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DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS, LLC • PROGRESS ENERGK INC, • 
DUKE ENERGY PROGRESS, INC. ' DUKE ENERGY FLORIDA, INC, ' DUKE ENERGY OHIO, INC. ' DUKE ENERGY INDIANA, 

Combined Notes to Consolidated Financial Statements - (Continued) 

Year Ended December 31,2012 

(in millions) 
Ouke 

Energy 

$976 

$ 14 

(2) 

(7) 

(13) 

(20) 

(1) 

Duke 
Energy 

Carolinas 

$(111) 

$ -

— 

Progress 
Energy 

$(76) 

$ -

3 

(2) 

(1) 

Ouke 
Energy 

Progress 

$(89) 

$ _ 

— 

Ouke 
Energy 
Florida 

$23 

$ -

— 

Duke 
Energy 

Ohio 

$22 

$15 
(48) 

(3) 

(1) 

(1) 

Duke 
Energy 

Indiana 

$17 

$ -

— 

Regulatory assets, net increase (decrease) 

Accumulated other comprehensive (income) loss 

Deferred income tax benefit 

Ralassihcation of actuarial losses to an affiliate 

Actuarial (gains) tosses arising during the year 

Prior year service credit arising during the year 

Amortizahon of prior year actuarial losses 

Reclassification of actuarial losses to regulatory assets 

Amortizahon of prior year service cost 

Net amount recognized in accumulated other comprehensive income .(29) t — $(38) 

Reconcil iation of Funded Status to Net Amount Recognized 

Year Ended December 31,2013 

(in millions) 
Duke 

Energy 

$ 8,030 
1B7 
320 

(399) 
— 
(41) 

(567) 

Duke 
Energy 

Carolinas 

$2,028 
49 
80 

(73) 

(26) 

(13) 

(170) 

Progress 
E n e i ^ 

$2,868 

60 
116 

(118) 

0) 
(19) 

(161) 

Ouke 
Energy 

Progress 

$1,264 

22 
50 

(26) 

(45) 

(8) 
(85) 

Duke 
Energy 
Florida 

$1,309 

30 
53 

(75) 

(17) 

(7) 
(60) 

Duke 
Energy 

Ohio 

$ 527 

6 
21 

(71) 

(2) 
— 
(39) 

Duke 
Ene iu 

Indiana 

$684 

11 
28 

(56) 

(2) 
— 

(33) 

Ctiange in Projected Benefit Obligation 
Obligation at prior measurement date 

Service cost 
Interest cost 

Actuarial gams 

Transfers 
Plan amendments 

Benefits paid 

Obligation at measurement date $ 7,510 $1,875 $2,739 $1,172 $1,233 $ 442 $632 

Accumulated Benefit Obligation at measurement date $ 7,361 $1,875 $2,698 $1,172 $1,192 $ 429 $608 

Change in Fair Value of Plan Assets 

Plan assets at prior measurement date 

Actual retum on plan assets 

Benefits paid 

Transfers 
Employer contribubons 

$ 7,754 
705 

(567) 
— 
250 

$2,151 
207 

(170) 
(26) 

— 

$2,647 
215 

(161) 
(7) 

250 

$1,289 
108 
(85) 
(45) 
63 

$1,150 
93 

(60) 
(17) 
133 

$ 446 
43 

(39) 
(2) 

— 

$627 
62 

(33) 
(2) 

— 
Plan assets at measurement date $ 8,142 $2,162 $2,944 $1,330 $1,299 $ 448 $654 

Funded Status of plan $ 632 $ 287 $ 205 $ 158 $ 66 $ 6 $ 22 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Year Ended December 31.2012 

(in millions) 
Duke 

Energy 

Ouke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Change in Projected Benefit Obligation 

Obligation at prior measurement date 

Obligation assumed fmm acquisition 

Service cost 
Interest cost 
Actuarial losses 

Transfers 

Plan amendments 

Benefits paid 

4,880 
2,850 

122 
307 

(170) 
(448) 

1,831 

35 
90 
73 

176 
(52) 

(125) 

2.729 

63 
127 
166 

(64) 
(153) 

$1,253 $1,179 627 ;613 

25 
58 
34 
— 
(43) 
(73) 

30 
55 

120 
— 
(10) 
(66) 

6 
31 
68 

(167) 

— 
(38) 

9 
30 
76 
— 
(1) 

(43) 
Obligabon at measurement date 1,030 2,028 S l . i ; 1,264 1,309 527 
Accumulated Benefit Obligation at measurement date 7,843 2,028 2,820 i 1,264 1,261 501 1653 
Change in Fair Value of Plan Assets 

Plan assets at prior measurement date 

Assets received fram acquisition 

Actual return on plan assets 

Benefits paid 

Transfers 

4,741 
2,285 

872 
(448) 

— 

$ 1,820 

— 
280 

(125) 
176 

$ 2,191 

— 
263 

(153) 

— 

$1,091 969 

December 31,2013 

(in millions) 

565 

130 
(73) 

__ 

119 
(65) 

— 

86 
(38) 

(167) 

1582 

(43) 

Employer contributions 
Plan assets at measurement date 

Funded status of plan 

304 
$ 7,754 

$ (276) 

— 
$ 2,151 

$ 123 

346 
$ 2,647 

$ (221) 

141 
$1,289 

$ 25 

128 
$1,150 

$ (159) 

— 
$ 446 

$ (81) 

— 
$627 

$(57) 

Amounts Recognized in the Consolidated Balance Sheets 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

Prefunded pension''* 

Noncurrent pension liability 

Net asset recognized 

Regulatorv assets 
Accumulated other comprehensive (income) loss 
Deferred income tax asset 
Prior service credit 
Net actuarial loss 

f^et amounts recognized in accumulated othei comprehensive loss"'' 

Amounts to be recognized in net periodic pension expense in the next year 

Unrecognized net actuarial loss 

Unrecognized prior service credit 

$ 632 

$ -
$ 632 

$1,599 

$ (41) 

(5) 

121 

$ 75 

$ 149 

(15) 

$287 

$ -
$287 

$377 

$ -

$ -

$ 35 

(8) 

S230 

$ 25 
$205 

$826 

$ (9) 

21 

$ 12 

$ 71 
(4) 

$158 

$ -
$158 

$363 

$ -

$ -

$ 33 

(2) 

$ 66 

$ -
$ 66 

$ 395 

$ -

$ -

$ 32 

(1) 

$ 2 
$ (4) 

$ 6 

$48 

$ -

$ -

$ 4 

$ 75 

$ S3 
$ 22 

$147 

$ -

% -

$ 7 
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Combined Notes to Consolidated Financial Statements - (Continued) 

December 31,2012 

(in millions) 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Prefunded pension'" 

Noncurrent pension liability 

Net asset (liability) recognized 

Regulatory assets 

$ 163 

$ 439 

$ (276) 

$2,387 

$123 

$ -
$123 

$582 

$ -
$ 221 

$ (221) 

$1,079 

$ 25 

$ -
$ 25 

$472 

$ — 
$159 

$(159) 

$541 

$ -
$ 81 

1(81) 

$144 

$ -
$ 57 

$(57) 

$246 

Accumulated other comprehensive (income) loss 

Deferred income tax asset 

Prior service credit 

Net actuarial loss 

(59) 
(4) 

166 

(9) 

26 

Net amounts recognized in accumulated other comprehensive loss" 103 — $ 17 

(a) Included in Ottiei within Investments and Ottier Assets on tlie Corsolidated Balance Sheels. 
(b) Excludes accumulated other cflmprehensive income of t l S million and $9 million as ot 2013 and 2012, respectively, net of tax, associated witti a Bra2ilian letirement plan 

Information for Plans with Accumulated Benefit Obligation in Excess ot Plan Assets 

As of December 31,2013, no qualified pension plans had an accumulated benefit obligation in excess of plan assets. 

December 31,2012 

(in millions) 
Duke 

Ene i ^ 

Progress 
Energy 

Duke 
Energy 
Florida 

Duke Ouke 
Energy Energy 

Ohio Indiana 

Projected beneht obligation 

Accumulated benefit obligabon 

Fair value of plan assets 

15,396 
5,201 
4,957 

$2,868 
2,820 
2,647 

$1,309 
1,261 
1,150 

$527 
501 
446 

653 
627 

Assumptions Used for Pension Benefits Accounting 

The discount rate used to determine the current year pension obligation 

and following year's pension expense is based on a bond selection-settlement 

portfolio approach. This approach develops a discount rate by selecting a 

portfolio of high quality corporate bonds that generate sufficient cash flow to 

provide for projected benetit payments of the plan. The selected bond portfolio 

is derived from a universe of non-callable corporate bonds rated Aa quality or 

higher After the bond portfolio is selected, a single interest rate is determined 

that equates the present value of the plan's projected benefit payments 

discounted at this rate with the market value of the bonds selected. 

The average remaining service period of active covered employees is 

nine years for Duke Energy, Duke Energy Carolinas, Duke Energy Ohio and Duhe 

Energy Indiana and eight years for Progress Energy, Duke Energy Progress and 

Duke Energy Florida, 

The following tables present the assumptions used for pension benefit 

accounting. For Progress Energy plans, the assumptions used in 2012 to 

determine net periodic pension cost reflect remeasurement as of July 1,2012, 

due to the merger between Duke Energy and Progress Energy, 

Duke Energy Progress Energy 

Oecember 31, DecemberSl, 

2013 2012 2011 2013 2012 2011 

Benefit Obligations 
Discount rale 

Salary increase 

Net Periodic Benefit Cost 
Discount rate 

Salary increase 
Expected long-term rate of return on plan assets 

4.70% 
4.40% 

4.10% 
4,30% 
7,75% 

4.10% 
4,30% 

4,60-5.10% 
4.40% 
8,00% 

5,10% 
4.40% 

5,00% 
4,10% 
8,25% 

4,70% 
4.00% 

4.10% 
4.00% 
7.75% 

4,10% 
4,00% 

4.60-4,75% 
4.00% 

8,00-8,25% 

4,75% 
4.00% 

5.55% 
4,50% 
8,50% 
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Combined Notes to Consolidated Financial Statements -- (Continued) 

Expected Benefit Payments 

(in millions) 

Duke 
Duke Energy 

Energy Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Years ending December 31, 
2014 
2015 
2016 
2017 
2018 

2019-2023 

667 
643 
640 
633 
623 

2,933 

$224 
218 
212 
205 
196 

807 

$190 
185 
190 
191 
194 

969 

$ 98 
92 
93 
91 
91 

422 

$ 68 
71 
74 
77 
80 

430 

$ 36 
35 
34 
34 
34 

171 

$ 47 
45 
46 
44 
46 

227 

NON-QUALIFIED PENSION PLANS 

Components of Net Periodic Pension Costs 

Year Ended December 31,2013 

Duke 

(in millions) 

Service cost 
Interest cost on projected benehl obligabon 
Amortizahon of actuarial loss 
Amortization of prior sen/ice credit 

Net periodic pension costs 

Duke 
Energy 

$ 3 

13 

5 

(1) 
$20 

Energy 
Carolinas 

$ -
1 

$ 1 

Progress 
Energy 

$ 1 
7 

3 

(1) 
$10 

Energy 
Progress 

$ 1 
1 
1 

$ 3 

Energy 
Florida 

$ -
1 
1 

$ 2 

Energy 
Ohio 

$ -

$ -

Energy 
Indiana 

$ -

$ -

(in millions) 

Year Ended December 31,2012 

Duke 
Energy 

$ 2 
12 
4 

1 

Dute Energy 
Carolinas 

$ -
1 

— 

Progress 
Energy 

$ 2 

8 

5 

(1) 

Duke 
Energy 

Progress 

$ 1 
1 
1 

— 

Duke 
Energy 
Florida 

$ -
2 

— 

Duke 
Energy 

Ohio 

$ -

— 

Ouke 
Energy 

Indiana 

$ -

— • 

Service cost 
Interest cost on projected benefit obligabon 
Amortizahon of actuarial loss 
Amortization of prior service cost (credit) 

Net periodic pension costs $ 1 $ 3 $ 2 

(in millions) 

Year Ended December 31,2011 

Duke Duke Energy 
Energy Carolinas 

Duke Duke 
Progress Energy Energy 

Energy Progress Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Service cost 
Interest cost on projected benefit obligabon 
Amortization of actuarial loss 
Amortizatioa of prior service cost 

$ 1 $ 1 
9 
3 

$ 1 
2 

Net periodic pension costs $11 $ 1 14 $ 3 $ 3 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Amounts Recognized in Accumulated Other Compretiensive Income and Regulatory Assets and Liabilities 

Year Ended December 31,2013 

(in millions) 
Ouke 

Energy 

$(14) 

$ 5 

$ -
2 

(1) 

Duke 
Energy 

Carolinas 

$ 1 

$ -

$ -

— 

Progress 
Energy 

$(16) 

$ -

$ 1 
(5) 

Duke 
Energy 

Progress 

$ (4 ) 

$ -

$ -

— 

Duke 
Energy 
Florida 

$ ( 3 ) 

$ -

$ -

— 

Duke 
Energy 

Ohio 

$ -
$ -

$ -

— 

Duke 
Energy 

Indiana 

$ (2 ) 
$ _ 

$ -

— 

Regulatory assets, net (decrease) increase 

Regulatory liabilihes, net increase 

Accumulated other comprehensive (income) loss 

Deferred income tax benefit 

Actuarial losses (gains) arising during the year 

Prior year service credit arising during the year 

Net amount recognized in accumulated other comprehensive loss (income) $ 1 $ - $ (4) $ - $ - $ - $ -

Year Ended December 31,2012 

(in millions] 

Duke Duke Duhe 
Duke Energy Progress Energy Energy 

Energy Carolinas Energy Progress Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Regulatory assets, net increase (decrease) 
Regulatory liabilibes, net increase 
Accumulatedothercomprehensive (income) loss 
Deferred income tax benefit 
Actuarial (gains) losses arising during the year 

134 

(2) 

(2) $ 1 

(1) 
3 

Net amount recognized in accumulated other comprehensive (income) loss (2) $ 2 

Reconci l iat ion of Funded Status to Net Amount Recognized 

Year Ended December 31,2013 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Change in Projected Benefit Obligation 
Obligabon at prior measurement date 

Service cost 

Interest cost 
Actuarial losses 

Settlements 

Plan amendments 

Change in Fair Value of Plan Assets 

Plan assets at prior measurement date 

Benefits paid 

Employer contributions 

$335 
3 

13 
(15) 

(5) 
(1) 

$1G 

I 
1 

$176 
1 
7 

(11) 

$38 
1 
I 

(3) 

$45 

I 
(3) 

$ -
(26) 
26 

$ -
(3) 
3 

$ -
(12) 
12 

$ -
(3) 
3 

$ -
(4) 
4 

$ 4 

(1) 

$ -

$ 5 

Transfers 

Benefits paid 

Obligation at measurement date 

Accumulated Benefit Obligation at measurement date 

(26) 

$304 

$302 

(3) 

$15 

$15 

(21) 

(12) 

$140 

$140 

(3) 

$34 

$34 

(4) 

$39 

$39 

$ 3 

$ 3 

$ 5 

$ 5 

$ -

Plan assets at measurement date $ - $ - $ - $ - $ - $ - $ -
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Combined Notes to Consolidated Financial Statements - (Continued) 

Year Ended December 31,2012 

(in millions) 
Ouke 

Energy 

$160 

172 

2 

12 

18 

(5) 

Duke 
Energy 

Carolinas 

$18 

1 

Progress 
Energy 

$177 

2 

8 

11 

(12) 

Duke 
Energy 

Progress 

$39 

1 

1 

3 

(4) 

Duke 
Energy 
Florida 

$44 

2 

3 

(2) 

Duke 
Energy 

Ohio 

$ 4 

— 

Duke 
Energy 

Indiana 

$ 5 

— 

Ctiange in Projected Benefit Obligation 

Obligation at prior measurement date 
Obligation assumed fmm acquisibon 
Service cost 
Interest cost 
Actuarial losses 
Plan amendments 

Transfers 

Benefits paid 

Obligation at measurement date 

Accumulated Benefit Obligation at measurement date 

(24) 

$335 

$332 

1 

(4) 

$16 

$16 

(10) 

$176 

$175 

(2) 

$38 

$36 

(2) 

$45 

$44 

— 

$ 4 

$ 4 

— 

$ 5 

$ 5 

Ctiange in Fair Value of Plan Assets 

Plan assets at prior measurement date 
Benefits paid 

Employer contributions 

Plan assets at measurement date 

(24) 

24 

$ -

(4) 

4 

$ -

(10) 

10 

$ -

(2) 

2 

$ -

(3) 

3 

$ -

_ 

$ -

_ 

$ -

Amounts Recognized in the Consolidated Balance Sheets 

December 31.2013 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Accumulated other comprehensive (income) toss 
Deferred income tax asset 
Prior service credit 
Net actuarial loss 

$ -
(1) 
1 

$ - $ (3) 

7 

$ - $ -

Ouke 
Energy 

Ohio 

$ -

Duke 
Energy 

Indiana 

Current pension liability"* 

Noncurrent pension liability 

Total accrued pension liability 

Regulatoiy assets 

Regulatory liabililies 

$ 30 
274 

$304 

$ 45 

$ 7 

$ 2 
13 

$15 

$ 4 

$ -

$ 11 
129 

$140 

$ 18 

$ -

$ 2 
32 

$34 

$ 3 

$ -

$ 3 
36 

$39 

$ 6 

$ -

$ -
3 

$ 3 

$ -
$ -

$ -
5 

$ 5 

$ -
$ -

$ -

Net amounts recognized in accumulated other comprehensive toss 

Amounts to be recognized in net periotiic pension expense in the next year 
Unrecognized net actuarial toss 
Unrecognized prior service credit 

$ -

$ 5 

(1) 

$ _ 

$ -

$ 4 

$ 2 

(1) 

$ -

$ 1 

(1) 

$ -

$ -

$ -

$ -

$ -

$ -
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Combined Notes to Consolidated Financial Statements - (Continued) 

December 31,2012 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Ouke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Current pension liability"' $ 30 

Noncurrent pension liability 305 

Jokt accrued pension liability $ 335 

Regulatory assets $ 59 

Regulatoiy liabilibes $ 1 

Accumulated other comprehensive (income) toss 

Deterred income tax asset $ — 

Netactuarial (gain) toss (1) 

Net arrwunts recognized in accumulated Qtl]er comprehensive (income) Joss $ (1) 

$ 3 

13 

$16 

$ 3 

$ -

$ -

S -

$ 11 

165 

$176 

$34 

$ -

$ (4) 
12 

S 8 

$ 2 

36 

$38 

$ 7 

$ -

$ -

s-

$ 

$ 
$ 
$ 

$ 

$ 

3 
42 

45 

9 

— 

— 

— 

$ -
4 

J 4 

$ -
$ -

$ -

s-

$ -
5 

$ 5 

$ 2 

$ -

$ -

$ -
la) Included in Ottier wittiin Cmrent Liabilities on tlie Consolidated Balance Sheets. 

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets 

December 31,2013 

(in millions) 
Ouke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Ouke 
Energy 

Progress 

Duke 
Energy 
Florida 

Ouke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Projected benefit obligation 
Accumulated benefit obligabon 

$304 
302 

$15 
15 

$140 
140 

$34 
34 

$39 
39 

$3 
3 

$5 
5 

December 31,2012 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Ouke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Projected benefit obligation 
Accumulated beneht obligabon 

$335 
332 

$16 
16 

$176 
175 36 

545 
44 

$4 
4 

$5 
5 

Assumptions Used for Pension Benefits Accounting 

The discount rate used to determine the current year pension obligation 
and following year's pension expense is based on a bond selection-settlement 
portfolio approach. This approach develops a discount rate tiy selecting a 
portfolio of high quality corporate bonds that generate sufficient cash flow to 
provide for projected benefit payments of the plan. The selected bond portfolio 
is derived from a universe of non-callable corporate bonds rated Aa quality or 
higher After the bond portfolio is selected, a single interest rate is determined 
that equates the present value of the plan's projected benefit payments 
discounted at this rate with the market value ot the bonds selected. 

The average remaining service period of active covered employees is 
13 years for Duke Energy and Progress Energy, nine years for Duke Energy 
Carolinas, Duke Energy Ohio and Duke Energy Indiana, 12 years for Duke Energy 
Progress and 17 years for Duke Energy Florida. 

The following tables present the assumptions used for pension benefit 
accounhng. For Progress Energy plans, the assumptions used in 2012 to 
determine net periodic pension cost reflect remeasurement as of July 1,2012, 
due to the merger between Duke Energy and Progress Energy. 
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Benefit Obligations 
Discount rate 

Salary increase 

Net Periodic Benefit Cost 
Discount rate 
Salary increase 

2013 

4,70% 
4,40% 

4.10% 

4,30% 

Duke Energy 

December 31. 

2012 

4,10% 
4,30% 

4.60-5,10% 

4.40% 

2011 

5,10% 
4,40% 

5,00% 

4.10% 

2013 

4.70% 
—% 

4.10% 

—% 

Progress Energy 

December 31, 

2012 

4.10% 
—% 

4.60-4,80% 

—% 

2011 

4.80% 
5.25% 

5.60% 

5.25% 

Expected Benefit Payments 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Ouke 
Energy 

Progress 

Duke 
Ene i^ 
Florida 

Duke 
Energy 

Otiio 

Duke 
Energy 

Indiana 

Years ending December 31, 

2014 
2015 
2016 
2017 
2018 

2019-2023 

; 31 
28 
26 
27 
24 

112 

$11 
11 
11 
11 
11 
52 

$ 2 
2 
2 
2 
2 

13 

$ 3 
3 
3 
3 
3 

15 

OTHER POST-RETIREMENT BENEFIT PUNS 

Duke Energy provides, and the Subsidiary Registrants participate in, some health care and life insurance benefits for retired employees cn a contributory and 

non-contributory basis. Employees are eligible for these benefits if they have met age and service requirements at retirement, as defined in the plans. The health care 

benehts include medical, dental, and prescription drug coverage and are subject to certain limitations, such as deductibles and co-payments. 

Duke Energy did not make any pre-funding contributions to its other post-retirement benefit plans during the years ended December 31,2013,2012 or 2011, 

Components of Net Periodic Otlier Post-Retirement Benefit Costs 

Year Ended December 31,2013 

(in millions) 
Ouke 

Energy 

$ 24 
68 

(14) 

52 
(41) 

Duke 
Enerw 

Carolinas 

$ 2 

13 
(11) 

3 
(7) 

Progress 
Energy 

$18 
41 
— 
57 

(30) 

Duke 
Energy 

Progress 

$ 9 
22 
— 
34 

(20) 

Duke 
Energy 
Florida 

$ 7 
16 
— 
16 
(6) 

Duke 
Energy 

Ohio 

$ 1 
2 

(1) 
(1) 
(1) 

Duke 
Energy 

Indiana 

$ 1 
5 

(1) 
1 

— 

Service cost 

Interest cost on accumulated post-retirement benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss (gain) 
Amortization of prior service credit 

Net periodic post-rebrement beneht costs'* $ 89 $ - $86 $45 $33 $ - $ 6 
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Year Ended December 31,2012 

(in millions) 
Duke 

Energy 

$ 16 

56 
(17) 

14 
(8) 
10 
9 

Duke 
Energy 

Carolinas 

$ 2 

15 
(10) 

3 
(5) 
7 
1 

Progress 
Energy 

$ 17 

43 
(2) 
35 
— 

4 
5 

Duke 
Energy 

Progress 

$ 8 

23 
— 
20 
— 
— 

2 

Duke 
Energy 
Florida 

$ 7 
J6 
(2) 
12 
— 

3 
1 

Duke 
Energy 

Ohio 

$ 1 
3 
(1) 
(2) 
(1) 

— 
— 

Duke 
Energy 

Indiana 

$ 1 
6 
(1) 

— 
— 
— 
— 

Service cost 

Interest cost on accumulated posl-retirement benefit obligafion 

Expected retum on plan assets 
Amortization of actuarial loss (gain) 

Amortization of prior seivice credit 

Amortization of net transihon liability 
Special terminabon benefit cost 

Net periodic post-retirernent benefit costs" 13 1102 53 39 $ 6 

Vear Ended December 31.2011 

(in millions) 
Duke 

Energy 

$ 7 
35 

(15) 

(3) 
(8) 
10 

Ouke 
Energy 

Carolinas 

$ 1 

16 
(10) 

2 
(5) 
9 

Progress 
Energy 

$ 11 
41 
(2) 
12 
— 

5 

Duke 
Energy 

Progress 

$ 5 

20 
— 

5 
— 

1 

Duke 
Energy 
Florida 

$ 5 

18 
(2) 
7 

— 
4 

Duke 
Energy 

Ohio 

$ 1 
3 
(1) 
(2) 
(1) 

— 

Duke 
Energy 

Indiana 

$ 1 
7 
(1) 
2 

— 
— 

Service cost 

Interest cost on accufnulated post-rehrement beneht obligation 
Expected return on plan assets 
Amortization of actuarial (gain) loss 

Amortization of prior service credit 

Amortization ol net transihon liability 

Nef periodic post-retiremenl benefit costs" 26 14 67 31 32 $ 9 

la) Duhe£neigyamountseicludeS8mil1ion, $9 milliofl and t s million for the years ended December 31,2013,2012 and 2011, lespectively, of regulatory asset amortization resulting from p 

associated with Duke Energy's merger with Cinergy In April 2006 

(b) DukeEnerEyOhioamountsexcliJde$2millionforeachoftheyearsendedDecembei31,2013,2012 and 2011, respedively, of regulatory asset amorlRationresuiting from purchase accounting adjustments assK^^^ 

Duke Energy's merger with Cinergy in April 2006. 

Amounts Recognized in Accumulated Other Comprehensive Income and Regulatory Assets and Liabilities 

Year Ended December 31.2013 

(in millions) 

Regulatory assets, net (decrease) increase 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duhe 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

$(683) $(51) $(634) $(3S8) $(1661 $ - $ ( 6 ) 

Regulatory liabilities, net increase (decrease) $ 30 $ - $ - $ - $ - $ 3 

Accumulated other comprehensive (income) loss 
Deferred income tax benefit 
Actuarial gains arising during the year 
Prior year service credit arising during the year 
Amortizabon of prioryear actuarial loss 

Net amount recognized in accumulated other comprehensive income 

$ 9 

2 
(4) 
(3) 
1 

$ _ $ _ $ - $ - $ - $ -

$ (4) $ _ $ - $ - $ - $ - $ -
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(in millions) 

Regulatory assets, net increase (decrease) 

Regulatory liabilibes, net decrease 

Accumulated other comprehensive (income) loss 

Deferred income tax expense 

Reclassification of actuarial losses to an affiliate 

Actuarial losses arising during the year 
Prior year seivice cost arising during the year 

Amortizabon of prior year actuarial loss 

Reclassification of actuarial gains to regulatory liabilibes 

Net amount recognized in accumulated other comprehensive loss 

-(Continued) 

Duke 
Energy 

$484 

$ (6) 

$ (2) 

— 
— 
— 
— 

4 

$ 2 

Duke 
Energy 

Carolinas 

$(20) 

$ -

$ -
— 
— 
— 
— 
— 

$ -

Year Ended Oecember 31,2012 

Progress 
Energy 

$228 

$ -

$ -
— 
— 
— 
— 
— 

$ -

Duke 
Inerz i 

Progress 

$170 

$ -

$ -
— 
— 
— 
— 
— 

$ -

Ouke 

InerZi 
Florida 

$ 28 

$ -

$ -
— 
— 
— 
— 
— 

$ -

Duke 
Inerzt 

Ohio 

$ -
$ (I) 

$ (4) 

6 

2 
1 
1 

— 
$ 6 

Duke 
Energy 

Indiana 

$ (6) 

$ (2) 

$ -
— 
— 
— 
— 
— 

$ -

Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs 

(in millions) 

Change in Projected Benefit Obligation 
Accumulated post-rebrement benefit obligation at prior measurement date 

Seivice cost 
Interest cost 

Plan participants' contributions 
Actuarial gains 

Transfers 
Benefits paid 

Plan amendments 

Accrued rebree drug subsidy 

Accumulated post-rebrement benefit obligation at measurement date 

Change in Fair Value of Plan Assets 

Plan assets at prior measurement date 
Actual return on pian assets 

Benefits paid 

Transfers'" 

Employer contributions 

Plan participants' contribubons 

Plan assets at measurement date 

Duke 
Energy 

$ 1,794 

24 
68 
47 

(227) 

— 
(132) 

(476) 
8 

$1,106 

$ 198 

18 
(132) 

— 
83 
47 

$ 214 

Duke 
Energy 

Carolinas 

$316 
2 

13 
15 

(32) 

— 
(36) 
(16) 

3 

$265 

$134 

13 
(36) 

(1) 
18 
15 

$143 

Year Ended December 31.2013 

Progress 
Energy 

$1,128 

18 
41 
14 

(156) 

(1) 
(60) 

(455) 
4 

$ 533 

$ -
— 
(60) 

— 
46 
14 

$ -

Duke 
Energy 

Progress 

$612 

9 
22 
6 

(73) 

(8) 
(26) 

(311) 
2 

$233 

$ -
— 
(26) 

_ 
20 
6 

$ — 

Ouke 
Energy 
Florida 

$413 
7 

16 
7 

(70) 

— 
(31) 

(91) 
2 

$253 

$ -
— 
(31) 

— 
24 
7 

$ -

Duke 
Energy 

Ohio 

$48 
1 
2 
3 

(6) 
— 
(6) 

— 
— 

$42 

$ 7 
2 

(6) 
— 

2 
3 

$ 8 

Duke 
Energy 

Indiana 

$136 
1 
5 
3 

(12) 

— 
(14) 

(3) 
2 

$118 

$ 17 
2 

(14) 

— 
10 
3 

$ 18 
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(in millions) 

Change in Projected Benefit Obligation 

Accumulated post-rehremenl beneht obligation al prior measurement date 

Obligation assumed from acquisibon 

Service cost 

Interest cost 
Plan participants' contribubons 

Actuarial gains 

Transfers 

Benefits paid 

Special terminabon benetit cost 

Plan amendments 

Accrued retiree drug subsidy 

Accumulated post-rebrement benefit obligation at 
measurement dale 

Change in Fair Value of Plan Assets 

Plan assets at prior measurement date 

Actual return on plan assets 

Benefits paid 

Transfers*'* 

Employer contributions 

Plan participants' contributions 

Plan assets at measurement dale 

Ouke 
Energy 

$ 667 
977 

16 
56 
41 

198 
— 

(105) 

9 
(70) 

5 

$1,794 

$ 181 

23 
(105) 

— 
58 
41 

$ 198 

Ouke 
Energy 

Carolinas 

$312 

— 
2 

15 
18 
28 
9 

(38) 

1 
(33) 

2 

$315 

$120 

12 
(38) 

5 
17 
18 

$134 

Year Ended December 31.2012 

Progress 
Energy 

$ 841 

— 
17 
43 
13 

291 
— 
(61) 

5 
(25) 

4 

$1,128 

$ 37 

2 
(61) 

(39) 

48 
13 

$ -

Duke 

Energy 
Progress 

$407 

— 
8 

23 
5 

205 
— 
(24) 

2 
(16) 

2 

$612 

$ -
— 
(24) 

— 
19 
5 

$ -

Duke 
Energy 
Florida 

$368 

— 
7 

18 
7 

49 
— 
(33) 

1 
(6) 
2 

$413 

$ 37 

2 
(33) 

(39) 

26 
7 

$ -

Duke 
Energy 

Ohio 

$ 61 

— 
1 
3 
4 
3 

(16) 

(8) 
— 
— 
— 

$ 48 

$ 9 
1 

(8) 
(3) 
4 
4 

$ 7 

Duke 
Energy 

Indiana 

$135 

— 
1 
6 
8 

(2) 
__ 
(13) 

— 
— 

1 

1136 

$ 14 

2 
(13) 

— 
6 
8 

$ 17 

(a) Progress Energy and Duke Energy Elorida amounts reflect assets that did not meet the definition ot plan assets. These assets are included in Other within Investments and Ottier Assets on Itie Consolidated Balance Sheets. 

Amounts Recognized in the Consolidated Balance Sheets 

December 31,2013 

(in millions) 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Current posl-reliremenl liability'" 

Noncurrent post-rehrement liability 
Total accrued post-retirement liability 

Regulatory assets 

Regulatory liabilihes 
Accumulated other comprehensive (income) loss 

Deferred income tax liabilily 

Prior service credit 

Net actuarial gain 
Net amounts recognized in accumulated other con iprehensive income 

Amounts lo be recognized in net periodic pension expense in the nexl year 
Unrecognized net actuarial loss (gain) 
Unrecognized prior seivice credit 

$ 39 

853 
$ 892 

$(162) 

$ 1 3 1 

$ 4 
(5) 

(6) 

$ (7) 

$ 38 
(125) 

$ -
122 

$122 

$(34) 

$ -

$ -

$ -

$ 3 
(10) 

$ 36 
497 

$533 

$(129) 

$ -

$ -

% — 

% 46 
(112) 

$ 17 
216 

$233 

$(97) 

$ -

$ -

$ -

$ 30 

(73) 

$ 16 
237 

$253 

$ 4 

$ -

$ -

$ -

$ 10 
(21) 

$ 2 
32 

$34 
$ -
$21 

$ -

$ -

$(2 ) 

$ -
100 

$100 

$71 
$77 

$ -

$ -

$ (8) 
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DecemberSl. 2012 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Current post-rehrement liability'" 

Noncurrent posl-reliremenl liability 

Tolal accmed post-rehrement liability 

Regulatory assets 

Regulatory liabilities 

Accumulated olher comprehensive (income) loss 
Defened income tax liability 
Prior service credit 
Net actuarial gain 

Net amounts recognized in accumulated other comprehensive income 

$ 50 

1,546 

$1,596 

$ 521 

$ 101 

$ 2 

(3) 

(2) 

$ (3) 

$ — 
182 

$182 

$ 17 

$ — 

$ -

$ -

$ 47 

1,081 

$1,128 

$ 505 

$ -

$ -

$ -

$ 23 

589 

$612 

$291 

$ -

$ -

s-

$ 20 

393 

$413 

$170 

$ -

$ -

$ -

$ 2 

39 

$41 

$ -
$ 18 

$ -

$ -

$ -
119 

$119 

$ 77 

$ 68 

$ -

$ -

(a) Included m Other within Current Liabilities on ttie Consolidated Balance Sheets. 

Assumptions Used for Other Post-Retirement Benefits Accounting 

The discount rate used to determine the current year other post-retirement 
benefits obligation and follov^ing year's other post-rehrement benehts expense 
is based on a bond selection-settlement portfolio approach. This approach 
develops a discount rate by selecting a portfolio of high quality corporate bonds 
that generate sufficient cash flow to provide for projected benefit payments of 
the plan. The selected bond portfolio is derived from a universe of non-callable 
corporate bonds rated Aa quality or higher After the bond portfolio is selected, 
a single Interest rate is determined that equates present value cf the plan's 

projected benefit payments discounted at this rate with the market value ot the 
bonds selected. 

The following tables present the assumptions used for other post-
retirement benefits accoynting. For Progress Energy plans, the assumptions 
used in 2012 to determine net periodic other post-retirement benefit cost reflect 
remeasurement as of July 1,2012, due to the merger between Duke Energy and 
Progress Energy. 

2013 

Duke Energy 

December 31. 

2012 2011 2013 

Progress Energy 

December 31, 

2012 2011 

Benefit Obligations 
Discount rate 

Net Periodic Benefit Cost 
Discount rale 

Expected long-term rate of return on plan assets 

Assumed lax rate 

4.70% 4,10% 5,10% 4,70% 4,10% 4.85% 

4.10% 
7.75% 

35% 

4,60-5.10% 
5.20-8.00% 

35% 

5,00% 
5,36-8,25% 

35% 

4.10% 
—% 

4.60-4.85% 
N/A-5,00% 

5,70% 
5,00% 

Assumed Health Care Cost Trenti Rate 

Health care cost trend rate assumed for nexl year 
Rate to which the cost trend is assumed to decline (the utbmale trend rate) 

Year thai rate reaches ulbmate trend 

December 31, 

2013 

8.50% 
5.00% 

2021 

2012 

8,50% 

5.00% 

2020 
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Sensitivity to Changes in Assumed Health Care Cost Trend Rates 

Year Ended Decemtier 31,2013 

(in millions) 
Duke 

Energy 

$11 
42 

(9) 
(361 

Duke 
Energy 

Carolinas 

$ 2 
10 

(1) 
(9) 

Progress 
Energy 

$ 7 
20 

(6) 
(161 

Duke 
Energy 

Progress 

$4 
9 

(3) 
(7) 

Duke 
Energy 
Florida 

$3 
10 

(2) 
(81 

Duke 
Energy 

Ohio 

$ 1 
2 

(1) 

Duke 
Energy 

Indiana 

$ 1 
4 

(1) 
(4) 

1-Percentage Point Increase 

Effect on tolal service and inlerest costs 

Eflect on post-retiremenl benefit obligation 

1-Percentage Point Decrease 

Effect on total service and interest costs 

Effect on post-retirement tienefit obligation 

Expected Benefit Payments 

(in millions) 

Duke Duke 
Duke Energy Progress Energy 

Energy Carolinas Energy Progress 

Duke Duke Duke 
Energy Energy Energy 
Florida Ohio Indiana 

Years ending December 31, 

2014 
2015 
2016 
2017 
2018 
2019-2023 

85 
88 
89 
89 
89 

413 

$ 21 
22 
23 
23 
24 

109 

$ 36 
38 
38 
38 
38 

180 

$ 17 
17 
18 
18 
18 
81 

$ 17 

84 

$ 4 

17 

$ 11 

P U N ASSETS 

Description and Allocations 

Duire Energy Master Ret i rement Trust 

Assets for both the qualified pension and other post-retirement benehts 

are maintained in the Duke Energy Master Retirement Trust, Approximately 98 

percent of the Duke Energy Master Retirement Trust assets were allocated to 

qualihed pension plans and approximately 2 percent were allocated to other 

post-retirement plans, as ot December 31,2013 and 2012, The investment 

objechve of the Duke Energy Master Retirement Trust is to achieve reasonable 

returns, subject to a prudent level of portfolio risk, tor the purpose of enhancing 

the security oi benetits tor plan participants. 

The asset allocation targets were set after considering the investment 

objective and the risk profile. Equity secunties are held for their high expected 

return. Debt securities, hedge funds, real estate and other global securities are 

held lor diversification. Investments within asset classes are to be diversitied 

to achieve broad market participation and reduce the impact of individual 

managers or investments. Duke Energy regularly reviews its actual asset 

allocation and periodically rebalances its investments to the targeted allocation 

when considered appropriate. 

Qualified pension and other post-retire ment benehts for the Subsidiary 

Registrants are derived from the Duke Energy Master Retiren:ient Trust, as sucti. 

each are allocated their proportionate share of the assets discussed below. 

The following table includes the target asset allocations by asset class at 

December 31,2013 and the actual asset allocations for tbe Duke Energy Master 

Retirement Trust, 

Target 
Allocation 

Actual Allocation at December 31. 

2013 2012 

U.S, equity securities 

Non-U,S, equity securities 

Global equity securities 

Global private equity securities 

Debt securihes 

Hedge funds 

Real estate and cash 

Other global securities 

Total 

10% 
8% 

10% 
3% 

63% 
2% 
2% 
2% 

10% 
8% 

10% 
3% 

63% 
3% 
1% 
2% 

100% 100% 

28% 
15% 
10% 
3% 

32% 
4% 
4% 

__4% 
100% 
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Progress Energy Master Retirement Trust 

As of DecemberSl, 2012, assets for Progress Energy qualihed pension 
benefits were maintained in the Progress Energy Master Rehrement Trust, 

As of January 1,2013, assets previously held in the Progress Energy Master 
Retirement Trust were transterred into the Duke Energy Master Retirement Trust, 
The following table includes the actual asset allocahons for the Progress Energy 
Master Retirement Trust at December 31,2012. 

Actual Allocation at December 31, 

2012 

U,S, equity securities 
Non-U,S, equity securibes 
Global equity secunties 
Global pnvate equity secunties 
Debt securibes 
Hedge funds 
Real estate and cash 
Olher global securibes 

20% 

14% 

8% 

10% 
35% 

9% 

1% 
3% 

Total 100% 

VEBAI 

Duke Energy also invests other post-retirement assets in the Duke Energy 
Corporation Employee Benefits Trust (VEBA I), The investment objective of VEBA 
I is to achieve sufficient retums, subject to a prudent level of portfolio nsk, for 

the purpose of promoting the security of plan benehts for participants. VEBA I is 
passively managed. 

The following table includes the weighted-average returns expected by 
asset classes and the target asset allocations at December 31,2013 and the 
actual asset allocations for VEBA I. 

U,S, equity securities 
Det)t secunties 
Cash 

Total 

Target 
Allocation 

30% 

45% 

25% 

100% 

Actual Allocation at December 31, 

2013 2012 

29% 23% 

29% 32% 

42% 45% 

100% 100% 

Fair Value Measurements 

Duke Energy classifies recurring and non-recurring fair value 
measurements based on the fair value hierarchy as discussed in Note 16. 

Valuation methods of the primary fair value measurements disclosed 
above are as follows: 

Investments In equity securities 

Investments in equity securities, other ttian those accounted tor as equity 
and cost method investments, are typically valued at the closing price in ttie 
principal active market as of the last business day of the reporting period. Principal 
active markets for equity prices include published exchanges such as NASDAQ 
and NYSE, Foreign equity prices are translated from their trading currency using 
the currency exchange rate in effect at the close of the pnncipal active market. 
Prices have not been adjusted to reflect after-hours market activity. The majori^ of 
investments in equity securities are valued using Level 1 measurements. When (i) 
the Duke Energy Registrants lack the ability to redeem investments valued on a net 
asset value per share basis at net asset value per share in the near future or (ii) 
net asset value per share is not available at the measurement date, the fair value 
measurement of the investment is categonzed as Level 3. 

Investments in debt securities 

Most debt investments are valued based on a calculation using interest 
rate curves and credit spreads applied to the temis of the debt instrument 

(maturity and coupon interest rate) and consider the counterparty credit rating. 
Most debt valuations are Level 2 measurements. If the marketfor a particular 
fixed income security is relahvely inactive or illiquid, the measurement is Level 
3. U.S. Treasury debt is typically Level I , 

Investments in short-term investment funds 

Investments in short-term investment funds are valued at the net 
asset value of units held at year end. Investments in short-term investment 
funds with published prices are valued as Level 1, Investments in short-term 
investment funds with unpublished prices are valued as Level 2, 

Investments in real estate investment trusts 

Investments in real estate investment trusts are valued based upon 
property appraisal reports prepared by independent real estate appraisers. The 
Chief Real Estate Appraiser of the asset manager is responsible for assuring 
that the valuation process provides independent and reasonable property 
market value estimates. An external appraisal management firm not affiliated 
with the asset manager has been appointed to assist the Chief Real Estate 
Appraiser in maintaining and monitoring the independence and the accuracy ot 
the appraisal process. 
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Duke Energy Master Retirement Trust 

The following table provides the fair value measurement amounts for the Duke Energy Master Rehrement Trust qualified pension and other post-retirement 
assets. 

December 31,2013 

(in millions) Total Fair Value Levei l Level 2 Level 3 

Equity secunties 
Corporate debt securibes 

Short-lerm investment funds 

Partnership interests 

Hedge funds 

Real estate trusts 
0,5, government securities 

Guaranteed investment contracts 

Goyernments bonds - foreign 

Cash 

Government and commercial mortgage backed securities 
Net pending transactions and other investments 

$2,877 $1,801 $1,022 $ 54 

2.604 — 2,601 3 
1,158 
307 
164 
95 
927 
33 
19 
58 
7 
12 

254 
— 
— 
— 
— 
— 
— 
58 
— 
7 

904 
— 
Ill 
— 
927 
— 
18 
— 
7 
5 

— 
307 
53 
95 
— 
33 
1 
— 
— 
— 

Total assets" B.261 $2,120 $5,595 $546 

(a) Duke Energy Carolinas, Progress Energy, Dutie Energy Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy Indiana were allocated approximately 2 i percent, 35 percent, 16 percent, 16 peicerJt, 5 percent and 

8 percent, respectively of ttie Duke Eneigy Master Retirement Trust assets at December 31, M I3 . Accoidingly all Level 1, 2 and 3 amounts included in ttie table above are allocable to Itie Subsiiliary Registrants using these 

percentages. 

December 31,2012 
(in millions) Total FairValue Level 1 Level 2 Level 3 

Equity securities 
Corporate debt securibes 
Short-term investment funds 
Partnership interests 

Hedge funds 

Real estate trusts 

U.S. government securities 
Guarantees investment contracts 

Governments bonds - foreign 

Cash 

ftsset bactetl securities 
He\ pending transachons and olher investments 

$ 2,993 $1,415 $1,575 $ 3 
1.391 

100 
141 

97 
167 
237 

37 
65 

4 
14 

(16) 

— 1,3 
23 

3 
77 

— — 141 
97 

— 237 

(21) 

64 

167 

37 
1 

Total assets'* $ 5,230 $1,421 $3,457 $ 352 

ia) Duke Energy t^rolmas, Duke Energy Ohio and Duke Energy Indiana were allocated approximately A3 percent, S percent and 12 peicent, respectively, ol ttie Duke Energy Master Retirement Trust assets at December 31,2C12. 

Accordingly, all Level 1,2 and 3 amounts included in the table above are allocable to Duke Energy Carolinas, Duke Energy Oliio and Duke Energy Indiana using ttiese percentages. 
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The following table provides a reconciliation of beginning and ending balances of assets of master trusts measured at fair value on a recurring t^asis w^here the 
determination of fair value includes significant unotiservable inputs (Level 3). 

(in millions) 2013 2012 
Balance at January 1 

Combination of tmst assets 

Purchases, sales, issuances and settlements 

Purchases 

Sales 

Total gains (losses) and other 

$352 
288 

25 
(152) 

33 

$322 

— 

21 
(4) 
13 

Balance at Oecember 31 $ 546 $352 

Progress Energy Master Re t i rement Trust 

The following tetile provides the fair value measurement amounts tor the Progress Energy Master Retirement Trust qualified pension assets. 

December 31,2012 

(in millions) Total Fair Value 
$ 1,094 

432 
154 
313 
515 

6 
160 
16 

Leveil 
$ 361 

— 
— 
— 
405 
— 
113 
— 

Level 2 
$ 733 

432 
— 
189 
110 

6 
47 
6 

Lewi 3 
$ -

— 
154 
124 
— 
— 
— 
10 

Equity securities 

Corporate debt securibes 

Partnership interests 

Hedge funds 

U,S, government securities 

Governments bonds - foreign 

Cast) 

Net pending transactions and other investments 

Total assets" 2,690 $ 879 $1,523 $ 

(a) Ouke Eneigy progress and Duke Energy Florida were allocated approximately 48 percent and H percent, respechvely, of the Progress Energy Master Trust assets at December 31,2012. Accordingly, all Level 1,2 and 3 

amounts included in the table above are allocable lo Ouke Energy Progress and Duke Energy Florida using these percentages. 

The following table provides a reconciliation of beginning and ending balances of Progress Tmst assets measured at fair value on a recurring basis where the 
determination of fair value includes signihcant unobservable inputs (Level 3), 

(in millions) 2013 2012 
BalanceatJanuary I 

Combinabon of trust assets 

Purchases, sales, issuances and settlements 

Purchases 

Sales 
Transfers in and/or out of level 3 

Total gains (losses) and other 

$288 
(288) 

— 
— 
— 

$311 

— 

13 
(14) 
(41) 
19 

Balance at December 31 $ -
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VEBAI 

The following tables provide the fair value measurement amounts for VEBA I other post-retirement assets. 

(in millions) 

Cash and cash equivalents 

Equity securities 

Debt securihes 

Total assets 

Total FairValue 

$21 

15 

15 

$51 

December 31,2013 

Level 1 

$ _ 

$ -

Level 2 

$ 2 1 

15 

15 
$51 

Level 3 

$ -

$ -

(in millions) 

Cash and cash equivalents 

Equity securities 

Debt securihes 

Total assets 

Total FairValue 

$ 22 

12 

16 

$ 50 

December 31,2012 
Level 1 

$ -

$ -

Level 2 

$ 22 

12 

16 

$ 50 

Level 3 

$ -

$ -

EMPLOYEE SAVINGS PUNS 

Duke Energy sponsors, and the Subsidiary Registrants participate in. 
employee savings plans that cover substantially all U.S, employees. Most 
employees participate in a matching contribuhon formula where Duke Energy 
provides a matching contribution generally equal to 100 percent of employee 

before-tax and Roth 4Ql(k) contributions, and, as applicable, after-tax 
contributions, of up to 6 percent of eligible pay per pay period. Dividends on 
Duke Energy shares held by the savings plans are charged to retained earnings 
when declared and shares held in tbe plans are considered outstanding in the 
calculation of basic and diluted eamings per share. 

The following table includes pretax employer matching contributions made by Duke Energy and expensed by the Subsidiary Registrants, 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Years ended December 31. 
2013 
2012 
2011 

$134 
107 
86 

$45 
37 
37 

$45 
45 
44 

$25 
24 
23 

$14 
15 
14 

$3 
4 
4 

$T 
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22. INCOME TAXES 

INCOMETAXEXPENSE 

Components of Income Tax Expense 

Year Ended December 31,2013 

(in millions) 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

Current income taxes 

federal 

Slate 
Foreign 

$ (123) 
(37) 

151 

$ $ (221) 

(37) 

$(70) 

(10) 

$ (143) 

(13) 
$(21) 

(2) 

$(88) 
7 

Total curent income taxes (9) 60 (258) (80) (156) (23) (81) 
Defen'ed income taxes 

Federal 

State 

Foreign 

1,129 
142 

14 

464 

75 

555 
84 

316 
59 

326 
44 

93 

5 
276 

29 

Total deferred income taxes'*' 

Investment tax credit amortization 

Income tax expense from conhnuing operations 

Tax benefit fram discontinued operations 

Total income tax expense included in Consolidated 
Statements of Operabons 

1,285 

(15) 

1,261 
(27) 

$ 1.234 

539 
(5) 

594 
— 

$ 5 9 4 

639 
(8) 

373 
(26) 

$ 347 

375 
(7) 

288 
— 

$288 

370 
(1) 

213 
— 

$ 213 

98 305 

- (1) 
75 223 

— — 

$ 75 $223 

(a) Includes benefits of net operating loss [NOD carryforwards of 1837 million at Duke Energy, $458 million at Progress Energy, 164 million at Duke Energy Progress, S301 million at Duke Energy Florida, $29 million at Duke 
Eneigy Ohio and $179 million at Ouke Energy Indiana. 

Year Ended December 31.2012 

(in millions) 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

Energy (^rolinas Energy Progress Florida Ohio Indiana 

Current income taxes 
Federal 

State 
Foreign 

;(46) 
35 

133 

(1) 
(25) 

(48) $ 6 S(27) 

27 

Total current income taxes 122 (26) (86) (54) 37 
Deferred income taxes 
Federal 

State 
Foreign 

513 
64 
20 

408 

77 

226 
40 

162 
9 

121 
21 

72 (47) 

(25) 

Total deferred income taxes*" 

Investment tax credit amortizahon 

Income tax expense (benefit) from continuing operahons 

Tax expense from disconbnued operabons 

Total income tax expense (benetiO included in Consolidated 
Statements of Operabons 

597 
(14) 

705 
24 

$729 

485 
(6) 

453 
— 

$453 

266 
(8) 

172 
29 

$201 

171 
(7) 

110 
— 

$110 

142 
(1) 

147 
— 

$147 

63 
(2) 
98 
— 

$98 

(72) 

(1) 
(73) 

— 

$(73) 

(a) Includes benefits of NOL carryforviards of $1,127 million at Duke Energy, $245 million at Ouke Energy Carolinas, $357 million at Progress Energy, $257 million at Duke Energy Progress, $25 million at Duke Energy Honda, 
$99 million at Ouke Energy Ohio and $205 million at Duke Energy Indiana. 
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Year Ended December 31,2011 

(in millions] 

Duke 
Duke Energy 

Energy Carolinas 

Duke Duke 
Progress Energy Energy 

Energy Progress Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Current income taxes 

Federal 

State 

Foreign 

I (37) 

21 
164 

$(122) 
30 

.(91) 
29 

(27) 
21 

$(95) 
1 

95 
42 

Total cun'eni income taxes 148 (92) (62) (55) (94) 137 
Defen-ed income taxes 

Federal 

State 

Foreign 

526 
56 
32 

531 
40 

365 
27 

262 
6 

214 
22 

194 

(2) 

(38) 
(23) 

Total deferred income taxes''* 

Investment tax credit amortization 

Income tax expense from conhnuing operabons 

Tax benefit from discontinued operations 

Tolal income tax expense included in Consolidated 
Statements of Operahons 

614 

(10) 

752 

— 

$752 

571 

(7) 

472 

— 

$472 

392 

(7) 

323 

(3) 

$320 

268 

(6) 

256 

— 

$256 

236 

(1) 

180 

— 

$180 

192 

(2) 

96 

— 

$96 

(61) 

(2) 

74 

— 

$ 74 

(al Includes tienefits of NOL carryforwards of $274 million at Duke Energy, $79 million at Duke Energy Carolinas, $213 million at Progress Energy, $54 million al Duke Energy Progress, $41 million at Duke Energy Elorida and $47 

million at Duke Energy Ohio 

Duke Energy Income from Continuing Operations before Income Taxes 

(in millions] 

Domestic 
Foreign 

Income from conhnuing operations before income taxes 

Years Ended December 31. 

2013 

$3,320 

600 

$3,920 

2012 2011 

$1,827 $1,780 

624 685 

$2,451 $2,465 

Statutory Rate Reconciliation 

The following tables present a reconciliation ot income tax expense at the U,S. federal statutory tax rate to the actual tax expense from continuing operations. 

(in millions) 

Income tax expense, computed at the statutory rate of 35 percent 

State income tax, net of federal income lax effect 

Tax differential on foreign earnings 

AFUDC equity income 

fienewable energy production tax credits 

Other items, net 

Income tax expense from conhnuing operations 

Effective lax rate 

Duke 
Energy 

$1,372 

67 
(45) 

(55) 

(59) 
(19) 

$1,261 

32.2% 

Duke 
Energy 

Carolinas 

$ 5 4 9 
56 
— 
(32) 

— 
21 

$ 5 9 4 

37.8% 

Vear Ended December 31,2013 

Progress 
Energy 

$ 361 

31 
— 
(18) 

— 
(1) 

$ 373 

36.2% 

Duke 
Energy 

Progress 

$ 276 

31 
— 
(15) 

— 
(41 

$ 288 

36.5% 

Ouke 
Energy 
Florida 

$183 

20 
— 
(3) 
— 

8 

$213 

39,6% 

Duke 
Energy 

Ohio 

$ 62 

2 
— 
— 
— 
11 

$ 75 

42.2% 

Duke 
Energy 

Indiana 

$ 2 0 3 

23 
— 
(5) 
_ 

2 

$223 

38,4% 
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Year Ended December 31.2012 

(in millions) 

Income tax expense, computed at the statutory rate of 35 percent 

Slate income tax, net of federal income tax eflect 

Tax ditferenbal on foreign earnings 

AFUDC equity income 

Renewable energy production tax credits 

Other items, net 

Duke 
Energy 

$ 858 

64 
(66) 

(101) 

(25) 

(25) 

Duke 
Energy 

(^rollnas 

$461 

34 
— 
(54) 

— 
12 

Progress 
Energy 

$ 185 

33 
— 
(37) 

— 
(9) 

Ouke 
Energy 

Progress 

$ 134 

1 
— 
(24) 

— 
(1) 

Duke 
Energy 

Florida 

$ 145 

14 
— 
(13) 

— 
1 

Duke 
Energy 

Ohio 

$ 96 

1 

— 
(2) 

— 
3 

Duke 
Energy 

Indiana 

$(43) 

1 

— 
(26) 

— 
(5) 

Income tax expense (benefit) from continuing operabons 

Effective tax rate 

$ 705 

28,8% 

$453 

34,3% 

$ 172 

32,7% 

$ 110 

28,7% 

$ 147 

35,7% 

$ 98 

36.0% 

$ (73) 

59,5% 

Year Ended December 31.2011 

(in millions) 

Income tax expense, computed at the statutory rate of 35 percent 

State income tax, net of federal income tax effect 

Tax differential on foreign earnings 

AFUDC equity income 

Renewable energy production tax credits 

Other items, net 

Duke 
Energy 

$863 

50 
(441 

(91) 

(21) 

(5) 

Duke 
Energy 

(^rolinas 

$457 

46 
— 
(59) 

— 
28 

Progress 
Energy 

$319 

39 
— 

(36) 

— 
1 

Duke 
Energy 

Progress 

$270 

18 
— 
(25) 

— 
(7) 

Ouke 
Energy 

Florida 

$173 

17 
— 
(11) 

— 
1 

Duke 
Ener0 

Ohio 

$102 

(1) 
— 
(2) 

— 
(3) 

Duke 
Energy 

Indiana 

$ 85 

13 

— 
(31) 

— 
7 

Income tax expense from continuing operations 

Effective tax rate 

$752 

30.5% 

$472 

36,1% 

$323 

35.6% 

$256 

33,2% 

$180 

36,3% 

$ 96 

33,1% 

$ 74 

30.6% 

Valuation allowances have been established fot certain foreign and state 
NOL carryforwards and state Income tax credits that reduce deferred tax assets 
to an amount that will be realized on a more-likely-tfian-not basis. The net 

DEFERRED TAXES 

Net Deferred Income Tax Liability Components 

change in the total valuation allowance is included in Tax differential on foteign 
earnings and State income tax, net of federal income tax effect in the above 
tables. 

(in millions) 
Duke 

Energy 

$ 245 

59 
649 

1.184 

4,307 

265 
(192) 

Duke 
Energy 

Carolinas 

$ 56 

11 
18 

488 
15 
— 

Progress 
Energy 

$ 136 

— 
341 

1,965 

116 
(40) 

December 31,2013 

Duke Duke 
Energy Energy 

Progress Florida 

$ 3 $ 36 

— — 
119 145 

396 365 

33 43 

(1) — 

Duke 
Energy 

Ohio 

$ (13) 

— 
23 

165 
20 
— 

Duke 
Energy 

Indiana 

$ 9 
(2) 
54 

521 
14 
— 

Deferred credits ami other liatiilities 

Capital lease obligations 

Pension, poslrebrement and other employee benefits 

Progress Energy merger purchase accounbng adjustments" 

Tax credits and NOL carryforwards 

Other 
Valuation allowance 

Total deferred income tax assets 

Investments and other assets 

Accelerated depreciation rates 

Regulatory assets and deferred debits 

Total deferred income tax liabilities 

Net deferred income tax liabilities 

G.517 

(1,396) 

(12,615) 

(3,185) 

(17,196) 

$(10,679) 

588 

(999) 

(4,400) 

(609) 

(6,008) 

$ (5,420) 

2,518 

(209) 

(3,663) 

(1,389) 

(5,261) 

$(2,743) 

562 

(160) 

(2,528) 

(202) 

(2,890) 

$(2,328) 

649 

(49) 

(1,160) 

(1,159) 

(2,368) 

$(1,719) 

135 

(17) 

(1,937) 

(168) 

(2,122) 

$(1,927) 

536 

(7) 

(1.591) 

(117) 

(1,715) 

$(1,119) 

(al Primarily (elated to capital lease obligations and debt fair value adjustments. 
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On July 23,2013, HB 998 was signed into law, HB 998 reduces the North 

Carolina corporate income tax rate from a statutory 6.9 percent to 

6,0 percent in January 2014 with a further reduchon to 5,0 percent in January 

2015. Duke Energy recorded a net reduchon of approximately $145 million 

to its North Carolina deferred tax liability in the third quarter of 2013. The 

significant majority of this deferred tax liability reduction was offset by recording 

The following table presents the expiration of tax credits and NOL carryforwards. 

a regulatory liability pending NCUC determination of the disposition of the 

amounts related to Duke Energy Carolinas and Duke Energy Progress. The 

impact of HB 998 did not have a signihcant impact on the tinancial position, 

results of operation, or cash flows of Duke Energy, Duke Energy Carolinas, 

Progress Energy or Duke Energy Progress. 

December 31,2013 

(in millions) Amount 
Expiration 

Year 

Investment Tax Credits 

Alternabve Minimum Tax Credits 

federal NOL carryfonwards 

State NOL carryfonvards and credits'" 

foreign NOL carryforwards"'' 

$ 498 2029 —2033 

1,028 Indefinite 

2,471 2030 — 2033 

189 2014 — 2033 

121 2015 — 2033 

Total tax credits and fJOL carryfonwards $ 4,307 

(a) A valuation allowance of $83 million has been recorded on Ihe state NOL carryforwards, state ta> credits and stale capital loss carryforwards, as presented in ttie Net Deferred Income Tax Liability Components table 

(b) A valuation allowance of 1109 million has been recorded on the foreign NOL carryforwards, as presented in the tJel Deferred Income Tax Liability Components table. Certain foreign NOL carryforwards have an indefinite 

expirahon period. 

December 31,2012 

(in millions) 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Deferred credits and other liabilihes $ 256 $ 64 $ 110 $ 24 $ 76 $ (10) $ 22 

Capital lease obligations 60 13 — — — — (!) 
Pension, postrehrement and other employee benefits 1,320 117 712 318 257 62 94 

Progress Energy merger purchase accounhng adjustments'" 1,312 — — — — — — 

Tax credits and NOL carryforwards 3,311 447 1,536 309 91 152 340 
Other 408 22 230 82 126 10 27 

Valuahon allowance (226) — (77) — — (1) — 

Total deferred income tax assets 

Investments and other assets 
Accelerated depreciation rates 
Regulatory assets and deferred debits 

Total deterred iwome tan liabilities 

Net deferred income tax liabilihes 

6,441 

(1,093} 
(11,208) 

(3,819) 

(16,120) 

$ (9,679) 

663 

(838) 

(4,289) 
(627) 

(5,754) 

$(5,091) 

2,511 

(112) 

(2.803) 

(1.775) 

(4,690) 

$(2,179) 

733 

(108) 

(2,178) 
(465) 

(2,751) 

$(2,018) 

550 

(6) 

(592) 

(1,318) 

(1,916) 

$(1,366) 

213 

(25) 

(1,823) 
(197) 

(2,045) 

$0,832) 

482 

(18) 

(1,131) 
(185) 

(1.334) 

$ (852) 

(a) r^lmarily related to capital lease obligations and debt fair value ad|ustmerrts 

Classification of Deferred Tax Assets (Liabilities) in the Consolidated Balance Sheets 

December 31,2013 

(in millions) 

Current Assets; Other 

Investments and Other Assets: Other 

Deferred Credits and Other Liabilities: Other 

Net deferred income tax liabilihes 

Duke 
Energy 

$ 1.373 

45 

(12.097) 

$(10,679) 

Energy 
Carolinas 

$ 286 

(5.706) 

$(5,420) 

Progress 
Energy 

$ 540 

(3.283) 

$(2,743) 

Energy 
Progress 

$ 229 

(2,557) 

$(2,328) 

Energy 
Florida 

$ 110 

(1,829) 

$(1,719) 

Energy 
Ohio 

$ 85 

(2.012) 

$(1,927) 

Energy 
Indiana 

$ 52 

(1,171) 

$(1,119) 
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(in millions) 
Duke 

Energy 

$ 732 

85 

Duke 
Energy 

Carolinas 

$ 90 

Progress 
Energy 

$ 359 

20 

December 31.2012 

Duke 
Energy 

Progress 

$ 144 

Duke 
Energy 
Florida 

$ 152 

Duke 
E n e i ^ 

Ohio 

$ 21 

Duke 
Energy 

Iniliana 

S 1 Current Assets: Other 

Investments and Other Assets; Olher 

Current Liabilihes; Other 

Defen-ed Credits and Otber Liabilities; Other (10,490) (5,181) (2,558) (2,162) (1,518) (1,853) (853) 

Net deferred income tax liabilities (9,679) $(5,091) $(2,179) $(2,018) $(1,366) $(1,832) $(852) 

Deferred income taxes and foreign withholding taxes have not been provided 

on undistributed earnings of Duke Energy's foreign subsidiaries when such 

amounts are deemed to be indefinitely reinvested. The cumulative undistributed 

earnings as ot DecemberSl, 2013 on which Duke Energy has not provided 

deferred income taxes and foreign withholding taxes is approximately $2,4 billion. 

The amount of unrecognized deferred tax liability related to these undistributed 

earnings is estimated at between $300 million and $375 million. 

UNRECOGNIZED TAX BENEFITS 

The following tables present changes to unrecognized tax benehts. 

(in millions) 

(in millions) 

Year Ended December 31,2013 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Unrecognized tax benefits—January 1 

Unrecognized tax benefits increases (decreases) 

Grass decreases — tax posihons in prior periods 

Decreases due to settlements 

Reduchon due to lapse of statute of limitations 

Total changes 

Unrecognized lax benehts — December 31 

$540 

(231) 

(66) 

(13) 

(310) 

$230 

$271 

(100) 

(100) 

$171 

$131 

(88) 

(13) 

(99) 

$32 

$67 

(45) 

(45) 

$22 

$ 44 

(37) 

1 

(36) 

$ 8 

$3€ 

(36) 

(36) 

$ -

$32 

(31) 

(31) 

$ 1 

Year Ended December 31,2012 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Eneigy 

Indiana 

Unrecognized tax benefi ts-January 1 1385 1260 .173 73 $32 ;24 
Acquisihons 

Unrecognized lax benehts increases (decreases) 

Gross increases — tax positions in prior periods 
Grass decreases — tax positions in pnor periods 

Grass increases — current period lax positions 
Gross decreases — current period lax positions 

Decreases due to settlements 

Reduction due lo lapse of statute of limitahons 

128 

29 
(4) 
28 
(9) 

(13) 

(4) 

12 
— 
15 
(5) 

(11) 

— 

23 
(72) 

8 
(1) 

— 
— • 

10 
(19) 

4 
(1) 

— 
— 

12 
(52) 

4 
— 
— 
— 

2 
— 

4 
(2) 

— 
— 

6 
— 

4 
(2) 

— 
— 

Tolal changes 155 (42) (6) (36) 

Unrecognized lax benefits — December 31 1540 $271 :131 67 44 36 ;32 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Year Ended December 31.2011 

(in millions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Unrecognized lax benefits — Januaiy 1 342 $ 217 $ 176 74 99 29 21 
Unrecognized tax benehts increases (decreases) 
Grass increases — tax positions in prior periods 
Gross decreases — tax positions in prior periods 
Grass increases — current period lax positions 

49 
(18) 
16 

42 
(24) 

9 

19 
(14) 

66 
(21) 

1 

4 

(5) 

4 

3 

(3) 

3 
Gross decreases — current period tax posihons 

Decreases due to settlements 

Total changes 

Unrecognized tax benefits — December 31 

(4) 

43 

$ 385 

43 

$ 260 

(8) 

(68) 

(3) 

$ 173 

(4) 

(10) 

(1) 

$ 73 

(4) 

(61) 

(19) 

$ 80 

— 

3 

$ 32 $ 

— 

3 

24 

The following table includes additional information regarding the Duke Energy Registrants' unrecognized tax benehts. It is reasonably possible that DuKe Energy 

and Duke Energy Carolinas will reflect an approximate $4 million reduction in unrecognized tax benehts within the next 12 months due to expected settlements. All 

other Duke Energy Registrants do not anticipate a material increase or decrease in unrecognized tax benefits within the next 12 months. 

December 31,2013 

(in millions) 

Duke 
Duke Energy 

E n e i ^ Caralinas 
Progress 

Energy 

Ouke 
Energy 

Progress 

Duke Duke 
Energy Energy 
Florida Indiana 

Amount that if recognized, would affect the effective tax rale or regulatory liability'"' 

Amounl that if recognized, would be recorded as a component of discontinued operations 

$ 128 $ 1 1 6 $ 2 $ 1 $ 1 $ 1 

0) Ouke Eneigy, Duke Energy Carolinas, Progiess Energy, Duke Energy Progress, Duke Energy Elorida and Duke Energy Indiana are unafile lo estimate the specific amounts ttiat wojid atfect tlie effective lai; rate versus the 

regulatory liability. 

OTHER TAX MATTERS 

The following tables include interest recognized in the Consolidated Statements of Operations and the Consolidated Balance Sheets, 

Year Ended December 31,2013 

(in millions) 

Duke 
Duke Energy 

Energy Carohnas 
Progress 

Energy 

Duks 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

Net interest income recognized related lo income taxes 

Interest payable related to income taxes 

$ $ $ -

7 

$ 1 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Year Ended December 31,2012 

(in millions) 

Duke 
Duke Energy 

Energy Carolinas 
Progress 

Energy 

Dute 
Energy 

Progress 

Duk« 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Net interest income recognized relaled to income taxes 

Net interest expense recognized relaled lo income taxes 

Interest receivable related to income taxes 

Inleresi payable relaled to income taxes 

10 $ 9 

— 7 

7 — 

- $ 2 

Year Ended December 31.2011 

(in millions) 

Duke 
Ouke Energy 

Energy Carolinas 

Progress 
Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Net interest income recognized related to income taxes 

Net inlerest expense recognized related to income taxes 
Interest receivable related to income taxes 
Interest payable relaled lo income taxes 

12 $ 5 

5 

24 6 $ 21 

Duke Energy and its subsidiaries are no longer subject to U.S. federal examination for years before 2006, The years 2006 and 2007 are in Appeals. The IRS is 

currency auditing the federal income tax retums for years 2008 through 2011. With few exceptions, Duke Energy and its subsidiaries are no longer subject to state, 

local or non-U,S. income tax examinations by tax authorities for years before 2004. 

23. OTHER INCOME AND EXPENSES. NET 

The components of Other income and expenses, net on the Consolidated Statements of Operations are as follows. 

Year Ended December 31,2013 

(in millions] 
Duke 

Energy 

$ 26 

{18} 

157 

39 
58 

Duke 
Energy 

Carolinas 

$ 1 

91 
32 
(4) 

Progress 
Energy 

$ 7 

50 
7 

30 

Duke 
Energy 

Progress 

$ 1 

42 
7 
7 

Duke 
Energy 
Florida 

$ 3 

8 
— 
19 

Duke 
Energy 

Ohio 

$ 6 

1 
— 
(3) 

Duke 
Energy 

Indiana 

$ 6 

15 
— 
(3) 

Interest income 

foreign exchange losses 

AFUDC equity 
Defen'ed returns 
Other income (expense) 

Other income and expense, net $ 262 $ 120 $ 94 $ 5 7 $ 30 $ $ 18 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Year Ended December 31,2012 

(in millions) 
Ouke 

Energy 

$ 50 

(5) 

300 

24 

28 

Duke 
Energy 

Carolinas 

$ 11 

154 

24 

(4) 

Progress 
Energy 

$ 2 

106 

— 
22 

Duke 
Energy 

Progress 

$ I 

69 

— 
9 

Duke 
Energy 
Florida 

$ 1 

37 

— 
I 

Duke 
Energy 

Ohio 

$ 10 

6 

— 
(3) 

Duke 
Energy 

Indiana 

$ 7 

84 

— 
(I) 

Interest income 

Foreign exchange losses 

AFUDC equity 

Deterred returns 

Olher income (expense) 

Other income and expense, net 397 185 130 79 39 13 % 

Year Ended December 31,2011 

(in millions) 

Duke 
Duke Energy 

Energy Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 
Florida 

Duke Duke 
Energy Energy 

Ohio Indiana 

Interest income 

Foreign exchange gains 

AFUDC equity 

Conhngent value obligations mark-lo-market loss 

53 

1 

260 

10 

168 

$ 2 

103 

(59) 

$ 1 

71 

1 

32 

14 

Deferred returns 

Olher income (expense) 

Other income and expense, net 

10 

51 

$ 376 

10 

(2) 

$ 186 

6 

$ 52 

8 

$ 80 

(3) 

$ 30 

_ 

$ 19 

(5) 

$ 97 

24. SUBSEQUENT EVENTS 

For intormation on subsequent events related to acquisitions, dispositions and sales ot other assets, regulatory matters and commitments and contingencies, 
see Notes 2 ,4 and 5. 
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DUKE ENERGY PROGRESS, INC, ' DUKE ENERGY FLORIDA, INC. ' DUKE ENERGY OHIO, INC. ' DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

25. QUARTERLY FINANCIAL DATA (UNAUDITED) 

DUKEENERGY 

The following table includes the results of Progress Energy beginning 

July 2,2012. Quarterly EPS amounts are meant to be stand-alone calculations 

and are not always additive to the full-year amount due to rounding and the 

weighting of share issuances. 

(in millions, except per stiare date) 

2013 

Operating revenues 
Operating income 

Income from conhnuing operahons 

Net income 

Net income attributable to Duke 
Energy Corporation 

Earnings per share: 
Income from conhnuing operahons 
attributableto Duke Energy 
Corporation common shareholders 

Basic 

Diluted 

Net income attributable lo Duke 
Energy Corporabon common 

shareholders 
Basic 

Diluted 

2012 

Operahng revenues 

Operating income 

Income from conhnuing operations 

Net income 
Net income attributable to Duke 

Energy Corporaiion 

Earnings per share: 

Income from conhnuing operations 
attributable to Duke Energy 
Corporation common shareholders 

Basic 
Diluted 

Net income attributable lo Ouke 
Energy Corporation common 
shareholders 

Basic 
Diluted 

First 
Quarter 

$5,898 

1,215 

834 

634 

634 

$ 0.89 

$ 0.89 

$ 0.89 
$ 0.89 

$3,630 

495 

297 

299 

295 

$ 0,66 

$ 0.66 

$ 0,66 

$ 0.66 

Second 
Quarter 

$5,879 

821 
345 
342 

339 

$ 0,48 

$ 0.48 

$ 0.48 
$ 0,48 

$3,577 

786 
449 

448 

444 

$ 0.99 

$ 0,99 

$ 0,99 

$ 0.99 

Third 
Quarter 

$6,709 

1,743 
994 

1,008 

1,004 

$ 1,40 
$ 1.40 

$ 1.42 

$ 1.42 

$6,722 

1,078 

594 

598 

594 

$ 0,84 
$ 0.84 

$ 0.85 

$ 0.85 

Fourth 
Quarter 

$6,112 

1,203 

680 

692 

688 

$ 0.96 

$ 0,96 

$ 0.97 
$ 0,97 

$5,695 

767 

406 

437 

435 

$ 0,57 

$ 0.57 

$ 0,62 

$ 0,62 

Total 

$24,598 

4,982 

2,659 

2,676 

2,665 

$ 3.74 

$ 3.74 

$ 3.77 

$ 3,76 

$19,624 

3,126 

1,746 

1,782 

1,768 

$ 3.01 

$ 3.01 

$ 3,07 

$ 3.07 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recently completed fiscal years. All amounts 

discussed below are pretax unless otherwise noted. 

(in millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2013"' 
Cosls to achieve Progress Energy merger 

(see Hole 2) $ (55) $ (82) $ (BB) % (72) $ (297) 

Crystal River Unit 3 charges 
(see Note 4) — (295) — (57) (352) 

Harris and Levy nuclear development 
charges (see Note 4) — (87) — — (87) 

Gain on sale of DukeNel (see Nole 12) — _ — 105 105 

Total $ (551 $ (4641 $ (88) $ (24) % (531) 

2012 

Cosls lo achieve Progress Energy merger 
(see Note 2) $ (8) 

Edwardsport IGCC charges (see Note 4) (420) 
Voluntary Opportunity Plan defen'al (see 

Note 19) 101 

(7) $ (457) % (164) % (636) 

— (ISO) (28) (628) 

— — — 101 

Total $ (327) $ (7) $ (637) $ (192) $(1,163) 

(a) Revised retail rates became efterlive in January tar Duke Energy Flunda, May tor Duke Energy Ohio. June 

lor Duke Energy Progress and September for DuHe Energy Caidinas [see Note i 'or turltier infoimalion). 

DUKE ENERGY CAROLINAS 

(in millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2013 

Operahng revenues 
Operating income 
Net income 
2012 

$1,729 $1,591 $1,919 $1,715 $6,954 

434 351 604 420 1,809 

244 181 342 209 97G 

Operating reMenues 

Operahng income 

Net income 

$1,501 

475 

266 

$1,616 

386 

211 

$1,939 

440 

258 

$1,609 

216 

130 

$6,655 

1,517 

865 

The following table includes unusual or infrequently occurring items in 
each quarter during the two most recently completed fiscal years. All amounts 
discussed below are pretax unless otherwise noted. 

(in millions) 

First Second Third Fourth 
Quarter Quarter Quarter Quarter Total 

2013™ 

Costs to achieve Progress Energy merger 
(see Nole 2) $ (22) $ (35) $ (34) $ (29) $ (120) 

2012 

Cosls to achieve Progress Energy merger 
(see Nole 2) $ (4) $ (5) $ (184) $ (46) $ (239) 

Voluntary Opportunity Plan deferral 

(see Nole 19) lo i — - ^ — 101 

Tolal $ 97 $ (5) $ (184) $ (46) $ (138) 

(al Revised retail rates became ettectiue in September in both North Carolina and South Carolina 

(see Note i lor further information). 
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Combined Notes to Consolidated Financial Statements - (Continued) 

PROGRESS ENERGY 

(in millions) 

First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

154 
154 

2013 
Operahng revenues 
Operahng income 

Income (loss) from continuing 
operations 

Net income (loss) 
Net income (loss) attributable lo Parent 153 
2012 

Operating revenues 
Operahng income 
income (loss) trom conhnuing 

operations 
Net income 
Net income attributable to Parent 

$2,186 $2,281 $2,766 $2,300 $9,533 
430 114 671 403 1,G18 

(13) 
(17) 
(17) 

328 
342 

341 

190 
19B 
195 

$2,102 $2,288 $2,788 $2,227 

363 277 379 118 

141 
152 
150 

64 
63 

154 
157 
155 

34 

32 

659 
675 
672 

9,405 
1,137 

355 
407 
400 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recently completed hscal years. All amounts 

discussed below are pretax unless otherwise noted. 

(in millions) 

First Second Third Fourth 
Quarter Quarter Quarter Quarter Total 

2013"i 
(̂ osts to achieve the merger with 

Duke Energy (see Nole 2) 
(;(yst3l River Unit 3 charges 

(see Note 4) 

Hams and Levy nuclear development 

$(19) $ (33) $ (42) $ (28) $(122) 

— (295) — (57) (352) 

charges (see Nole 4) 

Total 

— (87) — 

$(19) $(415) $ (42) 

— (87) 

$ (85) $(561) 

2012 
Costs lo achieve the merger with Duke 

Energy (see Nole 2) 
Florida replacement power refund 

(see Nole 4) 
Crystal River Unit 3 charges 

$ (7) $ (20) $(217) $ (82) $(326) 

— — (100) (100) 

(see Nole 4) 

Total 

— — 

$ (7) $ (20) 

— 

$(317) 

(192) (192) 

$(274) $(618) 

(s) Revised retail rales t)ecame effective in January in riorida and June in North Carolina (see Note 4 for 

further information). 

DUKE ENERGY PROGRESS 

(in millions) 

First Second Third Fourth 
Quarter Quarter Quarter Quarter Tolal 

2013 
Operahng revenues 
Operahng income 
Net income 
2012 

Operating revenues 
Operating income 
Net income 

$1,216 $1,135 $1,430 $1,211 $4,992 
212 166 303 251 932 
no 77 175 138 SOO 

$1,090 $1,090 $1,398 $1,128 $4,706 
107 83 172 148 510 

52 31 96 93 272 

The fol lowing table includes unusual or infrequently occurring items 

in each quarter during the two most recently completed f iscal years. All 

amounts discussed below are pretax unless otherwise noted. 

[in millions) 

First Second Third Fourth 
Quarter Quarter Quarter Quarter Total 

2013'^' 
Costs to achieve the merger with 

Duke Energy (see Nole 2) 
Harris nxlear development charges 

$ (11) $ (22) $ (32) $ (19) $ (84) 

(see Note 4) 

Total 

2012 
Cosls to achieve the merger with Duke 

Energy (see Note 2) 

$ 

$ 

— 

(11) 

(4) 

$ 

$ 

(22) 

(44) 

(12) 

— 

$ (32) 

$ (180) 

$ 

$ 

— 

(19) 

(36) 

(22) 

$ (106) 

$ (232) 

(a) Revised retail rates became effective in June m Nortti Carolina (see Note 4 (or furttier informalionl. 

DUKE ENERGY FLORIDA 

(in millions) 

First Second Third Fourth 
Quarter Quarter Quarter Quarter Total 

2013 
Operahng revenues 
Operating income (loss) 

Net income (loss) 
2012 
Operahng revenues 

Operahng income (loss) 

Net income (loss) 

$ 968 $1,142 $1,332 $1,085 $4,527 
221 (53) 369 151 688 
110 (57) 197 75 325 

$1,010 $1,196 $1,388 $1,095 $4,689 
255 196 207 (29) 629 
128 83 100 (45) 266 
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The following table includes unusual or infrequently occurring items in 

each quarter during the twtJ most recently completed fiscal years. All amounts 

discussed below are pretax unless otherwise noted. 

(in millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2013'^ 
Costs to achieve the merger witfi Duke 

Energy (see Nole 2) $(8) $ (11 ) $ (10 ) $ (9) $ (38) 

Crystal River Unit 3 charges (see Note 4) — (295) — (57) (352) 
Levy nuclear development charges 

(see Nole 4) — (65) — — (65) 

Total $(8) $(371) $ (10) $ (66) $(455) 

2012 
Cosls to achieve the merger with Duke 

Energy (see Note 2) $(3) $ (8) $ (37 ) % (46) $ (94) 

Replacement power refund (see Nole 4) — — (100) — (100) 

Ciystal River Unit 3 charges (see Nole 4) _ ^ _ (ig^) (]92) 

Tolal $(3) $ (8) $(137) $(238) $ (386) 

(a) Revised retail rates became effective in January (see Note 4 for further inlormation). 

DUKE ENERGY OHIO 

First Second Third Fourth 
(in millions] Quarter Quarter Quarter Quarter Total 

2013 
Operating revenues 
Operahng (loss) income 
Net (loss) income 
2012 
Operating revenues 
Operahng income 

Net income 

$ 747 $ 811 $ 819 $ 868 $3,245 
(17) 108 116 44 251 
(21) 56 59 6 102 

$ 912 $ 717 $ 757 % 766 $3,152 
138 95 42 74 349 

74 45 14 42 175 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recently completed fiscal years. All amounts 

discussed below are pretax unless otherwise noted. 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter 

2013'" 

Costs to achieve Progress Energy merger 
(see Note 2) $ (4) j (4) j {4) j (4] 

2012 

Costs to achieve Progress Energy merger 
(see Note 2) $ (1) $ (1) $ (22) $ (12) 

Total 

$ (16) 

$ (36) 

(a) Revised retail rates became etfective in May (see Note 4 for further information). 

DUKE ENERGY INDIANA 

(in mithons) 

2013 
Operahng revenues 

Operahng income 

Net income 

2012 
Operating revenues 

Operahng (loss) income 

Net (loss) income 

First 
Quarter 

$724 

181 
90 

$688 
(272) 

(167) 

Second 
Quarter 

$700 

168 
82 

$685 

134 
77 

Third 
Quarter 

$755 

203 
104 

$718 
(30) 

(19) 

Fourth 
Quarter Total 

$747 $2,926 

181 733 

82 358 

$626 $2,717 

93 (75) 

59 (50) 

The following table includes unusual or infrequently occurring items in 

each quarter during the two most recently completed fiscal years. All amounts 

discussed below are pretax unless otherwise noted. 

(in millions) 
First Second Third Fourth 

Quarter Quarter Quarter Quarter Total 

2013 
Cosls lo achieve Progress Energy merger 

(see Note 2) $ (4) $ (5) $ (5) $ (5) $ (19) 

2012 
Cosls to achieve Progress Energy merger 

(see Note 2) $ (1) $ (1) $ (21) $ (11) $ (34) 

Edwardsport IGCC charges (see Nole 4) (420) — (180) (28) (628) 

Total $ (421) $ (1) $ (201) $ (39) $(662) 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE 

None, 

ITEM9A. CONTROLS AND PROCEDURES 

Disclosure Controls and Procedures 

Disclosure controls and procedures are controls and other procedures 
that are designed to ensure that information required to be disclosed by the 
Duke Energy Registrants in the reports they file or submit under the Securities 
Exchange Act of 1934 (Exchange Act) is recorded, processed, summarized, 
and reported, within the time periods specified by the Securities and Exchange 
Commission's (SEC) rules and forms. 

Disclosure controls and procedures include, without limitation, controls 
and procedures designed to provide reasonable assurance that information 
required to be disclosed by the Duke Energy Registrants in the reports they 
file or submit under the Exchange Act is accumulated and communicated to 
management, including the Chief Execuhve Officer and Chief Financial Officer, 
as appropriate, to allow timely decisions regarding required disclosure. 

Under the supervision and with the participation of management, 
including the Chief Executive Officer and Chief Financial Officer, the Duke Energy 
Registrants have evaluated their effectiveness of their disclosure controls and 
procedures (as such term is defined in Rule 13a-15(e) and I5d-I5(e) underthe 
Exchange Act) as of DecemtjerSl, 2013, and, based upon this evaluation, the 
Chief Execuhve Officer and Chief Financial Officer have concluded that these 
controls and procedures are eftective in providing reasonat)le assurance of 
compliance. 

Changes in Internal Control over Financial Reporting 

Under the supeivision and with the participation of management, 
including the Chief Executive Officer and Chief Financial Officer, the Duke Energy 
Registrants have evaluated changes in internal control overtinancial reporting 
(as such term is detined in Rules 13a-15(t) and 15d-15(t) under the Exchange 

Act) that occurred during the fiscal quarter ended December 31,2013 and 
have concluded no ctiange has materially affected, or is reasonatily likely to 
materially affect, internal control overtinancial reporting 

Management's Annual Report On Internal Control Over Financial Reporting 

The Duke Energy Registrants' management is responsible for establishing 
and maintaining an adequate system of internal control over financial reporting 
as such term is defined in Exchange Act Rules 13a-15(f) and 15d-15(f). 
The Duke Energy Registrants' internal control system was designed to provide 
reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes, in accordance 
with U.S, generally accepted accounting principles. Because of inherent 
limitations, intemal control over financial reporting may not prevent or detect 
misstatements. Also projections of any evaluahon of effectiveness lo future 
periods are subject to tbe risk that controls may become inadequate because 
of changes in conditions, or that tbe degree of compliance with policies and 
procedures may deteriorate. 

The Duke Energy Registrants' management, including their Chief 
Executive Officer and Chief Financial Otficer, has conducted an evaluation of the 
effectiveness of their internal control over financial reporting as of December 31, 
2013 based on the framework in the 1992 Internal Control — Integrated 
Framework issued by the Committee ot Sponsoring Organizations of the 
Treadway Conimission. Based on that evaluation, management concluded 
that its internal controls over financial reporting were effective as of 
December 31,2013, 

Deloitte i Touche LLR DuKe Energy's independent re^stered public 
accounting firm, has issued an attestahon report on the effectiveness of Duke 
Energy's internal control over financial reporting. 

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 

Duke Energy will provide information that is responsive to this Item 10 in its definitive proxy statement or in an amendment to this Annual Report not later than 
120 days after the end ol the fiscal year covered by this Annual Report, in either case under the caption "Directors and Executive Officers," and possibly elsewhere 
therein. That information is incorporated in this Item 10 by reference. 

ITEM 11 . EXECUTIVE COMPENSATION 

Duhe Energy will provide inlormation that is responsive to this Item 11 in its definitive proxy statement or in an amendment to this Annual Report not later than 
120 days after the end of the fiscal year covered by this Annual Report, in either case under the caption "Executive Compensation." and possibly elsewhere therein. 
That information is incorporateii in this Item 11 by reference. 
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ITEM 12. SECURin OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER MAHERS 

Duke Energy will provide information that is responsive to this Item 12 in its definitive proxy statement or in an amendment to this Annual Report not later 
than 120 days after the end of tbe fiscal year covered by this Annual Report, in either case under the caption "Security Ownership of Certain Beneficial Owners and 
Management and Related Stockholder Matters," and possibly elsewhere therein. That information is incorporated in this Item 12 by reference. 

