l io 

Tota l R e p o r t a b l * Segmet i l I n c o m * 

Other 

Tota l RepOTlabl* SagnMnt I n c o m a and Other Het 
Expense 

D lsconHn i i ed Opera t ions 

Net Income A l t r l b u l s b l e to Duhe Ene rgy C o r p o r a t i o n 

EPS A T T R I B U T A B L E TO D U K E E N E R G Y 

CORPORATION. BASIC 

EPS A T T R I B U T A B L E TO D U K E E N E R G Y 

CORPORATION. DILUTED 

Repor ted 
Earn ings 

S 2.613 

85 

20 

C o s t ) to 
Ach ieve , 
Mergers 

s -

Spscia i i l e m i 

In te rna t iona l 
ImpaJrinent 

$ - s 
14SB 

Cost 
Sav ings 

i n l Datives 

-

CDmrngrcial 
Renewables 
in ipa i rment 

s -

45 D 

D iscon t inued 
Opvra t ions 

i -

Tota l 
Ad jus tmen ts 

$ • -

145 

45 

Ad jus ted 
Earn ings 

I 2.613 

230 

65 

2,718 

(463) 

2,2SS 

124 

S 

s 

t 

2,370 

3.4S 

3.44 

195 A 

195 

% 
s 

S 

19S 

0.27 

0.28 

145 

145 

S 

S 

% 

145 

0.21 

0.21 

39 C 

39 

t 

S 

1 

39 

0.06 

0.06 

45 

45 

S 

S 

s 

45 

0,07 

0.07 

— 

1124) E 

s 

$ 

s 

(124) 

(0.18) 

(0.181 

190 

334 

424 

s 

S 

% 

300 

0.43 

0.44 

2,008 

(2291 

2,679 

t 

S 

S 

a, 679 

3.88 

3.88 

A- Net of$120 miilion tax benefit. Includes $1 million recorded within Operating Revenues, $80 million recorded within Operating Expenses and $234 mHlion recorded wiihin 
Interest Expense on the Condensed Consolidated Statements of Operations. The interest expense primarily relates to losses on forward-starting interest rate swaps 
assocfeted witti the Pfedmont acquisition financing. 

B - Net of $49 million tax benefit. Impairment of certain assets in Central America recorded within Impaitment Charges on the Condensed Consoiidaled StalBmenls of 
Operatbns, 

C - Net of $24 millbn tax benefl Primarily consists of severance costs recorded within Operation, maintenance and other on the Condensed Consolidated Statements of 
Operations. 

D - Net of $26 million lax benefit. Other-than-temporary impairment included within Equity in earnings (bsses) of unconsolkJated affiliates on the Condensed Consolklaled 
Slatemenls ot Operalions. 

E - Tax adjustments relaled to prevrausly disposed businesses recorded in Income (Loss) From Discontinued Operations, net of tax on the Condensed Consolidated 
Statemenls of Operatrans. 

Weighted Average Shares (reported and adjusted) - In millions 
Basic 689 
Diluted 690 
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DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Nine Monttis Ended September30, 2015 
(Dollars In millions, except per-share amounts) 

Special Hems 

Costs to 
Achieve, Midwest 

Reported Progress Edwardsport Generation 
Eamings Merger Settlement Operations 

Ash Basin 
Settlement 

Economic 
Hedges 

(Mark-to-
Market) * 

Discontinued 
Operations 

SEGMENT INCOME 

Regulated Utiiitlas 

Intemational Energy 

Commercial Portfolio 

Total Reportable Segment 
Income 

Other 

Intercompany Eliminations 
Total Reportable Segment 

$ 2,311 

137 

(15) 

2,453 

(139) 

(4) 

2,310 

56 B $ 4 D $ — 

Total 
Adjustments 

$ 60 

S4 (1) E 41 F 134 

56 94 

42 A 

(1) 41 

4 G 

194 

42 

4 

42 56 
Income and Other Net 
Expanse 

Discontinued Operations 

Net Income Attributable to 
Duke Energy Corporation 

BPS A TTRIBUTABLE TO DUKE 
ENERGY CORPORATION, 
BASIC 
EPS ATTRIBUTABLE TO DUKE 
ENERGY CORPORATION, 
DILUTED 

29 

94 

(94) C 

(1) 45 

65 H 

240 

$ 2,339 S 42 

$ 3,36 S 0.05 $ 

56 

0.08 

- $ 

J - 0.01 

$ 3.36 $ 0.05 $ 0.08 - $ 0.01 

(1) 

s -

$ -

110 

0.16 

0.16 

$ 

$ 

$ 

(29) 

211 

0.30 

0.30 

Adjusted 
Eamings 

$ 2.371 

157 

119 

2,647 

(97) 

2,550 

$ 2,550 

A - Net of $25 million tax benefit. Recorded within Operating Expenses on the Condensed Consolidated Statements of Operations. 

B - Net of $34 miU'ion lax benefit. $85 mBlion recorded within Impairment charges and $5 million recorded within Other income and expenses, net on the Duke Energy Indiana 
Condensed Consolidated Statements of Operations. 

C - Operating results of the nonregulated Midwest generation business that had been classified from discontinued operatbns after adjustment for special items and economk; 
hedges (net of $53 million tax benefit). 

D • Net of $3 million lax benefft. Recorded within Operation, maintenance and other on the Condensed Consolidated Statements of Operalions. Includes $1 million and $5 mBlbn 
at Duke Energy Catolinas and Duke Energy Progress, respectively. 

E • Recorded wiihin Operating Revenues on the Condensed Consolidated Statements of Operations. 

F - State lax expense resulting from the completion of the sale ofthe nonregulated Midwest generalbn business. 

G - Reverses the impact on ellm'inaDons of classifying the nonregulated Midwest generation business as discontinued operatbns. 