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 

Duke Energy will provide information that is responsive to this Item 13 in its dehnitive proxy statement or in an amendment to this Annual Report not later 
than 120 days after the end of the fiscal year covered by this Annual Report, in either case under the caption "Certain Relationships and Related Transactions," and 
possibly elsewhere therein. That information is incorporated in this Item 13 by reference, 

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES 

Deloitte & Touche LLR and the member firms cf Deloitte Touche Tohmatsu and their respective affiliates (collectively, Deloitte) provided professional services to 
the Duke Energy Registrants. The following tables present the Deloitte fees for services rendered to the Duke Energy Registrants during 2013 and 2012, 

Year Ended December 31,2013 

(in millions) 
Duke 

Energy 

$11,5 

2,3 
0,5 

Duke 
Energy 

Carolinas 

$4.1 

0.4 
0.2 

Progress 
Energy 

$4.3 

0.2 
0.2 

Duke 
Energy 

Progress 

$2,5 

0,1 
0,1 

Duke 

Energy 

Florida 

$1.8 

0.1 
0.1 

Duke 

Energy 

Ohio 

$1,3 

— 
0,1 

Duke 

Energy 

Indiana 

$1,2 

— 
0,1 

Types of Fees 
Audit Fees'" 
Audit-Related Fees'̂ ' 
Tax Fees'*' 

Tolal Fees $14,3 $4.7 $4.7 $2,7 $2.0 $1.4 $1,3 

Year Ended December 31,2012 

(in millions) 

DuKe Duke 
Duke Energy Progress Energy 

Energy*'' Carolinas Energy*" Progress"" 

Duke Duke Duke 
Energy Energy Energy 

Florida"'' Ohio Indiana 

Types of Fees 
Audit Fees"' 
Audit-Related Fees'̂  
Tax Fees'*' 

12,2 
2,5 
0.9 

$4.2 
0.9 
0,3 

$3,2 
0,4 
0,2 

$1,7 
0,2 
0,1 

$1,5 
0,2 
0,1 

$2.8 
0.5 
0,2 

$1,3 
0.3 
0.1 

Total Fees 115,6 $5.4 $3,; $2,0 $1,8 $3,5 $1.7 

(d) 

Excludes accounting tees and services lor Piogiess Energy registianls paid prior to the tnerget on July 2, 2012. 

Includes all accounting tees and services paid pnoi to and subsequent to ttie meiger. 

Audit rees aie lees billed or expected to be billed lor professional services lof the audit ol tlie Duke Energy Registrants' financial statements included in the annual report on Form 10-K and the review of hnancial slatemenls 

included in quarleily reports oci Form 10-0, lor services that are normally proinded by Deloitle in connection with statutory, regulatory or other tilings or engagements or lor any ottier service pertormed by Deloitte to comply 

with generally accepted auditing standards. 

Audit-Related Fees are lees lor assurance and related servicestbatarereasonably relaled to the perlormance ot an audit or reviewotllnancialslalements, including assistance witti acquisitions and divestitures and internal 

control reviews. 

Tan Fees are fees lor tax return assistance and preparation, lax examination assistance, and professional services related to tax planning and tat strategy. 

To safeguard the continued independence of the independent auditor, the Duke Energy Audit Committee adopted a policy that provides the independent public 
accountants are only permitted to provide services to Duke Energy and its consolidated sutisidiaries, including the Subsidiary Registrants that have been pre-approved 
by the Duke Energy Audit Committee, Pursuant to the policy, detailed audit services, audit-related services, tax services and certain other services have been 
specihcally pre-approved up to certain fee limits. In the event the cost of any of these services may exceed the pre-approved limits, the Duke Energy Audit Committee 
must pre-approve the service. All other services that are not prohibited pursuant to the Securities and Exchange Commission's or other applicable regulatory bodies' 
rules of regulations must be specifically pre-approved by the Duke Energy Audit Committee, All services performed in 2013 and 2012 by the independent public 
accountant were approved by the Duke Energy Audit Committee and Legacy Progress Energy Audit Committee pursuant to their pre-approval policies. 
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PART IV 

ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES 

(a) Consolidated Financial Statements, Supplemental Financial Data and Supplemental Schedules included in Part II of this annual report are as follows; 

Duke Energy Corporation 
Consolidated Financial Statements 
Consolidated Statements of Operations for the Years Ended December 31,2013,2012 and 2011 
Consolidated Comprehensive Income for the Years Ended December 31,2013,2012 and 2011 
Consolidated Balance Sheets as of December 31,2013 and 2012 
Consolidated Statements of Cash Flows forthe Years Ended December 31.2013,2012 and 2011 
Consolidated Statements of Changed in Equity for the Years Ended DecemberSl, 2013,2012 and 2011 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Consolidated Financial Statement Schedule I — Condensed Parent Company Financial Informahon for the Years Ended December 31,2013,2012 and 2011 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required informahon is included in the Consolidated Financial Statements or Notes. 

Duke Energy Carolinas, LLC 
Consolidated Financial Statements 
Consolidated Statements cf Operations and Comprehensive Income for the Years Ended December 31,2013,2012 and 2011 
Coitsolidated Balance Sheets as of December 31,2013 and 2012 
Consolidated Statements of Cash Flows for the Years Ended December 31,2013,2012 and 2011 
Consolidated Statements of Changes in Member's Equity for the Years Ended December 31,2013,2012 and 2011 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to tfie Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
WI other schedules are omitted tiecause they ate not required, or because ttie required inlormation is includeij in the Consolidated Financial Statements or Notes, 

Progress Energy, Inc. 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31,2013,2012 and 2011 
Consolidated Balance Sheets as of December 31,2013 and 2012 
Consolidated Statements of Cash Flows for the Years Ended December 31,2013,2012 and 2011 
Consolidated Statements of Changes in Common Stockholder's Equity for the Years Ended December 31,2013,2012 and 2011 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required informaton is included in the Consolidated Financial Statements or Notes, 

Ouke Energy Progress, Inc. 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31,2013.2012 and 2011 
Consolidated Balance Sheets as of December 31,2013 and 2012 
Consolidated Statements of Cash Flows forthe Years Ended December 31,2013,2012 and 2011 
Consolidated Statements ot Changes in Common Stockholder's Equity for the Years Ended December 31,2013,2012 and 2011 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted tiecause they are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 

Duke Energy Flonda, Inc. 
Financial Statements 
Statements of Operations and Comprehensive Income for the Years Ended December 31,2013,2012 and 2011 
Balance Sheets as of December 31,2013 and 2012 
Statements of Cash Flows for the Years Ended December 31,2013,2012 and 2011 
Statements of Changes in Common Stockholder's Equity for the Years Ended December 31,2013,2012 and 2011 
Notes to the Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All otber schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes, 
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Duke Energy Ohio, Inc. 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31,2013,2012 and 2011 
Consolidated Balance Sheets as of December 31,2013 and 2012 
Consolidated Statements of Cash Flows forthe Years Ended December 31,2013.2012 and 2011 
Consolidated Statements of Changes in Common Stockholder's Equity forthe Years Ended December 31,2013,2012 and 2011 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report ot IndepentJent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes, 

Duke Energy Indiana, Inc. 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31,2013,2012 and 2011 
Consolidated Balance Sheets as of December 31,2013 and 2012 
Consolidated Statements of Cash Flows for the Years Ended December 31,2013,2012 and 2011 
Consolidated Statements of Changes in Common Stockholder's Equity for the Years Ended DecemberSl, 2013,2012 and 2011 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 25 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All otfier schedules are omitted because they are not required, or because the required informahon is included in the Consolidated Financial Statements or Notes, 
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PARTIV 

SIGNATURES 

Pursuant to the requirements of Section 13 or ISf d) of tlie Securities Exchange Act of 1934, the registrants tiave duty caused this report to be signed 
on their behalf by the undersigned, thereunto duly authorized. 

Date: February 28,2014 

DUKE ENERGY CORPORATION 
(Registrant) 

By: /S/LYNN J, GOOD 

Lynn J, Good 
Vice Chairman, President and 

Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /s/LYNN J, GOOD 

Lynn J, Good 
Vice Chairman, President and Chief Executive Officer (Principal Executive Officer and Director) 

(ii) /s/STEVEN K, YOUNG 

Steven K. Young 
Execulive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN D, SAVOY 

Brian D, Savoy 
Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

William Barnet, I I I * James H. Hance, J r * Carlos A. Saladrigas* 

G. Alex Bernhardt, S r * John T Herron * Philip R, Sharp* 

Michael G, Browning* James B, Hyler, Jr.* 

Harris E. DeLoach, Jr.* William E, Kennard * 

Daniel R, Dit^/licco* E. fi/larie McKee* 

John H. Forsgren* E, James Reinsch* 

Ann M, Gray* James T Rhodes* 

Steven K. Young, by signing his name hereto, does hereby sign this document on behalf ot the registrant and on behalf of each ot the above-named persons 
previously indicated by asterisk pursuant to a power of attorney duly executed by the registrant and such persons, filed with the Securihes and Exchange Commission 
as an exhibit hereto. 

By. / s / STEVEN K, YOUNG 

Attorney-in-Fact 

Date: February 28,2014 

214 



PART IV 

SIGNATURES _ ^ _ ^ _ „ _ _ _ ^ ^ 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duty caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date: February 28,2014 

DUKE ENERGY CAROLINAS, LLC 
(Registrant) 

By: /S/LYNN J, GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(0 /S/LYNN J. GOOD 

Lynn J, Good 
Chief Executive Officer (Principal Executive Officer) 

(h) /s/STEVEN K,YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN D, SAVOY 

Brian 0. Savoy 
Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/LYNN L GOOD 

Lynn L Good 

/s / B, KEITH TRENT 

B. Keith Trent 

/ s / LLOYD M, YATES 

Lloyd M, Yates 

Date: February 28,2014 
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SIGNATURES _ _ ^ _ _ _ _ _ ^ _ ^ _ _ _ ^ _ _ _ _ _ ^ _ _ _ _ ^ _ _ _ _ _ _ _ ^ _ ^ _ _ „ 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date: Fetiruary 28,2014 

PROGRESS ENERGY INC. 
(Registrant) 

By: / s /LYNN! GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /s/LYNN J, GOOD 

Lynn J, Good 
Chief Executive Officer (Principal Executive Officer) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

111) /s/BRIAN D, SAVOY 

Brian D, Savoy 
Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/LYNN J. GOOD 

Lynn I Good 

/s/JULIAS, JANSON 

Julia S, Janson 

Date: February 28,2014 
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PART IV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date: February 28,2014 

DUKE ENERGY PROGRESS, INC. 
(Registrant) 

By: / s / LYNN J, GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of ttie 
registrant and in the capacities and on the date indicated. 

(i) /s/LYNN J. GOOD 

Lynn J, Good 
Chief Executive Officer (Principal Executive Officer) 

(ii) /s/STEVEN K, YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN 0. SAVOY 

Brian D. Savoy 
Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/LYNN J. GOOD 

Lynn I. Good 

/s/DHIAA M.JAMIL 

Dhiaa M, Jamil 

/s/JULIAS. JANSON 

Julia S. Janson 

/s/B.KEITH TRENT 

B.Keith Trent 

/s/LLOYD M.YATES 

Lloyd M, Yates 

Date: February 28,2014 
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PARTIV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date: February 28,2014 

DUKE ENERGY FLORIDA, INC. 
(Registrant) 

By: / s /LYNN! GOOD 

Lynn J. Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) / s / LYNN J, GOOD 

Lynn ], Good 
Chief Executive Officer (Principal Executive Officer) 

{ii) /s/STEVEN K.YOUNG 

Steven K, Young 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN D, SAVOY 

Brian D. Savoy 
Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/S/LYNN J. GOOD 

Lynn J, Good 

/s/DHIAA M, JAMIL 

Dhiaa M, Jamil 

/s/JULIAS, JANSON 

Julia S. Janson 

/s / B, KEITH TRENT 

B, Keith Trent 

/s/LLOYD M.YATES 

Lloyd M. Yates 

Date: February 28,2014 
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PART IV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date: February 28,2014 

DUKE ENERGY OHIO, INC 
(Registrant) 

By: /s/LYNN J. GOOD 

Lynn J, Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated, 

(i) /s/LYNN J. GOOD 

Lynn J, Good 
Chief Execuhve Officer (Principal Executive Officer) 

(ii) /s/STEVEN K.YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(lii) /s/BRIAN D. SAVOY 

Brian D, Savoy 
Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/LYNN L GOOD 

Lynn J, Good 

/s/B.KEITH TRENT 

B, Keith Trent 

/s/LLOYD M.YATES 

Lloyd M. Yates 

Date: Februaiy 28,2014 
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PARTIV 

SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 

Date: Februaiy 28,2014 

DUKE ENERGY INDIANA, INC 
(Registrant) 

By: /S/LYNN J. GOOD 

Lynn J, Good 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
registrant and in the capacities and on the date indicated. 

(i) /s/LYNN L GOOD 

Lynn L Good 
Chief Execuhve Officer (Principal Executive Officer) 

(ii) /s/STEVEN K, YOUNG 

Steven K, Young 
Execuhve Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/BRIAN D. SAVOY 

Brian D, Savoy 
Vice President, Chief Accounting Officer and Controller (Principal Accountirtg Otficer) 

(iv) Directors: 

/s/DOUGLAS F, ESAMANN 

Douglas R Esamann 

/s/KELLEY A, KARN 

Kelley A. Karn 

/s/LLOYD M.YATES 

Lloyd M, Yates 

Date: February 28,2014 
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PART [V 

EXHIBIT INDEX 

Exhibits filed herewithin are designed by an asterisk (*). All exhibits not so designated are incorporated by reference to a prior filing, as indicated. Items 
constituting management contracts or compensatory plans or arrangements are designated by a double asterisk (**) , The Company agrees to fumish upon request 
to the Commission a copy of any omitted schedules or exhibits upon request on all items designated by a triple asterisk ( * * * ) , Legacy Progress Energy, management 
contract or compensation plan or arrangement required to be filed as an exhibit to this report pursuant to Item 15 (b) of Form lO-K { + ) . 

Duke Duke Duke Duke Duke 
Exhibit Duke Energy Progress Energy Energy Energy Energy 
Numtier Energy Carolinas Energy Progress Florida Ohio Indiana 

l . l Agreement and Plan of Merger behveen Duke Energy Corporahon, Diamond X 
Acquisihon Corporahon and Progress Energy, Inc, dated as of January 8.2011, 
(incorporated by reference to Exhibit Z.l to Duke Energy Corporahon's Current 
Report on Form B-K filed on Januaty 11,2011, File No, 1-32853), 

3.1 Amended and Restated Certificate of Incorporahon (incorporated by reference X 
to Exhibit 3.1 to Duke Energy Corporation's Current Report on Form 8-K hied on 

Apnl 4,2006, File No, 1-32853), 

3,1,1 Amended and Restated Cerlihcate of Incorporation (incorporated by reference X 
to Exhibit 3,1 to Duke Energy Corporahon's Current Report on Form 8-K hied on 
July 3,2012, File No. 1-32853), 

3.2 Articles of Organization including Articles of Conversion (incorporated by X 
reference to Exhibit 3,1 to Duke Ener^ Carolinas, LLC's Current Report on 
Foim 8-K hied on April 7,2006, File No. 1-04928). 

3,2,1 Amended Articles of Organizahon, effective October 1,2006, (incorporated by X 
reterence to Exhibit 3,1 to Duke Energy Carolinas, LLC's Quarterly Report on 
Form 10-Q for the quarter ended September 30,2006 hied on November 13, 
2006, File No, 1-04928). 

3.3 Amended Articles of Consolidation of Duke Energy Ohio, Inc, (formeriy X 

The Cincinnati Gas & Electric Company), effective Qctoher 23,1996, 
(incorporated by reference to Exhibit 3(a) to registrant's Quarterly Report on 
Foim 10-Q for the quarter ended September 30,1996 hied on November 13, 
1996, File No, 1-01232), 

3,3,1 Amended Articles of Consolidation, effechve October 1,2006, (incorporated X 
by reference to Exhibit 3,1 to Duke Energy Ohio, Inc.'s (formerly The Cincinnati 
Gas & Electric Company) Quarterly Report on Form 10-Q for the quarter ended 
September 30,2006 hied on November 17.2006, File No, 1-01232). 

3.4 Amended Articles of Consolidation ol Dul« Energy Indiana, Inc, (formerly PSl X 
Energy Inc.). effechve April 20,1995, (incorporated by reference to Exhibit 3(a) 
to registrant's Quarterly Report on Form 10-Q for the quarter ended June 30. 
1995 hied on August 11,1995. File No. 1-03543), 

3.4.1 Amendment to Article D of the Amended Articles of Consolidation of Duke Energy X 
Indiana, Inc, (formerly PSI Energy Inc), effechve July 10,1997, (incorporated by 
reference to Exhibit 3(f) to registrant's Annual Report on Form 10-K forthe year 
ended December 31,1997 fiied on March 27,1998. File No, 1-03543). 

3.4.2 Amei>ded Articles ot Consolidation, effective October 1,2006. (incorporated by X 
reference to Exhibit 3,1 to Duke Energy Indiana, Inc.'s (formerty PSI Energy, Inc) 
Quarterly Report on Form 10-0 for the quarter ended September 30,2006 filed 
on November 17.2006, File No, 1-03543), 

3.5 Amended and Restated By-Laws of Ouke Energ; Corporation (incorporated X 
by reference to Exhibit 3,1 to registrant's Cunent Report on Form 8-K hied on 
October 25,2013, FileNc 1-32853), 

3.6 limited Liability Company Operahng Agreement of Duke Energy Carolinas, X 
LLC (mcoiporated t)y reference to Exhitjit 3.2 lo regstrant's Cuirent Report on 
Fomi 8-K hied on April 7,2006. File Nc 1-04928). 

3.7 Regulations of Duke Energy Ohio, Inc, (formerly The Cincinnah Gas & Electric X 
Company), effective July 23.2003, (incorporated by reference to Exhibit 3,2 to 
registrant's Quarterly Report on Form 10-Q for the quarter ended June 30,2003 
hied on August 13, 2003, File No. 1-01232). 
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Duke Duke Duke Duke Duke 
Exhibit Duke Energy Progress Energy Energy Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

3,8 By-Laws of Duke Energy Indiana, Inc, (formerly PSI Energy, Inc), effective X 
July 23,2003, (incorporated by reference to Exhibit 3.1 to registrant's Quarterly 
Report on Form 10-Q for the quarter ended June 30.2003 hied on August 13, 
2003, File No, 1-03543), 

3.10 Restated Charter of Duke Energy Progress (formeriy Carolina Power & light X 
Company), effechve May ID, 1996, (incorporated by reference to Exhibit 3(i) to 
registrant's Quarteriy Report on Form 10-Q for the quarter ended June 30,1997 
hied on August 13,1997, File No. 1-03382), 

3.11 Amended and Restated Articles of Incorporahon of Progiess Energy, Inc, X 
(formerly CP&L Energy, inc), effechve June 15,2000, (incorporated by 
reference to Exhibit 3(a)(1) to registrant's Quarteriy Report on Fomi 10-0 for the 
quarter ended June 30,2000 hied on August 14,2000, File No. 1-03382), 

3.11.1 Articles of Amendment to the Amended and Restated Articles of Incorporation X 
of Progress Energy, Inc, (formeriy CP&L Energy, Inc), effective December 4, 
2000, (incorporated by reference to Exhibit 3(b)(1) to registrant's Annual Report 
on Form 10-K for the year ended December 31,2001 liled on March 28,2002, 
FileNc 1-03382). 

3.11.2 Articles of Amendment to the Amended and Restated Articles of Incorporahon X 
of Progress Energy, Inc, (formerly CP&L Eneigy, Inc), effechve May 10,2006, 
(incorporated by reference to Exhibit 3(a) to registrant's Quarteriy Report 
on Form 10-Q for the quarter ended June 30,2006 hied on August 9,2006, 
F i leNcM5929) , 

3.12 Amended Articles of Incorporahon of Duke Eneigy Florida, Inc (formerty Florida X 
Power Corporahon) (incorporated by reference to Exhibit 3(a) to registrant's 
Annual Report on Form 10-Kfoi the yearended December 31,199Hiledon 
March 30,1992, File No. 1-03274), 

3.13 By-Laws of Progress Energy, Inc. (formerly CP&L Energy, Inc), effechve May 10, X 
2006. (incorporated by reference to Exhibit 3(b) to registrant's Quarterly Report 
on Form 10-Q (or the quarter ended June 30,2006 hied on August 9,2006, 

File No, 1-15929), 

3.14 By-Laws of Duke Energy Progress, Inc, (formeriy Carolma Power & Light X 
Company), effechve May 13,2009, (incorporated by reference to Exhit)it 3(b) to 
registrant's Quarteriy Report on Form 10-Q for (he quarter ended June 30,2009 
hied on August 7,2009, File No, 1-15929), 

3.15 By-Laws of Ouke Energy Florida, Inc. (formeriy Florida Power Corporahon). X 
effective September 20,2010, (incorporated by reference to Exhibit 3,1 
to registrant's Current Report on Form 8-K hied on September 20,2010, 
File No, 1-3274), 

4.1 Indenture behveen Duke Eneigy Corporation and The Bank of New York Mellon X 
Trust Company, N.A., as Trustee, dated as of )une 3,2008, (incorporated by 
reference to Exhibit 4,1 to registrant's Current Report on Fomi 8-K hied on June 
16. 2008, FileNc 1-32853), 

4.1.1 First Supplemental Indenture, dated as of June 16.2008, (incorporated X 
by reference to Exhibit 4.2 to Duke Energy Corporation's Current Report on 
Form 8-K filed on June 16,2008, File No, 1-32853), 

4.1.2 Second Supplemental Indenture, dated as of January 26,2009, (incorporated X 
by reference to Exhibit 4,1 to Duke Energy Corporation's Current Report on 
Form 8-K filed on Januaiy 26,2009, File Mo, 1-32853), 

4.1.3 Third Supplemental Indenture, dated as of August 28,2009, (incorporated X 
by reference to Exhibit 4.1 to Duke Energy Coiporation's Current Report on 
Form 8-K hied on August 28,2009, File No. 1-32853), 

4.1.4 Fourth Supplemental Indenture, dated as of March 25,2010, (incorporated X 
by reference to Exhibit 4.1 to Duke Eneigy Corporation's Current Report on 
Form 8-K hied on March 25,2010, File No, 1-32853), 
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Duke Duke ' Duke Duke Duke 
Exhibit Duke Energy Progress Energy E n e ^ Energy Energy 
Itumber Energy Carolinas Energy Progress Florida Ohio Indiai^a 

4.1.5 Fifth Supplemental Indenture, dated as of August 25,2011, (incorporated X 
by reference to Exhibit 4,1 to Duke Energy Corporahon's Current Report on 
Form 8-K filed on August 25,2011, File No, 1-32853), 

4.1.6 Sixth Supplemental Indenture, dated as of November 17,2011, (incorporated X 
by reference to Exhibit 4,1 to Duke Energy Coiporation's Current Report on 
Form 8-K hied on November 17,2011, File No. 1-32853), 

4.1.7 Seventh Supplemental Indenture, dated as of August 16,2012. (incorporated X 
by reference to Exhibit 4,1 to Duke Energy Corporation's Current Report on 
Form 8-K hied on August 16,2012, File No, 1-32853), 

4.1.8 Eighth Supplemental Indenture, dated as of January 14,2013, (incorporated X 
tjy leferencB to Exhibit 2 to Dulte Eneigy Coiporation's Form 8-A filed on 
Januaiy 14, 2013. File No, 1-32853). 

4.1.9 Ninth Supplemental Indenture, dated as of June 13,2013, (incorporated X 
by reference to Exhibit 4,1 to Duke Energy Corporahon's Current Report on 
Form 8-K filed on June 13, 2013, File No, 1-32853). 

4.1.10 Tenth Supplemental Indenture, dated as of October 11.2013, (incorporated X 
by reference to Exhibit 4,1 to Duke Energy Corporahon's Current Report on 
Form 8-Kliled on October 11,2013, File No,l-32853), 

4.2 Senior Indenture between Duke Eneigy Carolinas, LLC and The Bank of New K 
York Mellon Trust Company, N,A„ as successor tmstee to JPMorgan Chase Bank 
(formeriy known as The Chase Manhattan Bank), dated as ot September 1, 
1998. (incorporated by reference to Exhibit 4-D-l to registrant's Post-Effective 
Amendment No. 2 lo Registration Statement on Form S-3 fiied on April 7,1999, 
File No, 333-14209). 

4.2.1 Fifteenth Supplemental Indenture, dated as of April 3,2006, (incorporated by X 
reference to Exhibit 4.4,1 to Duke Energy Corporation's Registration Statement 
on Form S-3 hied on October 3, 2007, file No, 333-146483), 

4.2.2 Sixteenth Supplemental Indenture, dated as of June 5.2007. (incorporated X 
by reference to Exhibit 4.1 to Duke Energy Carolinas, LLC's Current Report on 
Form 8-K hied on June 6, 2007, File No. 1-04928), 

4.3 Fiisl and Refunding Mortgage from Ouke Energy Caralinas, LLC lo The Bank of New X 
York Mellon Tmst Company, NA., successor hustee lo Guaranty Tmst Company 
of New Yorif, dated as of December 1,1927, (incorporated by reference lo 
Exhibit 7(a) to registrant's Form S- l , eftective October 15,1947, File No. 2-72241, 

4.3.1 Instrument of Resignation, Appoinbnenl and Acceptance among Duke Energy X 
Carolinas, LLC. JPMorgan Chase Bank, NA., as Trustee, and The Bank of New York 
IJSellon Trust Company, N,A., as Successor Trustee, dated as of Seplembei 24, 
2007, (incorpoiated by reference to Extiibit 4,6,1 to registrant's Registration 
Statement on Fomi S-3 filed on October 3,2007, File No. 333-146483). 

4.3.2 Ninth Supplemental Indenture, dated as of Februaiy 1,1949, (incorporated by X 

reference to Exhibit 7 (j) to registrant's Form S-l hied on Februaiy 3,1949, 
File No. 2-7808). 

4.3.3 Twenhelh Supplemental Indenture, dated as of June 15,1964, (incorporated by X 
reference to Exhibit 4-B-20 lo registrant's Fomi S-l filed on August 23,1966. 
File No, 2-25367). 

4.3.4 Twenty-third Supplemental Indenture, dated as of February 1,1968, X 
(incorporated by reference to Exhibit 2-B-26 to registrant's Form S-9 hied on 
January 21,1969, File No, 2-31304), 

4.3.5 Sixhetii Supplemental Indenture, dated as of March 1,1990, (incorporated by X 
reference to Exhibit 4-B-61 to registrant's Annual Report on Form lO-K for the 
yearended December 31,1990, File No,l-04928), 

4.3.6 Sixty-third Supplemental Indenture, dated as of July 1,1991, (incorporated by X 
reference to Exhibit 4-6-64 to registrant's Registrahon Statement on Form S-3 
filed on Fetiruaiy 13,1992, File No. 33-45501), 

E-3 



PART IV 

Duke Duke Duke Duke Duke 

Exhibit Duke Energy Progress Energy Energy Energy Energy 

Number Energy Carolinas Energy Progress Florida Ohio Indiana 

4.3.7 Eighty-fourth Supplemental Indenture, dated as of March 20,2006, X 

(incorporated by reference to Exhibit 4,6,9 to Duke Energy Corporahon's 

Registration Statement on Form S-3 filed on October 3,2007, 

FileNc 333-146483). 

4.3.8 Eigtity-fifth Supplemental Indenture, dated as of Januaiy lO, 2008. X 

(incorpoiated by refeience to Exhibit 4,1 to Duke Eneigy Carolinas, LLC's 

Cuirent Report on Form 8-K filed on lanuary 11,2008, File No.1-04928}. 

4.3.9 Eighty-seventh Supplemental Indenture, dated as of April 14,2008, X 

(incorporated by reference to Exhibit 4,1 to Duke Energy Carolinas, LLC's 

Cunent Report on Form 8-K hied on April 15,2008. File No.1-04928). 

4.3.10 Eighty-ei^th Supplemental Indenture, dated as of November 17,2008, X 

(incorporated by reference to Exhibit 4,1 to Duke Energy Carolinas, LLC's 

Current Report on Form 8-K filed on November 20,2008, FileNc 1-04928), 

4.3.11 Nineheth Supplemental Indenture, dated as of November 19,2009, X 

(incorporated by reference to Exhibit 4.1 lo Duke Energy Caralinas, LLC's 

Currem Report on Form 8-K filed on November 19,2009, File No.1-04928), 

4.3.12 Ninety-first Supplemental Indenture, dated as ot June 7,2010. (incorporated X 

by refeience to Exhibit 4,1 to Ouke Energy Carolinas. LLC's Cun-ent Report on 

Form 8-K filed on June 7,2010, File No,l-04928), 

4.3.13 Njnety-thiid Supplemental Indenture, dated as of May 19,2011, (incorporated X 

by refeience to Exhibit 4,1 to Duke Energy Carolinas, LLC's Current Report on 

Form 8-Kfiled on May 19, 2011, File No.1-04928), 

4.3.14 Ninety-fourth Supplemental Indenture, dated as of Oecember 8,2011, X 

(incorporated by reference to Exhibit 4,1 to Duke Energy Carolinas, LLC's 

Current Report on Form 8-Kfiled on December 8,2011. File No.l-04928). 

4.3.15 Ninety-fifth Supplemental Indenture, dated as of September 21, 2012, X 

(incorporated by reference to Exhibit 4,1 to Duke Energy Carolinas, LLC's 

Current Report on Fonn 8-K hied on September 21,2012, File No,l-04928). 

4.4 Mortgage and Deed of Trust behveen Duke Energy Progress. Inc, (formerly X 

Carolina Power & Light Company) and The Bank of New York Mellon (formeriy 

living Trust Company) and Frederick G, Hert)st (Tina D. Gonzalez, successoi), as 

Trustees, dated as of May 1,1940, 

4,4,1 First thmugh Filth Supplemental Indentures thereto (Exhit)it 2(b), X 

File No, 2-64189); the Sixth through Sixty-sixth Supplemental Indentures 

(Exhibit 2(b)-5, File No. 2-16210; Exhibit 2(b)-6, File No. 2-16210; 

Exhibit 4(b)-8, File No. 2-19118; Extiibil 4(b)-2, File No, 2-22439; 

Exhibit 4(b)-2, File No. 2-24624; Exhibit 2(c), File No, 2-27297; Exhibit 2(c), 

File No, 2-30172; Exhibit 2(c), File No, 2-35694; Exhibit 2(c), File No. 2-37505; 

Eshibit 2(c), file No, 2-39002; Exhibit 2(c), File No. 2-41738; Exhibit 2tc), 

File No, 2-43439; Exhibit 2(c), File No. 2-47751; Exhibit 2(c), File Nc 2-49347; 

Exhibit 2(c), File Nc 2-53113; Exhibit 2(d), File No. 2-53113; Exhibit 2(c), 

File No, Z-59511-, Exhibit 2(c), File No, 2-51611-, Exhibit 2((1), File No, 2--64189; 

Exhibit 2(c), File No, 2-65514; Exhibits 2(c) and 2(d), File No, 2-66851; 

Exhibits 4(b)-1,4(b)-2, and 4(b)-3, File No, 2-81299; Exhibits 4(c)-l 

through 4(c)-8, File No, 2-95505; Exhibits 4(b) thmugh 4(h). File No, 33-25560; 

Exhibits 4(b) and 4(c), File No, 33-33431; Exhibits 4(b) and 4(c), 

File No, 33-38298; Exhibits 4(h) and 4(i), File No, 33-42869; Exhibits 4(e)-(g), 

File No, 33-48607; Exhibits 4(e) and 4(0, File No. 33-55060; Exhibits 4(e) 

and 4(f), File No, 33-60014; Exhibits 4(a) and 4(b) to Post-Effechve 

Amendment Nc 1, File No, 33-38349; Exhibit 4(e), File No, 33-50597; 

Exhibit 4(e) and 4{f) to Registrahon Statement on Form S-3. File No, 33-57835, 

hied on Februaiy 24,1995; Exhibit to the Current Report on Form 8-K hied on 

August 28,1997, File No, 1-03382; Exhibit 4(b} to Registrahon Statement on 

Form S-3, File No, 333-69237, filed on December 18,1998; and Exhibit 4(c) to 

the Current Report on Form 8-K hied on March 19,1999, File No. 1-03382). 
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4.4.2 Seventy-second Supplemental Indenture, dated as of September 1,2003, X 
(incorporated by reference to Exhibit 4 to Duke Energy Progress, Inc's (formerly 
Carolina Power & Light Company (d/b/a Progress Energy Carolinas, Inc)) 
Cunent Report on Form 8-K filed on September 12.2003, File No, 1-03382). 

4.4.3 Seventy-third Supplemental Indenture, dated as of March 1,2005, X 
(Incorporated by reference to Exhibit 4 to Duke Energy Progress, Inc's (foimeily 
Caralina Powei& Light Company (d/b/a Pmgress Eneigy Carolinas, Inc)) 
Cun-ent Report on Form 8-K hied on March 22,2005, File No, 1-03382), 

4.4.4 Seventy-fourth Supplemental Indenture, dated as ol November 1,2005. X 
(incorporated by reference to Exhibit 4 to Duke Energy Progress. Inc's (formerty 
Camlina Power & Light Company (d/b/a Progress Eneigy Caralinas. Inc.)) 
Cunent Report on Form 8-K hied on November 30,2005, File No, 1-03382), 

4.4.5 Seventy-fifth Supplemental Indenture, dated as of March 1,2008, (incorporated X 
by reference to Exhibit 4 lo Duke Energy Progress, Inc's (formerly Caralina 
Power & Light Company (d/b/a Progress Energy Carolinas, Inc,)) Current Report 
on Foim 8-K hied on March 13,2008, Fiie No, 1-03382). 

4.4.6 Seventy-sixth Supplemental Indenture, dated as of January 1,2009, X 
(incoiporated by reference to Exhibit 4 to Duke Energy Progress, Inc's (formerly 
Carolina Power & Light Company (d/b/a Progress Energy Carolinas, Inc.)) 
Cunent Report on Fonn 8-K hied on January 15,2009, File No, 1-03382). 

4.4.7 Seventy-seventh Supplemental Indenture, dated as of June 18,2009, X 
(incoipoiated by leteience to Exhibit 4 lo Duke Eneigy Progress, Inc's (fomieriy 
Carolina Power & Light Company (d/b/a Progress Energy Camlinas, Inc)) 
Cun-ent Report on Fomi 8-K hied on June 23,2009, Fiie No. 1-03382). 

4.4.8 Seventy-eighth Supplemental Indenture, dated as of September 1,2011, X 
(incorporated by reterence to Exhibit 4 to Duke Energy Progress. Inc's (formerly 
Caralina Power & Light Company (d/b/a Progress Eneigy Caralinas, Inc.)) 
Cunent Report on Form 8-K hied on September 15.2011. File No, 1-03382), 

4.4.9 Seventy-ninth Supplemental Indenture, dated as of May 1,2012, (incorporated X 
by reference to Exhibit 4 to Duke Energy Progress, Inc's (formerly Carolina 
Power & Light Company (d/b/a Progress Energy Carolinas, Inc.)) Current Report 
on Form 8-K hied on May 18,2012, File No. 1-03382), 

4.4.10 Eighheth Supplemental Indenture, dated as of Maich 1,2013, (incoiporated by X 
reference to Exhibit 4.1 lo Duke Energy Progress. Inc's (formerly Caralina Power 
& Light Company (d/b/a Progress Eneigy Caralinas, Inc)) Current Report on 
Form 8-K hied on March 12,2013, File No. 1-03382), 

4.5 Indenture (for Debt Securities) behveen Duke Energy Progiess. inc (fonnerly X 
Carolina Power & Light Company) and The Bank of New Yori( Mellon (successoi 
in inteiest to The Chase Manhattan Bank), as Tmstee (incoiporated by reference 
to Exhibit 4(a) to registiant's Current Report on Form 8-K hied on November 5, 
1999, FileNc 1-03382), 

4.6 Indenture (for [Subordinated! Debt Securihes)(open ended) (incorporated by X 
reference lo Exhibit 4(a)(2) to Duke Energy Progress, Inc's (formeriy Carolina 
Power & Light Company (d/b/3 Progiess Energy Carolinas, Inc)) Registrahon 
Statement on Form S-3 hied on November 18,2008, File No. 333-155418). 

4.7 Indenture (for First Mortgage Bonds) behveen Duke Energy Florida, Inc, X 
(formerly Florida Power Corporahon) and Ttie Bank of New York Mellon (as 
successor to Guaranty Trust Company of New Yorti and The Florida National 
Bank of Jacksonville), as Tmstee, dated as of Januaiy 1,1944, (incorporated by 
reference to Exhibit B-18 to registrant's Form A-2, File No, 2-05293), 

4,7.1 Seventh Supplemental Indenture (incorpoiated by reference lo Exhibit 4(b) to X 
Duke Energy Florida, Inc's (fomieriy Florida Power Corporation) Registrahon 
Statement on Form S-3 died on September 27,1991, File No, 33-16788). 
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4.7.2 Eighth Supplemental Indenture (incoq3or3ted by reference to Exhibit 4(c) to X 
Duke Energy Florida, Inc's (fomieriy Florida Power Coiporation) Registration 
Statement on Form S-3 hied on September 27,1991, File No, 33-16788), 

4.7.3 Sixteenth Supplemental Indenture (incoiporated by reference to Exhibit 4(d) to X 
Ouke Energy Florida, Inc's (formerty Florida Power Corporahon) Registrahon 
Statement on Form S-3 tiled on September 27,1991, File No, 33-16788), 

4.7.4 Twenty-ninth Supplemental Indenture (incorpoiated by reterence to Exhibit 4(c) X 
to Duke Energy Florida, Inc's (formeriy Florida Power Corporahon) Registrahon 
Statement on Form S-3 filed on September 17,1982. File Ho, 2-79832), 

4.7.5 Thirty-eighth Supplemental Indenture, dated as of luly 25,1994, (incorporated X 
by reference to exhibit 4(f) to Duke Eneigy Florida, Inc's (foimeriy Florida Powei 
Coiporation) Registration Statement on Form S-3 tiled on August 29,1994, 
FileNc 33-55273), 

4.7.6 Forty-first Supplemental Indenture, dated as of Februaiy 1.2003, (incorporated X 
by reference to Exhibit 4 to Duke Energy Florida, Inc.'s (formerly Duke Energy 
Florida Power Corporation (d/b/a Progress Eneigy Florida, Inc)) Current Report 
on Form 8-K filed on February 21,2003,File No, 1-03274). 

4.7.7 Forty-second Supplemental Indenture, dated as ol April 1.2003. (incorporated X 
by reference to Exhibit 4 to Duke Energy Florida, Inc.'s (formeriy Florida 
Power Corporation (d/b/a Progress Energy Florida, Inc.)) Quarteriy Report on 
Fomi lO-Q for the quarter ended June 30,2003 hied on August I I , 2003, 
FileNc 1-03274), 

4.7.8 Forty-lhiid Supplemental Indenture, dated as of November 1,2003, X 
(incorporated by reference to Exhibit 4 to Duke Energy Florida, Inc.'s (formerly 
Florida Power Corporation (d/b/a Progress Eneigy Florida, Inc.)) Current Report 
on Form 8-K hied on November 21,2003, File No, 1-03274), 

4.7.9 Forty-fourth Supplemental Indenture, dated as of August 1, 2004, Oncorporated X 
by reference to Exhibit 4(m} lo Duke Energy Florida. Inc's (formerly Florida 
Power Corporation (d/b/a Progress Energy Florida, Inc.)) Annual Report on 
Fomi lO-K (or the year ended December 31,2004 filed on March 16,2005, 
File No, 1-03274). 

4.7.10 Forty-sixth Supplemental Indenture, dated as of September 1,2007, X 
(incorporatedbyreterence to Exhibit4 to Duke Energy Florida, Inc,'s (formerly 

Florida Power Corporation (d/b/a Progress Energy Florida, Inc)) Current Report 
on Form 8-K filed on September 19,2007, File No, 1-03274), 

4.7.11 Forty-seventh Supplemental Indenture, dated as of December 1,2007, X 
(incorporated by refeience to Exhibit 4 to Duke Eneigy Ftoiida, Inc's (formerly 
Florida Power Corporation (d/b/a Progress Energy Florida. Inc.)) Cunent Report 
on Form 8-K hied on Decembei 13.2007, File No, 1-03274). 

4.7.12 Forty-eighth Supplemental Indenture, dated as of June 1,2008, (incoiporated K 
by reference to Exhibit 4 to Duke Eneigy Florida. Inc.'s (foimerty Florida Power 
Corporation (d/b/a Progiess Energy Florida, Inc,)) Current Report on Form 8-K 
hied on June 18,2008. File No, 1-03274), 

4.7.13 Forty-ninth Supplemental Indenture, dated as of March 1,2010, (incoiporated X 
by reference to Exhibit 4 to Duke Energy Florida, Inc's (fonneriy Florida Power 
Coipoiation (d/b/a Progress Eneigy Florida, Inc)) Current Report on Form 8-K 
filed on March 25,2010, File No. 1-03274), 

4.7.14 Fiftieth Supplemental Indenture, dated as of August 11,2011, (incorporated X 
by reference to Exhibit 4 to Duke Eneigy Florida, Inc's (foimerty Florida Power 
Coipoiation (d/b/a Progress Eneigy Florida, Inc.)) Cunent Report on Foim 8-K 
filed on August 18,2011, File No, 1-03274), 

4.7.15 Fifty-first Supplemental Indenture, dated as ot November 1,2012, (incorporated X 
by reference to Exhibit 4,1 to Duke Eneigy Florida, Inc.'s (formerly Florida Power 
Corporahon (d/b/a Progress Energy Florida, Inc.)) Current Report on Form 8-K 
filed on November 20,2012, File No. 1-03274). 

E-6 



PART IV 

Duke Duke Duke Duke Duke 
Exhibit Duke Energy Progress Energy Energy Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

4.8 Indenture (for Debt Securihes) between Duke Energy Florida, Inc (fomieriy X 
Florida Powei Coiporation (d/b/a Progress Energy Florida, Inc.)) and The Bank 
of New York Mellon Tmst Company, Nahonal Association (successor in inteiest 
to J.P Moigan Tiust Company, National Association), as Tmstee, dated as of 
December 7,2005, (incoiporated by reference to Exhibit 4(a) to registrant's 
Current Report on Fonn 8-K hied on December 13,2005, File No, 1-03274), 

4.9 Indenture (for [Subordinated] Debt Securities)(open ended) (incoiporated by X 
reference to Exhibit 4(a)(2} Duke Energy Florida, Inc's (formeriy Florida Power 
Corporation (d/b/a Progress Energy Florida, Inc)) Registrahon Statement on 
Foim S-3 hied on Novembei 18,2008, File No, 333-155418). 

4.10 Original Indentuie (Unsecured Debt Securities) between Duke Eneigy Ohio. Inc, X 
(formeriy The Cincinnah Gas & Electiic Company) and The Bank of New York 
Mellon Trust Company, N.A,, as Successor Trustee, dated as of May 15,1995, 
(incorporated by reference to Exhibit 3 to registrant's Foim 8-A hied on Juty 27, 
1995, FileNc 1-01232), 

4.10.1 Fiist Supplemental Indenture, dated as of June 1,1995. (incorporated by X 
reference to Exhibit 4 B to Duke Energy Ohio, Inc's (fonneriy The Cincinnati 
Gas S Electric Company) Quarteity Report on Form IO-Q for the quarter ended 
June 30,1995 hied on August 11,1995, File No, 1-01232), 

4.10.2 Seventh Supplemental Indenture, dated as of June 15,2003, (incorporated by X 
reference to Exhibit 4,1 to Duke Energy Ohio, Inc.'s (formeriy The Cincinnah 
Gas & Electnc Company) Quarterly Report on Form IO-Q for the quarter ended 
June 30,2003 hied on August 13.2003, File No, 1-01232). 

4.11 Original Indenture (First Mortgage Bonds) behveen Duke Energy Ohio, Inc, X 
(formeriy The Cincinnah Gas & Electric Company) and The Bank of New Yoik 
Mellon Tiust Company, N.A,, as Successor Trustee, dated as of August 1,1936, 
(incoiporated by lefeience to an exhibit to registrant's Registrahon Statement 
No. 2-2374), 

4.11.1 Fortieth Supplemental Indentuie, dated as of March 23,2009, Oncoipoiated X 
by reference to Exhibit 4,1 to Duke Energy Ohio, Inc's (formerly The Cincinnah 
Gas & Electric Company) Current Report on Form 8-K hied on March 24,2009, 
File No. 1-01232), 

4.11.2 Forty-second Supplemental Indenture, dated as of September 6,2013, X 
(incoiporated by reference to Exhibit 4,1 to Duke Energy Ohio, Inc's (foimeily 
The Cincinnah Gas & Electric Company) Cunent Report on Form 8-K hied on 
Septembei6,2013, FileNc 1-01232). 

4.12 Indenture behveen Duke Eneigy Indiana, Inc. (foimeriy PSI Eneigy, Inc) and The X 
Bank of New Yoik Mellon Tiust Company, N,A„ as Successoi Tmstee, dated as 
of Novembei 15,1996, (incoiporated by reference to Exhibit 4(v) to registrant's 
Annual Report on Form lO-K for the year ended December 31.1996 hied on 
March 27,1997, FileNc 1-03543), 

4.12.1 Third Supplemental Indenture, dated as of March 15,1998. (incorporated by X 
reference to Exhibit 4 to Duke Eneigy Indiana, Inc's (formerly PSI Energy, Inc.) 
Annual Report on Form ID-Kfor the year ended December 31,1997 hied on 
March 27,1998, File No. 1-03543), 

4.12.2 Eighth Supplemental Indenture, dated as of September 23,2003, (incorporated X 
by reference to Exhibit 4,2 to Duke Energy Indiana, Inc's (formerly PSI Energy, 
Inc.) Quarterly Report on Form 10-Q forthe quarter ended September 30,2003 
hied on November 13,2003, File No. 1-03543), 

4.12.3 Ninth Supplemental Indenture, dated as of October 21,2005, (incorporated X 
by reference to Exhibit 4,7,3 to Duke Energy Indiana. Inc's (formeriy PSI 
Energy, Inc) Registrahon Statement on Form S-3 filed on September 29,2010, 
File No, 333-169533), 
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4.12.4 Tenth Supplemental Indentuie, dated as of June 9,2006, (incoiporated by 
reference to Exhibit 4,1 to Ouke Ener^ Indiana, Inc.'s (formerly PSl Energy, Inc) 
Current Report on Form 8-K hied on June 15,2006, File Nc 1-03543). 

4,13 Original Indenture (First Mortgage Bonds) behveen Dulte Energy Indiana, Inc, 
(formeriy PSl Eneigy, Inc) and Deutsche Bank Nahonal Tmst Company, as 
Successoi Tmstee, dated as of Septembei 1,1939, (hied as an exhibit in 
File No, 70-258), 

4.13.1 Tenth Supplemental Indenture, dated as of July 1,1952, (hied as an exhibit in 
File No. 2-9687). 

4.13.2 Twenty-thiid Supplemental Indenture, dated as of January 1,1977, (filed as an 
exhibit in FileNc 2-57828), 

4.13.3 Twenty-fifth Supplemental Indenture, dated as of September 1,1978, (hied as 
an exhiliit in FileNc 2-62543), 

4.13.4 Twenty-sixth Supplemental Indenture, dated as of Septeml)ei 1,1978, (tiled as 
an exhibit in File No. 2-62543), 

4.13.5 Thirtieth Supplemental Indenture, dated as of August 1,1980, (filed as an 
exhibit in File No, 2-68562). 

4.13.6 Thirty-fifth Supplemental Indenture, dated as of March 30,1984. (hied as 
an exhibit to legistranl's Annual Report on Foim 10-K foi the year ended 
Decembei 31.1984, File No. I-Q3543), 

4.13.7 Forty-sixth Supplemental Indenture, dated as of June 1,1990, (filed as 
an exhibit to registrant's Annual Report on Form lO-K for the year ended 
Decembei3]. 1991, File No, 1-03543), 

4.13.8 Forty-seventh Supplemental Indenture, dated as of July 15,1991, (filed as 
an extiibit to registrant's Annual Report on Form 10-K for the year ended 
DecemberSl, 1991, File Nc 1-03543), 

4.13.9 Forty-eigtith Supplemental Indenture, dated as of July 15,1992, (filed as 
an exhibit to registiant's Annual Report on Form 10-K for the year ended 
DecemberSl,1992, File Ncl-03543), 

4.13.10 Fifty-second Supplemental Indenture, dated as of April 30,1999, (incorporated 
by reference to Exhibit 4 to Duke Energy Indiana, Inc's (foimeriy PSl Eneigy, 
Inc) Quarteriy Report on Form 10-Q tor the quarter ended March 31,1999 filed 
on May 13,1999. FileNc 1-03543). 

4.13.11 Fifty-seventh Supplemental Indenture, dated as ol August 21,2008, 
(incorporated by reference to Exhibit 4,1 to Duke Energy Indiana, Inc's 
(formerly PSI Energy, Inc) Current Report Form S-K hied on August 21,2008, 
FileNc 1-03543), 

4.13.12 Fifty-eighth Supplemental Indenture, dated as of December 19,2008, 
(in[;oipoiated by reference to Exhibit 4.8.12 to Duke Eneigy Indiana, inc's 
(formerly PSI Energy, Inc.) Registration Statement on Form S-3 hied on 
September 29,2010, File No, 333-169633-02), 

4.13.13 fifty-nintti Supplemental Indenture, dated as of March 23,2009, (incorporated 
by reference to Exhibit 4,1 to Duke Eneigy Indiana. Inc's (fonnerly PSI Eneigy. 
Inc) Cunent Report on Foim 8-Kfiled on Match 24,2009, File Nc 1-03543). 

4.13.14 Sixtieth Supplemental Indenture, dated as of lune 1.2009. (incorporated 
by reference to Exhibit 4,8.14 to Duke Energy Indiana, Inc's (formeriy PSI 
Energy. Inc.) Registration Statement on Form S-3 filed on September 29,2010, 
File No. 333-169633-02), 

4.13.15 Sixty-hrst Supplemental Indenture, dated as of October 1,2009, (incorporated 
by reference to Exhibit 4,8,15 to Duke Energy Indiana, Inc's (formerly PSl 
Energy, Inc.) Registration Statement on Form S-3 hied on September 29, 2010, 
File No, 333-169633-03), 
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4.13.16 Sixty-second Supplemental Indenture, dated as of July 9,2010, (incoiporated by X 
leference to Exhibit 4,1 to Duke Eneigy Indiana, Inc's (foimeriy PSI Energy, Inc.) 
Cuirent Report on Form 8-K filed on July 9,2010, File No, 1-03543), 

4.13.17 Sixty-third Supplemental Indenture, dated as of September 23,2010, X 
(incorporated by reference to Exhibit 4,8,17 to Duke Energy Indiana, Inc.'s 
(formerly PSI Energy, Inc) Registration Statement on Form S-3 filed on 
September 29,2010, File No, 333-169633-02), 

4.13.18 Sixty-fourth Supplemental Indenture, dated as of December 1,2011, X 
(incorporated by reference to Exhibit 4(d)(2)(xviii) to Duke Energy Indiana, 
Inc's (fonnerly PSI Energy, Inc.) Registrahon Statement on Form S-3 filed on 
Septembei 30,2013, File No.333-191462-03). 

4.13.19 Sixty-fifth Supplemental Indenture, dated asof March 15,2012, (incorporated X 
by reference to Exhibit 4,1 to Duke Energy Indiana, Inc's (fonnerly PSI Energy, 
Inc.) Current Report on Form 8-Kfiled on March 15,2012, File No, 1-03543). 

4.13.20 Sixty-sixth Supplemental Indenture, dated asof July 11,2013, (incorporated by X 
reference to Exhibit 4.1 to Duke Energy Indiana, Inc.'s (formeriy PSI Energy, Inc) 
Current Report on Form 8-K filed on July 11,2013, File No. 1-03543), 

4.14 Repayment Agreement behveen Duke Energy Ohio, Inc, (formeriy The Cincinnah X 
Gas & Electric Company) and The Dayton Power and Light Company, dated as of 
December 23,1992, (tiled with registrant's Annual Report on Form 10-K for ttie 
yearended DecemberSl, 1992, File No, 1-01232), 

4.15 Unsecured Promissory Note behveen Duke Energy Indiana, Inc (formerly PSI X 
Energiy, Incl and the Rural Utilities Seivice, dated as of October 14,1998, 
(incorporated by reference lo Exhibit 4 to registrant's Annual Report on 
Form 10-K for the year ended Decemtier 31,1998 tiled on March 8,1999, 
FileNc 1-03543), 

4.16 6,302% Subordinated Note between Duke Energy Indiana, Inc. (formeriy PSI X 
Energy, inc.) and Cinergy Coip,, dated as of Fetiruaiy 5,2003, (incorpoiated by 
reference to Exhibit 4 (yyy) to registrant's Quarterly Report on Form 10-Q for the 
quarter ended March 31.2003 hied on May 12,2003, File No, 1-03543). 

4.17 6.403% Subordinated Nole lietween Duke Eneigy Indiana, Inc, (formeily PSI X 
Energy, Inc,) and Cinergy Corp,, dated as of Februaiy 5,2003, (incorporated by 

reference to Exhibit 4 (zzz) to registrant's Quarterly Report on Form ID-Q for the 
quarter ended March 31,2003 hied on May 12,2003, File No, 1-03543), 

4.18 Fomi ot Duke Energy Interi^ote (Fixed Rale), dated as of November 13,2012, X 
(incorporated by reference to Exhibit 4.1 to Duke Eneigy Corporahon's Current 
Report on Form 8'K hied on November 14,2012, File No, 1-32853), 

4.19 Form of Duke Energy InterNote (Floahng Rate), dated as of November 13,2012, X 
(incoiporated by reference lo Exhibit 4.2 to Duke Energy Corporahon's Current 
Report on Form 8-K hied on November 14,2012, File Nc 1-32853), 

4.20 Conhngent Value Obligabon Agreement behveen Progress Energy, Inc. (formeriy X 
CP&L Energy, Inc) and The Chase Manhattan Bank, as Trustee, dated as of 
November 30,2000, (incorporated by reference lo Exhibit 4,1 to registrant's 
Cunent Report on Form 8-K filed on December 1,2000, File No. 1-03382), 

4.21 Forty-second Supplemental Indenture behveen Duke Eneigy Ohio, Inc (foimeriy X 
The Cincinnah Gas & Electric Company) and The Bank of New Yori( Mellon 
Tiust Company, N,A,, as Trustee, dated as of September 6,2013, (incorporated 
by reference to Exhibit 4,1 to registrant's Cunent Report on Foim 8-K hied on 
Septembei 6. 2013, File No. 1-01232), 

4.22 Sixty-sixth Supplemental Indenture behveen Duke Energy Indiana, Inc, (formerly 
PSI Energy, Inc) and Deutsche Bank National Tmst Company, as Trustee, dated 
aso f Ju l y l l . 2013, (incorporated by reference to Exhibit 4,1 lo registrant's 
Cunent Report on Form 8'K filed on luly 11,2013, File No, 1-03543). 
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X 

10.1 Purchase and Sale Agreement behveen Duke Energy Americas, LLC and LSP Bay X X 
II Harbor Holding LLC, dated as of January 8,2006, (incorpoiated by reference 
lo Exhibit 10,2 to registrant's Quarteriy Report on Form 10-Q for the quarter 
ended March 31.2006 filed on May 10,2006, File No. 1-32853), 

10.1,1 Amendment to Purchase and Sale Agreement between Duke Eneigy Americas, X X 
LLC, LS Power Generation. LLC (formeriy LSP Bay II Harbor Holding LLC), LSP 
Gen Finance Co, LLC, LSP South Bay Holdings, LLC. LSP Oakland Holdings, LLC, 
and LSP Mono Bay Holdings, LLC, dated as of May 4,2005, (incorporated by 
reference to Exhibit 10,2,1 to registrant's Quarterly Report on Foim IO-Q for the 
quarter ended March 31.2006 hied on May 10,2005. File No.1-32853), 

10,2** Directors' Charitable Giving Progiam (incorporated by reference to Exhibit 10-P X 
lo Duke Energy Carolinas, LLC's Annual Report on Form 10-K for the year ended 
December 31,1992, File No, 1-04928). 

10,2,1** Amendment to Directors' Charitable Giving Progiam, dated as of lune 18,1997, X 
(incorporated by reference lo Exhibit 1-1.1 to Duke Energy Carolinas, LLC's 
Annual Report on Foim lO-K foi the yeai ended Decemt)ei 31,2003 filed on 
March 15.2004, FileNc 1-04928), 

10,2.2** Amendment to Directors' Charitable Giving Program, dated as of July 28.1997. X 
(incoiporated by reference to Exhibit 10-1.2 to Duke Energy Carolinas, LLC's 
Annual Report on Form 10-K forthe year ended December 31,2003 hied on 
March 15, 2004, FileNc 1-04928), 

10,2,3** Amendment to Directors' Charitable Giving Program, dated as of Februaiy 18, X 
1998, (Incorporated by reterence lo Exhibit 10-1.3 lo Duke Energy Carolinas, 
LLC's Annual Report on Form 10-K for the year ended December 31,2003 hied 
on March 15,2004, FileNc 1-04928), 

10.3** Duke Eneigy Coiporation 1998 Long-Teim Incentive Plan, as amended, X 
(incoiporated by reference to Exhibit I to Duke Energy Carolinas, LLC's Form 
DEF 14A tiled on March 28,2003. File No. 1-04928). 

10.4 Agreements with Piedmont Electric Membership Corporation, Rutherford Electric X 
Membership Corporahon and Blue Ridge Electric Membership Coiporation 
to provide wholesale electiicity and related power scheduling services from 
September 1,2006 through Decembei 31,2021 (incorporated by reference to 
Exhibit 10,15 to Duke Energy Corporahon's Quarterly Report on Form 10-0 tor 
the quarter ended June 30,2006 hied on August 9,2006, File No, 1-32853), 

10.5 Asset Purchase Agreement between Saluda River Electric Cooperative, Inc., as X 
Seller, and Duke Energy Caralinas, LLC, as Purchaser, dated as of December 20, 
2006, (incorporated by reference to Exhibit lO.l lo registrant's Cun-ent Report 
on Form 8-K hied on December 27,2006, File Nc 1-04928), 

10.6 Settlement belween Duke Energy Coiporation, Duke Eneigy Caralinas, LLC X 
and the U,S, Department of Justice resolving Ouke Eneigy's used nucleaifuel 
litigation against the U,S, Department of Energy, dated as of March 6,2007, 
(incorporated by reference to Item 8,01 to registrant's Current Report on Form 
8-K hied on Marcfi 12,2007, File No. 1-04928), 

10.7 Engineering, Procurement and Construction Agreement between Duke Eneigy X 
Carolinas, LLC and Stone & Webster National En^neering RC, dated as 

of July 11,2007. (incorporated by reference to Exhibit lO.I to registrant's 
Quarterly Report on Form 10-Q foi the quarter ended Septembei 30,2007 filed 
on Novembei 12,2007, File No, 1-04928), (Portions of Ihe exhibit have been 
omitted and hied separately with tbe Securities and Excliange Commission 
puisuant lo a request foi conhdenhal treatment puisuant to Rule 24b-2 undei 
the Securities Exchange Act of 1934, as amended.) 

10.8 Deferred Compensahon Agreement between Duke Eneigy Indiana, Inc. (PSI X 
Eneigy, Inc.) and James E, Rogers, dated as of January 1,1992, 
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10.9 Amended and Restated Engineering, Procurement and Construchon X 
Agreement between Duke Energy Carolinas, LLC and Stone & Webster National 

Engineering PC, dated as of Febroaiy 20,2008, (incorporated by reference to 
Exhibit 10,1 to registrant's Quarterly Report on Form 10-Q for the quarter ended 
March 31,2008 hied on May 14,2008, File No. 1-04928), (Portions ot the 
exhibit have been omitted and hied separately with the Securihes and Exchange 
Commission pursuant to a request for confidential treatment pursuant to 
Rule 24b-2 under the Securities Exchange Act of 1934, as amended), 

10.10 Asset Purchase Agreement between Cinergy Capital & Trading Inc, (Capital X 
& Tiading), CinCap Madison, LLC and Duke Energy Indiana, Inc. (fomieriy 

PSl Energy, Inc), dated as of Febmaiy 5,2003, (incorporated by reference 
to Exhibit lO(tt) to registrant's Quarteriy Report on Fonn 10-Q for the quarter 
ended March 31,2003 liled on May 12,2003, File No, 1-03543), 

10,11** Fonn ot Phantom Stock Award Agreement (incorporated by reference to X 
Exhibit 10.1 to Duke Energy Coipoialion's Cunent Report on Fomi 8-K filed on 
April4, 2006, FileNc 1-32853). 

10.12 Amended and Restated Engineering and Constiuction Agreement behveen Duke X 
Eneigy Carolinas, LLC and Shaw North Carolina, Inc, dated as of Decembei 21, 
2009, (incorpoiated by reference to Item 1.01 to registrant's Cunent Report on 
Foim 8-K filed on Decembei 28,2009, File No. 1-04928). 

10.13 Asset Purchase Agreement between Capital & Tiading, CinCap VII, LLC and X 
Duke Eneigy Indiana, Inc (foimeriy PSl Eneigy, Inc), dated as of Febmaiy 5, 
2003, (incorporated by reference to Exhibit lO(uu) to registrant's Quarterly 
Report on Foim 10-Q foi the quartei ended March 31.2003 hied on May 12, 
2003, Fiie Na 1-03543), 

10.14 Asset Purohase Agreement behveen Duke Eneigy Indiana, Inc (foimeriy PSl X 
Eneigy, Inc) and Duke Eneigy Ohio, Inc, (formeriy The Cincinnah Gas & Electric 
Company) and Allegheny Energy Supply Company, LLC, Allegheny Energy Suppty 
Wheatland Generahng Facility, LLC and Lake Acquisihon Company, L.L.C, dated 
as ot May 6,2005, (incorporated by reference to registrant's Quarteriy Report 
on Form 10-Q for the quarter ended June 30,2005 hied on August 4,2005, 
FileNc 1-01232), 

10.15 Asset Purchase Agreement between Duke Eneigy Indiana, Inc (formerly PSI X 
Eneigy, Inc) and CG&E and Allegtieny Eneigy Supply Company, LLC, Allegheny 
Eneigy Supply Wheatland Generahng Facility, LLC and Lake Acquisition 
Company, L,L,C,, dated as of May 6,2005, (incorporated by reference to 
Exhibit lO(kkkk) to registiant's Quarteriy Report on Foim 10-Q foi the quartei 
ended June 30, 2005 filed on August 4, 2005, File No. 1-03543), 

10.16 KeepwellAgreementbetweenDikeCapitalLLCandDukeEnergy Ohio, Inc, X 
(formeriy The Cincinnah Gas & Electric Company), dated as of April 10,2006, 
(incorporated by reference to Exhibit 10,1 to registrant's Cunent Report on Form 
8-K hied on April 14,2006, File Nc 1-01232). 

10.17 Agreements between Piedmont Electric Membership Corporation, Rutherford X 
Elecbic Membership Corporahon and Blue Ridge Electric Membership 
Corporation to provide wholesale electricity and related power scheduling 
services from September 1,2006 thraugh DecemberSl, 2021 (incorporated 
tiy reference to Extiibit 10,15 to Duke Eneigy Corporation's Quarterly Report 
on Form 10-Q for the quartei ended June 30, 2006 hied on August 9, 2006, 
FileNc 1-32853), 

10.18 Asset Purchase Agreement between Duke Eneigy Indiana, Inc, (toimeily X 
PSI Eneigy, Inc), as Seller and Wabash Valley Powei Associahon, Inc., as 
Buyer, dated as of December 1,2006, (incorporated by reference to Exhibit 10,1 
to registrant's Current Report on Form 8-K filed on December 7,2006, 
File No, 1-03543), 

E - 1 1 



PART IV 

Duke Duke Duke Duke Duke 
Exhibit Duke Energy Progress Energy E n e i ^ Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

10.19 Purchase and Sale Agreement between Cinergy Capital & Trading Inc, as Seller, X 
and Fortis Bank, S.A,/N,V„ as Buyer, dated as of June 26,2006, (incorporated 
by reference to Exhibit 10.1 lo Duke Eneigy Coiporation's Cunent Report on 
Foim 8-K hied on June 30.2006, File Nc 1-32853). 

10.20 Engineering. Piocurement and Constmchon Management Ageement between X 
Duke Energy Indiana, Inc, (formerly PSl Energy, Inc) and Bechtel Power 

Corporation, dated as of December 15,2008, (incorporated by reference to 
Exhibit 10,16 to registrant's Annual Report on Form 10-K for ttie year ended 
Decembei 31,2008 hied on March 13,2009, FileNc 1-03543), (Portions of the 
exhibit have been omitted and filed separately with the Securihes and Exchange 
Commission puisuant to a request foi conhdenhal treatment pursuant to Rule 
24b-2 under the Securihes Exchange Act of 1934, as amended), 

10.21 Fonnahon and Sale Agreement between Ouke Ventures, LLC, Crescent X 
Resources, LLC, Morgan Stanley Real Estate Fund V U.S. L.R, Moigan Stanley 

Real Estate Fund V Special U,S,, L,P, Moigan Stanley Real Estate Investois 
V U,S„ L,P, MSP Real Estate Fund V, L,P, and Moigan Stanley Strategic 
Investments, Inc, dated as of Septembei 7,2006, (incoiporated by reference 
lo Exhibit 10.3 lo Duke Eneigy Coqaoiation's Quarterly Report on Foim 10-Q 
foi the quartei ended Septembei 30,2006 filed on Novembei 9.2006, 
FileNc 1-32853), 

10,22** Stock Ophon Giant Agreement between Duke Eneigy Coipoiation and James E, X 
Rogers, dated as of April 4,2006, (incoiporated by reference lo Exhibit 10.4 lo 
registrant's Cuirent Report on Foim 8-K hied April 6,2006, File No. 1-32853). 

10.23** Duke Eneigy Coiporation 2006 Long-Term Incenhve Plan (incorporated by X 
reference to Exhibit 10.1 to registianl's Cunent Report on Foim 8-K filed on 
October 27,2006, File NC1-S2853), 

10,24** Amendment lo the Duke Eneigy Coiporation 1998 Long-Teim Incenhve X 
Plan between Duke Energy Corporation and Spectra Energy Corp.. effective 
February 27,2007, (incorporated by reference to Exhibit 10.6 to registtant's 
Quarterly Report on Form 10-Q for the quartei ended March 31,2007 hied on 
May 10, 2007, File Nc 1-32853). 

10,25** Amendment lo the Duke Eneigy Coiporation 2006 Long-Teim Incenhve Plan X 
behween Duke Eneigy Coiporation and Speclia Eneigy Coip., (incoipoiated by 
reference to Exhibit 10.7 to re^slranl's Quarteriy Report on Fonn 10-Q for the 
quarter ended March 31, 2007 filed on May 10. 2007, File No, 1-32853), 

10.26 Engineering Procurement and Constmchon Agreement behveen Duke Eneigy X 
Carolinas, LLC and Stone & Webstei Nahonal Engineering PC, dated as of 
luly I I , 2007, (incorporated by reference lo Exhibit 10,2 lo Duke Energy 
Corporation's Quarteriy Report on Form 10-Q (or ttie quarter ended September 30, 
2007 hied on Novembei 9,2007, File No, 1-32853), (Portions of the exhibit 
have been omitted and hied separately with the Securities and Exchange 
Commission pursuant to a lequest foi conhdenhal treatment puisuant to 
Rule 24b-2 undei the Securities Exchange Act of 1934, as amended), 

10.27 Amended and Restated Engineering Procurement and Construchon Agreement X 
behveen Duke Energy Carolinas. LLC and Stone & Webster Nahonal Engineering 
PC, dated as of Febmary 20,2008, (incorporated by reference to Exhibit 10,1 
to Duke Energy Corporahon's Quarteriy Report on Fonn 10-Q for the quarter 
ended March 31, 2008 hied on May 9, 2008, File No, 1-32853), (Portions of the 
exhibit have been omitted and hied separately with the Securities and Exchange 
Commission pursuant to a request for conhdenhal treatment pursuant to 
Rule 24b-2 under the Securihes Exchange Act of 1934, as amended). 

10.28 Agreement and Plan of Meigei between DEGS Wind I, LLC, DEGS Wind Vermont, X 
Inc., Catamount Energy Corporation, dated as of lune 25,2008, (incorporated 
by reference to Exhibit 10,2 to Duke Eneigy Coiporahon's Quarteriy Report 
on Form 10-Q for the quarter ended June 30, 2008 hied on August 11, 2008, 
File No, 1-32853), 
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10.29 Amended and Restated Engineering and Construchon Agreement between Duke X 
Eneigy Carolinas, LLC and Shaw North Carolina, Inc, dated as of Decembei 21, 
2009, (incoipoiated by reference to Exhibit 10,41 to Duke Eneigy Corporahon's 
Annual Report on Form 10-K for the year ended Decembei 31,2009 hied on 
Febiuaiy 26, 2010, File Ncl '32853), 

10.30 Opeiahng Agieement of Pioneer Transmission, LLC (incorporated by refeience X 
to Exhibit 10.1 to Duke Eneigy Corporaiion's Quarterly Report on Form 10-Q 
foi the quartei ended Septembei 30,2008 filed on Novembei 7,2008, 
FileNc 1-32853), 

10,31** Amendment lo Defeired Compensation Agreement between PSI Eneigy, Inc X 
and James E, Rogeis, effechve August 26,2008, (incoiporated by reference to 
Exhibit 10.6 to Duke Eneigy Comoiatton's Cuirent Report on Fomi 8-K hied on 
Septembei 2,2008, File Nc 1-32853), 

*10 .32** Amended and Restated Duke Eneigy Coipoiation Directois' Saving Plan, dated X 
asof January 1,2014, 

10,33** Defeired Compensation Agreement between PSI Energy, Inc and James E, X 
Rogers, dated as of December 16,1992, 

10.34 Engineering, Procurement and Constmction Management Agreement between X X 
Duke Energy Indiana, Inc, (formeriy PSI Energy, Inc) and Bechtel Power 
Coipoiation, dated as of December 15,2008, (incoipoiated by reference to Item 
1.01 to registrant's Current Report on Form 8-K hied on December 19,2008, 
File Nos, 1-32853 and 1-03543), (Portions of the exhibit have been omitted and 
hied separately with the Securihes and Exchange Commission pursuant to a 
request for conhdential treatment pursuam to Rule 24b-2 under the Securihes 
Exchange Act of 1934, as amended), 

10.35 Amended and Restated Engineering and Constiuction Agreement behveen Duke X X 
Eneigy Caralinas, LLC and Shaw North Carolina, Inc, dated as of March 8, 
2010, (incoipoiated by reference to Exhibit 10.1 to registranfs Quarteriy Report 
on Foim IO-Q foi the quarter ended March 31,2010 tiled on May 7,2010, 
File Nos. 1-32853 and 1-04928), 

10.36 ** Form of ftrformance Award Agreement of Duke Energy Corporation X 
(incorporated by reference to Exhibit 10,1 to registiant's Cunent Report on 
Forni 8-K hied on Febmaiy 22,2011, File No, 1-32853). 

10.37** Forni of Phantom Slock Award of Duke Eneigy Corporation (incoiporated by X 
leference to Exhibit 10.2 to registiant's Current Report on Form 8-K tiled on 
Februaiy 22,2011, FileNc 1-32853). 

10.38** Form of Performance Award Agreement bebiveen Duke Eneigy Coiporation X 
and James E. Rogers (incorporated by refeience to Exhibit 10,3 to registrant's 
Current Report on Forni 8-Kfiled on Febroaiy 22, 2011, File No, 1-32853), 

10,39** Ouke Energy Corporation Executive Severance Plan (incoipoiated by reference X 
to Exhibit 10,1 to registrant's Cuirent Report on Foim 8-K hied on January 10, 
2011, FileNc 1-32853), 

10.40 $6,000,000,000 Five-Yeai Credit Agreement between Duke Eneigy Coiporation. X X XX 
Duke Eneigy Carolinas, LLC, Duke Eneigy Ohio, Inc, Duke Eneigy Indiana, 
Inc., Duke Energy Kentucky, Inc, Camlina Power and Light Company d/b/a 
Duhe Energy Progress, Inc, and Florida Power Corporation, d/b/a Duke 
Eneigy Florida, Inc., as Borrowers, the lenders listed therein. Wells Faigo 
Bank, Nahonal Associahon, as Administrative Agent, Bank of America, N.A, 
and Ttie Royal Bank of Scottand pic, as Co-Syndication Agents and Bank of 
China, New York Bianch, Barclays Bank PLC, Citibank, N,A,, Credit Suisse AG, 
Cayman Islands Bianch, Industrial and Commercial Bank of China Limited, 
New Yoi1( Branch, JPMorgan Chase Bank, N A, and UBS Securihes LLC, as 
Co-Documentation Agents, dated as of November 18.2011, (incoipoiated by 
reference to Exhibit 10,1 to registrant's Cuirent Report on Fonn 8-K hied on 
Novembei 25,2011, File Nos. 1-32853,1-04928,1-01232 and 1-03543), 
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10 ,41** Form of Performance Award Agreement of Duke Energy Corporahon under X 
the Duke Energy Coiporahon 2010 Long-Temi Incentive Plan (incoipoiated by 
leference to Exhibit 10.1 to registrant's Cunent Report on Form 8-K hied on 
February 22.2011, FileNc 1-32853), 

10,42** Form of Phantom Stock AwanJ Agreement of Duke Energy Corporation under X 
the Duke Energy Corporaiion 2010 Long-Tenn Incentive Plan (incoiporated by 
reference to Exhibit 10,2 to resslranl's Current Report on Fomi 8-K hied on 
February 22,2011. FileNc 1-32853), 

10.43** Form of Perfonnance Award Agreement between Duke Eneigy Coiporation and X 
James E, Rogeis under the Duke Energy Coipoiation 2010 Long-Term Incenhve 
Plan (incorporated by reference to Exhibit 10,3 to registrant's Current Report on 
Fonn 8-K hied on Febroaiy 22,2011, File No, 1-32853), 

10.44** Employment Agreement behveen Duke Energy Corporation and James E, Rogeis, X 
dated as of Febroaiy 19,2009, (incorporated by reference to Exhibit 10,1 
to registrant's Cunent Report on Form 8-K filed on February 25,2009, 
FileNc 1-32853), 

10,44.1** Amendment, dated as of June 27,2012, to the Employment Agreement, dated X 
as of February 19,2009, behveen Duke Energy Corporation and James E, Rogers 
(incorporated by reference to Exhibit 10,1 to registrant's Quarteriy Report 
on Form 10-Q for the quartei ended June 30,2012 filed on August 8,2012, 
FileNc 1-32853), 

10.44.2** Second Amendment dated as of July 3,2012, to the Employment Agreement, X 
dated as of Febmary 19, 2009, between Duke Energy Corporation and James E. 
Rogeis (incorpoiated by reference Exhibit 10,2 lo registrant's Quarteriy Report 
on Foim 10-Q foi the quartei ended June 30,2012 hied on August 8,2012, 
File No, 1-32853). 

10,45** Duke Eneigy Corporation 2010 Long-term Incentive Plan (incoiporated by X 
reference to Appendix A to registrant's Form DEF 14A liled on March 22,2010, 
FileNc 1-32853). 

10,45.1** Amendment to Duke Energy Corporation 2010 Long-Term Incentive Plan X 
(incoiporated by reference to Exhibit 10,3 lo registrant's Quarteriy Report 
on Form 10-Q for the quarter ended June 30,2012 hied on August 8,2012, 
FileNc 1-32853), 

10.46 Settlement Agreement behveen Duke Eneigy Coiporation, the North Carolina X 
Uhlihes Commission Staff and the North Carolina Public Staff, dated as of 
Novembei 28,2012, (incorporated by reference to Exhibit 10,1 to registrant's 
Cunent Report on Forni 8-K filed on November 29,2012, File No. 1-32853), 

10.47 Settlement Agreement behveen Duke Energy Corporahon and the North Carolina X 
Attorney General, dated as of Decembei 3.2012, (incoiporated by reference 
Item 7.01 to registrant's Cunent Report on Form 8-K filed on December 3. 
2012, File No, 1-32S53), 

10,48** Retention Award Agreement behveen Duke Eneigy Coiporation and Lloyd X 
Yates, dated as of July 9,2012, (incoiporated by reference to Exhibit 10,56 to 
registrant's Annual Report on Form 10-K foi the year ended Decembei 31.2012 
hied on March 1, 2013, File Nc 1-32853). 

10,49** Foim of Change-in-Contral Agreement (incoipoiated by reference to X 
Exhibit 10,58 to Duke Energy Corporation's Annual Report on Form 10-K for the 
year ended Decembei 31,2012 filed on March 1,2013. Fiie No, 1 -32853). 

10,50** Consulhng Agreement behveen Ouke Eneigy Corporaiion and John R, McArthur, X 
dated as of Januaiy 1,2013, (incoiporated by reference to Exhibit 10.63 lo 
registrant's Annual Report on Form 10-K for the year ended December 31,2012 
filed on March 1, 2013, File No. 1-32853), 

10 .51** Form of Performance Share Award (incorporated by reference to Exhibit 10,64 X 
to Duke Energy Corporahon's Annual Report on Form 10-K foi the yeai ended 
Deceralwf 31, l O U filed on March 1, 2013, File No. 1-32853), 
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*10 ,52** Amended and Restated Duke Energy Corporation Execuhve Cash Balance Plan, X 
dated as of lanuaty 1,2014. 

10.53 Purchase, Constmchon and Owneiship Agreement, dated as of July 30, X 
1981, between Duke Eneigy Progiess, Inc. (formerfy Carolina Powei & Light 
Company) and North Carolma Municipal Power Agency Number 3 and Exhibits, 
together with resoluhon, dated as of December 16,1981, changing name 
to North Carolina Eastern Municipal Power Agency, amending letter, dated 
as of Februaiy 18,1982, and amendment dated as of February 24,1982, 
(incoiporated by reference to Exhibit 10(a) to registrant's File No, 33-25560), 

10.54 Operating and Fuel Agreement, dated as of July 30,1981, behveen Duke Energy X 
Progress, Inc, (formerly Caiolina Power & light Company) and Nortfi Carolina 
Municipal Power Agency Numbei 3 and Exhibits, togethei with resolution, dated 
as of Decembei 16,1981, changing name to North Camlina Eastem Municipal 
Powei Agency, amending letteis, dated as of August 21.1981 and December 15, 
1981, and amendment, dated as of Febroaty 24.1982, (incorporated by 
leference to Exhibit 10(b) to registrant's File No, 33-25560), 

10.55 Power Coordination Agreement, dated as of July 30,1981. between Duke Energy X 
Progress, Inc, (foimerfy Carolina Powei & Light Company) and North Carolina 
Municipal Power Agency Number 3 and Exhibits, together with resolution, dated 
as of Decembei 16,1981, changing name to North Carolina Eastem Municipal 
Power Agency and amending letter, dated as of Januaiy 29,1982, (incorporated 
by reference to Exhibit 10(c) to registrant's File No. 33-25560), 

10.56 Amendment dated as oi December 16.1982, to Purchase, Construction X 
and Ownership Agreement, dated as of July 30,1981, behween Duke Energy 
Progress, Inc, (formerty Carolina Power & Light Company) and North Carolina 
Eastern Municipal Power Agency (incoiporated by reference to Exhibit 10(d) to 
registrant's FileNc 33-25560), 

10.57 -1- Rehrement Plan for Outside Directors (incorporated by reference to Exhibit 10(i) X 
to registiant's FileNc 33-25560), 

10,58-1- Resoluhons of Boaid of Directois amending the Defened Compensation Plan foi X 
Key Management Employees of Duke Eneigy Progress, Inc. (fonneriy Camlina 
Power & Light Company), dated as of July 9,1997, (incorporated by reference to 
Exhibit 10(b)(l l) to registrant's Annual Report on Form 10-K foi the yeai ended 
DecemberSl, 1997 hied on Maroh 26,1998, File No, 1-03382), 

10,59-1- 2002 Progress Eneigy, Inc, Equity Incenhve Plan, Amended and Restated, X X X 
effective Januaiy 1,2007. (incoiporated by reference to Exhibit 10(c)5 to 
registrant's Annual Report on Form 10-K for the year ended December 31,2006 
filed on March 1,2007, File Nos. M5929,1-0338Zand I-03Z74). 

10,60-1- Amended and Restated Broad-Based Perforniance Share Sub-Plan, Exhibit 8 X X X 
to the 2002 Progress Energy, Inc. Equity Incentive Plan, effective Januaiy 1, 
2007, (incorporated by reference to Exhibit 10c(6) to registrant's Annual Report 
on Foim 10-K foithe yeai ended DecemberSl, 2006 hied on March 1,2007, 
File Nos, 1-15929,1-03382 and 1-03274), 

10,61 -t- Amended and Restated Execuhve and Key Managei Performance Share Sub- X X X 
Plan, Exhibit A to the 2002 Progiess Eneigy, Inc, Equity Incentive Plan, effective 
January 1,2007, (incorporated by reference to Exhibit 10(c)(7) to registrant's 
Annual Report on Foim 10-K for the year ended December 31,2006 filed on 
March 1,2007, File Nos, 1-15929,1-03382 and I-C3274). 

10.62-1- Progress Eneig/. Inc 2007 Equity Incentive Plan (incorpoiated by reference X 
to Exhibit C to registrant's Form DEF 14A filed on March SO, 2007, 
FileNc M5929) , 

10.63 + Executive and Key Manager 2007 Fferformance Share Sub-Plan, Exhibit A to X X X 
the 2007 Equity Incentive Plan, eftective Januaiy 1,2007, (incorporated by 
refeience to Exhibit 10,1 to legistrant's Cunent Report on Foim 8-K hied on 
July 16, 2007, File Nos. 1-15929.1-03382 and 1-03274). 
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Exhibit 
Number 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 

Energy 

Duke 
Energy 

Progress 

Duke 
Energy 

Flonda 

Duke 
Energy 

Ohio 

Duke 
Energy 

Indiana 

10,64-1- Forni of Progiess Eneigy, Inc. Restricted Stock Agieemenl puisuant to ttie 2002 X X 
Progress Eneigy Inc, Equity Incentive Plan, effective July 2002, (incoipoiated by 
reference to Exhibit 10(c)(18) to registrant's Annual Report on Form 10-K for 
(fie yearended December31,2004 filed on March 16,2005, R e Nos. M 5 9 2 9 
and 1-03382), 

10.65-1- Form of Employment Agreement between (i) Progress Energy Sen/ice Company, X X X 
ILC and Robert McGehee. lohn R, McArthur and Peter M, Scott III; (ii) PEC 
and Lloyd M, Yates, Fredrick N, Day IV, Paula M, Sims, William 0 Johnson and 
Clayton S, Hinnant; and (iii) PEF and Jeffrey A, Corbett and Jeffrey J, Lyash, 
dated as of May 8,2007. (incoiporated by reference to Exhibit 10 to registrant's 
Quarteriy Report on Foim Ifl-Q foi fhe quartei ended March 31,2007 filed on 
May 9,2007, File Nos, 1-15929,1-03382 and 1-03274), 

10,66-1- Foim of Employment Agreement between Progress Energy Service Company, LLC X 
and Mark F Mulhern, dated September 18. ZQ07, (incorporated by reference lo 
Exhibit 10 to registrant's Quarteriy Report on Form 10-Q for the quarter ended 
March 31, 2007 hied on May 8,2007, File No, 1-15929), 

10,67-^ Form of Executive and Key Manager 2003 Performance Share Sub-Plan X X X 
(incorporated by reference to Exhibit 10(a) to registrant's Quarteriy Report 
on Form 10-Q foi the quartei ended March 31,2008 filed on May 12,2008, 
File No, 1-15929,1-03382 and 1-03274), 

10,68 •+ Progress Energy, Inc, 2009 Execulive Incentive Plan, effective March 17,2009, X 
(incorporated by refeience to Exhibit D to registrant's Form DEF 14A hied on 
March 31, 2009, File No. 1-15929), 

10,69-1- Fomi of Lettei Agieement executed by certain officeis of Piogress Eneigy, Inc, X 
waiving certain rights under Progress Eneigy, Inc's Management Change-in-
Control Plan and Iheii employment agreements, dated as of January 8,2011, 
(incorporated by reference to Exhibit 10,1 to registrants Cuirent Report on form 
8-K filed on Januaiy 8, 2011, File No, 1-15929), 

10,70+ Defened Compensation Plan foi Key Management Employees of Piogress X X X 
Energy, Inc, Amended and Restated, effective July 13,2011, (incorporated by 
reference to Exhibit 10(a) to registrant's Quarterly Report on Form 10-Q for 
the quartei ended September 30,2011 hied on Novembei 8,2011, File Nos. 
1-15929,1-03382 and 1-03274), 

10,71 -I- Executive and Key Manager 2009 Perfoimance Share Sub-Plan, Exhibit A to X X X 
2007 Equity Incenhve Plan, Amended and Restated, effechve luly 12.2011, 
(incoiporated by reference to Exhibit 10(b) to registrant's Quarteriy Report on 
Form 10-Q ior the quarter ended September 30,201J filed on tiovember 8, 
2011, File Nos, 1-15929,1-03382 and 1-03274, 

10,72-1- Piogress Energy, Inc, Managemenl Change-in-Control Plan, Amended and X X X 
Restated, effechve July 13.2011, (inco^oraled by reference to ExhiJjIt 1 Old) to 
registrant's Quarteriy Report on Form 10-Q forthe quarter ended September SO, 
2011 filed on Novembers, 2011, File Nos, 1-15929,1-03382 and 1-03274). 

10.73 -1- Amended and Restated Supplemental Senior Executive Retirement Plan X X X 
of Progress Energy, Inc. Amended and Restated, effechve July 13,2011, 
(incorporated by reference to Exhibit 10(i) to registiant's Quarteriy Report on 
Foim 10-Q foi the quartei ended Septembei 30.2011 hied November 8,2011, 
File Nos. M5929,1-03382 and 1-03274). 

10.74-1- Form of Pragress Energy, Inc Restricted Stock Unit Award Agreement X X X 
(Graded Veshng), effective September 15,2011. 

10,75-1- Fonn of Progiess Eneigy, Inc. Restricted Stock Unit Awaid Agreement X X X 
(Cliff Veshng), effective Septembei 15.2011. 
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Exhibit 
Number 

Duke 
Duke Energy 

Energy Carolinas 

Duke 
Progress Energy 

Energy Progress 

Duke Duke Duke 
EneiB Energy Energy 
Florida Ohio Indiana 

10.76 

10.77 

10,78 

10.79** 

10,80-* 

* 1 0 , 8 1 * * 

•10 .82* * 

*12,1 

*12,2 

*12,3 

*12.4 

Precedent and Related Agreements behveen Duke Energy Florida. Inc. (formerly 
Florida Power Carporation d/b/a Progress Energy Florida, Inc. ("PEF")), Southern 
Natural Gas Company, Florida Gas Transmission Company ("FGT"), and BG LNG 
Seivices, LLC ("BG"). including: 

a) Precedent Agieement between Southern Natural Gas Company and PEF, 
dated asof Decembei 2,2004; 

b) Gas Sale and Purchase Contract behveen BG and PER dated as of 
Decembei 1,2004; 
c) Interim Firm Tiansportahon Service Agieement by and behveen FGT and PEE 
dated as of December 2,2004; 

d) Lettei Agieement between FGT and PER dated as of Decembei 2,2004 and 
Film Tiansportahon Sen/ice Agreement between FGT and PEF to be entered into 
upon satisfaction of certain condihons precedent; 
e) Discount Agreement behveen FGT and PER dated as of December 2,2004; 
f) Amendment to Gas Sale and Purchase Contract between BG and PER dated 
asofJanuaiy28,2005;and 

g) Letter Agreement between FGT and PER dated as of January 31,2005, 
(incorporated by reference to Exhibit 10.1 to registrant's Current Report on Form 
8-K/A filed on March 15,2005, File Nos, M59293nd 1-03274). {Portions 

of the exhibit have been omitted and filed separately with the Securities and 
Exchange Commission puisuant to a request foi confidential treatment puisuant 
to Rule 24b-2 under the Securities Exchange Act of 1934, as amended), 

Engineenng Piocurement and Constmction Agreement between Ouke Eneigy 
Florida, Inc. (foimeriy Florida Powei Coipoiation d/b/a/ Piogress Energy Florida, 
Inc.), as ownei, and a consortium consisting of Weshnghouse Elecbic Company 
LLC and Stone & Webster, Inc., as contractor, tor a hvo-unit APIOOO Nuclear 
Power Plant, dated as of Decemtxr 31,2008, (incorporated by reference to 
Exhibit 10,1 to registrant's Cunent Report on Form 8-K hied on March 2,2009, 
File Nos, 1-15929 and 1-03274). (Portions of the exhibit have been omitted and 
filed separately with the Securihes and Exchange Commission pursuant to a 
request for conhdenhal ttealment puisuant to Rule 24b-2 undei the Securihes 
Exchange Act of 1934, as amended). 

Amendment No, 1 and Consent behween Duke Eneigy Coiporahon, Duke 
Energy Carolinas. LLC, Duke Eneigy Ohio, Inc., Duke Eneigy Indiana, Inc. Duke 
Energy Kentucky, Inc, Duke Energy Progress, Inc., Duke Energy Florida, Inc., 
and Wells Faigo Bank, Nahonal Associahon, dated as of December 18.2013, 
(incorporated by reference to Exhibit 10,1 to registrant's Cunent Report on 
Form 8-K hied on Decembei 23,2013, File Nos, 1-32853,1-04928,1-03382, 
1-03274,1-01232 and 1-03543), 

Employment Agreement between Duke Eneigy Corporation and Lynn), Good, dated 
as of June 17,2013, (incoipoiated by reference to Exhibit 10,1 to registrant's 
Cunent Report on Forni 8-K filed on June 18,2013, File No. 1-32853), 

Duke Energy Coiporation Execuhve Short-Tenn Incentive Plan, effective 
Febroaiy 25,2013, (incorporated by reference to Exhibit 10.1 to registrant's 
Cunent Report on Fonn 8- hied on May 7, 2013, File No, 1-32853), 

Duke Energy Cj)rpor3t)on 2013 Director Compensation Program Summary, 

Amended and Restated Duke Energy Corporahon Execuhve Savings Plan, dated 
as of Januaiy 1,2014. 

Computation of Ratio of Earnings to Fixed Charges - DUKE ENERGY CORPORATION 

Computation of Rabo of Earnings to Fixed Chaiges - DUKE ENERGY CAROLINAS, LLC 

Computahon of Raho of Eamings to Fixed Chaiges - PROGRESS ENERGY, INC 

Computation of Ratio of Earnings to Fixed Chaiges - DUKE ENERGY PROGRESS, INC 
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Duke Duke Duke Duke Duke 
Exhibit Duke Energy Progress Energy Energy Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

*12,5 Computation of Ratio of Eamings to Foied Charges - DUKE ENERGY FLORIDA, INC X 

* 12.6 Computation of Ratio of Eamings to Fixed Chaiges - DUKE ENERGY OHIO, INC X 

*12,7 Computahon of Ratio of Eamings to Fixed Chaiges - DUKE ENERGY INDIANA, INC X 

*21 List of Subsidianes X 

*23.1,1 Consent of Independent Registered Public Accounting Fiim, X 

*23,1,2 Consent of Independent Registered Public Accounhng Fiim. X 

*23.1.3 Consent of Independent Registered Public Accounting Firm, X 

*23,1,4 Consent of Independent Registered Public Accounhng Firm, X 

*23,1.5 Consent of Independent Registered Public Accounhng Firm. X 

*23.1,6 Consent of Independent Registered Public Accounhng Firm, X 

*23,1,7 Consent of Independent Registered Public Accounhng Firm, X 

*24.1 Power of attomey authorizing Lynn J. Good and otheis to sign the annual X 
report on behalf of the registrant and certain of its directors and officers, 

*24.2 Certified copy of resolution of the Board of Directors of tbe registrant authorizing X 
power of attorney 

*31.1,1 Certitication of the Chief Executive Officei Puisuant to Section 302 of X 
theSarttanes-OxleyActof2002, 

*31,1.2 Certihcahon of the Chief Execuhve Officer Pursuant to Sectton 302 of X 
the Sarbanes-Oxley Act of 2002, 

*S 1,1,3 Certification of the Chief Executive Officer Puisuant to Sectton 302 of X 
theSart)anes-0xleyActof2002. 

*3I.1,4 Certification of the Chief Executive Officei Puisuant to Section 302 of X 
theSaibanes-OxleyActof2002, 

*31,1,5 Certification of the Chief Executive Officei Puisuant to Sechon 302 of X 
the Sartianes-Oxley Act of 2002. 

*31.1,6 Certification of the Chief Executive Officei Pursuam to Section 302 of X 
theSart)anes-OxleyActof2002, 

*31,1,7 Certihcahon of the Chief Execuhve Officer Puisuant to Sechon 302 of X 
the Saibanes-Oxley Act of 2002, 

*31,2,1 Certification of the Chief Financial Officer Puisuant to Sectton 302 of X 
theSart)anes-0xleyActof2002, 

*31.2,2 Certificahon of the Chief Financial Officer Pursuant to Section 302 of X 
theSart)anes-OxleyActof2002, 

*31.2.3 Certification of the Chief Financial Officer Pursuant to Sechon 302 of X 
theSart)anes-0xleyActof2002, 

*31.2.4 Certification oi (he Chief Financiat Officer Pursuant to Section 302 of X 
theSaibanes-OxleyActof2002. 

*31,2,5 Certification of the Chief Financial Officei Puisuant to Sechon 302 of X 

the Sarbanes-Oxley Act ot 2QQ2. 

*31,2.6 Certificahon of the Chief Financial Officer Pursuam to Section 302 of X 
theS3ibanes-0xleyActof2002, 

*31,2.7 Certification of the Chief Financial Officer Puisuant to Sechon 302 of X 
theSart)anes-OxleyActof2002, 

•32,1.1 Certification Puisuant to 18 U.S.C Section 1350, as Adopted Puisuant to X 
Seclion 906 of the Saibanes-Oxley Act of 2002, 
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Duke Duke Duke Ouke Duke 
Exhibit Duke Energy Progress Energy Energy Energy Energy 
Number Energy Carolinas Energy Progress Florida Ohio Indiana 

•32,1.2 Certihcahon Pursuant to 18 U,S,C, Sechon 1350, as Adopted Puisuant to X 
Section 906 of the Sarbanes-Oxley Act of 2002, 

*32 , l .3 Cei^fication Pursuant to 18 U.S.C Section 1350, as Adopted Puisuant to X 
Section 906 of the Saibanes-Oxley Act of 2002, 

•32.1,4 Certification Puisuant to 18 U,S,C, Sechon 1350, as Adopted Puisuant to X 
Sechon 906 of the Saibanes-Oxley Act of 2002, 

•32,1,5 Certification Pursuant to 18 U,S.C Section 1350, as Adopted Pursuant lo X 
Section 906 of the Sarbanes-Oxley Act of 2002. 

*32,1,6 Certification Pursuant to 18 U,S,C, Sechon 1350, as Adopted Pursuant to X 
Section 906 ot the Sarbanes-Oxley Act of 2002, 

*32,1,7 Certihcahon Pursuam to 18 U,S.C Section 1350. as Adopted Pursuant to X 
Section 906 of the Saibanes-Oxley Act of 2002, 

*32,2,1 Certification Puisuant to 18 U,S,C, Sechon 1350, as Adopted Puisuant to X 
Section 906 o( ttie Sarbanes-Oxley Act of 2QQ2, 

*32.2,2 Certificahon Pursuant to 18 U,S.C Section 1350, as Adopted Pursuant to X 
Section 906 of the Sarbanes-Oxley Act of 2002. 

*32.2,3 Certification Pursuant to 18 U,S,C, Sechon 1350. as Adopted Pursuant to X 
Section 906 ot the Sarbanes-Oxley Act of 2002, 

*32,2,4 Certihcahon Pursuant to 18 U.S.C Section 1350, as Adopted Pursuant to X 
Section 906 of the Sarbanes-Oxley Act of 2002, 

*32,2,5 Certification Pursuantto 18 U,S,C, Section 1350, as Adopted Pursuant to X 
Section 906 of the Sarbanes-Oxley Act of 2002, 

*32,2.6 Certihcahon Puisuant to 18 U.S.C Section 1350, as Adopted Pursuant to X 
Section 906 of the Saibanes-Oxley Act of 2002, 

*32.2,7 Certification Puisuant to 18 U,S,C Section 1350, as Adopted Puisuant to X 

Section 906 of the Saibanes-Oxley Act of 2002, 

*IOI,INS XBRL Instance Document 

*101,SCH XBRL Taxonomy Extension Schema Document 

•101,CAL XBRL Taxonomy Calculation Linkbase Document 

•lOLLAB XBRL Taxonomy Label Linkbase Document 

•1Q1,PRE XBRL Taxonomy Presentation Linkbase Document 

•lOl.DEF XBRL Taxonomy Dehnition Linkbase DKument 

The total amount of securities of the registrant or its subsidiaries authorized under any instrument v/ith respect to long-term debt not filed as an exhibit does not 

exceed 10 percent ot ttie tota! assets of the registrant and its subsidiaries on a consolidated basis. The registrant agrees, upon request ot the Securities and Exchange 

Commission (SEC), to furnish copies of any or all of such instruments to it. 
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X 

X 

X 

X 

X 
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X 
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X 
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X 
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X 

X 

X 
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X 
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X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 
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Annual Meeting 

The 2014 Annual Meeting of Duke Energy Shareholders will be: 

Date: Thursday, May 1,2014 

Time-, 10 a.m. 

Place: O.J, Miller Auditorium 

Energy Center 

526 South Church Street 

Charlotte, NC 28202 

Shareholder Services 

Shareholders may call 800.488,3853 or 704,382,3853 

with questions about their stock accounts, legal transfer 

requirements, address changes, replacement dividend checks, 

replacement of lost certificates or other services. Additionally, 

registered shareholders can view their account online through 

DUK-Online, available at duke-energy,com. Send written 

requests tO: 

Investor Relations 

Duke Energy 

P.O, Box 1005 

Charlotte, NC 28201-1005 

For electronic correspondence, visit 

duke-energy, com/investors/con tactIR, 

Stock Exchange Listing 

Duke Energy's common stock is listed on the New York 

Stock Exchange, The company's common stock trading 

symbolisDUK. 

Website Addresses 

Corporate home page: duke-energy.com 

Investor Relations: dukB-energy.com/investors 

InvestorDlrect Choice Plan 

The InvestorDlrect Choice Plan provides a simple and convenient 

way to purchase common stock directly through the company, 

without Incurring brokerage fees. Purchases may be made 

weekly. Bank drafts for monthly purchases, as well as a 

safekeeping option for depositing certificates Into the plan, 

are available. 

The plan also provides for full reinvestment, direct deposit 

or cash payment of a portion of the dividends. Additionally, 

participants may register for DUK-Onllne, our online account 

management service. 

Financial Publications 

Duke Energy's Annual Report and related financial publications 

can be found on our website at duke-energy.com/investors. 

Printed copies are also available free of charge upon request. 

Duplicate Mailings 

If your shares are registered in different accounts, you may receive 

duplicate mailings of annual reports, proxy statements and other 

shareholder Information. Call Investor Relations for Instructions on 

eliminating duplications or combining your accounts. 

Transfer Agent and Registrar 

Duke Energy maintains shareholder records and acts as transfer 

agent and registrar for the company's common stock. 

Dividend Payment 

Duke Ener0 has paid quarterly cash dividends on Its common 

stock for 88 consecutive years. For the remainder of 2014, 

dividends on common stock are expected to be paid, subject to 

declaration by the Board of Directors, on June 16, September 16 

and December 16. 

Bond Trustee 

If you have cjuestions regarding your bond account, 

call 800,254,2826, or write tO: 

The Bank of New York Mellon 

Global Trust Services 

101 Barclay Street-21st Floor 

New York, NY 10286 

Send Us Feedback 

We welcome your opinion on this annual reporl. Please visit 

duke-energy.com/investors, where you can view and provide 

feedback on both the print and online versions of this report. 

Or contact Investor Relations directly. Duke Energy Is an equal 

opportunity employer. This report is published solely to inform 

shareholders and is not to be considered an offer, or the 

solicitation of an offer, to buy or sell securities. 

^ 
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Products witti a Hued sources label support the development of responsiOle lores! management 
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Jim Freeman. Wilmington. North Carolina 

One of the thousands ot line technicians dedicated to providing 
essential service to our customers and communities. 



Lynn J. Good | Vice Chairman, President and Chief Executive Officer 

We're always connected to what matters most: 
the people and communities we serve every day. 

DEAR STAKEHOLDERS: 

hi my lct;e'" to you lasl MaT.n, I v:fo!c sboii: 

Dul\e Energy's determination to earn -he trust 

of our customers, communities and investors 

every day. Throughout the year, the men 

and women of our company worked hard to 

fulfill that aspiration. We acted decisively and 

addressed complex issues head-on. 

2014 was a year of opportunity, challenge and 

accomplishment. We learned from adversity, 

such as the Dan River coal ash spill in early 

2 0 1 M , Vv'e also ad.'anccd impo''t3nt strategic 

g-'owtn initiatives and stimulated economic 

developnicnt for our communities. 

We learned anew how deeply connected we 

are to the customers we serve and to the 

investors and neighbors vjho place their trust 

In us. This year's annual report reflects our 

commitment to these relationships with all the 

people who depend on us to be there for them 

day after day, and years from now. 

2014 ANNUAL REPORT 



OUR FINANCIAL HIGHLIGHTS" 

Operating Results 

Total operating revenues 

Net income 

Net income attributable to Dul̂ e Energy Corporation 

2014 2013 2012 

$23,925 

$1,883 

$1,883 

$22,756 

i2.676 

$2,665 

117,912 

U,]82 

$1,768 

Ratio of Earnings to Fixed Charges 3.2 

Common Stock Data 

Sliares of common stock oJtstanding 

Year-end 

Weighted average - basic 

Weighted avetage - diluted 

Reported diluted earnings per stiare 

Adjusted diluted earnings per share 

Dividends per share 

707 
707 

707 

$2.66 

$4,55 

$3.15 

706 
70C 

70G 
$3.76 

$4.36 

$3.09 

70i 
574 

57 S 

$3,07 

$4 33 

$3,G3 

Balance Sheet Data 

Total assets 

Long-term debt including capital leases and redeemable 

preferred stocli of subsidiaries, less current maturities 

Tolal Duke Energy Corpoiation sharetioWers' eqiiitv 

$120,709 

$37,213 

$40,875 

Sil4.775 

i38 1''2 

5^:330 

i 8:H. 

$ 3 L 4 : . 

Earnings Per Share 
i.r d:,'..i'i'' •R ' | . r i i i r i l [ ' i i i l r r l • A.:,.,s;i;d LMJ'.L'J 

r-'-^i 

•../ I 

2012 2013 2014 

Dividends Per Share 

2012 2013 

1 . - > " , l 

i 

r* :—1 

2014 

Capital and Investment 

Expenditures (;ii.ii^ ILM I.,S' 

2012 2013 2014 

•Si,;nifi(annidni,avlim^[eflt'deihnlliere^bltsalinL'einr,li.ile {i; 201-1 impHirnu-"il oltlw Di-pcul Croi.r (see \ y t e ; to lite Coii'.ohdiitMl financial Stalenscnis. 'Akyniition^ 

Disposi!i:jni arid Sales o' Oilier flssr-lb') ; i . ; 2 0 n incremental ta' C",mi'V rc^u'tnii; liO'ii I'le denjion tn lepalnatc all ciiriii.lati.t liiitnncal undiitnljnltd ifneif.n e,ir[iin,,s i^ce \ote ;2 

(0 the Corr^oiidaieO Financial StatericKv "Income la 'es ' l : [im 201 •! leiS'i'e (elated to th.p inje\ti,7ilinn ol tlie D n̂ Rn̂ er coal asli sp'll and olhpr ^ortli Caroinia asli basin rr.am,i'ment 

(see Hok 5 lo the Cnosjlidaied Fi'iancidl Statenieiils •Commitmenlsarid Conti;i,,pri{;ies"), M tlie 20 I'l 2013 and 2Di2 costs tOiiLliieve Vis r^ag'V wilh Prcfess EiieifTy (see \ote 2 

tolficCon^al(d;i1edFindnw.iiSl,iienients ••Acijcisitions Dispositions and S^k's of Oiler Ai i r ls") . [u i2 i ]M ZGIJ anJ2'j I tassel mipaiirnents (see Notes J a:id 11 to the Consalidaied 

Fuiaii'ial SLitenicnii •RetL.latuny Vatters' and 'Cood^vdl and InLin^ilile Assels ' resjiCLlively), atid 2013 asscl sales 

QnlLl'i 2 2fil2.imme.(fi<i!.o'y(i(ior tet'ie m?rf','!i *itti PrOj;[es'jbwi!-,v Outc Lneii-.veiccLflaow-loi uiieeiweis? stotksplit Wlshwea'^de^iiwY-'t*^* '̂'̂ ^^^ ^^^W'"''-»>« t^S'-cntsd 

as ll tbe one toi-tlnoe le'.'Crse slnck spnt had lieen eftective at Ihe hei,irinnK ol ihii earliest peiiot! p'cseited 
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Connected to results TOTAL SHAREHOLDER RETURN 

We achieved our financial obiectives in 2014, 

continuing a long, successful record of performance 

for investors. We delivered $4,55 In adjusted 

diluted earnings per share, which was within our 

guidance range. This was our fifth consecutive 

year of meeting or exceeding guidance. 

We continued to focus on maintaining an efficient 

cost structure. Since the Progress Energy merger in 

mid-2012, we have realized about $550 million 

in annual merger-related nonfuel operating and 

maintenance expense savings across the company. 

Our efficient, increasingly diverse power system and 

the skill and dedication of our employees have kept 

our customer rates below national averages. 

In 2014, we increased our quarterly dividend 

payment by approximately 2 percent, the seventh 

consecutive year of annual dividend growth. It was 

the 88th year in a row that Duke Energy has paid 

a quarterly cash dividend on our common stock, 

a record we e>:pect tu continue for shareholders, 

who rely on a gfowuig dividend. 

We continue to deliver attractive retums to ouf 

siiart-noldcis. In 2014, Duke Lnerg^ ach.ieveC a 

total shart^liolde: return ot 26.4 percent, ^.lightly 

below t!ie Philadelphia Utility Index (UTY) return 

of 28,9 percent. Our baiance sheet and credit 

quality remain strong, which keeps financing 

costs low and helps maintain competitive energy 

prices tor customers. 

Since 2009, we have consistently met our long-

term annual adjusted diluted earnings-per-share 

growth objective of 4 to 6 percent. From 2009 

through 2014, our actual average annual grov4h 

rate was approximately 4,5 percent. 

We have extended our 4 to 6 percent growth 

objective through 2017, based on 2013 earnings. 

One year: 

izz:::s:2 

S&P 500 Index 

13.7% 

Three years: 

Duke Energy Corporation 

26,4°̂ = 
Philadelphia Utility Index 

28.9% 

S&P 500 Index 

20.4% 

Five years: 

t~~ 

Duke Energy Corporation 

13," ' O 

1 

S&P 500 Index 

15.4% 

Philadelphia utility index 

12.5% 

Duke Energy Corporation 

5,6°/° 
Philadelphia Utility Index 

12.4% 

H^i : l i - [•••nr .S •'ii'IC'l fn-. (-rnl!!" :.',. ? M 

This objective is supported by growfi" investment 

projects of S14 billion to $16 billion froiri 2015 

to 2017, as well as organic retail and wholesale 

load growth. Later in this letter, I will report on the 

approximately $8 billion of growth projects and 

investments we advanced in 2014, 

As we move forward, we will continue to closely 

monitor variability in retail load growth trends, In 

particular the residential class, as well as some of 

the variables at Duke Energy International, such 

as hydrology in Brazil, foreign exchange rates and 

crude oil prices. 

2014 ANNUAL REPORT 



The connection 
is personal: 
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In August, we announced an agreement 

to sell our Midv^est commercial generation 

business to Dynegy for $2.8 billion in 

cash. This decision supports our strategy 

to focus investments in businesses with 

more predictable and less volatile earnings. 

As of this writing, we are awaiting the 

Federal Energy Regulatory Commission's 

final approval to sell these assets, 

and expect to close this transaction 

by the end of the second quarter of 

2015, We remain committed to the 

move than 2 million customers in our 

regulated utilities in Indiana, Ohio 

and Kentucky, 

Duke Energy International represents 

about 10 percent of our overall business 

mix. From 2009 through 2014, its net 

income contnbution grew troni $230 

million to just around $430 r^iilhon. 

However, the strengthening U,S. dollar, 

an e.Ktended drought in Brazil and lower 

oil prices have reduced the forecasted 

eamines contributions ex;")ected iro "̂"! 

this business in 201 5, 

DuKe Energ; hiternationa! gel"le^atci• 

$300 niilion to $400 million in annual 

fiee cash fiows, but it has been difficult 

to gam access to it. In Febtuary 201 5, 

following a strategic reviev>/ of this 

business, we announced a tax-efficient 

plan to bnng $2,7 billion in foreign 

earnings home to the U.S, by end ot 

2022. Of this amount, we expect to 

repatriate $1,2 billion to $1.4 billion 

to the U.S, m2015. This cash will help 

us grow our domestic investments and 

support the Duke Energy dividend. 

Connected to the environment 

Last year, I wrote about the February 2014 

coal ash release into the Dan River, which 

resulted from a stormwater pipe break 

at the retired Dan River Steain Station in 

Eden, North Carolina. We took swift and 

effective action to stop the leak, care for 

the river and reform operations. 

Since then, we have worked under the 

direction of environmental agencies to 

remove ash deposits below the Dan River 

plant, and we continue to take direction 

from the U,S. Environmental Protection 

Agency regarding any tuture ash removal 

needs. Independent research has 

demonstrated that the Dan River ecosystem 

IS thriving. Long-term monitoring continues. 

In February 2015, Duke Energy reached 

a proposed agreement with the U.S, 

govemment that, if approved by the court, 

would close file federal grand jury inquiry 

into the company related to ttie Dan Ru'er 

asli spin and asli basin ope'ations at other 

North Carolina coal plants. The agieement 

identifies nine misdemeanor violations ot 

the Clean Watei Act, It would reaunt-

Duke Eneigy Ca'olinas and Dî ke Energy 

Progress to pay a total of S68,2 miillion in 

fines and restitution and $34 million tor 

community service and mitigation. These 

payments will be borne by shareholders, 

not customers. 

The spill at Dan River has put Duke Energy 

in the forefront of designing industry-

leading solutions to this nationwide issue 

of safely managing coal ash. We have 

reorganized to strengthen coal ash 

management and are accelerating our 

DUKEENERGY 



We've learned from the Dan River incident and 
are using it to set new standards and strengthen 
operational performance throughout the company. 

plans to close all our ash basins. Sortie of 

the nation's top experts in ash management, 

engineering and the environment are helping 

to guide our strategy. 

In 2014, INorth Carolina enacted 

comprehensive legislation setting aggressive 

deadlines for coal ash basin closure. As of 

this writing, ŵ e have filed excavation plans 

for the four liigh-pnonty sites niarl-,ed foi 

eaily closure in North Carolina, and for one 

siti- in South Carolina. We are also recycling 

nearlv half cf our coal ash produced today 

and arc e>:plon,ng innovative ne'/: options 

tor safelv reus'ug even more of th-e n"'.ateria! 

lor tienc'ticia' purposes. 

As I have said from the outset, Duke Energiy 

is accountable for Vi-'hat happened at 

Dan River. We are applying what we've 

learned to set new standards and 

implement smart, sustainable solutions 

for ail our ash basins. Going beyond that, 

we are using this event to strengthen 

operational performance throughout the 

company. We are committed to operating 

our facilities safely and responsibly, with 

great care for our customers, communities 

and the environment. 

Connected to continuous improvement 

Overall, Duke Energy pertormed well on 

operational metrics in 2014, underpinning 

our ability to deliver reliable, affordable 

energy in a safe, increasingly clean way. 

Our 11 nuclear units, all in the Carolinas, 

set a company record for total eiectncity 

production and achieved a combined 

capacity factor of 93 percent, the 16th 

consecutive year af)Ove 90 percent on 

this plant reliability measure, 

Pioduction from oui fossil-hv'dro plants, 

iricluuing ncv;. etftcient natural gas-tired 

units, was onlical to neet;ng oui customers' 

demand for electricity in all our service 

areas. Since 2011, Duke Energy has 

opened five new, cleaner-burning natural 

gas-fired power plants in North Carolina, 

replacing seven coal plants. This helps us 

meet new environmental standards and 

produce power more efficiently. 

We continue to meet and exceed the fuel 

efficiencies and power generation-dispatch 

goal promised in our July 2012 merger 

with neighboring Progress Energy, At that 

93% capacity 

Oi,[ l i rijciea; 
[ \ \ ' \ [< s e ; a 

ir ' j j \ ^ \ : : 
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tinie, we expected to achieve $687 million 

of guaranteed savings for our Carolinas 

customers over the first five years. 

Now, just two and a half years into the 

merger, we have already realized more 

than 60 percent of the savings. 

Our Edwardsport gasified-coai plant in 

Indiana completed its first full year of 

commercial operation in 2014. Out o1 

the world's cleanest-hurnmg coal plants, 

it IS an example o' uow we're reoucing 

emissions. Edwardsport's performance 

iniivovec sigrrf'Cai'tK during the yea' 

as we gained more experience ^vith t!-,is 

complex tectinology. We expect the plant 

to be a valuable resource fo* our Indiana 

customers for decades to come. 

Early last year, our power delivery 

teams mobilized eahy and responded 

swiftly to two major ice storms, I deeply 

appreciate the essential work our utility 

crews perform around high-voltage 

lines throughout the year, often at 

night and in severe weather. This work 

requires courage, skill and a devotion 

to our communities. 

In January 2014, punishing arctic cold 

fronts pushed customer demand for 

power to historic levels in our Indiana, 

Ohio, Kentucky and Carolinas service 

areas, Duke Energy Carolinas surpassed 

an all'time record that had stood since 

2007, In February 2015, another polar 

front shattered power demand records 

af fioth our utilities in the Carolinas. 

7 percent mgher at DuKe Energy Ptogicss, 

Our personnel and diverse, integrated 

power systems successfully mc-f all of 

these cha'lenges 

In terms of tne tota incident case 

rate foi Duke Energy as a w.'hoie. 

2014 was our hiest safety yeat evei, 

and OSHA-recordable injuries improved 

11 percent. Safety takes pnonty in 

operational excellence, and we focus 

on it daily. Despite that, three employees 

and a contractor tragically lost tiieir 

lives in work-related accidents in 2014. 

We will remember these teammates 

as we incorporate the lessons learned 

from these accidents into new practices, 

and place special focus on the 

highest-risk activities. 
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Connected to sustainable growth 

We advanced Duke Energy's growth strategy 

In 2014, announcing approximately 

$8 billion of investments in electnc and 

natural gas infrastructure, solar energy and 

natural gas-fired generation. These projects 

support our ability to provide customers 

with affordable, reliable ene'gy from an 

increasingly clean and diverse generation 

portfolio. They will also support economic 

developirient N'I our commun.dies. 

Last Augus;. w-e announcc-d a SI.9 b;ll(0'"i 

elecbiC gnd modernization plan to' Indiana. 

Tins sejcn-year project v.̂ ili upgrade 

the infrastructure and add advanced 

technology to improve service, creatmg 

an estimated 5,000 Indiana jobs over 

the period. "Self-healing" technology v^ill 

automatically isolate power outages and 

reroute power on the grid to minimize the 

number of customers affected v/hile we're 

making repairs. Mew technology will enable 

us to inform customers throughout the 

year about how to manage energy use and 

save money. We expect a state regulatory 

decision on this modernization plan by 

midyear 2015. 

In September, we announced our joint 

venture with Dominion, Piedmont Natural 

Gas and AGE Resources to build and own 

the Atlantic Coast Pipeline. This 

approximately $4,5 billion to $5 billion 

project will deliver natural gas over a 

550-mile pipeline from West Virginia 

through Virginia and into eastern North 

Carolina, It will add geographic diversity 

to our natural gas supply and increase 

the reliable delivery of natu'̂ al gas to 

support our modernized generation fleet. 

The orojecl v;iN also drive economic 

development and jo!) creafior n rastem 

North, Caml.na. Duke Energy ivill own 40 

percent of the pipeline, and our Carolinas 

utilities will take contracted natural gas 

from the pipeline. 

Last July, Duke Energy announced a $1.2 

billion agreement to purchase the N.C, 

Eastern fvlunlcipal Power Agency's minonty 

interest in four of our jointly owned 

nuclear and coal plants in the state. This 

transaction will provide significant benefits 

to both parties. It will enable the power 

agency's cities in eastern North Carolina 

to reduce their debt burden and electric 

rates, while providing long-term cost 

Connecting 
resources: 

J o i : . : 0 ' , ' ,[-i-!Sk.[) 
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savings and tuel diversity for Duke Energy 

Progress customers. The Federal Energy 

Regulatory Commission granted approval in 

November 2014. The parties are working 

to secure the additional needed approvals 

and legislation, with a target to close the 

transaction in late 2015 or eady 2016. 

Also in 2014, v̂ e announced several 

significant new investments in natural 

gas-fueled power generation: almost 

$2 billion for three Florida generation 

projects and approximately $500 million 

for a new combined-cycle power plant 

in South Carolina, 

Renewable energy has also become a 

central part of Duke Energy's growth 

strategy, enabling us to respond effectively 

to the strong customer interest in clean-

tech options while increasing the diversity 

of our energy systeiTi, We anticipate 

investing $2 bil'ion to S3 billion in 

renewable energy in the nc't five years. 

Thi^ includes a $500 million expansion 

0* solar energy m ou' regulated utility 

business in Nortli Ca-o'^i^a. U aisc 

mciuoes new p^'ojtcts by ou' co'":r"neic;al 

renewables business, v^'liidi in the past 

eiglit years has invested more tiian 

$4 billion III wind and solar facilities in 

12 states. In February 2015, we bought 

a majority stake in REC Solat, which 

provides comprehensive commercial solar 

and energy solutions nationwide. This 

transaction expands our ability to help 

business customers reduce energy costs 

and achieve sustainability goals. 

Last year, Duke Energy helped pave the 

way for solar energy development in 

South Carolina, We were instrumental 

in collaborative stakeholder efforts that 

resulted in the state's comprehensive 

Distributed Energy Resource Program 

Act of 2014 and an agreement on a 

balanced path to determine energy credits 

and incentives for customers who install 

solar. In February 2015, Duke Energy 

proposed specific initiatives to spur rooftop 

solar installations in the state as well as 

community-scale and larger utility-scale 

solar facilities. 

Connected to customers 
and communities 

Approximately 23 million people across 

SIX states rely on Duke Energy for electric 

and natural gas service. We touch many 

additional lives through our nonregulated 

commercial businesses in tbe U.S, and 

Latin America. Ou^ long-term success 

as a business depends or\ how well we 

serve customers' needs and adapt to 

tne'i: changing exrtcctations. It's also very 

pe'-sonal. Our employees live and woik 

i:"' t'lese copv-'i jr;,;if.s, Conseciuer.Viy. we 

ne.'e' ta^c- the pnvilegt- a'lC K'b;.)ons:!"-i!!t> 

0̂  our mission fot granted. 

We are taking sleps to improve our 

customers' experience when they interact 

with Duke Energy, For example, we are 

identifying new and better ways to 

communicate with our customers about 

power outages and restoration, as well as 

making account setup and payment more 

convenient. We're also digging deeper to 

understand our customers' different needs 

and expectations for customized new 

products and services. 
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Providing a menu of energy efficiency 

programs IS one way we are helping our 

customers control their energy costs while 

also improving the environment. For 

example, we have distnbuted neahy 61 

million energy-efficient light bulbs. This 

is equivalent to the energy saved from 

powering almost 192,000 hones and also 

offsets the cahTOn output of atjout 352,000 

cars. Since 2009, our tota: energy efficiency 

progi-ams have SdjeO customers more than 

$650 million. 

Economic gro.vth: through aggressive 

reciLiitment efforts, site readiness progra'^is 

and collaboration with our state partners 

strengthens the connections vv'ith our 

communities- In 2014, our economic 

development teams helped attract about 

$3.5 billion in capital investment to our 

states and more than 11,000 jobs tor the 

people in our comniunities. For over a 

decade, Site Selection magazine has named 

Duke Energy as one ofthe top 10 utilities 

for economic development. Last year, 20 

percent of the new jobs added in the U,S, 

were in the six states our utilities serve. 

Corporate philanthropy and employee 

giving have long been a hallmark of 

this company's commitment to the 

communities we serve. In 2014, through 

grants and matching donations, the Duke 

Energy Foundation contributed more than 

$26 million to nonprofit organizations. 

In September, we announced a $10 million 

Vv'atc Resources Fund to improve v.'atefways 

across the Carolinas, Additionally, our 

employees and retnees contributed more 

than S l l ripiion lo nonpiofit o'ganization^ 

through ch3rital,te gifts and volunteens'-i 

last year. Employee volunteers helped 

communities do everything from clean 

up parks to build houses. 

For the ninth consecutive year in 2014, 

Duke Energy was named to the Dow Jones 

Sustainability Index tor North Amenca, 

This index identifies the top performers 

in each business sector based on economic, 

environmental and social criteria, including 

corporate governance, environmental policy, 

climate strategy, human capital development 

and labor practices, among others. 

Connections 
that matter: 
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Connected to the future 

In looking ahead, the Duke Energy leadership team 

is unified and focused on four priorities that will 

drive our company's success: 

recognized as everyday heroes. They each stood 

and spoke ot their career. Each person ended vjith 

a heartfelt, "I am Florida's Duke Energy." It was 

another reminder of the connections we share in 

our company. 

Develop and engage our employees, 

and strengthen our leadership. 

Excel in safety, operational performance 

and environmental stewardship. 

Improve the lives of our customers and 

the vitality of our communities. 

Grow and adapt the business, and 

achieve our financial objectives. 

These four priorities are ail important and closely 

interconnected. Each starts with the talents and 

dedication ô  Ihe peor.ie o'' Duke Energv. We'iC' 

challenging ourselves to strengthen trust and ctcatt 

iiew' value in our 24 7 business, both now' and far 

into the future. The response I'm seeing reveals the 

determination and grit to succeed. 

In January 2015, I met with a group of young 

engineers at our McGuire Nuclear Station, Their 

keen interest in our business strategy and bow 

we are shaping the energy future was invigorating. 

In a later session with leaders from throughout 

Florida, 1 was moved by the front-line employees 

Early this year, I convened the top 350 leaders from 

across Duke Energy to discuss our priorities and 

plans. The CEO of an industnal customer spoke and 

praised his company's partnership with Duke Energy, 

He cited our electric rates that keep his business 

globally competitive. We listened even more intently 

as he spoke of service interruptions that hurt his 

bottom line. Our team took notes, and then took 

action. Throughout this meeting, there was straight 

talk and strong conviction. Later, one leader 

commented, "it was the most candid leadership 

conference I've attended in my 25-plus years at 

the company," 

In the same spint of our heroes on the front 

lines of service, 1 speak for all ot us whose daily 

actions define Duke Energv. I'm insp'red by the 

determination of out 28,000 talented, caring men 

and v,/omen. our fughly capable senior leadcship 

team and our seasoned Board of Directors who 

offer wisdom and su|")port. Together we are moving 

icv^-d'O in 2015 vv'itn o[^f'riisi-i ano giatfuO'^' Cii;-

eyes 0|)en f j risks, c'-.aî eiiges a:id oonc'i't^.-vt es. 

Lynn J. Good 

Vice Chairman, President and 

Chief Executive Officer 

March 6, 2015 
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DUKE ENERGY AT A GLANCE 

REGULATED UTILITIES COMMERCIAL POWER 

Genera t ion Diversi ty (percent owned capacityl-

1 
3 8 % Natural Gas/Fuel Oil 

3V> ,-• Coal 

1 7 / o Nuclear 

7 / o Hydro and Solar 

Generated tnel output gigaA'att-honr?. (GW'il)-

c X 4 2 % Coal 
''l 3 3 % Nuclear 

('-'•t^,; Natural Gas/FueM 

1 / o Hydro and Solar 

Customer Diversi ty (in bined cwh sale;.)' 

3 4 % Residential 

3 1 / o General Services 

i i , i - o Industrial 

1 4 % Wholesale/Other 

Regulated Utilities consists of Duke Energy's regulated 

generation, electric and natural gas transmission and 

distribution systems. Regulated Utilities generation portfolio is 

a balanced mix of energy resources having different operating 

characteristics and fuel sources designed to provide energy at 

the lowest possible cost. 

Electr ic Operat ions 

• Owns approximately 49.600 megawatts (MW) of 

generating capacity 

• Service area covers about 95,000 square miles with 

an estimated population of 23 million 

• Service to approximately 7.3 million residential, 

commercial and industrial customers 

• 262,900 miles of distribution lines and a 

32,400-mile transmission system 

Natura l Gas Operat ions 

• Regulated natural gas transmission and distnbution services 

to approximately 500,000 customers in soutti western Ohio 

and northern Kentucky 

Generat ion Diversi ty (oercent owned capac'tv)-

C 4 4 % Natural Gas 

3 7 % Coal 

y 1 9 / o Renewable 

Duke Energy has entered into a purchase and sale agreement 
with Dynegy under which Dynegy will buy Duke Energy's 
nonregulated Midwest Commercial Generation Business, which 
includes ownership interests in 11 power plants, and Duke Energy 
Retail, the company's competitive retail business in Ohio. The 
transaction is expected to close by the end of the second quarter 
of 2015, Commercial Power owns, operates and manages power 
plants and engages in the wholesale marketing and procurement 
of electric power, fuel and emission allowances related to these 
plants as well as other contractual positions, 

• Owns and operates a balanced generation portfolio of 
approximately 5,800 net MW of power generation (excluding 
wind and solar generation assets) 

• Duke Energy Renewables currently has more than 1,800 MW 
of wind and solar energy in operation (pie chart excludes 
442 MW, which are from equify investments), and has a 
significant pipeline of development projects 

INTERNATIONAL ENERGY 

Generat ion Diversi ty (percent owned capacity)' 

7 0 % Hydro 

2 2 ' / x > Fuel Oil 

6 / o Natural Gas 

2 % Coal 

International Energy operates and manages power generation 
facilities and engages in sales and marketing of electric power 
and natural gas outside the U,S. International Energy's activities 
target power generation in Latin America, International Energy 
also has an equity investment in National Methanol Co,, a Saudi 
Arabian regional producer of MTBE, a gasoline additive. 

• Owns, operates or has substantial interests in approximately 
4.300 net MW of generation facilities 

• Approximately two-thirds of International Energy's 
generating capacity is hydroelectric 
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FORWARD-LOOKING INFORMATION 

This document includes fonivard-looking statements within the 

meaning of Section 27A of the Securities Act of 1933 and Section 2IE of the 

Securities Exchange Act ot 1934, Forward-looking statements are based on 

management's beliefs and assumphons. These forward-looking statemenls 

are identified by terms and phrases such as "anbcipale," "believe," "intend," 

"esbmate," "expect," "conbnue," "should," "could," "may," "plan," "project," 

"predict," "will," "potential," "forecast," "target," "outlook," "guidance," and 

similar expressions. Forward-looking statements involve risks and uncertainbes 

that may cause actual results to be materially different fram the results 

predicted. Factors that could cause actual remits to differ materially from 

those indicated in any forward-looking siatement include, but are not limited 

to: state, federal and foreign legislative and regulatory initiabves, including 

costs of compliance with exisbng and futura environmental requirements or 

climate ctiange, as well as rulings that atfecl cost and investment recovery 

or have an impact on rate structures or market prices; the extent and bming 

of the costs and liabilibes relabng to the Dan River ash basin release and 

compliance witti current and any future regulatory changes related to the 

management of coal ash; tfie ability to recover eligible costs, including those 

associated witti future significant weather events, and eam an adequate return 

on investment thraugh the regulatory process; the hsk that the credit rabngs 

of the company ot its subsidiaries may be different from what the companies 

expect; costs and effects of legal and administrative proceedings, settlements, 

invesbgabons and claims; industrial, commercial and residential growth or 

decline in service territories or customer bases resulting from customer usage 

patterns, including energy efficiency efforts and use of alternative energy 

sources including self-generabon and distributed generation technologies; 

addihonal competition in electric markets and continued industry consolidation; 

political and regulatory uncertainty in other countries in which Duhe Energy 

conducts business; the influence of weather and other natural phenomena on 

operabons, including the economic, operational and other effects of severe 

storms, hurricanes, draughts and tornadoes; the ability to successfully operate 

electric generating facilibes and deliver electricity lo customers-, the impact 

on facilities and business fram a terrorist attack, cybersecurity threats, data 

security breaches and other catastrophic events; the inherent risks associated 

witti the operabon and potential construchon of nuclear facilities, including 

environmental, health, safety, regulatory and financial risks; the bming and 

extent of changes in commodity prices, interest rates and foreign currency 

exchange rates and the ability lo recover such costs through the regulatory 

process, where apprapnate, and their impact on liquidity posihons and the 

value of underlying assets; the results of financing efforts, including the ability 

to obtain financing on favorable terms, which can be affected by various 

factors, including credit rabngs and general economic condibons; declines 

in the market ptices of equity and fixed income securities and resultant cash 

funding requirements for defined benefit pension plans, other post-rebrement 

benefit plans, and nuclear decommissioning trust fundS; construchon and 

development risks associated with the completion of Duke Energy and its 

subsidiaries' capital investment projects in exisbng and new generabon 

facilibes, including risks related to financing, obtaining and complying witti 

terms of permits, meebng construchon budgets and schedules, and sabsfying 

operating and enviranmental performance standards, as well as the ability to 

recover costs from customers in a bmely manner or at all; changes in rules for 

regional transmission organizations, including changes in rate designs and new 

and evolving capacity markets, and risks related to obllgabons created by the 

default cf other participants; the ability to control operabon and maintenance 

Costs; the level of credihvorthiness of counterparties to transacbons; employee 

workforce factors, including the potenbal inability to attract and retain key 

personnel; the ability of subsidiaries to pay dividends or distributions to Duke 

Energy Corpoiation holding company (the Patent); the jrerioimance of projects 

undertaken by our nonregulated businesses and the success of efforts to invest 

in and develop new opportunities; the effect of accounting pronouncements 

issued periodically by accounbng standard-setting bodies; the impact ot 

potenbal goodwill impairments; the ability to reinvest prospective undistributed 

earnings of foreign subsidiaries or repatriate such eamings on a tax-efficient 

basis; and the ability to successfully complete future merger, acquisition or 

divestiture plans. 

Additional risks and uncertainbes are identified and discussed in Duke 

Energy's and its subsidiaries' reports filed with the SEC and available at 

the SEC's website at www.secgov. In light of these risks, uncertainties and 

assumptions, the events descritjed in the fomaid-looi^ing statements migtit not 

occur or might oaur lo a different extent or at a different bme than Duke Energy 

has described- Duke Energy undertakes no obligabon lo publicly update or revise 

any forward-looking statements, whether as a result of new infomiabon, future 

events or otherwise. 

NON-GAAP MEASURES _ ^ _ _ 

Adjusted Earnings, Adjusted Diluted Earnings per Share ("EPS") 
and Adjusted Segment Income 

Duke Energy's 2 0 U Annual Report references 2014 adjusted eamings of 

$3,218 million and adjusted diluted EPS of $4,55, 

Management evaluates financial performance in part based on the 

non-GAAP financial measures, adjusted earnings and adjusted diluted EPS, 

These items are measured as income from continuing operabons net of income 

{loss} attributable to noncontralling interests, adjusted for the dollar and per 

share impact of mark-to-market impacts of economic hedges in the Commercial 

Power segment and special items including the operabng results of the Disposal 

Graup classified as disconbnued operabons for GAAP purposes. Special items 

represent certain charges and credits, which management believes will not be 

recurring on a regular basis, although it is reasonably possible such charges 

and credits could recur As result of the agreement in August 2014 to sell the 

Disposal Group to Dynegy, the operabng results of the Disposal Graup are 

classihed as disconbnued operabons, including a portion of the mark-to-market 

adjustments associated with derivative contracts. Management believes that 

including the operabng results of the Disposal Graup classitied as disconbnued 

operabons better reflects ils financial performance and tfterefore has included 

these results in adjusted eamings and adjusted diluted EPS, Derivahve 

contracts are used in Ouke Energy's hedging of a portion of the economic value 

of its generation assets in the Commercial Power segment. The mark-to-market 

impact of derivative contracts is recognized in GAAP earnings immediately and, 

if associated with the Disposal Graup, classified as disconbnued operations, 

as such derivative contracts do not quality for hedge accounling or regulatory 

treatment. The economic value of generation assets is subject lo fluctuations 

in fair value due to market price volahlity of input and output commodihes 

{e.g., coal, electricity, natural gas). Economic hedging involves both purchases 

and sales of those input and output commodihes related to generabon assets. 

Operations of the generahon assets are accounted for under the accrual method. 

Management believes excluding impacts of mark-to-market changes of the 

http://www.secgov


derivative contracts from adjusted eamings unbl settlement better matches the 

financial impacts ot the derivabve contract with the portion of economic value of 

the underlying hedged asset. Management believes the presentation of adjusted 

earnings and adjusted diluted EPS provides useful informahon to investors, as it 

provides them an additional relevant companson of Duke Energy's performance 

across periods. Management uses these non-GAAP financial measures for 

planning and forecasbng and for reporting results to the Duke Energy Board of 

Direclors (Board of Directors), employees, shareholders, analysts and investors 

concerning Duke Energy's hnancial performance. Adjusted diluted EPS is also 

used as a basis for employee incentive bonuses. The most directly comparable 

GAAP measures for adjusted eamings and adjusted diluted EPS are Net Income 

Attributable to Duke Energy Corporation and Diluted EPS Attributable to Duke 

Energy Corporabon common shareholders, which include the dollar and per 

share impact of special items, mark-to-market impacts of economic hedges in 

the Commercial Power segment and disconbnued operabons. 

Management evaluates segment performance based on segment income. 

Segment income is dehned as income from conhnuing operations net of income 

(loss) attributable to noncontrolling interests. Segment income, as discussed 

below, includes intercompany revenues and expenses thai are eliminated in the 

Consolidated Financial Statemenls, Managemenl also uses adjusted segment 

income as a measure of historical and anticipated future segment performance. 

Adjusted segment income is a non-GAAP hnancial measure, as it is based 

upon segment income adjusted for the mark-to-markel impacts of economic 

hedges in the Commercial Power segment and special items. Management 

believes the presentation of adjusted segment income as presented provides 

useful informahon to investors, as it provides them with an additional relevant 

comparison of a segment's performance across periods. The most direchy 

comparable GAAP measure for adjusted segment income is segment income, 

which represents segment income from continuing opetations, including any 

special items and the mark-to-markel impacts of economic hedges in the 

Commercial Power segment, 

Duke Energy's adjusted eamings, adjusted diluted EPS, and adjusted 

segment income may not be comparable to similariy bbed measures of another 

company because other enhties may not calculate the measures in the same 

manner. 

The following is a reconciliation of segment income net income and diluted 

EPS to adjusted segment income, adjusted income and adjusted diluted EPS for 

2014,2013 and 2012: 

(in millions, fttcept per stiare amounts) 

Adiustetl segment income/Ad|Jsted earrings 

Intematioral tai adjustmenl 

Costs to achieve Progress Energy merger 

Midwest generation operations 

Coal ash Plea Agreements resen/e 

Asset impairment 
Asset sales 

Economic hedges (mark-to-martiet) 

Distonlirjed ooeralions 

Segment income [loss)/fiet Income Attributable 
to Duke Energy Coiporation 

(in millions, mcept per share amounts) 

Adjusted segment mcome/Adjiisted eamings 

Crystal River Unit 3 charges 

Costs to achieve Progress Energy merger 

Midwest generation operations 

Nuclear development ctiarges 
Litigation reserve 

Asset sales 

Discontinued operations 

Segment income (l05S)/Nel Income Attribotable 

to Ouke Energy Corporafion 

ReEulated 

Utilities 

$2,897 

— 
— 
— 

(102) 

— 
— 
— 
— 

$2,795 

Regulated 

Utilities 

$2,776 

(215) 

— 
— 
(57) 

— 
— 
— 

$2,504 

International 

Energy 

$42S 

(373) 

— 
— 
— 
_ 
— 
— 
— 

$ 55 

International 
Energy 

$408 

— 
— 
— 
_ 
— 
— 
__ 

$408 

Year Ended December 31, Z014 

Commercial 
Power 

$109 

_ 
— 

(114) 

— 
(59) 

— 
(6) 
15 

$ (55 ) 

Total 
Reportable 

Seements 

$3,434 

(373) 

— 
(114) 

(102) 

(59) 

— 
(S) 
15 

$2,795 

Ottier 

$(216) 

— 
(127) 

— 
— 
— 

9 

— 
— 

$(334) 

Year Ended December 31.2013 

Commercial 

Power 

$ 15 

— 
— 
(88) 

— 
— 
(15) 

— 

t (88) 

Total 

Reportable 

Setmenls 

$3,199 

(215) 

— 
(88) 

(57) 

— 
(IE) 

— 

$2,824 

Other 

t(119) 

— 
(184) 

14 

-_ 
(14) 

65 

— 

1(238) 

Eliminations/ 

Discontinued 

$ -
— 
— 

114 

— 
— 
— 
— 

(6S2) 

$(578) 

Eliminations/ 

Discontinued 

$ -
— 
— 
74 

— 
— 
— 

5 

$ 79 

Duke 
Energy 

$3,218 

(373) 

(127) 

— 
(102) 

(59) 
9 

(G) 
(677) 

$1,883 

Duke 

Energy 

$3,080 

(215) 

(184) 

— 
(57) 

(14) 

50 
5 

$2,665 

Per 
Diluted 

Share 

$4.55 

(0.53) 

(0,18) 

— 
{0.14) 

w.m 
0.01 

(0.01) 

(0,96) 

$2,6E 

Per 
Diluted 

Stiare 

$4.36 

(0 31) 

(0.26) 

— 
(0 08) 

(0 02) 

0.07 

— 

$ 3 76 



Year Ended December 31,2012 

(in millions, except per share amounts) 
Regulated 

Utilities 

$2,086 

(402) 

— 
— 
_ 
— 
60 

International 

Energy 

$ 439 

— 
— 
— 
— 
— 
— 
— 

Commercial 
Power 

$ 93 

__ 
— 

(149) 

(3) 

— 
— 
— 

Total 

Reportable 

Seements 

$2,618 

(402) 

— 
(149) 

(3) 

— 
60 

— 

Other 

$(129) 

__ 
(397) 

9 

— 
(6) 

— 
^ 

Eliminations/ 

Discontinued 

$ -
— 
— 

140 

— 
— 
— 
27 

Duke 
Energy 

$2,489 

(402) 

(397) 

— 
0) 
(5) 
60 

27 

Per 
Diluted 

Share 

$ 4 33 

(070) 

(0.70) 

— 
(001) 

(0.01) 

oi l 
0 05 

Adjusted segment income/Adjusted earnings 
Edwardsport impairment and other charges 
Costs to achieve Progress Energy merger 
Midwest generation operations 
konomc fiedges {maik-ta-msfket} 
Democratic National Convention Host Committee support 
Employee severance and office consolidation 
hiscontinued operations 

Segment income (loss)/Net income Attributable 
to Duke Energy Corporation 11,744 439 $ (59) $2,124 ${523) 167 $1,768 307 

Ouke Energy's 2014 Annual Report also references Duke Energy's 

forecasted adjusted diluted EPS outlook range of $4,55 - $4,75 per share. 

The materials also reference the long-term targeted range of grov '̂th of 4 to 6 

percent in adjusted diluted EPS (on a compound annualgrowft rate ("CAGR") 

basis). Due to the forward-looking nature of this non-GAAP financial measure 

for future periods, informahon to reconcile it to the most directly comparatile 

GAAP financial measure is not available at ttiis bme, as management is unable 

to project all special items or mark-to-market adjustments tor future periods. 

Irrespective of disconbnued operahons accounting treatment, operabng results 

from the nonregulated Midwest generabon business will be included in Duke 

Energy's adjusted diluted EPS and adjusted segment income until the close of 

the transachon. 

Dividend Payout Ratio 

Duke Energy's 2014 Annual Report includes a discussion of Duke Energy's 

anbcipated long-term dividend payout rabo of 65 to 70 percent based upon 

adjusted diluted EPS. This payout rabo is a non-GAAP hnancial measure as it 

is based upon forecasted diluted EPS from conhnuing operations atthbutable 

to Duke Energy Corporation shareholders, adjusted for the per-share impact 

of special items and the mark-to-market impacts of economic hedges in 

the Commercial Power segment, as discussed above under Adjusted Diluted 

EPS, Ttie most direchy comparable GAAP measure for adjusted diluted EPS is 

reported diluted EPS fram continuing operations attribulable lo Duke Energy 

Corporabon common shareholders, which includes the impact of special items 

and the mark-to-market impacts of economic hedges in the (kimmercial Power 

segment. Due to the forward-looking nature of this non-GAAP financial measure 

for future periods, information to reconcile it to the most directly comparable 

GAAP hnancial measure is not available at this bme, as management is unable 

to project special items or mark-to-market adjustments for future periods. 

Total Available Liquidity 

Duke Energy's 2014 Annual Report includes a discussion of Duke Energy's 

total available liquidity. The available hquidity balance presented is a non-GAAP 

financial measure as it represents cash and cash equivalents (excluding 

certain amounts held in foreign jurisdictions and cash othepwise unavailable tor 

operations) and remaining availability under the master credit facility. The most 

directly comparable GAAP hnancial measure for available liquidity is cash and 

cash equivalents. The following is a reconciliation of tota) availatjle liquidity as 

of December 31,2014 and December 31,2013, to the most directly comparable 

GAAP measure: 

(in millions) 

Cash and cash equivalents 

Short-term investments 

Less: Certam amounts held in foreign jurisdictions 

Less: Unavailable domestic cash 

PluS' Remaining availability under master credit 

Total available liquidity 

As of December 31. 

2014 2013 

$ 2.036 

(442) 

(34) 

1,560 

3,793 

$ 5,353 

$1,501 

44 

(1,139) 

(24) 

382 

5,248 

$ 5.630 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION 
This document includes lorward-looking statements within the meaning of Section 27A of 

the Securities Act of 1933 and Section 21E ol tf>e Securities Exchange Act of 1934- Forward-

looking statements are based on management's t>eliels and assumptions. These forward-looking 

statements are identiiied tiy terms and phrases such as "anticipate," "beliere," "intend," 

"estimate," "e>pecl," "continue," "should," "coJld," "may," "plan," "project." "predict," "will," 

"potential," "forecast," "target," "guidance," "outlook," and similar expressions. Forward-

looiiine slatemenls involve tislis and uncertainties Itial may cause actual results ID be maletially 

different from the results predicted. Factors that could cause actual results to differ materially 

from ttiose indicated in any forward-looking statement include, M are not limited lo: 

• State, federal and foreign legislative and regulatory initiatives, including costs of 
compliance with existing and future environmental requirements or climate change, 
as rtEll as lulmgs Ihail aflect cost and investmenl leraveiy ot have an impact on tale 
structures or market pnces, 

• The extent and timing of the costs and liabilities relating to the Dan River asfi basin 
release and compliance with current and any future regulatory changes related lo ttie 
management ol coal ash; 

• Ttie atoilily to lecwoT eligiWe costs, inciuflmg those associaled with iulme sigmlicanl 
weattier events, and earn an adequate return on investment through the regulatory 
process: 

• The costs of decommissioning nuclear facilities could piove to be more extensive than 
are currently identified and all costs may nol be fully recoverable through the regulatory 
process: 

• The risk that the credit ratings of the company or its subsidianes may be different trom 
what ttie companies expect: 

• Cosls and eftects of legal and administrative proceedings, setilements, investigations 
and claims: 

• Industrial, commeicial and residential growth or decline in service lenilories or customei 
bases resulting Irom customer usage patterns, including energy efficiency efforts and 
use of allernative eneigy sources, including sell-generation and distributed generation 
technologies, 

• Additional competition in electric markets and continued industry consolidation, 

• Political and regulatory uncertainty in ottier countries in which Duke Eneigy conducts 
business: 

• The influence of weather and olher natural phenomena on operations, including the 
economic, operational and other effects ot severe storms, hurricanes, droughts and 
tornadoes: 

• The ability to successtully operate electnc generating facilities and deliver electricity to 
customers: 

• The impact on facilities and business Irom a terrorist attack, cybersecurity ttireats, data 
security breaches, and other catastrophic events: 

• The inherent risks associated with ttie operation and potential construction ot nuclear 
facilities, including environmental, healtli, safety, regulatoiy and linancial risks: 

• The timing and extent of changes in commodity prices, interest rates and foreign 
currency exchange rates and ttie ability to recover such costs through the regulatory 
process, where appropriate, and then impact on liquidity positions and Ihe value of 
underlying assets, 

• The resulls of tinancing efforts, including Ihe ability to oblain financing on favorable 
terms, which can be affected by various factors, including credit ratings and general 
economic conditions; 

• Declines in the marhel prices of equity and fixed income securiiies and resultant cash 
funding requirements for defined benefit pension plans, other post-retirement benefit 
plans, and nuclear decommissioning trust fundS: 

• Construction and development risks associated with the completion ol Duke 
Eneigs Registrants' capital investmeat projects in ewstinj and new generation 
facilities, includmg risks relaled lo financing obtaining and complying with terms of 
permits, meeting construction budgets and schedules, and satisfying operating and 
environmental performance standards, as well as Hie ability lo recover costs trom 
cuslomers in a timely manner or al all, 

• Changes in rules for regional transmission organizations, inGtuding changes in rate 
designs and new and evolving capacity markets, and risks relaled lo obligations created 
by the default ol other participants, 

• The ability lo control operation and maintenance costs; 

• The level of Creditworthiness of counterparties to transactions: 

• Employee workforce factors, including the potential inability to atttart and retain key 
personnel: 

• The ability of subsidiaries lo pay dividends or disttibulions lo Duke Energy Corporation 
holding company (the Parent): 

• The performance of projects undertaken by our nonregulated businesses and ttie 
success of eftorts to invest in and deveiop ne* opportunities-, 

• The effect of accounting pronouncements issued periodically by accounling standard-
setting bodies^ 

• The impact of potential goodwill impairments: 

• The ability to reinvest prospective undistributed earnings of foreign subsidiaries or 
repatriate sucti earnings on a ta»-etlicient basis, and 

• Ihe ability to successfully complete future merger, acquisition or divestiture plans 

In light of ttiese risks, uncertainties and assumptions, the events described in the 

forward-looking statements might not occur or might occur to a different extent or al a different 

time ttian described. Forward-looking statements speak only as of the date ttiey are made; the 

Duke Energy Registrants undertake no obligation lo publicly update or revise any forward-looking 

slatemenls, whether as a result of new information, future events or otherwise Ihat occur after 

Itiat dale. 



Glossary of Terms 

The following terms ot acronyms used in this ForrTi 10-K are defined below: 

Term or Acronym Definition 

the 2010 Plan Duke Energy's 2010 Lone-Term Incentive Pian 

the 2012 Edwardsport settlement,, Settlement agreement in 2012 among 
Ouke Energy Indiana, the OUCC, the Duke 
Energy Indiana Industrial Group and Nucor 
Steel-Indiana 

tfie 2012 Settlement Settlement agreement in 2Q12 among Duke 
Energy Florida, the OPC and other customer 
advocates 

the 2013 Settlement Settlement agreement in 2013 among Duke 
Energy Florida, the OPC and other customer 
advocates 

ACP Atlantic Coast Pipeline 

AFUDC Allowance for Funds Used During 

Construction 

Aguaytia Aguaytia Integrated Energy Project 

AHFS Assets held for sale 

AU Administrative Law ]udge 

ANEEL Brazilian electricity regulatory agency 

AOCI Accumulated Other Comprehensive Income 

ASU Accounting standard update 

Board of Directors Duke Energy Board of Directors 

8ison Bison Insurance Company Limited 

Brunswick Brunswick Nuclear Station 

CAA CleanAirAct 

CAIR Clean Air Interstate Rule 

Calpine Calpme Corporation 

Catawba Catawba Nuclear Station 

Catawba Riverkeeper Catawba Riverkeeper Foundation, Inc, 

CCR Coal Combustion Residuals 

CCS Carbon Capture and Storage 

CECPCN Certificate of Environmental Compatibility and 

Public Convenience and Necessil^ 

CEO Ctiief Execulive Officer 

Cinergy Cinergy Corp (collectively with its subsidiaries) 

CO; Carbon Dioxide 

Coal Ash Act North Carolina Coal Ash Management Act of 

2014 

Coal Ash Commission Coal Ash Management Commission 

COL Combined Construction and Operating 

License 

the Company , , , Duke Energy Corporation and its' subsidiaries 

Consolidated Complaint Corrected Verified Consolidated Sharetiolder 

Derivative Complaint 

CPP Clean Power Plan 

CRC Cinergy Receivables Company, LLC 

CRES Competitive Retail Electric Supplier 

Crescent Crescent Resources LLC 

Crystal River Unit 3 Crystal River Unit 3 Nuclear Station 

CSAPR Cross-State Air Pollution Rule 

Term or Acronym DefinitiDn 

CWA CleanWaterAct 

DB Defined Benefit (Pension Plan) 

D.C, Circuit Court U,S. Court of Appeals for the District of 

Columbia 

DEBS Duke Energy Business Services, LLC 

DECAM Duke Energy Commercial Asset Management, 

Inc. 

DECS Duke Energy Corporate Services 

DEFR Duke Energy Florida Receivables Company, LLC 

DEGS Ouke Energy Generation Services, Inc, 

DEIGP Duke Energy International Geracao 
Paranapenema S.A. 

Deloitte Deloitte & Touche LLR and the member 
firms of Deloitte Touche Tohmatsu and their 
respective affiliates 

DENR Department of Environment and Natural 

Resources 

DEPR Duke Energy Progress Receivables Company, LLC 

DERF Duke Ener^ Receivables Finance Company, LLC 

Disposal Group Duke Energy Ohio's nonregulated Midwest 
generation business and Duke Energy Retail 
Sales, LLC 

DOE U.S, Department of Energy 

Dominion Dominion Resources 

DSM Demand Side Management 

Duke Energy Duke Energy Corporation (collectively with its 

subsidiaries) 

Duke Energy Audit Committee Audit Committee of the Board of Directors 

Duke Energy Carolinas Duke Energy Carolrnas, LLC 

Duke Energy Defendants Several current and former Duke Energy 
officers and directors named as defendants 
in the Consolidated Complaint 

Duke Energy Florida Duke Energy Florida, Inc, 

Duke Energy Indiana Duke Energy Indiana, Inc, 

Duke Energy Kentucky Duke Energy Kentucky, Inc. 

Duke Energy Ohio Ouke Energy Ohio, Inc, 

Duke Energy Progress Duke Energy Pregress, inc. 

Duke Energy Registrants Duke Energy, Duke Energy Carolinas, Progress 
Energy, Duke Energy Progress, Duke Energy 
Florida, Duke Energy Ohio, and Duke Energy 
Indiana 

Duke Energy Retail Duke Energy Retail Sales, LLC 

Duke Energy Vermillion Duke Energy Vermillion 11, LLC 

DukeNet DukeNet Communications Holdings, LLC 

Dynegy. Dynegy Inc, 

EE Energy efficiency 

ECU Electric Generating Units 

EIP Progress Energy's Equity Incentive Plan 

Electric Settlement Settlement agreement in 2013 among Duke 
Energy Ohio and all intervening parties 



Term or Acronym Definition 

ELG Effluent Limitation Guidelines 

EMC North Carolina Environmental Management 

Commission 

EPA U.S. Environmental Protection Agency 

EPC Engineering, Procurement and Construction 

agreement 

EPS Eamings Per Share 

ESP Electric Security Plan 

ETR Effective tax rate 

Exchange Act Exchange Act of 1934 

FASB Financial Accounhng Standards Board 

FERC Federal Energy Regulatory Commission 

Fitch Fitch Ratings, Inc, 

Florida Global Case Litigation case filed in the Circuit Court for 
Broward County, Florida by U.S, Glol)al, LLC 

Florida Municipal Joint Owners , , , Seminole Electric Cooperahve, Inc., City of 
Ocala, Orlando Utilities Commission, City of 
Gainesville, City of Leesburg, Kissimmee Utility 
Auttiority, Ulililies Commission ol the City of 
Nev̂  Smyrna Beach, City of Alachua and City of 
Bushnell 

Form S-3 Registration statement 

FPSC Florida Public Service Commission 

FRR Fixed Resource Requirement 

FTR Financial transmission nghts 

GAAP (Generally Accepied Accounting Principles m Llie 
United States 

Gas Settlement Settlement agreement in 2013 among Duke 
Energy Ohio, PUCO Staff and intervening parties 

GBRA Generation Base Rate Adjustment recovery 

mechanism 

GHG Greenhouse Gas 

Global U.S. GlobaL LLC 

GPC Georgia Power Company 

GWh Gigawatt-hours 

Harris Shearon Hams Nuclear Station 

HB 998 Nortti Carolina House Bill 998 

Hines Hines Energy Complex 

lAP State Environmental Agency of Parana 

IBAMA Brazil Institute of Environment and Renewable 

Natural Resources 

Ibener Iberoamericana de Energia lliener, S,A, 

IBNR tatted but not yet reported 

IC Internal combustion 

IGCC Integrated Gasification Combined Cycle 

Interim FERC Mitigation Interim firm power sale agreements mitigation 

plans related to the Progress Energy merger 

IRP Integrated Resource Plans 

IRS Internal Revenue Service 

ISFSl Independent Spent Fuel Storage Installabon 

ISO Independent System Operator 

ITC Investment Tax Credit 

IURC Indiana Utility Regulatoiy Commission 

Investment Trusts Grantor trusts of Duke Energy Progress, Duke 
Energy Florida and Duke Energy Indiana 

Term or Acronym Definition 

IDA loint Dispatch Agreement 

loint Intervenors Intervenors in matters related to the Edward­
sport IGCC Plan, including the Citizens Achon 
Coalition of Indiana, Inc., Sierra Club, Inc., Save 
the Valley. Inc., and Valley Watch, Inc. 

KPSC Kentucky Public Service Commission 

kV Kilovolt 

kWh Kilowatt-hour 

Lee Nuclear Station William States Lee IN Nuclear Station 

Levy Duke Energy Florida's proposed nuclear plant in 
Levy County, Florida 

Legacy Ouke Eneigy Directors I^embers ol tlie pie-merger Duî e Eneigy Board 
of Directors 

LIBOR London Interbank Offered Rate 

Long-Term FERC Mitigation The revised market power mitigation plan 
related to the Progress Energy merger 

MATS Mercury and Air Toxics Standards (previously 

referred to as the Utility MACT Rule) 

Mcf Thousand cubic feet 

McGuire McGuire Nuclear Stabon 

MGP Manufactured gas plant 

MISO Midcontinent Independent System Operator Inc, 

MMBtu Million British Thermal Unit 

Moody's Moody's Investor Service, Inc 

MTBE Methyl tertiary butyl ether 

MTEP MISO Transmission Expansion Planning 

MW Megawatt 

MVP Multi Value Projects 

MWh Megawatt-hour 

NASDAQ Nasdaq Composite 

NCAG North Carolina Attorney General 

NCEMC North Carolina Electiic Membeistiip Corpoiation 

NCEMPA North Carolina Eastern Municipal Pov̂ er Agency 

NCRC Florida's Nuclear Cost Recovery Clause 

NCSC North Carolina Supreme Court 

NCUC North Carolina Utilities Commission 

NC WARN N.C. Waste Awareness and Reduction Network 

NDTF Nuclear decommissioning trust funds 

NEIL Nuclear Electric Insurance Limited 

NMC Nahonal Methanol Company 

NOL Net operating loss 

NOx Nitrogen oxide 

NPNS Normal purchase/normal sale 

NRC U,S. Nuclear Regulatory Commission 

NSR New Source Review 

NWPA NuciearWaste Policy Act of 1982 

NVSE New York Stock Exchange 

Oconee Oconee Nuclear Station 

Ohio EPA Ohio Environmental Protection Agency 

OPC Florida Office of Put)lic Counsel 

OPEB Ottier Post-Retirement Benefit Otiligations 

ORS South Carolina Office of Regulatory Staff 



Term or Acronym Definition 

Ospiey Plant acquisition Duke Energy Florida's proposed acquisition of 
Calpme Corporation's 599 MW combined cycle 
natural gas plant in Aubumdale, Florida 

OUCC Office of Utility Consumer Counselor 

OVEC Ohio Valley Electric Corporation 

the Parent Duke Energy Corporabon Holding Company 

PESO Progress Energy Service Company 

PIM PIM Interconnecbon, LLC 

Plea %eements Plea Agreements entered into by Duke Energy 
Carolinas and Duke Energy Progress in connec­
hon with a criminal investigation related to the 
Dan Rivsi asti basin release and the manage­
ment of coal ash basins in North Carolina 

Progress Ener© Pragress Energy, Inc, 

PSA Purchase sale agreement 

PSCSC Public Service Commission of Soutti Carolina 

Public Staff North Caralina Utilibes Commission Public Staff 

PUCO Pulilic Utilities Commission of Otiio 

PURPA Public Utility Regulatory Act of 1978 

OF Qualltying Facility 

QUIPS Quarterly Income Preferred Securities 

RCA Revolving Credit Agreement 

RCRA Resource Conservation and Recovery Act 

Relabve TSR TSR of Duke Energy stock relative to a pre­
defined peer group 

Ihe Resoluhons Proposed resoluhons pmmulgated Oy the 

Brazilian electricity regulatory agency 

Robinson Robinson Nuclear Station 

RTO Regional Transmission Organization 

SAFSTOR A mettiod ol decommissioning in wbicti a 
nuclear facility is placed and maintained in a 
condition that allows the facility to be safely 
stored and subsequently decontaminated to 
levels that permit release for unrestricted use 

SCDHEC Soulh Carolina Department ol Healtti and 
Enviranmental Contral 

SEC Securities and Exchange Commission 

Term or Acronym DeRnition 

SELC Soutliern Environmental Law Center 

Segment Income Income from continuing operations net of 

income attributable to noncontralling interests 

SO; Sulfur dioxide 

SOA Society of actuaries 

Spectra Energy Spectra Energy Corp, 

Spectra Capital Spectra Energ Capital, LLC (formerly Duke 

Capital LLC) 

S&P Standard & Poor's Rahng Services 

SSO Standard Service Offer 

State Utility Commissions NCUC. PSCSC, FPSC. PUCO. IURC and KPSC 

(Collectively) 
Subsidiary Registrants Duke Energy Carolinas, Progress Energy, Duke 

Energy Progress, Duke Energy Flonda, Duke 
Energy Ohio and Duke Energy Indiana 

Supreme Court U,S, Supreme Court 

Sutton L.V Sutton combined cycle facility 

Suwannee project Proposed 320 MW combustion turbine plant 
at Duke Energy Florida's Suwannee generahng 
facility 

TSR Total shareholder return 

U.S United States 

USDOJ United States Department of Justice 
Environmental Crimes Sechon and the United 
States Attorneys for the Eastern District of 
North Caralina, the Middle District of North 
Carolina and the Western Distnct of North 
Caralina, collecbvely 

VDEQ Virginia Department of Environmentai Quality 

VEBA I Duke Energy Corporation Employee Benefits 

Trust 

Vermillion Vermillion Generating Station 

VIE Variable Interest Entity 

VSP Voluntary Severance Plan 

WACC Weighted Average Cost of Capital 

WVPA Wabash Valley Power Association, Inc. 



PARTI 

ITEM 1. BUSINESS 

DUKE ENERGY 

General 

Duke Energy Corporation (collectively willi its subsidianes, Duke Energy) 
is an energy company headquartered in Charlotte, North Caralina, subject lo 
regulation by the federal Energy Regulatory Commission (FERC), Duke Energy 
operates in the United States (U.S.) and Latin America primarily through 
Its direct and indirect subsidiaries, Duke Energy's subsidianes Include its 
subsidiary registrants (collectively refen'ed to as the Subsidiary Registrants}; 
Duke Energy Carolinas, LLC (Duke Energy Carolinas); Progress Energy, Inc, 
{Progress Energy}; Duke Energy Progress, Inc, (Duke Energy Progress); Ouke 
Energy florida, Inc, (Duke Energy Florida); Duke Energy Ohio, Inc, (Duke Energy 
Ohio); and Duke Energy Indiana, Inc, (Duke Energy Indiana), Wlien discussing 
Duhe Energy's consolidated financial information, it necessarily Includes 
the results of its Subsidiary Registrants, which along with Duke Energy, are 
collecbvely referred to as the Duke Energy Registrants, 

On August 31,2014, Duke Energy entered into an agreement lo sell its 
nonregulated Midv^est generabon business (Disposal Group} to Dynegy Inc. 
(Dynegy) for approximately $2.8 billion in cash subject to adjustments at closing 
for changes in working capital and capital expenditures. The Disposal Group 
primarily includes Duke Energy Ohio's coal-fired and gas-fired generabon 
assets located In the Midwest region of the United States and dispatched Into 
the PJM wholesale market. These assets earn energy and capacity revenue at 
market price. The Disposal Group also includes a retail sales subsidiary of Duke 
Energy, Duke Energy Retail Sales, LLC (Duke Energy Retail), which is certified 
as a Competlhve Retail Electric Supplier (CRES) provider in Ohio, Duke Energy 
Retail serves retail electric and gas customers in Ohio with energy and provides 
other energy services at compehtive rales, Complebon of the transaction is 
condiboned on approval by FERC. The transachon is expected to close by tfie 
end of the second quarter of 2015. For additional information on the Midwest 
generation business disposition see Note 2 to the Consolidated Financial 
Statements, "Acquisitions, Dispositions and Sales of Other Assels," 

The Duke Energy Registrants electronically file reports with the Securities 
and Exchange Commission (SEP, including annual reports on Form 10-K, 
quarterly reports on Form 10-Q, current reports on Form 8-K, proxies and 
amendments to such reports. 

The public may read and copy any materials the Duke Energy Registrants 
file with the SEC at the SEC's Public Reference Room at 100 F Street, NE, 

Washington, OC 20549, The public may obtain Informabon on the operabon of 
the Public Reference Room by calling the SEC at 1-800-SEC-0330, The SEC 
also maintains an Internet site that contains reports, proxy and infomiabon 
statements, and other information regarding issuers that file electronically with 
the SEC at http;//www,sec,gov. Additionally, informahon about the Duke Energy 
Registrants, Including reports filed with the SEC. is available thraugh Duke 
Energy's website at http://www,duhe-energy,com. Such reporls are accessible 
at no charge and are made available as soon as reasonably pracbcable after 
such material is filed with or furnished to the SEC, 

Business Segments 

Ouke Energy conducts its opeialicfls in ttiree t)usine3S segments; 
Regulated Ublibes, International Energy and Commercial Power. The remainder 
of Duke Energy's operahons are presented as Other, Duke Energy's chief 
operating decision maker regularly reviews linancial information about eacti ot 
these business segments in deciding how to allocate resources and evaluate 
performance. For additional information on each of these business segments, 
including linancial and geograpliic intormation, see Hole 3 to ttie Consolidated 
Financial Statements, "Business Segments," 

The following sections describe the business and operations of each of 
Duke Eriergy's lepoitatile business segments, as well as Other, 

REGUUTED UTILITIES 

Regulated Ublibes conducts operations primarily through Duke Energy 
Caralinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Indiana and 
Duke Energj Ohio. These electric and gas operations are subject to the rules 
and regulabons of the FERC, the Nortfi Carolina Utilities Commission (NCUC), 
the Public Service Commission of South Carolina (PSCSC), the Florida Public 
Service Commission (FPSC), the Indiana Utility Regulatory Commissian (IURC), 
the Public Utilities Commission of Ohio (PUCO), and the Kentucky Public Service 
Commission (KPSC). 

Regulated Utilities serves 7,3 million retail electric customers In six 
states in the Southeast and Midwest regions of the U,S, Its service area 
covers approximately 95,000 square miles with an estimated population 
of 23 million people. Regulated Ubiities serves 500,000 retail natural gas 
customers In southwestern Ohio and northern Kentucky. Electricity Is also sold 
wholesale to Incorporated municipalihes, electric cooperative utilibes and 
oWier load-serving entities. 

The following table represents the distribution of billed sales by customer class for the year ended December 31,2014. 

Residential 

General service 

Industrial 

Total letail sales 

Wholesale and other sales 

Total sales 

Ouke 
Energy 

Carolinas'" 

32% 

32% 

Z5% 

89% 

11% 

100% 

Duhe 
Energy 

Progress"! 

29% 

24% 

16% 

69% 

31% 

100% 

Duhe 

Ener(3i 
Florida'"' 

4S% 

39% 

8% 

9$% 

4% 

100% 

Duke 
Energy 
Ohio'" 

36% 

39% 

24% 

93% 

1 % 

100% 

Duke 
Energy 

Indiana'" 

28% 

25% 

32% 

85% 

15% 

100% 

(a) Primary general service scclor; inclu(1e l^ealth care, education, financial services, informaNcn leclmelngy and military buildings Ptimaiy industrial %enaiz include teitiles. chemicals, rubtier and plastics, paoer. food and 

beverage and an in manufacturing 

(W Pnmary general service sectors include tourism, healtli care and govemment facilities and schools Pnmary industrial seclors include ohospliate rack mining and prKessmg and citrus and olher tood processing 

( d P imaiy sential servics secltTiirictoiJe lieallli ta ie Muta l ion, i t a l eslale and leiVial leasing, linancial and insurance services, waler/wastewater services, and wliolesale trade services Primary induslnal sectors include 

aerospace, cnmaiy metals, chemicals and f[)od 

(d) Pnmary general service seclors include letail. financial, health care and education services Primary industnal sectors include primary and tabncaled metals, transportation eguipntent. building materials, food and 

Stone/clay/glass, and Chemicals 

http://www,duhe-energy,com
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Ttie number of residential, general service and industiial custon:iers 
within ttie Regulated Ublibes service territory is expected to increase over bme. 
However, growtti in the near term has been hampered by current economic 
condibons. Average usage per residenbal customer is expected to remain flat or 
decline forthe foreseeable future. While total industrial and general service sales 
increased in 2014 when compared to 2013, the growtb rate was modest when 
compared to historical periods. 

Seasonality and the Impact of Weatfier 

Regulated Ublitles' costs and revenues are influenced by seasonal 
patterns. Peak sales of electricity occur during the summer and winter months, 
resulbng in higher revenue and cash flows in these periods. By contrast, lower 
sales ot electricity occur during the spring and fall, allowing for scheduled plant 
maintenance. Peak gas sales occur during the winter months, Residenbal and 
general service customers are most impacted by weather, Esbmated weather 
impacts are based on actual current period weather compared to normal weather 
conditions. Normal weather conditions are defined as the long-term average of 
actual historical weather condibons. 

The esbmated impact of weather on earnings is based on the number 
ot customers, temperature variances from a normal condibon and customers' 
historic usage levels and patterns. The methodology used to estimate the impact 
of weather does not and cannot consider all variables that may impact customer 
response to weather condibons siich as humidity and relative temperature 
changes. The precision of this esbmate may also be impacted by applying long-
term weather trends to stiortet-teim periods. 

Degree-day data are used to esbmate energy required to maintain 
comfortable indoor temperatures based on each day's average temperature. 
Heating-degree days measure the variation in weather based on the extent 
the average daily temperature falls below a base temperature. Cooling-degree 
days measure the variation in weather based on the extent the average daily 
temperature rises above the base temperature. Each degree of temperature 
below tne base temperature counts as one heabng-degree day and each degree 
of temperature above the base temperature counts as one cooling-degree day. 

Competition 

Retail 

Regulated Utilities' businesses operate as the sole supplier of electricity 
within their service territories, with the exception of Ohio, which has a 
competitive electricity supply market for generabon service. Regulated Ublibes 
owns and operates facilities necessary to transmit and distribute electricity and, 
except in Ohio, to generate electricity. Services are priced by state commission 
approved rates designed to include the costs of providing these services and 
a reasonable return on invested capital. This regulatory policy is intended to 
provide safe and reliable electricity at fair prices. Competition in the regulated 
electric distribution business is primarily from on-site generation of industrial 
customers and distributed generabon, such as rooftop solar, at residenbal, 
general seivice and/or industrial customer sites. 

Regulated Utilibes is not aware ot any proposed legislation in any 
jurisdicbon that would give its retail customers the right to choose their 
electricity provider or otherwise restructure or deregulate the electric industry. 

Although there is no pending legislation at this bme, if the retail 
jurisdictions served by Regulated Ublibes become subject to deregulabon, the 
recovery of stranded costs could become a signihcant considerabon. Stranded 
costs primarily include the generabon assets of Regulated Utilities whose value 

in a competitive marketplace may be less ttian ttieir curtent book value, as well 
as above-market purchased power commitments from qualifying facilities (QFs). 
The Public Ubiity Reguiatory Policies Act of 1978 (PURPA) established a new 
class of generabng facilibes as QFs, typically small power production facilibes 
that generate power within a utility company's service teiritory for which the 
ubiity companies are legally obligated to purchase the energy at an avoided cost 
rate. Thus far, all states that have passed restructuring legislation have provided 
for the opportunity to recover a substantial portion of stranded costs. 

Regulated Utilities' largest stranded cost exposure is primarily related to 
Duke Energy Florida's purchased power commitments with QFs, under which it 
has future minimum expected capacity payments through 2025 of $2,2 billion, 
Duke Energy Florida was obligated to enter into these contracts under provisions 
of PURPA, Duke Energy Florida conbnues to seek ways to address the impact 
of escalabng payments under these contracts. However, the FPSC allows 
full recovery of the retail portion of the cost of power purchased from OFs, 
For addihonal information related to these purchased power commitments, 
see Note 5 to the Consolidated Financial Statements, "Commitments and 
Contingencies," 

In Ohio, Regulated Ubiities conducts competitive auctions for electricity 
supply. The cost of energy purchased thraugh these aucbons is recovered 
from retail customers. Regulated Utilities eams retail margin in Ohio on the 
transmission and distnbution of electricity only and not on the cost of the 
undertylng energy, 

l/lfholesale 

Regulated Ublibes competes with other utilities and merchant generators 
for bulk power sales, sales to municipalihes and cooperabves, and wholesale 
transactions. The principal factors in compehng for these sales are price, 
availability of capacity and power, and reliability of service. Prices are influenced 
primarily by mariiet conditions and fuel costs. 

Increased compebbon in the wholesale electric ubiity industry and 
the availability of transmission access could affect Regulated Ublibes' load 
forecasts, plans for power supply and wholesale energy sales and related 
revenues. Wholesale energy sales will be impacted by the extent to which 
addihonal generation is available to sell to the wholesale maritet and the ability 
of Regulated Ubiities to attract new customers and to retain exisbng customers. 

Energy Capacity and Resources 

Regulated Ublibes owns appraximately 50.0Q0 megawatts (MW) of 
generabon capacity. For addihonal informabon on Regulated Ubiities' generation 
facilibes, see Item 2, "Properties." 

Energy and capacity are also supplied through contracts with other 
generators and purchased on the open market. Factors that could cause 
Regulated Ublibes to purchase power for ils customers include generabng plant 
outages, extreme weather conditions, generation reliability, growtti and price. 
Regulated Uhlihes has interconnections and arrangements with its neighboring 
ublibes to facilitate planning, emergency assistance, sale and purchase of 
capacity and energy, and reliability of power supply. 

Regulated Utilities' generabon portfolio is a balanced mix of energy 
resources having different operahng characterisbcs and fuel sources designed 
to provide energy at the lowest possible cost to meet its obligation to serve retail 
customers. All options, including owned generation resources and purchased 
power opportunities, are continually evaluated on a real-bme basis lo select and 
dispatch the lowest-cost resources available to meet system load requirements. 
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Recently Completed Generation Projects 

The additional capacity from recently completed generation projects allowKl Regulated Utilities to retire of plan to retire older, less efficient capacity. The following 

table summarizes the generabon projects constructed and placed in service during the past three years. 

Meeawans Fuel 

Commercial 
Operation 

Cost 
tin millions) 

Ouke Energy Carolinas 

Duke Energy Carolinas 

Dike Energy Progress 

Duke Energy Progress 

Duke Energy Indiana 

Cliffside Unit 6 

Dan River Combined Cycle 

H.F Lee Combined Cycle 

L.V. Sutton Comtined Cycle 

Edwardsport IGCC 

844 

637 

916 

622 

595 

Coal 

Natural Gas 

Na^ral Gas 

Natural Gas 

Coa) 

2012 

3012 

2012 

2013 

2013 

$ 2,100 

675 

725 

575 

3,550 

Total 3,614 t 7,625 

Potential Plant Retirements 

Ihe Subsidiary Registrants periodically file Integrated Resource Plans 

(IRP) with state regulatory commissions. The IRPs provide a view ol forecasted 

energy needs over a long term {10 to 20 years) and opbons being considered 

to meet those needs. Recent IRPs liled by the Subsidiary Registrants included 

planning assumphons to potentially retire certain coal-fired generating 

facilibes eariier than their current estimated useful lives. These facilities do 

not have the requisite emission control equipment, primarily to meet United 

States Environmental Protection Agency (EPA) regulations recently approved 

or proposed. These facilities total approximately 1.704 MW at three sites, 

Duke Energy conbnues to evaluate the potential need to rebre these coal-fired 

generabng facilibes eariier than the current estimated useful lives, and plans 

to seek regulatory recovery for amounts that would not be otherwise recovered 

when any of these assets are retired. For addihonal Information related to 

potential plant rebrements see Note 4 to the Consolidated Financial Statements, 

"Regulatory Matters," 

Sources of Electricity 

Regulated Ublibes relies principally on coal, natural gas and nuclear fuel for its generation of eiectncity. The following table lists sources of electricity and fuel 

cosls for the three years ended December 31,2014, 

Cost ot Delivered Fuel per Net 
Kilowatt-hour Generated (Cents)""" Ganeration by Source''"' 

2014 2013 2012 2014 2013 2012 

Coar 

Nuclear"' 

Gas and oil'" 

AlHuels (cost-based or weighted average)'' 

Hydroelectric and solar̂ -' 

Total generation 

Pun::hased power and net interchange"' 

Total sources of eneigj 

3B.5% 

28,4% 

20.8% 

35 7% 

28.7% 

21.J% 

39.1% 

30.8% 

14.0% 

3,54 

0.65 

4.T0 

3 67 

0.G6 

418 

3 55 

0 52 

403 

85,7% 

0.3% 

8E,S% 

13,4% 

85.7% 

15% 

87.2% 

128% 

83 9% 

08% 

84 7% 

15.3% 

2,86 2.79 2.55 

100.0% 100.0% 1000% 

(a) SlatistJCSincludeDukeEneroProgressandOukeEnerBFIoriiJaM^infirngJuly 2,2012 

[bl StalislFts relates ID all luels retlecl HeEulalsd DliWies' cwiersliip inleresi ir (Oinlly owned genetalion'acililies 

<c) Gene tall ng figures m i net ol eutpul requited to teolenisti pumped stotagf facilities dunng ntl-peak periods 

(d) Purchased oewer includes renewable enetgy pmcliases 

(el Includes the effect of ihe Joint dsDaicti Ajreemetil (JDAI and Miligation sales Mitigalion sales are eicluded from the utilities segment 

Coal 

Regulated Ubiities meets its coal demand through a portfolio of long-term 

purchase contracts and short-term spot rrarltet purchase agreements. Large 

amounts of coal are purchased under long-term contracts with mining operators 

who mine both underground and at the surface. Regulated Ubiities uses spot-

market purchases to meet coal requirements not met by long-term contracts. 