H - Recorded in (Loss) Income From Discontinued Operatbns. nel of tax on the Condensed Consolbated Statemenls of Operatbns, and includes the Impact of a litigatbn 
reserve related lo tbe nonregulated Midwest generatbn business. 

Weighted Average Shares (reported and adjusted) - In millions 
Basic 696 
Diluted 696 

*t/ack.V>1TlHkMa4u&Uns(sTcllectl^ewt»clddwwab<<ecCIttKts,tNhIi^aBUEMi^0^eBwsy'l^el^^gcria|»«a^dlK PattctiD>e^enllt«irailt-)i>TTi!ii^e>inipaclQl(la>v»vB 
coi*act3ig racaift iaimGAM' t t i nng i imm erjalelyaaiijch derivative conlracii do nol quSily for hedge accoijiting or rai^Jalory traeirnsnl TlieeccomncvaiiBolgenBraior assels rslifiiKillDlluctiMansinbir valuo duelo mark«prFcein:t*lityot 
lrwLiIandoubxilci>nmacflies(eg ccal, alsctrlcjty. nahz-al^i). Econonic hedging invclvutMhpixcnasHS and lalasr^thcse input and aut|iUcommodbMrglalBd to garw Operaticna ot Die ganeration assets as accounted br undei'Ihe 
KEiuat ni8lti}d. MiregHT^BnlM>(»« fKi : l^rQ l^^I»c^ d rr.m'kJti-rmitff clunge& ol tM da»v!li''e contiacs tiotr, s^usted eeinrQ) unb̂  sOAtmcn tan« maÛ t̂ ea Uv^ranoa TrrfacU ol U« Oaitaivs conUad M^VI Ina pcnion ol eccrcmii; value <t t a 
underlying hedged MML Manaoamsnt bell9>'es mM Ihe presttitaliofic'ai^iisleditlutedEPSAItTituiable to Duke Energy CorjxralionptavideB j i e U Information lo investori, as il provides them an addlicnal relevant comparison of DiAa Energy 
Corporation's performantai across periodi. 
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DUKE ENERGY CORPORATION 
Non-GAAP FinarKial Measures 

Management evaluates financial performance in part based on non-GAAP financial measures, adjusted earnings and adjusted diluted EPS. These items 
represent income ftxim continuing operations net of income (loss) attributable to noncontrolling interests, adjusted for the dollar and per-share impact of 
special items. Special items represent certain charges and credits, which management believes are not indicative of our ongoing performance, and are 
discussed below. Management believes the presentation of adjusted eamings and adjusted diluted EPS provides useful information to investors, as it 
provides them with an additional relevant comparison of Duke Energy's performance across periods. Management uses these non-GAAP financial measures 
for planning and forecasting and for reporting results to the Board of Directors, employees, stockholders, analysts and investors concerning Duke Energy's 
financial performance. Adjusted diluted EPS is also used as a basis for employee incentive bonuses. The most directly comparable GAAP measures for 
adjusted earnings and adjusted diluted EPS are Net Income Attribulable to Duke Energy Corporation and Diluted EPS Attributable to Duke Energy 
Corporation common stockholders. 

Special items included in the periods presented include the following: 

Costs lo achieve mergers and International impairment represeni charges that result from polential or completed strategic acquisitions and 
divestitures that do not refiect ongoing costs. 

Cost savings initiatives represents severance charges related to company-wide initiatives to standardize processes and systems, leverage 
technology and workforce optimizalion, which are not representative of ongoing costs. 

Commercial Renewables Impairment represents an other-than-temporary impainnent of certain equity method investments. Management believes 
the impairment does not reflect an ongoing cost. 

• Edwardsport settlemeni and Ash basin settlemeni represeni charges relaled to seWemenl agreements wilh regulators and other governmental 
entities and do not represent ongoing cosls. 

Midwest generation operations represents the operating results ofthe nonregulated Midwest generation business and Duke Energy Retail Sales 
(collectively, the Midwest Generation Disposal Group), which have been classified as disconlinued operations. Management believes inclusion of 
the Midwest Generation Disposal Group's operating results within adjusted eamings and adjusted diluted EPS results in a better reflection of Duke 
Energy's financial performance during the period. 

Due to the fonivard-looking nature ofany forecasted adjusted earnings guidance, information to reconcile this non-GAAP financial measure to the most 
directly comparable GAAP financial measure is not available at this time, as management is unable to project all special items for future periods (such as 
legal settlements, the impact of regulatory orders, or asset impairments). 

Management evaluates segment performance based on segment income and other net expense. Segment income is defined as income from continuing 
operabons net of income attributable to noncontrolling interests. Segr^ent income includes intercompany revenues and expenses thai are eliminated in Ihe 
Condensed Consolidated Financia! Statements. Management also uses adjusted segment income as a measure of historical and anticipated future segment 
performance. Adjusted segment incor\ie is a non-GAAP financial measure, as it is based upon segment income adjusted (or special items, which are 
discussed above. Management believes the presentation of adjusted segment income provides useful infiarmation to investors, as it provides them wilh an 
additional relevant comparison of a segment's performance across periods. The most directly comparable GAAP measure tor adjusted segment income or 
adjusted other net expense is segment income and other net expense. 

Due to the forward-looking nature of any forecasted adjusted segment income or adjusted Other net expenses and any related growth rates for future periods, 
informalion to reconcile these non-GAAP financiai measures lo Vie mosl direcBy comparable GAAP financial measures is not availabte at this time, as the 
company is unable to forecast all special items for future periods, as discussed above. 

Duke Energy's adjusted eamings, adjusted diluted EPS, and adjusted segment income may nol be comparable to similarly titled measures of another 
company because ottier entities may not calculate the measures in the same manner. 

14 