Expiration dates for Ils long-term contracts, which have various price adjustment 

provisions and market re-openers, range from 2015 to 2016 for Duke Energy 

Camlinas, 2015 to 2018 for Duke Energy Progress, 2015 to 2016 for Duke Energy 

Florida, and 2015 to 2025 for Duke Energy Indiana, Regulated Utilities expects 

to renew these contracts or enter into similar contracts with other suppliers as 

exisbng contracts expire, though prices will tiuctuate over time as coal markets 

change. Coal purchased for the Carolinas is primarily produced from mines in 

Central Appalachia, Northern Appalachia and the Illinois Basin. Coal purchased 

for Florida is primarily produced fram mines in Central Appalachia and the 

Illinois Basin, Coal purchased for Indiana is primarily produced In Indiana and 

Illinois, Regulated Utilibes has an adequate supply of coal under contract to 

fuel its projected 2015 operabons and a signihcant portion of supply to fuel its 

projected 2016 operations. Current coal inventory levels for Regulated Ublibes 

are at adequate levels and are expected to remain at adequate levels for the 

remainder of 2015, Changing natural gas prices conbnue to influence the level of 

coal generabon. 

The current average sulfur content of coal purchased by Regulated Utilibes 

is between 1.5 percent and 2 percent for Duke Energy Carolinas, between 

1,5 percent and 2 percent for Duke Energy Progress, between I percent and 

2.5 percent for Ouke Energj Florida, and between 2 percent and 3 percent for 

Duke Energy Indiana, Regulated Ublibes' environmental controls, in combination 

with the use of sulfur dioxide CSQ̂ l emission allowances, enable Regulated 

Ublibes to satisfy current SO^ emission limitahons for Its existing facilities. 
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Nuclear 

The industrial processes for producing nuclear generabng fuel generally 
involve the mirring and milling of uranium ore to produce uranium concentrates, 
and services to convert, enrich, and fabricate fuel assemblies. 

Regulated Utilibes has contracted for uranium materials and services 
to fuel its nuclear reactors. Uranium concentrates, conversion services and 
enrictiment services are primarily met througti a diversihed portfolio of long-term 
supply contracts. The contracts are diversified by supplier, country of ohgin 
and pricing. Regulated Utilibes staggers its contracbng so that its portfolio of 
long-term contracts covers ttie majority of its fuel requirements in the near term 
and decreasing portions of its fuel requirements over bme thereafter. Near-term 
requirements not met by long-term supply contracts tiave been and are expected 
to be fulfilled with spot market purchases. Due to the technical complexibes 
of changing suppliers of fuel fabhcabon services, Regulated Utilities generally 
sources these services to a single domesbc supplier on a plant-by-plant basis 
using mulbyear contracts. 

Regulated Utilibes has entered into fuel contracts that cover 100 percent 
of Its uranium concentrates, conversion services, and enrichment services 
requirements throDgb at least 2015 and cover fabrication services requirements 
for these plants through at least 2018. For future requirements not already 
covered under long-term contracts, Regulated Ublibes believes it will be able to 
renew contracts as they expire, or enter into similar contractual arrangements 
with other suppliers of nuclear fuel materials and services. 

Gas and Oil 

Natural gas and oil supply for Regulated Ublibes' generation fleet 
is purchased under term and spot contracts from various suppliers, Duke 
Energy Carolinas, Duke Energy Progress, Duke Energy Florida and Duke Energy 
Indiana use derivabve instruments to limit a portion of their exposure to price 
fluctuabons for natural gas. Regulated Ublibes has certain dual-fuel generabng 
facilibes lliat can operate with both natural gas and oil. The cost of Regulated 
Utilities' natural gas and oil is either at a fixed price or determined by marliet 
phces as reported in certain industry publications. Regulated Ubiities believes it 
has access to an adequate supply of gas and oil for the reasonably foreseeable 
future. Regulated Ublibes' natural gas transportation for its gas generation is 
purctiased under long-term firm transportation contracts with interstate and 
intrastate pipelines. Regulated Ublibes may also purchase addihonal shorter-
term transportabon for its load requirements during peak periods. The Regulated 
Ublibes natural gas plants are served by several supply zones and multiple 
pipelines. 

Purchased Power 

Regulated Utilities purchased approximately 14,3 million megawatt-
hours (MWh), 11,? million MWh and 19.8 million MWh of its system energy 
requirements during 2014,2013 and 2012, respectively, under purchase 
obligations and leases and had 4,500 and 3,800 MW of firm purchased capacity 
under contract during 2014 and 2013, respectively. These amounts include MWh 
for Duke Energy Progress and Ouke Energy Florida for all periods presented. 
These agreements include amounts contracted with certain OFs, Regulated 
Utilities may need to acquire addihonal purchased power capacity in the future 
to accommodate a portion of its system load needs. Regulated Ublibes believes 
it can obtain adequate purchased power to meet these needs. However, during 
periods ot high demand, the price and availability of purchased power may be 
significantly affected-
Gas for Retail Distribution 

Regulated Ubiities is responsible for the purchase and the subsequent 
delivery of natural gas to retail customers in its Ohio and Kentucky service 
territories. Regulated Ublibes' natural gas procurement strategy is to buy firm 
naturalgas supplies and firm interstate pipeline transportabon capacity during 
the winter season and during the non-heabng season through a combinabon of 

firm supply and transportation capacity along with spot supply and interrupbble 
transportabon capacity. This strategy allows Regulated Ublibes to assure 
reliable natural gas supply for its non-curtailable customers during peak winter 
condibons and provides Regulated Ublibes the flexibility to reduce its contract 
commitments if firm customers choose alternate gas. In 2014, firm supply 
purchase commitment agreements provided approximately 97 percent of the 
natural gas supply. 

Inventory 

Generabon of electricity is capital intensive. Regulated Ublibes must 
maintain an adequate stock of fuel and materials and supplies in order to 
ensure conbnuous operation of generating facilities and reliable delivery to 
customers. As of December 31,2014, the inventory balance for Regulated 
Utilities was $3,348 million. For additional information on inventory see Note 1 
to the Consolidated Financial Statements, "Summary of Significant Accounting 
Policies," 

Norlti Carolina Ash Basin Management 

On February 2,2014, a break in a stormwater pipe beneath an ash basin 
at Duke Energy Carolinas' retired Dan River steam stabon caused a release of 
ash basin water and ash into the Dan River, On February 8,2014, a permanent 
plug was installed in the stormwater pipe, stopping the release of materials 
into the hver, Duke Energy Caralinas estimates 30,000 to 39,000 tons of ash 
and 24 million to 27 million gallons of basin water were released into the river 
during the incident, Duke Energy Caralinas incurred approximately $24 million of 
repairs and remediation expense related to this incident during the year ended 
December 31,2014, Duke Energy Carolinas will not seek recovery of these costs 
from customers. In luly 2014, Duke Energy completed remediation work identified 
by the EPA and continues to cooperate with the EPA's civil enforcement process. 

As a result of separate Memoranda of Plea Agreement (Plea Agreements) 
entered into by Duke Energy Caralinas and Duke Energy Progress in connecbon 
with a criminal investigation related to the Dan River ash basin release and the 
management of coal ash basins at the 14 plants in North Carolina with coal ash 
basins, Duke Energy Carolinas and Duke Energy Progress recognized expense for 
the year ended December 31,2014 of $72 million and $30 million, respectively. 
The Plea Agreements are subject to the approval of the U.S, District Court for 
the Eastem District of North Carolina and, rt approved, will end the grand jury 
investigation related to the Dan River ash basin release and the management of 
coa! ash basins at the 14 plants in North Carolina with coal ash basins. 

The Plea %eements do not cover pending civil claims related to the Dan 
River coal ash release and operations at ottier North Carolina facilibes with ash 
basins. Duke Energy Corporabon will continue to defend against remaining civil 
actions assKiated with these matters. Other costs related to the Dan River 
release including state or federal civil enforcement proceedings, future regulatory 
directives, natural resources damages, pending litigation, future claims or 
litigabon, and long-term environmental impact costs cannot be reasonably 
estimated at this time. 

For additional information on the North Carolina Ash Basin Grand lury 
Investigabon and Plea Agreements, see Note 5 to the Consolidated Financial 
Statements, "Commitments and Conbngencies," 

Nuclear Matters 

Regulated Ubiities owns, wholly or partially, 11 nuclear reactors located at 
seven stations. Nuclear insurance includes: nuclear liability coverage; property, 
decontaminabon and premature decommissioning coverage; and replacement 
power expense coverage. Joint owners reimburse Regulated Ublibes for certain 
expenses associated with nuclear insurance in accordance with joint owner 
agreements. The Pnce-Anderson Act requires plant owners to provide for public 
nuclear liability claims resulhngfrom nuclear incidents to the maximum total 
financial protecbon liability, which cun-ently is $13,6 billion. For additional 
information on nuclear insurance see Note 5 to the Consolidated Financial 
Statements, "Commitments and Conbngencies," 
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Regulated Utilities has a significant future financial commitment to dispose of spent nuclear fuel and decommission and decontaminate each plant safely. The 
NCUC, PSCSC and FPSC require Regulated Utilities to update their cost esbmates for decommissioning their nuclear plants every five years. 

The following table summarizes the fair value of nuclear decommissioning trust fund (NDTF) balances and cost study results for Duke Energy Caralinas, Duke 
Energy Progress and Duke Energy Florida, 

(in millions) 

Duke Energy Carolinas 

Ooke Energy Progress 

Duke Energy Flonda 

NDTF 

December 31.2014 December 31.2013 

J 3j)42 $ 2,840 

1.701 1,539 

803 753 

Decommissioninir 

Costs""" 

% 3.420 

3.062 

1.083 

Year of Cost 
Study 

2013 

2014 

2013 

is) Rewesenls cest per the mosl recenl jile-specific nuclear decommissionrug cosl studies, including costs to decommission plant coitiponents nol subject to radioactw contaitinalion A/nounts are in dollars ot tfie yea' of cost stutfj 

t t l liitluileslhtStibsiiiiaivflEgislTBiils'owneTshioiiVitieslmiDiiViljtitiiieflTeacliiis OlheiiomiiwireisaiBiesBoriiiblBlDiiletiiraiiissieriiitBtoiliielaieilltilfieiimleiKlmllieieatlois 

The HCUC, PSCSC ami FPSC have allowed Regulated Utilities' to recover approvals l̂ y the Nuclear Regulatory Commission (MRC), including the expansion 
eshmated decommissioning costs through retail rates over the expected of on-site dry cask storage facilibes, spent nuclear fuel storage facilities will be 
remaining service periods of their nuclear stations. Regulated Utilities tielieves sufficient to provide storage space tot spent fuel through Itie eiipiration of the 
the decommissioning costs being recovered through rates, when coupled with operabng licenses, including any license renewals, for all sites except Shearon 
the existing fund balance and expected fund earnings, will be sufficient to Harris Nuclear Station (Harris) and Crystal River Unit 3 Nxlear Station (Crystal 
provide for the cost of future decommissioning. For addihonal information see River Unit 3), Under current regulatory guidelines, Harris has sufficient storage 
Note 9 to ttie (^nsolidated Financial Statements, "Asset Retirement Obligations," capacity in its spent fuel pools ttirough the expiration of its renewed operating 

The Nuclear Waste Policy Act of 1982 (as amended) (NWPA) pravides license. Crystal River Unit 3 was rebred in 2013, with plans to place the facility 
the framework for development hy the federal government of interim storage in SAFSTOR prior to final decommissioning. An independent spent fuel storage 
and permanent disposal facilibes for high-level radioactive waste materials. installabon will be Installed to accommodate storage of all spent nuclear fuel 
The NWPA promotes Increased usage of interim storage of spent nuclearfuel at unbl the DOE accepts the spent nuclear fuel, 
exisbng nuclear plants. Regulated Utilities will conbnue to maximize the use of The nuclear power industry faces uncertainties with respect to the cost 
spent fuel storage capability within its own facilities for as long as feasible, and long-term availability of disposal sites for spent nuclear fuel and other 

Under federal law, the U,S, Department of Energy (DOE) is responsible for radioactive waste, compliance with changing regulatory requirements, capital 
the selecbon and construction of a facility for the permanent disposal of spent outlays for modihcations and new plant construcbon, the technological and 
nuclearfuel and high-level radioacbve waste. Delays have occurred in the DOE's financial aspects of decommissioning plants at the end ot their licensed lives, 
praposed permanent repository to be located at Yucca Mountain, Nevada. and requirements relabng to nuclear insurance. Nuclear units are periodically 

Unbl the DOE begins to accept the spent nuclear fuel, Duke Energy removed fram service to accommodate norma! refueling and maintenance 
Carolinas, Duke Energy Progress and Duke Energy Florida will continue to safely outages, repairs, uprates and certain other modifications, 
manage their spent nuclearfuel. With certain modifications and additional 

Regulated Utilities is subject to the jurisdiction of the NRG for the design, construction and operation of its nuclear generating facilities. Nuclear operating 
licenses are potenbally subject to extension. The following table includes the current expiration of nuclear operating licenses. 

Unit Year of Expiration 

DuKe Ene({y Cainlinas 

Catawba Unit i 2043 

Catawba Unit 2 2D43 

McGuire Unit 1 2041 

McGLire Unit 2 2043 

Oconee Unit 1 2033 

Oconee Unit 2 2033 

Oconee \ini 3 2034 

Duke Eneror Proeress 

Brunswick Unit 1 2036 

Brti(lswickUnit2 2034 

Harris 2046 

Robinson 2030 

Duhe EnerQF Florida 

Ciystal River Unit i (a) 

(a) Duke Ineisi Florida to requested the NRC fo tetminate Itie Costal Hiver Uml j operaling license as Crystal Hiiiei Uml 3 permaneritly ceased operation in Februaiy 2013 For additional information on decorranissioiiing 
actrufy and ttansition to SAFSTOR, see Note S "fteEolatory Matters" 

The NRC issues orders with regard to security at nuclear plants in and ennergency response functions at the federal, state and local levels. As the 
response to new or emerging threats. The most recent orders include addihonal NRC, other governmental entibes and the industry conbnue to consider security 
restricbons on nuclear plant access, increased security measures at nuclear issues, it is possible that more extensive security plans could be required, 
facilibes and closer coordination with intelligence, military, law enforcement 
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Regulation 

State 

The NCUC, PSCSC, FPSC, PUCO, IURC and KPSC (collecbvely, the slate 
ubiity commissions) approve rates for retail electric and gas service within 
their respecbve states. The state ubiity commissions, to varying degrees, have 
authority over the construcbon and operabon of Regulated Utilibes' generating 
facilihes. Certificates of Public Convenience and Necessity Issued by the state 
ubiity commissions, as applicable, authorize Regulated Ublibes to construct 
and operate its electric facilities, and to sell electricity to retail and wholesale 
customers. Prior appraval fram the relevant state ubiity commission is required 
for Regulated Ublibes to issue securibes. The underlying concept of utility 
ratemaking is to set rates at a level that allows the uhlity to collect revenues 
equal to its cost of providing service plus eam a reasonable rate of retum on its 
invested capital. Including equity. 

Each of the state ubiity commissions allow recovery of certain costs 
thraugh various cost-recovery clauses to the extent the respecbve commission 
determines in periodic hearings that such costs, including any past over or 
under-recovered costs, are prudent. The clauses are in addihon to approved 
base rates. 

Fuel, fuel-related costs and certain purchased power costs are eligible 
for recovery by Regulated Utilities, Regulated Ubiities uses coal, hydroelectric, 
natural gas, oil and nuclear fuel to generate electricity, thereby maintaining a 
diverse fuel mix that helps mitigate the impact of cost increases in any one fuel, 
Oue lo the assxiated regulatory treatment and ttie method allowed for recovery, 
changes in fuel costs from year to year have no material impact on operabng 
results of Regulated Ulililies, unless a commission finds a portion of such costs 
to have been impmdent, However, delays between the expenditure for fuel costs 
and recovery tram cuslomers can adversely impact the bming ot cash flows ot 
Regulated Utilities, 

The fDllDwing tatjle summarizes base rate cases approved and effective in the past three years. 

Annual Equity 
Increase Return on Component of 

(In miUions) Equity Capital Sttuctucq Ettective Date Ottier 

Duke Energy Carolinas 2013 North Carolina Rate Case '• 

Duke Energy Carolinas 2013 South Carolina Rate Case" 

Ouke Energy Carolinas 2011 North Carolina Rate Case 

Duke Energy Carolinas 2011 South Carolma Rate Case 

Duke Energy Progress 2012 Noith Carolina Hate Case" 

Duke Energy Ohio 2012 Electric Rate Case 

Duke Energy Ohio 2012 Natural Gas Rale Case 

Oulie Energy Florida 2013 FPSC Settlement 

Djke Energy Florida 2012 FPSC Settlement 

234 

118 

309 

93 

178 

49 

— 
— 
150 

10.2% 

102% 

10 5% 

10.5% 

102% 

984% 

984% 

10.5% 

105% 

53% 

53% 

53% 

53% 

53% 

53% 

53% 

49% 

49% 

Seplemt)er2013 

September 2013 

February 2012 

Fet)rLary20I2 

June 2011 

May 2013 

December 2013 

October 2Q13 

January 2013 

(b) 

(0 

tfl) 

(e) 

(f!(h) 

{f!)(h) 

(a) Rates increase over a two or three year Deriod as apDiowd by tlie NCUC and PSCSC Annual increase amounts rsoresenl tfie total increase once effsctiw 

(bl Teimsof ItiFS/ate case mcludsW recognition of nuclear Dulajeeipensesowr ttie refuelinj cycle rattier than when tlie outage occiiis (ii) a $10 million sharefiolderconlnbufjonio agencies prondinf ienei j jassis iancelo 

hw- iTCo™ wsicmeis . M an s ^ u M l e d u c l w m Ihe i t su i iWr j hztiihij ta cosls o! removal c U M mttiOT loi e K f t o M h ^ 

Ic) Tetmsof this rale case include W recognition ot nucleaf outage expenses ovrr ffie retijelmg cycle rattier than when Ifieooiaeeoccuis. { i l l aoacpro i imateSl million sfiaretioldeicontriM^^ 

assistance to low-mcome cuslomers and loi economic development, (m) a reduction in Ihe regulatory liability for costs of removal of M 5 million (or tfie hrst year and (lu) no additional base rate increases to be effective 

tjefofeSeptemlierZOlS 

ia) Teimsof this rate case included} recognition of nuclear outage eipenses over the refueling cycle rahier than when [be outage occurs In] a $20 million shareholder contiibutioo to agencies providing energy assistance to 

low-income cuslomers. and (m) a reduction in Ihe regolalory liahNty tor costs of removal of UO million for the first year 

(e) Although the PUCO approved no increase in base rates, more than hall of the revenue requesi was approved to t x recovered lo various nders. including recoveiy of costs related M termer manufactured gas plants (MGP) 

Recovsiy ol t 5 6 m i H i o n o l M ! ^ t o K i v i a s i i M i was BOBtovM)inNovertrei 2013 TheinJsi toamtsfttciivemWaittiMU «assusBenfleQw June20H a m i i M s W M m i a i w a ' y J O l S ro raWiWnaUi^o ima l iw i iwWGl ' 

recovery see Note ( t o the Consolidated rmancial Statemenls. "Regulatory Matters" 

(f) Terms ol Ihis settlement include (i) no additional base rate rncreases until 2019 (ul p j / l ia l recovery of Crystal Ffiver Jnit 3 beginning in 20M. and (m) full recovery of Crystal fiiver Unit 3. not to exceed t I.46S million EIOS the 

cost to biiild a dry cash storage facility, beginning no later than 2017 

(gJ Terms of Ihis settlement include the removal of Crystal firver Jnit 3 assels from rate base 

Ih) Capital structure includes deferred income tax. customer deposits and investment l a i credils 

For more information on rate matters and other reguiatory proceedings, see 
Note 4 to the Consolidated Financial Statements, "Regulatory Hatters." 

Federal 

Ttie FERC approves Regulated Utilities' cost-based rates for electric 
sales to certain wtiolesale customers, as well as sales of transmission service. 
Regulations of FERC and ttie state utility commissions govern access to 
regulated electric and gas customers and other data by nonregulated entities and 
services provided between regulated and nonregulated energy affiliates. These 
regulations affect the activities of nonregulated affiliates with Regulated Utilities. 

Regional Transmission Organizations (RTO). PJM Interconnection, 
LLC (PJM) and Midconhnent Independent Transmission System Operator, Inc. 
(MISO) are tbe Independent System Operators (ISO) and FERC-approved RTOs 
for the regions in which Duke Energy Ohio and Duke Energy Indiana operate. 
PJM and MISO operate energy, capacity and other markets, and, through central 
dispatcti, control tlie day-to-day operations of tiulk power systems. 

Duke Energy Ohio is a member of PJM and Duke Energy Indiana is a 
member of MISO, Transmission owners in these RTOs have turned over control of 
tiieir transmission facilities, and their transmission systems are currently under 
the dispatch control of the RTOs. Transmission service is provided on a region-
wide, open-access basis using the transmission facilities of the RTO members at 
rates based on the costs of transmission service. 

Environmental. Regulated Uhlities is subject to the jurisdiction of the EPA 
and state and local environmental agencies. For a discussion of environmental 
regulation, see "Environmental Matters" in this section. 

See "Other Matters" section of Management's Discussion and Analysis of 
Financial Condition and Results of Operations for a discussion about potential 
Global Climate Change legislation and other EPA regulahons under development 
and the potential impacts such legislation and regulation could have on Ouke 
Energy's operations. 
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INTERNATIONAL ENERGY 

International Energy principally operates and manages power generation 
facilities and engages in sales and marketing ot electric power, natural gas, 
and natural gas liquids outside the U.S. Its activities principally target power 
generation in Lahn America, Additionally, International Energy owns a 25 percent 
interest in ^ational Methanol Company (NMC), a large regional producer of 
methanol and methyl tertiary butyl ettier (MTBE) located in Saudi Arabia. 
International Energy's economic ownership interest will decrease to 17,5 percent 
upon successful startup of NMC's polyacetal production facility, which is 
expected to occur after June 2016, Intemational Energy will retain 25 percent of 
the board representation and voting rights of NMC. The investment in NMC is 
accounted for under the equity method of accounhng 

Intemational Energy's customers include retail distributors, electric utilities, 
independent power producers, marketers, and industrial and commercial companies. 
International Energy's current strategy is fxused on optimizing the value of its cunent 
Latin American portfolio and expanding the portfolio thR)ugh investment in generahon 
opportunities in Latin America. 

During 2014, Duke Energy perfomied a strategic review of Intemational Energy 
to evaluate a wide range ot options and opportunities for growth of the business, 
including strategies tor utilization ot oft-stwe casti. Dute Energy detemiined it is in the 
shareholders' best interest, at ttie present time, to continue to own, operate and create 
value throu^i portfolio optimization and efficiency of Intemational Energy operabons, 

Ouke Eneigy also declared a taxable dividend of historical foreign earnings in ttie 
fomi of notes payable ttiat will result in the repatriation of approximately $2,7 billion in 
cash held and expected to be generated by Intemational Energy over a period of up to 
eiglit years. Duke Energy's intention is to indefinitely reinvest prospective undistibuted 
foreign eamings generated by Intemational Energy. For additional infomiabon see Note 
22 to ttie Consolidated Financial Statements, "income Taxes," 

Competition and Regulation 

International Energy's sales and markebng of electric power and natural 
gas competes directly with other generators and marketers serving its market 
areas. Competitors are country- and region-specific but include government-
owned electric generahng companies, local distribution companies with 
self-generation capability and other privately owned electric generating and 
marketing companies. The principal elements of competition are price and 
availability, terms of service, flexibility and reliability of service. 

A high percentage of International Energy's portfolio consists ot baseload 
hydroelectric generation facilities, which compete with other forms of electric 
generation available to Intemabonal Energy's customers and end-users, 
including natural gas and fuel oils. Economic activity, conservation, legislation, 
governmental regulations, weather, mcluding rainfall, addibonal generation 
capacities and other factors affect the supply and demand for electricity in the 
regions served by International Energy. 

International Energy's operations are subject to both country-specific and 
international laws and regulabons. See "Environmental Matters" in this section, 

COMMERCIAL POWER 

Commercial Power builds, develops, and operates wind and solar 
renewable generation and ener© transmission projects Uiroughout ttie 
contfnental U.S. Long-term contracts are generally executed with load-serving 
enttties, which, in most instances, have obligatfons under state-mandated 
renewable energy portfolio standards or similar state or local renewable energy 
goals. Energy and renewable energy credits generated by wind and solar projects 
are generally sold at contractual prices. Commercial Power also builds, develops 
and operates high voltage power and natural gas transmission projects. These 
projects are designed to increase reliability, integrate renewables generatton and 
relieve grid congesbon. 

Duke Energy, Dominion Resources (Dominion), Piedmont Natural Gas 
and AGL Resources announced the formation of a joint venture, Atlantfc Coast 
Pipeline, LLC, to build and own the proposed Atlantic Coast Pipeline (ACP), a 
550-mile interstate natural gas pipeline. The ACP is designed to meet the needs 
identihed in requests for proposals by Duke Energy Carohnas, Duke Energy 
Progress and Piedmont Natural Gas. Dominion will build and operate the ACP 
and will own 45 percent Duke Energy, will own 40 percent ownership of the 
pipeline througti its Commercial Power segment. The remaining share will be 
owned by Piedmont Natural Gas and AGL Resources. Duke Energy Caroiinas and 
Duke Energy Progress will be customers of Uie pipeline and enter into 20-year 
transportation contracts with ftCP, sutiject to state regulatory approval. The 
project will require FERC approval, which the joint venture will seek to secure 
by summer 2016. The esttmated in-service date of the pipeline is late 2018, 
For addibonal information on ttie ACP see Note 4 to ttie Consolidated Financial 
Statements, "Regulatory Matters," 

Commercial Power has three wind projects totaling appraximately 510 MW 
under various stages of consttucbon in Stan^ County, Texas. A 200 MW project 
is expected to commence operation in the second quarter of 2015, a 110 MW 
project is expected to commence commercial operations by the end of 2015 and 
a third 200 MW project is expected to commence operabon in the third quarter of 
2016. All three projects have entered into long-tenn power purchase agreements 
with third parties. 

For additional information on Commercial Power's generation facilities, see 
Item 2. "Properties." 

Other Matters 

Commercial Power is subject to regulation at the federal level, primarily 
from the FERC, Regulabons of the FERC govem access to regulated electtic 
customer and other data by nonregulated enbties. services provided between 
regulated and nonregulated energy affiliates, and Commercial Power's 
investments in transmission projects. These regulahons affect the activibes of 
Commercial Power. 

For more informabon on rate matters, see Note 4 to the Consolidated 
Financia! Statements, "Regulatory Matters - Rate Related information." 

Market Environment and Competition 

The market price of commodibes and services, along with the quality 
and leliatiility ot seriices provided, drive competition in ttie wholesale energ; 
business. Commercial Power's main competitors include other nonregulated 
generators and wholesale power providers. 

Sources of Electricity 

Commercial Power relies on wind and solar resources for its generation of 
electtic energy. 

OTHER 

The remainder of Duke Energy's operations is presented as Other. While 
it is not an operabng segment, Other primarily includes unallocated corporate 
interest expense, certain unallocated corporate costs. Bison Insurance Company 
Limited (Bison), Duke Energy's wholly owned, captfve insurance subsidiary, 
contribubons to the Duke Energy Foundabon, and other investments in 
businesses the Company is in various stages of exibng or winding down. On 
December 31,2013, Duke Energy sold its interest in DukeNet Communications 
Holdings, LLC (DukeNeO to Time Warner Cable, Inc. Following the repayment 
of existing DukeNet indebtedness al closing, transacbon expenses and 
other purchase price adjustments, Duke Energy received cash proceeds of 
approximately $215 million. 
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Bison's principal activibes as a caphve insurance enbty include the 

inderanificatton of various business risks and losses, sucfi as property, workers' 

compensation and general liability of Duke Energy subsidiaries and affiliates. 

Regulation 

Certain entities within Other are subject to the jurisdiction of state and 

local agencies. 

Executive Officers 

Geographic Regions 

For a discussion of Duke Energy's foreign operabons see "Management's 

Discussion and Analysis of Results of Operabons" and Note 3 to the 

Consolidated Financial Statements, "Business Segments." 

Employees 

On December 31,2014, Duke Energy had 28,344 employees. A total of 

6,267 operabng and maintenance employees were represented by unions. 

Melissa H. ftntterson 

LynJ. Good 

Dhiaa M. Jamil 

Marc E. Manly 

A.R. Mullmax 

50 Senior Vict President and Cfii'ef Human flessurtes Officer. Ifls Anderson assumed her position in Januaiy 2015 Prior to joining Ouke 
Energy, slie served as Senior Vice President of Human Resojrces at Oomtar Inc since 2010. 

55 Vict Ctiairman, President anii Chief Executive Officer. Ms. Good assjmed her currerrt position in July 2013. Prior to that, she served as 

Executive Vice President and Chief Financial Officer since 2009. 

53 Executive Vice President and President, Regulated Generation. Mr. Jamil assumed his current position in August 201 J. He served as 

Executive Vice President and Ptesident of Ouke Eneiffl Nuclear from Marcti 2013 and as Ctiief Nuclear Officer from February 2QQ8 to August 

2014. He also sen/ed as Chiet Generation Officer for Duke Energy from Juty 2009 to June 2012 

ilia S. Janson 50 Executive Vice President, Chief Legal Officer and Corporate Secretary. Ms. Janson assumed her current position in December 2012 Prior 
lo that, she had field the position of President of Diike Energy Ohio and Duke Energy Kentucky since 200S. 

62 Executive Vice President and President. Commercial Portfolio. Mr Manly assumed his current posifion in August 2014. He served as 
Executive Vice President and President. Commercial Businesses from Oecember 2012 until August 2014, He previously held the position of Chief 
Legal Officer from Apnl 2006, upon the merger of Duke Energy and Cinergy, until December 2012. 

&0 Executive Vice President, Strategic Services. Mr. 
position of Chief Information Officer smce 2007, 

Umax assumed his current position in August 2014. Prior to that, he had held the 

Brian D. Savoy 

B. Keith Trent 

Jennifer L. Weber 

Lloyd M. Yates 

Steven K. Yomg 

39 Senior Vice President, Controller and Ctiief Accounting Officer. Mr Savoy assumed his current position in September 2013. Prior to that, 
he had held Ihe position of Director, Forecasting and Analysis since 2009 

55 Executive Vice President, Grid Solutions and President, Midwest and Florida Regions Mr, Trent assumed his current position in August 
2014, He served as Executive Vice President and Chief Operating Officer, Regulated Utilities from December 2012 until August 2014 Prior to 
that, he held the position of Executive Vice President, Regulated Utilities upon the mergerwith Progress Energy in July 2012, and President, 
Commeicial Businesses from July 2003 until July 2012. 

48 Executive Vice President, Extemal Affairs and Strategic Policy Ms. Weber assumed her current position in August 2014. Prior to that, 
she had served as Executive Vice President Chiet Human Resources Officer since January 2011. She previously held the position of Senior Vice 
President and Chief Human Resources Officer from November 2008 until January 2011 

54 Executive Vice President, Market Solutions and President. Carolinas Region. Mr Yates assumed his current position in August 2014. He 
tieW the position of E^cutwe Vice President, Regulated Utilities from December 2012 to August 2QU, and piior to ttiat, bad served as Executive 
Vice President, Customer Operations since July 2012, upon the merger ot Ouke Energy and Pragress Energy, Prior to the merger, Mr. Yates had 
served as Ctiief Executive Officer, Duke Energy Progress, Inc. since luly 2007. 

56 Executive Vice President and Chief Financial Officer. Mr Young assumed his current position in August 2013. Prior to Ihat. he had served 
as Vice President, Chief Accounting Ofticer and Contraller since April 200S. 

Executive officers serve unhl their successors are duly elected or appointed. 

There are no family relationships between any of the executive officers, nor any arrangement or understanding between any executive officer and any olher 

person inyolved in officer selection. 
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Environtttental Matters 

The Duke Energy Registrants are subject to federal, state and local 
laws and regulations with regard to air and water quality, tiazardous and 
solid vjaste disposal and other environmental matters. Duke Energy is also 
subject to internahona) laws and regulalions with regard to air and water 
quality, hazardous and solid waste disposal and olher environmental matters. 
Environmental laws and regulahons affechng the Duke Energy Registrants 
include, but are not limited tO: 

• The Clean Air Act (CAA), as well as state laws and regulations impacting 
air emissions, including State Implementation Plans related to existing 
and new national ambient air quality standards for ozone and particulate 
matter Owners and/or operators of air emission sources are responsible 
for obtaining permits and for annual compliance and reporting. 

• The Clean Water Act (CWA) which requires permits for facilities that 
disctiarge wastewaters into ttie environment. 

• The Comprehensive Enviranmental Response, Compensation and 
Uability Act, which can require any individual or entity that currently 
W K or in ttie past may tiave owned or operatetl a disposal site, as 
well as transporters or generators of hazardous substances sent to a 
disposal site, to share in remediahon costs, 

• The Solid Waste Disposal Act, as amended by the Resource Conservation 
and Recovery Act (RCRA), which requires certain solid wastes, including 
hazardous wastes, to be managed pursuant to a compretiensive 
regulatory regime. 

• The National Environmental Policy Act, which requires federal agencies 
to consider potential environmental impacts in their decisions, including 
siting approvals. 

See "Olher Matters" section of Management's Discussion and Analysis of 
Financial Condition and Results of Operations for a discussion about potential 
Global Climate Change legislation and the polenlial impacts such legislation 
could have on the Duke Energy Registrants' operations. Additionally, other 
recently passed and potential future enviranmental laws and regulations could 
have a significant impact on the Duke Energy Registrants' results of operations, 
cash flows or financial position. However, if and when such laws and regulahons 
tiecome effective, ttie Ouke Energy Registrants will seek appropriate regulatory 
recovery of costs to comply within its regulated operahons. 

For more Intormation on environmental matters involving the Duke 
Energy Registrants, including possible liability and capital costs, see Note 5 to 
the Consolidated Financial Statements, "Commitments and Contingencies -
Enviranmental." Except to the extent discussed in Note 5 to the Consolidated 
Financial Statements, "Commitments and Conbngencies," compliance with 
current international, federal, state and local provisions regulating the discharge 
of materials into the environment, or otherwise protecting the environment, is 
incorporated into the routine cost structure oi out various business segments 
and is not expected to have a material adverse effect on tbe compelibve 
position, consolidated results of operations, cash flows or financial position of 
the Duke Energy Registrants, 

DUKE ENERGY CAROLINAS 

Duke Energy Carolinas is a regulated put)Iic utility primarily engaged in 
the generahon, transmission, distribution, and sale of electricity in portions of 
North Carolina and South Carolina, Duke Energy Carolinas* sen/ice area covers 
approximately 24,000 square miles and supplies electric service to 2.5 million 
residential, commercial and industrial customers. For informahon about Duke 
Energy Carolinas' generating plants, see Item 2, "Properties." Duke Energy 
Carolinas is subject to the regulatory provisions of the NCUC, PSCSC, NRC and 
FERC. 

Substantially all of Duke Energy Carolinas opetations are regulated and 
qualify for regulatory accounting. Duke Energy Carolinas operates one reportable 
business segment, Regulated Utility. Fot additional information regarding 
this business segment, including financial information, see Note 3 to the 
Consolidated Financial Statements, "Business Segments." 

PROGRESS ENERGY 

Progress Energy is a public ubiity holding company headquartered in 
Raleigh, North Carolina, primarily engaged in the regulated electric ubiity 
business and is subject to regulation by the FERC. Progress Energy conducts 
operabons thraugh its wholly owned subsidiaries, Duke Energy Progress and 
Q iM Energy Florida. When discussing Progress Energy's financial information, 
it necessanly includes the results of Duke Energy Progress and Duke Energy 
Florida. 

Substantially all of Progress Energy's operations are regulated and quality 
tor regulatory accounting. Progress Energy operates one reportable business 
segment. Regulated Ubiities. For addibonal information regarding this business 
segment, including financial information, see Note 3 to the Consolidated 
Financial Statements, "Business Segments." 

DUKE ENERGY PROGRESS 

Duke Energy Progress is a regulated public utility primarily engaged in 
the generation, transmission, distribution and sale of electricity in portions 
of North Carolina and South Carolina. Duke Energy Progress' service area 
covers apptowmately 32,000 square miles, and supplies electric service to 
approximately 1,5 million residenbal, commercial and industrial customers. 
For intormation about Duke Energy Progress' generating plants, see Item 2, 
"Properties." Duke Energy Progress is subject to the regulatory provisions of the 
NCUC, PSCSC, NRC and FERC. 

Substantially all of Duke Energy Progress' operations are regulated and 
qualify for regulatory accounbng. Duke Energy Progress operates one reportable 
business segment, Regulated Utility, For additional information regarding 
this business segment, including financial information, see Note 3 to the 
Consolidated Financial Statements, "Business Segments." 

DUKE ENERGY FLORIDA 

Duke Energy Florida is a regulated public utility primarily engaged in 
the generabon, transmission, distribubon, and sale of electricity in portions of 
Florida. Duke Energy Florida's service area covers approximatety 13,000 square 
miles and supplies electric service to approximately 1.7 million residential, 
commercial and industrial customers. For informabon about Duke Energy 
Florida's generating plants, see Item 2, "Properties." Duke Energy Florida is 
sutiiect to ttie regulatory provisions ot the FPSC, NRC and FERC. 

Substantially all of Duke Energy Florida's operabons are regulated and 
qualify for regulatory accounbng. Duke Energy Florida operates one reportable 
business segment, Regulated Ubiity. For addibonal information regarding 
this business segment, including financial informabon, see Note 3 to the 
Consolidated Financial Statements, "Business Segments," 

DUKE ENERGY OHIO 

Duke Energy Ohio is a public ubiity that provides service in portions of Ohio 
and Kentucky. References herein to Duke Energy Ohio include Duke Energy Ohio 
and its subsidiaries. Duke Energy Ohio is subject to the regulatory provisions of 
the PUCO. KPSC and FERC 

U 
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Business Segmetrts 

Duke Energy Ohio operates two business segments: Regulated Ublibes 
and Commercial Power. For additional information on each of these business 
segments, including financial informabon, see Note 3 to the Consolidated 
Financial Statements, "Business Segments." 

Tbe following is a brief description of the nature of operabons of each of 
Duke Energy Ohio's reportable business segments. 

REGULATED UTILITIES 

Regulated Utilities transmits and distributes electricity in Otiio. Regulated 
Ubiities also generates, transmits and distributes electricity in Kentucky, 
Regulated Utilities also transports and sells natural gas in Ohio and Kentucky. 
Duke Energy Ohio applies regulatory accounbng to substantially all of the 
operabons in its Regulated Utilities operating segment. 

Ouke Energy Ohio's Regulated Utilibes service area covers 3,000 square 
miles and supplies electric service to 840,000 residential, commercial and 
industrial customers and provides regulated transmission and disbibution 
services for natural gas to 500,000 customers. See Item 2, "Properties" fot 
further discussion of Duke Energy Ohio's Regulated Ublibes generabng facilibes. 

See Note 4 to the Consolidated Financial Statements, "Regulatory 
Matters," for further discussion related to regulatory hiings. 

COMMERCIAL POWER 

On August 21,2014, Ouke Energy entered into an agreement to sell 
Commercial Powers Midwest generabon business to Dynegy. The transaction 
is condiboned on approval by FERC, and is expected to close by the end of the 
second quarter of 2015. The results of these operabons have been reclassified 
to Disconbnued Operations on the Consolidated Statements of Operations and 
Comprehensive Income. For additional intormation on the Midwest generabon 
business disposition see Note 2 to the Consolidated Fmancial Statements, 
"Acquisitions, Disposibons and Sales of Other Assets." 

For additional informabon on Duke Energy Ohio's Commercial Power 
generating facilibes, see Item 2, "Properties." 

DUKE ENERGY INDIANA 

Duke Energy Indiana is a regulated public ubiity primarily engaged in 
the generabon, transmission, distribubon and sale of electric!^ in portions of 
Indiana. Duke Energy Indiana's sen'ice area covers 23,000 square miles and 
supplies electric service to 810,000 residenbal, commercial and industrial 
customers. See Item 2, "Properties" for further discussion of Duke Energy 
Indiana's generabng facilibes, transmission and distribution. Duke Energy 
Indiana is sjbject to the regulatory provisions of the IURC and FERC. 

Substantially all of Duke Energy Indiana's operabons aro regulated and 
qualify for regulatory accounbng. Duke Energy Indiana operates one reportable 
business segment. Regulated Ubiity, For addibonal information regarding 
this business segment, including bnancial informabon, see Note 3 to the 
Consolidated Financial Statements, "Business Segments," 

ITEM IA. RISK FACTORS 

In addition to other disclosures within this Form lO-K, including 
Management's Discussion and Analysis - Hatters Impacting Future Results 
for each registrant in Item 7, and other documents filed with the SEC from bme 
to time, the folloviing factors should be considered in evaluating Duke Energy 
and its subsidiaries. Such factors could affect actual results of operabons and 
cause results to differ substantially from those currently expected or sought. 
Unless othenvise indicated, risk factors discussed below generally relate to 
risks associated with all of the Ouke Energy Registrants. Risks identified at the 
Subsidiary Registrant level are generally applicable to Duke Energy. 

REGULATORX LEGISUTIVE AND LEGAL RISKS 

The DuKe Energ)( Registrants' regulated electric revenues, eamings and 

results are dependent on state legislation and regulation that affect 

electric generation, transmission, distribution and related activities, wbicb 

may limit their ability to recover costs. 

n e Duke Energy Registrants' regulated ubiity businesses are regulated 
on a cost-of-service/rate-of-retum basis subject to statutes and regulatory 
commission rules and procedures of North Carolina, South Caroiina, Florida, 
Ohio, Indiana and Kentucky. If the Duke Energy Registrants' regulated ubiity 
eamings exceed the retums established by the state ubiity commissions, 
retail electric rates may be subject to review and possible reduction by the 
commissions, which may decrease the Duke Energy Registrants' future eamings. 
Additionally if regulatory bodies do not allow recovery of costs incurred in 
providing service on a bmely basis, the Djke Energy Registrants' future eamings 
could be negabvely impacted. 

If legislative and regulatory structures were to evolve in such a way that 
the Duke Energy Registrants' exclusive nghts to serve their regulated customers 
were eroded, their future earnings could be negatively impacted. 

Deregulation or restructuring in the electric industry may result in 

increased competition and unrecovered costs that could adversely atfect 

the Duke Energy Registrants' financial position, results of operations or 

cash flows and their utility businesses. 

Increased competition resulbng front deregulation or restructuring 
legislation could have a signiticant adverse impact on the Duke Energy 
Registrants' results of operabons, bnancial position or cash flows. Retail 
competition and the unbundling of regulated electric sewice could have a 
significant adverse bnancial impact on the Duke Energy Registrants due to 
an impairment of assets, a loss of retail customers, lower probt margins or 
increased costs of capital. The Duke Energy Registrants cannot predict the 
extent and timing of entry by additional competitors into the electric markets. 
The Duke Energy Registrants cannot predict if or when they will be subject to 
changes in legislabon or regulabon, nor can they predict the impact of these 
changes on their bnancial posibon, results of operations or cash flows. 

The Duke Energy Registrants' businesses are subject to extensive federal 

regulation that will affect their operations and costs. 

The Ouke Energy Registrants are subject to regulation tiy FERC, NRC, 
EPA and various other federal agencies as well as the North American Electric 
Reliability Corporation, Regulation affects almost every aspect of the Duke Energy 
Registrants' businesses, including, among other things, their ability tO: take 
fundamental business management actions; determine the terms and rates of 
transmission and distribubon services; make acquisihons; issue equity or debt 
securities-, engage in transactions with other subsidiaries and affiliates; and 
pay dividends upstream to the Duke Energy Registrants. Changes to federal 
regulations are conbnuous and ongoing. The Ouke Energy Registrants cannot 
predict the future cojrse of regulatory changes or the ulbmate effect those 
changes will have on their businesses. However, changes in regulation can cause 
delays in or affect business planning and transacbons and can substanbally 
increase the Duke Energy Registiants' costs. 

The Dan River ash basin release could impact the reputation and financial 

condition ofthe Duke Energy Registrants. 

There is uncertainty regarding the extent and bming of future additional 
costs and liabililies related to the Dan River asb basin release, including the 
amount and extent of any pending or future civil or criminal penalbes, and 
resulting titigabon. These uncertainties are likely lo continue for an extended 
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period and may further increase costs. Thus, the Dan River ash basin release 
could have an adverse impact on the reputation of the Duke Energy Registrants 
and their bnancial posibon, results of operabons and cash flows. 

Ttie Duke Energy Registrants are subject to numerous environmental laws 

and regulations requiring significant capital expenditures that can increase 

the cost of operations, and which may impact or limit business plans, or 

cause exposure to environmental liabilities. 

The Ouke Energy Registrants are subject to numerous environmental 
laws and regulabons affecting many aspects of their present and future 
operations, including coal combustion residuals (CCRs), air emissions, water 
quality, wastewater discharges, solid waste and hazardous waste. These laws 
and regulations can result in increased capital, operabng and other costs. 
These laws and regulabons generally require the Duke Energy Registrants to 
obtain and comply with a wide variety of environmental licenses, permits, 
inspections and other approvals. Compliance with environmental laws and 
regulations can require signiticant expenditures, Including expenditures tor 
cleanup costs and damages arising from contaminated properties. Failure to 
comply with environmental regulalions may result in tbe imposibon of fines, 
penalbes and injuncbve measures affecbng operabng assets. The steps the 
Duke Energy Registrants could be required to take to ensure their facilities 
are in compliance could be prohibibvely expensive. As a result, the Duke 
Energy Registrants may be required to shut down or alter the operation of 
their facilibes, which may cause the Duke Energy Registrants to incur losses. 
Further, the Duke Energy Registrants may not be successful in recovering 
capital and operating costs incurred to comply with new environmental 
regulabons through existing regulatory rate structures and their contracts with 
customers. Also, the Duke Energy Registrants may not be able to obtain or 
maintain from time to time all required environmental regulatory approvals 
for their operabng assets or development projects. Delays in obtaining any 
required environmental regulatory approvals, failure to obtain and comply 
with them or changes in environmental laws or regulations to more stringent 
compliance levels could result in additional costs of operation for existing 
facilities or development of new facilities being prevented, delayed or subject 
to addibonal costs. Although it is not expected that the costs to comply with 
current enviranmental regulabons wil) have a maleriat adverse effect on the 
Duke Energy Registrants' financial posibon, results of operations or cash flows 
due to regulatory cost recovery, the Duke Energy Registrants are at risk that 
the costs of complying with environmental regulabons in the future will have 
such an effect. 

The EPA has recently enacted or proposed new federal regulabons 
governing ttie management of cooling water intake structures, wastewater and 
carbon dioxide (CO )̂ emissions. These regulations may require the Duke Energy 
Registrants to make addibonal capital expenditures and increase operating and 
maintenance costs. 

Duke Energy's investments and projects located outside of the U.S, expose 

it to risks related to the laws, taxes, economic and political conditions, and 

policies of foreign govemments. These risks may delay or reduce Duke 

Energy's realization of value from its international proiects. 

Duke Energy currently owns and may acquire and/or dispose ot material 
energy-related investments and projects outside the U.S. The economic, 
regulatory, market and political conditions in some of the countries wfiere 
Duke Energy has interests may impact its ability to obtain bnancing on 
suitable terms. Other risks relate ta its customers' ability to honor their 
obllgabons with respect to projects and investments, delays in construction, 
limitations on its ability to enforce legal rights, and interrupbon of business, 
as well as risks of war, expropriation, nationalizabon, renegotiation, trade 
sancbons or nullification of exisbng contracts and changes in law, regulations, 
market rules or tax policy 

OPERATIONAL RISKS 

The Duke Energy Registrants' results of operations may be negatively 

affected by overall market, economic and other conditions that are beyond 

their control. 

Sustained downtums or sluggishness in the economy generally affect the 
markets in which the Duke Energy Registrants operate and negabvely influence 
electricity operations. Declines in demand for electricity as a result of economic 
downtums in the Ouke Energy Registrants' regulated electric service territories 
will reduce overall sales and lessen cash flows, especially as industrial 
customers reduce production and, therefore, consumpbon of electricity. Although 
the Duke Energy Registrants' regulated electric business is subject to regulated 
3llowat)Ie rates of return and recovery ot certain costs, sucb as fuel, under 
periodic adjustment clauses, overall declines in electricity sold as a result of 
economic downturn or recession could reduce revenues and cash flows, thereby 
diminishing results of operabons. Additionally, prolonged economic downturns 
that negatively impact tire Duke Energy Registrants' results of operations and 
cash flows could result in future material impairment charges to write-down 
the cariying value ot certain assets, including goodvjiB, to tbeii respective fair 
values. 

The Duke Energy Registrants also sell electricity into the spot market or 
other compebbve power markets on a contractual basis. With respect to such 
transactions, tbe Duke Energy Registrants are not guaranteed any rate of return 
on their capital investments through mandated rates, and revenues and results 
of operabons are likely to depend, in large part, upon prevailing market prices. 
These market prices may fluctuate substanbally over relatively short periods 
of bme and could reduce the Duke Energy Registrants* revenues and margins, 
thereby diminishing results of operations. 

Factors that could impact sales volumes, generabon of electricity and 
market prices at which the Duke Energy Registrants aro able to sell electricity are 
as follows: 

• weather condibons, including abnormally mild winter or summer 
weather that cause lower energy usage for heabng or cooling purposes, 
respecbvely, and periods of low rainfall that decrease the ability to 
operate facilibes in an economical manner; 

• supply of and demand for energy commodities; 

• transmission or transportation constraints or inefficiencies that impact 
nonregulated energy operations; 

• availability of competibvety priced altemative energy sources, which 
are preferred t)y some customers over electricity produced trom coal, 
nuclear or gas plants, and customer usage of energy-efficient equipment 
that reduces energy demand-, 

• natural gas, crude oil and rebned products production levels and prices; 

• ability to procure sabsfactory levels of inventory, such as coal, gas and 
uranium; and 

• capacity and transmission service into, or out of, the Duke Energy 
Registrants' markets. 

Natural disasters or operational accidents may adversely affect the Duke 

Energy Registrants' operating results. 

Natural disasters (such as electromagnetic events or the 2011 earthquake 
and tsunami in Japan) or other operabonal accidents within the company or 
industry (such as the San Bruno, California natural gas transmission pipeline 
failure) could have direct signihcant impacts on the Duke Energy Registrants as 
well as on key contractors and suppliers. Such events could indirectly impact 
the Duke Energy Registrants through changes to policies, laws and regulabons 

16 



PART! 

whose compliance costs have a significant impact on the Duhe Energy 
Registrants' bnancial posibon, results of operabons and cash flows. 

Coal ash storage and management strategies to comply with CCR 

regulations could impact the reputation and financial condition ofthe Duke 

Energy Registrants. 

As a result of electricity produced at coal-fired power plants Duke 
Energy Registrants manage large amounts of CCRs in dry storage in landblls or 
combined with water in ash basins. The potential exists for another coal ash 
pond failure or coal ash related incident, such as the one that occun^ed during 
the Dan River ash basin release, that could impact the environment or raise 
general public health concerns. Such an incident could have a material adverse 
impact to the reputabon and financial condibon of the Duke Energy Registrants. 

Recent regulations for the disposal of CCRs from power plants by the 
EPA are expected to be effechve in 2015. These regulabons classify CCR as 
nonbazardous waste under the RCRA and apply to all new and exisbng landblls, 
new and exisbng surface impoundments, structural fills and CCR piles and 
establishes requirements regarding landbll design, structural integrity design 
and assessment criteria for surface impoundments, groundwater monitoring 
and protecbon procedures and other operabonal and reporting procedures 
to ensure the safe disposal and management of CCR. In addition to federal 
CCR regulations, CCR landfills and surface impoundments will conbnue to be 
independently regulated by most states and addibonal regulations by states 
may be imposed in the future. At this bme, Duke Energy is evaluahng the federal 
and state CCR regulabons and developing cost estimates that will largely be 
dependent upon compliance altemabves selected to meet requirements of the 
regulations. These federal and state regulations may require additional capital 
expenditures, increased operabng and maintenance costs, or closure of certain 
facilities which could affect the financial position, results of operabons and cash 
flows of the Duke Energy Registrants. Although the Duke Energy Registrants 
intend to seek cost recovery for future expenditures through the normal 
ratemaking pracess with state ubiity commissions, which permit recovery of 
necessary and prodently incurred costs associated with Duke Energy's regulated 
operabons, there is no guarantee that recovery of such costs will be granted. 

The Duhe Energy Registrants' financial position, results of operations and 

cash flows may be negatively affected by a lack of growth or slower growth 

in the number of customers, or decline in customer demand or number of 

customers. 

Growth in customer accounts and grovrth of customer usage each directly 
influence demand tor electricity and the need for addibonal power generabon 
and delivery facilities. Customer growth and customer usage are affected by 
a number of factors outside the contral of the Duke Energy Registrants, such 
as mandated eneigy efficiency measures, demand-side management goals, 
distributed generabon resources and economic and demographic conditions, 
sucb as population changes, job and income growth, housing starts, new 
business formation and the overall level of economic acbvity. 

Certain regulatory and legislative liodies have introduced or are 
considering requirements and/or incenbves to reduce energy consumption 
tiy certain dates. Additionally, technological advances driven by federal laws 
mandabng new levels of energy efficiency in end-use electric devices or other 
improvements in or applications of technt^ogy could lead to declines in per 
capita energy consumpbon. 

Advances in distritwted generation technologies that produce power, 
including fuel cells, micro-turbines, wind turbines and solar cells, may reduce 
the cost of alternative methods of producing power to a level competitive witli 
central power station electric production ublized by the Duke Energy Registrants. 

Some or all ot these factors, could result in a lack of growth or decline in 
customer demand for electricity or number of customers, and may cause the 
failure of the Ouke Energy Registiants to fully fealiie anticipated benefits from 

significant capital investments and expenditures which could have a material 
adverse effect on their bnancial position, results of operabons and cash flows. 

Furthermore, the Duke Energy Re^strants currently have energy efficiency 
riders in place to recover the cost of energy efficiency programs in North 
Carolina, South Carolina, Florida, Ohio and Kentucky. Should tbe Duke Energy 
Registrants be required to invest in consen/ation measures that result in reduced 
sales from effecbve conservation, regulatory lag in adjusting rates for t i e impact 
of these measures could have a negabve bnancial impact. 

The Duke Energy Registrants' operating results may fluctuate on a seasonal 

and quarterly basis and can be negatively affected by changes in weather 

conditions and severe weather 

Electric power generation is generally a seasonal business. In most parts 
of the U.S., and other markets in which Duke Energy operates, demand for power 
peaks during the warmer summer months, with market prices typically peaking 
at that bme. In other areas, demand for power peaks during the winter. Further, 
extreme weather conditions such as heat waves or winter storms could cause 
these seasonal fluctuabons to be more pronounced. As a result, in the future, 
the overall operating results of the Ouke Energy Registrants' businesses may 
fluctuate substanbally on a seasonal and quarteriy basis and thus make period-
to-period companson less relevant. 

Sustained severe drought conditions could impact generabon by 
hydroelectric plants, as well as fossil and nuclear plant operabons, as these 
facilibes use water for cooling purposes and for the operation of environmental 
compliance equipment. Furthermore, destruction caused by severe weather 
events, such as hurricanes, tomadoes, severe thunderstorms, snow and ice 
storms, can result in lost operabng revenues due to outages; property damage, 
including downed transmission and distribution lines; and addibonal and 
unexpected expenses to mibgate storm damage. The cost of storm restorabon 
efforts may not be fully recoverable through the regulatory process. 

The Duke Energy Registrants' sales may decrease if they are unable to gain 

adequate, reliable and affordable access to transmission assets. 

Tbe Ouke Energy Registrants depend on transmission and distribution 
facilities owned and operated by utilibes and other energy companies to deliver 
eiectncity sold to the wholesale market. FERC's power fransmission regulations, 
as well as those of Ouke Energy's intemabonal markets, require wholesale electric 
transmission services to be offered on an open-access, non-discriminatoty basis. 
If transmission is disrupted, or if fransmission capacity is inadequate, the Duke 
Energy Registrants' ability to sell and deliver products may be hindered. 

The different regional power markets have changing regulatory structures, 
which could affect growth and performance in ttiese regions. In addition, fhe 
ISOs who oversee the transmission systems in regional power markets have 
imposed in ttie past, and may impose in ttie future, price llmitabons and other 
mechanisms to address volatility in the power markets. These types of price 
limitations and oOier mechanisms may adversely impact ttte profitability of the 
Duke Energy Registrants' wholesale power markebng business. 

Fluctuations in commodity prices or availability may adversely affect 

various aspects of the Duke Energy Registrants' operations as well as their 

financial condition, results of operations and cash flows. 

The Duke Energy Registrants are exposed to the effects of market 
fluctuations in the price of natural gas, coal, tuel oil, nuclearfuel, electricity and 
other energy-related commodibes as a result of their ownership of energy-related 
assels. Fuel costs are recovered primarily through cosl-recovery clauses, subject 
to the approval of state utility commissions. 

Additionally, tiie Duke Energy Registrants are exposed lo risk that 
counterparties will not be able to fulbll their obligations. Disruption in the delivery 
of fuel, including disrupbons as a result ot, among olher things, transportation 
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delays, weather, labor relations, force majeure events, or environmental 
regulabons affecting any of these fuel suppliers, could limit the Duke Energy 
Registrants to operate their facilities. Should counterparties fail to perform, the 
Duke Energy Registrants might be forced to replace the underiying commitment 
at prevailing market prices possibly resulting in losses in addition to the 
amounts, ifany, already paid to the counterparties. 

Certain of the Duke Energy Registrants' hedge agreements may result in 
the receipt of, or posbng of, derivabve collateral with counterparties, depending 
on the daily derivative posibon. Fluctuations in commodity prices ttiat lead to the 
return of collateral received and/or the posbng of collateral with counterparties 
negabvely impact liquidity. Downgrades in the Ouke Energy Registrants' credit 
ratings could lead to addibonal collateral posbng requirements. Tbe Duke Energy 
Registrants conbnually monitor derivabve posibons in relation to market price 
activity. 

Potential terrorist activities or military or other actions could adversely 

affect the Duke Energy Registrants' businesses. 

The conbnued threat of terronsm and the impact of retaliatory military 
and other action by the U.S. and ils allies may lead to increased polibcal, 
economic and bnancial market instability and volablity in prices for natural 
gas and oil, which may have material adverse effects in ways the Duke Energy 
Registrants cannot predict at this bme. In addition, future acts of terrorism and 
possible reprisals as a consequence of action by the U.S, and its allies could be 
directed against companies operabng in the U.S. or their intemabonal affiliates. 
Informabon technology systems, transmission and disfribubon and generabon 
facilibes such as nuclear plants could be potential targets of terrarist acbvibes 
or harmful acbvities by individuals or groups. The potential for terrorism has 
subjected the Duke Energy Registrants' operabons to increased risks and could 
have a material adverse effect on their businesses. In particular, the Duke Energy 
Registrants may experience increased capital and operabng cosls to implement 
increased security for their information technology systems, transmission and 
distribubon and generabon facilities, including nuclear power plants under the 
fJRC's design basis threat requirements. These increased costs could include 
additional physical plant security and security personnel or addibonal capability 
following a lenorist incident, 

Cyberattacks and data security breaches could adversely affect the Duke 

Energy Registrants' businesses, 

Infomiabon security risks have generally increased in recent years as a 
result of tbe proliferation of new technologies and ttie increased sophistication 
and frequency of cyberattacks and data security breaches. The utility industry 
requires ttie continued operation of sophisbcated information tecbnoloEJ systems 
and network intraslrocture, wbicb are part oi an interconnected regional grid. 
Additionally, connecbvity lo the Internet continues to increase through smart grid 
and other inibatives. Because ot the critical nature ot ttie infrastrucfrjre, increased 
connecbvity to the Internet and technology systems' inherent vulnerability lo 
disal)ility or failures due to hacking viruses, acts of war or tenonsm or ottier types 
of data security breaches, ttie Duke Energy Regisfrants face a heightened risk of 
cyberattack. In the event of such an attack, the Duke Energy Registrants could 
(i) have business operabons disrupted, property damaged, customer Information 
stolen and other private infomiation accessed (ii) experience substantial loss of 
revenues, repair and restorabon costs, implementation costs tor additional security 
measures to avert future cyberattacks and other bnancial loss, and (iii) be subject 
to increased regulation, libgabon and reputabonal damage. 

Failure to attract and retain an appropriately qualified workforce could 

unfavorably impact the Duke Energy Registrants' results of operations. 

Certain events, such as an aging woridorce, mismatch of skill set or 
complement to future needs, or unavailability of contract resources may lead to 
operabng challenges and increased costs. The challenges include lack of resources, 

loss of knowledge base and ttie lengthy time required for skill development In 
ttiis case, costs, including costs for contractors to replace employees, productivity 
cosls and safety cosls, may rise. Failure lo hire and adequately frain replacement 
employees, including Bie fransfer of significant internal historical knowledge 
and expertise to new employees, or future availability and cost of contract labor 
may adversely affect the abilily to manage and operate ttie business, especially 
considering ttie woritforce needs associated witti nuclear generabon facilities. 
If ttie Duke Energy Regisfrants are unable to successfully attract and retain an 
appropriately qualified woriiforce, their bnancial posibon or results of operations 
could be negafively affected. 

Duke Energy's investments and projects located outside of the U.S. expose 

it to risks related to fluctuations in currency rates. These risks, and Ouke 

Energy's activities to mitigate such risks, may adversely affect its cash 

flows and results of operations. 

Duke Energy's operations and investments outside the U.S. expose it lo 
risks relaled to fluctuations in currency rales. As each local currency's value 
changes relative to the U.S, dollar, the value in U.S. dollars of Duke Energy's 
assets and liabilibes in such locality and the cash flows generaled in such 
locality, expressed in U.S, dollars, also change. Duke Energy's primary foreign 
currency rate exposure is to the Brazilian Real. 

Ouke Energy selecfrvely mibgates some risks associated with foreign 
currency ffuctuabons by, among other things, indexing contracts lo the U.S. dollar 
and^or tocal inflation rates, hedging ttirough debt denominated or issued in the 
foreign currency and hedging through foreign currency derivatives. These efforfs, 
however, may not be effective and. in some cases, may expose Duke Energy to 
other risks that could negabvely affect its cash ffows and resulls of operations. 

The costs of retiring Duke Energy Florida's Crystal River Unit 3 could prove 

to be more extensive than is currently identiiied. 

Costs to retire and decommission the plant could exceed estimates and, 
if nol recoverable through the regulatory process, could adversely affect Duke 
Energy's, Progress Energy's and Duke Energy Florida's bnancial condition, 
results of operations and cash flows. 

Duke Energy Ohio's and Duhe Energy Indiana's membersfiip in an RTO 

presents risks that could have a material adverse effect on their results of 

operations, financial condition and cash flows. 

The relies governing the various regional power markets may change, 
which could affect Duke Energy Ohio's and Duke Energy Indiana's costs and/ 
or revenues. To the degree Duke Energy Otiio and Duke Energy Indiana incur 
significant addihonal fees and increased cosls to participate in an RTO their 
results of operations may be impacted. Duke Energy Obio and Duke Energy 
Indiana may be allocated a portion of the cost of transmission facilibes built 
by others due to changes in RTO transmission rate design, Duke Energy Ohio 
and Duke Energy Indiana may be required to expand their transmission system 
according lo decisions made by an RTO lather than their own intemal planning 
process. While RTO transmission rales were inibally designed lo be revenue 
neutral, various proposals and proceedings currently taking place by the FERC 
may cause transmission rates lo change fram bme lo bme. In addition, RTOs 
have been developing rules associated with the allocation and methodology 
of assigning costs associated with improved transmission reliability, reduced 
fransmission congestion and brm transmission rights Ibat may have a bnancial 
impact on Duke Energy Ohio and Duke Energy Indiana. 

As members ot an RTO, Duke Energy Ohio and Duke Energy Indiana 
are subject to certain addibonal risks, including those associaled with the 
allocation among RTO members, of losses caused by unreimbursed defaults 
of olher participants in the RTO markets and those associated with complaint 
cases filed against an RTO that may seek refunds of revenues previously 
eamed by RTO members. 
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NUCLEAR GENERATION RISKS 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida may 

incur substantial costs and liabilities due to their ownership and operation 

of nuclear generating facilities, 

Ownership interest in and operabon of nuclear stations by Duke Energy 
Carolinas, Duke Energy Progress and Duke Energy Florida subject them to 
various risks. These risks include, among olher things: the potential harmful 
effects on the environment and human health resulbng from the operation 
of nuclear facilities and the storage, handling and disposal of radioacbve 
materials; limitations on the amounls and types of insurance commercially 
available to covet losses that might arise in connection with nuclear operations; 
and uncertainbes with respect lo the technological and bnancial aspects of 
decommissioning nuclear plants at the end of their licensed lives. 

Ownership and operation of nuclear generabon facilibes requires 
compliance with licensing and safely-related requirements imposed by the 
NRC. In the event of non-compliance, the NRC may increase regulatory 
oversight, impose fines, and/or shut down a unit, depending upon ils 
assessmenl of ttie severity of tbe situabon. Revised security and safety 
requirements promulgated by the NRC, which could be prompted by among 
other tilings, events within or outside of the control of Duke Energy Carolinas, 
Duke Energy Progress and Duke Energy Florida, such as a serious nuclear 
incident al a facility owned by a third party, could necessitate substantial 
capital and other expenditures, as well as assessments to cover third-party 
losses. In addition, if a serious nuclear incident were to occur, it could have a 
material adverse effect on Ihe results of operations and financial condition and 
reputation of Duke Energy Carolinas, Duke Energy Progress and Duke Energy 
Florida. 

LIQUIDITY CAPITAL REQUIREMENTS AND COMMON STOCK RISKS 

The Duke Energy Registrants rely on access to short-term borrowings and 

longer-term capita! markets to finance their capital requirements and 

support their liquidity needs. Access to those markets can be adversely 

affected by a number of conditions, many of which are beyond the Duks 

Energy Registrants' conUol. 

Tbe Duke Energy Registrants' businesses are financed to a large degree 
through debt. The maturity and repayment proble of debt used to bnance 
investments often does nol correlate to cash flows from their assets. Accordingly, 
as a source of liquidity for capital requirements not sabsbed by the cash ffow 
from their operations and to fund investments originally financed through debl 
instalments with disparate maturities, the Ouke Energy Registrants rely on 
access lo short-term money markets as well as longer-term capital mariiets. 
The Subsidiary Registrants also rely on access to short-term intercompany 
borrowings. If the Duke Energy Registrants are nol able to access capital at 
compelibve rales or al all, the ability lo finance ttieir operabons and implement 
their strategy and business plan as scheduled could be adversely affected. 
An inability to access capital may limit the Duke Energy Registrants' ability to 
pursue improvements or acquisitions that they may otherwise rely on for future 
growth. 

Market disruptions may increase the cost of borrowing or adversely 
affect the abilily to access one or more financial markets. Such disrupbons 
could include.- economic downturns, the bankruptcy of an unrelated energy 
company, capital market condibons generally, market prices for electricity and 
gas, actual or threatened terrarist attacks, or the overall health of ttie energy 
industry. The availability of credit under Duke Energy's Master Credit Facility 
depends upon the abi l i^ of the banks providing commitments under the facility 
to provide funds when their obligations to do so arise. Systemabc risk of the 
banking system and the bnancial markets could prevent a bank from meebng 
its obligations under the facility agreement. 

Ouke Energy maintains a revolving credit facility to provide backup for 
ils commercial paper program and letters of credit lo support variable rate 
demand tax-exempt bonds that may be put to tiie Duke Energy Registrant 
issuer at Ihe opbon of the holder. The facility includes borrowing sublimits 
tor the Duke Energy Registrants, each ot whom is a party lo the credil facility, 
and financial covenants that limit the amount of debt that can be outstanding 
as a percentage of the total capital for the specific enbty. Failure to maintain 
these covenants at a particular entity could preclude Duke Energy fram issuing 
commercial paper or the Duke Energy Registrants from issuing letters of credit 
or borrowing under the Master Credit Facility. 

The Duke Energy Registrants must meet credit quality standards and 

there is no assurance they will maintain investment grade credit ratings. 

If the Duke Energy Registrants are unable to maintain Investment grade 

credit ratings, they would be required under credit agreements to provide 

collateral in the form of letters of credit or cash, which may materially 

adversely affect their liquidity. 

Each of the Duke Energy Registrants' senior long-term debt issuances is 
currently rated inveslmenl grade by variojs rabng agencies. The Duke Energy 
Registrants cannot ensure their senior long-term debt will be rated investment 
grade in the future. 

If the rabng agencies were to rate the Duke Energy Registrants below 
investment grade, borrowing cosls would increase, perfiaps signibcanlly 
In addition, the potenbal pool of investors and funding sources would likely 
decrease. Further, if ttie short-lerm debl rating were to fall, access to the 
commeroial paper market could be significantly limited, A reducbon in liquidity 
and borrowing availability could ulbmately impact the ability to indebnitely 
reinvest prospecbve undistributed earnings generated by Duke Energy's foreign 
subsidiaries, which could result in significant income taxes that would have a 
material effect on ils resulls of operations. 

A downgrade below investment grade could also require the posbng of 
additional collateral in the form of letters of credit or cash under various credit, 
commodity and capacity agreements and trigger termination clauses in some 
interest rale derivative agreements, which would require cash payments. All 
of these events would likely reduce tlie Duke Energy Registrants' liquidity and 
profitability and could have a material effect on their financial posibon, resulls of 
operations or cash flows. 

Non-compliance with debt covenants or conditions could adversely affect 

the Duke Energy Registrants' ability to execute future borrowings. 

The Duke Energy Registrants' debl and credil agreements contain 
various bnancial and other covenants. Failure lo meet those covenants beyond 
applicable grace periods could result in accelerated due dales and/or terminabon 
of the agreements. 

Market performance and other changes may decrease the value of 

the NDTF investments of Duke Energy Carolinas. Duke Energy Progress 

and Duke Energy Florida, which then could require significant additional 

funding. 

Ownership and operabon of nuclear generation facilibes also requires the 
maintenance of funded trusts that are intended to pay for tbe decommissioning 
cosls of the respecbve nuclear power plants. The pertormance of the capital 
markets affects ttie values of ttie assets held in trust lo safrsfy these future 
obligations. Duke Energy Carolinas, Duke Energy Progress and Duke Energy 
Florida have significant obligations in this area and hold significant assets in 
these trusts. These assets are subject lo market ffuctuabons and will yield 
uncertain returns, which may fall below projected rales of return. Although 
a number of factors impact funding requirements, a decline in the market 
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value of the assels may increase the funding requiremenis of the obligations assets, discount rates, the level of inleresi rates used to measure the required 
for decommissioning nuclear plants. If Ouke Energy Carolinas, Duke Energy minimum funding levels of the plans, future govemment regulabon and required 
Progress and Duke Energy Florida are unable to successfully manage their NDTF or voluntary contributions made lo the plans. The Subsidiary Registrants 
assels, their financial condibon, resuffs of operabons and cash flows could be are allocated their proportionate share of the cost and obligations related lo 
negatively affected. these plans. Without sustained growth in the pension investments over bme 

lo increase the value of plan assels and, depending upon the other faclors 
Poor investment performance of the Duke Energy pension plan holdings impacbng cosls as listed above, Duke Energy could be required lo fund its 
and other factors impacting pension plan costs could unfavorably impact P'^"^ with significant amounls of cash. Such cash funding obllgabons, and the 
the Duke Energy Registrants' liquidity and results of operations. ^ " ^ ^ i ^ ' ^ ^ Regisfrants' proportionate share of such cash funding obllgabons. 

could have a material impact on the Duke Energy Registrants' financial posibon, 
TU . , J. . u . J C j k <-i 1 resulls of operabons or cash ffows. 
The costs of providing non-confributory debned benefit pension plans ^ 

are dependent upon a number of faclors, such as the rates of return on plan 

ITEM I B . UNRESOLVED STAFF COMMENTS 

None. 
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ITEM 2. PROPERTIES 

REGUUITED UTILITIES 

The following table provides information relaled to Regulated Utilities' electric generabon stabons as of December 31 ,2014 . The MW displayed in the table 

below are based on summer capacity. 

Facility 

Duks Enerey Carolinas 

Oconee 

Catawt)a'*' 

McGuire 

Belews Creeh 

Marshall 

J.E. Rogers 

Bad Creek 

Lincoln 

Allen 
Rocl(iFiEham 

Jocassee 

•an Rivet 

Buck 

Mill Creek 

Cowars Ford 

W S. Lee 

Keowee 

WS. Lee 

Distntiiited generation 

Other small hydro {25 plants) 

Plant ^ p e 

ti i i t leai 

Njclear 

Nuclear 

Fossil Steam 

Fossil Steam 

Fossil Steam 

Hydro 

Combustion Turbine 

Fossil Steam 

Combustion Turbine 

Hydro 

Combined Cycle 

Combined Cycle 

Combustion Turl)ine 

Hydro 

Fossil Steam 

Hydro 
Combustion Turbine 

Renewable 

Hydro 

Primary Fuel 

Uranium 

Uranium 

Uranium 

Coal 

Coal 

Coal 

Water 

Gas/Oil 

Coal 

Gas/Oil 

Water 

Gas 
Gas 

Gas/Oil 

Water 

Coal 

Water 

Gas/Oil 

Solar 

Water 

Location 

SC 
SG 
NG 
NC 
NC 
NG 
SG 
NC 
NC 
NC 
SC 
NC 
NC 
SC 
NC 
SC 
SC 
SC 
NC 

NC/SC 

Total MW 

Capacity 

2,554 

2,290 

2,278 

2,220 

2,073 

1,396 

1,360 

1,267 

1,127 

825 
780 
637 
631 
596 
325 
170 
152 
82 
4 

666 

Owned MW 
Capacity 

2,554 

411 
2,278 

2,220 

2,078 

1,396 

1,360 

1,257 

1,127 

825 
780 
637 
631 
596 
325 
170 
152 
82 
4 

666 

Ownership 
Interest 

100% 

19.25 

100 
100 
100 
100 
100 
100 
100 
100 
100 
IQQ 
100 
100 
100 
100 
100 
100 
100 
100 

Total Puke Enerey Carolinas 21.438 19.5S9 

Duke Enerey Progress 

Ro»bom'""> 

Brunswick--' 

Smith 

Harris"' 

H.F Lee 

Wayne County 

Darlington 

Smth 

Robinson 

Mayo'"-' 

L.V SDtton 

Asheville 

Asheville 
Weatherspoon 

Walters 

L.V. Sutton 

Blewett 
Other small hydro (3 plants) 

Fossil Steam 

r^uclear 

Gombined Cycle 

Nuclear 

Gombined Gycle 

Combustion Turbine 

Combustion Turbine 

Combustion Turbine 

Nuclear 

Fossil Steam 

Combined Cycle 

Fossil Steam 

Combustion Turbine 

Combustion Turbine 

Hydro 

Combustion Turbine 

Combustion Turbine 

Hydro 

Coal 

Uranium 

Gas/Oil 

Uranium 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Uranium 

Goal 

Gas/Oil 

Coal 

Gas/Oil 

Gas/Oil 

Water 

Gas/Oil 

Oil 
Water 

NG 

NC 

NG 

NG 

NC 

NC 

SC 

NC 

SC 

NC 

NC 

NC 

NC 

NC 

NG 

NG 

NC 

NC 

2,433 
1,870 
1,088 

928 
916 
863 
787 
784 
741 
727 
622 
376 
324 
128 
112 
61 
52 

110 

2,343 
1,527 
1,088 

778 
916 
853 
787 

784 

741 
609 
622 
375 

324 
123 
112 
61 
52 

110 

96.30% 
81.67 

83 

00 

Total puke Energy Proeress 12,922 12,221 
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Facility 

Duke Energy Florida 

Crystal Riwer 

Hines 

Bartow 

Anclote 

Intercession City* 

DeBaiy 

Tiger Bay 

Barlow 

Bayboro 

Suwannee River 

Turner 

Suwannee River 

Higgins 

Avon Park 

University ol Ftonfla Ccgeneiaticn 

Rio Pinar 

Total Duke Energy Florida 

Duke Energy Ohio 

East Bend 

Woodsdale 

Miami Fori (Unit 6) 

Total Duke Energy Ohio 

Duke Energy Indiana 

Gibson"-

Cayuga'" 

Wabash River*^ 

Edwardsport 

Madison 

Vermillion'" 

Wheatland 

Noblesville 

Gailagtier 

Henry County 

Cayuga 

Connersvitle 

Miami Wabash 

Markiand 

Total Duke Energy Indiana 

Total Regulated Ufilities 

Totals By Plant Type 

Nuclear 

Fossil Steam 

Combined Cycle 

Combustion Turbine 

Hydm 

Renewable 

Total Regulated Utilities 

Plant Type 

Fossil Steam 

Combined Cycle 

Combined Cycle 

Fossil Steam 

Combustion Turbine 

Combustion Turbine 

Combined Cycle 

Combustion Turbine 

Combustion Turbine 

Combustion Turbine 

Ciombustion Turbine 

Fossil Steam 

Combustion Turbine 

Combustion Turbine 

Ccmbuston Turbine 

Combustion Turbine 

Fossil Steam 

Combustion Turbine 

Fossil Sleam 

Fossil Steam 

Fossil Steam 

Fossil Steam 

Fossil Steam 

Combustion Turbine 

Combustion Turbine 

Combustion Turbine 

Combined Gycle 

Fossil Steam 

Combustion Turbine 

Combustion Turbine 

Combustion Turbine 

Combustion Turbine 

Hydro 

Primary Fuel 

Coal 

Gas/Oil 

Gas/Oil 

Gas 
Gas/Oil 

Gas/011 

Gas/011 

Gas/Oil 

Oil 
Gas 
Oil 

Gas/Oil 

Gas/Oil 

Gas/Oil 

Gas 
Oil 

Coal 

Gas/Propane 
Coal 

Coal 

Coal/Oil 

Coal/Oil 

Goal 

Gas 
Gas 
Gas 

Gas/Oil 

Goal 

Gas/Oil 

Gas/Oil 

Oil 
Oil 

Water 

Location 

FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 

ffi 
OH 
OH 

IN 
IN 
IN 
IN 

OH 
IN 
IN 
IN 
IN 
IN 
IN 
IN 
IN 
IN 

Total MW 

Capacity 

2,291 

1,912 

1,074 

991 
986 
637 
205 
177 
174 
155 
131 
128 
105 
48 
46 
12 

9,072 

500 
452 
153 

1.225 

3,132 

1,005 

676 
595 
575 
568 
460 
285 
280 
129 
99 
85 
80 
45 

8,016 

52,673 

10,661 

20,388 

7,370 

10,700 

3.550 

4 

52,673 

Owned MW 

Capacity 

2,291 

1,912 

1,074 

991 
985 
637 
205 
177 
174 
155 
131 
123 
105 
48 
46 
12 

9,072 

500 
462 
153 

1.225 

2,822 

1.005 

676 
595 
576 
355 
460 
285 
280 
129 
99 
86 
80 
45 

7,493 

49,600 

8,319 

19,870 

7,370 

10,487 

3,550 

4 

49,600 

Ownership 

Interest 

100% 

too 
100 
100 
(d) 
100 
100 

too 
100 
100 
100 
100 
100 
100 
100 
100 

100% 

100 
100 

90.10% 

100 
100 
100 
100 

62 50 

100 
100 
100 
100 
100 
100 
100 
100 

(a) lomlly owned (iilh North Carolina Municipal Power Agency Numbei I . NoiTIi Carolina Electric MeirbersliipCoiiwration and Piedmont Municipal Power Agericy 

(bl DukeEnergy Progress owns and OpeialesFtoitmro Station Unrts i-3 3ndowns87 06percentot, and operates. Unit 4 

(c) Jointly owned with North Carolina Eastern Mirnrcipal Powei Agency (NCEMPAI Duhe Eneigy Prosress executed an agreement in Septembe' 2014 lo puichase NCEMPA's ownership interest in these facilities For additional 

mfeimatim w « Hole 2 to ( m CM^ti l i tJaM f m w o s l S l M e m w i i . " M u i s i i m ^ . OisBS^ilitms siw! Sale^ul Oltiei k s e W " 

(d) Duke Energy Florida owns and ouerates Intercession City Slation Units l - iO and 12-14 Unit 11 is jointly owned witti Georgia Power Company (GPCl GPC has tlie eiclusive rigtil lo the output oT this unit tluring the months of 

June througti Seplemljer Duke Energy Florida has the eiclusive righl to the output or this unit lor the rerramder of the year 

(e) Duke Energy Indiana owns and operates Gibson Slahon Units l -4andown5 5005percento l , and operates. Unit 5 Jnr lS is jo in t lyownedwi lh Wabash Valley Power Association, Inc and Indiana Municipal Power Agency 

If) Includes Cayuga Iniernal Combustion 110 

(g) Includes Wabash River IC 

(h) Jointly owned with Wabash Valley FVwer Association 
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The following table provides infomiation related to Regulated Ufilities' electric transmission and distribution properties as of December 31,2014. 

Duke 
Energy 

Carolinas 

Duke 
Energy 

Progress 

Duke 
Energy 

Florida 

Duke 

Energy 
Ohio 

Duke 
Energy 

Indiana 

Total 

Regulated 
Utilities 

Electric Jcansmission Lines 
Miles of 500 to 525 Kilovolt (kV) 
Miles of 345 kV 
Miles of 230 kV 
Miles of 100 to 161 kV 
Miles of 13 to 69 kV 

600 
— 

2,500 
6,800 
3,100 

300 
— 

3,400 
2,600 

_ 

200 
— 

1,700 
1,000 
2,300 

— 
1,000 

— 
700 
800 

— 
700 
700 

1,400 
2,500 

1,100 
1,700 
8,400 

12,500 
8,700 

Total corductor miles of ele<:tric transmission lines 

Electric Distribution Lines 

Miles of overhead lines 

Miles Dtonderground line 

Total conductor miles of electric dislnbition lines 

Number of electric transmission and distnbution substations 

Miles of gas mains 

Miles of gas service tines 

13,100 

66,600 

35,000 

102,600 

1,500 

6,300 

44,500 

23,400 

68,000 

500 

5,200 

24,100 

17,700 

41,800 

500 

2,500 

13,800 

5,700 

19,500 

300 

7,200 

6,200 

5,300 

22,500 

8,500 

31,000 

500 

32,400 

171,600 

91.300 

252,900 

3,300 

7,200 

6,200 

Substantially all of Regulated Utilities' electric plant in service is mortgaged under indentures relating lo Duke Energy Carolinas', Ouke Energy Progress', Duke 
Energy Florida's, Duke Energy Ohio's and Duke Energy Indiana's vanous series of First Mortgage Bonds. 

INTERNATIONAL ENERGY 

The follov/ing table provides additional information related to International Energy's electric generation stations as of December 31,2Q14. The MW displayed in 
the table belov^ are based on summer capacity. 

Facility Primary Fuel Location 
Total MW 
Capacity 

Owned MW 
Capacity 

Ownership 
Interest 

DEI Brazil" 
Egenor 

Cerros Colorados 
DEI Chile 
DEI El Salvador 
DEI Guatemala 
Electroquil 
Aguaytia 

Water 

Water 

Waler/Gas 

Water/Diesel 

Oil/Diesel 

Oil/Diesel/Coal 

Diesel 

Gas 

Brazil 

Peru 

Argentina 

Chile 

El Salvador 

Guatemala 

Ecuador 

Peru 

2,274 

357 

576 

362 
324 

351 
192 

192 

2,089 

357 

524 

362 
293 

361 
153 

192 

92% 

100 
91 

100 

90 
100 

85 
100 

Total International Energy 4,638 4,341 

(a) Includes Canoas I and 11. which are lomtly owned witl i Companhia Biasileiia de Aluminio as well as the wholly owned Palmeiras and ftetiro small hydro plants 

International Energy also owns a 25 percent equity inlerest in NMC, In 2014, NMC produced approximately 921,000 metric tons of methanol and approximately 
1.1 million metric tons of MTBE- Approximately 40 percent of methanol is normally used in the MTBE producbon. 
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COMMERCIAL POWER 

The following table provides information related lo Commercial Power's electric generation facil it ies as of December 31 ,2014 . The MW displayed in the table 

below are based on summer capacity. 

Facility Plant Type Primary Fuel Location 

Total MW 

Capacity 

Owned MW 

Capacity 

Ownership 

Interest 

Duke Energy Renewables 

Los Vientos Windpower 

Top of the World 

Nottees 

Campbell Hill 

Norlf) Allegheny 

Laurel Hill Wind Energy 

Ocotillo 

Kit Carson 

Silver Sage 

Happy Jack 

Shiriey 

Highlander 

Halifan Airport 

Colonial Eagle-Pasquotank 

TX Solar 

Washington White Post 

Other small solar 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Renewable 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Wind 

Winfl 

Solar 

Solar 

Solar 

Solar 

Solar 

Solar 

Solar 

Solar 

TX 

WY 

TX 

WY 

PA 

PA 

TX 

CO 

WY 

WY 

Wi 

CA 

NC 

NC 

NC 

AZ 

TX 

NC 

Various 

402 

200 

153 

99 

70 

69 

59 

51 

42 

29 

20 

21 

20 

20 

20 

15 

14 

12 

54 

402 

200 

153 

99 

70 

69 

S9 

51 

42 

29 

20 

21 

20 

20 

20 

15 

14 

12 

54 

Total Duke Energy Renewables 1,370 1.370 

Duke Energy Ohio 

Stuart"'"' 

Zimmer" 

Hanging Rock 

Miami Fort (Units 7 and 8 ) " 

Conesville''*' 

Washington 

Fayette 

Killen""" 

Lee 

Dicks Creek 
Miami Fort 

Fossil Steam 

Fossil Sleam 

Combined Cycle 

Fossil Steam 

Fossil Steam 

Combined Cycle 

Combined Cycle 

Fossil Steam 

Combustionlurbine 

Combuslion Turbine 

Combustion Turbine 

Coal 

Coa) 

Gas 

Coal 

Coal 

Gas 

Gas 

Coal 

Gas 

Gas 

Oil 

OH 

OH 

OH 

OH 

OH 

OH 

PA 

OH 

IL 

OH 

OH 

2,308 

1,300 

1,226 

1,020 

780 

617 

614 

600 

558 

136 

56 

900 

605 

1,226 

652 

312 

617 

614 

198 

568 

136 

56 

39% 

455 

100 

64 

40 

100 

100 

33 

100 

100 

100 

Total Duke Energy Ohla<° 9.225 5,884 

Totals By Facility Type 

Renewable - Wind 

Renewable - Solar 

Fossil Sleam 

Combined Cycle 

Combustion Turbine 

1,194 

17S 

6,008 

2,457 

760 

1,194 

176 

2,667 

2,457 

760 

Total Commercial Power 10,595 7,254 

(al iBml i j owned " i t t i American Eleclnc Power Generation Resources and/oi Ihe Dayton Powei & Light Company 

(b) Facility IS not operaiea by Duke Ineigs Ohio 

(c) Duke Energy Ohio facilities are included m the Disposal Gioup as ot December 31,2014 

In addition to the above facil i t ies. Commercial Power owns an equity interest in the 585 MW capacity Sweetwater wind projects located in Texas, the 299 MW 

capacity DS Cornerstone wind projects iKa ted in Kansas and the 17 MW capacity INDU Solar Holding Joint Venture, Commercial Power's ownership share is 442 MW 

of capacity in these projects. 
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OTHER 

Duke Energy owns approximately 5.2 million square feet and leases 2.9 million square feet of corporate, regional and district office space spread throughout its 
service territories and in Houston, Texas, 

ITEM 3. LEGAL PROCEEDINGS 

For information regarding legal proceedings, including regulatory and 
environmental matters, see Note 4 to the Consolidated Financial Statements, 
"Regulatoiy Matters" and Note 5 to the Consoiidaled Financial Statements, 
"Commitments and Contingencies - Litigation" and "Commitments and 
Contingencies- Environmental," 

Virginia Department of Environmental Quality Civil Enforcement 

Duke Energy Caralinas and the Virginia Department of Environmental 
Quality are in negotiations reganJing civil enforcement against Duke Energy 
Caralinas related to ttie February 2,2014, coal ash release from Dude Energy 
Caralinas' Dan River Steam Station. Monetary sanctions in excess of $100,000 
appear likely. 

Brazilian Transmission Fee Assessments 

On July 16,2008, Duke Energy International Geracao Paranapanema S.A. 
(DEIGP) filed a lawsuit in the Brazilian federal court challenging transmission 
1ee assessments imposed under two new resolutions promulgated by llie 
Brazilian electricity regulatory agency (ANEEL) (collectively, the Resolutions), 
The Resolutions purport to impose additional transmission fees on generation 
companies located in the State of Sao Paulo for utilization of the electric 
transmission system. The fees were retroactive to July 1,2004, and effective 
through June 30,2009. DEIGP's original assessment under these Resolutions 
amounts to approximately $56 million inclusive of interest through December 
2014, Pending resolution of this dispute on the merits, DEIGP deposited the 
disputed portion, approximately $19 million, of the assessment into a court-
monitored escrow, and paid the undisputed portion to the distribution companies. 
In a decision published on October 2,2013, the trial court affirmed an additional 
fine imposed by ANEEL in the amount of $9 million for DEIGP's failure to pay 
the disputed portion of the assessment The $9 million was also deposited 
into a court-monitored escrow. In December 2014, the trial court niled in favor 
of DEIGP oa the mesits of the otiginal assessment. The metits of the aiginal 

assessment and fine, as well as the contradiction between the trial court's ruling 
in favor of DEIGP on the original assessment but against DEIGP on its alleged 
failure to timely pay that assessment, will be addressed on appeal. 

Brazilian Resulatorv Citations 

In September 2007, the Slate Enviranmental Agency of Parana (lAP) 
assessed seven fines against DEIGR totaling $15 million for failure to comply 
with reforestation measures allegedly required by state regulations in Brazil, 
DEIGP has challenged the fines in administrative and judicial proceedings. Two of 
the seven fines have subsequently been dismissed or otherwise resolved in favor 
of DEiGP A third fine was determined legitimate by the trial court, bul is under 
appeal. The remaining fines are pending. 

Additionally, DEIGP was assessed three fines by Brazil Institute of 
Environment and Renewable Natural Resources (IBAMA) for improper 
maintenance ot existing reforested areas. One of these fines was determined 
legitimate by the trial court and is under appeal. The others are pending. The 
total current IBAMA assessment is approximately $500,000. DEIGP believes that 
it has ptoperlij maintained a!l reforested areas and has challenged the IBftMA 
assessments. 

Gibson Notice of Violations 

Pursuant to Nohces of Violation dated June 23,2011 and July 16,2013, 
the EPA has asserted that, on several occasions between August 1,2008 
thraugh March 31,2013, Duke Energy Indiana's Gibson steam station violated 
opacity limits contained in its Title V permit. Duhe Energy Indiana entered into a 
settlement agreement with the EPA in the fourth quarter of 2014, which required 
payment of a civil penalty of $199,000. 

ITEM 4. MINE SAFETY DISCLOSURES 

This is nol applicable lor any of Itie DuŜ e Energy Regislianls. 
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ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY RELATED STOCKHOLDER MATTERS AND ISSUER PURCHASES OF 
EQUITYSECURITIES 

Duke Energy's common stock is listed for trading on the New York Stock Exchange (NYSE) (ticker symbol DUK). As of February 24,2015, there were 
approximately 172,448 common stockholders of record. 

Common Stock Data by Quarler 

2014 2013 

Stock Price Stock Price 
Range'" Range'" 

Dividends Dividends 
Declared Declared 

Per Share Hieh Low Per Share Hieh Low 

First Ooarler 

Second Oiartef*'̂ ' 

Third Quarter 

Fourth Quarter 

$o.7sa 
0.780 

0.795 

0.795 

$ 72,67 

75.13 

75.21 

87.29 

$B7.05 

68,81 

69,48 

74.33 

$0,765 

1.545 

— 
0.780 

$72.68 

75.4S 

72.01 

73.53 

$64 44 

64 62 

6416 

66 05 

(al Stock puces represeni ttie mtta-day tiigli and low slock pnce 

(bl Iwo dividends «eie declared in tlie second quarter of 2013 Tlie fust was 111 765 oei share and ttie second was tO 78 per stiare 

Duke Energy expects to continue its policy ot paying regular cash Duke Energy's operating subsidiaries have certain restrictions on their 
dividends; however, there is no assurance as lo the amounl of future dividends ability lo transfer funds in the form ot dividends or loans lo Duke Energy. See 
as they depend on future earnings, capital requirements, and financial condition, Note 4 to the Consolidated Financial Statements, "Regulatory Matters'* for 
and are subject to declaration by the Duke Energy Board of Directors. further information regarding these restrictions. 

Securities Authorized for Issuance Under Equity Compensation Plans 

Duke Energy will provide information that is responsive to this Item 5 in its definitive proxy statement or in an amendment to this Annual Report not later 
than 120 days after the end of the fiscal year covered by this Annual Report, in either case under the caption "Security Ownership of Certain Beneficial Owners and 
Management and Related Stockholder Matters," and possibly elsewhere therein. That information is incorporated in this Item 5 by reference. 

Issuer Purchases of Equity Securities for Fourth Quarler of 2014 

There were no repurchases of equity securities during the fourth quarter of 2014. 
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Slock Performance Graph 

The performance grapfi below illustrates a five-year comparison of cumulative total returns of Duke Energy Corporation common stock, as compared with the 
S&P 500 StKk Index and the Philadelphia Utility Index for the five-year period 2009 through 2014. 

This perfoimante graph assumes an initial investment of $100 invested on December 31,2009, in Dul̂ e Energy common stock, in Itie S&P 500 Stock Index and 
in the Philadelphia Utility Index and that all dividends are reinvested. 

S250 

$200 

$150 

$100 

$50 

SO 

2009 2010 2011 2012 2013 2014 

Duke Energy Corporation S&P 500 Index Philadelphia Utility Index 

NYSE CEO Certification 

Duke Energy has filed the certification of its Chief Executive Officer and Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 as 
exhibits to this Annual Report on Form 10-K for the year ended December 31,2014. 
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ITEM 6. SELECTED FINANCIAL DATA 

(in millions, except per share amounts) 2014'= 2013" 2012'" 2011" 2010" 

Statement of Operations'" 
Total operating revenues 
Operating income 
Income from continuing operations 
(Loss) Income From Discontmied Operations, net of tax 
Net income 
Net income attributabie to Duke Energy Corporation 

$ 23,925 $ 22,756 $ 17,912 $12,412 $12,220 
5.258 4,854 2,91! 2,475 2,444 
2.463 

(576) 

i.es9 
1.633 

2,590 

86 
2,676 

2.565 

1,611 

171 
1,782 

1.768 

1,508 

206 
1,714 

1.706 

1,481 

(157) 

1,324 

1,320 

Common Stock Data 
Income from continuing operations attributable to Dike Energy Corporation common shareholders™ 

Basic 
Diluted 

(Loss) Income fmm discontinued operations attributable to Duke Energy Corporation common shareholders 

Basic 
Diluted 

Net income attributable to Duhe Energy Corporation common stiareholders''" 

Basic 
Diluted 

Dividends declared per common share °' 
Balance Sheet 
Total assets 
Long-tetm Oebt including cap^al leases arfl lEQeematale preleried sleek ol subsidiaries, less cuirent maturities 

S 3.46 $ 3.64 t 2.77 $ 3.34 $ 334 
3,46 3.53 2.77 3.34 333 

$ (0,80) $ 0.13 $ 030 $ 0.49 $ (0.34) 

(0.80) 0.13 0.30 049 (033) 

$ 2.66 $ 377 $ 3.07 1 3.83 $ 3-00 
2.SB 3 76 307 3.83 3-00 

3.15 3.09 303 297 2.91 

J120.709 $114,779 $113,856 $62,526 $59,090 

37.213 38.152 36,444 18.579 17,935 

(al Signifiwnl Iransacliofii teflecled in Bit fesulls above include li) 2 0 M impairment of the Dispcsal Group (see Nole 2 to Itie Consolidated r i naoMl Staiements. 'Acq ui sit ions Dispositions and Sales of Older Assets"). Inl 

2014 incrementa; la i eipense resultme t'O"! the decision to lepatriate all cumulative hisloncai undistributed foreign earnings (see Note 22 lo the Ccrisoiidalecl Finaicial Statements. "Income Taies ' l , (ml 2011 increase m the 

litigaMn reserve related lo tlie cnminal investigalion of ttie Dan Rrnei coal asfi spill (see Note S lo the Consolidated Financial Statements "'Commiiments and Contingencies"!, (ivl 2013 cfiaiies related to Crystal Rivei i n i i 3 

and nucleai development cosls (see N'tes 4 and 25 to the Consolidated rmancial Statemenls "Reeuiatoiy Hatters" and -Quaneiiy Financial Data", rescectively}. [vl the 2 0 1 ! merger witti Progress Energy (see Nole 2 tD Ibe 

Consoiidaled Financial Slatements. 'ACQuisilions. Dispositions and Sales of Olher Assets"!, (vi! 2012 and 2011 pretai impairment and othet charges related lo the Fdwaidspoil Integraled Gasification (^mhined Cycle (IGCCI 

proiectof $626 million and 1222 million, lespeclively. and (vii) 2010 pretai imparrmentot goodwill and other assets otS660 million 

(t)) On luly 2.2012. immediately pnoi lo W merger witfi flogress Energy. Ouke Energy eiecuted a one-for-three reverse stocli split All share and earnings per share amounts are presented as if the one-for-three reverse s tKk 

spilt had been ettective at the Ijeginmng of Ihe earliest period presented 

(c! Operating results reflect reclassifications due to the impact of discontinued operations (see Note 2 lo the Cunsolidated financial Stalemenls "Acquisitions Dispositions and Sales of Other Assets') 

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

Management's Discussion and Analysis includes financial information 
prepared in accordance with generally accepied accounting principles (GAAP) 
in the United States {U,S.>, as well as certain non-GAAP financial measures 
such as adjusted earnings, adjusted earnings per share and adjusted segment 
income, discussed below. Generally, a non-GAAP financial measure is a 
numerical measure of financial performance, financial position or cash (lows 
that excludes (or includes) amounts that are included in (or excluded from) the 
mosl directly comparable measure calculated and presented in accordance with 
GAAP The non-GAAP financial measures should be viewed as a supplement to, 
and not a substitute for, financial measures presented in accordance with GAAP 
Non-GAAP measures as presented herein may not be comparable to similarly 
titled measures used by other c(3nipanies. 

The following combined Management's Discussion and Analysis of 
Financial Condition and Results of Operations is separately filed by Duke Energy 
Corporation (collectively with its subsidiaries, Duke Energy} and its subsidiaries 
DuKe Energy Carolinas, LLC (DuKe Energy Carolinas), Progress Energy, Inc. 
(Progress Energy}, Duke Energy Progress, Inc, (Duke Energy Progress), Duke 
Energy florida, Inc. (Duke Energy Florida), Duke Energy Ohio, Inc. (Duke Energy 
Ohio) and Duke Energy Indiana, Inc. {Duke Energy Indiana) (collectively referred 
to as the Subsidiary Registrants). However, none of the registrants makes any 
representation as to information related solely to Duke Energy ot ttie Subsidiary 
Registrants of Duke Energy other than itself. 

OUKE ENERGY 

Duke Energy is an energy company headquartered in Charlotte, North 
Carolina, Duke Energy operates in the U.S. primarily through its wholly owned 

subsidiaries, Duke Energy Carolinas, Duke Energy Progress, Duke Energy Florida, 
Duke Energy Ohio, and Duke Energy Indiana, as well as in Latin America. 

When discussing Duke Energy's consolidated financial information, it 
necessarily includes ttie results of the Subsidiary Registrants, which, along with 
Duke Energy, are collectively referred to as the Duke Energy Registrants, 

Management's Discussion and Analysis should be read in conjunction 
with the Consolidated Financial Statements and Notes for the years ended 
December 31,2014,2013 and 2012. 

Executive Overview 

MERGER WITH PROGRESS ENERGV 

On July 2,2012, Duke Energy merged with Progress Energy, with Ouke 
Energy continuing as the sun/iving corporation, and Piogress Energy becoming 
a wholly owned subsidiary of Duke Energy. Ouke Energy Progress and Duke 
Energy Florida, Progress Energy's regulated utility subsidiaries, are now indirect 
wholly owned subsidiaries of Duke Energy. Duke Energy's consolidated financial 
statements include Progress Energy, Ouke Energy Progress and Duke Energy 
Florida activity beginning July 2,2012, 

Immediately preceding the merger, Duke Energy completed a one-for-Uiree 
reverse stock split with respect lo the issued and outstanding shares of Duke 
Energy common stock. All share and per share amounts presented herein reflect 
the impact of the one-for-three reverse stock split 

for additional information on the details of this transachon including 
repilatory conditions and accounling implications, see Note 2 to the 
Corsolidated Financial Statements, "Acquisitions, Dispositions and Sales of 
Other Assets." 
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DISPOSITION OF THE NONREGULATED MIDWEST GENERATION BUSINESS 

On August 21,2014, Duke Energy entered into a purchase sale agreement 
(PSA) to sell its nonregulated Midwest generahon business and Duke Energy 
Retail Sales LLC (Disposal Group) to Oynegy Inc. (Dynegy) for approximately $2,8 
billion in cash subject to adjustments at closing for ctianges in working capital 
and capilai expenijitures. The completion ol the liamaiition, conditioned on 
approval by federal Energy Regulatory Commissions (FERC), is expected by the 
end of the second quari:er of 2015, 

for additional information on the details of this transaction including 
regulatory conditions and accounting implications, see Note 2 to the 
Consolidated Financial Statements, "Acquisitions, Dispositions and Sales of 
Other Assets." 

2014 FINANCIAL RESULTS 

The following table summarizes adjusted earnings and net income 
attributable to Duke Energy. 

(in millions. 

except per 

share amounts) 

Adjusted 

earn if gs"' 

Net income 

attnbutableto 

Duke Energy 

Tears Ended Decemtrer 31, 

2014 2013 2012 

Per Per Per 

diluted diluted diluted 
Amount share Amount share Amount share 

1 3.218 $ 4,55 $ 3,080 $ 4 36 $ 2,489 $ 4.33 

11.883 1 2.66 $2,665 $ 3.76 % 1,768 $ 3 07 

l3 l See Results ot Operations nelow for Duke Energy's delmition ot attiusled earnings and adjusted earnings 

per diluted share as well as a leconcihalion ot ttiis nan-GAAP financial measure to net income attritiutabie 

to Ouke Energy and net income attributable to Duke EnerS' per diluted sliare 

Adjusted earnings increased irom 2013 lo 2014 primarily due lo the 
impact of the revised rates and favorable weather, partially offset by higher 
depreciation and amortization expense. Adjusted earnings increased from 
2012 to 2013 primarily due to the inclusion of a full year of Progress Energy 
resulls in 2013, the impact of the revised rates, net of higher depreciation and 
amortizahon expense and lower allowance for funds used during construction 
(AFUDC). 

See "Results of Operations" below for a detailed discussion of the 
consolidated results of operahons, as well as a detailed discussion of financial 
results for each of Ouke Energy's reportable business segments, as well as 
Other 

2014 AREAS OF FOCUS AND ACCOMPLISHMENTS 

In 2014, Duke Energy focused on achieving financial objectives, complehng 
important strategic initiatives, including the agreement to sell the nonregulated 
Midwest Generahon business and complehon of a strategic review of the 
internahonal business, advancing a platform of growth initiahves, operational 
excellence, and the strengthening ot coal ash management practices and plans 
to accelerate basin closure strategies resulting from the Dan River coal ash spill. 

Sale of the Midwest Generation Business. In 2014, Duke Energy 
entered into a PSA to sell the Disposal Group to Dynes Iw approximately 
$2.8 billion. This decision supports Duke Energy's strategy to focus investments 
on businesses with more predictable and less volatile eamings. 

International Energy Operations. Duke Energy completed the strategic 
review of the intemational operations. As a result of the review, Duke Energy 
determined it is in the shareholders' best interest, at the present time, to 
continue to own, operate and create value thnsugh portfolio optimization and 
efficiency in the international operations. In addition, Duke Energy declared a 

taxable dividend of historical foreign earnings in the form of notes payable that 
mW result in ttie repatriation of approximately $2.7 tjillion of casti tield and 
expected to be generated by International Energy over a penod of up to eight 
years. The cash will help support the dividend and growth in the investment 
portfolio of the domestic businesses. 

Growth Initiatives. In 2014, Duke Energy announced new growth 
inihatives representing a total investment of approximately $8 billion. These 
inihatives include: 

• Duke Energy Indiana praposed transmission and distribution 
infrastructure improvement totaling $1,9 billion. 

• Duke Energy Florida praposed approximately $1.8 billion investment 
in three new generahon projects, a combined-cycle plant in Citrus 
County, an uprate plan at ttie Hines Eneigy Complex (Hines) facility and 
acquisition of the Osprey plant from Calpine Corporahon (Calpine), 

• Duke Energy Progress proposed the acquisition of North Carolina Eastern 
Municipal Power Agency's (NCEMPA) ownership interest in some of 
Dulie Energy Progress's existing nuclear and coal generation and the 
acquisition of solar projects in eastern North Carolinas for a total 
amountof approximately $1.2 billion. 

• Duke Energy Carolinas praposed construction of a combined-cycle 
natural gas plant at the William States Lee generation facility al a cost 
of approximately $600 million. 

• Commercial Power proposed construchon of the Atlantic Coast Pipeline 
for a total investment of approximately $2 billion. 

Operational Excellence of the Huclear Fleet. Ouke Energy's nuclear 
fleet set a company record for total electricity production and demonstrated a 
combined capacity factor at approximately 93 percent, the 16th consecutive year 
above 90 percent on this plant reliability measure. 

Oeliver Merger Benefits. Duke Energy continues to fKus on realizing 
benefits of the merger with Progress Energy. Duke Energy is on-track to achieve 
the $687 million of guaranteed savings for customers in the Carolinas over 
five years. Atter two and a half years, Duke Energy Caralinas and Duke Energy 
Progress have generated over 60 percent of the guaranteed fuel and joint 
dispatch savings. In total 85 percent of the guaranteed benefit has been locked-
in or delivered to Duke Energy's customers in the Caralinas. 

Pan River Coal Ash Spill and Other Coal Ash Management Duke 
Energy has improved coal ash practices and accelerated plans to close its 
ash basins. Comprehensive engineering reviews were completed at each of 
the ash liasins, and a central internal organization was formed to manage 
all coal combuslion products, Duke Energy also established an independent 
national Coal Ash Management Advisory Boanl to help guide company strategy. 
Excavation plans have been filed for four high priority sites identified in 
connection with North Carolina coal ash management enacted in 2014 — Dan 
River, Asheville, Riverbend and LV Sutton combined cycle facility (Sutton). 
Excavahon plans have also been filed for the W.S, Lee site in South Carolina, and 
work is progressing on closure plans for the other ten North Caralina sites. 

On Februarv 20,2015. Duke Energy Caralinas, Duke Energy Progress and 
Duke Energy Business Services LLC (DEBS), a wholly owned subsidiary of Duke 
Energy, each entered into a Memorandum of Plea Agreement (Plea Agreements) 
in connechon with an investigation initiated by the USDOJ. The Plea Agreements 
are subject to the approval of the United States District Court for the Eastem 
District of North Carolina and, if appraved, will end the grand jury investigation 
related to the Dan River ash basin release and the management of coal ash 
basins at 14 plants in North Carolina with coal ash basins. 
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Underthe Plea Agreements, the USDOJ charged DEBS and Duke Energy 
Pragress with four misdemeanor CWA violations related to violations at Duke 
Energy Progress' H.F Lee Steam Electric Plant, Cape Fear Steam Electric Plant 
and Asheville Steam Electric Generahng Plant. The United States Department 
Of Justice charged Duke Energy Carolinas and DEBS with five misdemeanor 
Clean Water Act violations related to violations at Duke Energy Carolinas' Dan 
River Steam Slation and Riverbend Steam Station. DEBS. Duke Energy Carolinas 
and Duke Energy Progress also agreed (i) to a five-year probahon period, (ii) to 
pay a total of approximately $68 million in fines and restitution and $34 million 
for community sen/ice and mihgation (the Payments), and (iii) to establish 
environmental compliance plans subject to the oversight of a court-appointed 
monitor paid for by the companies for the durahon of the probation period (iii) for 
Duke Energy Carolinas and Duke Energy Progress each to maintain $250 million 
under their Master Credit Facility as security to meet their obligations under 
the Pleas Agreements, in addition to certain other conditions set out in the Plea 
Agreements. Payments under the Plea Agreements will be borne by shareholders 
and are not tax deductible. Duke Energy Corporation has agreed lo issue a 
guarantee of all payments and performance due from the Companies, including 
but not limited to payments for fines, reshtution, community sen/ice, mitigation 
and the funding of. and obligahons under, the environmental compliance plans. 
As a result of the Plea Agreements, Duke Energy Carolinas and Duke Energy 
Progress recognized charges of $72 million and $30 million, respectively, in the 
fourth quarter of 2014. The amounts are recorded in Operation, maintenance and 
other on the Consolidated Statements of Operations and Comprehensive Income. 

Duke Energy Objectives - 2015 and Beyond 

Duke Energy is committed to creating value and trust, while transforming 
our energy future. Primary objectives for 2015 are: 

• Growing and adapting the business and achieving financial objectives, 
including delivering on the 2015 adjusted diluted earnings per share 
(EPS) guidance range of $4,55 to $4,75, and advancing viable future 
growth opportunities for regulated and nonregulated businesses 

• Excelling in safety, operabonal performance and environmental 
stewardship 

• Developing and engaging employees, while strengthening leadership 

• Improving the lives of our customers and the vitality of our communihes 

Complete the Sale of the Nonregulated Midwest Generation 
Business. In January 2015, FERC requested additional information regarding the 
proposed sale of the nonregulated Midwest Generahon business. The parties to 
the transacbon responded lo FERC on February 6,2015, and the comment period 
expired on February 23,2015, FERC approval is the final regulatory approval 
required to close the transacbon. which is expected by the end of the second 
quarterof 2015. 

Proceeds fram the sale are expected to be deployed to recapitalize Duke 
Energy in a balanced manner, with a combinabon of an accelerated share 
repurchase and reductions in holding company debt However this plan could 
change depending on circumstances at the bme of closing 

Growtb Initiatives. Duke Energy will continue to pursue regulatory, 
state and federal approval of the growth projects. These projects will support 
long-term adjusted earnings growth of 4 to 6 percent and support Duke Energy's 
ability to conbnue providing its customers affordable, reliable energy from an 
increasingly diverse generation portfolio. 

In the Regulated Ublibes business, Duke Energy does not anbcipale any 
significant base rate cases through 2017. Growth is expected to be supported 
by retail and wholesale load growth and significant investments. Duke Energy 
expects lo invest behveen $4 billion and $5 billion annually in Regulated 
business growth projects. Many ot these projects will be recovered through riders 

such as transmission and distribubon expenditures in Indiana and Ohio, as well 
as the Crystal River Unit 3 rider in Florida and energy efficiency riders in the 
Carolinas. The regulated wholesale business is expected to grow in 2015, 

The Commercial Power renewables business is a signihcant component 
of the Duke Energy growth strategy. Renewable projects enable Duke Energy 
lo respond to customer interest in clean tech while increasing diversity in the 
generation portfolio. The porttolio of wind and solar is expected to conbnue 
growing as between $1 billion and $2 billion is deployed over the next three 
years. Addibonally, investments in the Atianbc Coast pipeline adds approximately 
$1 billion of capital spending through 2017. 

Continue the Coal Ash Management Strategy. In December 2014, U.S. 
Environmental Protecbon Agency (EPA) finalized the Resource Consen/ation and 
Recovery Act (RCRA) related to coal combusbon residuals (CCR) associated 
with the generation of electricity from coal. The mles classify coal ash as 
nonhazardous waste and provide guidelines related to the disposal of coal ash. 
Duke Energy will continue the compliance strategy with the North Carolina Coal 
Ash Management Act of 2014 (Coal Ash AcO and complete an evaluabon of 
the provisions for this rule, Duke Energy will update ash management plans 
to comply with all state and federal regulations and begin excavation or other 
compliance work once plans and permits are approved. 

Results of Operations 

In this section, Duke Energy provides analysis and discussion of eamings 
and factors affecting earnings on both a GAAP and non-GAAP basis. 

Management evaluates bnancial performance in part based on bie 
non-GAAP bnancial measures, adjusted eamings and adjusted diluted EPS. 
These items are measured as income from conhnuing operabons net of income 
(loss) attributable to noncontmlling interests, adjusted for the dollar and per 
share impact of mark-to-maritet impacts of economic hedges in the Commercial 
Power segment and special items including the operabng results of the Disposal 
Graup classified as discontinued operations for GAAP purposes. Special items 
represent certain charges and credits, which management believes will not be 
recurnng on a regular basis, although it is reasonably possible such charges 
and credits could recur As result of the agreement in August 2014 to sell the 
Disposal Group to Dynegy, the operating results of the Disposal Group are 
classified as discontinued operabons, including a portion of the mark-to-mari^et 
adjustments associated with derivative contracts. Management believes that 
including the operabng results of the Disposal Group classified as disconbnued 
operabons better reflects its financial performance and therefore has included 
these results in adjusted earnings and adjusted diluted EPS. Derivabve contracts 
are used in Duke Energy's hedgingof a portion of the economic value of its 
generation assets in the Commercial Power segment. The mark-to-market 
impact of derivative contracts is recognized in GAAP earnings immediately and, 
if associated with the Disposal Group, classified as discontinued operabons, 
as such derivabve contracts do not qualify for hedge accounbng or regulatory 
treatment. The economic value of generation assets is subject to fluctuabons 
in fair value due to mariiet price volablity of input and output commodities 
(e.g., coal, electricity, natural gas). Economic hedging involves both purchases 
and sales of those input and output commodibes related lo generabon assets. 
Operations of the generation assets are accounted for under Ihe accrual method. 
Management believes excluding impacts of mark-to-mari(et changes of the 
derivative contracts from adjusted earnings unbl settlement better matches the 
bnancial impacts of the derivative contract with the portion of economic value of 
the underlying hedged asset Management believes the presentabon of adjusted 
earnings and adjusted diluted EPS provides useful information lo investors, as it 
provides them an addibonal relevant comparison of Duke Energy's performance 
across periods. Management uses Ihese non-GAAP bnancial measures for 
planning and forecasbng and for reporting results to the Duke Energy Board of 
Directors (Board of Directors), employees, shareholders, analysts and investors 
conceming Duke Energy's bnancial performance. Adjusted diluted EPS is also 

30 



PARTII 

used as a basis for employee incentive bonuses. The most directly comparable 
GAAP measures for adjusted eamings and adjusted diluted EPS are Net Income 
Attributable to Duke Energy Corporabon and Diluted EPS Attributable to Duke 
Energy Corporation common shareholders, which include the dollar and per 
share impact of special items, marlt-to-market impacts of economic hedges in 
the Commercial Power segment and disconbnued operations. 

Management evaluates segment performance based on segment income. 
Segment income is debned as income fram continuing operabons net of income 
(loss) attributable to noncontralling interests. Segment income, as discussed 
belovt, includes intercompany revenues and expenses that are eliminated in the 
Consolidated Financial Statements, Management also uses adjusted segment 
income as a measure of historical and anbcipated future segment performance. 
Adjusted segment income is a non-GAAP bnancial measure, as it is based 
upon segment income adjusted for the mark-to-market impacts of economic 

hedges in the Commercial Power segment and special items. Managemenl 
believes the presentation of adjusted segment income as presented provides 
useful information to investors, as it provides them with an addibonal relevant 
comparison of a segment's performance across penods. The most directly 
comparable GAAP measure for adjusted segment income is segment income, 
which represents segment income from continuing operabons, including any 
special items and the mark-to-maritet impacts of economic hedges in the 
Commercial Power segment. 

Duke Energy's adjusted earnings, adjusted diluted EPS, and adjusted 
segment income may not be comparable lo similarly titled measures of another 
company because olher entibes may not calculate the measures in the same 
manner 

See Note 3 to the Consolidated Financial Statements, "Business 
Segments," for a discussion of Duke Energy's segment structure. 

OVERVIEW 

The following table reconciles non-GAAP measures to the most directly comparable GAAP measure. 

(in millions, except per share amounts) 

Adjusted segment income/Adjusted eamings 

International tax adiustment 

Costs lo achieve Progress Energy merger 

Midwest generation operations 

Coal ash Plea Agreements reserve 

Asset impairment 

Asset sales 

Economic hedges (maik-tc-maikat) 

Discontinued operabons 

Segment income (loss)/Net Income 

Attributable to Duke Energy Corporation 

Regulated 

Utilities 

t2.8ST 

— 
— 
— 

(102) 

— 
— 
— 
— 

J2.795 

Internationa] 

Enerty 

$428 

(373) 

— 
— 
— 
— 
— 
— 
— 

$ 55 

Year Ended Decemtrer 31,2014 

Commercial 

Power 

$109 

— 
— 

(114) 

— 
(53) 

— 
(6) 
15 

$ (55) 

Total 
Reportable 

Segments 

$3,434 

(373) 

— 
(114) 

(102) 

(59) 

— 
«) 
15 

$2,795 

Other 

$(216) 

— 
(127) 

— 
— 
— 

9 

— 
— 

$(334) 

Eliminations/ 
Discontinued 

Operations 

$ -
— 
— 

114 

— 
— 
— 
— 

(692) 

$(578) 

Duke 

Energy 

$3,218 

(373) 

(127) 

— 
(102) 

(53) 

3 
(6) 

(677) 

$1,883 

Per 
Diluted 

Share 

$4.55 

(0.53) 

(0.18) 

— 
(0.14) 

(O.OS) 

0,01 

(0.01) 

(0.96) 

$2,66 

(in millions, except per share amounts) 

Adjusted segment mcome/Adjjsted earnings 

Crystal River Unit 3 charges 

Costs to achieve Progress Energy merger 

Midwest generation operations 

Nuclear development charges 

Litigation reserve 

Asset sales 

Disconhnued operations 

Segment income (loss)/Net Income 

Attributable to Duke Energy Corporation 

Reeulaled 
Utilities 

$2,776 

(215) 

— 
— 
(57) 

— 
— 
— 

$2,504 

Inlernattonal 
Energy 

$408 

— 
— 
— 
— 
— 
— 
— 

$408 

Year Ended December 31.2013 

Commercial 

Power 

$ 15 

— 
— 
(88) 

— 
— 
(15) 

— 

$ (88) 

Total 

Reportable 
Sesmenls 

$3,199 

(215) 

— 
(88) 

(57) 

— 
(15) 

— 

$'2,824 

Other 

$(119) 

— 
(184) 

14 

— 
(14) 

65 

— 

$(238) 

Eliminations/ 
Discontinued 

Operations 

$ -
— 
— 
74 

— 
— 
— 

5 

$ 79 

Duka 

Energy 

$3,080 

(215) 

(184) 

— 
(57) 

(14) 

50 
5 

$2,665 

Per 
Diluted 

Share 

$4.36 

(0.31) 

(0 26) 

— 
(0.08) 

(0 02) 

007 

— 

$3.76 
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(in milhons. except per share amounts) 

Adjusted segment income/Adjusted earnings 

Edwardsport impairment and other charges 

Costs to achieve Pmgress Energy merger 

Midwest generation operahons 

Economic hedges (mark-to-market) 

Democratic National Convention 

Host Committee soppol 

Employee severance and office consolidation 

Discontinued operations 

Segment income (l05s)/Net Income 

Attributable to Duke Energy Corporation 

ReEuiated 
Utilities 

$2,086 

(402) 

— 
— 
— 

— 
60 

— 

$1,744 

International 
Energy 

$439 

— 
— 
— 
— 

— 
— 
— 

$439 

Year Ended December 31.2012 

Commercial 
Power 

$ 93 

— 
— 

(149) 

(3) 

— 
— 
— 

$ (59) 

Total 

Reportable 
Segments 

$2,618 

(402) 

— 
(149) 

(3) 

— 
60 

— 

$2,124 

Other 

$(129) 

— 
(397) 

9 

— 

(6) 

— 
— 

$(523) 

Eliminations/ 
Disconlinued 

Operations 

$ -
— 
— 
140 

— 

— 
— 
27 

$167 

Duke 
Energy 

$2,489 

(402) 

(397) 

— 
(3) 

(6) 
60 
27 

$1,768 

Per 
Diluted 

Share 

$4.33 

(0.70) 

(0.70) 

_ 
(0.01) 

(001) 

0.11 

0 05 

$ 3 07 

The variance in adjusted eamings for the year ended December 31,2014, 
compared to 2013, was primarily due tO: 

• Increased retail pricing and riders primarily resulting fmm the 
implementation of revised rates in most iurisdiclions; 

• Favorable weather in 2014 compared to 2D13; 

• Higher PIM capacity revenues for the nonregulated Midwest generahon 
business due to higher prices; and 

• Hi^er results of the renewables business due to higher production from 
the wind and solar portfolios, lower costs and additional renewables 
investments. 

Partially offset by: 

" Higher depreciation and amortization expense primarily due to higher 
depreciable asset base and lower reduchons to cost of removal 
reserves; 

• Higher operations and maintenance expense due to higher storm costs, 
the timing of fossil plant outages and the impact of nuclear outage cost 
levelization; 

• Lower post in-service debt retums due to projects added lo customer 
rates; and 

• Higher pmperty and other non-income taxes. 

The variance in adjusted eamings for the year ended December 31,2013, 
compared to 2012, was primarily due to; 

• The inclusion of Progress Energy results for the first six months of 2013; 

• Increased retail pricing and riders resulting primarily fmm the 
implementation of revised rates in all jurisdictions; and 

• Lower operating and maintenance expense resulhng primahly from 
the adoption of nuclear outage cost levelizahon in the Camlinas, lower 
benefit costs and merger synergies. 

Partially offsetting these increases was; 

• Higher depreciation and amortizahon expense; 

• Lower AFUDC; 

• Lower nonregulated Midwest gas generation results; and 

• Incremental shares issued to complete the Progress Energy merger 
(impacts per diluted share amounts only). 

SEGMENT RESULTS 

The remaining information presented in this discussion of results of 
operahons is on a GAAP basis. 
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Regulated Utilities 

Tears Ended December 31. 

(in millions) 2014 2013 

Variance 
2014 vs. 

2013 2012 

Variance 

2013 vs. 
2012 

Operating Revenues 

Operahng Expenses 

Gains on Sales of Other Assets and Oilier, net 

Operating Income 

Ott1erlncon1eandExpen5e.net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Less- Income AttribulaOle to Noncontrolling Interest 

Segment Income 

$ 22,271 

17,026 

4 

5,249 

2E7 

1,093 

4.423 

1.628 

$ 2,795 

$ 20,910 

16,126 

7 

4,791 

221 

986 

4,026 

l,52Z 

$ 2,504 

$ 1,361 

900 

(3) 

458 

46 

107 

397 

106 

$ 291 

$ 16,080 

12,943 

15 

3,152 

341 

806 

2.68? 

941 

2 

$ 1.744 

$ 4,830 

3,183 

(8) 

1,639 

(120) 

180 

1,339 

581 

(2) 

$ 760 

Dute Enetg( Carolinas' GWh sales 
Duke Energy Progress' GWh sales'" 
Duke Energy Flonda GWh sales''' 
Duke Energy Ohio GWh sales 
Duke Energy Indiana GWh sales 
Total Regulated Uhlihes GWh sales 

87.6« 

62,871 

38.703 

24.735 

33,433 

247.387 

65,790 

60,204 

37,974 

24,557 

33.716 

242,240 

1,BS5 

2,667 

729 
178 

(282) 

5,147 

8\,3&2 

58,390 

38,443 

24,344 

33,577 

236,116 

4,428 

1,814 

(469) 

213 
138 

6.124 

Net proportional MW capacity in operation 49.600 49,60; (7) 49,654 (47) 

(a) For Ouke Energy ProgtBSS. 26.634 gigawatt-tiourslGWW sales fouhe year ended DecerrDei 31.2012. occurrea prior [0 ttie rnerger between Duke Energy a n j Progress Enetgi 

(B) For Duke Energy Fic'ifla 1S.318 GWti sales for [he year enaeflDecemMt 31.2012. occufred prior to Ihe merger letween Duke Energy and Progress Energy 

Year Ended December 31,2014 as Compared to 2013 

Regulated Uhlihes' results were positively impacted by higher retail pricing 
and rate riders, favorable weather, an increase in wholesale power margins, 
trigher weather-normal sales volumes, and 2013 impairments and other charges. 
These impacts were partially offset by higher depreciation and amortization 
expense, higher operation and mamlenance costs, higher interest expense, and 
higher income tax expense. The following is a detailed discussion of the variance 
dnvers by line item. 

Operating Revenues. The variance was driven primarily by: 

• A $614 million increase in fuel revenues driven primarily by increased 
demand fram electric retail customers resulting from favorable weather 
condihons, and higher fuel rates for electric retail customers for all 
jurisdichons, except North Carolina. Fuel revenues represent sales to 
retail and wholesale customers; 

• A $556 million net increase in retail pricing primarily due to retail rate 
changes and updated rate riders; 

• A $21B million increase in electric sales (net ot fuel revenue) to retail 
customers due to more favorable weather conditions, (i) For the year 
ended December 31,2014 in the Carolinas, cooling degree days were 
4 percent tielow normal as compared with 15 percent below normal 
during the same period in 2013, and heahng degree days were 11 
percent above normal as compared witti 4 percent above normal during 
the same period in 2013. (ii) For the year ended December 31,2014 

in the Midwest, cooling degree days were 21 percent below normal as 
compared with 8 percent below normal during the same period in 2013, 
and heating degree days were 18 percent above normal as compared 
with 7 percent above normal during the same period in 2013. (iii) For 
the yearended December 31,2014 in Florida, cooling degree days were 
3 percent below normal as compared with 2 percent above normal 
during the same period in 2013, and tieating degree days were 4 percent 
above normal as compared with 35 percent below normal during the 
same period in 2013; 

• A $63 million increase in wholesale power revenues, net of sharing 
pnmarily due to additional volumes and capacity charges for customers 
served under long-term contracts; and 

• A $21 million increase in weather-normal sales volumes to retail 
customers (net of fuel revenue) reflechng increased demand. 

Partially offset by: 

• A $139 million decrease in gross receipts tax revenue due to the North 
Carolina Tax Simplification and Rate Reduchon Act which terminated the 
collechon of the North Carolina gross receipts tax effechve July 1,2014. 

Operating Expenses. The variance was driven primarily by: 

• A$611 million Increase in fuel expense (including purchased power and 
natural gas purchases for resale) primarily related to (i) higher volumes 
of coal, and oil used in electric generation due primarily to increased 
generation resulting from favorable weather conditions, (ii) higher natural 
gas prices, and (iii) the applicahon of the Nuclear Electric Insurance 
Limited (NEIU settlement proceeds in 2013 for Duke Energy Florida; 

• A $436 million increase in depreciation and amortization expense primarily 
due to increases in depreciation as a result of additional plant in sen/ice 
and amortization ot regjlatory assets, and higher 2013 reductions ta cost 
of removal resen/es in accordance with regulatory orders; and 

• A $292 million incraase in operahng and maintenance expense primarily 
due to a litigation reserve related tn the criminal investigation ol ttie 
Dan River coal ash spill (See Note 5 to the Consolidated Financial 
Statements, "Commitments and Contingencies," for additional 
infonnationl, higher storm costs, repairs and remediation expenses 
associated with the Dan River coal ash discharge and olher ash basin 
related assessment costs, and higher nuclear costs, including nuclear 
outage levelization costs, and higher environmental and operahonal 
costs that are recoverable in rates; partially offset by a 2013 Crystal 
River Unit 3 Nuclear Station (Crystal River Unit 3) related settlement 
matter, decreased benehts costs and 2013 donahons for low-income 
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customers and job training in accordance with 2013 North Caralina 
Utilities Commission (NCUC) and Public Service Commission of 
South Caralina (PSCSC) rate case orders. 

Partially offset by: 

• A $346 million decrease due to the 2013 impairment and other charges 
primarily relaled to Crystal River Unit 3 and the proposed Levy Nuclear 
Station (Levy), See Note 4 to the Consolidated Financial Statements, 
"Regulatory Matters," for additional information-, 

• A $42 million decrease in property and other taxes primarily due to the 
terminahon o( the collection of the North Carolina gross receipts tax as 
mentioned above; partially offset by a sales tax reserve as a result of an 
Indiana sales tax audit, and higher property taxes; and 

• A $22 million decrease due to the 2013 impairment resulhng from the 
decision to suspend the application for two proposed nuclear units at 
Shearon Harris Nuclear Station (Harris), 

Other Income and Expenses, net. The variance is primarily due to 
recognition of post in-sen/ice equity returns for projects thai had been completed 
prior to being reflected in customer rates, partially offset by lower AFUOC -
equity, primarily due to placing the Sutton plant into service in late 2013, 

Interest Expense. The variance was primarily due to no longer recording 
post in-service detit returns on projects now reflected in customer rates and 
a reduchon in debt return on the Crystal River Unit 3 regulatory asset now 
recovered through fuei revenues. 

income Tax Expense. The variance was primarily due to higlier pretax 
income and partially offset by a lower effechve tax rate ol 36.8 percent 
compared to 37,8 percent, respectively, for the years ended December 31,2014 
and 2013. The decrease in effective tax rate is primarily due to favorable audit 
settlements, a higher manufacturing deduction due to prior year limitations 
based on taxable income, and changes in income apportionment for state income 
tax, partially offset by the non-deductible litigation reserve related to the criminal 
inveshgation of the Dan River coal ash spill. 

Year Ended December 31,2013 as Compared to 2012 

Regulated Uhlihes' results were positively impacted by 2012 impairment 
and other charges related to the Edwardspoit Integrated Gasificahon Combined 
Cycle (IGCC) plant, higher retail pricing and rate riders, the inclusion of Progress 
Energy results for the hrst six months ol 2013, a net increase in wholesale 
power revenues, and higher weather-normal sales volumes. These impacts were 
partially offset by higher income tax expense, Crystal River Unit 3 charges, lower 
AFUDC - equity and higher depreciation and amortization expense. The following 
is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

" A $4,339 million increase due to the inclusion of Progress Energy for the 
first six months of 2013; 

• A $434 million net increase in retail pricing primarily due to revised 
rates approved in all jurisdictions; 

• A $76 million net increase in wholesale power revenues, net of sharing, 
primarily due to additional volumes and charges for capacity for 
customers served under long-term contracts; and 

• A $72 million increase in weather-norma I sales volumes to retail 
customers (net of fuel revenue) reflecting increased demand. 

Partially offset by: 

• A $132 million decrease in fuel revenues (including emission allowances) 
driven primarily by (i) the impact of lower Florida residential fuel rates, 
including amortization associated with the settlement agreement 
approved by the Florida Piililic Service Commission (FPSC) in 2012 
(2012 Settlement), (ii) lower fuel rates for electric retail customers in the 
Carolinas, Florida and Ohio, and (iii) lower revenues for purchased power, 
partially offset by (iv) increased demand from electric retail customers. 
Fuel revenues represent sales to retail and wholesale customers. 

Operating Expenses. The variance was dnven primarily by: 

• A $3,393 million increase due to the inclusion of Progress Energy tor the 
first six months of 2013; 

• A $346 million increase in impairment and other charges in 2013 
primarily related to Crystal River Unit 3 and Levy; and 

• A $102 million increase in depreciation and amortization expense 
primarily due to a decrease in the reduction of the cost of removal 
component of amortizahon expense as allowed under the 2012 
SettlemenL 

Partially offset by: 

• A $600 million decrease due to 2012 Impairment and other charges 
related to ttie Edwardsport IGCC plant. See Note 4 to the Consolidated 
Financial Statements, "Regulatory Matters," tor additional information, 
and 

• A $120 million decrease in fuel expense (including purchased power and 
natural gas purchases lor resale) primarily related to (i) the application 
of the NEIL settlement proceeds in Florida, including amortization 
associaled with the 2012 Settlement; (ii) lower purchased power costs 
in (a) the Caralinas, primarily due to addihonal generahng capacity 
placed in service in late 2012 and market conditions, (b) Ohio, primarily 
due to reduced sales volumes, and (c) Indiana, reflective of market 
condlhons; partially offset by (iii) higher volumes of natural gas used in 
electric generation due primarily to additional generating capacity placed 
in sen/ice; (iv) higher prices for natural gas and coal used in electric 
generation; and (v) higher volumes of coal used in electric generation 
primarily due to generation mix. 

Other Income and Expenses, ne t The decrease is primarily due to lower 
AFUDC equity, resulhng fram major projects that were placed into sen/ice in late 
2012 and the implementation of new customer rates related to the IGCC rider, 
partially offset by the inclusion of Process Energy for the first six months of 2013, 

Interest Expense. The variance was primarily driven by the inclusion of 
Progress Energy for the first six months of 2013, 

fncome fax fjtpensc. The variance was primarily due to an increase m 
pretax income. The effechve tax rates forthe years ended December 31,2013 
and 2012 were 37.8 percent and 35 percent, respechvely. The increase in 
the effective tax rate was primarily due to an increase in pretax income and a 
reduction in AFUDC equity. 

Matters Impacting Future Regulated Utilities Results 

On February 2,2014, a break in a stormwater pipe beneath an ash basin 
at the rebred Dan River steam station caused a release of ash basin water and 
ash into the Dan River On Febmary 8,2014, a permanent plug was installed in 
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the stormwater pipe, stopping the release of materials into the river. Duke Energy 
is a party to mulhple lawsuits filed in regards to the Dan River coal ash release 
and operations at other North Caralina facilities with ash basins. The outcome 
of these lawsuits could have an adverse impact to Regulated Utilities' financial 
posihon, results of operations and cash flows. See Note 5 to the Consolidated 
Financial Statements, "Commitments and Conhngencies," for additional 
information. 

An order fram regulatory authorities disallowing recovery of costs relaled 
to closure of ash basins could have an adverse impact to the Regulated Uhlihes' 
financial position, results of operations and cash flows. See Notes 5 and 9 to 
the Consolidated Financial Statemenls, "Commitments and Conhngencies" and 
"Asset Retirement Obligations," respectively, for additional information. 

international Energy 

In 2015, the Indiana Uhlity Regulatory Commission (IURC) is examining 
intervenors' allegations that the Edwardsport IGCC was not praperiy placed in 
commeroial operation in June 2013 and inten/enors' allegations regarding plant 
perfonnance. In addition, tbe Indiana Court of Appeals remanded the IURC 
order in the ninth IGCC rider proceeding back to the IURC for further findings 
concerning approximately $61 million of financing charges Joint Intervenors 
claimed were caused by construchon delay and a ratemaking issue conceming 
the in-service date determination for tax purposes. The outcome of these 
proceedings could have an adverse impact to Regulated Uhlities' financial 
position, resulls of operations and cash flows, Duke Energy cannot predict on 
the outcome of these praceedings. See Note 4 to the Consolidated Financial 
Statements, "Regulatory Matters," for addihonal Infomiation. 

Years Ended DecemberSl, 

(in millions) 2014 2013 

Variance 
2014 vs. 

Z013 2012 

Variance 

2013 vs. 
2012 

Operating Revenues 

Operating Expenses 

Gams (Losses) on Sales of Other Assets and Ottier ne! 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Ta* Expense 

LesS: Income Attributable to Noncontrolling Interests 

Segment Intome 

Sales, & i h 

Net proportional MIW capacity in operation 

i 1,417 

1,007 

6 

416 

190 

93 

313 

449 

9 

$ 55 

18,629 

4,340 

$ 1.546 

1,000 

3 

549 

125 

8S 

5S8 

166 

14 

I 408 

20,305 

4,600 

$ (129) 

7 

3 

(133) 

65 

7 

(75) 

283 

(51 

t (353) 

(1,677) 

(260) 

$ 1,549 

1,043 

506 

171 

75 

601 

149 

13 

$ 439 

20.132 

4,584 

t (3) 

(43) 

3 

43 

(46) 

10 

(13) 

17 

1 

$ (31) 

174 

16 

Year Ended December 31,2014 as Compared to 2013 

Intemational Energy's results were negatively impacted by higher tax 
expense resulbng from the decision to repatriate historical undistributed foreign 
eamings, unfavorable hydrology and exchange rates in Brazil and an unplanned 
outage in Chile, partially offset by higher equity earnings in National Methanol 
Company (NMC) and a 2013 net currency remeasurement loss in Lahn America. 
The following is a detailed discussion of the variance drivers by line item. 

Operating ftevenaes. The variance was driven primarily by: 

• A $44 million decrease in Peru as a result of lower sales volumes and 
unfavorable exchange rates; 

• A $35 million decrease in Brazil due to unfavorable exchange rates and 
lower sales volumes partially offset by higher average prices; 

• A $27 miliion decrease in Chile as a result of lower sales volumes due to 
an unplanned outage, and lower average prices; and 

• A $25 million decrease in Argenhna due to unfavorable exchange rates 
and lower average prices. 

Operating Expenses. The variance was driven primarily by: 

• A $75 million increase in Brazil due to higher purchased power as a 
result of unfavorable hydrology, partially offset by favorable exchange 
rates-

Partially offset by: 

• A $38 million decrease in Peru as a result of lower purchased power, 
transmission, and royalty costs; and 

• A $26 million decrease in Argentina due to favorable exchange rates and 
lower purchased power and fuel consumption. 

Other Income and Expenses, ne t The variance is primarily due to a 
2013 net currency remeasurement loss in Lahn Amenca, higher interest income 
in Brazil, and higher equity earnings in NMC as a result of increased methyl 
tertiary butyl ether (MTBE) and methanol sales volumes, partially offset by lower 
average prices and higher butane costs. 

Income TaxExpense. The variance was primarily due to approximately 
$373 million of incremental tax expense resulting from the decision to repatriate 
all cumulahve historical undistributed foreign earnings at that hme. The effective 
tax rate forthe years ended December 31,2014 and 2013 was 87,3 percent 
and 28.3 percent, respectively. The increase in the eftective tax rate was also 
primarily due to the tax expense associated with the repatriahon decision. 

Year Ended Oecember 31.2013 as Compared to 2012 

International Energy's results were negabvely impacted by an extended 
outage at NMC and unfavorable exchange rates in Lahn America, partially offset 
by the acquisition of Iberaamericana de Energia Ibener, S,A. (Ibener) in 2012 and 
higher average prices and lower purchased power costs in Brazil. The following is 
a detailed discussion of the variance drivers by line item. 
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Operating Revenues. The variance was driven primarily by: 

• A $67 million decrease in Brazil due lo weakening of tt\e Real to ttie U.S. 
dollar, 

• A $53 million decrease in Central America due to lower average prices 
and volumes, and 

• An $18 million decrease in Argentina as a result of unfavorable 
exchange rates. 

Partially offset by: 

• A $67 million increase in Brazil due to higher average prices, net of 
lower volumes, and 

• A $65 million increase in Chile as a result of asset acquisitions in 2012. 

Operating Expenses. The variance was driven primarily by: 

• A $65 million decrease in Central America due to lower fuel costs, 
partially offset by higher purctiased power and coal consumption, and 

• A $20 million decrease in Brazil due to weakening of the Real to the 
U.S. dollar and lower purchased power partially offset by higher vanable 
costs. 

Partially offset by: 

• A $36 million increase in Chile as a result of acquisihons in 2012. 

Commercial Power 

Orter/nco/neanrff ipertses.f lef. The decrease was primarily driven 
by a net currency remeasurement loss in Latin America due to strengthening of 
the dollar, and lower equity earnings at NMC as a result ol lower MTBE average 
prices and lower volumes due to extended maintenance, partially offset by lower 
butane costs. 

Interest Expense. The variance was primarily due to the Chile 
acquisitions in 2012, partially offset by favorable exchange rates and lower 
inflation in Brazil. 

Income TaxExpense. The variance was primarily due to a decrease in 
pretax income. The effective tax rates for the years ended December 31,2013 
and 2012 were 28,3 percent and 24.8 percent, respectively. The increase in the 
effechve tax rate is primarily due to a higher proportion ot eamings in countries 
with higher tax rates. 

Matters Impacting Future International Energy Results 

International Energy's operahons include conventional hydroelectric power 
generabon facilities located in Brazil where water reservoirs are currently at 
abnormally low levels due to a lack of rainfall. In addition, Internahonal Energy's 
equity eamings fram NMC reflect sales of methanol and MTBEs, which generates 
margins that are directionally correlated with cmde oil prices. International 
Energy's earnings and future cash flows could be adversely impacted by either 
a sustained period of low reservoir levels, especially if the government of Brazil 
were to implement rationing or some other mandatory consen/ahon program, or 
a significant decrease in crude oil prices. 

Years Ended December 31, 

(in millions) 2014 2013 

Variance 

2014 vs. 
2013 2012 

Variance 

2013 vs. 
2012 

Operating Revenues 

Operating Expenses 

(Losses) Gains on Sales ol Othe' Assets and Oilier, net 

Operating Loss 

Other Income and Expense, net 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefit 

Less: Income Wttihutable to \onGQiitrQlling Interests 

Segment Loss 

Coal-fired plant prodjction, GWh 

Renewable plant production, GWh 

Total Commercial f^wer production, GWh 

Net pmportional MW capacity in operation 

$ 255 

441 

(ISE) 

18 

58 

(226) 

(171) 

$ (55) 

867 

5.462 

6,329 

1.370 

$ 260 

425 

(23) 

(188) 

13 

51 

(236) 

(148) 

$ (88) 

1,644 

5.111 

6,755 

2,031 

$ (5) 

16 

23 

2 

5 

(3) 

10 

(23) 

$ 33 

(777) 

351 

(426) 

(661) 

$ 307 

419 

2 

(110) 

33 

(140) 

(82) 

1 

$ (59) 

2,096 

3,452 

5.548 

2,222 

$ (47) 

6 

(25) 

(78) 

(20) 

(2) 

(96) 

(66) 

(I) 

$ (29) 

(452) 

1,659 

1,207 

(191) 

Year Ended December 31,2014 as Compared to 2013 

Commercial Power's results were impacted by higher producbon 
tax credits generation, higher production and lower operating costs by the 
renewables business and a prior-year loss recognized on certain renewables 
projects, partially offset by an impairment recorded for an intangible asset- The 
following is a detailed discussion of the variance drivers by line item. 

• A $7 million decrease in net mark-to-market revenues on non-qualifying 
power hedge contracts. 

Partially offset by: 

• A $16 million increase in electric revenues fram higher production in the 
renewables portfolio. 

Operating Revenues. The variance was driven primarily by: 

" An $8 million decrease in electric revenues for the Beckjord station, 
which is not included in the Disposal Graup, driven fram lower 
production as units have been retired; and 

Operating Expenses. The variance was driven primarily by: 

• A $94 million increase driven by an impairment taken relaled to Ohio 
Valley Electric Corporation (OVEC), See Note I I to the Consolidated 
Financial Statements, "Goodwill and Intangible Assets" for additional 
information. 
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Partially offset by: 

" An $18 million decrease in depreciation driven by disconhnued 
amortizahon of an intangible asset that was impaired and written off 
in 2014 and extensions on the projected useful lives of assets in the 
renewable portfolio; 

• A $17 million decrease in fuel expense for the Beckjord stabon driven by 
lower cost of coal fram decreased production as units have been rehred; 

• A $16 million decrease related to a 2013 legal settlement reserve 
related to previously disposed businesses; 

• A $10 million decrease in general and administrahve costs; 

• A $9 million decrease in operations and maintenance expense for the 
renewables portfolio driven primarily by development cost reductions; 
and 

• A $6 million decrease in property tax expense driven by cost reduchons 
in the renewables portfolio resulhng fram a property tax abatement that 
went into effect in the current year. 

Losses on Sales of Other Assets andOther, ne t The variance is 
attributable to a loss recognized on the sale of certain renewable development 
prajectsin2013. 

Other Income and Expense. The variance was primarily due to a net gam 
recognized for the sale of certain renewable development assets and increased 
equity earnings fram higher production in the renewable wind portfolio. 

Partially offset by: 

• A $67 million increase due to higher volumes in the renewables portfolio. 

Operating Expenses. The variance was driven primarily by: 

• A $34 million increase in operations and maintenance expense for the 
renewables portfolio driven primarily by commercial operation of certain 
assets and costs to run the renewables sen/ices company acquired in 
2012; 

• A $25 million increase in depreciation driven by renewable portfolio 
assets put in service; 

- A $17 million increase related to Midcontinent Independent System 
Operator, Inc. (MISO) and PJM Transmission System Enhancement 
obligations; and 

• A $16 million increase relaled to a 2013 legal settlement reserve related 
to previously disposed businesses. 

Partially offset by: 

• A $56 million decrease due primarily to the sale of non-core businesses 
in 2012; 

• A $17 million decrease in general and administrative costs; and 

• A $16 million decrease in fuel expense for the Beckjord station, which 
is not included in the Disposal Graup, driven by lower cost of coal fram 
decreased production as units were prepared for retirement 

Income Tax Benefit. The variance was primarily due to changes in state 
deferred taxes and higher production tax credits in 2014 for the Renewables 
portfolio. The effective tax rate forthe years ended December 31,2014 and 2013 
was 75.5 percent and 62.8 percent, respechvely. 

(Losses) Gains on Sales of Other Assets andOther. net. The variance 
is attributable to a loss recognized on the sale of certain renewable development 
projects in 2013 and a gain on the 2012 contribuhon of certain renewable assets 
to a joint venture. 

Year Ended December 31, Z013 as Compared to 2012 

Commercial Power's results were negatively impacted by the sale of non-
core business operations and lower income from the renewables portfolio and 
Beckjord generating stahon. These impacts are partially offset by higher income tax 
benefits. The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

• An $81 million decrease due primarily to the sale of non-core 
businesses in 2012; and 

• A $35 million decrease in electric revenues for the Beckjord stahon 
driven from lower production as units were prepared for rehrement. 

Other Income and Expense, net. The variance is pnmarily due lo the 
sale of non-core businesses in 2012, lower equity earnings fram the renewables 
porttolio, and lower interest income. 

Income TaxBeneht. The variance was primarily due to an increase in 
pretax loss and a decrease in manufacturing deductions combined with higher 
production tax credits in 2013, The effecbve tax rates for the years ended 
December 31,2013 and 2012 were 62.8 percent and 58,4 pereent, respectively. 
The increase in the effective tax rate for the period was primarily due to higher 
producbon tax credits in 2013 for the renewable portfolio. 
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Other 

(in millions) 

Years Ended Oecembef 31. 

2014 2013 

Variance 
2014 vs. 

2013 2012 

Variance 

2013 vs. 
2012 

Operating Revenoes 

Operating Expenses 

Gains (Losses) on Sales of Other Assets and Other net 

Operating Loss 

Other Income and Expense, net 

Interest Expense 

Loss Before Income Taxes 

liKome Tat Benefit 

Less: Interne (Loss) Attributable lo Noncontrolling Interests 

Net Expense 

S 105 

322 

6 

(211) 

45 

400 

(566) 

(237) 

5 

$(334) 

t 175 

457 

(3) 

(285) 

131 

416 

(570) 

(335) 

3 

$ (238) 

S (70) 

(135) 

9 

74 

(86) 

(16) 

4 

96 

2 

$ (96) 

$ 84 

704 

(7) 

(627) 

19 

299 

(907) 

(3B6S 

2 

$ (523) 

$ 91 

(247) 

4 

342 

112 

117 

337 

51 

I 

$285 

Year Ended December 31.2014 as Compared to 2013 

Other's results were negatively impacted by a decrease in income tax 
benefit. The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The decrease was primarily due to mark-to-market 
acbvity of mitigahon sales related lo the Progress Energy merger. 

Operating Expenses. The decrease was primarily due to lower charges 
related to the Process Energy merger and prior year Crescent Resources LLC 
(Crescent) litigation resen/e, partially offset by unfavorable kiss experience at Bison. 

Other Income and Expenses. The decrease was primarily due to a gain 
on the sale of Duke Energy's 50 percent ownership in DukeNet Communications 
Holdings, LLC (DukeNet) in 2013, partially offset by a current year investment sale 
gain and higher investment income at Bison Insurance Company Limited (Bison), 

Interest Expense. The variance was due primarily to lower interest on long-
term debt resulting from debt maturibes and new debt issued at lower rates. 

Income TaxBenefit. The variance was primanly due to a state tax benefit 
recognized in 2013. The eftective tax rale tor the years ended December 31, 
2014 and 2013 was 41.9 percent and 58,6 percent respechvely. 

Year Ended December 31,2013 as Compared to 2012 

Other's results were positively impacted by lower charges related to the 
Progress Energy merger, the sale of DukeNet, and increased current year acbvity 
fram mitigation sales related to the Pragress Energy merger These impacts were 
partially offset by increased interest expense, lower income tax benefit and the 
Crescent litigation resen/e In 2013, The following is a detailed discussion of the 
variance drivers by line item. 

Operating Revenues. The variance was driven primarily by increased 
acbvity from mitigahon sales related to the Progress Energy merger and higher 
premiums earned at Bison as a result of the addition of Progress Energy, 

Operating Expenses. The variance was driven primarily by lower charges 
related to the Progress Energy merger, and prior year donahons, partially offset 
by the Crescent litigation resewe in 2013 and unfavorable kiss experience at 
Bison as a result of the addition of Progress Energy. 

Other Income and Expense, ne t The variance was driven primarily by a 
gain on the sale of Duke Energy's 50 percent ownership in DukeNet in 2013. 

Interest Expense. The variance was due primarily to the inclusion of 
Progress Energy for the first six months of 2013 and addihonal debt issuances. 

Income TaxBenefit The variance was primarily due to a decrease in 
pretax loss. The effechve tax rates for the years ended December 31,2013 and 
2012 were 58.6 percent and 42,5 percent, respectively. 

Matters Impacting Future Other Results 

Duke Energy previously held an effective 50 percent interest in Crescent 
Resources, LLC (Crescent). Crescent was a real estate joint venture formed by 
Duke Energy in 2006 that filed for Chapter 11 bankruptcy protecbon in June 2009, 
On June 9,2010, Crescent restmctured and emerged from bankruptcy and Duke 
Energy forfeited its entire 50 percent ownership interest to Crescent debt holders. 
This forfeiture caused Duke Energy to recognize a loss, for tax puqaoses, on its 
interest in the second quarter of 2010. Although Crescent has reorganized and 
emerged from bankruptcy with creditors owning all Crescent interest, there remains 
uncertainty as to the tax treatment associated with the restructuring Based on 
this uncertainty, rt is possible thai Duke Energy could incur a future tax liability 
related to the tax losses associated with its partnership interest in Crescent and the 
resolution of issues associated with Crescent's emergence fram bankruptcy. 

In 2013, a FERC Administrahve Law Judge issued an initial decision 
holding that Duke Energy is responsible for costs associated with Mulh Value 
h-ojects (MVP), a type of Transmission Expansion Planning (MTEP) cost, 
approved by MISO prior to the date of Duke Energy's withdrawal. The initial 
decision will be reviewed by FERC, If FERC upholds the inihal decision, Duke 
Energy intends to file an appeal in federal court. If Duke Energy is deemed 
responsible for these costs, and if a portion of these costs are not eligible for 
recovery, there may be an adverse impact to ils financial posihon, results of 
operations and casti flows. See Note 4 to the Consolidated Financial Statements, 
"Regulatory Matters," for additional information, 

INCOME (LOSS) FROM DISCONTINUED OPERATIONS, NET OF TAX 

Discontinued Operahons decreased $662 million for the year ended 
December 31,2014, compared to the same period in the prior year, primarily 
due to 3 $929 million pretax write-down of the carrying amount of the assets to 
the estimated fair value ot the Disposal Group, based on the transaction price 
included in the PSA, less estimated costs to sell and a $134 million pretax 
marii-to-mari(et loss on economic hedges for the Disposal Graup. Included in the 
variance is the $117 million impact of ceasing depreciahon on the assets of the 
Disposal Graup beginning in the second quarter ol 2014, 

Disconhnued Operations decreased $85 million for the year ended 
December 31,2013 compared to the same period in the prior year, primarily 
due to a reduction in PJM capacity revenues related to lower average cleared 
capacity auction pricing for the Disposal Group. 
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DUKE ENERGY CAROLINAS 

Introduction 

Management's Discussion and Analysis should be read in conjuncbon with 
the accompanying Consolidated Financial Statements and Notes for the years 
ended December 31.2014,2013 and 2012, 

Basis of Presentation 

The results of operations and variance discussion for Duke Energy 
Camlinas is presented in a reduced disclosure format in accordance with 
General Instruction (l}(2)(a) of Form 10-K. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

IncomeTaxExpense 

Net income 

Years Ended December 31, 

2014 

J7.351 

5,456 

1.895 

172 

407 

1.660 

SSS 

$1,072 

2013 

$5,954 

5,145 

1,809 

120 

359 

1,570 

594 

t 97S 

Variance 

% 397 

311 

86 

52 

48 

90 

(6) 

$ 96 

The following table shows the percent changes in GWh sales and average number of customers for Duke Energy Carolinas. The below percentages for retail 
customer classes represent billed sales only. Total sales includes billed and unbilled retail sales, and wholesale sales to incoiporated municipalihes and to public and 
private uhlities and power marketers. Amounts are not weather nonnalized. 

Increase (decrease) over prior year 2014 2013 

Residential sales 

General seivice sales 

Industrial sales 

Wholesale and otfier 

Total sales 

Average numberof customers 

4.0% 
2.4% 
2.4% 

(47)% 
2,2% 
1.0% 

2.3% 
1.0% 
04% 

62 1% 
5.4% 
D.7% 

Vear Ended December 31.2014 as Compared to 2013 

Operating Revenues. The variance was driven primarily by: 

• A $180 million increase m retail pricing and updated rate riders, 
which primarity retiects the impact ofthe 2013 North Carolina and 
South Caralina retail rate cases; 

" A $151 million increase in fuel revenues driven primarily by increased 
demand fram retail customers, mainly due to favorable weather 
conditions. Fuel revenues represent sales to retail and wholesale 
customers; 

• A $99 million increase in electric sales (net of fuel revenues) to retail 
customers due to favorable weather conditions, Heabng degree days in 
2014 were 11 percent above normal compared to 5 percent above nomial 
during the same period in 2013 and cooling degree days were 6 percent 
below normal as compared to 17 percent below normal in 2013; 

• A $19 million increase in wholesale power revenues, net of sharing, 
primarily due to new customers; and 

• An $18 million increase in weather-normal sales volumes to retail 
customers reflecting increased demand. 

Partially offset by: 

• A $79 million decrease in gross receipts fax revenue due to the North 
Caralina Tax Simplification and Rate Reduction Act which terminated the 
collection ot the North Carolina gross receipts tax effective July 1,2D14. 

Operating Expenses. The variance was driven primarily by: 

• A $151 million increase in fuel expense {Including purchased power) 
primarily due to increased retail demand resulting from favorable 
weather condihons; 

• A $127 million increase in operahng and maintenance expenses 
primarily due to a litigabon reserve related to the criminal investigation 
of the Dan River coal ash spill (See Note 5 to the Consolidated Financial 
Statements, "Commitments and Conhngencies," for additional 
informabon), repairs and remediation expenses associated with the Dan 
River coal asti discharge and ottier ash liasin relaled assessment costs, 
higher non-outage costs at generation plants, higher storm costs, higher 
distribution costs, higher nuclear outage expense including the impacts 
of nuclear levelizahon, and higher energy efficiency program costs, 
partially offset by decreased corporate costs and lower costs associated 
with the Progress Energy merger; and 

• An $88 million increase in depreciation and amortization primarily 
due hi higher depreciation as a result of additional plant in service 
and amortizahon of certain regulatory assets, partially offset by lower 
depreciahon expense due to reductions for costs of removal in accordance 
with the 2013 North Carolina and South Carolina rate case orders. 

Partially offset by: 

• A $58 million decrease in property and other tax expenses primarily 
due to lower revenue related taxes driven by the eliminahon of 
North Carolina gross receipts tax eftective luly 1,2014, partially offset 
by higher pmperty tax expense. 
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Other Income and Expenses, net. The variance was primarily due to the 
recognibon of post in-sen/ice equity returns for projects that had been completed 
prior to being retiected in customer rates. 

Interest Expense. The variance was primarily due to no longer recording 
post in-sen/ice debt returns on projects now reflected in customer rates, partially 
offset by lower interest on bonds. 

Income Tax Expense. Tfw effective tax rate for the years ended 
December 31,2014 and 2013 was 35.4 percent and 37.8 percent, respectively. 
The decrease in the effective tax rate is pnmarily due to favorable audit 
settlements, changes in apportionment related to state income tax and the tax 
benefit related to the manufacturing deduction in 2014 as the prior year deduction 
was limited by taxable income, partially offset by the non-deducbble litigation 
reserve relaled to the criminal inveshgation of the Dan River coal ash spill. 

Matters Impacting Future Results 

On February 2,2014, a break in a stormwater pipe beneath an ash basin 
at the retired Dan River steam station caused a release of ash basin water and 
ash into the Oan River, On February 8,2014, a permanent plug was installed in 
the stormwater pipe, stopping the release of materials into the river, Duke Energy 
is a party to mulhple lawsuits filed in regards to the Dan River coal asti release 
and operations at other North Caralina facilihes with ash basins. The outcome of 
these lawsuits could have an adverse impact to Duke Energy Carolinas' financial 
posihon, results of operations and cash flows. See Note 5 to the Consolidated 
Financial Statements, "Commitments and Conhngencies," for addihonal 
information. 

An order from regulatory authorities disallowing recovery of costs related 
to closure of ash basins could have an adverse impact to Duke Energy Carolinas' 
financial posihon, results of operations and cash flows. See Notes 5 and 9 to 
the Consolidated Financial Statements, "Commitments and Contingencies" and 
"Asset Retirement Obligations," respectively, for additional informabon. 

PROGRESS ENERGY 

Introduction 

Management's Discussion and Analysis should be read in conjuncbon with 
the attompanying Consolidated Financial Statements and Notes for the years 
ended December 31,2014,2013 and 2012. 

Basis of Presentation 

The results of operahons and variance discussion for Progress Energy is 
presented in a reduced disclosure format in accordance with General Instruction 
(l)(2)(a} of Form 10-K, 

Results of Operations 

(in millions) 

OperadnE Revenues 

Operating Expenses 

Gains (Losses) on Sales of Other Assets and Other net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Income from Continuing Operations 

Discontinued Operations, net of tax 

Net Income 

lesS: Net Income Atlntiutatile to Noncontrolling Interests 

Net Income Atthbutable to Parent 

Years Ended December 31. 

2014 

$10,166 

S,153 

11 

2,Q1S 

77 

6TS 

1.420 

540 

S8D 

(6) 

874 

5 

$ 863 

2013 

$9,533 

7,918 

3 

1.6IS 

94 

680 

1,032 

373 

659 

15 

675 

3 

$ 672 

Variance 

$ 633 

241 

8 

400 

(17) 

(5) 

388 

167 

221 

(22) 

199 

2 

$ 197 

Year Ended December 31,2014 as Compared to 2013 

Operating Revenues. The variance was driven primarily by: 

" A $341 million increase in fuel revenues {including emission 
allowances) driven primarily by increased demand fram wholesale and 
retail customers, partially resulting from favorable weather conditions, 
and higher fuel rates for wholesale customers reflective of higher fuel 
costs for Duke Energy Pra^'ess; and to a higher fuel rate in the current 
year related to lower NEIL insurance reimbursements and accelerated 
Crystal River Unit 3 regulatory asset cost recovery in 2014 as allowed 
by the 2013 Settlement for Duke Energy Florida. Fuel revenues represent 
sales to retail and wholesale customers; 

• A $149 million increase in retail pricing, which primarily reflects the 
impact of the 2013 North Caralina retail rate case in North Carolina and 
the 2014 base rate increase in Florida; and 

• A $114 million increase (net of fuel revenue) in GWh sales to retail 
customers due to favorable weather conditions. For Duke Energy 
Progress, heahng degree days in 2014 were 11 percent above normal 
compared to 2 percent above normal in 2013 and cooling degree days 
were 2 percent below norma! compared to 13 percent below normal in 
2013, For Duke Energy Florida, heahng degree days in 2014 were 51 
percent higher and cooling degree days were 4 percent lower compared 
to the same period in 2013, 

Operating Expenses. The variance was driven primarily by: 

• A $344 million increase in fuel expenses (including purchased power). 
For Duke Energy Florida the increase is due to the applicahon of the 
NEIL settlement proceeds in 2013 and higher sales volumes driven 
by increased demand and higher fuel prices in the current year. For 
Duke Energy Progress the increase is primarity due to increased sales 
volumes; 
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• A $245 million increase in depreciabon and amortization. For Duke 
Energy Florida the increase is primarily due to a reduchon of the cost of 
removal component of amortization expense in 2013 as allowed under 
the 2012 Settlement, increased environmental cost recovery clause 
amortizahon related to prior year under-recovery and nuclear cost 
recovery clause amortizahon due to an increase in recoverable nuclear 
assets in the current year. For Duke Energy Progress the increase is 
primarily due to higher depreciahon as a result of addibonal plant in 
service and amortizahon of certain regulatory assets and a prior year 
reversal of a portion of cost of removal reserves in accordance with the 
2013 NCUC rate case order; and 

• An $88 million increase in operabons, maintenance and other expense 
primarily due to a litigabon reserve related to the criminal investigabon 
of the management of North Caralina coal ash basins (See Note 5 to the 
Consolidated Financial Statements, "Commitments and Conhngencies," 
for addibonal informabon). 

Partially offset by: 

• A $345 million decrease due to 2013 impairment and other charges at 
Duke Energy Florida primarily related to Crystal River Unit 3 and Levy; and 

• A $49 million decrease at Duke Energy Progress due to a cunent year 
$18 million reduction to a 2012 impairment charge related to the 
disallowance of transmission project costs, which are a portion of the 
Long-Term FERC Mitigahon and a $22 million prior-year impairment 
charge resulhng fram the decision to suspend the applicabon for two 
pmposed nuclear units at the Karris nuclear station. 

Other Income and Expense, ne t The variance was primarily due to 
lower AFUDC - equity as a result of assets placed into service, partially offset by 
post in-service equity retums for projects that had been completed prior to being 
reflected in customer rates. 

Income TaxExpense. The variance was primarily due to an increase in 
pretax income. The effective tax rate forthe 12 months ended December 31, 
2014 and 2013 was 38.0 percent and 36.2 percent, respechvely. The increase 
in the effective tax rate is primarily due to a decrease in AFUDC - equity and 
the non-deduchble litigabon reserve related to the criminal investigation of the 
management ol North Caralina coal ash basins. 

Matters Impacting Future Results 

On February 2,2014, a break in a stomiwater pipe beneath an ash basin 
at Duke Energy Caralinas' rehred Dan River steam stahon caused a release of 
ash basin water and ash into the Dan River. On February 8,2014, a permanent 
plug was installed in the stormwater pipe, stopping the release of materials into 
the river. Duke Energy is a party to mulhple lawsuits filed in regards to the Dan 
River coal ash release and operahons at other North Carolina facilities with ash 
basins. The outcome of these lawsuits could have an adverse impact to Progress 
Energy's hnancial position, results of operations and cash flows. See Note 5 to 
the Consolidated Financial Statements, "Commitments and Conhngencies," for 
addihonal information. 

An order from regulatory authorities disallowing recovery of costs related 
to closure of ash basins could have an adverse impact to Progress Energy's 
financial position, results of operations and cash flows. See Notes 5 and 9 to 
the Consolidated Financial Statements, "Commitments and Conbngencies" and 
"Asset Rehrement Obligahons," respectively, for additional informahon. 

DUKE ENERGY PROGRESS 

In t roduct ion 

Management's Discussion and Analysis should be read in conjunction with 
the accompanying Consolidated Financial Statements and Notes for the years 
ended December 31,2014,2013 and 2012. 

Basis of Presentation 

The resulls of operations and variance discussion for Duke Energy 
Progress is presented in a reduced disclosure format in accordance with General 
Instruction (l)(2){a) of Form 10-K. 

Results of Operations 

Years Ended December 31. 

(in millions) 2014 

Operating Revenues $5,176 

Operating Expenses 4,244 

Gains on Sales of Other Asset and Other net 3 

Operating Income 935 

Other Income and Expense, net 51 

Interest Expense 234 

Income Before Income Taxes 752 

IncomeTaxExpense 285 

Net Income $ 467 

2013 

$4,992 

4,061 

1 

932 

57 

201 

788 

283 

$ 500 

Variance 

$ 184 

183 

2 

3 

(6) 

33 

(36) 

(3) 

I (33) 

The following table shows the percent changes in GWh sales and average number of customers for Duke Energy Progress. The below percentages for retail 

customer classes represent billed sales only. Total sales includes billed and unbilled retail sales, and wholesale sales to incorporated municipalities and to public and 

private utilibes and power mari(eters. Amounts are not weather normalized. 

Increase (decrease) over prior year 2014 2013 

Residential sales 
General sen/ice sales 
Industnal sales 
Wholesale and other 
Total sales 
Average numberof customers 

5,1% 
2,1% 

(2.9)% 
10.1% 
4.4% 
1,1% 

4.0% 
—% 
1.1% 
7.6% 
31% 
0.9% 
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Year Ended December 31,2014 as Compared to 2013 

Operating Revenues. The variance was driven primarily by: 

• A $104 million increase in fuel revenues (including emission allowances) 
driven primarily by increased demand from wholesale and retail 
customers, partially resulting fram favorable weather condihons, and 
higher fuel rates for wholesale customers reflective of higher fuel cosls. 
Fuet revenues represent sales to retail and wholesale customers; 

• An $82 million increase (net of fuel revenue) in electric sales to retail 
customers due to favorable weather conditions. Heating degree days in 
2014were 11 percent above normal compared to 2 percent above normal 
in 2013 and cooling degree days were 2 percent below normal compared 
to 13 percent below normal in 2013; and 

• An $80 million increase in retail pricing, which primarily reflects the 
impact ofthe 2013 North Carolina retail rate case. 

Partially offset by; 

• A $60 million decrease in gross receipts tax revenue due to the North 
Carolina Tax Simplification and Rate Reduction Act which temiinated the 
collection of the North Carolina grass receipts tax effective luly 1,2014; 
and 

• A $19 million decrease in weather-normal sales volumes to retail 
customers reflechng decreased demand. 

Operating Expenses. The variance was driven primarily by: 

" A $111 million increase In fuel expenses (including purchased power) 
primarily due to increased sales volumes; 

• A $113 million increase in operations and maintenance expenses 
primarily due to a litigation reserve related to the criminal inveshgabon 
of the management of North Caralina coal ash basins (See Note 5 to the 
Consolidated Financial Statements, "Commitments and Contingencies," 
for addihonal information), the impacts of amortization on nuclear 
levelizabon outage defenals and higher storm costs, partially offset 

by prior year donabons for low-income customers and job training in 
accordance with the 2013 NCUC rate case order and lower costs to 
achieve the merger with Duke Energy including severance and employee 
relocation expenses; and 

• A $48 million increase in depreciation and amortization expenses 
primarily due to higher depreciation as a result of addihonal plant in 
service and amortization ot certain regulatory assets and a prior year 

reversal of a portion of cost of removal reserves in accordance with the 
2013 NCUC rate case order. 

Partially offset by: 

• A $49 million decrease in property and other tax expenses primarily 
due to lower revenue related taxes driven by the elimination of 
North Carolina grass receipts tax effective luly 1,2014, partially offset 
by higher preperty tax expense; and 

• A $40 million decrease due to a current year $18 million reduction to 
a 2012 impairment charge related to the disallowance of transmission 
project costs, which are a portion of the Long-Tenn FERC Mitigation and 
a $22 million pnor-year impairment charge resulhng fram the decision 
to suspend the applicabon for two praposed nuclear units at the Harris 
nuclear station. 

Interest Expense. The variance was primarily due to a new debt 
issuance, no longer recording post in-sewice debt returns on projects now 
reflected in customer rates and lower AFUDC - debt due to projects placed in 
service. 

Income TaxExpense. The variance was primarily due to a decrease in 
pretax income. The effective tax rate for the years ended December 31,2014 
and 2013 was 37.9 percent and 36.5 percent, respechvely. The increase in the 
effective tax rale is primarily due to the non-deductible litigation resen/e related 
to the criminal investigation of the management of North Carolina coal ash 
basins. 

Matters Impacting Future Results 

On Febmary 2,2014, a break in a stormwater pipe beneath an ash basin 
at Duke Energy Carolinas' retired Dan River steam stahon caused a release of 
ash basin water and ash into the Dan River On February 8,2014, a permanent 
plug was installed in the stormwater pipe, stopping the release of matenals 
into the river. Duke Energy is a party to multiple lawsuits filed in regards to the 
Dan River coal ash release and operations at other North Carallna facilities 
with ash basins. The outcome ofthese lawsuits could have an adverse impact 
to Duke Energy Progress' hnancial posibon, results of operations and cash 
flows. See Note 5 to the Consolidated financial Statements, "Commitments and 
Conhngencies," for additional informabon. 

An order Irom regulatory authorities disallowing recovery ot costs related 
to closure of ash basins could have an adverse impact to Duke Energy Progress' 
financial posihon, results of operations and cash flows. See Notes 5 and 9 to 
the Consolidated Financial Statements, "Commitments and Contingencies" and 
"Asset Rehrement Obligahons," respecbvely, for additional information. 
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DUKE ENERGY FLORIDA 

Introduction 

Management's Discussion and Analysis should be read in conjuncbon with 
the accompanying Consolidated Financial Statements and Notes for the years 
ended December 31,2014,2013 and 2012. 

Results of Operations 

Basis of Presentation 

The results of operations and variance discussion for Duke Energy 
Florida is presented in a reduced disclosure format in accordance with General 
Instruction {l)(2)(a) of Form 10-K. 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales ol Other Asset and Other, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Years Ended December 31, 

2014 

$4,975 

3,8S8 

1 

1,078 

20 

201 

897 

349 

$ 548 

2013 

$4,527 

3,840 

1 

688 

30 

180 

538 

213 

$ 325 

Variance 

$ 443 

58 

390 

(10) 

21 

359 

136 

$ 223 

The following table shews the percent changes in GWh sales and average number ol customers for Duke Energy Florida. The twlow percentages for retail 
customer classes represent billed sales onty. Wholesale power sales include both billed and unbilled sales. Total sales includes hilled and unbilled retail sales, and 
wholesale sales to incorporated municipalibes and to public and private utilities and power marketers. Amounts are not weather normalized. 

Increase (decrease) over prior year 2014 2013 

Residential sales 
General sen̂ ice sales 
Industrial sales 
Wholesale and other 
Total sales 
Average number of customers 

2.7% 
0.5% 
1.9% 

(5.9)% 
1.9% 
1,5% 

1.4% 
(0 51% 
15% 

(13.8)% 
(1.2)% 
1.1% 

Year Ended December 31.2014 as Compared to 2013 

Operating Revenues. The variance was driven primarily by: 

• A $237 million increase in fuel and capacity revenues primarily due to 
a higher fuel rate in the current year related to lower NEIL insurance 
reimbursements and accelerated Crystal River Unit 3 regulatory asset 
cost recovery in 2014 as allowed by the 2013 Settlement. Fuel revenues 
represent sales to retail and wholesale customers; 

• A $59 million net increase in base revenues due primarily lo the 2014 
base rate increase; 

• A $63 million increase in nuclear cost recovery clause and energy 
consen/ation cost recovery clause revenues due to higher recovery rates 
in the current year; 

• A $32 million increase in electric sales (net of fuel revenue) to retail 
customers due to favorable weather condihons. Heating degree days in 
2014 were 51 percent higher and cooling degree days were 4 percent 
lower compared to the same period in 2013; and 

• A $29 million increase in wholesale power revenues primarily driven by 
increased capacity rates partially offset by the impact of contracts that 
expired m 2013. 

Operating Expenses. The variance was driven primarily by: 

• A $231 million Increase in fuel used in electric generahon and 
purchased power due to the application of the NEIL settlement proceeds 
in 2013 and higher sales volumes driven by increased demand and 
higher fuel prices in the current year; 

• A $215 million increase in depreciation and amortization primarily due 
to a reduction of the cost of removal component of amortizahon expense 
in 2013 as allowed under the 2012 Settlement increased enviranmental 
cost recovery clause amortization related to prior year under-recovery 
and nuclear cost recovery clause amortization due to an increase in 
recoverable nuclear assets in the current yean and 

• A $16 million increase in preperty and other taxes primarily driven by 
higher revenue-related taxes in 2014 due to the higher revenues. 
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Partially offset by: 

• A $346 million decrease due to 2013 impairment and other charges 
primarily related to Crystal River Unit 3 and Levy; and 

" A $48 million decrease in operabons and maintenance costs primarily 
due to prior year Crystal River Unit 3 related settlement matters and 
lower costs associated with Progress Energy's merger with Duke 
Energy. These costs were partially offset by increased expenses that 
are recoverable under the energy consen/ation and environmental cost 
recovery clauses. 

Otfier Income and Expense, net. The variance is driven by lower AFUDC 
return on the Levy projects in the current year. 

Interest Expense. The increase is due to a lower debt return in 2014 
driven by the Crystal River Unit 3 regulatory asset impaimient in 2013 and 
accelerated Crystal River Unit 3 regulatory asset cost recovery in 2014 as 
allowed by the 2013 Settlement. 

Income Tax Expense. The variance was primarily due to an increase in 
pretax Income. The effecbve tax rate for the years ended December 31,2014 and 
2013 was 38.9 percent and 39.6 percent, respectively. 

DUKE ENERGY OHIO 

Introduction 

Management's Discussion and Analysis should be read in conjunction with 
the accompanying Consolidated Financial Statements and Notes for the years 
ended DecemberSl, 2014,2013 and 2012. 

Basis of Presentation 

The results of operations and variance discussion for Duke Energy Ohio is 
presented in a reduced disclosure format in accordance with Genera! Instruction 
(l)(2)(a) of Form 10-K, 

Results of Operations 

(in nullions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income from (^ntinuing Operations Before Income Taxes 

Income Tax Expense from Continuing Operatinns 

Income from Continuing Operations 

(Loss) Income from Discontinued Operations, net of tax 

Net (Loss) Income 

Years Ended December 31, 

2014 

$1,913 

1,727 

1 

187 

10 

86 

U l 

43 

6E 

(563) 

$ (495) 

2013 

$1,805 

1,627 

4 

182 

n 
110 

43 

67 

35 

$ 102 

Variance 

$ 108 

100 

(3) 

5 

8 

12 

1 

1 

(598) 

$ (597) 

The following table shows the percent changes in Regulated Utilibes' GWh sales and average number of customers for Duke Energy Ohio. The below percentages 
for retail customer classes represent billed sales only. Total sales includes billed and unbilled retail sales, and wholesale sales to incorporated municipalities and to 
public and private ubiities and power marketers. Amounts are not weather normalized. 

Increase (decrease) over prior year 2014 2013 

ResiOential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Total sales 

Average number of customers 

V.3% 
0.8% 
3.3% 

(24,9)% 
0.7% 
0.6% 

1.5% 
08% 
0.2% 

20.9% 
09% 
0.4% 

Year Ended December 31,2014 as Compared to 2013 

Operating Revenues. The variance v̂ as driven primarily by: 

" A $56 million increase in regulated fuel revenues primarily driven by 
higfier tuel costs and increased sales volumes; 

• A $51 million increase in retail pricing and rate riders primarily due to 
2013 rate increases; and 

• A $9 mtllion increase in volumes to retail customers. 

Partially offset by: 

• An $8 million decrease in electric revenues for the Beckjord stabon 
driven from lower producbon as units have been rehred; and 

• A $7 million decrease in net mark-to-market revenue on non-qualifying 
power fiedge contracts. 

Operating Expenses. The variance was driven primarily by: 

• A $94 miilion impairment taken related to OVEC, See Note 11 to the 
Consolidated Financial Statements, "Goodwill and Intangible Assets" for 
addifional informahon; and 
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• A $64 million increase in regulated fuel expense driven primarily by 

higher fuel costs and increased volumes. 

Partially offset by: 

• A $30 million decrease in operating and maintenance expenses primarily 

due to lower corporate govemance costS; 

• A $16 million decrease in nonregulated fuel expense for the Beckjord 

station driven by lower cost of coal from decreased production as unils 

have been retired; and 

• An $8 million decrease in property and other taxes driven primarily by an 

Ohio gas excise lax settlement in 2014. 

Interest Expense. The increase was primarily due to higher regulated 

average debt balances in 2014 compared to 2013 and higher intercompany 

interest expense related to the funds loaned from Cinergy to Duke Energy 

Commercial Asset Management, Inc. (DECAM). 

Income Tax En^ense. The effective tax rate for the years ended December 

31,2014 and 2013 was 38.9 percent and 39.1 percent, respectively. 

Matters Impacting Future Results 

On February 17,2014, Duke Energy Ohio announced it had initiated a 

process to exit its nonregulated Midwest generahon business. Duke Energy 

Ohio expects to dispose of ttie nonregulated Midwest generation business in 

the second quarter of 2015. Duke Energy Ohio recognized a pretax impairment 

charge of $886 million for the year ended December 31,2014, which represents 

the excess of the carrying value over the estimated fair value of the business 

based on the transaction price included in the PSA, less estimated costs to sell. 

The transaction is expected to close by the end of the second quarter of 2015 

and the impairment will be updated, if necessary, based on the hnal sales price, 

after any adjustments at closing for working capital and capital expenditures. 

In 2013, a FERC Administrative Law Judge issued an initial decision tt^at 

Duke Energy Ohio is responsible for costs associated with certain MVP costs, 

a type of MTEP cost, appraved by MISO prior to the date of Duke Energy Ohio's 

withdrawal. The initial decision will be reviewed by FERC. If FERC upholds the 

initial decision, Duke Energy Ohio intends to file an appeal in federal court. 

If Duke Energy Ohio is deemed responsible for these costs, and if a portion 

of these costs are not eligible for recovery, there may be an adverse impact 

to its linancial position, results of operations and cash flows. See Note 4 to 

the Consolidated Financial Statements, "Regulatory Matters," for additional 

information. 

Discontinued Operations, Het of Tax. The variance was primarily due to 

the impairment recognized for the nonregulated titidwest generabon business. 

DUKE ENERGY INDIANA 

Introduction 

Management's Discussion and Analysis should be read in conjunction with 

the accompanying Consolidated Financial Statements and Notes for the years 

ended December 31,2014,2013 and 2012. 

Basis of Presentation 

The results of operabons and variance discussion for Duke Energy 

Indiana is presented in a reduced disclosure format in accordance with General 

Instruction (l)(2)(a) of Form 10-K. 

Results of Operations 
Years Ended December 31. 

(in millions) 2014 2013 Variance 

Operating Revenues 

Operating Expenses 

$3,175 
2,470 

Operating Income (Loss) 

Other Income and Expense, net 

Inleresi Expense 

705 
22 

171 

$2,926 
2,193 

733 
18 

170 

249 
277 

(28) 
4 
1 

Income (Loss) Before Income Taxes 

Income Tax Expense (Benefit) 

556 
197 

581 

223 

(25) 

(26) 

Net Income (Loss) $ 359 $ 358 $ 1 

The following table shows the percent changes in GWh sales and average number of customers for Duke Energy Indiana. The below percentages for retail 

customer classes represent billed sales only. Total sales includes billed and unbilled retail sales, and wholesale sales to incorporated municipalities and to public and 

private uhlities and power mariieters. Amounts are not weather normalized. 

Increase (decrease) over prior year 2014 2013 

Residential sales 

General sen/ice sales 

Industrial sales 

Wholesale power sales 

Total sales 

Average number of customers 

2.1% 
—% 
2.5% 

(8.8)% 
(0.8)% 
0.6% 

3.2% 
0.5% 
(03)% 
(1 i)% 
04% 
0.7% 
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Vear Ended December 31,2014 as Compared to 2013 

Operating Revenues. The variance was driven primarily by: 

• A $138 million increase in fuel revenues (including emission 
allowances) due to an increase in fuel rates as a result of higher fuel 
and purchased power costs; 

• An $86 million net increase in rate riders primarily due to updates to the 
IGCC rider; and 

• A $17 million increase in wholesale power revenues primarily due to 
higher customer rates. 

Operating Expenses. The variance was driven primarily by; 

• A $128 million increase in fuel costs primarily driven by higher fuel and 
purchased power costs; 

• A $71 million increase in depreciation and amortization primarily as a 
result of the Edwardsport IGCC plant being placed into sen/ice in the 
second quarter of 2013; 

• A $57 million increase in property and other taxes, primanly as a result 
of amounls recorded related to an Indiana sales tax audit; and 

• A $21 million increase in operabon and maintenance primarily due 
to higher operation and maintenance costs, higher outage costs at 
generahon plants, partially offset by decreased corporate costs. 

Income TaxExpense. The etfective tax rate for the years ended Deceml)er 
31,2014 and 2013 was 35.5 percent and 38.4 percent respechvely. The 
decrease in the effechve tax rate was primarily due to a reduction in the Indiana 
statutory corporate state income tax rate, a more favorable state tax credit, and 
a prior period adjustment. 

Matters Impacting Future Results 

Duke Energy Indiana is evaluabng converting Wabash River Unit 6 to a 
natural gas-fired unit or rebring the unit eariier than its cun'ent eshmated useful 
life. If Duke Energy Indiana elects eariy retirement of the unit, recovery of remaining 
book values and associated carrying costs totaling approximately $40 million could 
be subject to future regulatory approvals and therefore cannot be assured. 

In 2015, the IURC is examining intervenors* allegabons that the 
Edwardsport IGCC was not properly placed in commercial operation in June 2013 
and interveners' allegabons regarding plant performance. In addition, the Indiana 
Court of Appeals remanded the IURC order in the ninth IGCC rider prxeeding 
back to the IURC for further findings conceming approximately $61 million of 
financing charges Joint Interveners claimed were caused by construction delay 
and a ratemaking issue concerning the in-service date determination for tax 
purposes. The outcome of these proceedings could have an adverse impact to 
Duke Energy Indiana's financial posihon, results of operahons and cash flows. 
Duke Energy cannot predict on the outcome of these proceedings. See Note 4 
to the Consolidated Financial Statements, "Regulatory Matters," for addibonal 
information. 

CRITICAL ACCOUNTING POLICIES AND ESTIMATES 

Preparation of financial statements requires the applicahon of accounbng 
policies, judgments, assumphons and eshmates that can significantly affect 
the reported results of operahons and the amounts of assets and liabilities 
reported in the financial statements. Judgments made include the likelihood of 
success of particular projects, possible legal and regulatory challenges, earnings 
assumptions on pension and other benefit fund investments and anticipated 
recovery of costs. 

Management discusses these policies, eshmates and assumptions with 
senior members of management on a regular basis and provides periodic 
updates on management decisions to the Audit Committee of the Board of 
Directors, Management believes the areas described below require signihcant 
judgment in the applicahon of accountmg policy or in making estimates and 
assumptions that are inherently uncertain and that may change in subsequent 
periods. 

Regulatory Accounting 

A substantial majority of Regulated Utilibes, Duke Energy's regulated 
operahons, meet the criteria for application of regulatory accounting treatment. 
As a result, Duke Energy records assets and liabilihes that would not be recorded 
for nonregulated enhties. Regulatory assets generally represent incured costs 
that have been deferred because such costs are probable of future recovery in 
customer rates. Regulatory liabilihes generally represent obligahons to make 
refunds or reduce rates to customers for previous collecbons or for costs that 
have yet to be incurred. 

Managemenl conbnually assesses whether recorded regulatory assets 
are prabable of future recovery by considering factors such as applicable 
regulatory environment changes, historical regulatory treatment for similar costs 
in Duke Energy's jurisdichons, litigation of rate orders, recent rate orders to 
other regulated entihes, and the status ot any pending or potential deregulabon 
legislahon. If future recovery of costs ceases to be probable, asset write-offs 
would be recognized in operating income. Additionally, regulatory agencies can 
provide fiexibility in the manner and timing of the depreciahon of pmperty, plant 
and equipment, recognition of nuclear decommissioning costs and amortizabon 
of regulatory assets or may disallow recovery of all or a portion of certain assets. 
For further intormation on regulatory assets and liabilities, see Note 4 to the 
Consolidated Financial Statements, "Regulatory Matters." 

As required by regulated operations accounbng, significant judgment can 
be required to determine if an otherwise recognizable cost is considered to be an 
entity specific cost recoverable in future rates and therefore a regulatory asset. 
Significant judgment can also be required to determine if revenues previously 
recognized are for entity specific costs Ihat are no longer expected to be incurred 
and are therefore a regulatory liability. 

Regulatory accounhng rules also require recognibon of a loss if it becomes 
probable that part of the cost of a plant under construction (or a recently 
completed plant or an abandoned plant) will be disallowed tor ratemaking 
purposes and a reasonable esbmate ot the amount of the disallowance can be 
made. For example, if a cost cap is set for a plant sbll under construction, the 
amount of the disallowance is a result of a judgment as to the ulbmate cost of 
the plant. Other disallowances can require judgments on allowed future rate 
recovery. See Note 4 to the Consolidated Financial Statements, "Regulatory 
Matters," for a discussion of disallowances recorded related to the Edwardsport 
IGCC plant and the rehred Crystal River Unit 3 Nuclear Stabon. 

When it becomes probable thai regulated generation, transmission or 
distribution assets will be abandoned, the cost of the asset Is removed from 
plant in service. The value that may be retained as an asset on the balance 
sheet for the abandoned property is dependent upon amounts that may be 
recovered through regulated rates, including any return. As such, an impairment 
charge could be offset by the establishment of a regulatory asset if rate recovery 
is probable. The impairment for a disallowance of costs for regulated plants 
under construchon, recently completed or abandoned is based on discounted 
cash flows. 

As discussed in Note 2 to the Consolidated Financial Statements, 
"Acquisitions, Dispositions and Sales of Other Assets," Duke Energy Carolinas 
and Duke Energy Progress recorded disallowance charges in 2012 in order to 
gain FERC approval of the merger between Duke Energy and Progress Energy. In 
addition to the disallowances, Duke Energy Carolinas and Duke Energy Progress 
guaranteed total fuel savings to customers in North Carolina and South Carallna 
of $687 million over the five years in order to gain NCUC and PSCSC appraval 
of the merger between Duke Energy and Progress Energy. Based on current 
esbmates of future fuel costs, Duke Energy anhcipales that it will meet the 
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guaranteed fuel savings. However, if actual fuel costs are higher than expected, 
Duke Energy could record a charge for the unmet guaranteed savings. 

Goodwill Impairment Assessments 

Duke Energy allocates goodwill to reporting units, which are determined 
to be an operahng segment or one level below based on how the segment is 
managed, Duke Energy is required to test goodwill for impairment at the reporting 
unit level at least annually and more frequently if it is more likely than not that 
the fair value of a reporting unit is less than its carrying value. Duke Energy 
perlomis its annual impairment test as of August 31. 

Applicahon ofthe goodwill impairment test requires management 
judgment, including determimng the fair value of the reporting unit, which 
management estimates using a weighted combination of the income approach, 
which estimates fair value based on discounted cash flows, and the market 
approach, which estimates fair value based on market comparables within the 
utility and energy industries. Significant assumphons used in these fair value 
analyses include discount and growth rates, future rates of retum expected 
to result from ongoing rate regulabon, utility sector market performance and 
transacbons, projected operating and capital cash flows for Duke Energy's 
business and the fair value of debt. 

Esbmated future cash flows under the income approach are based 
to a large extent on Duke Energy's internal business plan, and adjusted as 
appropriate for Duke Energy's views of market participant assumptions. Duke 
Energy's internal business plan reflects management's assumphons related 
to customer usage and attrition based on internal data and economic data 
obtained fram third-party sources, projected commodity pricing data and 
potential changes in enviranmental regulabons. The business plan assumes 
the occurrence of certain events in the future, such as the outcome of future 
rate filings, future approved rates of returns on equity, anticipated earnings/ 
retims related to significant future capital investments, conbnued recovery of 
cost ol service, the renewal ot certain contracts and the iuture ol renewable lax 
credits. Management also makes assumphons regarding operation, maintenance 
and general and administrative costs based on the expected outcome of the 
aforemenboned events. In eshmahng cash flows, Duke Energy incorporates 
expected grawth rates, reguiatory and economic stability, the ability to renew 
contracts and other factors, into its revenue and expense forecasts. 

One of the most significant assumpbons that Duke Energy ubiizes in 
determining the fair value of its reporting units under the income appraach 
is the discount rate applied to the esbmated future cash flows. Management 
determines the appropriate discount rate for each of its reporting units based on 
the weighted average cost of capital (WACC) for each individual reporting unit. 
The WACC takes into account both the after-tax cost of debt and cost of equity. 
A major component of the cost of equity is the current risk-free rate on 20-year 
U.S, Treasury bonds. In the 2014 impairment tests, Duke Energy considered 
implied WACCs for certain peer companies in determining the apprapriate WACC 
rates to use in its analysis. As each reporting unit has a different risk prohle 
based on the nature of its operations, including factors such as regulation, the 
WACC for each reporting unit may differ. Accordingly, the WACCs were adjusted, 
as apprapriate, to account for company specific risk premiums. The discount 
rales used for calculahng the fair values as of August 31,2014, for each of Duke 
Energy's domestic reporting units ranged from 5,3 to 6,9 percent. 

For Duke Energy's intemabonal operabons, a country-specific risk 
adder based on the average risk premium tor each separate country in which 
International Energy operates was added to the base discount rate to reflect the 
differing risk profiles. This resulted in a discount rate for the August 31,2014 
goodwill impairment test for the intemational operahons of 10.5 percent. 

The underlying assumpbons and estimates are made as of a point in hme. 
Subsequent changes, particularly changes in the discount rates, authorized 
regulated rales of retum or growth rates inherent in management's estimates of 
future cash flows, could result in future impairment charges. 

The majority of Duke Energy's business is in environments that are either 
fully or partially rate-regulated. In such environments, revenue requiremenis are 

adjusted periodically by regulators based on factors including levels ol costs, 
sales volumes and costs of capital. Accordingly, Duke Energy's regulated utilities 
operate to some degree with a buffer from the direct effects, positive or negabve, 
of significant swings in market or economic conditions. However, changes in 
discount rates may have a significant impact on the fair value of equity. 

As of August 31, 2QU, all ot the reporting units' estimaletl fair value of 
equity exceeded the carrying value of equity by more than 10 percent. 

Lons-Lived Asset Impairment Assessments, Excluding Regulated Operations 

Property, plant and equipment, excluding plant held for sale, is stated 
at the lower of carrying value (historical cost less accumulated depreciabon 
and previously recorded impairments) or fair value, if impaired. Duke Energy 
evaluates property, plant and equipment for impairment when events or changes 
in circumstances (such as a signiticant change in cash flow projections, the 
determination that it is more likely than not an asset or asset group will be 
sold) indicate the carrying value of such assets may nol be recoverable. The 
determinabon of whether an impairment has occurred is based on an esbmate 
of undiscounted future cash flows attributable to the assets, as compared with 
their canying value. 

Performing an impairment evaluation involves a significant degree of 
estimabon and judgment in areas such as identitying circumstances that 
indicate an impairment may exist, identifying and grouping affected assets, 
and developing the undiscounted future cash flows assxiated with the asset. 
If an impairment has occurred, the amount of the impairment recognized is 
determined by eshmahng the fairvalue of the asset and recording a loss if 
the carrying value is greater than the fair value, Addibonally, determining fair 
value of tbe asset requires prabability weighhng future cash flows to reflect 
expectabons about possible variations in their amounts or bming and the 
selecbon of an appropriate discount rate. Although cash flow eshmates are 
based on relevant information available at the hme the esbmates are made, 
estimates of future cash flows are, by nature, highly uncertain and may vary 
significantly fram actual results. For assets identified as held for sale, the 
carrying value is compared to the eshmated fair value less cost to sell to 
determine if an impairment loss is required. Unbl the assets are disposed of, 
their eshmated fairvalue is re-evaluated when circumstances or events change. 

When determining whether an asset or asset group has been impaired, 
management groups assets at the lowest level that has discrete cash Hows, 

For further information related to the impairment recorded in conjunction 
with planned sale of Duke Energy's Disposal Group to Dynegy, see Note 2 to the 
Consolidated Financial Statements, "Acquisition, Disposals and Sales of Other 
Assets," 

Accounting for Loss Contingencies 

Preparabon of financial statements and related disclosures require 
judgments regarding the future outcome of conhngent events. Ouke Energy is 
involved in certain legal and enviranmental matters arising in the normal course 
of business. Estimating prabable losses requires analysis of multiple forecasts 
and scenarios that often depend on judgments about potenbal achons by third 
parties, such as federal, state and local courts and other regulators. Contingent 
liabilities are often resolved over long periods of bme. Amounts recorded in the 
consolidated financial statements may differ from the actual outcome once the 
conbngency is resolved, which could have a material impact on future results of 
operahons, financial posibon and cash flows of Duke Energy, 

For further information, see Notes 4 and 5 lo the Consolidated Financial 
Statements, "Regulatory Matters" and "Commitments and Conbngencies." 

Revenue Recognition 

Revenues on sales of electricity and gas are recognized when either the 
service is pravided or the product is delivered. Operahng revenues include 
unbilled electric and gas revenues earned when service has been delivered 
but nol billed by the end of the accounting period. Unbilled retail revenues 

47 



PARTI 

are estimated by applying an average revenue per kilowatt-hour (kWh) or per 
thousand cubic feel (Mcf) for all customer classes to the number of estimated 
kWh or Mcf delivered but not billed. Unbilled wholesale energy revenues are 
calculated by applying the contractual rate per megawatt-hour (MWh) to the 
number of esbmated MWh delivered but not yet billed. Unbilled wholesale 
demand revenues are calculated by applying the contractual rate per megawatt 
(MW) to the MW volume delivered but not yet billed. The amount of unbilled 
revenues can vary significantly from period to period as a result of numerous 
factors, including seasonality, weather, customer usage patterns, customer mix 
and the average price in effect for customer classes. 

Pension and Other Post-Retirement Benefits 

The calculahon of pension expense, other post-retirement benefit expense 
and net pension and other post-retirement assets or liabilities require the use 
of assumptions and elecbon of permissible accounting alternatives. Changes 
in assumptions can result in different expense and reported asset or liabihty 
amounts, and future actual expenence can differ from the assumpbons. Duke 
Energy believes the mosl crihcal assumptions for pension and other post-
retirement benefits are the expected long-term rate of return on plan assets 
and the assumed discount rate. Additionally, the health care cost trend rate 
assurtiption is critical to Duke Energy's esbmate of other post-rebrement 
benefits. 

Duke Energy has historically ublized the Society of Actuaries' (SOA) 
published mortality data in developing a best estimate of mortality as part of 
the calculation of the pension obligation (qualified and non-qualitied) and other 
posl-retirement benefit obligahon. On October 27,2014, the SOA published 
updated mortality tables for U.S, plans (RP-2014) and an updated improvement 
scale, which both reflect improved longevity. Based on an evaluabon of the 
mortality experience of Duke Energy's pension plan participants, the updated 
SOA study of mortality tables and recent addihonal studies of mortality 
improvement, Duke Energy adopted an adjusted version of the SOA's new RP-
2014 mortality tables with an updated generahonal improvement scale (BB-2D) 
previously published by the SOA for purposes of measuring ils U.S. pension 
(qualified and non-qualified) and olher post-rehrement benefit obligations as 
of December 31,2014. The change to the mortality assumption increased Duke 
Energy's pension obligation (qualihed and non-qualitied) and other post-
rebrement benefit obligabon by $201 miliion and $7 million, respectively, as of 
December 31,2014. 

Duke Energy elects to amortize net actuarial gains or losses m excess 
of the corridor of 10 percent of the greater of the marttet-related value of plan 
assets or plan projected benefit obligabon, into net pension or other post-
retirernent benefit expense over the average remaining sen/ice period of achve 
covered employees. Prior service cost or credit, which represents the effect on 
plan liabilihes due to plan amendments, is amortized over the average remaining 
service period of acbve covered employees. 

Duke Energy maintains non-contributory defined benefit retirement 
plans. The plans cover most U.S. employees using a cash balance formula. 
Under a cash balance formula, a plan participant accumulates a rehrement 
benefit consisting of pay credits based upon a percentage of cun'eni eligible 
eamings based on age and years of sen/ice and current interest credits. Certain 
employees are covered under plans that use a final average eamings formula. 

Duke Energy provides some health care and life insurance benetits 
for retired employees on a contributory and non-contributory basis. Certain 
employees are eligible for these benefits if they have met age and sen/ice 
requirements at rehrement, as defined in the plans. 

As of December 31,2014, Duke Energy assumes pension and other post­
retiremenl plan assets will generate a long-term rate of retum of 6.50 percent. 
The expected long-term rate of retum was developed using a weighted average 
calculation of expected returns based primarily on future expected returns across 
asset classes considering the use of achve asset managers, where applicable. 
Equity securibes are held for their higher expected retums. Debt securibes are 
primarily held to hedge the pension liability. Hedge funds, real estate and other 
global securities are held for diversificabon. Investments within asset classes 
are to be diversified to achieve broad market participation and reduce the 
impact of individual managers on investments. In 2013, Duke Energy adopted 
a de-risking investment strategy for its pension assets. As the funded status of 
the plans increase, over bme the targeted allocation to retum seeking assets will 
be reduced and the targeted allocabon to hxed-income assets will be increased 
to better manage Duke Energy's pension liability and reduced funded status 
volatility. Based on the current funded status of the plans, the asset allocation 
for the Duke Energy pension plans has been adjusted to 65 percent fixed-income 
assets and 35 percent return-seeking assets and the asset allocation for the 
Progress Energy pension plans has been adiusted to 63 percent fixed -income 
assets and 40 percent return-seeking assels, Ouke Energy regulariy reviews 
its actual asset allocabon and periodically rebalances its investments lo the 
targeted allocahons when considered apprapriate. 

The assets for Duke Energy's pension and other post-rehrement plans are 
maintained in a master tmst, Duke Energy also invests olher post-retirement 
assets in the Duke Energy Corporaiion Employee Benefits Trust (VEBA 1). The 
investment objechve of VEBA I is to achieve sufficient returns, subject lo a 
prudent level of portfolio nsk, for the purpose of pramobng tbe security of plan 
benehts for participants. VEBA I is passively managed. 

Duke Energy discounted its future U.S. pension and other post-rebrement 
obligations using a rate of 4.1 percent as ol December 31,2014. Discount 
rates used to measure benefit plan obligations for hnancial reporting purposes 
reflect rates at which pension benefits could be effectively settled. As of 
December 31,2014, Duke Energy detemiined its discount rate for U.S. pension 
and other post-rebrement obllgabons using a bond selection-settlement portfolio 
approach. This appraach develops a discount rate by selecting a portfolio of high 
quality corporate bonds that generate sufficient cash flow to match the timing 
of projected benefit payments. The selected bond portfolio is derived from a 
universe of non-callable corporate bonds rated Aa quality or higher After the 
bond portfolio is selected, a single interest rate is delermined that equates the 
present value of the plan's projected benefit payments discounted at this rate 
with the maritet value of the bonds selected. 

Future changes in plan asset returns, assumed discount rates and 
various other factors related lo the participants in Duke Energy's pension and 
post-retirement plans will impact future pension expense and liabilities. Duke 
Energy cannot predict with certainty what these factors will be in the future. The 
following table presents the approximate effect on Duke Energy's 2014 pretax 
pension expense, pretax other post-retirement expense, pension obligahon and 
other post-retirement beneht obligation if a 0.25 percent change in rates were 
to occur 

Qualified and Non-
Qualified Pension Plans Other Post-Retirement Plans 

(in millions) -1-0.25% -0.25% -(-0,25% -0.25% 

Effect on 2014 pretax pension and other post-retirement expense 
Expected long-term rate of return 
Discount rate 

Effect pn pension and other post-retirement benefit obligation at December 31,2014 
Discount rate 

$ (19) 
(17) 

$ (198) 

$ 19 

16 

$203 

$ (1) 
(2) 

$(20) 

$ 1 
2 
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Duke Energy's U.S. other post-retiremenl plan uses a health care trend rale covering both pre- and post-age 65 refired plan participants, which is comprised of a 
medical care trend rate, which reflects the near- and king-term expectation of increases in medic^ costs, and a prescription d n ^ trend rate, which reflects the near- and 
long-term expectabon of increases in prescription dmg costs. As of December 31,2014, the health care trend rale was 6.75 percent, trending down to 4,75 percent by 2023. 
The following table presents the approximate effect on Ouke Energy's 2014 pretax other post-retirement expense and other post-rebrement benefit obligation if a 1 percentage 
point change in the health care trend rate were to occur. 

(in millions) 

Effect on 2014 other post-retirement expense 

Effectonotherpost-retirement benefit obligation at December 31,2014 

Other Post-Retirement Plans 

-(-1.0% -1.0% 

$ 7 $ (6) 

36 (31) 

For further infonnabon, see Note 21 to the Consolidated Financial Statements, "Employee Benefit Plans." 

LIQUIDITY AND CAPITAL RESOURCES 

Sources and Uses of Cash 

Duke Energy relies primarily upon cash flows from operabons, debt 
issuances and its existing cash and casti equivalents to fund its domestic 
liquidity and capital requirements, Duke Energy's capilai requirements arise 
primarily fram capital and investment expenditures, repaying long-term debt and 
paying dividends to shareholders. Duke Energy's projected primary sources and 
uses for the nexl three fiscal years are included in the table below. 

(in millions) 

Uses: 

Capital expenditures 

Debt maturities and reduction in 

short-term debt"' 

Dividend payments 

Share repurchases 

Sources; 

Cash flows from operations''" 

Debt issuances 

Proceeds from the sale of 

the Disposal Group 

2015 

$ 7.025-7,425 $ 

3,300 

2.250 

1,400 

t 7,115 $ 

3,100 

2,800 

2016 

8,600-9,375 

1.850 

2.300 

— 

7,525 

6.000 

— 

2017 

$ 7,050-7.825 

2,150 

2,350 

— 

$ 8.100 

4,000 

-
(a) Etcludes capital leases anij secuntned receivables rralunties in 2016 and 7 0 1 ' eipected tD be renewed 

Amounts represent Duke Energy's f inancmj plan, whicli acceleraies certain contractual malurilies 

(b) Cash flows from operalions includes eipendilures related lo ash basin closures 

Duke Energy expects the sale of the Disposal graup to Dynegy lo be 
completed by the end of the second quarter of 2015, The sale price is $2,8 
billion in cash subject to adjustments at closing for changes in working 
capital and capital expenditures. Upon closing ot the transaction, Duke Energy 
intends to execute a balanced recapitalizabon strategy with the proceeds. The 
recapitalization is expected to include a combination of an accelerated share 
repurchase and debt reducbon through avoidance of holding company debt 
issuances in 2015. The ultimate use of praceeds will depend on facts and 
circumstances at the bme of the closing, forfurther information on the Midwest 
Generation Exit, refer to Note 2 to tfie Consolidated Financial Statements, 
"Acquisitions, Dispositions and Sales of Other Assels." 

In December 2014, Duke Energy declared a taxable dividend of historical 
foreign eamings in the form of notes payable that will result in Ifie repatriahon 
of approximately $2.7 billion of cash held and expected to be genereted by 

Intemabonal Energy over a period of up to eight years. Between $1,2 billion 
and $1.4 billion will be remitted in 2015, with the remaining amount remitted 
by 2022. The proceeds of the dividend will principally be used to support Duke 
Energy's dividend and growth in the domesbc business. 

The Subsidiary Registrants generally maintain minimal cash balances and 
use short-term borrowings to meet their working capital needs and other casb 
requirements. The Subsidiary Registrants, excluding Progress Energy, support 
their short-term borrowing needs ttirough participation with Duke Energy and 
certain of ils other subsidiaries in a money pool arrangement. The companies 
with short-lerm funds may provide short-term loans to affiliates participabng 
under this arrangement. See Nole 6 to the Consolidated Financial Statements, 
"Debt and Credil Facilihes," for addihonal discussion of the money pool 
arrangement, 

Duke Energy and the Subsidiary Registrants, excluding Progress Energy, 
may also use short-term debt, including commercial paper and the money 
pool, as a bridge to long-term debl financings. The levels of borrowing may 
vary signilicaritly over the course of the year due to the timing oi long-term 
debl hnancings and the impact of fluctuations in cash flows from operations. 
From time lo lime, Duke Energy's cun'eni liabilities exceed current assets 
resulbng from tlie use of short-term debt as a funding source to meet scheduled 
matunties of long-term debt, as well as cash needs, which can fluctuate due to 
the seasonality of ils business. 

CREDIT FACILITIES AND REGISTRATION STATEMENTS 

Master Credit Facility Summary 

At December 31.2014, Duke Energy had a Master Credit Facility with a 
capacity of $6 billion. In January 2015, Duke Energy amended the Master Credit 
Facility lo increase ils capacity to $7.5 billion through lanuary 2020, The Duke 
Energy Registrants, excluding Progress Ener©, each have borrowing capacity 
under the Master Credit Facility up to specified sublimits for each borrower. Duke 
Energy has the unilateral ability at any time to increase or decrease the borrowing 
sublimits of each borrower, subject to a maximum sublimit for each borrower. The 
amount available under the Master Credil Facility has been reduced lo backstop 
the issuances of commercial paper, certain letters of credit and variable-rate 
demand tax-exempt bonds that may be put to the Duke Energy Registrants al the 
option of the holder. The table below includes ttie cumenl borrowing sublimits and 
available capacity underthe Master Credit Facility. 
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December 31.2014 

Duke Duhe Duhe 

(in millions) 

Facility Size"' 

Duke 
Energy 

$ 6.000 

Eneriy 
(Parent) 

$ 2,250 

Energy 

Caralinas 

$1,000 

Energy 

Proeress 

$750 

Energy 

Florida 

$650 

Enerey 

Ohio 

$650 

Enert^r 
Indiana 

$700 

Reduction to backstop issuances 
CommeTcial paper"" 
Outstardirg letters of credit 
Tax-exempt bonds 

(2,021) 
(70) 

(US) 

(1,479) 
(62) 

(300) 
(4) 

(35) 
(2) 

(29) 
(1) 

(38) (175) 
(1) 

(81) 

Available capacity . 3,793 709 661 $748 $620 E612 443 

(a) Representsttie sublimit ofeach borrower alDecemCer 3 1 . 2 0 H rhe Duke Energy Ohio sublimit includes $100 rriNion for Ouke Energy Kentucky 

(b) Duke Enerer issued $475 million of comireicial paper and loaned the proceeds through Hie money pool to Duke Eoergy Carolinas. Duke Energy Ohio aod Duke Energy Indiana The balances are locluded williin Long-Term Debt 

Payable lo Miil<aieO Compamti in Tbe ConscliOaiei) Balance Sheets 

On Febmary 20,2015, Duke Energy Carolinas, Duke Energy Progress and 
Duke Energy Business Sewices LLC (DEBS), a wholly owned subsidiary ol Duke 
Energy, each entered into a Memorandum ot Plea Agreement {Plea Agreements) 
in connection with the investigation inibated by the United States Department 
of Justice Environmental Crimes Section and the United States Attorneys for tbe 
Eastem District of fJorth Carolina, tbe Middle District of North Carolina and the 
Westem District of North Carolina {collectively, the USDOJ). Under the terms 
of the Plea Agreements, Duke Energy Caralinas and Duke Energy Progross are 
required to each maintain $250 million of available capacity under the Master 
Credil Facility as security lo meet their obligations under the Plea Agreements, 
in addibon to certain other condibons set out in the Plea Agreements. The 
Plea Agreements are subject to court approval. See Note 5 to the Consolidated 
Financial Statemenls, "Commitments and Contingencies," for additional 
information, 

PremierNotes 

Duke Energy has an effective registrahon statement (Form S-3) with the 
Securities and Exchange Commission (SEC) to sell up to $3 billion of variable 
denomination floating rate demand notes, called PremiertJotes. The Form S-3 
Slates that no more than $1.5 billion of the notes will be outstanding at any 
particular hme. The notes are offered on a conbnuous basis and bear interest 
at a floating rale per annum determined by the Duke Energy PremierNotes 
Committee, or its designee, on a weekly basis. The interest rate payable on notes 
held by an investor may vary based on the principal amount of the investment. 
The notes have no stated maturity date, are non-transferable and may be 
redeemed in whole or in part by Duke Energy or al the investor's ophon al any 
time. The balance as ol Oeceml>er 31,2014 and December 31,2013, was $%8 
million and $836 million, respectively. The notes are short-term debl obligahons 
and are reflected as Notes payable and commercial paper on Duke Energy's 
Consolidated Balance Sheets. 

Shelf Registration 

In September 2013, Duke Energy hied a Form S-3 with tlie SEC Under this 
Form S-3, which is uncapped, the Duke Energy Registrants, excluding Progress 
Energy may issue debt and other securibes in the future al amounts, prices 
and witti terms to be determined at the time of future ofterings. Tbe registration 
siatement also allows for the issuance of common stock by Duke Energy. 

CAPITAL EXPENDtTURES 

Duke Energy conbnues lo focus on reducing risk and posiboning ils 
business for future success and will invest principally in ils strongest business 
sectors. Based on this goal, the majority of Duke Energy's total projected capital 
expenditures are allocated to the Regulated Utilifies segment. Duke Energy's 

projected capital and investment expenditures for the nexl three fiscal years are 
included in ttie table below. 

(in millions) 

New generation 

Environmental 

Nuclearfuel 

Major nuclear 

Customer additions 

Grid modernization and other transmission 
and distribution proiecis 

Maintenance 

Tolal Regulated Utilities 

Commercial Power, International Energy and Other 

Total committed expenditures 

Discretionary expenditures 

Total prajected capital and investment expenditures 

2015 

% 825 

275 

450 

300 

500 

1,050 

2,550 

5,950 

1,075 

7,025 

400 

$7,425 

2016 

$2,200 

300 

475 

175 

525 

1,375 

2,775 

7,825 

775 

8,600 

775 

$9,375 

2017 

t &50 

450 

425 

150 

550 

1,525 

2.300 

6,250 

800 

7,050 

775 

$7,825 

DEBT MATURITIES 

The following table shows ttie significant components of Current maturities 
of long-term debt on the Consolidated Balance Sheels. The Ouke Energy 
Registrants cun-ently anbcipale satisfying these obligations with cash on hand 
and proceeds from additional borrowings. 

(in millions) 

Unsecured Debl 

Duke Energy (Parent) 

First Morteate Bonds 

Duke Energy Ohio 

Duke Energy Progress 

Duke Energy Camlinas 

Duke Energy Florida 

Duke Energy Flonda 

Duke Energj Piogiess 

Tax-exempt Bonds 

Duke Energy Progress 

Other 

Cunent maturities ot 
long-term debt 

Maturity Date 

April 2015 

March 2015 

April 2015 

October 2015 

November 2015 

December 2015 

December 2016 

January 2015 

December 31, 

Inlerest Rate 

3.350% 

0.375% 

5 150% 

5.300% 

0.650% 

5.100% 

5.250% 

0 108% 

J 

$ 

2014 

450 

150 

300 

SOO 

250 

300 

400 

243 

214 

2,807 

50 
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DIVIDEND PAYMENTS DEBT ISSUANCES 

In 2014, Duke Energy paid tjuarterty cash dividends for the 88th 
consecubve year and expects lo conbnue ils policy of paying regular cash 
dividends in the future. There is no assurance as to the amount of future 
dividends because Ifiey depend on future earnings, capital requiremenis, 
linancial condition and are subject to the discretion of the Board of Directors, 

The Board of Direclors continues to target a payout ratio of 65 lo 70 
percent, based upon adjusted diluted EPS. Over the past several years, Duke 
Energy's dividend has grown al approximately 2 percent annually, slower than 
overall adjusted eamings growth, Duke Energy has now achieved the targeted 
payout range and believes it has the flexibility to grow the dividend al a pace 
more consistent with adjusted earnings growth. 

Dividend and Other Funding Restrictions of Duke Eneri^y Subsidiaries 

As discussed in Note 4 lo the Consoiidaled Financial Statements 
"Regulatory Matters," Duke Energy's wholly owned public ubiily operabng 
companies have restricbons on the amount of funds that can be transferred to 
Duke Energy via dividend, advance or loan as a result ot conditions imposed by 
various regulators in conjunction with merger transaclions. Duke Energy Progress 
and Duke Energy Florida also have restrictions imposed by their first mortgage 
bond indentures and Articles of Incorporation which, in certain circumstances, 
limit their ability to make cash dividends or distributions on common stock. 
Addibonally, certain other Duke Energy subsidiaries have other restrictions, such 
as minimum working capital and tangible net worth requirements pursuant to 
debt and olher agreements that limit the amount of funds that can be transfen'ed 
to Duke Energy. At December 31,2014, the amount of restricted net assets of 
wholly owned subsidiaries of Duke Energy that may nol be distributed to Duke 
Energy in the form of a loan or dividend is less than 25 percent of Duke Energy's 
net assets. Duke Energy does not have any legal or other restrictions on paying 
common slock dividends to shareholders out of its consolidated equity accounts. 
Although these restricbons cap the amount of funding the various operabng 
subsidiaries can provide to Ouke Energy, management does not believe these 
restricbons will have a significant impact on Duke Energy's ability to access 
cash lo meet ils payment of dividends on common s lKk and otfier future funding 
obligahons. 

CASH FLOWS FROM OPERATING ACTIVITIES 

The relatively stable operabng cash flows of Regulated Ublibes compose 
a substantial portion of Duke Energy's cash flows from operations. Regulated 
Utilibes' cash flows fram operations are primarily driven by sales of electricity 
and natural gas and costs of operations. Weather condihons, working capilai and 
commodity price fluctuations, and unanbcipated expenses, including unplanned 
plant outages and storms can affect the bming and level of cash flows from 
operabons. 

Duke Energy believes it has sufficient liquidity resources through the 
commercial paper martlets, and ulbmately, the Master Credit Facility, to support 
these operahons. Cash flows from operations are subject to a number of other 
factors, including, but not limited to, regulatory constraints, economic trends and 
market volablity (see Item IA, "Risk Factors," for addibonal information). 

At December 31,2014, Duke Energy had cash and cash equivalents and 
short-term investments of $2.0 billion, of which approximately $1.7 billion is 
held by enbties domiciled in foreign jurisdictions. During 2014, Duke Energy 
declared a taxable dividend of historical foreign earnings in the form of notes 
payable that will result in the repatriation of appraximately $2.7 billion of cash 
held and expected to be generated by Internahonal Energy over a period of up 
to eight years. As a result of the decision lo repatriate all cumulabve historic 
undistributed foreign earnings, during the fourth quarter of 2014, Duke Energy 
recorded U.S. income tax expense of approximately $373 million, Duke Energy's 
intention is to indefinitely reinvest praspective undistributed eamings generated 
by Duke Energy's foreign subsidiaries. See Note 22 to the Consolidated Financial 
Statements, "Income Taxes," for additional information. 

Depending on availability based on the issuing entity, the credil rabng of 
the issuing enbty, and market conditions, the Subsidiary Registrants prefer lo 
issue first mortgage bonds and secured debt, followed by unsecured debt. This 
preference is the result of generally higher credil ratings for hrst mortgage bonds 
and secured debt, which typically result in lower interest costs, Duke Energy 
Corporabon primarily issues unsecured debt. 

Duke Energy's capitalization is balanced between debt and equity as 
shown in the table below. The 2015 projected capitalizabon percentages exclude 
purchase accounhng adjustments of approximately $2.9 billion related to the 
mergerwith Progress Energy, while the 2014 and 2013 percentages include all 
debt-related purchase accounting amounts. 

Projected 
2015 Actual 2014 Actual 2013 

Equity 
Debt 

50% 
50% 

49% 
51% 

50% 
50% 

Duke Energy's fixed charges coverage raho, calculated using SEC 
guidelines, was 3.2 times for 2014,3.0 bmes for 2013 and 2.4 times for 2012. 

Restrictive Debt Covenants 

Duke Energy's debt and credil agreements contain various hnancial and 
other covenants. The Master Credit Facility contains a covenant requiring the 
debt-to-lotal capitalization rabo lo nol exceed 65 percent for each borrower 
Failure lo meet those covenants beyond applicable grace periods could result m 
accelerated due dates and/or termination of the agreements or sublimits thereto. 
As of December 31,2014, Duke Energy was in compliance with all covenants 
related to its significant debt agreements. In addition, some credit agreements 
may allow for accelerabon of payments or termination of tbe agreements due 
to nonpayment, or lo the acceleration of other significant indebtedness of the 
borrower or some of its subsidiaries. None of the debt or credil agreements 
contain material adverse change clauses. 

Credit Ratings 

The Duke Energy Registrants each hold credit ratings by Fitch Rabngs, 
Inc. (Fitch), Moody's Investors Service, Inc. (Moody's) and Standard & Poor's 
Rabng Sen/ices (S&P). The following table includes Duke Energy and certain 
subsidiaries' credit rahngs and rahngs outlook as of February 2015. 

Fitch Moody's S&P 

Duke Energy Corporation 
Issuer Credit Rating 
Senior Unsecured Debt 
Commercial Paper 
Duke Energy Carolinas 
Senior Secured Debt 
Senior Unsecured Debt 
ProEress Energy 
Senior Unsecured Debt 
Duke Energy Progress 
Senior Secured Debt 
Senior Unsecured Debt 
DukB Energy Florida 
Senior Secjred Debt 
Senior Unsecured Debt 
Duke Energy Ohio 
Senior Secjred Debt 
Senior Unsecured Debt 
Duke Energy Indiana 
Senior Secured Debt 
Senior Unsecured Oebt 

Stable 

BB8-1-

BBB+ 

F-2 
Positive 

A+ 
A 

Stable 

BBB 
Stable 

A+ 
A 

Stable 

A 
A-

Stable 

A 
A-

Stable 

A 
A-

Stable 

A3 
A3 

P-2 
Stable 

Aa2 
Al 

Stable 

Baal 

Stable 

AaZ 
Al 

Stable 

Al 
A3 

Stable 

A2 
Baal 

Stable 

AaS 
A2 

Positive 

BBB+ 

SBB 
A-2 

Positive 

A 
BBB-h 

Positive 

BBB 
Positive 

A 
6BB+ 

Positive 

A 
BBB-K 

Positive 

A 
BBB-i-

Positive 

A 
BB6-1-
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Credit ratings are intended to provide credit lenders a framework for 

comparing the credit quality of securities and are nol a recommendation to buy, 

sell or hold. The Duke Energy Registrants' credit rabngs are dependent on the 

rahng agencies' assessments of their ability lo meet their debt principal and 

interest obligations when they come due. If, as a result of market conditions 

or other factors, the Duke Energy Registrants are unable to maintain current 

baiance sheet strength, or if earnings and cash flow outlook materially 

deteriorates, credit ratings could be negabvely impacted. 

Cash Flow Information 

The following table summarizes Duke Energy's cash flows for the three 

most recently completed fiscal years. 

Years Ended December 31. 

(In millions) 2014 2013 2012 

Cash flows provided by (used in). 

Operatmg activities 

Investing activities 

Financing activities 

$ 6.586 $ 6.382 
(5.373) (4,978) 

(678) (1,327) 

5,244 
(5,197) 

2G7 
Net increase (decrease) m cash and cash 

equivalents 535 77 (6861 
Cash and cash equivalents at beginning of period 1,501 1,424 2.110 

Cash and cash equivalents at end of period $ 2.036 $ 1,501 $ 1,424 

OPERATING CASH FLOWS 

The following table summarizes key components of Duke Energy's 

operabng cash flows for the three most recently completed hscal year. 

Years Ended December 31, 

(in millions) 2014 2013 2012 

Net income $1,889 $ 2,676 $ 1,782 

Non-cash adiustments to net income 5.366 4,876 3,769 

Contributionstoqualifiedpensionplans — (2501 (304) 

WorkmgcaprtaL «69) (920) (3) 

Net cash provided by operating activities t 6,586 $ 6.382 $ 5.244 

For the year ended December 31,2014 compared to 2013, the variance 

was driven pnmarily by: 

• A $204 million increase due to prior year contributions to qualified 

pension plans, favorable retail pricing and rale riders and favorable 

weather, partially offset by current year under collection of fuel and 

purchased power cosls and bming of cash payments for operabons and 

maintenance expenses. 

For the year ended December 31,2013 compared lo 2012, tbe variance 

was driven primarily by: 

• A $2,001 million increase in net income after non-cash adjustments, 

mainly due to the inclusion ol Progress Energy's results tor first z\x 

months of 2013 and the impact of revised rates and lower operation and 

maintenance expenses, partially offset by; 

• A $917 million decrease in operating cash flows from increased 

investments in tradibonal working capital, mainly due to the hming of 

receivables and accruals, lower incenhve accruals, net of current year 

payments and reserve reductions and the prior year overallocation of the 

Carolines' fuels costs. These decreases were partially offset by the NEIL 

proceeds. 

INVESTING CASH FLOWS 

The followingtable summarizes key components of Duke Energy's 

investing cash flows for the three most recently completed fiscal years. 

(in millions) 

Capital, investment and acquisition expenditures 

Available-tor-sale seturities, net 

Proceeds fmm sales of equity investments and 

other assets, and sales of and collections on 

notes receivable 

Other investing items 

Net cash used in investing activities 

Years Ended December 31, 

2014 

$(5,528) 

23 

179 
(47) 

J (5,373) 

2013 

$ (5,607) 

173 

277 
179 

I (4,978) 

2012 

t (5,958) 

(182) 

212 
(269) 

$(6,197) 

The primary use of cash related to investing acbvibes is capital, 

Investment and acquisibon expenditures, detailed by reportable business 

segment in the following table. 

Years Ended December 31, 

(in millions) 

Regulated Utilrties 

Commercial Power 

Internalional Energy 

Other 

2014 

i4 .T44 
67 

555 
162 

2013 

$ 5.049 
268 
67 

223 

2012 

1 4,220 
1,038 

551 
149 

Total capital, investment and acquisition 

expenditures $ 5.528 $ 5,607 $ 5,958 

forthe year ended December 31,2014 compared to 2013, the variance 

was driven primarily by: 

• A $192 million return of collateral related lo tbe Chilean hydro 

acquisibon in 2013 and 

• A $150 million decrease in net proceeds from sales and maturibes of 

available-for-sale securibes, net of purchases. 

For the year ended December 31,2013 compared to 2012, the variance 

was driven primarily by: 

• A $581 million variance in restricted cash due lo posting collateral on a 

secured debt issuance related to the Chilean hydro acquisibon in 2012 

and the retum of a portion of fhis collateral in 2013, 

• A $355 million increase in proceeds fram the sales of available-for-sale 

securibes, net of purchases due to the investment of excess cash held 

in foreign junsdiclions and 

• A $351 million decrease in capital, investment and acquisition 

expenditures primarily due to lower spending on Ouke Energy's 

renewable energy projects and ongoing infrastructure modernization 

program as these projects were completed, net of expenditures on 

Progress Energy's maintenance projects. 
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FINANCING CASH FLOWS 

The following table summarizes key components of Ouke Energy's 
financing cash flows for the three most recently completed hscal years. 

Years Ended December 31. 

(in millions) 2014 2013 2012 

Issuance ot common slock related lo employee benefit 
plans 

Issuance of long-term debt, net 
Notes payable and commercial paper 
Dividends paid 
Other financing items 
Net cash (used in) provided by financing activities 

J 25 $ 9 $ 23 
(123) U a 1,672 

1.688 93 278 
(2.234) (2,188) (1,752) 

(34) (81) 46 
S (678) $(1,327) $ 267 

For the year ended December 31,2014 compared to 2013, the variance 
was driven primarily by: 

• A $1,595 million increase in proceeds from net issuances of notes 
payable and commercial paper, primarily due to funding a larger 
proportion of total financing needs with short-term debt in anticjpahon 

of the receipt in 2015 of proceeds from the sale of the Midwest 
Generatinn business, the proceeds from which will partially be used for 
debt reducbon, partially offset by; 

• A $963 million decrease in net issuances of long-term debl, primarily 
due lo funding a larger proportion of total hnancing needs with short-
term debt in 2 0 U than in 2013, 

For the year ended December 31,2013 compared to 2012, the variance 
was driven primarily by: 

• An $832 million decrease in net issuances of long-temi debl, primarily 
due to the hming of issuances and redemptions between years, resulbng 
from the complebon of major construchon projects, 

• A $436 million increase in quarteriy dividends pnmarily due lo an 
increase in common shares outstanding, resulhngfrom the merger with 
Progress Energy and an increase in dividends per share from $0,765 to 
$0,78 in the third quarter of 2013. The tolal annual dividend per share 
was $3.09 in 2013 compared lo $3,03 in 2012 and 

• A $185 million decrease in proceeds from net issuances of notes 
payable and commercial paper, primarily due to changes in short-lerm 
working capital needs. 

Summary of Sisniticant Debt Issuances 

The following table summarizes signihcant debt issuances (In millions). 

Year Ended DKembei 31,1014 

Issuance Date Maturity Date 

April 2024 

April 2017 

May 2019 

May 2021 

March 2017 

July 2036 

March 2044 

March 2017 

December 2044 

November 2017 

Interest 

Rate 

3.750% 

0613% 

11.970% 

13.680% 

0863% 

5.340% 

4.375% 

0435% 

4 150% 

0432% 

Duke 

Energy 

(Parent) 

i 600 

400 
— 
— 

— 

— 
— 
— 

Duke 
Energy 

Progress 

i -
— 
— 
— 

— 

400 
250 
500 
200 

Duke 

Energy 
Florida 

$ -
— 
— 
— 

225 
— 

— 
_ 
— 

Duke 
Energy 

$ 600 

400 
108 
110 

225 
129 

400 
250 
500 
200 

Unsecured Detit 

Apnl 2014'' 
April 2014'''* 
lune 2014'̂ ' 
lune 2014'̂ ' 
Secured Debt 
March 2014'̂ ' 
luly2D14": 

First Mortgage Bonds 
March 2014'*' 
March ZOM'^"' 
November 2014'" 
November 2014*"' 

Total issuances $1,000 $1,350 $ 2 2 5 $2,922 

la) Proceeds were used to ledeem 140Z iril l ion crt tax-eiempl bends at Dulie Eneiey Otiio, the fepayment of Dulstanding commerual oawr and fO( general corperale purposes See Note 13 to llie Consolidated rmancial 

Slatements "Relaled Party rrsnsactroos" for additional intormation relaled lo Ide redemption of Duke Eneri j Ohio s la i .e iempl bonds 

(b) rhe debt isfloaling rate based on Itiree-mooth London Interbank Offered Rate (IIBOR) plus a fixed credit sp'eadot 38 basis points 

(c) Proceeds were used lo recay 1196 million ot debl foMnirrnalronal Energy and for general corporaie purposes 

M Relates lo the securitization of accounts receivable at a subsidiary ol Ouke Eneigy florida Proceeds were used lo repay short-term borrowings under Ihe intercompany money pool borrowing arrangement and for general 

corporate purposes See Nole 17 to Ihe Consolidated rmancial Statements -Vanable Inleresi Enlihes' tot further details 

(e) Proceeds were used to fund a pofvon of Duhe Energy's prior mvestment m ttie ensbngWind Star renewables portfolio 

(n Proceeds were used to repay short-term borrowings under the intercompany money pool borrowing arrangement and for general corporate purposes 

(g) rhe debt is floating rate based on three-month LIBOR plus a fiied credit spread of ?D basis points 

W PiDceeiJsMl lbeuseQii iTEBaytoi t tMraMSOmil l ior icr t la i -eisraplbmi i ls. iepay s twVt t im lTOi rew i iEsw^ 
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Year Ended DecemberSl. 2013 

Issuance Date 

Duke Duks Duke Duke 
Interest Energy Energy Energy Energy Duke 

Maturity Date Rate (ParenO Progress Ohio Indiana Energy 

Unsecured Debt 

Januaiy 2013"' 
June 2013'̂ ' 
Augjst 2013'""' 
Octotier 2013'" 
Secured Debt 
February ZOO*'" 
Februaiy 2013"' 
April 2013'" 
December 2013" 
First Mortgage Bonds 
March 2013'" 
July 2013'" 
July 2013'"" 
September 2013'"' 
Seplenit)er2D13'^^"' 

Jarua[y2073 5.125% $ 500 
June 2018 2.100% 500 

Ajgust2023 11.000% — 
October 2023 1.950% 400 

December 2030 
Jjne2037 
April 2026 

December 2016 

Marcti 2043 
July 2043 
July 2016 

September 2023 
Marcti 2015 

2.043% — 
4 740% — 
5 456% — 
0852% — 

4.100% — 
4 900% — 
0.619% — 
3.800% — 
0 400% — 

300 

— $ — $ 500 
— - 500 
— — 220 
— — 400 

— — 203 
— — 220 
— — 230 
— — 300 

500 — — 
— — 350 
— — 150 
— 300 — 
— 150 -

500 
350 
150 
300 
150 

$450 tSOO 14,023 Total issuances $1,400 $ 
(a) Callable afterjanuary 2018 at par Proceeds were used to redeem the i300 million 7 lO percent Cumulalne Quarterly Income Preferred SeciirilieslOUlPS) and to repay a portion of outstaoding commercial paper and tor 

geneial toiporale puipoies 

(b) Proceeds were used to repay %2bQ million of current maturities and for general corporate purposes, including the repayment ot outstanding commercial paper 

Ic) Proceeds were used to repay $200 million of current maturities rhe maturity date included above applies to tiatf of the mstrument rhe remaining hall matures m August 201S 

(d) The debt is floating rate tiased on a consumer pnce indei and an ouermght funds rate in Brazil The debt is denominated in Brazilian Real 

(e) Proceeds were used to repay commercial paper as well as for general corporate purposes 

(t) Represenlstheconversionof construction loans relaled to a renewable energy project issued m Oecember 2012 to term loans No cash proceeds were received m conjunction with ttie conversion The term loans have varying 

maturity dales The maturily date presented represents the latest dale for all components of the respective loans 

(gJ rhe debl IS floating rate Duke Energy has entered mto a pay fiied-receive floating interest rale swap for 95 percent of the loans 

ih) Represents the conversion of a i l M million bridge loan issued in conjuncbon wihi the acquisition of Ibener m December 2012 Duke Energy received incremental proceeds of S40 million upon conversion of the budge loan 

rhe debt is floahng rate and is denominated in U S dollars Duke Energy has entered into a pay tned-receive floating interest rate swap for J5 percent ot the loan 

W fielatestottiesecuritizationof accounts receivable at a subsidiary of DukeEnergy Progress Ihe proceeds were used to repay short-tenn debt See Note 17to the Consoiidaled rmancial Statements "Variable Inlerest Entihes" 

for furttier details 

<j) Proceeds were used to repay notes payable to afhiiated companies as well as for general corporate purposes 

III) Proceeds were used lo repay HOO million of current malunhes 

(1) rhe debt is floating rate based on three monlh LIBOR and a f i ied credrt spread of 35 basis points 

|m) proceeds were used for general corporate purposes including Ihe repaymeni ot short-term notes payable a portion of which was incurred lo fund the reliremenl ot 1250 million of first mortgage bonds that matured m the fust 

half of 2013 

(nj rne debl IS floating rate based on three month LIBOR plus a fixed credit spread of M basis points 

Off-Balance Sheet Arrangements 

Duke Energy and certain of ils subsidiaries enter into guarantee 
arrangements in the normal course of business to facilitate commercial 
transactions with third parties. These arrangements include performance 
guarantees, stand-by letters of credit, debt guarantees, surety bonds and 
indemnifications. 

Most of the guarantee arrangements entered into by Duke Energy enhance 
ttie credit standing of certain subsidiaries, non-consolidated entities or less 
than i i M ' j (Mned entities, enatjiingthem to conduct twslness. As such, these 
guarantee arrangements involve elements of performance and credit risk, which 
are not always included on the Consolidated Balance Sheets. The possibility 
of Duke Energy, either on its own or on behalf o( Spectra Energy Capital, LLC 
(Spectra Capital) through indemnification agreements entered into as part ot 
the January 2,2007 spin-off of Spectra Energy Corp (Spectra Energy), having 
to honor its contingencies is largely dependent upon the future operations of 
the subsidiaries, investees and other third parties, or the occurrence of certain 
future events. 

Duke Energy performs ongoing assessments of their respective guarantee 
obligations to determine whether any liabilities have been incurred as a result of 
potential increased non-performance risk by ttiird parties for wtiich Duke Energy 
has issued guarantees. 

See Note 7 to the Consolidated Financial Statements, "Guarantees and 
Indemniflcabons," forfurther details of the guarantee arrangements. 

Issuance ot these guarantee arrangements is not required for the majority 
of Duke Energy's operabons. Thus, if Duke Energy disconbnued issuing these 
guarantees, there would not be a material Impact to the consolidated results of 
operabons, cash flows or financial position. 

Other than the guarantee a^angements discussed above and normal 
operating lease arrangements, Ouke Energy does not have any material 
off-balance sheet financing entibes or structures. For additional informabon 
on ttiese commitments, see Mote 5 to the Consolidated Financial Statements, 
"Commitments and Conbngencies." 
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Contractual Obligations 

Duke Energy enters into contracts that require payment of cash at certain specified periods, based on certain specified minimum quantities and prices. The 
following table summarizes Duke Energy's contractual cash obligations as of December 31,2014. 

Payments Due By Period 

(in millions) Total 
Less than 

1 year(2015) 
2-3 years 

[201B & 2017) 
4-5 years 

(2018 & 2019) 
More Ui^n 5 years 

(2020 & beyond) 

Long-term debt'" 
Interest payments on long-term debt"" 
Capital leases'" 
Operating leases'" 
Purchase obligations:"' 

Fuel and purchased power"' 
Other purchase obligations'" 

Nuclear decommissioning trust annual funding'* 

$ 36,617 
3-1,064 
2,733 
l.SIS 

21.128 
7,418 
345 

$ 2,691 
1,603 
178 
205 

4.778 
4,074 
33 

5,204 
2,926 

378 
370 

5,838 
1,269 

67 

5,761 
2,614 

406 
305 

3,171 
519 

29 

$22,961 
16,921 

1,771 
938 

7,341 
1,556 

216 

Total contractual cash obligations" 94,123 $13,562 tl6,052 $12,805 151.704 

la) See Note 6 to the Consolidated Financial Stalemenls "DeBt and Credit Facilihes" 

(bl Interest payments on variable rate debt inshuments weie calculated using December 31.2014 interest rales and holding them constant for the life ot the inslrurrents 

(c) See Note 5 to the Consolidated rmancial Statements. "Comiratments and Contingencies "Amounls in the table aboue include the interest component of capital leases based on the interest rates stated m the lease 

agreements and eiclude certain related eiecutory costs 

Idl Current liabilrties. eicept lor current maturities of long-term debl aod purchase oWigations reflected m the Consolidated Balance Sheets, haue been eicluded from Ihe above table 

(e) Includes lirm capacity payments Ihat provide Duke Energy with uninterrupled h im access M elechicih( hansmissioo capacity and natural gas transportation contracts, as well as undesignated conhacts and contracts 

Ihat gualilyas normal purchase/normal sale (NPNS) Fot contracts where the price paid is based on an rnflei. the amoonl is tiased on niarket prices at December 3 1 . 2 0 H . or Ihe best projections of the indei For certain 

of these amounts. Duke Energy may settle on a net cash basis since Duke Energy has entered into payment netting arrangements WJHI counterparties Itial permit Duke Energy to otfset receivables and payables with such 

counterparties 

If) Includes cootracts for software lelephone data and consulting or advisory services Amount also includes conlraclual obligahons lor engineenng, procurement and construction costs tor new generation plants and nuclear 

plant refurbishments environmentai proiects on fossil facilihf s. major niaintenance ol certain nonregulated plants maintenance and day-to-day conlract work at certain wind facilrties and commitments to buy wind and 

combustion turbines Amount eicludes certain open purchase orders for services that are provided on demand, for wtiich the hmmg of the purchase cannot be determined 

(gl Related to future annual funding obligahons to nuclear decommissioning bust fund INDTr) ttirough nuclear power stabons' re-licensrng dates Amounls Ihrou^i 2017 include North Carohna lurisdictional amounts that 

DukeEnergy F^ogress retained internally and IS transihonmg to its eiternal decommissioning funds per a 2008 NCLC order Thetransrl ionottheon(^n3l$13l million musl be completeby DecemberSl. 2017 and at leasl 

10 percent must be transihoned each year See Nole 9 to the Consolidated Financial Stalemenls Asset Rehrement Obligations' 

(h) Uncertain ta i positions 011213 million are not rehectedinit i is table as Duke Energy cannot predict when open income tai years will close with completed eiaminations See Note 22 to the Consolidated EmancraI Statements 

"Income Taies" 

(i) The table above eicludes reserves hjr litigalion. environmental remediation, asbestos-related injuries and damages claims and self-insi"ance claims (see Nole 5 lo Ihe Consolidated Financial Statemenls. "Commitments 

and Contingencies") becaose Ouke Energy is uncertain at to the timing and amount of cash payments Ihal will be required Mditionally. the table above eicludes annual insurance premiums Ihal are necessary to operate the 

business, including nucleannsurance (see Note 5 to the Consolidated Financial Slatements. "CommitmenisandConhngencies"). fundingot pension and other post-retirement benefit plans Isee Note 21 to the Consolidated 

Financial Slatements. "Employee Benetil Plans'). asset retirement obligations, including ash management eipenditures Isee Nole 9 to the Consolidated Financial Statemenls, 'Asset Retirement Obligations"! and regulatory 

liabilihes Isee t^ote 4 lo the Consolidated Financial Statements. "Regulatory Matters"! because the amount and timing of the cash payments are uncertain Also eicluded are Deferred Income Taies and Inveslmenl Tai Credils 

recorded on the Consolidated Balance Sheels smce cash payments tor income taies are determined based primarily on taiable income (or each discrete fiscal year 

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Risk Management Policies 

Ouke Energy is exposed to market risks associated with commodity 
prices, interest rates, equity prices and foreign currency exchange rates, Duke 
Energy has established comprehensive risk management policies to monitor 
and manage these market risks. Duke Energy's Chief Executive Officer and 
Chief Financial Officer are responsible for the overall approval of market risk 
management policies and (he delegation of approval and authorizalion levels. 
The Finance and Risk Management Committee of the Board of Directors receives 
periodic updates irom the Chief Risk Officer and other members of management 
on market risk positions, corporate exposures, and overall risk management 
activities. The Chief Risk Officer is responsible for the overall govemance of 
managing tomniodily price risk, including monitoring exposure limits. 

The following disclosures about market risk contain fopAiard-looking 
statements that involve estimates, projections, goals, forecasts, assumptions, 
risks and uncertainties ttrat could cause actual results or outcomes to differ 
materially from those expressed in the forward-looking statements. Please 
review Item IA, "Risk Factors," and "Cautionary Statement Regarding Forward-
Looking Infonnation" for a discussion ot Ihe factors that may impact any such 
forward-looking statements made herein. 

Commodity Price Risk 

Duke Energy is exposed to the impact of market fluctuations in the prices 
of electricity, coal, natural gas and other energy-related products marketed and 
purchased as a result of its ownership of energy related assets. Duke Energy's 
exposure to these fluctuations is limited by the cost-based regulation ot its 
operations in its Regulated Utilities segment as these operations are typically 
allowed to recover substantially all of these costs through various cost-recovery 
clauses, including fuel clauses. While there may be a delay in timing between 
when these costs are incurred and when these costs are recovered through 
rates, changes from year to year generally do not have a material impact on 
operating results oi ttiese regulated operations. 

Price risk represents the potential risk of loss from adverse changes in the 
market price of electricity or other energy commodities. Duke Energy's exposure 
to commodity price risk is influenced by a numtier of factors, including contract 
size, length, market liquidity, location and unique or specific contract terms, 
Duke Energy employs established policies and procedures to manage risks 
associated with these market fluctuations, which may include using various 
commodity derivatives, such as swaps, futures, forwards and options. For 
additional information, see Note 14 to the Consolidated Financial Statements, 
"Derivatives and Hedging" 
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Validation of a contract's fair value is performed by an internal group 

separate from Duke Energy's deal origination function. While Duke Energy uses 

common industiy practices to develop its valuation techniques, changes in its 

pricing methodologies or the underlying assumptions could result in significantly 

different fair values and income recognition. 

Hedging Strategies 

Duke Energy closely monitors risks assKiated with commodity price 

changes on its future operations and, where appropriate, uses various 

commodiVy instruments sucti as electricity, coal and natural gas forward 

contracts to mitigate the effect of such fluctuations on operations. These 

instruments are also used to optimize the value of the nonregulated generation 

portfolio. Duke Energy's primary use of energy commodity derivatives is to hedge 

the generation portfolio against exposure to the prices of power and fuel. 

The majority of Instruments used to manage Duke Energy's commodity 

price exposure are either not designated as hedges or do not qualify for hedge 

accounting. These instruments are referred to as undesignated contracts. 

Mark-to-mariiet changes for undesignated contracts entered into by regulated 

businesses are reflected as regulatory assets or liabilities on the Consolidated 

Balance Sheets. Undesignated contracts entered into by unregulated businesses 

are marked-to-market each period, with changes in the fair value of the 

derivative instruments reflected in earnings. 

Duke Energy may also enter into other contracts that quality for the NPNS 

exception. When a contract meets the criteria to qualify as an NPNS, Duke 

Energy applies such exception. Income recognition and realization related to 

NPNS contracts generally coincide with the physical delivery ofthe commodity, 

for contracts qualifying for the NPNS exception, no recognition of the contract's 

(an value in the Consolidated Financial Statements is required until settlement of 

the contract as long as the transaction remains probable of occurring. 

Generation Portfolio Risks 

Duke Energy is primarily exposed to market price fluctuations of wholesale 

power, natural gas, and coal prices in the Regulated Utilities segment. The 

Duke Energy Registrants opliraize the value of their wholesale and nonregulated 

generation portfolios. The portfolios include generation assets, fuel, and emission 

allowances. Modeled forecasts of future generation output and fuel requirements 

are based on forward power and fuel marirets. The component pieces of the 

portfolio are bought and sold based on models and forecasts of generation in 

order to manage the economic value of the portfolio in accordance with the 

strategies of the business units. 

For the Regulated Ufilities segment, ttie generation portlolio not utilized 

to sen/e retail operations or committed load is subject to commodity price 

fiuctuations. However, the impact on the Consolidated Statements of Operations 

is partially offset by mechanisms in these regulated jurisdictions that result in 

the sharing of net profits from these activities with retail customers. 

International Energy and Commercial Power generally hedge their expected 

generation using long-term bilateral power sales contracts when favorable 

market conditions ewst and are subiect to wholesale commodity price risks 

for electricity not sold under such contracts. International Energy dispatches 

electricity not sold under long-term bilateral contracts into unregulated markets 

and receives wholesale energy margins and capacity revenues from national 

system operators. Derivative contracts executed to manage generation portfolio 

risks for delivery periods beyond 2015 are also exposed to changes in fair value 

due to market price fluctuations of wholesale power, fuei oil and coal. 

See "Sensitivity Analysis for Generation Portfolio and Derivative Price 

Risks" below, for more intormation regarding the effect of changes in commodity 

prices on Duke Energy's net income. 

SENSnmr f ANALYSIS FOR GENERATION PORTFOLIO AND DERIVATIVE 

PRICE RISKS 

The table below summarizes the estimated effect of commodity price 

changes on Duke Energy's pretax net income, based on a sensitivity analysis 

pertormed for the nonregulated generation portfolio. Forecasted exposure to 

commodity price risk for the Regulated Utilities segment is not anticipated to 

have a material adverse effect on Duke Energy's results of operations in Z0L5. 

The following commodity price sensitivity calculations consider existing hedge 

positions and estimated production levels, as indicated in the table below, but 

do not consider other potential effects that might result from such changes in 

commodity prices. 

Summary of Sensitivity Analysis for Generation Portfolio and Derivative Price Risks (in millions] 

Potential effect on pretax net income assuming a 10 percent price ctiange in 

Generation Portfolio Sensitivities for Derivatives 

Risks for 2015 Beyond Z0I5 

As of December 31,'" As of December 3 1 , * 

2014 2013 2014 2013 

Forward wholesale power prices (based on price per MWh) t 4 J 1 $ -
la] AmoLinls lelsted to (oiward vitwlesala onces represent the pctentral impact at commcHJity price ctianges on torecasted econorrrc generatron wtiicli tias not Dfcn contracted oi fledged Anrounts relaled to forward coal pnces 

wSfwwadsa5ti i iCSSfep«swltMBeto1iai i rnBatUlMmii iMj i i>ff ic5tt iwjMoi i lut l iMiMtoscl«eve<,ucl iet i )™^ Arrioiinlieicluileirieimpatliflmaik-to-markelcharieesonimfleiiEiiirtBaconliatIs 

lelating to perrods in eicess cf one year Irom ttie respective date 

Ibl Adwiinls repieseot sensrtrvrties related lo derruatrve cootracls eieculed la rranage generation portfolio risks for periods beyond 2014 Amounts exclude ttie polential impact ol commodity price changes on forecasted 

economic generation and fuel needed to actiieve sucfi forecasted generation 

Interest Rate Risk 

Duke Energy is exposed to risk resulting from changes in interest rates as 

a result of its issuance of variable and fixed-rate debt and commercial paper. 

Duke Energy manages interest rate exposure by limiting variable-rate exposures 

to a percentage of total debt and by monitoring the effects of market changes 

in interest rates. Duke Energy also enters into financial derivative instruments, 

which may include instruments such as, bul nol limited lo, inlerest rale swaps, 

swaptions and U.S. Treasury lock agreements to manage and mitigate interest 

rate risk exposure. See Notes 1,6,14, and 16 to the Consolidated Financial 

Statements, "Summary of Significant Accounting Policies," "Debt and Credit 

Facilities," "Derivatives and Hedging," and "Fair Value Measurements." 

At December 31,2014, Duke Energy had $250 million notional amount of 

fixed-to-floating swaps outstanding and no pre-issuance hedges outstanding 

In the first quarter of 2015, Duke Energy entered into an additional $250 million 

notional amounl ol tixed-lo-floaling swaps. Duhe Energy had $5,9 billion ot 

unhedged long- and short-term floating interest rale exposure at December 31, 

2014. The impact of a 100 basis point change in interest rates on pretax income 

is approximately $72 million at December 31,2D14. 

This amount v̂ as estimated by considering the impact of the hypothebcal 

interest rates on variable-rate securities outstanding adjusted for interest rate 

hedges as of December 31,2014. 

56 



PARTII 

Credil Risk 

Credit risk represents the loss that the Duke Energy Regisfrants would incur 
if a counterparty fails to perfomt under its contractual obligahons. To reduce credit 
exposure, the Duke Energy Regstrants seek to enter into netting agreements with 
counterparties that permit them to offset receivables and payables with such 
counterparties. The Duke Energy Registrants attempt to further reduce credit risk 
with certain counterparties by entering into agreements that enable obtaining 
collateral or terminating or resetting the terms ot transactions after specified 
time periods or upon the occun'ence of credit-related events. The Duke Energy 
Registrants may, at times, use credit derivatives or other stmctures and techniques 
to provide for third-party credit enhancement of their counterparties' obligations. 
The Duke Energy Registrants also obtain cash or letters of credit fram customers to 
provide credit support outside of collateral agreements, where appropriate, based 
on a financial analysis of the customer and the regulatory or contractual terms 
and conditions applicable to each transaction. See Note 14 to the Consolidated 
Financial Statements, "Derivatives and Hedging," for additional information 
regarding credil risk related to derivative instalments. 

The Duke Energy Registrants' industry has historically operated under 
negotiated credit lines for physical delivery contracts. The Duke Energy 
Registrants frequently use master collateral agreements to mitigate certain credit 
exposures. The collateral agreements provide for a counterparty to post cash 
or letters of credit to the exposed party for exposure in excess of an established 
threshold. The threshold amount represents a negotiated unsecured credit 
limit for each party to the agreement, determined in accordance with the Duke 
Energy Registrants' intemal corporate credit practices and standards. Collateral 
agreements generally also provide that the Inability to post collateral is sufficient 
cause to terminate contracts and liquidate all positions. 

The Duke Energy Registrants' principal customers for its electric and gas 
businesses are commodity clearinghouses, regional transmission organizations, 
industrial, commercial and residenbal end-users, marketers, distnbution 
companies, municipalihes, electric cooperatives and utilities located throughout 
the U.S. and latin America. The Dike Energy Registrants have concentrations of 
receivables from such entities throughout these regions. These concentrations 
ol customers may affect the Ouke Energy Registrants' overall credit risk in that 
risk factors can negatively impact the credit quality of the entire sector. Where 
exposed to credit hsk, the Duke Energy Registrants analyze the counterparties' 
financial condition pnor to entering into an agreement, establish credit limits and 
monitor the appropriateness of those limits on an ongoing basis. 

Duke Energy Carolinas has a third-party insurance policy to cover certain 
losses related to Its asbestos-related injuries and damages above an aggregate 
self-insured retention of $476 million. Duke Energy Caralinas' cumulative payments 
began to exceed the self-insurance retention on its insurance policy during the 
second quarter of 2008. Future payments up to the policy limit will be reimbursed 
by the third-party insurance carrier The insurance policy limit for potential future 
insurance recoveries for indemnification and medical cost claim payments is $864 
million in excess of the self-insured retention. Insurance recoveries of $616 million 
and $649 million related to this policy are classified in the Consolidated Balance 
Sheets in Olher within Investments and Other Assets and Receivables as of 
December 31,2014 and 2013, respectively. Duke Energy Carolinas is notav^are of 
any uncertainties regarding the legal sufficiency of insurance claims. Management 
believes the insurance recoveiy asset is probable of recovery as the insurance 
carrier continues to have a Strang financial strength rating 

The Duke f nergy Registrants also have credit risk exposure thraugh 
issuance of pertormance guarantees, letters of credit and surety bonds on behalf 
of less than wholly owned entities and third parties. Where the Duke Energy 
Registrants have issued these guarantees, il is possible that they could be 
required to perform under these guarantee obligations in the event the obligor 
under the guarantee fails to perform. Where the Duke Energy Registrants have 
issued guarantees related to assets or operations that have been disposed of 
via sale, they attempt to secure indemndication from the buyer against all future 
performance obligations under the guarantees. See Note 7 to the Consolidated 
Financial Statements, "Guarantees and Indemnifications," for further information 
on guarantees issued by the Duke Energy Registrants, 

The Duhe Energy Regislianls are also subject to credil risk of Iheir 
vendors and suppliers in the form of performance risk on contracts including, 
bul nol limited lo, outsourcing arrangements, major conslruclion projects and 
commodity purchases. The Duke Energy Registrants' credit exposure to such 
vendors anti suppliers may take Ihe form of increased cosls or project delays in 
the event of non-performance. 

Credil rish associaled with the Duhe Energy Registrants' serMice lo 
residential, commercial and industrial customers is generally limited to 
outstanding accounls receivable. The Duhe Energy Registrants mitigate this 
credit risk by requiring customers to provide a cash deposit or letter of credit 
unlil a satislacloiy payment t>istoiy is established, subject to the rules and 
regulations in effect in each retail jurisdiction, at which time the deposit is 
typically refunded. Charge-offs tor retail customers have historically been 
insignificant to the operations of the Duke Energy Registrants and are typically 
recovered through the retail rales, Managemenl continually monitors customer 
charge-offs and payment pattems to ensure the adequacy of bad debt resen/es, 
Duhe Energy Ohio and Duhe Energy Indiana sell certain of their accounts 
receivable and related collections thraugh CRC, a Duke Energy consolidated 
variable interest entity. Losses on collection are first atisorbed by the equity of 
CRC and next by the subordinated retained interests held by Duke Energy Ohio, 
Duke Energy Kentucky and Duke Energy Indiana, See Note 17 lo the Consolidated 
Financial Statements, "Variable Interest Entities." 

Based on the Duhe Energy Regislranls' policies (or managing credit risk, 
their exposures and their credit and other reserves, the Duhe Energy Registrants 
do nol currently anbcipale a n^aterially adverse effect on Iheir consolidated 
financial position or results of operations as a result of non-performance by any 
counterparty. 

Marketable Securities Price Rish 

As described further in Note 15 to the Consolidated Financial Statements, 
"Investments in Debt and Equity Securities," Duke Energy invests in debt 
and equity securities as part of various investment portfolios to fund certain 
obligations. The vast majority of investments in equity securities are within the 
NDTF and assets of the various pension and other post-retirement benefit plans. 

Pension Plan Assets 

Duke Energy maintains investments to help fund the cosls of providing 
non-conlnbutory defined benetil retirement and other posl-retirement benefit 
plans. These investments are exposed to price tiuctuations in equity markets 
and changes in interest rates. The equity securities held in these pension 
plans are diversified to achieve broad market participation and reduce the 
impact ol any single investment, sector or geographic region. Duhe Energy has 
established asset allKation targets for its pension plan holdings, which take into 
consideration the inveslmenl objectives and the rish profile with respect lo the 
trust in which the assets are held. 

A significant decline in the value of plan asset holdings could require Duhe 
Energy (o increase funding of its pension plans in future periods, which could 
adversely affect cash flows in ttiose periods. Additionally, a decline in the fair value 
of plan assets, absent additional cash contributions to the plan, could increase 
the amount of pension cost required lo be recorded in future periods, which could 
adversely affect Duke Energy's results of operations in those periods. 

Nuclear Decommissioning Trust Funds 

As required by the Nuclear Regulatory Commission (NRC), NCUC, PSCSC 
and FPSC, subsidiaries of Duke Energy maintain trust funds to fund the costs of 
nuclear decommissioning. As of December 31,2014, these funds were invested 
primarily in domestic and international equity securities, debt securities, 
cash and cash equivalents and short-temi investments. Per the NRC, Internal 
Revenue Code, NCUC, PSCSC and FPSC requirements, these funds may be 
used only for activities related to nuclear decommissioning The investments 
in equity securities are ei^osed to price fluctuations in equity markets. Duke 
Energy actively monitors its portfolios by benchmarking the performance of 
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ils investments against certain indices and by maintaining and periodically 
reviewing, target allocation percentages for various asset classes. Accounting 
for nuclear decommissioning recognizes that costs are recovered through retail 
rates; therefore, fluctuations in equity prices do not affect their Consolidated 
Statements of Operations as changes in the fair value of these investments are 
deferred as regulatory assets or regulatory liabilities pursuant to an Order by the 
NCUC, PSCSC and FPSC. Eamings or losses of the fund will ultimately impact the 
amount of costs recovered thraugh retail rates. See Note 9 to the Consolidated 
financial Statements, 'Asset Retirement Obligafions" for additional information 
regarding nuclear decommissioning cosls. See Nole 15 lo Ihe Consoiidaled 
Financial Statements, "Investments in Debt and Equity Secuhties" for additional 
inlormation regarding NDTF assels. 

Foreign Currency Rish 

Duke Energy is exposed to foreign currency risk fram investments in 
international businesses owned and operated in foreign countries and fram 
certain commodity-related transactions within domestic operations that are 
denominated in foreign currencies. To mitigate risks associated with foreign 
currency fluctuations, contracts may be denominated in or indexed to the U.S. 
dollar and/or local inflation rates, or investments may be naturally hedged 
thraugh debt denominated or issued in the foreign currency Duke Energy may 
also use foreign currency derivatives, where possible, to manage ils rish related 
to foreign currency fluctuations. To monitor its currency exchange rate risks, 
Duhe Energy uses sensitivity analysis, which measures the Impact of devaluation 
of the foreign currencies to which it has exposure. 

Duhe Energy's primary foreign currency rate exposure is to the Brazilian 
Real, The table below summarizes the potential effect of foreign currency 
devaluations on Duke Energy's Consolidated Statement of Operations and 
Consolidated Balance Sheets, based on a sensitivity analysis performed as of 
December 31,2014 and DecemberSl, 2013. 

Summary of Sensitivity Analysis for Foreign Currency Risks 

(in millions) 

Income Statement impacf' 

Balance Sheet impact"" 

Assuming IQ percent devaluation in the currency 

exchante rates In all exposure currencies 

As of December 31 . 

2014 2013 

J (20) $ (20) 

i (98) 1(140) 

(al Amounts represent itie wtentral annual net pretai loss on ttie translation ot local ciirrency earnings to the 

L S dollario 20UandZG13. respechvely 

111) Amounts represent ttie potential irrpact to tlie currency translation ttiiougti fcccumulaiefl Olhet 

Compretiensive Income (AOCI) on ttie Consoiidatett Balance Stieets 

OTHER MAHERS 

Ratios of Earnings to Fixed Charges 

The Duke Energy Registrants' rahos of earnings to fixed charges, as 
calculated using SEC guidelines, are included in the table below. 

Years Ended December 31. 

Duke Energy"' 

Djke Energy Caroltnas 

Ptogtess Eitergj 

Djke Energy Progress 

Ouke Energy Florida 

Duke Energy Ohio 

Ouke Energy Indiana 

[al Indufles the results ol Progress Energy tegmmnj on July 2.2012 

2014 

3.2 
4.G 
2.7 
3.5 
4.1 
2.1 
4.1 

2013 

3.0 
4.4 
2.2 
3.7 
2.9 
22 
4.1 

2012 

IA 
3.8 
1.6 
2.3 
2.3 
1.7 
0.3 

Midwest Generation Exit 

Merchant power plants have, in the recent past, delivered volatile returns 
in ttie compelihve energy markets in the fJtidwest. In Ohio, ttie Public Utilities 
Commission of Ohio (PUCO) had granted revenue support from regulated retail 
markets to help stabilize returns during the transition to competitive markets. 
However, in early 2014, a request for continued revenue support was denied by 
the PUCQ. This decision made it clear the energy mariiets in Ohio were to be fully 
unregulated. Although the undiscounted cash flows recover the carrying value 
of the Midwest Generation assets, the recoveiy period is over a long period of 
time, with risks inherent in operating these assets in competitive energy markets 
and in an ever changing landscape of environmental regulations related to fossil 
fuel based generation sources. Management concluded in eariy 2014 that the 
projected risk and earnings profile of these assets was no longer consistent with 
Duke Energy's strategy and initiated a plan to sell these assets and realize the 
fair value over a shorter period while reducing the risk and volatility associated 
with these assets. 

On August 21,2014, Duke Energy Commercial Enterprises, Inc., an indirect 
wholly owned subsidiary ot Duke Energy Corporation, and Duke Energy SAM, 
LLC, a wholly owned subsidiaty of Duke Energy Ohio, entered into a PSA with 
a subsidiary ot Oynegy whereby Dynegy will acquire Duke Energy's Disposal 
Group for approximately $2.8 billion in cash subject to adjustments at closing 
for changes in working capilai and capilai expenditures. The completion of the 
transaction is conditioned on appraval by FERC and the release of certain credil 
support otiligalions. The transaction is expected to close by the end of the second 
quarter ot 2015. for addilional information on the Midwest generation business 
disposition see Mote 2 to ttre Consolidated Financial Statements, "Acquisitions, 
Dispositions and Sales ot Other Assets." 

North Carolina Ash Basins 

On Febnjary 2,2014, a break in a stormwater pipe beneath an ash basin at 
Duke Energy Carolinas' retired Dan River steam station caused a release of ash 
basin water and ash into the Dan River. Dn February 8,2014, a pemianent plug 
was installed in the slormwater pipe, stopping the release of materials into the 
river. Duke Energy Carolinas estimates 30,000 to 39,000 Ions ol ash and 24 million 
to 27 million gallons of basin water were released into the river during the incident. 
For additional information see Note 510 lire Condensed Consolidated Financial 
Statements, "Commibnents and Contingencies," 

Environmental Regulations 

Duke Energy is subject to international, federal, state, and local 
regulahons regarding air and water quality, hazardous and solid waste 
disposal, and other environmental matters. The Subsidiary Registrants are 
subject to federal, state, and local regulations regarding air and water quality, 
hazardous and solid waste disposal and other environmental matters. These 
regulations can be changed from time to lime and result in new obligahons of 
the Duke Energy Registrants. 

The following sections outline various proposed and recently enacted 
regulations that may impact the Duke Energy Registrants. The Duke Energy 
Registrants also expect to incur increased fuel, purchased power, operation and 
maintenance, and other costs tor replacement generation tor polenlial coal-tired 
power plant retirements as a result of these proposed and final regulations. The 
actual compliance costs may be materially different from these estimates based 
on the timing and requirements of the final EPA regulalions. Refer lo Note 4 to 
the Condensed Consolidated Financial Statements, "Regulatory Matters," for 
further information regarding potential plant rebrements and regulatory filings 
related to ttie Duke Energy Registrants. 

Coal Asti Management Act of 2014 

On September 20,2014, the Coal Ash Act became law. The Coal Ash Act 
(0 establishes a Coal Ash Management Commission (Coal Ash Commission) 
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to oversee handling of coal ash within the state; (ii) prohibits construction 
of new and expansion of existing ash impoundments and use of existing 
impoundments at retired facilities, effective October 1,2014; (iii) requires 
closure of ash impoundments at Duke Energy Progress' Asheville and Sutton 
stations and Duke Energy Caralinas' Riverbend and Dan River stations no later 
than August 1,2019; (iv) requires dry disposal of fly ash al active plants nol 
retired by December 31,2018; (v) requires dry disposal of bottom ash at active 
plants by DecemberSl, 2019, or rehrement of active plants; (vi) requires all 
remaining ash impoundments in North Carolina to be categorized as high-risk, 
intermediate-risk, or low-risk no later than December 31,2015 by The North 
Caralina Deparlment of Environment and Natural Resources (DENR) with the 
method of closure and hming to be based upon the assigned risk, with closure 
no later than December 31,2029; (vii) establishes requirements to deal with 
graundwater and surface water impacts from impoundments and (viii) enhances 
the level of regulation for structural fills utilizing coal ash. The Coal Ash Act 
includes a variance procedure for compliance deadlines and modificatiori of 
requiremenis regarding structural fills and compliance boundaries. Provisions 
of the Coal Ash Act prahibit cost recovery for unlawful discharge of ash basm 
waters occurring afterjanuary 1,2014, The Coal Ash Act included a moratorium 
for any NCUC ordered rate changes to effectuate the legislahon, which ended 
January 15.2(315. The Coal Ash Act leaves the decision on cost recovery 
determinations relaled to closure of CCR surface impoundments (ash basins 
or impoundments) lo ttie normal ratemaking processes belore ulilily regulatory 
commissions. In November 2014, Duke Energy submitted to DENR site specific 
coal ash excavation plans forthe tout high priority stations required to be closed 
no later than August 1,2019. These plans and all associated permits must be 
approved by DENR before any excavation work can begin. 

In September 2014, Duke Energy Carolinas executed a consent agreement 
with the South Carolina Department of Health and Enviranmental Contral 
(SCDHEC) requiring the excavabon ot an inactive ash basin and ash fill area at 
the W.S. Lee Steam Station. As part of this agreement, in December 2014. Duke 
Energy Caralinas filed an ash removal plan and schedule with SCDHEC. 

For further information, refer to Note 5 of the Condensed Consolidated 
Financial Statements, "Commitments and Contingencies." 

Mercury and Air Toxics Standards 

The final Mercury and Air Toxics Standards (MATS) rule, previously referred 
to as the Utility MACT Rule, was issued on February 16,2012. The final rule 
establishes emission limits for hazardous air pollutants fram new and exishng 
coal-fired and oil-fired steam electric generating units. The rale requires sources 
to comply with emission limits by April 16,2015. Under the Clean Air Act (CAA). 
permitting authorities have the discretion to grant up to a one-year compliance 
extension, on a case-by-case basis, to sources that are unable to complete 
the installation of emission controls before the compliance deadline. The Duke 
Energy Registrants have requested and received a number of compliance 
extensions. Strategies to achieve compliance with the final rule will include 
installation of new air emission contral equipment, development of monitoring 
processes, fuel switching and accelerahon of rehrement for some coal-fired 
electric-generation units. For additional information, refer to Note 4 to the 
Condensed Consolidated Financial Statements, "Regulatory Matters," regarding 
potential plant rehrements. 

In April 2014, several petitions for review of the final rule were denied 
by the U.S. Court ot Appeals tor the District of Columbia (D.C. Circuit Court). 
On November 25,2014, the Supreme Court granted a petition for review based 
on the issue of whether the EPA unreasonably refused to consider costs in 
determining whether it is appropriate to regulate hazardous air pollutants from 
coal-fired and oil-fired steam electric generating units. Oral arguments are 
scheduled for March 25,2015, The Duke Energy Registrants cannot predict the 
outcome of the Supreme Court review of the D.C. Circuit Court decision and are 
planning for the rule to be implemented as promulgated given the imminent 
compliance deadline. 

Clean Water Act 316(b} 

The EPA published the final 316tb) cooling water intake structure rule on 
August 15,2014, with an effechve date of October 14,2014. The rule applies 
to 27 ot the electric generating facilities the Duke Energy Registrants own and 
operate dependingonunitretirementdates, excluding stations included in the 
Disposal Group. The mie allows several options for demonstrating compliance 
and pravides flexibility to the slate enviranmental permitting agencies to make 
determinations on controls, if any, that will be required for cooling water intake 
structures. Any required intake structure modifications and/or retrofits are 
expected to be installed in the 2019 to 2022 time frame. Petitions challenging 
the rule have been filed by several groups. It is unknown at this lime when the 
courts will mle on the petitions. 

Steam Electric Effluent Umitat ion Guidelines 

On lune 7,2013, the EPA proposed Sleam Electric Effluenl Umitations 
Guidelines, The EPA is under a revised court order to finalize the rule by 
September 30,2015, The EPA has proposed eight options for the rule, which vary 
in stringency and cost The praposed regulation applies to seven waste streams, 
including wastewater fram air pollution contral equipment and ash transport 
water Mosl, if not all. of the steam electric generating facilities the Duke Energy 
Registrants own are likely affected sources. Requirements to comply with the 
final rule may begin as early as late 2018 for some facilities. 

Estimated Cost and Impacts o f Rulemakings 

The ultimate compliance requirements for currently proposed 
environmental regulations will not be known until all the rules have been 
finalized. The Duke Energy Registrants also expect to incur increased fuel, 
purchased power, operation and maintenance, and other expenses, in addilion to 
costs for replacement generation for potential coal-fired power plant retirements 
as a result of these regulations. The actual compliance costs incun'ed may be 
materially different fram these estimates based on the hming and requirements 
of the final regulations. The Duke Energy Registrants intend to seek rate recovery 
of apprapriate amounts incurred associated with regulated operahons in 
complying with these regulations. Refer to Note 4 to the Condensed Consolidated 
Financial Statements, "Regulatory Matters," for further information regarding 
potential plant retirements and regulatoty filings related to the Duke Energy 
Registrants, 

The following table provides estimated costs, excluding AFUDC, of new 
contral equipment that may need to be installed on existing power plants, 
including conversion of plants to diy disposal of bottom ash and fly ash, to 
comply with the above regulations over the five years ended December 31,2019. 
The table excludes amounts related to the Disposal Group and ash basin closure 
costs recorded as asset retirement obligations, for additional information refer to 
Note 9 ot the Condensed Consolidated Financial Statements, "Asset Retirement 
Obligations." The table also does not include estimated ash basin closure costs 
to comply with the recently issued EPA regulations for the disposal of CCR from 
power plants. 

Estimated 5 
(in millions] Tear Cost 

Duke Energy 
Dike Energy Carolinas 

Progress Energy 

Djke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Djke Energy Indiana 

1.650 
675 
525 
475 

5D 
75 

575 
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Coal Combustion Residuals 

On December 19,2014, the EPA signed the hrst federal regulation fot the 
disposal of CCR from power plants. The federal regulation classifies CCR as 
nonhazardous waste under Uie Resource Conservation and Recovery Act. The 
regulation applies to all new and existing landfills, new and existing surface 
impoundments, structural fills and CCR piles. The rule establishes requirements 
regarding landfill design, structural integrity design and assessment criteria 
tor surface impoundments, groundwater monitering and protection procedures 
and other operational and reporting procedures to ensure tbe safe disposal 
and management of CCR. In addition to the requirements ot the tederal 
CCR regulation, CCR landfills and surface impoundments will conhnue to 
be independentty regulated by most states. Duke Energy records an asset 
retirement obligation when it has a legal obligation to incur retirement costs 
associated with the retirement of a long-lived asset and the obligation can 
be reasonably estimated. Once ttie rule is effective in 2015, additional asset 
retirement obligahon amounts will be recorded at all Duke registrants. Cost 
recovery for future expenditures will be pursued through the normal ratemaking 
process with state uhlity commissions, which permit recovery of necessaiy and 
prudently incurred costs associated with Duke Energy's regulated operations, 
M tt^is time, Duke Eneigy is evaluating the CCR regulation and developing cost 
estimates that will largely be dependent upon compliance alternatives selected 
to meet requirements of the regulations. For more information, see Note 5 
to the Condensed Consolidated Financial Statements, "Commitments and 
Conhngencies." 

Cross-State Air Pollution Rule 

On August 8,20J1, the final Crass-State Air Polluhon Rule (CSAPR) was 
published in the Federal Register. The CSAPR established state-level annual 
sulfur dioxide (SO )̂ budgets and annual and seasonal nitrogen oxide (NOx) 
budgets that were to teke effect on January 1,2012. 

Dn August 21,2(112. the D.C. Circuit Court vacated the CSAPR, The court 
also directed the EPA to conhnue administering the Clean Air Interstate Rule 
(CAIR), which required additional reductions in SO^ and NOx emissions beginning 
in 2015. On April 29.2014, the LI.S. Supreme Court (Supreme Court} reversed 
ttie D.C. Circuit Court's decision, finding that with CSAPR the EPA reasonatily 
interpreted ttie good neighbor provision of the CAA. The case was remanded 
to the D.C, Circuit Court for further proceedings consistent with the Supreme 
Court's opinion. On October 23,2014, the D.C. Circuit Court lifted the CSAPR 
stay, which allowed Phase 1 of the rule to take effect on January 1,2015, 
terminating the CAIR. Where the CSAPR requiremenis are constraining, actions 
to meet the requirements could include purchasing emission allowances, power 
purchases, curtailing generation and utilizing low sulfur tuel. The CSAPR will not 
result in Duke Energy Registrants adding new emission contrals. 

Additional challenges to the CSAPR filed in 2012, not addressed by the 
D.C. Circuit Court decision to vacate the CSAPR, are still ongoing Oral arguments 
were held February 25.2015. The Duke Energy Registrants cannot predict the 
outcome of these proceedings or how the requiremenis of the CSAPR may be 
impacted going forward. 

Carbon Dioxide New Source Performance Standards 

On Januaty 8,2014, ttie EPA proposed a rule to establish cartion dioxide 
(COp emissions standards for new pulverized coal. IGCC, natural gas combined 
cycle, and simple cycle electric generahng units commencing construction on 
or after that date. Based on the pmposal, future coal and IGCC units will be 
required to employ carbon capture and storage technology to meet the praposed 
standard. 

In January 2015, the EPA announced that it would finalize the rule for new 
power plants in the summer of 2015. The Duke Energy Registtants do not expect 
a material impact on their future results of operations or cash flows based on the 
EPA's proposal. The final rule, however, could be significantly different fram the 
proposal. 

CO J Existing Source Performance Standards and Standards for 

Reconstructed and Modified Units 

On June 18,2014, the EPA's proposed Clean Power Plan (CPP) for 
regulating COj emissions from existing fossil luel-fired electric generating 
units (EGUs) was published in the Federal Register. On the same date the EPA 
praposed carbon pollution standards for reconsttucted and modified EGUs. The 
comment period ended October 16,2014 for ttie reconstructed and modified 
praposal and December 1,2014 tor Ihe CPP Duke Energy submitted comments 
on both praposals. In Januaiy 2015 ttie EPA announced that it would finalize both 
proposals in the summer of 2015. 

Once the CPP is finalized, states will be required to develop plans to 
implement its requirements, The CPP will not directly impose any regulatory 
requirements on Duke Energy Registrants. State implementation plans will 
include the regulatory requirements that will apply to Duke Energy Registrants, 
Based on the EPAs June 18,2014 proposal, states will have fram one to three 
years after the CPP is finalized to submit a plan for EPA's review. In January 
2015 the EPA announced that il would also propose a federal implementation 
plan for public comment in the summer of 2015. A tederal plan would be EPA's 
plan for meebng the requirements of the CPP and could take the place ot a state 
plan if a state either fails lo submil a plan ot submits a plan Ihal is not approved 
by the EPA. 

The EPA has proposed to phase CÔ  emission reductions in over the 
period 2020 to 2030, The final requirements ot the CPR however, includmg 
the implementation schedule are uncertain and could be significantly different 
fram the proposal. In addition, it will be several years before ttie requirements 
of the subsequent state plans are known, Also unknown at this hme ate ttie 
requirements ot any federal plan that might be imposed on states in which the 
Duke Energy Registrants operate should a state fail to submit a plan or have their 
plan disapproved by Ihe EPA. The Duke Energy Registrants are therefore unable 
to predict the outcome of this rulemaking, or how it might impact them, but the 
impact could be significant. 

Global CNmate Change 

The Duke Energy Registrants' greenhouse gas (GHG) emissions consist 
primarily oi CO^ with mosl coming from their fleet of coal-tired power plants 
in the U.S. In 2014, the Duke Energy Registrants' U,S, power plants emitted 
appraximately 135 million tons ot CO .̂ CÔ  emissions fram Duke Energy's 
international operahons were approximately 2 million tons. The Duke Energy 
Registrants' future CO., emissions will be inffuenced by variables including new 
regulahons, economic conditions that affect electticity demand, and the Duke 
Energy Registrants' decisions regarding generatton technologies deployed fo meet 
cusfomer electricity needs. 

The Duke Energy Registrants are taking actions ttiat will result in reduced 
GHG emissions over ttme. These acttons will lower the Duke Energy Registrants' 
exposure to any future mandafory GHG emission reduction requirements or 
carbon tax, whether a result of federal legislation or EPA regulatton. Under 
any future scenario involving mandatory GHG limitattons, the Duke Energy 
Registrants would plan fo seek recovety of compliance costs assxiated with 
their regulated operations through appropriate regulatoty mechanisms. 

The Duke Energy Registrants recognize certain groups associate severe 
weather events with climate change, and forecast the possibility these weather 
events could have a material impact on future results ot operations should they 
occur more frequently and with greater severity. However, the uncertain nature 
of potenttal changes of extreme weather events {such as increased frequency, 
duration, and severity), the fong period of hme over which any potential 
changes might take place, and the inability fo predict these with any degree of 
accuracy make estimating any potenttal future financial risk fo the Duke Energy 
Registrants' impossible. Currently, the Duke Energy Registrants plan and prepare 
for extreme weather events they experience from time to time, such as ice 
storms, tornadoes, hurricanes, severe thundersforms, high winds and droughts. 
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The Duke Energy Registrants rautinely take stops to reduce the potenttal 
impact of severe weather events on their electric distribution systems. 
The Duke Energy Registrants' electric generating facilities are designed to 
withstend extreme weather events without signiticant damage. The Duke Energy 
Registrants maintain an inventory of coal and oil on site fo mittgate the effects 
of any potential short-term disruption in fuel supply so they can continue fo 
provide customers with an unintercupted supply of electticity. The Duke Energy 
Registrants have a program in place to effechvely manage (he impact of tuture 
droughts on their operations. 

Nuclear Matters 

Following ttie events at the Fukushima Daiichi nuclear power stabon 
in Japan, Duke Energy conducted thorough inspecttons at each of its seven 
nuclear sites during 2011, The initial inspecttons did not identify any significant 
vulnerabilities, however, Duke Energy is reviewing designs to evaluate safety 
margins to extemal events. Emergency-response capabilities, written procedures 
and engineering specifications were reviewed to verify each site's ability to 
respond in the unlikely event of stotion blackout, Duke Energy is working within 
the nuclear industry fo improve safety standards and margin using the three 
layers of safety approach used in the U.S.: protectton, mitigation and emergency 
response. Emergency equipment is currently being added at each statton to 
perform key safety functtons in the event that backup power sources are lost 
permanently. These improvements are in addition to the numerous layers of 
safely measures and systems previously in place. 

In March 2011, the NRC formed a task force to conduct a comprehensive 
review of processes and regulations fo determine whether the agency should 
make addittonal improvements to foe nuclear regulatory system. On July 13. 
2011, the task force proposed a set of improvements designed to ensure 
protection, enhance accident mitigation, strengthen emergency preparedness 
and improve efficiency of NRC programs. The recommendahons were further 
priorittzed into three tters based on the safety enhancement level. On March 12, 

2012, the NRC issued three regulatory orders requiring safety enhancements 
related to mitigation strategies to respond fo extreme natotal events resulting in 
the loss of power at a plant ensuring reliable hardened containment vents and 
enhancing spent fuel pool instrumentation. 

On August 30,2012, the NRC issued implementation guidance fo enable 
power plants to achieve compliance wiih the orders issued in March 2012, 
Plants were required to submit implementation plans to the NRC by February 
28,2013, and complete implementatton of the safety enhancements within two 
refueling outages or by December 31,2016, whichever comes first. Each plant 
is also required to reassess their seismic and flooding hazards using present-
day methods and informatton, conduct inspecttons fo ensure protection against 
hazards in the current design basis, and re-evaluate emergency communicattons 
systems and staffing levels. 

Duke Energy is committed to compliance with all safety enhancements 
ordered by the NRC in connection with the March 12,2012, regulatory orders 
noted above, the cost of which could be material. Until such ttme as the NRC-
mandated reassessment ot flooding and seismic hazards is complete the exact 
scope and cost of compliance modifications to Duke Energy's sites will not be 
known. With the NRC's conhnuing review of the remaining recommendations. 
Duke Energy cannot predict fo what extent the NRC will impose additional 
licensing and safety-related requirements, or the costs of complying with 
such requirements. Upon receipt ot additional guidance from the NRC and 
a collaborattve industry review, Duke Energy will be able to determine an 
implementation plan and associated costs. See Item IA, "Risk Factors," for 
further discussion of applicable risk factors. 

New Accounting Standards 

See Note 1 to the Consolidated Financial Slatements, "Summary of 
Signiticant Accounttng Policies" fot a discussion of the impact ot new accounttng 
standards. 

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

See "Management's Discussion and Analysis of Results ot Operabons and Financial Condibon - Quantitative and Qualitahve Disclosures About Market Risk." 
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PARTII 

REPORT OF IKDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Stockholders of 
Duke Energy Corporation 
Charlotte, North Carolina 

We have audited tfie accompanying consolidated balance sheets of Duke Energy Corporation and subsidiaries (the "Company") as of December 31,2014 and 
2013, and the related consoiidaled statements of operations, comprehensive income, ctianges in equity, and cash flows for each of the three years in the period 
ended December 31,2014. We also have audited Ifie Company's internal control over financial reporting as of December 31,2014, based on criteria established in 
Internal Control - Integrated Frameworh 12013) issued by tbe Committee of Sponsoring Organizations ol the Treadway Commission. The Company's management 
is responsible for these tinancial statements, for maintaining effective intemal control over financial repotting, and for its assessment of ttie effectiveness of intemal 
control over financial reporting, included in the accompanying f^anagement's Annual Report On Internal Control Over Financial Reporting. Our responsibility is to 
express an opinion on these financial statements and an opinion on Ifie Company's internal control over financial reporting based on our audits. 

We condxted our audits in accordance with the standards of the Putilic Company ftct;ounling Oversight Board (United Stales), Those standards retjuire that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free ot material misstatement and whether effective 
internal contra! over financial repotting was maintained in all material respects. Our audits of the financial statements included examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statemenls, assessing tlie accounting principles used and significant estimates made by management, and 
evaluating ttie overall financial statement presentation. Our audit of internal control over financial reporting included obtaining an understanding of intemal control 
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of intemal control 
based on the assessed risk. Our audits also included performing such other procedures as we considered necessary in the circumstances. We believe that our audits 
provide a reasonable basis for our opinions. 

A company's internal control over tinancial reporting is a process designed by, or under the supervision of, the company's principal executive and principal 
financial officers, or persons performing similar functions, and effected by the company's board of directors, management, and other personnel to pravide reasonable 
assurance regarding the reliability ot financial reporting and tfie preparation ot financial statements tor external purposes in accordance with generally accepted 
accounting principles. A company's internal control over financial repotting includes those policies and procedures that (1) petlain to tfie maintenance of records 
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transacfions are recorded as necessary io permit preparation ot tinancial statements in accordance witti generally accepted accounting principles, and that receipts 
and expenditures of the company are being made only in accordance with authorizations ot management and directors of the company; and (3) pravide reasonable 
assurance regarding prevention or timely detection of unaulfiorized acquisition, use, or disposition of the company's assets that could have a material effect on Ihe 
financial statements. 

Because of the int«rent limitations cf internal control o'jer financial reporting, including the possibility of collusion or improper management override of 
conlrols, material misstatements due to error or fraud may not be prevented or detected on a timely basis. Also, projeclions of any evaluation of the effectiveness of 
the intemal control over financial reporting to future periods are subject to the risk that the controls may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may deteriorate. 

In our opinion, the consolidated financial statements referred to above presenl fairly, in all material respects, the financial position of Duke Energy Corporation 
and subsidiaries as ot December 31,2014 and 2013, and tfie results of their operations and their cash flows for each of the three years in ttie period ended 
December 31,2014, in conformity with accounting principles generally accepted in the United States of America. Also, in our opinion, the Company maintained, in 
all material respects, effective intemal control over tinancial reporting as of December 31,2014, based on the critena established in Internal Control - Integrated 
Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission. 

/s/Deloitte & Touche LLP 

Charlotte, Norlh Carolina 
February 27,2015 
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PARTII 

DUKE ENERGY CORPORATION 

CONSOLIDATED STATEMENTS OF OPERATIONS 

(in millions, except per share amounts) 

Years Ended December 31. 

2014 ^13 2012 

Operating Revenues 

Regulated electric 

Nonregulated electric, natural gas, and other 

Regulated natural gas 

$21,550 $20,329 $15,515 
1,802 1,916 1,928 

573 511 469 

Total operating revenues 23.S25 22,756 17,912 

Operating Expenses 

Fuel used in electric generation and purchased power - regulated 

Fuel used in electric generation and purchased power - nonregulated 

Cost ot natural gas and ottier 

Operation, maintenance and otlier 

Depreciation and amortization 

Property and otlier taxes 

Impairment chaiges 

Ottier Income and Expenses 

Equity in earnings of unconsolidated affiliates 

Gains on sales af unconsotKlated affiliates 

Other income and expenses, net 

Earnings Per Share - Basic and Diluted 

Income from conlinumg opetations attribulable to Duke Energy Corporation common stiaretiolders 

Basic 

Diluted 

(Loss) Income trom discontinued operations attnbutable to Duke Energy ConDoration common shareholders 

Basic 

Diluted 

Net Income attributatile to Duke Energy Corporation common shareholders 

Basic 

Diluted 

Weigtited-avetage shares outstanding 

Basic 

Diluted 

7.686 
533 
248 

5.S5E 
3.066 
1,213 

81 

7,108 
540 
224 

5,673 
2,668 
1.274 

399 

5,582 
651 
215 

4,787 
2,145 

965 
666 

Total operating expenses 

Gains (Losses) on Sales of Ottier Assets and Other, net 

Operating Income 

18.683 

16 

5.258 

17,885 

(16) 

4,854 

15.011 

10 

2,911 

130 
17 

351 

122 

m 
262 

148 
t l 

397 

Tolal other income and expenses 

Interest Expense 

Income From Continuing Operations Before Income Taxes 

Income Tax Expense from Continuing Operations 

Income From Continuing Operations 

(Loss) Income From Discontinued Operations, net of tax 

Net Income 

Less: Net Income Attributable to Noncontrollini Interests 

Net Income attributatile to Duke Eneriy Corporation 

498 

1.622 

4.134 

1,669 

2,465 

(576) 

1,889 

6 

% 1.883 

484 

1,543 

3,795 

1.205 

2,590 

86 

2,676 

11 

$ 2,665 

567 

1,244 

2,234 

623 

1,611 

171 

1,782 
14 

$ 1,763 

$ 3,46 
i 3.46 

i (0.80) 
1 (0.80) 

i 2.66 
$ 2.66 

707 
707 

$ 
$ 

$ 
t 

$ 
$ 

364 
3.63 

013 
0.13 

3.77 
3.76 

706 
70G 

$ 2.77 
$ 2.77 

$ 0.30 
$ 0.30 

$ 3 07 
$ 3 07 

574 
575 

See Notes to Ccn solid a led Financial Statements 
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PftRT II 

DUKE ENERGY CORPORATION 

CONSOUDATED STATEMENTS OF COMPREHENSIVE INCOME 

(in millions) 

Net Income 

Years Ended December 31, 

2014 2013 2012 

$1,889 $2,676 $1,782 

Otlier Comprehensive Loss, net of tax 

Foreign currency translation adjustments (124) (197) (75) 

Pension and OPEB adjustments'*' 4 38 19 

Net unrealized (losses) gains on cash flow hedges'"' (26) 59 (28) 

Reclasstticalion into earnings Imm casti How hedges 7 1 (1) 

Unrealized gains (losses) on investments in available-for-sale securities 3 (4) 14 

Reclassification into earnings from available-for-sale securities ~ 4 (5[ 

Other CompretwnsivB Loss, net ol lax (136) (99) (76) 

Comprehensive Income 1,753 2,577 1,706 

Less: Comprehensive Income Attributable to NoncontrolllnE Interests 14 5 10 

Comprehensive Income Attributable to Duke Energy Corporation $ 1.739 $ 2.572 $ 1.696 

(a) Net ot insignificant lai eipense in 20M, Jl? milljjn tai eipense in ?013 and $9 millmn tai eipense m 2012 See Note 21 foi addititinat informatmn 
(b) Net of SB million tai tenefit in !014. i20 itiillion tai eipense in 2013 ana 16 million tai eitiense in ?012 

See NolEs to Consolidated rmancial Slatenients 
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PART II 

DUKE ENERGY CORPORATION 

CONSOLIDATED BALANCE SHEETS 

December 31. 

2,036 

— 
791 

1.973 
3,459 

364 
1.115 
1,837 

$ 1,501 
44 

1,286 
1,719 
3,250 

— 
895 

1,821 

(in millions) 2014 2013 

ASSETS 

Curent Assets 

Cash and cash equivalents 

Short-term investments 

Receivables (net of allowance for doubtful accounts of $17 at December 31,2014 and $30 at December 31,2013) 

Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $51 at Oecember 31,2014 and $43 at December 31,2013) 

Inventory 

Assels held tor sale 

Regulatoty assets 

Other 

Total current assets 11,575 10,516 

Invesbnents and Other Assets 

Investments in equity method unconsolidated affiliates 358 390 

\uclear decommissioning tmst funds 5,546 5,132 

Goodwill 16,321 15.340 

Assets held for sale 2,642 107 

Other _ ^ ^ ^ _^_ 3.008 3.432 

Total investments and other assets 27,875 25,401 

PiopoTly. Planl and Equipment 

Cost 104,861 103.115 

Accumulated depreciation and amortization (34.824) [33.6251 

Generation facilities to be retired, net 9 — 

Net property, plant ard equipment 

Reeulatory Assets and Deterred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

70,046 

11.042 

171 

11,213 

$120,709 

69,490 

9.191 

181 

9,372 

$114,779 

See Noies to Consolidated rmancial Statements 
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PARTII 

DUKE ENERGY CORPORATION 

CONSOLIDATED BAUNCE SHEETS -(Cont inued) 

Deferred Credits and Ottier Liabililies 

Deferred income taxes 

Investmeiit ta* ctedrts 

Accmed pension and other post-retirement tienefit costs 

Liabilities associated with assets held for sale 

Asset retirement obligations 

Regulatory liabilities 

Other 

Commitments and Contingencies 

December 31. 

(inmillionsl _ ^ 2014 2013 

LIABILITIES AND EQUITY 

Current Liabilities 

ftaounts payable 5 2.271 $ 2,391 

Notes payable and commercial paper 2,514 839 

Taxes accrued 569 551 

Interest accmed 418 440 

Current maturrties of long-term debt 2,807 2,104 

[.iatillities associaled wilh assels held fot sale 262 7 

Regulatory liabilities 204 316 

Other 

Ttjlal cunent liabilities 

Lone-Term Debt 

2,188 

11,233 

37^13 

1,996 

8,e4A 

38,152 

13,423 
427 

1.145 
35 

8.466 
6,193 
1.6T5 

12.097 
442 

1,322 
66 

4,950 
5,949 
1.749 

Total deferred credits and ottier liabilities 31.364 26,575 

Equity 

Common SIDÎ IS, $0 001 par value, 2 billion sliaies autlioioed^ 707 millitn and 706 million shares oulstanding al 

December 31,2014 and 2013, respectively 

Additional paid-in capital 

Retained earnings 

Accumulated other comprehensive loss 

See Notes to Consolidated rmancial Statemnis 

1 
39,405 

2.012 
1543) 

1 
39.365 
2,363 

(399) 

Total Duke Energy Corporation shareholders' equity 

Noncontrolling interests 

Tolal equity 

Total Liabilities and Equity 

40.875 

24 

40,899 

$120,709 

41.330 

78 

41,408 

$114,779 
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PARTI 

DUKE ENERGY CORPORATION 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(in millions) 

Years Ended December 31, 

2014 2013 2012 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities. 

Depreciation, amortization and accretion (including amortiHtion ol nuclear tool) 

Equity component of AFUDC 

Severance expense 

FERC mlligation cosls 

Community support and charitaDle contributions expense 

Gains on sales of other assets 

Impairment charges 

Deferred income taxes 

Equity in earnings ol unconsolidated afiiliales 

Voluntaiy opportunity cost deferral 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified petisicn plans 

(Increase) decrease in 

Net realized and unrealized marh-to-market and hedging transactions 

Receivables 
Inventory 

Ottiei ourierrt assets 

Increase (decrease! in 

Accounts payable 

Tanfis accmed 

Other current liabilities 

Otber assels 

Other liabilities 

$ 1 ^ 9 $ 2,676 $ 1,782 

3,507 

(135) 

U K 

(33) 

315 

1,149 

1130) 

108 

44 
58 

(269) 
(414) 

(30) 
(14) 

(201) 
16 

141 

3,229 
(157) 

34 

(79) 

400 

1,264 

(122) 

307 

(2501 

2,652 

(300) 
92 

117 
92 

(44) 

58S 

584 
il48) 

(101) 

239 

(304! 

1 60 

(2S1) 39 
(31) (2581 

(35) 110 

73 131 
77 (142! 

24 295 

(384) 1129) 
(364) (139) 

Net cash provided by operating activities 6,586 6,382 5,244 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 
Investment expenditiiies 

Acquisitions 

Cash acquired from the merget with Progress Energj 
Purchases of available-for-sale securities 

Proceeds irom sales and maturities of auailable-for-sale securities 

Net proceeds from the sales of equity investments and other assets, and sales of and collections on notes receivable 

Change in restricted cash 

Other 

(5.384) 
(90) 
(54) 

(4,110) 
4.133 

179 
9 

(56) 

(5,52&) 
(81) 

(6,142) 
6,315 

277 
167 

12 

(5.501) 
(6) 

(451) 
71 

14,719) 
4.537 

212 
(414) 

74 

Net cash used in investing activities (5.373) (4,978! (6.197! 

See Notes lo Consoirdated rmancial Stalemenls 



PARTII 

DUKE ENERGY CORPORATION 

CONSOLIDATED STATEMENTS OF CASH FLOWS - (Cont inued) 

Years Ended December 31, 

(in millions) 2014 2013 2012 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the-

Issuance of long-term debt 

Issuance of common stock related lo emolo^ee benefit plans 

Payments for the; 

Redemption of long-term debt 

Redemption of preferred stocli of a subsidiary 

Preceetls from llie issuance ol short-lerm debt wilh original malunlies greater Iban 90 days 

Payments for the redemption ot short-term debt with original matunties greater than 90 days 

Notes payable and commercial paper 

Distributions to noncontrolling interests 

Conlf ibulions Irom nonoonl'olling inleiesls 

Dividends paid 

Other 

$ 2.314 
25 

(3.037) 

— 
1,066 
(564) 

1,186 
(65) 

— 
(2,234) 

31 

S 3,601 
9 

(2,761) 
(96) 

— 
— 
93 

(15) 
9 

(2,188) 
21 

$ 4,170 
23 

(2,498) 

— 
— 
— 

278 
(25) 
75 

(1,752) 
(5) 

Net cash (used in) provided by financing activities 

Net Increase (decrease) in cash and cash equivalents 

Cash and cast) equivalents at t)e£innint of period 

Cash and cash equivalents at end of period 

(678) 

535 

1.501 

$ 2.036 

(1,327) 

77 

1,424 

$ 1.501 

267 

(686) 

2,110 

$ 1,424 

Supplemental Disclosures: 

Cashpaidforinterest, net of amount capitalized J 1,658 I 1,6B5 $ 1,032 

Cash paid foi (recewedftom) income taxes 158 (202) 72 

Merger with Progress Energy 

Fair value of assets acquired — — 48.944 

Fair value of liabilities assumed — — 30,873 

Issuance of common stock — — 18,071 

Significant non-cash transactions-

Accrued capital expenditures 664 594 684 

See Notes to Consolidated ri nancial Stale men is 
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PART II 

DUHE ENERGY CORPORATION 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

Duke Energy Corporation Shareholders 

Accumulated Otber Comprehensive Loss 

Unrealized 
Net losses (Lasses) Gains 

Common Additional Foreign on Cash on Availat>le~ Pension and Common 

Stock Coimnon Paid-in Retained Cuneacy Flow tor-Sale OPEfiReldtad Stockftolders' Nonconirolfine Total 
(In millions] 

Balance at December 31.2011 

Sliares 

445 

Slock 

i I 

Capital Earnings Adjustments 

$21,132 $ 1,873 $ (451 

Hedges 

$ (71) 

Secuittes Adjustments 

$ (9) 1(109) 

Equity 

$22,772 

Interests Equity 

$ 33 $22,865 

Net income'' 

Other comprehensive (loss) income 

Common stock issued in connection 

with the Progress Ener© Merger 

Common stock issuances, including 

dividend reinvestment and 

employee benefits 

Common stock dividends — — 

Contribution from noncontrolling 

interest in OS Ci)mersfone, LLC — — 

Deconsolidation of DS Cornerstone, LLC — — 

1,768 

258 — 18.071 — 

1 - 76 -
- — — (1,752) 

(71) (29) 

— 1.768 
19 (72) 

— 18,071 

— 76 
- (1,752) 

Net income 

Other comprehensive (loss) income 

Common stock issuances, including 
dividend reinvestment and 
employee benefits 

Common stock dividends 

Premium on the redemption of 
preferred stocl; of siibsidories 

Contribution from noncontrolling 
inleresi 

Changes in noncontrolling interest in 
subsidiaries"' 

— — — 2.665 

(191) 60 38 

2 — 

— — (2,188) 

- - (3) 

2,665 

(93) 

(2,188) 

(3) 

12 
(4) 

-

_ 
— 

76 

(82) 

1,780 
(76) 

18.071 

76 
(1,752) 

76 

(82) 

Changes in noncontrolling interest in 

subsidiaries'"' 

Balance at Oecember 31.2012 704 t 1 $39,279 $ 1.889 $(116) $(100) $ — $ (90) $40,863 

(17) (17) 

$ 78 $40,941 

2,676 

(99) 

— (2,188) 

- (3) 

9 9 

(14) (14) 

Balance at December 31.2013 706 $ 1 $39,365 $2,363 $(307) (40) $ (52) E41,330 $ 78 $41,. 

Net income 
Ctlier ccmprefterisive (toss) income 

Common stock issuances, including 

dividend reinvestment and 

employee benetits 

Common stock dividends 

Changes in noncontrolling interest in 

subsidiaries'" 

ether 

— — - 1.883 

— 40 -

— — (2,234) 

(132) (19) 

1.8S3 

(144) 

40 

(2.2341 

G 1,SS9 

8 (136) 

— 40 

— (2,234) 

(65) 

(3) 

(65) 

(3) 

Balance at December 31,2014 707 $ 1 $39,405 $ 2.012 $(439) $ (59) J $ (48) $40,875 $ 24 $40,899 

iaj Fc tlie reaf endw) Decsmbei 312012 con^Maieil ntt iiKcmi nf t l . 7S2 mi l lm inamks i2 millmK sltiibutatile ta a i^ lwiC ilwelmlOen ol su6s(*anei Incowe mibutst ik W ̂ eleiiea ihnehnldeii et jufisnjiaws (j nol 
3 comptnent of total equity and is »cltided h m ttie table atnve 

(b) This decrease priniarily relates to casti distnbutions to noncontrolling interests 

See Notes to Consolidated rmancial Staten)enls 
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PARTII 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Ouke Energy Carolinas, LLC 

Charlotte, North Carolina 

Vie fiave audited tfie accompanying consolidated balanix sheets of Dute Energy Caralinas, LLC and subsidiaries (tfie "Company") as of December 31,2014 and 2013, and 

the related consolidated statements of operations and comprehensive income, changes in member's equity, and cash flows tor each of the three years in ttie period ended 

December 31,2014. These financial slatements are the responsibility of the Company's managemenl. Our responsibility is to express an opinion on tfiese financial statements 

based on out audits. 

We condxted our audits m aixoniance tviffi (fw slandards of Hie Pubk Company Acojunting Oversigfit Board (United Stales). Those standards require Ifiaf we plan and 

perform the audil lo obtain reasonable assurance about whettier tbe financial stalemenls are free of material misstatement. The Company Is not requited to have, nor were we 

engaged to perfomi, an audil of its intemal control over financial reporting Our audits included consideration of intemal contnjl over financial reporting as a basis for designing 

audit procedures that are apprapriate in tbe circumstances, bLrt not for the purpose of expressing an opinion on the effectiveness of the Company's intemal contral over 

tinancial reporting. Accordingly, we express no such opinion. An audil also includes examining, on a lesl basis, evidence supporting the amounts and disclosures in the financial 

statements, assessing Ifie accounting principles used and signdicant estimates made by management as v/ell as evaluating the overall financial statement presentation. We 

believe thai our audits provide a reasonable basis for out opinion. 

In out opinion, the consolidated financial slatements referred to above present fairly, in all material respects, the financial position of Duke Energy Carolinas, LLC and 

subsidiaries al December 31,2014 and 2Q13, and the results of their operations and ttieir cash flows for each of the three years in the period ended December 31,2014, in 

confonnity with accounting principles generally accepted in ttie United States of America. 

/s/Deloitte & Touche LLP 

Charlotte, North Carolina 

February 27,2015 
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PARTII 

DUKE Ef^£l?Gy CAROLINAS, LLC 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

Operatini Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment ctiarges 

(In millions] 

Operating Revenues 

Years Ended December 31. 

2014 2013 2012 

$7,351 $6,954 S6,6S5 

2.133 1,932 I.8G4 
1.995 1,868 1,979 
1.009 921 921 
316 374 365 
3 — 31 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Ottier Income and Expenses, net 

Inteiest Expense 

income Before Income Taxes 

Income Tax Expense 

Na( Incnma 

Otlier Comprehensive Income, net ot tax 

Reclassification into eamings Irom cash flow hedges 

Unrealized gain on investments in available-for-sale securities 

Comprehensive Income 

5.45G 

— 
1,S9S 

172 

401 

1,660 

sse 
1,072 

2 

$1,074 

5,145 

— 
1,809 

120 

359 

1,570 

594 

976 

1 

$ 977 

5.160 

12 

1,517 

185 

384 

1,318 

453 

S65 

2 

1 

$ 868 

Sse Notes (oConsolidaleflfirTdncialSlalemenli 
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PART II 

DUKE ENER(3Y CAROLINAS, LLC 

CONSOLIDATED BALANCE SHEETS 

(In millions) 

LIABILITIES AND MEMBER'S EtlUirr 

Current Liabilities 

Accounls payable 

Accounts payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Reg(jl3!o:y liatwlitles 

Other 

Deferred Crerlits and Other Uabilities 

Deferred income taxes 

Investment tax credits 

Accmed pension and olher post-retirement benefit costs 

Asset retirement obligations 

Regiilalory lia&ilities 

Other 

December 31, 

2014 2013 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net ot allowance for doubtful accounts of $3 at December 31,2014 and December 31,2013) 

Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $6 at December 31,2014 and December 31,2013) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

13 
129 
647 
75 

ISO 
1,124 

399 
77 

$ 23 

186 
573 
75 

222 
1,055 

295 
309 

Total current assets 

Investments and Otfier Assets 

Nuclear decommissioning trust funds 

Other 

Total investments and other assets 

Propert); Plantand Equipment 

(kist 

Accumulated depiecialion and amortization 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Otlier 

Tolal regulatory assels and deferred debits 

Total Assets 

2.614 

3.042 

959 

4.001 

37.372 

(12,700) 

24.672 

2,465 

42 

2,307 

t 33.794 

2.848 

2,840 

1,000 

3,840 

34,906 

(11,594) 

23,012 

1,527 

46 

1,573 

$ 31,273 

709 3 
154 
146 
95 

507 
34 

434 

i 701 
161 
147 
97 
47 
65 

393 

lotal current liabMies 

Long-Term Debt 

Lone-Term Debt Payable to Atfiliated Companies 

2,079 

7,584 

300 

1,6)1 

8,089 

300 

5.812 
204 
111 

3,428 
2.710 

642 

5,706 
210 
161 

1,594 
2,576 

676 

Total deferred credits ard ctlier liabtlities 1 1 . W 10,923 

Commitments and ContinEencies 

Member's Equity 

Member's Equity 

Accumulated other comprehensive loss 

Total member's equity 

Total Liabilities and Member's Equity 

10,937 

(13) 

10,924 

$ 33,794 

10,365 

(15) 

10.350 

$ 31,273 

t NMW lo CwiEoliMted financial SUlew rls 
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PARTII 

DUKE ENER(5Y CAROLINAS, LLC 

CONSOUDATED STATEMENTS OF CASH FLOWS 

(in millions) 

Years Ended December 31. 

2014 2013 2012 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net itKom 
Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation and amortization (including amortization of nuclear fuel) 

Equity component of AFUDC 

FERC mitigation costs 

Community support and charitable contributions expense 

Gams on sales of olhet assets and other, net 

Deferred income taxes 

Voluntary opportunity cost deferral 

Accrued pension and other post-retirement benefit costs 

(Increase) decrease in 

Net realized and unrealized mark-to-markel and hedging transactions 

Receivables 

Receii/ables from affiliated companies 

InventQiy 

Other Current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Olher current liabilities 

Otherassets 

Other liabilities 

J 1.072 $ 976 $ 865 

1.273 
(91) 

3 
— 
— 

376 
— 
22 

48 
— 
(60) 

(236) 

10 
(7) 

(15) 
(10) 
17 

(22) 

1,167 
(91) 

— 
14 
— 

534 
— 
38 

(9) 
(12) 
(72) 
(9) 
(1) 

58 
33 
4 

(40) 
(102) 

(77) 

1,143 
(154) 

46 
56 

(12) 
479 

(101) 
41 

22 
il) 

(128) 
46 

(51) 
(28) 
(12) 
165 

(117) 
(126) 

Net cash provided by operating activities 2.380 2,411 2,133 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expendnures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Mes receivable trom afliliaied ccntpanies 
Other 

(1.879) 
(2.064) 

2,044 

72 
(18) 

(1,695) 
(2,405) 

2,363 

160 
(24) 

(1,908) 
(2.481) 

2,445 

541 
(12) 

Net cash used in investing activities (1.845) (1,601) (1,415) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments kr the redemption of long-term debt 

Distnbutions to parent 

Other 

Supplemental Disclosures: 

Cash paid for interest, net of amount capitalized 

Cash paid for (received fmm) income taxes 

Significant non-cash transactions. 

Accmed capital expenditures 

— 
(45) 

(500) 

— 

100 
(405) 

(499) 
(2) 

645 
(1,177) 

(450) 
(6) 

Net cash used in financing activities 

Net (decrease) increase in cash and cash equivalents 

C^sh and cash equivalents at beEinnlns of period 

Cash and cash equivalents al end of period 

(545) 

(10) 

23 

t 13 

(806) 

4 

19 

t 23 

(988) 

(270) 

289 

I 19 

( 3S8 
305 

194 

t 336 

(7) 

199 

$ 385 

(38) 

194 

See Notes to Consoiidaled rmancial Slalements 
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PART I 

DUKE ENERGY CAfJOLlNAS, LLC 

CONSOLIDATED STATEMENTS OF CHANGES IN MEMBER'S EQUITY 

(In millions) 

Member's 
Equity 

Accumulated Otlier 
Comprehensive Loss 

Unrealized 

Losses on 

Net losses Avaflable-
on Cash Flow tor-Sale 

Hedees Securities 

Total 
Equity 

Balance at December 31,2011 

Nel income 

Other comprehensive income 

Distnbutions to parent 

Balance at December 31.2012 

Nel income 

Other comprehensive income 

Distributions to parent 

Balance at December 31,2013 

Net income 

Other comprehensive income 

Distnbutions to parent 

Balance at December 31,2014 

$ 9,473 

865 

(450) 

$ 9,888 

976 

(499) 

$10,365 

1.072 

(500) 

$10,937 

$07) 

2 

$(15) 

1 

$(14) 

2 

$(12) 

$ (2) 

1 

$ (1) 

— 

t (1) 

— 

$ (1) 

$ 9,454 

865 

3 

(450) 

$ 9,872 

976 

1 

(499) 

$10,350 

1,072 

2 

(500) 

$10,924 

See Notes lo Consoiidaled rinancial Slatements 
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PART II 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board cd Direclors of 

Progress Energy, Inc. 

Charlotte, North Carolina 

We liave audiled the accompanying consolidated balance sheels of Progress Energy, Inc, and subsidiaries (ttie "Company") as of December 31,2014 and 2013, and tire related 

consolidated statements of operabons and comprehensive income, changes in common stxhholder's equrty, and cash flows for eacfi of the three years in ttie period ended 

December 31,2014, These financial statements are the responsibility ofthe Company's management. Our responsibility is to express an opinion on these financial slalements 

based on our audits. 

rtfe condtrcted our audits in acconfance wdti Bie standards of the Public Company ^ccaunbng Oirersigtit Board (Unrted States). Those standards require that we plan and 

perform ttie audit to obtain reasonable assurance about whettier ttie financial statements are free of material misstatement. The Company is not requited to have, nor were we 

engaged to perform, an audit of its intemal contral over financial reporting. Our audrts included considerabon of internal control over financial reporting as a basis for designing 

audit procedures tfiat are apprapriate in tfie circumslances, bul not for tfie purpose of expressing an opinion on the effectiveness of tfie Company's internal control over 

financial reporting. Accordingty, we express no such opinion. An audd also includes examining, on a test basis, evidence supporting the amounls and disclosures in ttie financial 

statements, assessing the accounbng principles used and significant esfimates made by managemenl as well as evaluating the overall financial statement presentabon. We 

believe ttiat our audits pravide a reasonable basis for our opinion. 

In our opinion, ttie oinsolidated financial statements referred to above present fairiy, in all material respects, the financial position of Progress Energy, Inc. and subsidiaries at 

December 31,2014 and 2013, and the resulls of their operabons and tiieir cash flov^s for each of ttie ttiree years in ttie period ended December 31,2014, in conformrty with 

accounting principles generally aaepted in the United States of America. 

/s/Deloitte 8. Touche LLP 

Ctiarlotte, North Caralina 

February 27, 2015 
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PARTII 

PROGRESS ENERfK INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

OUier Comprehensive Income, net of tax 

Pension and OPEB adiuslmenls 

Net unrealized loss on cash flow hedges 

Reclassification into eamings from cash flow hedges 

Reclassriicalion of cash flow hedges to regolalory assels" 

Unrealized gains on investments in available-for-sale securities 

(in millions) 

Operating: Revenues 

Years Endetl December 31, 

2014 2013 2012 

J 10,166 $9,533 $9,405 

4.195 
2.335 
1,12S 

517 
(IS) 

3,851 
2,247 

883 
557 
380 

4,304 
2,445 

747 
570 
200 

Total operating expenses 

Gains (Losses) on Sales of Ottier Assets and Other, net 

Operaiini Income 

Ottier Income and Expenses, net 

Interest Expense 

Income From Continuing Operations Before Income Taxes 

Income Tax Expense From ContinuinE Operations 

Income From ContinuinE Operations 

(Loss) Income From Discontinued Operations, net ot tax 

Net Income 

Less: Net Income Attributable to Noncontrallint; interests 

Net Income Attributable to Parent 

8.159 

11 

z.d is 

77 

675 

1,420 

540 

880 

(6) 

874 

5 

% 869 

7,918 

3 

1,616 

94 

680 

1,032 

373 

$59 

16 

675 

3 

$ 672 

8,266 

(2) 

1,137 

130 

740 

527 

172 

355 

52 

407 

7 

i 400 

Net Income $ 874 $ 675 $ 407 

OOier Comprehensive Income, net ot tax 18 

Compretiensive Income 

Less: Comprehensive Income Attributable to Noncontrolling Interests 

892 

5 

683 

3 

505 

7 

Comprehensive Income Attributable to Parent $ 887 S 

(a) Net ot S6! mllmn ta" eipense in ?Q12 

See Notes to Consolidated rmancial Slalements 
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PART II 

PROGRESS ENERGY, INC. 

CONSOLIDATED BALANCE SHEETS 

(In millions) 

December 31, 

2014 2013 

ASSETS 

Current Assets 

Cash and cash equivalents 

ReceivaOles (net of allowance for doubtful accounts of $8 at December 31,2014 and $14 at December 31,2013) 

Restricted receivables of variable interest errtitres (ne( af allowance for doubtful accounts af $3 at December 31,2014) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

42 
129 
741 
59 

220 
1,590 

491 
1,285 

$ 58 
523 
417 

4 
75 

1,424 
353 
726 

Total current assels 4.557 3,585 

Investments and Other Assets 

Huclear Oecommissicmng Ifust funds 
Goodwill 

2,503 

3,655 

2,292 
3.655 

Ottier 

Total investments and other assels 

Property. Plant and Eqm'pment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Resulatory Assets and Deterred Debits 

Regulatoiy assets 

Other 

Total regulatory assels and defered debits 

Total Assets 

670 

6.828 

38.650 

(13.506) 

25.144 

5,408 

91 

S,439 

$ 42,028 

804 

6,751 

36,480 

(13.098) 

23,382 

4,155 

96 

4.251 

$ 37,969 

See Notes to Consolidated Financial Statements 
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PARTII 

PROGRESS ENERGY, INC. 

CONSOLIDATED BALANCE SHEETS -(Cont inued) 

December 31. 

(In millions) 2014 2013 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable $ 847 $ 836 

Accounls payable to affiliated companies 203 123 

Notes payable to affiliated companies 83S 1.213 

Taxes accrued 114 105 

Inlerest accrued 184 181 

Curtent maturities of long-term debt 1.507 485 

Regulatory liabilities 106 207 

Other 1,021 896 

Total cunent liabilities 4.817 4,046 

Long-Term Debt 13.247 13.630 

Deferred Credits and Odier Liabilities 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total deferred credits and other liabilities 12.788 9,429 

Commitments and Contingencies 

Common Stocktiolder's Equity 

Common stock, $0 01 parvalue, 100 shares authorized and outstanding at December 31,2014 and 2013 — — 

Additional paid-in capital T,467 7,467 

Retained earnings 3,782 3,452 

Accumulated other comprebensive loss (41) (59) 

See Notes lo Consolidated rmancial Slalemeols 

4,759 
533 

4,711 
2,379 

406 

3,283 
765 

2,562 
2,292 

527 

Total common stockbolder's equrty 

Noncontrolling interests 

Total equity 

Total Liabilities and Equity 

11,208 

(32) 

11.176 

( 42.028 

10,860 

4 

10,864 

$ 37,969 
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PARTII 

PROGRESS E/iERGY INC, 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 31. 

(in millions) 2014 2013 2012 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income S 874 i 675 t 407 

Adjustments to reconcile net income lo net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 

Severance expense 

FERC mrtigation costs 

Community support and charitable contnbutions expense 

(Gams) losses on sales of other assets 

Impairment charges 

Deferred income taxes 

Amount to be refunded to customers 

Accrued pension and other post-retirement benefit costs 

Conlributions to quahfied pension plans 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

(Tiber current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities (12) (115) (8?) 

Net cash provided by operating activities 1.966 2,122 1,840 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures (1.940) (2,490) (2,366) 

Purchases of available-for-sale secunties (1.689) (2,558) (1,374) 

Proceeds from sales and maturities of available-for-sale securities 1,652 2.513 1,325 

Change in restricted cash — — 24 

Notes receivable from affiliated companies (145) (75) — 

Other (44) 13 109 

Net cash used in investme activities (2,166) (2.597) (2,282) 

See Notes to Con soli da led Financial Slalements 

1,313 

(26) 

— 
(18) 

— 
(6) 
2 

1.014 

— 
27 
— 

12 
(31) 

(56) 

(101) 
034) 

6 
80 

m 
(144) 
(14) 

1,041 

(50) 

— 
— 
20 
2 

380 
616 
— 
172 
(250) 

55 
(148) 

11 
17 

(156) 

(81) 

93 
22 
61 

(243) 

897 
(106) 

38 
71 
36 
(16) 
146 
263 
100 
179 
(346) 

7 
49 
(15) 

(71) 

2 

175 
30 
25 
81 
(25) 



PART II 

PROGRESS ENERGY, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS - (Continued) 

Years Ended December 31, 

fin millions) 2DU 2013 2012 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the: 

Issuance of long-term debt $1,572 $ 845 $2,074 

Issuance of common slock relatedto employee benefrt plans — — 6 

Payments for the: 

Redemption of long-term debt (931) (1.196) (962) 

Redemption of preferred stoch of subsidiaries — (96) — 

Proceeds fiom the issuance of st^ctt-terw det?i ivith origina} maturities giealsr than 90 days — — 65 

Payments for the redemption of shorl-term debt witb original maturities greater than 90 days — — (65) 

Notes payable and commercial paper — — (671) 

Notes payable to affiliated companies (378) 758 455 

Distributions to noncontrolling interests (37) (3) (7) 

Dividends paid — — (^45) 

Otber 

Net cash provided by financing activities 

Net (decrease) increase in cash and cash equivalents 

Cash and Cash Equivalents at Beeinnlne of Period 

Cash and Cash Equivalents at End ol Period 

(42) 

184 

(16) 

58 

i 42 

(6) 

302 

(173) 

231 

$ 58 

(7) 

443 

1 

230 

t 231 

Supf)lement3l Disclosures.-

Cash paid for interest, net of amount capitalized $ 664 $ 678 $ 784 

Cash paid for (received from) income taxes 141 (157) (4) 

Significani non-cash transactionsi 

Accrued capilai expenditures 294 255 375 

Asset retirement obligation additions for spent nuclearfuel disposal related to the Progress Energy merger — — 837 

Capital expenditures financed thraugh capital leases — — 140 

See Notes lo Consolidated Financial Statemenls 
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P A R D I 

PROGRESS ENERI^. INC, 

CONSOLIDATED STATEMENTS OF CHANGES IN COMMON STOCKHOLDER'S EQUITY 

(In millions) 

Common Additional 

Stock Paid-in Capital 

Accumulated Ottier 
Comprehensive Income Loss 

Net 

Gains on Pension 
Net Lasses orr Available- andOPlB Common 

Retained Cash Flow for-Sale Related Stockholders' Noncontroliine 

Earnings Hedges Securities Adjustments Equity Interests 

Total 

Equity 

Balance at December 31,2011 $7,418 t IS $2,752 $(142) $(23) ; 10,021 $ 4 $ 10,025 

Nel income'*' 
Other comprehensive income (loss) 

Common stock issuances, including dividend 

reinvestment and employee benefits 

Common stock dividends 

Dist/ibutions to noncontrolling interests 

Recapilaiization for merger wrth Duke Energy 

400 

(3691 

(2) 
400 

31 
(369) 

3 

(2) 
(7,436) 7,436 

Net income 

Other comprehensive (loss) income 

Premium on the redemption of preferred 

stock of subsidiaries 

Distributions to noncontrolling interests 

Other 

672 

(3) 

(1) 
672 

8 

(3) 

2 
(3) 

403 

31 
(369) 

(2) 

Other 

Balance at December 31,2012 

— 
$ -

— 
$ 7,465 

— 
$2,783 

— 
$ (42) 

— 
$ -

— 
$(25) 

— 
$10,181 

(1) (1) 

$ 4 $ 10,185 

675 

Balance at December 31,2013 , 7,467 $3,452 $ (43) t(16) 110,860 t 4 $ 10,864 

Net income 

Olher comprehensive income 

Distributions to noncontrolling interests 

Transfer of service company net assets to Dulie 

Energy 

Other 

869 

- (539) 

869 
18 

(539) 

5 

(37) 

(4) 

874 
IS 

(37) 

(539) 
(4) 

Balance at December 31.2014 t - $7,467 $3,782 $(35) $ 1 $ (7) $11,208 $ (32) $ 11.176 

(a) FQrlhe(eaiendedl)oceintiei31.2012 consoiidaled net mcomeof S4D7 million included S4 million attributable lOpielenedshaieMderulsutisidianes Income atlntiutatile to preteiredstiareholdeisor subsidianes is not a 

component ot total equity and is eiclodetl fiom the table above 

See Notes to ConsolidaleO Financial Statements 

82 



PARTII 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To tlie Board of Directors of 

Duke Energy Progress, Inc, 

Cfiarlotte, Nortfi Carolina 

We tiave audited ttie accompanying consolidated balance stieets of Duke Energy Progress, Inc. and subsidiaries (tbe "Company") asof December 31,2014 and 2013, and the 

related consolidated statements of operations and comprehensive income, changes in common stockholder's equity, and cash flows fot each of the three years in the pehod 

ended December 31,2014. These financial statements are fhe responsibility of the Company's management Our responsibility is to express an opinion on these financial 

statements based on our audits. 

We conducted our audits in accordance with ttie standards of the Public Company Accounting Oversighi Board (United States), Those standards require that v̂ e plan and 

perform the audit to obtain reasonable assurance about whether ttie financial statements ate free of material misstatement. The Company is not rerjuired to have, nor were we 

engaged to perform, an audit of its intemal contra! over financial reportng. Our audits included consideration of intemal contra! over financial reporting as a basis for designing 

audd procedures Biat are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's intemal control over 

financial reporting: Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporbng the amounts and disckisures in the financial 

statements, assessing the accounbng principles used and signdicant estimates made by management, as well as evaluating the overall financial statement presentation. We 

tBlieve that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial slalements referred to afwve present fairly, in all material respects, tfie fmnctal posrtion of Duke Energy Progress. Inc. and subsidiaries 

atDecember31,2014and2013, and the results of their operabons and their cash flov^s for each of the three years in tJie period ended December 31,2014, in conformity with 

accounting principles generally accepted in tlie United States of America, 

/s/Deloitte & Touche LLP 

Charlotte, North Carolina 

February 27,2015 
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PARTI 

DUKE ENERGY PROGRESS, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

operabng Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Profierty and other taxes 

Impairment charges 

Other Compretiensive (Loss) Income, net of tax 

Net unrealized loss on cash flow hedges 

Reclassification into eamings from cash flow hedges 

Reclassification ot cash flow hedges to regulatory assets(a) 

(In millions) 

Operating Revenues 

Years Ended December 31. 

2014 2013 2012 

$5,176 $4,992 $4,706 

2.036 
1.470 

582 
174 
(18) 

1,925 
1,357 

534 
223 
22 

1,895 
1,494 

535 
219 
54 

Total operaling expenses 

Gains on Sales of Other Assets and Ottier. net 

Operating Income 

Ottior Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Less: Preferred Stock Dividend Requirement 

Net Income Available to Parent 

4,244 

3 

935 

SI 

234 

752 

285 

4fi7 

$ 467 

4,061 

1 

932 

57 

201 

783 

288 

500 

$ 500 

4.197 

1 

510 

79 

207 

382 

110 

272 

3 

$ 269 

Net Income $ 467 $ 500 $ 272 

(4) 
4 

71 

Other Comprehensive Income, net of lax 71 

Comprehensive Income $ 467 $ 500 $ 343 

(a) Net of $46 million lai eioense in 2012 

See Notes lo Con soli dated rmancial Slatements 
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PART II 

DUKE ENER(5Y PROGRESS. INC, 

CONSOLIDATED BALANCE SHEETS 

December 31. 

(In millions) 2014 2013 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts ot $7 at DecemberSl, 2014 and $10 at December 31,2013) 

Restricted receivables of variable interest entities (net of allowance tor doubtful accounls of $5 at December 31,2014) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Olher 

LIABILITIES AND COMMON STOCKHOLDER'S EQUITY 

Current Llabllltes 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory liabilities 

Other 

See Noles to Consolidated Financial Slatements 

9 
43 

436 
10 

237 
966 
287 

3S4 

$ 21 
145 
417 

2 
— 
853 

127 

Z9G 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Other 

Total investments and other assets 

Property, Plantand Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and eauipmnt 

Reeulatory Assels and Deferred Debits 

Regulatory assets 

Other 

Total regulatoiy assets and deferred debits 

Total Assets 

2,372 

1.701 

412 

2,113 

24,207 

(9,021) 

15.18S 

2,675 
34 

2.709 

$22,380 

1,861 

1,539 

443 

1,982 

22,273 

(8.623) 

13,650 

1,384 

32 

1,416 

$18,909 

$ 481 
120 

— 
47 
81 

945 
71 

409 

$ 420 
103 
462 
37 
70 

174 
63 

392 

Total current liabilities 2.154 1,721 

Lane-Term Debt 5.256 5.061 

Deferred Credits and Other Uabilities 

Deferred income lanes 

Accrued pension and otfier posf-ref iremenf benefit costs 

Asset retirement obligations 

Regulatory liabilities 

Other 

2,908 
230 

3.905 
1.832 

163 

2,557 
32i 

1,729 
1,673 

222 

Total deferred credits and other liabilities 9.103 6,502 

Commitments and ContlnEencies 

Common Stockholders Equity 

Common stock, no par value, 200 million shares authonzed; 150 million shares outstanding at December 31,2014 and 2013 

Retained earnings 

Tot3l common stockholder's erjuity 

Total Liabilities and Common Stockholder's Equity 

2,159 

3,708 

5.867 

$22,380 

2,159 

3.465 

5,625 

$18,909 
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PARTI 

DUKE ENERGY PROGRESS, INC-

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(In millions) 

Years Ended December 31, 

2014 2013 2012 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adiustments to reconcile net income to net cash pmvided by operating activities. 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 

Severance expense 

FERC mitigation costs 

Community support and charitable conlributions expense 

Gams on sales of other assets and other net 

Impairment charges 

Deferred income taxes 

Accrued pension and other post-retiremenl benefll costs 

Contributions to qualified pension plans 

(Increase) decrease in 

Nel realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities 

$ 467 $ 272 

761 
(25) 

— 
(18) 

— 
(3) 
— 

455 
(7) 
— 

13 
78 
(8) 

(65) 
(416) 

27 
17 
10 

(68) 
48 

(21) 

685 
(42) 

— 
— 
20 
(1) 
22 

368 
72 

(63) 

(9) 
(881 

3 
(26) 
(39) 

(181 
27 
15 

(86) 
(74) 
(78) 

676 
(69) 
13 
71 
36 
(1) 
— 
164 
70 

(141) 

(25) 
2 
(4) 

(58) 
(24) 

149 
47 
(5) 
23 

(28) 
(6) 

Net cash provided by operating activities 1,245 1,167 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital enpenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities ot available-for-sale secunties 

Notes receivable from affiliated companies 

Olher 

(1.241) 
(499) 
458 

(237) 
(12) 

(1,567) 
(901) 
856 
— 

4 

(1,525) 
(582) 
532 
— 
91 

Net cash used in investing activities (1,531) (1.608) (1,484) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds trom the issuance of long-term debt 

Payments for the. 

Redemption ot long-term debt 

Redemption of preferred stock 

Notes payable and commercial paper 

M e s payable to affiliated companies 

Dividends to parent 

Dividends paid on preferred stock 

Other 

Supplemental Disclosures: 
Cash paid for interest, net of amount capitalized 

Cash paid tor (received fmm) income taxes 

Significant non-cash transactions-

Accrued capital expenditures 

Asset retirement obligation additions for spent nuclear fuel disposal related to the Progress Energy merger 

Capital expenditures financed through capital leases 

1.347 845 

(379) (451) (5021 
— (62) -
— - (188) 

(462) 98 333 
(225) - (310) 

— - (3) 
(7) (7) (3) 

Net cash provided by financing activities 

Net (decrease) increase in cash and cash equivalents 

Cash and Cash Equivalents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

274 

(12) 

21 

$ 9 

423 

3 

18 

$ 21 

315 

(2) 

20 

$ 18 

$ 220 
81 

194 
— 
— 

$ 217 
(94) 

166 
— 
— 

$ 249 
19 

232 
698 
140 

See Notes to Consolidated rmancial Slatements 



PART II 

DUKE ENER(r^ PROGRESS, INC, 

CONSOLIDATED STATEMENTS OF CHANGES IN COMMON STOCKHOLDERS' EQUIH 

(in millions) 

Accumulated Other 
Comprehensive Loss 

Net Loss on 
Common Retained Cash Flow Total 

Stock Earnines Hedges Equity 

Balance at Oecember 31,2011 $2,148 $3,011 $ (71 i $5,083 

Net income 
Other comprehensive income 
Stock-based compensation expense 
Dividends to parent 
Preferred stock dividends at stated rate 
Tax dividend 

272 

(310) 
(3) 
(2) 

272 
71 
11 

(310) 
(3) 
(2) 

Balance at December 31.2012 

Net income 

Premium on the redemplion of preferred stock 

Balance at December 31,2013 

^et income 

Dividends to parent 

Balance at December 31.2D14 

$2,159 

I 
$2,159 

— 

$ 2.159 

$2,968 

500 

(2) 

$3,466 

467 

(225) 

$3,708 

$ -
— 

$ -
— 

$ -

$5,127 

500 

(2) 

$5,625 

467 

(225) 

$5,867 

See Noles to Consolidated rmancial Slatemenls 
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PARTII 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Dulte Energy Florida, Inc. 

Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Florida, Inc. and subsidiaries (the "Company") as of December 31 ,20U and 2013, 

and the related consolidated statements of operations and comprehensive income, ctianges in common stockholder's equity, and cash flows for each of the three 

years in the period ended December 31,2014, These financial statements are the responsibility of the Company's management. Our responsibility is to express an 

opinion on these financial statements based on our audits. 

We conducted our audits in accordance v îth the standards of the Public Company Accounting Oversight Board (United States). Those standards require that v̂ e 

plan and perform the audit to obtain reasonable assurance about vvhether the financial statements are free of material misstatement. The Company is not required 

to have, nor were we engaged to perform, an audit of its intemal control overfinanclal reporting. Our audits included consideration of internal control over financial 

reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on ttie effecbveness 

of the Company's intemal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by management, as 

well as evaluahng the overall hnancial statement presentabon. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairiy, in all material respects, the financial position of Duke Energy Florida, Inc. and 

subsidiaries at December 31,2014 and 2013, and the results of their operabons and tfieir cash flows fot each of the three years in tfie period ended December 31, 

2014, in confoimity with accounting principles generally accepted in the United States of America. 

/s/Deloitte & Touche LLP 

Ctiarlotte, North Carolina 
February 27, 2015 



PART II 

DUKE ENERGY FLORIDA, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and olher tanes 

Impairment charges 

(in millions) 

Operating Revenues 

Years Ended December 31. 

2014 2013 2012 

$4,975 $4,527 $4,689 

2,158 
850 
545 
343 

2 

1,927 
898 
330 
327 
358 

2,409 
969 
192 
346 
146 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Less: Preferred Stock Dividend Requirement 

Net Income Available to Parent 

3,898 

1 

1.078 

20 

201 

897 

349 

548 

$ 54S 

3.840 

1 

688 

30 

180 

538 

213 

325 

$ 325 

4,062 

2 

629 

39 

255 

413 

147 

266 

2 

$ 264 

Net Income $ 548 $ 325 $ 266 

Other Comprehensive Income (Loss), net of tax 

Net unrealized loss on cash flow hedges — (1) — 

Reclassification into earnings from cash flow hedges 1 — 1 

Reclassification of cash flow hedges lo regulatory assets" — — 25 

Ottier Comprehensive Income (Loss), net of tax 1 (1) 27 

Comprehensive Income $ 549 $ 324 $ 293 

(a) Net of $16 million ta» expense in 2D12 

See Notes to Consolidated rmancial Slatements 



PARTII 

DUKE ENERGY FLORIDA, INC. 

CONSOLIDATED BALANCE SHEETS 
December 31, 

(in millions) 2014 2013 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doutitful accounts of $2 at December 31,2014 and $4 at December31,2013) 

Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $3 at December 31.2014) 

Receivables fmm affiliated companies 

Inventory 

Regulatory assets 

Other 

LIABILITIES AND COMMON STOCKHOLDER'S EQUITY 

Current Uablllties 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatoiy liabilities 

Olher 

Commitments and Contingencies 

8 : 
84 

305 
40 

G23 
203 
521 

i 16 
375 

— 
3 

571 
221 
182 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 
Other 

Total investments and other assets 

Property. Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Reeulatory Assets and Deterred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assels 

1.784 

803 

204 

1.007 

14,433 

(4,478) 

9,S5S 

2.733 

39 

2.772 

$ 15.518 

1,368 

753 

252 

1,005 

13,863 

(4,252) 

9,611 

2,729 

44 

2,773 

$ 14,757 

365 
70 
84 
65 
47 

562 
35 

586 

$ 333 
3S 

181 
66 
46 
11 

144 
445 

Total current liabilities 1.814 1.264 

Long-Term Debt 4.238 4.875 

Deterred Credits and Other Liabilities 

Deferred Income taxes 

Accrued pension and other posl-retirement benefit costs 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total deferred credits and other liabililies 4.184 3,821 

2.452 

221 

806 
547 
158 

1.829 

286 

833 
618 
255 

Common Stockholders Equity 

Common Stock, no par̂  60 million shares authorized^ 100 shares outstanding al DecemberSl, 2014 and 2013 

Retained eamings 

Accumulated other comprehensive loss _ _ _ ^ 

1,762 
3,460 

— 

1762 
3,036 

(1) 

Total common stockholder's equity 5,222 4,797 

Total Liabilities and Common Stockholder's Equity $15,518 $ 14,757 

See Notes to Consolidatetl Financial Stalemenls 
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PART II 

DUKE ENER(?f FLORIDA, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

550 
— 

(1) 
2 

400 
__ 
29 
— 

(9) 
(33) 
(37) 

(36) 

(269) 

18 
32 
(31) 

(80) 
(59) 

(58) 

335 
(8) 

(I) 
358 
368 
— 
79 

(133) 

55 
(44) 
17 
42 

(109) 

(22) 

(EJ 
18 
159 
(154) 

(74) 

197 
(37) 

6 

(2) 
146 
142 
100 
71 

(128) 

73 
37 
(13) 

(13) 
22 

21 
30 
15 
51 
8 

(94) 

Years Ended Decemtxr 31. 

(in millions) 2014 2013 2012 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income $ 548 $ 325 $ 266 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion 

Equity component of AFUDC 

Severance expense 

Gains on sales of other assets and other net 

Impairment charges 

Deferred income taxes 

Amount ID be refunded to customers 

Accrued pension and other post-retirement benetit costs 

Contributions to qualified pension plans 

Oncrease) decrease in 

Nel realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

ficoounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities 

Net cash provided by operating activities 966 1,205 898 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures (699) (9)5) (309) 

Purchases of available-for-sale securities (1.189) (1,656) (791) 

Proceeds from sales and maturities of available-for-sale securities 1.195 1,658 791 

Notes receivablefrom affiliated companies — 207 (207) 

Other (31) — 16 

Net cash used in investing activities (724) (706) (1,000) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds fmm the issuance of long-term debt 225 — 642 

Payments for the: 

Redemption of long-term debl 

Redemption of preferred stock 

Proceeds from issuance of short-tenn debt with original maturities greater than 90 days 

Payments for the redemption of shol-term debt with original maturities greater than 90 days 

Noles payable and commercial paper 

Notes payable to affiliated companies 

Dividends to parent 

Dividends paid on preferred stocli 

Other 

Net cash (used in) provided by financing activities (250) (614) 217 

Net (decrease) increase in cash and cash equivalents (8) (115) 115 

Cash and Cast) Equivalents at Beginning of Period 16 131 16 

Cash and Cash Equivalents at End ot Period $ 8 $ 16 $ 131 

Supplemental Disclosures: 

Cash paid for interest, nel of amount capitalized J 203 $ 201 $ 266 

Cash paid for (received from) income taxes 59 (84) 24 

Significant non-cash transactions' 

Accrued capital expenditures 100 88 139 

Asset retirement obligation additions for spenl nuclear fuel disposal relaled to the Progress Energy merger — — 139 

Ses Noles to Consolidated rmancial Slatements 
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(252) 

— 
— 
— 
— 
(97) 

(124) 

— 
(2) 

(435) 

(34) 

— 
— 
— 
181 
(325) 

— 
(1) 

(10) 

— 
65 
(55) 

(233) 
(8) 

(170) 

(2) 
(2) 



PART II 

DUKE ENERGY FLORIDA, INC, 

CONSOLIDATED STATEMENTS OF CHANGES IN COMMON STOCKHOLDER'S EQUITY 

(in millions) 

Common Retained 

Stack Earnines 

Accumulated Other 
Comprehensive 

Loss 

Net Losses 

on Cash Flow 
Hedges 

Total 

Equity 

Balance at December 31,2011 $1,757 $2,945 $(27) $4,675 

Net income 

Other comprehensive income 

Stock-based compensalion expense 

Dividend to parent 

Preferred slock dividends at stated rate 

Tax dividend 

- 266 

5 -
- (170) 
- (2) 
- (2) 

255 
27 
5 

(170) 
(2) 
(2) 

SalaflceatOscsmtwrSl, 2012 $1,762 $3,037 i — $4,; 

Net income 

Other comprehensive loss 

Dividend to parent 

Premium on the redemption of preferred stock 

- 325 

- (325) 
- (1) 

- 325 
(1) (1) 

- (325) 
- (1) 

Balance a l December 31,2013 

Net income 

Other comprehensive income 

Dividend to parent 

Balance at December 31,2014 

$1,762 

— 

$1,782 

$3,035 

548 

(124) 

$3,460 

$ (1) 

1 

$ -

$4,797 

548 

1 

(124) 

$5,222 

See Notes m Consoiidaled Financial Slatements 
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PART II 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 

Duke Energy Ohio, Inc. 

Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Ohio, Inc. and subsidiaries (the "Company") asof December 31, Z014 and 2013, and 

the related consolidated statements of operations and comprehensive income, changes in common stockholder's equity, and cash flows for each of the three years in 

the penod ended December 31,2014, These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on 

these financial statements based on our audits. 

We conducted our audits in accordance v îth the standards of the Public Company Accounbng Oversighi Board (United States). Those standards rerjuire that we 

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatemenL The Company is not required 

to have, nor were we engaged to perform, an audit of its internal contml over financial reporting. Our audits included consideration ot internal control over financial 

reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Company's internal control over hnancial repotting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements, assessing the accounbng principles used and significant estimates made by management, as 

well as evaluabng the overall financial statement presentabon. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements refen'ed to above present fairly, in all material respects, the hnancial position of Duke Energy Ohio, Inc. and 

subsidiaries at December 31,2014 and 2013, and tfie results of their operations and their cash flows for each of the three years in the period ended December 31,2014, 

in conformity with accounting pnnciples generally accepted in the United States of America. 

/ s / Deloitte & Touche LLP 

Charlotte, fJorth Carolina 

February 27,2015 
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PARTI 

DUKE ENERGY OHIO, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

(in millions) 

Tears Ended December 31, 

2014 2013 2012 

Operating Revenues 
Regulated electric 
Nonregulated electric and other 
Regulated natural gas 

$1,316 $1,258 $1,281 

19 34 68 
578 513 471 

Total operating revenues 1,913 1,805 1,820 

Operating Expenses 
Fuel used in electric generation and pumhased power - regulated 
Fuel used in electric generation and purchased power - nonregulated 

Cost of natural gas 
Operation, maintenance and olher 
Depreciation and amortization 

Property and other taxes 
Impairment charges 

459 
25 

185 
S16 
214 
234 
94 

428 
41 

152 
546 
213 
242 

5 

475 
57 

142 
586 
195 
205 

2 

Tolal operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income From Continuing Operations Before Income Taxes 

Income Tax Expense From Continuing Operations 

ti iame from CanSnitiaz Operations 

(Loss) Income From Discontinued Operations, net of tax 

Net (Loss) Income 

Ottier Comprehensive Income, net of tax 

Pension and OPEB adiustments 

Comprehensive (Loss) Income 

1.727 

1 

187 

10 

se 
111 

43 

68 

(563) 

$ (495) 

$ (495) 

1,627 

4 

182 

2 

74 

110 

43 

67 

35 

$ 102 

1 

$ 103 

1,662 

1 

159 

8 

89 

78 

33 

45 

130 

I 175 

27 

$ 202 

See Notes lo Consolidated Financial Slate rr ent s 
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PART II 

DUKE ENERGY OHIO, INC. 

CONSOLIDATED BALANCE SHEETS 

DecemberSl. 

(in millions) 2014 2013 

ASSETS 

Currant Assets 

Cash and cash equivalents $ 20 $ 36 

Receivables (net of allowance for doubtful accounts of $2 at December 31,2014 and December 31,2013) 93 121 

Receivables from affiliated companies lOJ 121 

Notes receivable from affiliated companies 145 57 

Inventoiy 97 229 

Assets held for sale 316 — 

Regulatory assels 49 57 

Olher 167 270 

Total current assels 994 891_ 

Investments and Other Assets 

Goodwill 920 920 

Assets held (or safe 2.605 — 

Olher _̂  23 232 

Total investments and other assets 3.548 1.152 

Property; Plantand Equipment 

Cost 7.141 11,143 

Accumulated depreciation and amortization (2,213) (2,908) 

Generation facihties to be retired, net 9 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Olher 

Total regulatory assets and deferred debits 

Total Assets 

4,937 

512 

8 

520 

$ 9,999 

8.235 

471 

14 

485 

$ 10,763 

LIABILITIES AND COMMON STOCKHOLDER'S EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to afliliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Inlerest accrued 

Current maturities of long-term debt 

Liabilities associated with assels held for sale 

Regulatory liabilities 

Other 

Deferred Credits and Other l iabil i t ies 

Deferred income taxes 

Accmed pension and other post-retirement benefit cosls 

Liabilities associated with assets held for sale 

Asset retirement obligations 

Regulatory liabilities 

Other 

209 ! 
74 

491 
163 
19 

157 
246 
10 
66 

t 319 
77 
43 

167 
17 
47 
— 
27 

110 

Total current liabilities 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

1,435 

1.584 

25 

807 

2,141 

— 

1,765 
48 
34 
27 

241 
166 

2,012 
58 
— 
28 

262 
186 

Total deferred credits and other liabilities 2,281 2,546 

Commitments and Contingencies 

Common Stockholder's Equity 

Common stock, $B.50 par value, 120,000.000 shares authorized, 89,663.085 shares outstandingat December 31,2014 and 2013 

Additional paid-in capital 

Accumulated deficit 

Total common stockholder's equity 4,674 5,269 

Total Liabililies and Common Stockholder s Equity $ 9,999 $ 10,763 

See Notes to Consolidated rmancial Statements 
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PARTII 

OUKE ENERGY OHIO, INC. 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
Years Ended December 31. 

{in millions) 2014 2013 2012 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net (loss) income $(495) $ 102 $ 175 

Adjustmenta to reconcile net (loss) income to net cash provided by operating activities. 

Depreciation and amortization 

Equity component of AFUDC 

Gains on sales of other assets and other, net 

Impairment charges 

Deferred income taxes 

Accrued pension and other posl-retirement tienefit cosls 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables fram atfiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Ta<es accmed 

Other current liabilities 

Other assets 

Olher liabilities 

Net Cash provided by operating activities 481 496 444 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Net proceeds fmm the sales of olher assets 

Notes receivable fmm affiliated companies 

Other 

Net cash used in investing activities (422) (478) (26) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt — 450 — 

Payments for the redemption of long-term debt (449) (258) (556) 

Notes payable to atfiliated companies 473 (202) 245 

Dividends to parent (100) — (175) 

Other 1 (3) — 

258 
(4) 
(1) 

941 
(219) 

8 

27 
(56) 
14 
8 
(5) 

27 
(3) 
(9) 
27 
(4) 

(33) 

357 
(1) 
(5) 
5 

98 
17 

17 
(15) 
(39) 
(3) 
(1) 

13 
15 
1 

14 
(6) 

(73) 

342 
(6) 
(7) 
2 

61 
11 

(5) 
29 
61 
15 

(62) 

5 
(22) 
(24) 

(21) 
6 

(116) 

322) 

— 
(88) 
(12) 

(434) 
11 

(56) 
1 

1514) 
82 

400 
6 

Net Cash used in hnancing activities 

Net (decrease) increase in cash and cash equivalents 

Cast) and cash equivalents at beginning at period 

Casti and cash equivalents at end of period 

(75) 

(16) 

36 

$ 20 

(13) 

5 

31 

$ 36 

(486) 

(68) 

99 

$ 31 

Supplemental Disclosures: 

Cash paid for interest, net of amounl capitalized $ 76 $ 71 $ 93 

Cash (received Irom) paid for income taxes (5) 9 18 

Significant non-cash transactions; 

Accrued capital expenditures 24 27 31 

Transfer of Vermillion Generating Station to Duke Energy Indiana — — 28 

S M Notes to Consolidated rmancial Staleinents 
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PARTI 

DUKE ENERGY OHIO, INC. 

CONSOLIDATED STATEMENTS OF CHANGES IN COMMON STOCKHOLDER'S EQUITY 

(in miKions) 
Common Additional Accumulated 

StocA Pard-in Capital deficit 

Accumulated 
Ottier 

Comprehensive 

Loss 

Pension and 
OPEB Relaled Total 
Adjustments Equity 

Balance at December 31.2011 $762 $5,085 $ (652) $(28) $5,167 

Net income 

Other comprehensive income 

Transfer of Vermillion Generating Station to Duke Energy Indiana 

Dividends to parent 

175 

27 

(28) 
(175) 

175 

27 

- (28) 
— (175) 

Balance at December 31.2012 

Net income 

Other comprehensive income 

Balance at December 31.2013 

Net loss 

Dividends to parent 

Balance at December 31.2014 

$762 

— 

$762 

— 

$762 

$4,882 

I 
$4,882 

(100) 

$4,782 

$ (477) 

102 

$ (375) 

(495) 

$(870) 

$ (1) $5,166 

— 102 

1 1 

$ — $5,269 

— (495) 

— (100) 

— K674 

See Noles to Consolidated rmancial Statements 
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PART II 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To ttie Board of Directors of 

Duke Energy Indiana, Inc. 

Charlotte, North Carolina 

We tiave audited the accompanying consolidated balance sheets of Duke Energy Indiana, Inc. and subsidiary (the "Company") as of December 31.2QU and 2013. 

and the related consolidated statements of operabons and compretiensive income, changes in common stockholder's equity, and cash flows for each of the three 

years in tfie period ended December 31.20] 4, These financial statements are tfie responsil)ilily of the Company's management. Our responsitjility is to express an 

opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversigtit Board (United States). Those standards require that we 

plan and perform tfie audit to obtain reasonable assurance about ivhedier tbe financial statements are free of material misstatement. The Company is not required 

to tiave, nor v^ere we engaged to perform, an audit of its intemal control overfinanclal reporting. Our audits included consideration of internal control overtinancial 

repotting as a basis for designing audit procedures ttiat are appropriate in the circumstances, but not for the purpose of expressing an opinion on tbe effectiveness 

of the Company's internal contral over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence 

supporting the amounts and disclosures in tlie financial statements, assessing the accounting principles used and significant estimates made by management, as 

well as evaluating the overall financial statement presentabon. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Duke Energy indiana. Inc. and 

subsidiary at December 31,2014 and 2013, and the results of their opetations and their cash flows for each of the three years in the penod ended Decemljer 31, 

2014, in conformity with accounting principles generally accepted in the United States of America. 

/s/Deloitte & Touche LLP 

Charlotte, North Caralina 

February 27,2015 



PART II 

DUKE ENER(3Y INDIANA, INC, 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME 

(in millions) 

Operating Revenues 

Years Ended December 31. 

2014 2013 2012 

$3,175 $2,926 $2,717 

Operating; Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges — — 579 

1,259 
670 
413 
123 

1,131 
649 
342 
71 

1,088 
655 
389 
81 

Tolal operating expenses 

Operabng Income (Loss) 

O^er Income and Expenses, nel 

Interest Expense 

Income (Loss) Before Income Taxes 

Income Tax Expense (Benefit) 

Net Income (Loss) 

Otlier Compretiensive Loss, net ot tax 

Reclassification into eamings from cash flow hedges 

Comprehensive Income (Loss) 

Z.470 

705 

22 

171 

556 

197 

359 

_ 

$ 359 

2,193 

733 

18 

170 

581 

223 

358 

(2) 

t 356 

2,792 

(75) 

90 

138 

(123) 

(73) 

(50) 

(2) 

$ (52) 

See Notes to Consoinlated Financial Statemenls 
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PARTII 

DUKE ENER(3Y INDIANA, INC. 

CONSOLIDATED BALANCE SHEETS 

(in millions) 

December 31. 

2014 2013 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doutitful accounts of $1 al December 31,2014 and December 31.2013) 

Receivables from affiliated companies 

Notes receivable fmm affiliated companies 

Inventory 

Regulatory assets 

Other 

LIABILITIES AND COMMON STOCKHOLDER'S EQUITY 

Current Uabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory liabilities 

Olher 

6 : 
87 

115 
— 

537 
93 

326 

E 15 
22 

151 
96 

434 
118 
125 

Total current assets 

Investments and Ottier Assets 

Olher 

Total investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

1,164 

251 

251 

13.034 

(4,219) 

8,815 

685 

24 

709 

$ 10.939 

961 

269 

269 

12,489 

(3,913) 

8,576 

717 

25 

742 

$ 10,548 

179 3 
5S 
71 
54 
56 
5 

54 
98 

i 205 
56 
— 
57 
56 
5 

16 
88 

Total current liabilities 575 

Long-Term Debt 3.636 3,641 

Long-Term Debt Payable to Affiliated Companies 150 150 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Investment tax credils 

Accrued pension and other post-retiremenl benefit costs 

Asset retirement obligations 

Regjlatory liabilities 

Other 

1.591 
139 
82 
32 

796 
90 

1,171 
140 
163 
30 

782 
48 

Total deferred credits and olher liabilities 2,730 2,334 

Commiiments and Contingencies 

Common Stockholder's Equity 

Common Stock, no par; $0 01 staled value, 60,1 

Additional paid-in capital 

Retained eamings 

ficcumulaled otber compretiensive income 

1 shares authorized; 53,913,701 shares outstanding at December 31,2014 and 2013 1 1 
1.384 1,384 
2.460 2,551 

3 3 

Tolal common stockholder's equity 3,848 3.939 

Total Liabilibes and Common Stockholder's Equity $10,939 $10,548 

See Notes to Consolidated rmancial Slalements 
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PARTII 

DUKE ENER(3Y INDIANA, INC, 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

416 
(14) 

— 
308 
16 

(35) 
36 

(103) 
18) 

346 
(15) 

— 
304 
25 

(30) 
3 

(47) 
(53) 
tAO) 

393 
(84) 
579 
(74) 
15 

6 
52 

(50) 
(25) 

Ywirs Ended December 31 . 

(in millions) ^ 2014 2013 2012 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income (loss) $359 $ 358 $ (50) 

Adjustments to reconcile net income (loss) to net cash provided by operating activities^ 

Depreciation and amortization 

Equity component of AFUDC 

Impairment charges 

Deferred income taxes 

Accrued pension and other post-retirement tienefit costs 

(Increase) decrease in 

Net realized and unrealized mark-to-mariiet and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assels 

Increase (decrease) in 

Accounts payable (41) 32 18 

Accounts payable to affiliated companies 2 (4) (12) 

Taxes accrued (32) (3D) (27) 

Ottiei cunent liabilities 5 (5) 6 

Otherassets (21) (16) 6 

Other liabilities 17 (84) (37) 

M cash provided by operating activities 905 744 716 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures (625) (545) (718) 

Purchases of available-for-sale securities (20) (11) (17) 

Praceeds from sales and maturities of available-for-sale securities 16 7 18 

Noles receivable from affiliated companies 96 (96) — 

Other 4 (3) (1) 

Nel cash used in investing activities (529) (648) (718) 

CASH FLOWS FROM FItiANCING ACTIVITIES 

Proceeds from the issuance of long-term debt — 498 250 

Payments for the redemption of long-term debt (5) (405) (7) 

Notes payable to affiliated companies 71 (81) (219) 

Dividend lo parent (450) (125) — 

Ottier (1) (4) (2) 

Net cash (used in) provided by financing activities 

Net [decrease) increase in cash and cash equivalents 

Cash and casti equivalents at beginning of period 

Cash and cash equivalents at end of period 

(385) 

(9) 

15 

$ 6 

(117) 

(21) 

36 

$ 15 ; 

22 

20 

16 

E 36 

Supplemental Disclosures: 

Cash paid for inlerest, net of amount capitalized 

Casti (received frcm) paid tor income taxes 

Significant non-cash transactions: 

Accrued capital expenditures 

Transfer of Vemiillion (Generating Station from Duke Energy Ohio 

$169 
161) 

87 

— 

$ 194 
46 

73 

— 

$ 130 
57 

67 
26 

S^e Noles to Con solid ateO rmancial Slalements 
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PARTII 

PUKE ENER(?( INDIANA, INC. 

CONSOLIDATED STATEMENTS OF CHANGES IN COMMON STOCKHOLDER'S EQUITY 

(in millions) 

Additional 
Common Paid-in Retained 

Stock Capital Earnings 

Accumulated Other 
Comprehensive 

Income 

Net Gains 
on Cash Total 

Flow Hedges Equity 

M a n c e at December 31.2011 $ 1 $1,358 $2,368 $ 7 $3,734 

Net loss 
Other comprehensive loss 
Transfer of Vermillion Generating Station from Duke Energy Ohio 

(50) 

26 

- (50) 
(2) (2) 

— 26 

balance at December 31.2012 

Nel income 

Other comprehensive loss 

Dividend lo parent 

glance at December 31,2013 

Net income 

Dividend to parent 

Balance at December 31.2014 

I 1 

$ 1 

— 

$ 1 

$1,384 

E 
$1,384 

I 
$1,384 

$2,318 

358 

(1251 

$2,551 

359 

(450) 

$2,460 

$ 5 

(2) 

t 3 

— 

$ 3 

$3,708 

358 

(2) 

(1251 

$3,939 

359 

(450) 

$3,848 

See Notes lo Consolidated rmancial StatEmenls 
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PARTI 

DUKE ENERGY CORPORATION • DUKE ENERGY CAROLINAS. LLC • PROGRESS ENERtTf INC, • 

DUKE ENERGY PROGRESS, INC, • DUKE ENERGY FLORIDA, INC. • DUKE ENERGY OHIO, INC, • DUKE ENERGY INDIANA, INC. 

Combined Notes To Consolidated Financial Statements For the Years Ended December 31,2014,2013 and 2012 

Index to Combined Notes To Consolidated Financial Statements 

The notes to the consolidated financial statements are a combined 
presentation. The following list indicates tire registrants to which the notes 
apply. 

Registrant Applicable tlotes 

Duke Energy Corporation 1 ,2 ,3 ,4 ,5 ,6 ,7 ,8 ,9 ,10.11,12,14,15,16,17,18,19, 

20,21,22,23,24,25 

Duke Energy Carolinas, LLC 1,2 ,3 ,4 ,5 ,6 ,8 ,9 .10,11,13,14,15,16,17,19, 20, 

21,22,23,24,25 

Progress Energy, Inc. 1 ,2 ,3 ,4 ,5 ,6 ,7 ,8 ,9 ,10,11,13,14,15,16,17,19.20, 

21,22,23,24,25 

Duke Energy Pmgress, Inc. 1,2,3,4, 5 ,6,8,9,10,11,13,14,15,16,17.19,20, 

21,22.23,24,25 

Duke Energy Florida, Inc 1,2,3,4, 5 ,6 ,7 ,8 ,9 ,10,11,13,14,15,16,17,19,20, 

21,22.23,24,25 

Duke Energy Ohio, Inc. 1 ,2 ,3 ,4 ,5 .6 ,8 ,9 ,10 , I I , 13,14 16.17,19,20,21, 

22,23,24,25 

Duke Energy Indiana, Inc. 1 ,2 ,3 ,4 ,5 ,6 ,8 ,9 ,10,11,13,14,15,16,17,19,20, 

21,22,23.24,25 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

NATURE OF OPERATIONS AND BASIS OF CONSOLIDATION 

Duke Energy Corporabon (collectively with its subsidiaries, Duke Energy) 
is an energy company headquartered in Charlotte, North Carolina, subject to 
regulation by the Federal Energy Regulatory Commission (FERC). Duke Energy 
operates in the United States (U.S.) and Latin America primarily through 
its direct and indirect subsidiaries. Duke Energy's subsidiaries include its 
subsidiary registrants, Duke Energy Carolinas, LLC (Duke Energy Carolinas); 
Progress Energy, Inc. (Flogress Energy); Duke Energy Progress, Inc. (Duke Energy 
Progress); Duke Energy Florida, Inc. (Duke Energy Florida); Duke Energy Ohio, 
Inc, (Duke Energy Ohio) and Duke Energy Indiana, Inc. (Duke Energy Indiana). 
When discussing Duke Energy's consolidated financial informabon, it necessarily 
includes the results of its six separate subsidiary regstrants (collectively 
referred to as the Subsidiaty Registrants), which, along with Duke Energy, are 
collecbvely referred to as the Duke Energy Registrants (Duke Energy Registrants). 

On July 2,2012, Ouke Energy merged with Progress Energy, with Ouke 
Energy conhnuing as the sun/iving corporabon. Progress Energy became a 
subsidiary of Duke Energy and Progress Energy's regulated ubiity subsidiaries, 
Duke Energy Pragress (formerty Carolina Power & Light Company d/b/a Progress 
Energy Caralinas, Inc.) and Duke Energy Florida (formerly Florida Power 
Corporation d/b/a Pragress Energy Flonda, Inc.), became indirect subsidiaries of 
Duke Energy, Duke Energy's consolidated financial statements include Progress 
Energy, Duke Energy Progress and Duke Energy Florida activity beginning July 2, 
2012. The impacts of acquisition accounting fram Pragress Energy's merger v îth 
Duke Energy were recorded by Duke Energy and were not reflected on the financial 
statements of Progress Energy, Duke Energy Progress and Duke Energy Florida. See 
Note 2 for additional information regarding the merger. On July 2,2012, just prior 
to the close of the merger, DuKe Energy executed a one-for-three reverse stock 
spht with respect to the issued and outstanding shares of Duke Energy common 
stock. All per share amounts included in ttiis Form lO-K are presented as rf the 
slock split had been effective fram the beginning of the earilest period presented. 

On August 21,2D14. Duke Energy Commercial Enterprises. Inc., an 
indirect wholly owned subsidiary of Duke Energy Corporation, and Duke Energy 
SAM, LLC, a v^holly owned subsidiary of Duke Energy Ohio, entered into a 

purchase and sale agreement (PSA) with a subsidiary of Dynegy Inc. (Dynegy) 
whereby Dynegy v^ill acquire Duke Energy Ohio's nonregulated Midwest 
generation business and Duke Energy Retail Sales LLC (Disposal Group). The 
results of operations of llie nonregulated Midwest generation business have 
been classified as Discontinued Operations on the Consolidated Statements of 
Operabons for the current and prior periods presented. Duke Energy has elected 
to present casti flows of discontinued operations combined witti cash flows of 
conhnuing operabons. Unless otherwise noted, lite notes to these consolidated 
financial statements exclude amounts related to discontinued operations for all 
periods presented, assets held for sale and liabilihes assxiated with assels 
held for sale as of December 31,2014. See Note 2 for addihonal informahon. 

The information in these combined notes reiale to each of the 
Duke Energy Registrants as noted in the Index lo the Combined Notes to 
Consolidated Financial Statements- However, none of the regislranls makes 
any representations as to Infomiahon related solely to Duke Energy or the 
subsidiaries ol Duke Energy other than itself, 

Ttiese Consolidated Financial Slatemenls include, after eliminahng 
intercompany transachons and balances, the accounts of the Duke Energy 
Registrants and subsidianes where the respecbve Duke Energy Registrants 
have contral. These Consolidated Financial Statements also reflect the Duke 
Energy Registrants' proportionate share of certain jointly owned generation and 
transmission facilihes, 

Duke Energy Carolinas is a regulated public utdily primarily engaged in the 
generation, transmission, distribution and sale of electricity in portions of North 
Carolina and South Carolina. Duke Energy Carolinas is subject lo the regulatoiy 
provisions of the Nortti Carolina Utilities Commission (NCUC), Public Service 
Commission of South Carolina (PSCSC), U.S. Nuclear Regulatory Commission 
(NRC) and FERC. Substanhally all of Duke Energy Carolinas' operahons qualify 
for regulatory accounhng 

Progress Energy is a public uhlity fielding company headquartered in 
Raleigh, North Carolina, subject to regulation by the FERC, Pragress Energy 
conducts operations through its wholly owned subsidiaries, Duke Energy 
Progress and Duke Energy Florida. Substanhally all of Progress Energy's 
operahons qualify for regulatory accounting. 

Duke Energy Progress is a regulated public uhlity primarily engaged in the 
generation, transmission, disbibution and sale of electricity in portions of North 
Carolina and South Carolina. Duke Energy Progress is subject to the regulatory 
provisions of the NCUC, PSCSC, NRC and FERC. Substanhally all of Duke Energy 
Progress' operahons qualify for regulatory accounting. 

Duke Energy Florida is a regulated public uhlity primarily engaged in 
the generation, transmission, distribution and sale of electricity in portions of 
Florida. Duke Energy Florida is subject lo the regulatory provisions of the Florida 
Public Service Commission (FPSC), NRC and FERC. Substanhally all of Duke 
Energy Florida's operahons qualify for regulatory accounhng. 

DtJke Energy Ohio is a regulated public utility primarily engaged in 
the transmission and distribubon of electricity in Ohio and Kentucky, in the 
generation business in Kentucky, and the h'ansportation and sale of natural gas 
in portions of Obio and Kentucky, Operabons in Kentucky are conducted ttiraugh 
its wholly owned subsidiaty, Duke Energy Kentucky, Inc, (Duke Energy Kentucky). 
Duke Energy Ohio conducts competlhve auchons for retail electricity supply in 
Ohio whereby the energy price is recovered fram retail customers. References 
herein to Duke Energy Ohio include Duke Energy Ohio and its subsidiaries, 
unless otherwise noted, Duke Energy Ohio is subject to the regulatory provisions 
of the Public Uhlities Commission of Ohio (PUCO), Kentucky Public Sen/ice 
Commission (KPSC) and FERC. Duke Energy Ohio applies regulatory accounting 
lo a portion of ils operations. Duke Energy has agreed lo sell Duke Energy Ohio's 
nonregulated Midwest generahon business, which sells power into wholesale 
energy markets, to Dynegy. See Note 2 for addihonal information. 
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DUKE ENERGY PROGRESS, INC, • DUKE ENERGY FLORIDA, INC. ' DUKE ENERGY OHIO, INC, ' DUKE ENERGY INDIANA, INC. 

Combined Notes to Consolidated Financial Statements - (Continued) 

Duke Energy Indiana is a regulated public uhlity primarily engaged in 
the generahon, transmission, distribubon and sale of electricity in portions 
of Indiana. Duke Energy Indiana is subject lo the regulatory provisions of the 
Indiana Utility Regulatory Commission (IURC) and FERC. Substanhally all of 
Duke Energy Indiana's operahons qualify for regulatory accounting. 

Certain prior year amounts have been reclassified to conform to the 
current year presentation. 

Other Current and Non-Current Assets and Liabilit ies 

Olher wiihin Cunent Assets includes the current portion of deferred lax 
assels, which are disclosed in Note 22. Additionally, the tollowlng are included 
in Other within Current Assets or Current Liabilities in ttie Consolidated Balance 
Sheets of the Duke Energy Registrants at December 31,2014 and 2013. The 
amounls presented exceeded 5 percent of current assels ot 5 percent of current 
liabilities unless otherwise notod. 

Duks Energy (^rollnas 
Accrued compensation 
Collateral liabilities 

Current Liabilities 

Current Liabilities 

(in millions) 

Duka Energy 

Accrued compensalion 

Location 

Current Liabilities 

DecemberSl, 

2014 2013 

$ 638 $ 621 

$ 216 S 198 
128 120 

Progress Energy 

Income taxes receivable'"' 

Customer deposits 

Accrued compensation* 

Oerivative liabilities'" 

Duke Energy Progress 

Income lanes receivable"" 

Customer deposits 

Accrued compensation 

Derivative liabilities'" 

Duhe Energy Florida 

Income lanes receivable"' 

Customer deposits 

Accrued compensation" 

Derivative liabilities"' 

Current Assels 

Current Liabilities 

Current Liabilities 

Current Liabilities 

Current Assels 

Current Liabilities 

Current liabilities 

Current Liabilities 

Current Assets 

Current Liabilities 

Current Liabilities 

Current Liabilities 

$ 718 

360 
174 
271 

S 272 

135 
116 
108 

J 177 

225 
57 

163 

$ 119 

349 
214 

— 

$ 15 

129 
121 
38 

$ 65 

220 
65 

— 

(in millions) 

Duks Energy Ohio 

Collateral assets'" 

Duke Energy Indiana 

Income taxes receivable 

Accrued compensation"' 

Collateral liabilities 

Locahon 

Cunent Assets 

Curent Assets 

Current Liabilities 

Current Liabilities 

December 31, 

2014 2013 

$ 13 $ 122 

S 98 $ 5 6 

25 25 

43 40 

(a) Does nol eiceed 6 oeicent of iDial current assets oi liabilities, as appropriate, on the Consolidated 

Balance Stieets at December 31.2014 

(b) Does not eiceed 5 percent ot total cunent assets or liabilities, as appiopiiaie on the Consolidated 

BalanceSheetsatDecemt)er31,2013 

Preferred Stock 

In March 2013, Duke Energy Progress and Duke Energy Florida redeemed 
all series of their outstanding preferred stock at prices ranging fram $101.00 
to $110.00 per sbare for Duke Energy Process and $101,00 to $104.25 per 
stiare for Duke Energy Florida plus accmed dividends tor all series, Duke Energy 
Ptogress and Duke Energy Florida redeemed the shares for $62 million and 
$34 million, respectively 

Discontinued Operations 

For the year ended December 31, Z014, Duke Energy's Loss fram 
Discontinued Operahons, net of tax was primarily related lo a writo-down of 
the carrying amounl of the assets to the eshmated fair value of the Disposal 
Group, based on the transachon price included in the PSA, and ttie operahons 
of the Disposal Group, For ttie years ended December 31,2013 and 2012, Duke 
Energy's Income Fram Disconhnued Operahons, net of tax was primarily related 
to the operations of the Disposal Group. See Nole 2 for addihonal infomiahon. 

For the years ended December 31,2014,2013 and 2012. Progress 
Energy's (Loss) Income Fram Disconhnued Operations, net of tax was primarily 
due to tax impacts related to prior sales of diversified businesses. 

Amounts Attributable to Controlling Interests 

The tollowlng table presents Net Income Attributable to Duke Energy 
Corporahon for continuing operahons and disconhnued operahons. 

(in millions) 

Years ended December 31. 

2014 2013 

Duke 
Energy 

Progress 
Energy 

Duke 
Energy 

Progress 
Energy 

2012 

Duke 
Energy 

Progress 
Energy 

Income trom Conhnuing Operations 

Income of Continuing Operations Attributable to Noncontrolling Interests 

Income trom Continuing Operations Attnbulable to Duke Energy Corporation 

(Loss) Income From Discontinued Operations, net of tax 

Loss ot Discontinued Operations attributable to Noncontrolling Interests, net ot tax 

(Loss) Income From Discontinued Operations Attributable to Duke Energy Corooration, net of tax 

Net Income 

Net Income Attributable to Noncontrolling Interest 

Nel Income Attribulable to Duke Energy Corporation 

$2,465 

14 

t 2.451 

i (576) 

(8) 

i (568) 

{ 1.889 

6 

$ 1.SS3 

$ 

$ 
$ 

$ 
$ 

$ 

880 

5 

875 
(6) 

(6) 
874 

5 

869 

$ 2,590 

l e 
1 2,574 

$ 86 

(5) 

$ 91 

i 2,576 

11 

$ 2,665 

t 659 

3 

$ 656 

$ 16 

$ 16 

S 675 

3 

$ 672 

$ 1,611 

18 

$ 1,593 

$ 171 

(4) 

$ 1/5 

I 1,782 

14 

$ 1,768 

$ 

$ 
$ 

$ 
$ 

$ 

355 

7 

348 
52 

52 
407 

7 

400 
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Combined Notes to Consolidated Financial Statements - (Continued) 

SIGNIFICANT ACCOUNTING POLICIES 

Use of Estimates 

In preparing hnancial statements that conform to generally accepted 
accounhng principles (GAAP) in the U.S., the Duke Energy Registrants must 
make eshmates and assumptions that affect the reported amounts of assets 
and liabilihes, the reported amounts of revenues and expenses, and the 
disclosure of contingent assets and liabilihes at the date of the financial 
slatemenls. Actual results could differ fram Ifiose eshmates. 

Regulatory Accounting 

The majority of the Duke Energy Registrants' operahons are subject to 
price regulation for the sale of electricity and gas by state uhlity commissions 
or FERC. When prices are set on the basis of specdic costs of the regulated 
operations and an effective franchise is in place such lliat sufficient gas or 
electric services can be sold to recover those costs, the Duke Energy Registrants 
apply regulatory accounhng Regulatory accounhng changes the hming of the 
recognition of costs or revenues relative to a company that does not apply 
regulatory accounting As a result. Regulatory assets and Regulatory liabilities 
are recognized on the Consolidated Balance Sheets. Regulatory assets and 
liabilihes are amortized consistent wilfi ttie treatment of the related cost in the 
ratemaking process. See Note 4 tot further information. 

Regulated Fuel (^sts and Purchased Power 

The Duke Energy Registrants uhlize cost-tracking mechanisms, commonly 
referred to as fuel adjustment clauses. These clauses allow for the recovery 
of fuel and fuel-related costs and portions of purctiased power costs through 
surcharges on customer rales. The difference between the costs incun'ed 
and the suraharge revenues is recorded as an adjustment to Fuel Operahng 

Revenues - Regulated electric on the Consolidated Statements of Operahons 
with an offsetting impact on regulatory assets or liabilihes. 

Cash and Cash Equivalents 

All highly liquid investments witfi maturibes of three months or less 
at ttie date of acquisihon are considered cash equivalents. At December 31, 
2014, $1,680 million of Duke Energy's total cash and cash equivalents is 
held by entihes domiciled in foreign jurisdichons. During the fourth quarter of 
2014, Duke Energy declared a taxable dividend of historical foreign earnings in 
tfie form of notes payable that will result in the repatriahon of approximately 
$Z.7 billion in cash held and expected to be generated by Internahonal Energy 
over a period of up to 8 years. See Note 2Z to the Consolidated Financial 
Statements, "Income Taxes," fot additional information. 

Restricted Cash 

The Duke Energy Registrants have restricted cash related primarily 
to collateral assets, escrow deposits and variable interest enhties (VIEs), 
Restricted cash balances are reflected in Olher within Current Assets and in 
Other within Investments and Other Assets on the Consolidated Balance Sheets. 
At December 31,2014 and 2013, Duke Energy had restricted cash totaling 
$298 million and $307 million, respectively. 

Inventory 

Inventory is used for operahons and is recorded primarily using the 
average cost method, Iriventory related to regulated operations is valued at 
histoncal cost. Inventory relaled to nonregulated operahons is valued at the 
tower of cost or marliel. Materials and supplies are recorded as inventory when 
purchased and subsequently charged to expense or capitalized to preperty, plant 
and equipment when installed. Resen/es are established for excess and obsolete 
inventory. The components ol inventory are presented in the tebles below. 

December 31.2014 

Duke Duke Duke Ouke Duke 

(in millions) 

Materials and supplies 

Coal held for electric generation 

Oil, gas and otber fuel held for electric generation 

Tolal inventory 

Duke 

Energy 

} 2.102 

997 

360 

$ 3.459 

Energy 

(^rolinas 

$ 719 

362 

43 

$ 1,124 

Progress 

Energy 

$ 981 

329 

280 

$ 1,590 

Energy 

Progress 

$ 676 

150 

140 

S 966 

Energy 

Florida 

$ 305 

178 

140 

t 623 

Energy 

Ohio 

t 67 

21 

9 

J 97 

Energy 

Indiana 

$258 

275 

4 

$537 

December 31. Z013 

Duke Duke Duke 

(in millions) 

Materials and supplies 

Coal held for electric generation 

Oil, gas and other fuel held for electric generation 

Tolal inventory 

Duke 
Energy 

$ 1,901 

1.018 

331 

$ 3,250 

Energy 

Carolinas 

t 654 

374 

37 

11,065 

Progress 
Energy 

$ 854 

334 

236 

$1,424 

Energy 

Progress 

$ 567 

187 

99 

$ 853 

Energy 

Florida 

1 287 

147 

137 

$ 571 

Energy 

Otiio 

$ 117 

65 

47 

$229 

Energy 

Indiana 

$193 

238 

3 

$434 
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Investments in Debt and Equity Securities 

The Duke Energy Registrants classify investments into b«o categories -
trading and available-for-sale. Both categories are recorded at fair value on 
the Consolidated Balance Sheets. Realized and unrealized gains and losses 
on trading securihes are included in earnings. For certain investments of 
regulated operahons such as the Nuclear DecommissionirigTrust Fund (NDTF), 
realized and unrealised gains and losses (including any other-than-temporaty 
impairments) on available-for-sale securihes are recorded as a regulatory asset 
or liability. Otherwise, unrealized gains and losses are included in Accumulated 
Other Comprehensive Income (AOCI). unless othet-than-temporarily impaired, 
Other-than-temporary impairments tor equity securities and the credit loss 
poition of debt securihes of nonregulated operahons are included \n eamings. 
Investments in debt and equity securihes are classified as either cutrent or 
noncurrent based on management's intent and ability ID sell these securities, 
taking into considerabon current market liquidity. See Note 15 for further 
information. 

Goodwill and Intangible Assets 

Goodwill 

Duke Energy, progress Energy and Duke Energy Ohio perform annual 
goodwill impairment tests as of August 31 each year at the reporting unit level, 
which is determined to be an operahng segment or one level below. Duke Energy, 
Progress Energy and Duke Energy Ohio update these tests between annual tests 
if events or circumstances occur that would more likely than not reduce the fait 
value of a reporting unit below its carrying value. 

In 2012, Progress Energy changed its goodwill impairment teshng date 
fram October 31 to August 31 to better align its annual goodwill impairment 
teshng procedure with those of Duke Energy, The change had no impact on 
goodwill. Neither the change in the goodwill impairment teshng date nor the 
merger resulted in any changes to the Progress Energy reporting units. 

Intangible Assets 

Intangible assets are included in Other in Investments and Other Assets 
on the Consolidated Balance Sheets. Generally, intengible assets are amortized 
using an amortization method that reflects the pattern in which the economic 
benefits of the intengible asset are consumed, or on a straight-line basis if that 
pattern is not readily determinable. Amortizahon ol intangibles is reflected in 
Depreciahon and amortizahon in the Consolidated Stetements of Operations, 
Intangible assets are subject to impairment teshng and if impaired, the carrying 
value is accordingly reduced. 

Emission allowances permit the holder ofthe allowance to emit certain 
gaseous byproducts of fossil fuel combushon, including sulfur dioxide (SOp 
and nitrogen oxide (NO,). Allowances are issued by the U.S Enviranmental 
Pratection Agency (EPA) at zero cost and may also be bought and sold via 
third-party transachons. Allowances allocated lo or acquired by the Duke Energy 
Registrants are held primarily forconsumption. Canying amounte for emission 
allowances are based on the cost to acquire the allowances or, in the case 
of a business combinahon, on the teir value assigned in the allocabon of the 
purchase price of the acquired business. 

Renewable energy certificates are used to measure compliance with 
renewabte energy standards and are field primarily for consumption. 

See Note 11 for further information. 

Long-Uved Asset Impairments 

The Duke Energy Registrants evaluate long-lived assets, excluding 
goodwill, for impairment when circumstances indicate the carrying value of 
those assets may not be recoverable. An impairment existe when a long-lived 
asset's carrying value exceeds the estimated undiscounted casli fiows expected 
to result frem the use and eventual disposihon of the asset. The eshmated 
cash flows may be based on allernative expected outcomes that are prabability 
weighted. It the canying value of the long-lived asset is not recoverable 
based on these eshmated future undiscounted cash flows, the carrying value 
of the asset is written-down to its then-cun'ent eshmated fair value and an 
impairment charge is recognized. 

The Duke Energy Registrants assess fair value of long-lived assets 
using vanous methods, including recent comparable third-party sales, 
internally developed discounted cash flow analysis and analysis from outside 
advisors. Significant changes in commodity prices, the condition of an asset or 
management's interest in selling the asset are generally viewed as triggering 
events to re-assess cash flows. See Note 11 tor further iritormation. 

Property. Plant and Equipment 

Property, plant and equipment are stated at the lower of depreciated 
historical cost net of any disallowances or fair value, if impaired. The Duke Energy 
Registrants capitelize all construchon-related direct labor and material coste, 
as well as indirect consh'uchon costs such as general engineering taxes and 
financing costs. See "Allowance for Funds Used During Constmchon (AFUDC) 
and Interest Capitelized" for information on capitelized tinancing costs. Costs 
of renewals and betterments that extend the useful life of property, plant and 
equipment are also capitalized. The cost ol repairs, replacements and major 
maintenance prajects, which do not extend the useful lite or increase the expected 
output of the asset, are expensed as incurred. Depreciation is generally computed 
over the eshmated useful life of the asset using the composite straight-line 
method. Depreciation studies are conducted periodically to update composite 
rates and are approved by state utility commissions and/or the FERC when 
required. The composite weighted-average depreciation rates, excluding nuclear 
fuel, are included in the teble that tollows. 

Years Ended December 31. 

Duke Energy 
Duke Energy Carolinas 
Pmgress Energy 
Duke Energy Progress 
Duke Energy Florida 
Duke Energy Ohio 
Ouke Energy Indiana 

In general, when the Duke Energy Registrants rehre regulated preperty, 
plant and equipment, original cost plus the cost of rehrement, less salvage 
value, is charged to accumulated depreciation. However, when it becomes 
prabable a regulated asset will be retired substontially in advance of its original 
expected useful life or is abandoned, the cost of the asset and the corresponding 
accumulated depreciation is recognized as a separate asset. If the asset is shil 
in operation, the net amount is classihed as Generahon facilihes to be rehred, 
net on the Consolidated Balance Sheets. If the asset is no longer operating. 

2014 

2.8% 
2.7% 
2.5% 
2.5% 
2.7% 
2.3% 
3.0% 

2013 

2.8% 
2.8% 
2.5% 
2.5% 
2.4% 
33% 
2.8% 

2012 

29% 
28% 
26% 
2.7% 
2 5% 
3.2% 
3.3% 
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the net amounl is classihed in Regulatory Assets on the Consolidated Balance 
Sheete. The carrying value of the asset is based on histerical cost if the Ouke 
Energy Registrante are allowed to recover the remaining net book value and a 
return equal to al leasl the incrementel borrowing rate. If not, an impairment 
is recognized to the extent the net book value of the asset exceeds the presenl 
value of future revenues discounted at the incrementel borrowing rate. 

When the Duke Energy Registrants sell enhre regulated operahng unils, 
or retire or sell nonregulated praperties, the ori0nal cost and accumulated 
depreciation and amortization balances are removed from Property, Plant and 
Equipment on the Consolidated Batence Sheets. Any gain or toss is recorded in 
earnings, untess otherwise requited by the applicable regutelory body. 

See Note 10 fot further intormation. 

Nuclear Fuel 

Nuclear fuel is classified as Property, Plant and Equipmenl on the 
Consolidated Balance Sheete, except for Ouke Energy Florida. Duke Energy 
Florida has reclassified all Crystel River Unit 3 Nuclear Station (Crystal River 
Unit 3) investmente, including nuclear fuel, to a regulatory asset. Refer to 
Note 4, "Regulatory Matters," for additional intormation on Crystal River Unit 3. 

Nuclear fuel in the front-end fuel processing phase is considered wottt 
in progress and not amortized unhl placed in service. Amortizahon of nuclear 
fuel is included within Fuel used in electric generation and purchased power -
regulated in ttte Consolidated Statements of Operations, (Amortization is 
recorded using the unite-of-produchon method. 

The presenl value of the inihal obligahon and subsequent updates are 
based on discounted cash flows, which include eshmates regarding timing of 
future cash Hows, selecbon of discount rates and cost escalation rates, among 
other factors. These eshmates are subject lo change. Depreciation expense is 
adjusted prospechvely for any changes to the carrying amounl of the associated 
asset. The Duke Energy Registrants receive amounts to fund the cost of the 
asset rehrement obligahon for regulated operahons through a combinabon 
of regulated revenues and NDTF, As a result, the nel of amounte recovered in 
regulated revenues, earnings on the NDTF, accretion expense and depreciation of 
the associaled asset is deferred as a regulatory asset or liabilily. 

Obligahons for nuclear decommissioning are based on site-specific cost 
studies. Duke Energy Carolinas and Duks Energy Progress assume prompt 
dismantlement of the nuclear facilihes after operahons are ceased. Duke 
Energy Florida assumes Ciystel River Unit 3 will be placed into a safe storage 
configuration until eventual dismantlement begins in approximately 60 years. 
Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida also 
assume that spent fuel will be stored on site unhl such time that it can be 
transferred to a U.S. Deparlment ot Energy (DOE) facility. 

Obligahons for closure of ash basins are based upon discounted cash 
flows of eshmated coste based upon probability weighhngs of the potenhal 
closure methods as evaluated on a site-by-sits basis. Duke Energy Registiants 
with ash basins in North Carolina and certain basins in Soulh Carolina and 
Indiana have a legal obligahon that resulte in recognition of an asset retirement 
obligation al December 31 ,20U. 

See Notes 5 and 9 for further informahon. 

Allowance for Funds Used During Construction and Interest Capitalized 

For regulated operations, the debt and equity coste of hnancing the 
construchon of property, plant and equipment are reflected as AFUDC and 
capitelized as a component of the cost of property, plant and equipment. AFUDC 
equity is reported on the Consolidated Stetemente of Operahons as non-cash 
income in Other income and expenses, net. AFUOC debt is reported as a non­
cash offset to Interest Expense. Afier construchon is completed, the Duke Energy 
Registrante are permitted to recover these coste through their inclusion in rate 
base and the corresponding subsequent depreciation or amortization of those 
reguteted assets. 

AFUDC equity, a permanent difference for income texes, reduces the 
effective tax rate when capitalized and increases the effective tax rate when 
deprecteted or amortized. See Note 22 tor additional intormation. 

For nonregulated operahons, interest is capitelized during the 
construction phase v^ith an offsetting non-cash credit to Interest Expense on the 
Consolidated Stetements of Operations. 

Assel Retirement Obligations 

Asset retirement obligahons are recognized for legal obligahons 
associated with the retirement of property, plant and equipment. Substantially 
all asset retirement obligahons are relaled to regulated operahons. When 
recording an asset retirement obligation, the present value of the projected 
liability is recognized in the period in which it is incurred, if a reasonable 
esbmate of teir value can be made. The liability is accreted over bme. For 
operahng plants, the present value of the liability is added to the cost of the 
associated asset and depreciated over the remaining life of the asset. For 
rehred plants, the present value of the liability is recorded as a regulatory asset 
and expensed over the recoveiy period in rales. 

Revenue Recognition and Unbilled Revenue 

Revenues on sales of electricity and gas are recognized when service 
is provided or the product is delivered, Unbilled revenues are recognized by 
applying customer billing rates to the estimated volumes of energy delivered bul 
nol yet billed. Unbilled revenues can vary signihcantly from period to period as a 
result of seasonality, weather, customer usage pattems, customer mix, average 
price in effect tor customer classes and meter reading schedules. 

Unbilled revenues are included within Receivables and Restricted 
receivables of variable interest entities on the Consolidated Balance Sheets as 
shown in the following table. This table excludes amounls included in assets 
held for sate (AHFS). 

DecemberSl, 

(in millions) 

Duke Energy 

Duke Energy (;arolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Dute Energj Otiio 

Duke Energy Inrliana 

Addibonally, Duke Energy Ohio and Duke Energy Indiana sell, on a 
revolving basis, nearly all of their retail accounls receivable, including 
receivables for unbilled revenues, lo an affiliate, Cinergy Receivables Company, 
LLC (CRC) and account tor the transfers of receivables as sales. Accordingly, 
the receivables sold are not reflected on the Consolidated Balance Sheete of 
Duke Energy Ohio and Duke Energy indiana. See Noto 17 tor further information. 
These receivables for unbilted revenues are shown in the table belov .̂ 

2014 

1827 
Z95 
217 
135 
62 
— 
27 

2013 

$937 
323 
189 
120 
69 
55 
5 
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(in millions) 

Duke Energy Ohio 

Duke Energy Indiana 

December 31. 

2014 2013 

79 89 

112 144 

Allowance for Doubtful Accounts 

Allowances for doubtful accounte are presented in the following table. 

(in millions) 

Allowance tor Doubtful Accounts 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

Allowance tor Doubtful Accounts - VIBs 

Ouke Energy 

Duke Energy Carolinas 

Progress EneO 

Duke Energy Progress 

Duke Energy Florida 

December 31 

2014 

i l 7 
3 
8 
7 
2 
2 
1 

$51 
6 

e 
5 

3 

2013 

30 
3 

14 
10 
4 
2 
1 

43 
6 

— 
— 
— 

2012 

34 
3 

16 
9 
7 
2 
1 

44 
6 

— 
— 
— 

Derivatives and Hedging 

Derivahve and non-derivative instruments may be used in connecbon 
with commodity price, interest rale and toreign currency risk management 
achvilies, includmg swaps, futures, forwards and ophons. Ail derivahve 
instrumente except those that qualify for the normal purchase/normal sate 
(NPNS) exception are retorded on the Consolidated Balance Sheets at llieir 
fair value. Qualifying derivahve instrumente may be designated as either cash 
flow hedges or teir value hedges. Other derivative inshumente (undesignated 
contracte) either have not been designated or do not qualify as hedges. The 
effective portion of the change in the fair value of cash flow hedges is recorded 
in AOCI, The effeciive portion of the change in the fair value of a tair value hedge 
is offset in net income by changes in the hedged item. For activity subject to 
regulatoty accounhng, gains and losses on derivative contracte are reflected as 
regulatory assete or liabiiihes and not as other comprehensive income or current 
period income. As a result, changes in fair value of these derivatives have no 
immediate earnings impact. 

Formal documenlahon, including transaction type and risk management 
strategy, is mainteined tor all contracts accounted tor as a hedge. At incephon 
and at least every three months thereafter, the hedge contract is assessed to 
see if it is highly effective in offsetting changes in cash flows or fair values of 
hedged items. 

See Note 14 tor torther intotmahon. 

Captive Insurance Reserves 

Duke Energy has captive insurance subsidiaries that provide coverage, 
on an indemnity basis, to the Subsidiary Registrante as well as certain Ihird 
parties, on a limited basis, for various business risks and losses, such as 
property, workers' compensation and general liability. Liatiilities include 

provisions tor estimated tesses incurred but not yet repotted (IBNR), as well as 
estimated provisions tor known claims. IBNR reserve eshmates are primarily 
based upon historical toss experience, industry dato and olher actoarial 
assumphons. Reserve eshmates are adjusted in future periods as actual losses 
differ from experience, 

Duke Energy, through ils caphve insurance enhties, also has reinsurance 
coverage with third parties for certain losses above a pet occurrence and/or 
aggregate retenhon. Receivables for reinsurance coverage are recognized when 
realization is deemed probable. 

Unamortized Debt Premium, Discount and Expense 

Premiums, discounts and expenses incurred with toe issuance of 
outstending long-term debt are amortized over the term of the debt issue. Call 
premiums and unamortized expenses associated with refinancing higher-cost 
debt ot)ligations in the regulated operations are amortized. Amortizahon expense 
is recorded as Interest Expense in the Consolidated Statements of Operahons 
and is reflected as Depreciation, amortization and accretion within Nel cash 
provided by operahng achvities on the Consolidated Statements of Cash Flows. 

Loss Contingencies and Environmental Liabilities 

Conhngent tosses are recorded when it is probable a loss has occurred 
and can be reasonably eshmated. When a range of the probable loss exists and 
no amount within the range is a belter esbmate than any other amounl, the 
minimum amount in the range is recorded. Unless otherwise required by GAAR 
legal fees are expensed as incurred. 

Environmentel liabilihes are recorded on an undiscounted basis when 
environmentel remediation or other liabilities becomes probable and can be 
reasonably estimated. Environmental expenditures related to past operations 
that do not generate current or toture revenues are expensed. Environmentel 
expenditures related to opetations that generate current or future revenues are 
expensed or capitalized, as appropriate. Certain environmental expenditures 
receive regulatory accounhng treatment and are recorded as regulatory assete. 

See Notes 4 and 5 tor further informahon. 

Pension and Other Post-Retirement Benefit Plans 

Duke Energy mainteins qualified, non-qualified and other post-rehremenl 
beneht plans. Eligibte employees of the Subsidiary Registrante participate in 
the respecbve qualified, non-qualihed and olher posl-rehrement beneht plans 
and the Subsidiary Registrants are allocated their proportionate share of benefit 
costs. See Note 21 forfurther intormahon, including significant accounhng 
policies associated with these plans. 

Severance and Special Termination Benehts 

Duke Energy has an ongoing severance pten under which, in general, 
the longer a terminated employee worked prior to termination the greater the 
amount of severance benefite, A liability tor involuntery severance is recorded 
once an involuntery severance plan is committed to by management, or sooner, 
if involuntaiy severances are probable and can be reasonably estimated. For 
involuntary severance benefits incrementel to its ongoing severance plan 
benehts, the fair value of the obligation is expensed at the communication date 
if there are no future sen/ice requirements, or over the required future sen/ice 
period. From hme lo hme, Duke Energy offers special temiination benefits 
under voluntary severance programs. Special terminahon benefits are recorded 
immediately upon employee acceptonce absent a signihcant retention period. 
Otherwise, the cost is recorded over the remaining sen/ice period. Employee 
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acceptance o( voluntary severance benefits is determined by management 
based on the facte and circumstences of the benefite being offered. See Note 19 
for further information. 

Guarantees 

Liabilities are recognized at the hme of issuance or material modification 
of a guarantee for the eshmated teir value of the obligation it assumes. Fair 
value is eshmated using a probability-weighted approach. The obligation is 
reduced over the term of the guarantee or related conlract in a systemabc and 
rational method as risk is reduced. Any additional conhngent tess for guarantee 
contracts subsequent lo the inihal recopihon of a liability is accounted for and 
recognized at the hme a loss is probable and can be reasonably eshmated. See 
Note 7 forfurther informahon. 

Stock-Based Compensalion 

Stock-based compensation represents costs relaled to stock-based 
awards granted to employees and Duke Energy Board of Direclors (Board of 
Directors) members, Duke Energy recognizes stock-based compensalion based 
upon the eshmated fair value of awards, net of eshmated forfeitures at the date 
of issuance. The recognition period for these costs begin at either the applicable 
service inception date or grant dale and continues throughout the requisite 
setMice period, or ior certain share-liased awards until the employee becomes 
rehrement eligible, if eariier, Compensahon cost is recognized as expense or 
capitalized as a component oi property, planl and equipmenl. See Note 20 for 
further information. 

Income Taxes 

Duke Energy and its subsidiaries hie a consoiidaled federal income 
tex retom and other stete and foreign jurisdictional retums. The Subsidiaty 
Registrante entered into a lax-sharing agreement with Duke Energy. Income 
texes recorded represent amounte the Subsidiary Registiants would incur 
as separate C-Corporations. Deferred income taxes have been provided tor 
temporary differences beb^een GAAP and tax bases of assete and liabilihes 
because the differences create taxable or tax-deduchble amounte for futore 
periods. Deterred taxes are not pravided on translahon gams and losses when 
earnings of a foreign operabon are expected to be indefinitely reinvested. 
Investment tax credits (ITC) associated with regulated operahons are deferred 
and amortized as a reduchon of income lax expense over the estimated useful 
lives of the relaled properties. 

Positions taken or expected to be token on tex letums, including the 
decision to exclude certain income or transactions from a retum, are recognized 
in the hnancial statemenls when it is more likely than nol the tex position can 
be susteined based solely on the technical merits of the position. The largest 
amount ot tex benehl that is greater Ihan 50 percent likely ol being effectively 
settled is recorded. Management considers a tex posihon effechvely settled 
when: (i) Ihe taxing authority has completed its examinabon prKedures, 
including all appeals and administrative reviews; (ii) the Duke Energy 
Regslrants do not intend to appeal or litigate the tax position included in the 
completed examination; and (iii) it is remote the taxing authority would examine 
or re-examine the tax position. The amount of a tax return position that is nol 
recognized in the hnancial statements is disclosed as an unrecognized tax 
tienefit. If these unrecognized tax benefits are later recognized, then there will be 
a decrease in income taxes payable, an income tex refund or a swap between 
deferred and current taxes payable. If the portion of tax benefits that has been 
recognized changes and those tax benefits are subsequently unrecognized, then 
the previously recognized tax benefits may impact the financial statements 

through inaeasing income taxes payable, reducing income tair refunds 
receivable changing deferred texes. Changes in assumphons on lax benehte 
may also impact interest expense or interest income and may result in the 
recognition of tex penalbes, 

Tair-related interest and penalties are recorded in Interest Expense and 
Other Income and Expenses, nel, in the Consolidated Statemente of Operahons. 

See Note 22 tor further information. 

Accounting for Renewable Energy Tax Credits and Cash Grants 

When Duke Energy receives ITC or cash grante on wind or solar facilities, 
il reduces the basis of the properly recorded on the Consolidated Balance 
Sheets by the amount of the ITC or cash grant and. Iheretore, the ITC or grant 
benefit is recognized thraugh reduced depreciahon expense. Addibonally, certain 
lax credits and govemment grante received provide for inihal tex depreciable 
base in excess of the book canying value equal to one half of the ITC or 
govemment grant. Deferred lax benehts are recorded as a reduction to income 
tex expense in the period that the basis difference is created. 

Excise Taxes 

Certain encise taxes levied by state or local govemments ate requited to 
be paid even if not collected from the customer. These taxes are recognized on a 
gross tiasis, Othewrise, the taxes are acctiunted (or net. Excise taxes accounted 
tor on a grass basis as both operahng revenues and property and olher taxes in 
the Consolidated Statements of Operations were as follows. 

Yeaî Ended DecemberSl, 

(in millions) 

Oulie Energy 
Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Flonda 

Duke Energy Ohio 

Duke Energy Indiana 

During the third quarter of 2014, the North Carolina gross receipts tax was 
terminated due to tbe North Caroiina Tax Simplificahon and Rale Reduchon Act. 
The North Carolina gross receipts tax is no longer imposed effective July 1,2014, 

On July 23, 2013, North Caralina House Bill 998 (HB 998) was signed 
into law. HB998 repealed the utility franthise tax effective July 1.2014. The 
uhlity franchise tex was 3.22 percent gross receipte tax on sales of electricity. 
The result of this change in law will be an annual reduction in excise taxes 
of approximately $160 million for Duke Energy Carolinas and approximately 
$110 million tor Duke Energy Progress. HB 998 also increases sales tax on 
elechicity from 3 to 7 percent effechve July 1,2014. HB 998 requires the NCUC 
to adjust retell electric rates fot the elimination of the ulilily franchise tax, 
changes due to the increase in sales tex on electricity, and the resulting change 
in liability of utility companies under the general franchise tex. 

Foreign Currency Translation 

The local currencies ot mosl of Duke Energy's toreign operations have 
been delermined to be their functional currencies. However, certain foreign 
operations' functional currency has been determined lo be the U.S. dollar, based 
on an assessmenl of the economic circumstences of the toreign operation, 
Assete and liabilities of foreign operahons whose tonchonal currency is not 

2014 

i m 
94 
263 
56 
207 
103 
38 

2013 

$602 
164 
304 
115 
189 
105 
29 

2012 

(466 
161 
317 
113 
205 
102 
33 
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the U.S, dollar are Iransteled into U.S. dollars al the exchange rates in effect at 
period end. Translation adjustments resultingfrom changes in exchange rates 
ate included in AOCl. Revenue and expense accounts are translated at average 
exchange rates during the year. Remeasuremeni gains and losses arising from 
balances and transactions denominated in currencies other than the local 
currency are included in the resulte of operations when Ihey occur 

the requiramente. The ultimate impact of the new stendard has nol yet been 
determined. 

2. ACQUISITIONS, DISPOSITIONS AND SALES OF OTHER 
ASSETS 

Dividend Restrictions and Unappropriated Retained Earnings 

Duke Energy does nol have any legal, regulatory or olher restrictions on 
paying common stock dividends to shareholders. However, as further described 
in Note 4, due to condihons eslablished by regutelors in conjuncbon with merger 
transaction approvals, Duke Energy Carolinas, Duke Energy Progress, Duke 
Energy Ohio and Duke Energy Indiana have restrictions on paying dividends or 
otherwise advancing funds to Duke Energy. Al December 31,2014 and 2013, an 
insignihcant amount of Duke Energy's consolidated Retained earnings balance 
represents undistributed earnings of equity method investments, 

NEW ACCOUNTING STANDARDS 

The new accounting standards that were adopted tor 2014.2013 and 
2012 had no significant impact on the presentation or resulte of operabons, cash 
flows or hnancial posihon of the Duke Energy Registrante. Disclosures have been 
enhanced to provide a discussion and tables on derivative contracte subject to 
enforceable master netting agreemente and a teble of quantilahve disclosures 
about unobservable inputs. See Notes 14 and 16 for further information. 

The tellowing new Accounhng Stendards Updates (ASUs) have been 
issued, but have not yet been adopted by the Duke Energy Registrants, as of 
December 31,2014. 

ASC 205 - Reporting Discontinued Operattons, In April 2014, the 
Financial Accounhng Stendards Board (FASB) issued revised accounting 
guidance for reporting disconhnued operations, A discontinued operation would 
be either (i) a component of an enhty or a graup of componente of an enhty 
that represents a separate major line of business ot major geographical area 
of operahons that either has been disposed ot or is part of a singte coordinated 
plan to be classified as held for sale or (ii) a tiusiness that, on acquisition, 
meets the criteria lo be classified as held for sale. 

For the Duke Energy Regislranls, this guidance is effective on a 
prospecbve basis for interim and annual periods beginning lanuary 1,2015. 
This guidance will also result in increased disclosures (or discontinued 
operahons or disposals of individually significani componente that are not 
classified as disconlinued operahons. In general, this guidance is likely to result 
in fewer disposate of assets qualifying as disconhnued operations. 

ASC 606 - Revenue from Contracts witti Customers, to May 2014, 
the FASB issued revised accounhng guidance lor revenue recognition frem 
contracts with cuslomers. The core principle of this guidance is that an entity 
should recognize revenue lo depict the transfer of promised goods or sen/ices 
to customers in an amount that reflecte the considerabon to which the enhty 
expects to be entitled in exchange for those goods or services. The amendments 
in this update also require disclosure of sufficient informahon to allow users 
to understend the natore, amounl, hming and uncertainly of revenue and cash 
flows arising from contracts with customers. 

For the Duke Energy Registrante, this guidance is effeciive for interim and 
annual periods beginning January 1,2017, Duke Energy is currently evaluahng 

ACQUISITIONS 

The Duke Energy Registrants consolidate assete and liabilities from 
acquisihons as of the purchase date, and include eamings irom acquisitions in 
consolidated earnings after the purchase date. 

Purchase of NCEMPAs Generation 

On September 5, 2014, Duke Energy Pragress executed an agreement 
to purchase North Caralina Eastern Municipal Power Agency's (NCEMPA) 
ownership interests in certain generating assets joinlly owned with and 
operated by Duke Energy Progress. The agreement provides for the acquisition 
of a totel of approximately 700 megawatts (MW) al Brunswick Nuclear 
Stetion (Brunswick), Shearon Harris Nuclear Stotion (Harris), Mayo Steam 
Station and Roxboro Sleam Slalion. The purchase price for the ownership 
inlerest and fuel and spare parts inventory is appraximately $1,2 billion. 
Under the agreement, Duke Energy Progress and NCEMPA will enter into a 
30-year wholesate power suppty agreement to conhnue meeting the needs 
of NCEMPAs customers. Closing of the transachon is subject to certain 
condihons, including slate and tederal regulatoty appravate and legislahve 
action required prior to complehng the transaction. On December 9,2014, 
the FERC approved Duke Energy Progress' request to purchase NCEMPAs 
intorests in the generation assete, approved Duke Energy Progress' 30-year 
wholesale power supply agreement with NCEMPA, and approved Duke Energy 
Progress' inclusion of the acquisihon adjustment resulting from the asset 
purchase in wholesale power formula rates. The transachon is expected to 
close by the end of 2015 or early 2016. 

Merger with Progress Energy 

On luly 2,2012, Duke Energy completed its merger with Progress Energy, 
a North Caralina coqioration engaged in the reguteted uhlity business of 
generation, ttansmission anfl distribution and sale oi electricity in portions oi 
North Caralina. Soulh Carolina and Florida, As a result of the merger. Progress 
Energy became a wholly owned subsidiary of Duke Energy. 

The merger between Duke Energy and Progress Energy provides increased 
scate and diversity with potentially enhanced access to capital over the long 
term and a greater ability to undertake the signdicant construchon programs 
necessary to respond to increasing environmentel regulation, ptent rehremente 
and customer demand growth, Duke Energy's business risk prohle is expected 
to improve over time due to the increased proportion of the business that is 
reguteted. Additionally, cost savings, efficiencies and other benefite are expected 
from the combined operations. 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Purchase Price 

Totel considerabon transferred was based on the closing price of Duke 

Energy common shares on July 2,2012, and was calcuteted as shown in the 

tollowlng teble. 

(dolters in millions, except per share amounts; shares in thousands) 

Progress Energy common shares outstanding at July 2,2012 296,116 

Exchange ratio 0 87083 

Duke Energy common shares issued for Progress Energy common shares 257,867 

outstanding 

Closing price of Duke Energy common shares on July 2,2012 $ 69.84 

Purchase piice for common stock 

Fair value of outstanding eamed stoch compensation awards 

% 18,( 

62 

Total purchase price $ 18,071 

Progress Energy's stock-based compensahon awards, including 

performance shares and restricted slock, were replaced with Duke Energy 

awards upon consummation of the merger. In accordance wdh accounhng 

guidance for business combinahons. a portion of the fair value of these awards 

is included in the purchase price as il represents consideration transterred in 

tfw merger. 

Purchase Price Allocation 

Fait value of assels acquired and liabilihes assumed was determined 

based on signiticant eshmates and assumptions, including level 3 mputs, 

which are judgmentel in nature. Eshmates and assumphons include the 

projected hming and amount of future cash flows, discount rates rehechng risk 

inherent in future cash flows, and futore market prices. 

Additionally, the February 5,2013 announcement of the decision to 

rehre Crystel River Unit 3 refiecled addihonal intormation related to facte and 

circumstences exishng as of the acquisihon date. See Note 4 tor additional 

intotmahon related to Crystel River Unit 3. As such, Duke Energy presente 

assete acquired and liabilihes assumed as if the rehrement of Ctystel River 

Unit 3 occurred on the acquisihon date. 

The majority of Progress Energy's operahons are subject to the rale-

setting authority of the FERC. NCUC, PSCSC, and FPSC and are accounted 

for pursuant lo U.S. GAAR including the accounhng guidance for regulated 

operations. Rate-setting and cost recovery provisions currently in place for 

Ptogress Energy's regulated operahons provide revenues derived frem cosls, 

including a return on investment of assets and liabilihes inctoded in rate base. 

Except tor long-term debt, asset rehrement obligations, capitel leases, pension 

and other post-rebrement benefit obligations (OPEB), and the whotesale 

portion of Crystal River Unit 3, fair values of tengible and intengible assete and 

liabilihes subject to these rate-setting provisions approximato their carrying 

values. Accordingly, assete acquired and liabilities assumed and pro forma 

hnancial informahon do nol reflect any net adjustments related to these 

amounts. Tfw diHerence between lair value and pre-merger cariying amounts 

for long-term debl, asset rehrement obligations, capital leases and pension and 

OPEB ptens for reguteted operations were recorded as Regulatory assels. 

The excess of purchase price over eshmated teir values of assete 

acquired and liabilihes assumed was recognized as goodwill at the acquisihon 

date. The goodwill reflecte the value paid primarily tor long-term potenhal 

tor enhanced access to capitel as a result of increased scale and diversity, 

opportunities for synergies, and an improved risk profile. Goodwill resulhng from 

the merger was allocated enhrely to the Regulated Uhlihes segment. None of 

the goodwill recognized is deductible tor income lax purposes, and as such, no 

deferred texes have been recorded relaled to goodwill. 

The completed purchase price allocation is presented in the tollowlng teble. 

Tin milVions) 

Curtent assets 

Property, plant and equipment 

Goodwill 

Wnt\ long-teim assets 

. 3,204 
23,141 
12,469 
9,990 

Total assets 

Cunent liabildies, including current matunties of long-term debt 

Long-term liabilities, preferred stock and noncontrolling interests 

Long-term debt 

Total liabilities and preferred stock 

Total purchase price 

48,804 

3,593 

10,394 

16,746 

30.733 

$ 18.071 

The purchase price allocation in the teble above reflecte rehnemenls 

made lo preliminary fair values of assete acquired and liabilities assumed as 

of December 31,2012. These rehnemente include adjustmente associated 

with the retirement of Crystal River Unit 3. The changes resulted in an increase 

to Goodwill of $2 million, an increase to the fait value of Current liabilities, 

including current maturibes of long-lemi debl of $12 million, a decrease to 

Property, plant and equipment of $138 million, a decrease to Other long-term 

assets of $4 million and a decrease to long-term liabilihes, prefen'ed stock 

and noncontrolling interests of $152 million. These refinements had no impact 

on the amortizahon of purchase accounhng adjustments recorded to earnings 

duhng the year ended December 31,2013, or tor the six months ended 

December31,2012. 

Pro Forma Financial Information 

The following unaudited pro forma hnancial information reflects the 

consolidated resulte of operahons of Duke Ener^ and the amortization of 

purchase price adiustments assuming the merger had taken ptece on Januaty 

1,2012. The unaudited pre toima hnancial intormahon has been presented tor 

illustrative purposes only and is nol necessarily indicahve of the consolidated 

results of operations that would have been achieved or future consolidated 

results of operahons of Duke Energy. 

Non-recurring merger consummahon, integrahon and other costs incurred 

by Duke Energy and Progress Energy during the peiiod have been excluded 

from pro forma eamings presented below. After-lax non-recurring merger 

consummahon. integrahon and olher cosls incurred by both Duke Energy and 

Progress Energy were $413 million fot the year ended 2012. The pro totma 

financial intormation also excludes potenhal futore cost savings or non­

recurring charges related lo the merger. 

{in millions, except per share amounts) 

Year Ended 

December 31,2012 

Revenues 

Net Income Attributable to Ouke Energy Corporation 

Basic and Diluted Eamings Per Share 

23,976 
2,417 
3.43 
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C o m b i n e d No tes t o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

Accounting Charges Rotated to the Merger Consummation 

The lollowing pretax consummahon charges were recognized upon closing of the merger and are included in the Duke Energy Registrants' Consolidated 
Stetemente of Operahons and Comprehensive Income tor the year ended December 31,2012. 

(in millions] 

FERC Mitigation 

Severance costs 

Community suppol, charitable contntutions and other 

Total 

Duke 

Energat 

$117 

196 

169 

\m 

Duke 
Energy 

(^roi inas 

$ 46 

63 

79 

S1S8 

Progress 
Energy 

I 71 
82 

74 

$227 

Duhe 
Energy 

Progress 

$ 71 

55 

63 

$189 

Duke 
Energy 
Florida 

$ -
27 

11 

$38 

Duke 
Energy 

Ohio 

$ -
21 

7 

$28 

Duke 
Energy 

Indiana 

$ -
18 

6 

$24 

FERC Mitigation charges reflect the portion of transmission projecl coste 
pmbable of disallowance, impairment of the carrying value of the generation 
assete serving Interim FERC Mihgahon, and matk-to-market tosses recognized 
on power sale agreements upon closing of the merger. Charges related lo 
transmission projects and impairment of the carrying value of generahon assete 
were recorded within impairment charges in the Consolidated Statements 
of Operahons. Mark-to-markel losses on interim power sale agreements 
was recorded in Regulated electhc operahng revenues in the Consolidated 
Statements of Operations. Subsequent changes in fait value of interim 
power sale agreements over the life of the contracts and realized gains or 
tosses on interim contract sales are also recorded within Regulated electric 
operating revenues. The abilily to successtolly defend futore recovery of a 
portion of transmission projecte in rates and any futore changes to estimated 
transmission projecl costs could impact the amount not expected lo be 
recovered. 

In conjuncbon with the merger, in November 2011, Duke Eneigy and 
Progress Energy each offered a voluntary severance plan (VSP) to certain eligible 
employees. VSP and other severance costs incurred were recorded primarily 
within Operation, maintenance and other in the Consolidated Slatemenls of 
Operahons. See Note 19 tor torther intotmahon related to employee severance 
expenses. 

Community support, charitable contributions and other reflect (0 the 
unconditional obligation to provide funding at a level comparable to historic 
practices over the next four years, and (ii) financial and legal advisory coste 
incurred upon the closing of the merger, retenhon and relocation coste paid to 
certain employees. These charges were recorded wilhm Operation, maintenance 
and other in the Consoiidaled Stetemente of Operahons. 

Impact of Merger 

The impact of Progress Energy on Duke Energy's revenues and net income 
altributeble to Duke Energy in the Consolidated Stetements of Operahons tor 
the year ended December 31,2012 was an increase of $4,943 million and $368 
miilion, respectively 

This acquisihon included the 140 MW Duqueco hydroelectric generahon complex 
consisting of hvo mn-of-lhe-river plants located in southern Chile. Purchase 
price allocation consisted primarily of $383 million of property, plant and 
equipment, $30 million of intengible assets, $57 million of deferred income tax 
liabilihes, $54 million of goodwill and $8 million of working capitel. 

DISPOSITIONS 

Midwest Generation Exit 

On August 21,2014, Duke Energy Commercial Enterprises, Inc, an 
indirect wholly owned subsidiary of Duke Energy Corporahon, and Duke Energy 
SAM, LLC, a wholly owned subsidiary of Duke Energy Ohio, entered into a 
PSA with a subsidiary of Dynegy whereby Dynegy will acquire Duke Energy's 
Disposal Graup tor approximately $2.8 billion in cash subject to adjustmente at 
closmg fot changes in woridng capital and capitel expenditures. The complebon 
of the transachon is conditioned on approval by FERC, On January 16.2015, 
FERC issued a totter requeshng addihonal information in connection with 
the transaction application. The request was for further economic analysis 
relabng to the combined market power impacts of the proposed transaction and 
Dynegy's simulteneous acquisihon of other assete in the PJM Interconnection, 
LLC (PIM) market, and informahon relabng to rate protechons for Dynegy's 
cuslomers. On February 6,2015, Duke Energy and Dynegy made two filings with 
FERC, The hrst hling provided addihonal mformation requested by FERC. The 
second hling provided information reteled to Dynegy's settlement agreement 
with the Independent Market Monitor tor PJM, which no longer opposes the 
proposed transachon. The transaction is expected to close by the end of the 
second quarterof 2015. 

Chilean Operations 

In December 2012, Duke Energy acquired Iberoamericana de Energte 
Ibener, S,A. (Ibener) of Santiago, Chile, ior cash consideration of $415 million. 
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Combined Notes to Consolidated Financial Statements - (Continued) 

The Disposal Gmup is included in the Commerdal Power segment. The toltowing teble presente intormahon related to the Duke Energy Ohio generation plante 
included in the Disposal Group. 

Facility Plant Type Primary Fuel Location 
Total MW 
Capacity*" 

Owned MW 
Capacity'^' 

Ownership 
Interest 

Stuarr"'» 
Jmmer*" 
Hanging Rock 
Miami Fort (Units 7 and 8)'" 
Conesville"'"" 
Washington 
Fayette 
Killen""" 
Lee 
Dick's Creek 
Miami Fort 

Fossil Steam 
Fossil Steam 

Combined Cycle 
Fossil Steam 
Fossil Steam 

Combined Cycle 
Combined Cycle 

Fossil Steam 
Combustion Turbine 
Combustion Turbine 
Combustion Turbine 

Coal 
Coal 
Gas 
Coal 
Coal 
Gas 
Gas 
Coal 
Gas 
Gas 
Oil 

OH 
OH 
OH 
OH 
OH 
OH 
PA 
OH 
IL 

OH 
OH 

2,308 
1,300 
1,226 
1,020 

780 
617 
614 
600 
568 
136 
56 

900 
605 

1,226 
652 
312 
617 
614 
198 
568 
136 
56 

39% 
46 5% 
100% 
64% 
40% 

100% 
100% 
33% 

100% 
100% 
100% 

Total Midwest Generation 9.22S 5.884 

(a) Jointly owned with Amsrican Electnc Power Generation ftesoutces and/or The Dayton Ftwer i Light Comoany 

(b) Station is nol operated by Duke Energy Ohio 

I d Total MW caoacity is based on summer capacily 

The Disposal Group also includes a retail sales business owned by Duke 
Energy, In the second quarter of 2014, Duke Energy Ohio removed Ohio Valley 
Electric Corporation's (OVEC) purchase power agreement fram the Disposal 
Group as it no longer intended to sell it with the Disposal Group, Duke Energy 
Ohio has requested cost-based recovery of its contractual entitlement in OVEC 
in ito 2014 Electric Secunty Plan (ESP) applicahon hied on May 29.2014. See 
Noto 4 for informahon relaled to Ihe 2014 ESP 

The assets and associaled liabilihes of the Disposal Group are classified 
as held tor sale in Duke Energy's and Duke Energy Ohio's Consolidated Balance 
Sheels al DecemberSl,2014. 

The resulls of operahons of the Disposal Group are classified as 
disconhnued operahons for current and prior periods in the accompanying 
Consolidated Stotements of Operahons and Comprehensive Income. Certain 
immaterial costs that that may be eliminated as a result ol the sale have 
remained in conhnuing operahons. The following table presents the resulls of 
discontinued operations, 

Duhe Energy 

Years Ended Oecember 31. 

(in millions) 2014 2013 2012 

Operating Revenues 
Estimated loss on disposdion 

(Loss) Income belore income taxes 
Income lax (benefiti expense 

i 1.74! 
(929) 

S (818) 
(294) 

$ 1 , : 

141 
56 

% 1,771 

227 
82 

(Loss) Income from discontinued operations of tlie 
DiSDOSal Greup (524) 85 145 

Ottier, net of tax'" (H) 1 26 

(Loss) Income fmm Discontinued Operations, net of tax t (576) $ 86 $ 171 

(a) Other disconlinued operations reiale to piioi sales ot businesses and includes indemnifications provided 
for certain legal l a i and enuiioninental matlers. and foreign currency translation adjustments 

Duke E n e i ^ Ohio 

Years Ended December 31, 

(in millions) 

Operating Revenues 
Estimated loss on disposition 

(Loss) Income before income taxes 
Income tax (benefit) expense 

2014 

S 1.299 
(959) 

$ (863) 
(300) 

2013 

$ 1,503 

i 67 
32 

2012 

$ 1,435 

$ 195 
65 

(Loss) Income from Discontinued Operations, net of tax i (563) 35 130 

The Duke Energy and Duke Energy Ohm held for sale assets include 
nel pretax impaimento of approximately $929 million and $959 million, 
respechvely, tor the year ended December 31,2014, The impaimient was 
recorded to write-down the canning amount of the assels to the estimated fair 
value ot the business, based on the expected selling price to Oynegy less cost to 
sell. These losses were included in (Loss) Income fram Disconhnued Operahons, 
net of tox in the Consolidated Stotements of Operations and Comprehensive 
Income. The impairment will be updated, if necessary, based on the hnal 
sales price, after any adjustments at closing for working capital and capital 
expenditures. 

Commercial Power has a revolving credil agreement (RCA) to support the 
operahons of the nonregulated Midwest generahon business. Intorest expense 
associated with the RCA has been allocated to disconhnued operations. No 
other intorest expense relatod to corporate level debt has been allocated to 
disconhnued operahons. 
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The following table presents the Disposal Group's carrying values in the 
Consoiidaled Balance Sheets' ma|or classes of Assets held for sale. 

(in millions) 

Current assels 

Investments and ottier assels 

Property, plant and equipment 

Total assets held for sale 

Current liabilities 

Deferred credits and ottier liabilities 

Total liabilities associated with assets held for sato 

December 31.2014 

Duke Energy 

$ 

$ 
$ 

$ 

364 

52 

2,590 

3.006 

262 

35 

297 

$ 

i 
$ 

J 

Duke Energy 

Ohio 

316 

46 

2,559 

2,921 

246 

34 

280 

Duke Energy Ohio may conhnue to have transachons with the Disposal 
Group after the diveshlure is complete depending on when the transachon 
closes. Ouke Energy Ohio has a power purchase agreement with the Disposal 
Group, which extends through May 2015, for a portion of its standard senjice 
offer (SSO) supply requirement. In addilion, tor a period of up lo 12 months, 
Duke Energy may provide transihon services lo Dynegy. Duke Energy will be 
reimbursed for transition services provided. The continuing cash flows are 
not expected lo be material and are nol considered direct cash flows. These 
arrangemento do not allow Duke Energy or Duke Energy Ohio lo signihcanhy 
influence the operations of the Disposal Group once the sale is completo. 

See Notes 4 and 5 tor a discussion of conhngencies related to the Disposal 
Group that will be retained by Duke Energy Ohio subsequent to the sale, 

Vermillion Generating Station 

On January 12,2012, after receiving approvals fmm the FERC and IURC on 
August 12,2011 and December 28,2011, respectively, Duke Energy Vermillion II, 
LLC (Duke Energy Vermillion), an indirect wholly owned subsidiary of Duke Energy 
Ohio, completed the sale of its ownership interest in Vermillion Generating Station 
(Vermillion) to Duke Energy Indiana and Wabash Valley Power Association, Inc. 
OWPA). Upon closing ofthe sale, Duke Energy Indiana held a 62.5 percent 
interest in Vermillion. Duke Energy Ohio received net proceeds of $82 million, of 
which $68 million was paid by Duke Energy Indiana, Following the tiansaction, 
Duke Energy Indiana rehred Gallagher Units 1 and 3 effechve February 1,2012. 

As Duke Energy Indiana is an affiliato of Duke Energy Vemiillion, the 
transachon was accounted tor as a transfer behveen entities under common 
conlrol with no gain or loss recorded and did not have a significant impact to 
Duke Energy Ohio's or Duke Energy Indiana's results of operations. Proceeds 
received from Duke Energy Indiana are included in Net proceeds from the sales 
of other assels on Duke Energy Ohio's Consolidated Statemenls of Cash Flows. 
Cash paid to Duke Energy Ohio is included in Capital expenditores on Duke 
Energy Indiana's Consoiidaled Statements of Cash Flows, Duke Energy Ohio 
and Duke Energy Indiana recognized non-cash equity transfers of $28 million 
and $26 million, respecti'ifely, in their Consoiidaled Statements of Common 
Stockholder's Equity on the transaction represenhng the difference between cash 
exchanged and the net t)ook value of Vermillion, These amounls are not reflected 
in Duke Energy's Consolidated Stotemento of Cash Flows or Consolidated 
Slatemento of Equity as the transaction is eliminated in consolidation. 

Praceeds from WVPA are included in Net proceeds from the sales of olher 
assels on Duke Energy Ohio's Consoiidaled Slatements of Cash Flows and Nel 
proceeds from (he sales of equity investments and olher assets, and sales of 
and collecbons on notes receivable on Duke Energy's Consolidated Statements 
of Cash Flows. The sale of the proportionato share of Vermillion to WVPA did nol 
result in a signihcant gain or loss upon close of the transaction. 

SALES OF OTHER ASSETS 

During 2012, Duke Energy received proceeds of $187 million from the sale 
of non-core business assets within the Commercial Power segment for which no 
material gam or loss was reca&iiied. 

3. BUSINESS SEGMENTS 

Duke Energy evaluates segment performance based on segment income. 
Segment income is dehned as income from conhnuing operahons net of income 
attributoble to noncontrolling intorests. Segment income, as discussed below, 
includes intercompany revenues and expenses that are eliminated in the 
Consolidated Financial Stotements. Certain govemance coste are allocated 
to each segment. In addition, direct inlerest expense and income taxes are 
included in segment income. 

Opeiating segments are determined based on information used by the 
chief operahng decision maker in deciding how to allocate resources and 
evaluate the performance. 

Products and services are sold between affiliate companies and 
reportable segments of Duke Energy at cost. Segment assete as presented in the 
tables that toilow exclude all intorcompany assets. 

DUKE ENERGY 

Duke Energy has the tollowlng reportable operahng segmente: Regulated 
Uhlihes, Intemabonal Energy and Commercial Power 

Regulated Utilities conducts operations primarity through Duke Energy 
Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Indiana, 
and the regulated transmission and distribubon operations of Duke Energy 
Ohio. These electric and natural gas operahons are subject to the rules 
and regulahons of the FERC, NCUC, PSCSC, FPSC, PUCO. IURC and KPSC. 
Substontially all of Regulated Uhlities' operations are regulated and, accordingly 
these operahons qualify tor regulatory accounhng treatment. 

International Energy principally operates and manages power generation 
tocilihes and engages in sales and marketing of electric power, natural gas 
and natural gas liquids outoide the U.S. Its achvihes principally tergel power 
generation in Lahn America. Additionally, Intemabonal Energy owns a 25 
percent interest in Nahonal Methanol Company (NMC), a large regional producer 
of methyl tertiary butyl ether (MTBE) located in Saudi Arabia, The investment in 
NMC is accounted for under the equity method of accounhng 

Commercial Power builds, develops and operates renewable generahon 
and energy transmission projects throughout the continental U.S, As discussed 
in Note 2, Duke Energy entered into an agreement to sell Commercial Power's 
nonregulated Midwest generation business lo Dynegy in a transaction that 
is expected to close during the second quarter of 2015. As a result of this 
diveshtore, the resulte of operations of the nonregulated Midwest generahon 
business have been reclassified to Disconhnued Operations on the Consolidated 
Stetemente of Operations, Certain costs such as inlerest and general and 
administrative expenses previously allocated to the Disposal Group were nol 
reclassihed to disconhnued operations. 

The remainder of Duke Energy's operations is presented as Other. While 
it is not an operahng segment. Other primarily includes unallocated corporate 
interest expense, certain unallocated corporate costs. Bison Insurance Company 
Limited (Bison), Duke Energy's wholly owned, caphve insurance subsidiary, 
and contobutions to the Duke Energy foundabon. On December 31,2013, Duke 
Energy sold ite interest in DukeNet Communications Holdings, LLC (DukeNet) to 
Time Warner Cable, Inc, 
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(in millions) 

Unaffiliated Revenues 

intersegment Revenues 

Total Revenues 

litteiest Espense 

Depreciation and amortization 

Equity in earnings of unconsolidated affiliates 

Income tax expense (benefit)'" 

Segment income''"'"' 

Add back noncontrolling interest component 

Loss from discontinued operations, net of tax 

Nel income 

Capital investments expenditures and acquisitions 

Segment Assets 

Reeulated 1 
UbliUes 

i 22,228 

43 

t 22,271 

J 1.093 

2,759 

(3) 
1.628 

2,795 

$ 4,744 

106.657 

Year Ended Oecemtw 31.2014 

Intemabonal (^mmerc'ial 
EnerQF 

$ 1.417 

— 
$ 1.417 

% 93 

97 
120 
449 
55 

$ 67 

5,132 

Power 

$ 255 

— 
$ 255 

% 58 

32 
IQ 

(171) 

(55) 

$ 555 

6.278 

Total 
Reportable 

Setments 

S 23.900 

43 

$ 23.943 

t 1,244 

2.948 

12T 
1,906 

2.795 

$ 5.366 

118.067 

Other 

i 25 

80 

t 105 

% 400 

118 
3 

(237) 

(334) 

i 162 

2.453 

Eliminations 

i - t 
(123) 

1 (123) t 

% (22) $ 

— 
— 
— 
(10) 

J - i 
189 

Total 

23.925 

— 
23.925 

1.622 

3.0B6 

130 
1.6E9 

2.451 

14 
(576) 

1.SS9 

5.528 

120,709 

(al Itilsmatianal Eneio incluMS i lai Miustironl il. 1373 million i^laled ta (Jeteiied tai impact lesulUnE (wrn the aeciiicm ta rsoaliiale all oitiuilatine historical unaistii&uteiJ tweipi ssiiunjs ' 

ictor Italian 

(W Commercial Power recoraei) a pretai impairmeiit Ctiarge of SSSmilljiMiBlated to OVEC See Nole 11 tor additional information 

(c) Other includes costs to acf i ie« ttie Piogress Energ merger See Notes 7 and ?S tor addilional mlo/mation about ttie mergei and lelated costs 

Id) Regulated Utilities mclodes an increase m the litigation reserve related lo ttie ciimmal mvesligatior' of Itie Dan River coat asli spill See Nole 5 tor additional intoimalion 

} Note !2 f(r addiliaaal 

Year Ended December 31,2013 

Interest Expense 

Depreciation and amortization 

Equity m earnings of unconsolidated affiliates 

Income tax expense (benefit) 

Segment income''""""""'""''' 

ftdd back non[;ontrollirg inlerest component 

Income trom discontinued operations, net otiax 

Total 

(in millions) 

Unaffiliated Revenues*"""" 

Intersegment Revenues 

Total Revenues 

Reeulated 
UtJIities 

120,871 

39 

$20,910 

International 
Energy 

$ 1,546 

$ 1.546 

Commercial 
Power 

$ 254 

6 

I 260 

Reportable 
Seements 

$ 22,671 

45 

% 22,716 

Other 

$ 85 

90 

$ 175 

Eliminations Total 

$ — $ 22,756 

(135) -

$ (135) $ 22,756 

98G 
2,323 

(1) 
1,522 
2,504 

i 86 
100 
110 
1&6 
408 

$ 61 
110 

1 
(148) 

(88) 

$ 1,133 
2,533 

115 
1,540 
2,824 

$ 416 
135 

6 
(335) 
(238) 

$ (6) $ 

— 
— 
— 
(12) 

1,543 
2,668 

122 
1,205 
2,574 

16 
86 

Net income 

Capital investments expenditures and acquisitions 
Segment Assets 

$ 5,049 

99,884 

$ 67 

4,998 

$ 268 

6,955 

I 5,384 

U 1,837 

$ 223 

2,754 

% 2,676 

t — $ 5,607 

188 114,779 

(a) In May 2013. ItK PUCO appioved a Duke Energy Ohio settlement agreement ttial provides fO' a nel annual increase in electnc distribution revenues beginninj m May I d U rtiis rate increase impacts fiegiilaled Ulililies See 

M i ( l o t atlilrtiDiial m t o i m w w 

[bl In June 2013. NCUC approued 3 Duke Energy Progress settlemeni agreement thai included an increase in rates in ttie first year beginning in lune 2013 Ttiis late increase impacts Regulated Ulililies See Note i toi additional 

infoimation 

Ic) In Septemtwr 2013. Duke Energy Carolinas implemented revised customer rales approved by Ihe NCUC and ttie PSCSC Ttiese lale increases impact Pegulated Utilities See Nole 4 for addilional information 

(d) Ffegulated Utilities recorded an impairment ctiarge relaled to Duke Energy Elorida's Ciystal Bivei Unit 3. See Nole 4 for additional information 

le i BegulaKfl Utilities (ecor iM an imiiaiKMat chsige related la ttie lettei OuW Energ Progiess tiled * i t t i Itie NRC leQues^mE ttw NRC W V J S M I ^ its w w * actwlies asMcialefl wiBi (he Mmbined conslnKtif lr ami ooeraling 

license (COL) at the Harris site Regulated Utilities also recorded an impairment ctiarge (elated to Itie wrrte-oftof the wholesale portion ot the Levy investments at Duke Energy rionda in accordance wrth the 2013 Settlemeni 

See Note 4 tor additional intormation 

If) Other includes cosls to achieve the Piogress Energy meiger See Notes 2 and 2S for additional infoimalion about ttie meiger and related costs 

i f ) Ottier includes gam from ftie sale ot Duke Energy's ownership inrerest m DukeNel See Nole 12 tor additional informabon on the sate ol DukeNet 
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Combined Notes to Consolidated Financial Statements - (Continued) 

Interest Expense 

Depreciation and amortization 

Equity in earnmES of unconsolidated affiliates 

Income tax expense (benefit) 

Segment income'""' 

Add bacli noncontrolling interest component 

Income from discontinued operations, net of tax 

^et income 

Year Ended December 31.2012 

(in millions) 

Unaffiliated Revenues 

Intersegment Revenues 

Total Revenues 

Regulated 
Utilities 

$ 1G,Q42 

38 

$ 16.080 

Intemational 
Energy 

$ 1,549 

$ 1,549 

Commercial 
Power 

$ 299 

8 

$ 307 

Reportable 
Segments 

$ 17,890 

46 

i 17.936 

Ottier 

$ 22 

62 

$ 84 

Eliminations Total 

$ - 1 17,912 

(108) - _ 

$(108) t 17,912 

8oe 
1,827 

(5) 
942 

1,744 

1 77 
99 

134 
149 
439 

$ 63 
85 
14 

(82) 
(59) 

% 946 
2,011 

143 
1,009 
2,124 

t 298 
134 

5 
(386) 
(523) 

% -
— 
— 
— 
(8) 

$ 1,244 
2,145 

148 
623 

1,593 
18 

171 
1,782 

Capital investments expenditures and acquisitions 

Segment Assels 

$ 4,220 

98,162 

551 
5,406 

$1,1 

i.992 
5,809 

110,560 

; 149 
3,126 

- t 5,958 

170 113.856 

(a) Regulated Utilities recorded ctiarges relaled lo Duke Energy Indiana's Inlegiatod Gasification Combined Cycle ItGCCl Dioject See Note 4 for additional information about these chaiges Regulated Jtilities also recorded itie 

reversal of expenses ot 160 million nel ol la i . relaled to a prior year Voluntary Opportunity Plan in acconjance with Duke Eneigy Carolinas 2011 rale case See Note 19 tor additional information about ttiese expenses 

(b) Ottiei includes cosls to achieve ttie Progisss Energy merger See Notes 2 and 25 tor additional information about Itie merger and related costs 

GEOGRAPHICAIINFORMATION 

(in millions) 

2014 

Consolidated revenues 

Consolidated long-lived assets 

2013 

Consolidated revenues 

Consolidated long-hved assets 

2012 

Consolidated revenues 

Consolidated long-lived assets 

U.S. 

$ 22.508 

80.709 

t 21,211 

78,581 

$ 16,366 

79.144 

Latin 

America'" 

J 

$ 

I 

1,417 

2.458 

1,545 

2,781 

1,546 

2,467 

Consolidated 

$ 23,925 

83,167 

$ 22,756 

81,362 

$ 17,912 

81,611 

(al Change in jmoijnts of long-liued assets in Latin America includes toreisr correnci Uanslation 

adjustments on property, plant and equipment and Ottier long-lived assel tialances 

PRODUCTS ANO SERVICES 

(in millions) 
Retail Wtiolesale Retail Natural Wttolasale 

Electric Electric Gas Natural Gas Ottter 
Total 

Revenues 

20H 
Regulated Utilities 

International Enera 

Commercial Power 

Total Reporlable Segments 

2013 

Regulated Utilities 

Intemational Energy 

Commercial Power 

Total Reporlable Segments 

2012 

Regulated Utilities 

Internalional Energy 

Commercial Power 

Total Repoilatile Segments 

$ 19.007 

— 
— 

119,007 

$ 17,837 

— 
— 

$ 17,837 

$ 13,773 

— 
— 

% 13,773 

$ 

$ 

$ 

$ 

$ 

% 

1.879 

1,326 

255 

3,460 

1,720 

1,447 

260 

3,427 

1,120 

1,444 

307 

2,371 

1 

$ 

$ 

$ 

$ 

$ 

571 

— 
— 

571 

506 

— 
— 
506 

470 

— 
— 
470 

J 

s 

$ 

$ 

$ 

% 

— 
91 

— 
91 

— 
99 

— 
99 

— 
IDS 

— 
105 

$ 

J 

% 

$ 

$ 

$ 

814 

— 
— 

814 

847 

— 
— 

84/ 

717 

— 
— 
717 

J 22.271 

1,417 

255 

% 23,943 

% 20,910 

1,546 

26Q 

$22,716 

$ 16.080 

1,549 

307 

% 17,936 
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Combined Notes to Consolidated Financial Statements - (Continued) 

DUKE ENERGY OHIO 

Duke Energy Ohio has two reportable operating segments, Regulated 
Utilities and Commercial Power 

Regulated Utilities transmits and distritiutes electricity in portions of Ohio 
and generates, distritiutes and sells electricity in portions ot Kentucky. Regulated 
Utilities also transports and sells natural gas in portions of Otiio and northern 
Kentucky. It conducts operations primarily through Duke Energy Ohio and its 
wholly owned subsidiary, Duke Energy Kentucky 

As discussed in Note 2, Duke Energy entered into an agreement lo sell 
Commercial Power's nonregulated Midwest generahon tiusiness to Dynegy 
in a transaction that is expected to close in the second quarter of 2015. As a 

result of this divestiture, the results of operahons of the nonregulated Midwest 
generation tiusiness have been reclassified to Disconlinued Operations on the 
Consolidated Statements of Operations and Comprehensive Income. Amounts 
remaining in Commercial Power relate to assets not included in the Disposal 
Group. Certain costs such as interest and general and administrative expenses 
previously allocated lo the Disposal Group were not reclassified (o disconhnued 
operations. 

The remainder of Duke Energy Ohio's operations is presented as Other, 
While it is not considered an operahng segment, Other primarily includes 
certain governance costs allocated by its parent, Ouke Energy. See Note 13 
for additional informahon. All of Duke Energy Ohio's revenues are generated 
domestically and its long-lived assets are ail in the U.S. 

Year Ended December 31,2014 

Total 

(in millions) 

Unaffiliated revenues 

Intersegment revenues 

Total revenues 

Regulated 

UUIiUes 

$ 1,894 

1 

$ 1.895 

Commert:ial 
Power 

$ 19 

t 19 

Re|>ortat)le 
Segments 

$ 1.913 

1 

i U14 

Other 

$ -

$ -

Eliminations Total 

$ — 11,913 

U) -

$ (I) $1,913 

Interest expense 
Depreciation and amortization 
Income tax expense (tjenefit) 
Segment income (loss)"' 
Income from discontinjed operations, net of tax 

61 
211 
117 
202 

$ 5 
2 

(67) 
(121) 

$ S6 
213 
50 
SI 

$ -
1 

(71 
(13) 

$ -
— 
— 
— 

$ 8E 
214 
43 
68 

(563) 

Net loss 

Capital expenditjres $ 300 

Segment assets 6,908 

$ 22 

3,187 

$ 322 
10.095 

i -
134 

$ (495) 

$ — $ 322 

(230) 9,999 

(a) Corrme'cisl Pwsi recortcd a P'ctai im pair men 1 ctiaige of $94 million related to OVEC See NotE 11 for Mdiiionai mfomaiion 

Interest expense 
Depreciation and amortization 
Income lax expense (benefit) 
Segment income (loss) 
Income from discontinued operations, net of lax 

Net income 

Year Ended OecemlKr 31.2013 

Total 

(in millions) 

Unaffiliated revenues 

Total levemiES 

Reeulaled 
Utilities 

i 1,765 

$ 1,765 

Commercial 
Power 

$ 40 

% 40 

Reportable 

Segments 

$ 1,805 

$ 1,805 

Ottier 

$ -
$ -

Eliminalians Total 

$ — $ 1,805 

$ — $ 1,805 

74 
200 
91 

151 

$ -
13 

(36) 
(65) 

74 $ -
213 -

55 (12) 
86 (19) 

$ - 74 
213 

43 
67 
35 

102 
Capital expenditures 
Segment assets 

$ 375 
6,649 

$ 58 
4,170 

433 
10,819 99 (155) 

$ 433 
10,763 
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Year Ended Decemlwr 31.2012 

Total 

(in millions) 

Unaffiliated revenues 
Intersegment revenues 

Total revenues 

Regulated 

Utilities 

$ 1,745 

1 

$ 1,746 

Commercial 

Power 

$ 75 

1 

$ 76 

Reportable 

Segments 

$ 1,820 

1 

% 1,822 

Otfier 

$ -

$ -

Eliminations Total 

$ — $ 1.820 

(21 -

$ (2) $ 1,820 

Interest expense 
Depreciation and amortization 
Income tax expense (benefit) 
Segment income (loss) 
Income from disconlinued operations, nel ot lax 

Net income 

61 
179 
91 

159 

$ 28 
16 

(4Q1 
(80) 

$ 89 
195 
51 
79 

$ -
— 
(18) 
(34) 

$ -
— 
— 
— 

1 89 
195 
33 
45 

130 

175 
Capital expenditures 
Segment assets 

427 
6,434 

87 
4,175 

$ 514 
10,609 117 (166) 

514 
10,560 

DUKE ENERGY CAROLINAS, PROGRESS ENERGY DUKE ENERGY PROGRESS, 

DUKE ENERGY FLORIDA AND DUKE ENERGY INDIANA 

Duhe Energy Carolinas, Progress Energy, Duke Ener^ Progress, Duke 
Energy Florida and Duke Energy Indiana each have one reporlatile operating 
segment. Regulated Uhlity, which generates, transmits, distributes and sells 
electricity. The remainder of each company's operations is classified as Other, 
White not considered a reportable segment for any of these companies. Other 
consists of certain unallocated corporate costs. Other for Progress Energy 
also includes interest expense on corporaie debt instruments ol $241 million, 
$300 million and $304 million for the years ended DecemberSl, 2014,2013 
and 2012. The following table summarizes the net loss for Other for each of 
these entities. 

Years Ended Decemt)er 31. 

(in millions) 

Duke Energy Carolinas 
Pregress Enei© 
Duke Energy Progress 
Ouke Energy Florida 
Duhe Energy Indiana 

2014 

$ (79) 
(ISO) 

(31) 
(19) 

(11) 

2013 

$ (97) 
(241) 

(46) 
(24) 
(16) 

2012 

$ (169) 
079) 
(139) 

(58) 
(27) 

Duke Energy Progress earned approximately 11 percent of its consolidated 
operating revenues from North Carolina Electric f^embership Corporation 
(NCEMC) in 2014, These revenues relate to wholesale contracts and 
transmission revenues. The respective Regulated Utility and Regulated Utilities 
operating segments own substanbally all of Duhe Energy Carolinas', Progress 
Energy's, Duke Energy Progress', Ouke Energy Florida's and Duhe Energy 
Indiana's assets at December 31,2014,20(3 and 2012. 
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4. REGUUTORY MAHERS 

REGUUTORY ASSETS AND LIABILITIES 

The Duhe Energy Registrants record regulatory assels and liabilities that result i rom the talemahing process. See Note 1 tor lurther inlormation. 
The following tables present the regulatoty assets and liabilities recorded on the Consolidated Balance Sheets. 

December 31.2014 

(in millions) 
Duke 

Energy 

Duke 
Energy 

t^ralinas 
Progress 

Energy 

Ouke 
Energy 

Piogress 

Duke 
Energy 
Flnida 

Duke 
Energy 

OtriD 

Duke 
Energy 

Iniliana 

Regulatory Assets 
Asset reliremenl obligations 
Accmed pension and OPEB 
Retired generation facilities 
Debt tair value adjustment 
Net regulatory asset related to income taxes 
Hedge costs and other deferrals 
Demand side managemenl (DSM)/Tnergy efficiency (EE) 
Grid Modem i;ation 
Vacation accrual 
Deferred fuel 
Nucleai delerral 
Post in-service carrying costs and deferred operating expenses 
Gasification seivices agieement buyout 

(in millions) 

$ 3.017 $ 907 $1,882 }1.584 $ 298 

2,015 
1.E59 

I.30S 

1.144 
628 

330 

76 

213 
246 

296 
494 

55 

412 

58 

614 

103 

m 
86 
50 
141 
124 

812 

1,545 

354 

490 

203 

46 

182 

V55 

121 

354 
152 

141 

217 

193 

46 
138 
« 
28 

458 

1,393 

213 
273 
ID 

44 

112 

93 

132 
t -
217 

SG 

111 

23 

228 

55 
Transmission expansion obligation 

ManufactJred gas plant (MGP) 

Other 

Total regulatory assets 

Less current portion 

Total non-current regulatory assels 

70 

l i s 

494 

12.157 

1.115 

111,042 

263 
2,864 

399 

12.465 

109 
5.899 

491 

15.408 

BG 
2,962 

287 

12.67S 

42 
2.936 

203 

$2,733 

74 

l i s 

36 

S61 

49 

1512 

66 
778 

93 

1685 

Duke 
Energy 

1 5.221 

166 
150 
379 
37 

444 

Duke 

Energy 
(^rolinas 

12.420 

— 
25 
7S 
6 

217 

December 31,2014 

Progress 
Energy 

11.975 

70 
125 
121 
23 

171 

Ouke 
Energy 

Progress 

11.692 

— 
— 
61 
23 

127 

Duks 

Energy 
Florida 

1283 

70 
125 
60 

— 
44 

Duhe 
Energy 

Ohio 

$222 

— 
— 
19 

— 
10 

Duke 

Energy 
Indiana 

1613 

9B 

— 
91 
8 

42 

Regulatory Liabilities 
Costs of removal 
Amounls to tie refunded to customers 
Storm reserve 
Accrued pension and OPEB 
Deferred fuel 
Other 

Total reguldtory liabilities 

Lessi cut rent portion 

Total non-cun-ent regulatory liabilities 

6.397 

204 

$ 6,193 

2.744 

34 

$2,710 

2.48S 

106 

$2,379 

1.903 

71 

$1,832 

SS2 

35 

$547 

251 

IQ 

1241 

8S0 

54 

$796 

119 


